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44 bill drawers on, 472. 

44 money market of, 3J$. 

44 new loans in, 468. 

European monetary conference, 687. 
Examination of National banks, 9. 
Exchange, foreign, quotations of, (see 
Notes on money Market.) 

44 works on, 478. 

44 drafts, payable with, 120. 

“ sterling, now valuation of, 648. 

44 the science of, 295, 928. 

44 tables of, 296. 

Exchangeability, meaning of, 928. 
Exchanges, indirect, at N. Y., 438. 
Exports from New York, 77, 157, 287, 
828, 405, 501, 597, 678. 

Exports of Great Britain, 808. 

Express carriers, law of, 17. 



Failures, commercial, year 1873, 

952. 

44 of bankers, 75, 155. (see Bankxbs 
Discontinued.) 

44 in Borne, 872. 

Failure, the transfer of credits under, 474. 
Faith of the U. S., 978. 

False news, circulation of, 986. 

Fawcett, Professor, on values. 925. 
February, daily price of gola, 776. 
Federal currency, old, 688. 

Financial chronology, 154, 232, 828, 408, 
498, 700. 

44 errors of 1861-62, 942. 

44 panic of 1873, 3<>8, 829. 

44 possibilities, 351. 

44 syrens, 652. 

Finance, R. B. Minturn on, 896. 

Finances of the State of N. Y. 608. 
Florida, failures in, 952. 

44 railroads of, y82. 

Florin, of Austria, 561. 

Field of political economy, the, 761. 
Fluctuations in stocks, (see Stocks.) 

44 mint and Stock Exchange buildings, 
550. 

Foreign coins, (see Coins.) 

44 exchange quoted, 79, 158, 240, 406, 
501, 597, 677, 760, 838, 920. 

44 export of gold, 77, 597, *678. 
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Foreign loans in London. 871, 488, 580, 
700, 861. 

44 review of the year, 1878, 697. 
Forged endorsements, 58. 

Forgery on Bank of England, 815. 
Forgeries of U. S. Notes, 488. 

Fortunes, great, 14. 

Fractional currency, new issues of, 186. 
France, resumption of specie payments 
in, 642. 

44 bank of, 265, 270, 645, 920. 

14 coinage of, 265, 557, 563, 578, 876. 

44 exchange on, (see Money Market.) 

“ mint of, 262. 

44 paper currency of, 269. 

44 population of, 126. 

44 strikes prevented in, 858. 

44 war indemnity of, 7e2. 

Fraudulent letters of credit, 493. 

Frauds on bankers, 70, 807, 810, 489, 498, 
663, 667, 696, 748, 904, 906. 

44 on coins, 878. 

“ stock. 84. 

Franklin, Benjamin, on paper currency, 68. 
Free banking, 512, 516. 

Freedman’s Havings and Trust Co., 892. 
French calculating machine, the, 774. 



Geneva award, payment of 9 804. 
Georgia, banks of, 140, 228, 393, 905. 

44 bonds of, 831. 

44 failures in. 952. 

44 finances or, 831. 

44 railroads of, 782. 

Germany, banks of, 316. 

44 new coinage of, 850, 859, 565, 572. 

44 prices in. 742. 

44 silver coinage in, 850, 891, 682. 

Gold and silver coinage of Franoe, (see 
France.) 

44 coinage of, 369, 477, 578. 

44 coins, frauds on, 873. 

41 44 specific gravity of, 875. 

44 daily price of, 45, 127, 221, 278, 888, 
472, 504, 581, 711, 776, 871, 968. 

“ daily price of, year 1873, 661. 

44 exchange, N. Y., officers of, 403. 

44 export of, 77. 

4 * importation of, 404. 

44 loans on, 229. 

41 monthly premium, 273, 388, 776, 871. 
44 premium on, (see Notes on Money 
Market.) 

44 production ofi 882. 

44 shipments of, (see Notes on the 
Money Market.) 

Government bonds, (see Bonds.) 

44 expenditures and revenue, 297. 

44 mutilated, 145. 

44 redemption of. 227. 

Grace on sight drafts, 71. 

Grant, President, letter on the panic, 478. 

44 44 veto of currency bill, 977. 

Great Britain, coinage of, 369, 572. 

44 bank circulation of, 884, 7"5, 910. 

44 banking and currency of, 374. 



Great Britain, coin of, 10, 566, 617. 

44 commerce of, 29. 

44 condition ana progress of, 28. 

•“ co-operative societies in, 854. 

44 crime in, 88. 

44 debt of, 990. 

44 exports of, 308. 

44 financial system ofi 41 5. 

44 gold, circulation oi ; 910. 

44 increase of wealth in, 81. 

44 laboring classes' of, 82. 

44 machinery and labor in, 858. 

44 money market of, 700. 

44 new companies in, 706. 

44 post office of, 86. 

44 railway accidents in, 616. 

44 railways of, 38. 

44 savings banks of, 87. 

44 wages in, 859. 

Great fortunes of the world, 14. 
Grenville, Lord, on finance in war, 946. 
Guarantee of endorsements, 301. 
Guaranty of judgment note. 299. 



Hamburg bank, the, 710. 

Hamburg, exchange on, (see Money Mar- 
ket.) 

Hamilton, Alex., on public faith, 6, 809. 
Hartranft, Governor, message of, 655. 
History of paper money, 941. 

Holidays, W. V., new law of, 66, 133, 747, 
868 . 

Hooper, Representative, on currency, 419. 
Hotel des Monnaies, 262. 

House of Representatives, bank bill, 892. 
Hungary, coinage of, 559. 



Identification, legal right to re- 
quire, 805. 

Illinois, banks of, 68, 140, 229, 812, 893, 
591, 664, 749, 881, 905, 988. 

44 decisions in, 984. 

44 failures in, 952. 

44 railroads of, 782. 

44 taxation in, 123. 

44 value of property in. 748. 
Importations, foreign, 77, 156, 236, 828, 
405, 501, 597, 678. 

Improvements in mining, 888. 
Indebtedness of the whole country, 659. 
Indiana, banks of, 140, 229, 591, 749, 832. 
44 failures in, 1873. 952. 

44 indebtedness of, 591. 

44 interest law of, 465. 

44 railroads of, 784. 

44 taxation in, 122, 125. 591. 

India straits, new coins of, 480. 
Indorsement, law of, 27, 53. 

44 irregular. 300. 

Indorsers, liability of, 228, 819. 

Industrial partnerships, 855. 

Inflation, meetings to oppose, 885, 887. 

44 results of, 976. 

44 the newspaper press on, 829. 
Inquiries < f correspondents, 25, 116, 299. 
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Inquiry, the law of, 441. 

Insurance companies, New York, 609. 
Interest, in Europe, (see Notes on Monet 
Market.) 

14 law of, 86, 92. 

“ laws of Indiana, 465. 

“ on deposits, 829, 425, 461, 486, 494, 
518, 587. 

“ quotations, (see Notes on Monet 
Market). 

44 tables, new, 826. 

Internal revenue decisions, 647. 

“ 44 stamps, evasion of, 747. 

International banking. 513. 

44 monetary conference, 687. 

“ postal money orders, 400. 

Inventions, new, 417. 

Iowa, banks of, 69, 140, 894, 591, 749. 

44 failures in, 1878, 952. 

44 grace on diralU in, 749. 

“ holidays in, 882. 

14 new coinage of, 567. 

44 railroads of, 785. 

Irregularity in indorsements, 800. 



James River and Kanawha Ca- 
nal* 909. 

January, daily price of gold, 71 1 . 

Japan, coinage of, 56'), 572. 

“ finances of, 368. 

44 new coins of, 560. 

Joint-stock banks, London, 884, 875. 
Judgment note, indorsers of, 299. 

July, daily price of gold, 221. 

June, daily price of gold, 127. 



Kansas, banks of, 69, 812, 591, 644, 
882. 

44 failures in, 1878, 952. 

44 foreign corporations in, 14C. 

41 railroads or, 785. 

44 recent decisions in, 69, 8')7, 859. 
Kelley, of Penn., currency bill, 585.1 
Kentucky, banks of, 140, 894, 749, 882. 

44 fill lures in, 1873. 

44 railroads of, 785. 

44 taxation in, 123. 



Labor, encouragement of, 423. 

44 question, the, 841. 

44 remuneration of, 423, 841. 

44 relation to capital, 607, 615, 841. 
Lawson, Walter, on resumption of specie 
payments, 695. 

-tender act, not retro-active, 741. 
act, future of. 508. 

14 “ origin of, 943. 

44 cases, the, 729. 

44 notes, a new chapter on, 258. 

44 44 cannot discharge State taxes, 

payable in com, 741. 

44 44 counterfeit. 311. 

44 44 exempt from State taxation, 

741. 



Legal-tender notes in colonial times, 636. 
44 “ not money, 741. 

44 44 obligation to redeem, 416. 

44 44 taxation of, 116, 227, 741. 

44 44 withdrawal of, 586, 891. 

Legal decisions, 12, 17, 49, 85, 131, 192, 
209 219 441. 

44 holidays in N. Y., 66, 188. 746, 868. 

44 miscellany, (see end of index.) 
Letters on the currency, 487. 

Loan certificates, issue of, 3')8. 

Loans. American, in Europe, 468. 

Letters of credit, fraudulent, 498. 

Loans on call, 517. 

44 on bank deposits, 181. 

Liability of indorsers, (see Indorsees.) 
Levant, thaler, the, 559. 

Lien on bank shares for loans, 859. 
Linderman. H. R.. appointment of, 576, 
588. 

Lloyd’s, Lon Ion, 271. 

Loans on gold, 229. 

London, bankers, 315, 669. 

44 clearing house, 191. 

44 discount companies, 377. 

44 financial relation to other countries, 
289. 

44 on prevention of coin frauds, 878. 
London, foreign loans in, 871, 463, 580, 
709, 828, 861. 908. 

44 joint-stock banks, 884, 876, 991. 

44 new companies formed in, 708, 708. 
Lombard street, by W. Bagehot, 285, 839. 
Louisiana, cotton crop of, 

44 banks of 141, 894. 

44 bonds of, 064. 

44 failures in, 1872, 952. 

44 finances of, 141, 664. 

44 indebtedness of, 664. 

44 railroads of, 786. 



Macalester, Charles, death of, 594. 

Machinery an (workmen, 857. 

Mall burne 1, 988. 

Maine, banks of, 165, 395, 664, 905. 

44 bank commissioners, report of, 165. 
44 failures in. 1878. 952. 

44 savings banks of, 162, 165, 492, 664. 
44 taxation in, 121, 124. 

March, price of gold in, 871. 

Maryland, banks of, 142, 395, 591, 750. 

44 decisions in, 142, 656. 

44 failures in, 952. 

44 indebtedness of, 664. 

44 railroads of, 786. 

44 savings banks of, 749. 

44 taxation in, 142, 782. 

Massachusetts, banks of, 09, 142, 229, 388, 
895, 492, 591, 665, 832, 906, 988. 

44 decisions in, 142, 906. 

44 failures in, 952, 

44 indebtedness of, 602, 666. 

44 old currency of, 684. 

44 railroa ls of. 786. 

44 savings banks, 69, 161, 242. 

44 taxation in, 124, 83s. 
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May,' 1868-1878, price of gold in, 45. 
McCulloch, Hugh, on paper currency, 420. 
Meaning and causes of value, 921. 
Measure of value, 986. 

Mediums of exchange considered, 521. 
Memorials to Congress, 541, 827, 891, 989. 
Medals, new, 884. 

Mexico, coinage of, 892, 568, 881. 

“ debased silver of, 881. 

Michigan, banks of, 148, 896, 591, 666, 
882, 988. 

44 failures in, 1878, 952. 

44 railroads of, 788. 

Mineral lands of the 0. S., 146. 

Mines, new discoveries of, 882. 

Minority report of N. Y. Chamber of 
Commerce, 548. 

Minnesota, banks of, 69, 280, 592, 882, 907. 
44 failures in, 1878, 952. 

41 railroads of, 789. 

Mint, directors, list of, 576. 

44 English, 578. 

4 4 French, 262, 557, 578. 

44 Japanese, 560. 

“ of U. S.. 574, 878, 987. 

44 report or director, 878. 

Mints, foreign, 550, 558, 566, 694. 

44 ancient, 558. 

Mississippi, failures in, 1878, 952. 

44 railroads of, 789. 

Missouri, banks of, 70, 280, 818, 896, 492, 
592, 666, 750. 

“ bank clerks* association of, 70. 

44 bond repudiation in, 988. 

44 failures in, 1878, 952. 

44 railroads of, 790. 

Mistake of fact, law of, 58, 55. 

Mobile, finances of, 187. 

Monetary convention, European, 687. 
Money as a medium of exchange, 522. 

44 as a measure of value, 986. 

44 and its uses, 521. 

44 market, notes on, 76, 156, 285, 824. 
404, .499, 596, 677, 757, 888, 916, 
997. 

44 paper, history of, 941. 

44 technically defined. 521. 

Monetary difficulties of the world, 495. 
Monopolies, nature of, 930. 

Monopoly, price of, 980. 

Montano, D&nks of, 832, 902. 

Monthly statement of debt Of U. 8. (ms 
United States.) 

Morrill, bill for resumption of specie pay- 
ments, 586. 

44 of Vermont, on tho national debt, 8. 
Morrison, James, wealth of, 15. 

Mortgages, law of, 69, 99. 

44 new law of, 254. 

Musee Monetaire, 262. 

Mutilated currency, 213, 586. 



National bank act, amendment 

to, 7, 753, 893, 972. 

44 ' 44 construction of, 92. 

National bank decisions l 92, 214, 859, 667. 
44 capital, deficiency in, 7, 

44 circulation, 8, 10, 969. 



National bank circulation, redemption of, 
509, 588. 

44 changes of name, &c., 10. 

44 currency, re-distribution of^ 969, 985. 
44 currency, replacing of, 9. 

44 44 interchangeability of, 412. 

44 44 distribution of, 11, 969, 985. 

. 44 debt considered, 602. 

44 deposits, lien on, 181. 

44 deposits, tax on. 155, 215. 

44 name prohibited, 7. 

44 notes, new issues, 151, 228. 

44 shares, taxation of, 121. 

44 shares, transfer of, 100. 

44 system, the, 516, 

National banks, attachment against, 7. 

44 bankruptcy of, 678. 

44 dividends of suspended, 186. 

44 examination of, 9, 225, 413, 414. 

44 failures of, 519, 880. 

44 investments by. law of, 102. * 

44 of Baltimore, ( see Baltimore. ) 

44 of Boston, {see Boston.') 

44 of New York, (see New York.) 

44 of Philadelphia, (see Philadelphia.) 
44 resources and liabilities, 225, 950. 

44 State laws concerning, 92. 

44 taxation of, 121, 155, 215, 519, 729. 

44 usuiy by, 92, 958. 

National Board of Trade on the currency, 
476. 649, 880. 

Navigation laws, effect of, 684. 

Nebraska, banks of, 70, 280, 592, 750, 888. 
44 failures, 1873, 952. 

44 railroads of, 790. 

Netherlands, coinage of, 568. 

Nevada, railroads o£ 791. 

Negligence, law of, 448, 969. 

New coins of the world, 480, 653.. 

44 acts of Congress, 7, 186. 

44 banks and hankers, (see Banes.) 

44 ooins, 135,821. 

44 coinage act, 135. 

Newfoundland, currency of, 641. 

New Hampshire, failures in, 1873, 952. 

44 savings banks, 148, 162, 172, 280, 
667. 

“ railroads of, 791. 

New inventions of the day, 417. 

New Jersey, banks of, 71, 280, 896, 692. 

44 failures, 1873, 952. 

44 taxation in, 124. 

44 new laws of, 71. 

44 yield of iron, 750. 

44 railroads of, 792. 

New laws of New Y f ork, 183, 252, 

New Orleans, banks of, 394. 

New publications, notices of, 62, 285, 667, 
826, 910, 941. 

New York City hank clerks’ association, 
590, 668. 

44 44 rules of, 486. 

44 bank dividends, 158, 226, 484, 658, 
748, 752; 951. 

44 bank returns, weekly, 78, 158, 288, 
325, 406, 502, 518, 598, 679, 758, 
839. 

44 banks of, 68, 71, 186, 489, 517, 662, 
748, 904, 907, 915, 91 S, 987. 
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New York City bank stocks, 508, 758. 
u Chamber of Commeroe on the cur- 
rency. 641. 

“ banks on inflation, 891. 

“ panic in, 808. 

“ memorial to Congress, 891. 

“ credit of, 908. 

11 new bonds of, 908. 

“ dealing house, 58, 827, 890, 590, 662, 
663. 

44 clearing hou«e, report of, 425, 482. 

44 failures, 1878, 952. 

“ imports and exports at, 76, 156, 287, 
828, 405, 597, 678. 

14 National banks of, 136, 227, 466, 915. 
“ new banking firms, 986, (see Bastes.) 
“ Gold Exchange, officers of) 408. 

“ meeting on inflation, 887. 

44 savings banks, 114, 987. 

“ State banks, 470. 

44 stock exchange officere, 67, 986. 

“ stock fluctuations, (see Stocks.) 

“ Stock Exchange, 459. 

“ Union League Club on inflation, 908. 
New York State, bank holidays in, 66, 
188, 746. 

44 bank laws, new, 71, 189, 252, 901. 

44 banks of, 144, 818, 592, 608, 668, 667, 
750, 883, 989. 

11 bank .statements, 66. • 

44 bank stock in, 280. 

“ Governor’s annual message, 608. 

“ insurance department, 609. 

“ decisions in, 952. 

44 failures, 72, 144. 

“ law of corporations, 254. 

“ law of notaries, 255. 

'* legislature on inflation, 907. 

“ legal holidays in, 66, 188, 746, 868. 

44 National banks, 72. 

44 new laws of, 66, 188, 255. 

savings banks report, 108. 

14 savings banks 7i, 112, 162, 189, 608, 
902, 918. 

“ taxation in 230, 729. 

“ railroads in, 792. 

“ railroad companies, 610. 

“ usury law of, 902, 953. 

Nickel, coinage of, 884. 

North Carolina, banks of, 72, 888, 907. 

“ bonds, 144, 750. 

44 failures, 1873. 

11 railroads in, 794. 

Notarial demand, 117. 

“ functions by a cashier, 299. 

Notaries, due diligence of, 85. 

“ new act of New York, 255. 

Noted coins, origin of, 481. 

Notes on the money market, 76, 156, 235, 
324. 404, 499. 

“ on banking, by B. H. Palgrave, 
292, 378. 

44 circulating, 469. 

44 promissory, (see Bills & Notes.) 
Notice, the law of) 441. 4 

Nova Scotia, banks of, 495. 

November, daily price of gold, 581. 
Numismatic medals, 884. 

Numismatics, works on, 481, 617, 657. 



October, daily price of gold, 472. 

Ohio, banks of, 144, 231, 897, 492, 594, 
750, 888, 908, 989. 

44 bankers on inflation, 989. 

“ finances of, 667. 

44 governor’s message, 667. 

“ railroads of, 668. 795. 

“ recent decisions in, 959, 990. 

41 taxation in, 990. 

Opinions of former Secretaries of the 
treasury, 809. 

Old colonial currencies, 633. 

Oregon, railroads of, 795. 

“ taxation in, 780. 

Out-of-town checks, 434. 



Pacific R. R. Co. Bonds, 908. 

Palgrave, B. H. I., on banking, 873. 

Panic of 1878, 808, 824. 

Paper money in colonial times, 686. 

” 44 considered, 662, 985. 

44 44 history of, 941. 

Paris, chamber of commeroe, 265. 

44 banks of, 148. 

44 bourse of, 265. 

44 exchange on, (see .Money Mabxet.) 
Partnership, law of, 457. 

Payment of checks, the stopping, 474. 
Pass-books, law as to, 192. 

Payee, indorsement of, 27. 

Pennsylvania, banking system of, 655. 

44 banks of, 72, 144, 897, 492, 598, 655 r 
751, 884, 908, 990. 

44 oounty and township indebtedness, 

686 . 

4 ‘ debt of, 281, 686. 

44 decisions in, 87, 97. 

44 fiulures, 1878, 952. 

44 finances of, 625. 

44 governor’s annual message, 655. 

44 new constitution of, 685. 

44 railroads of, 144, 145, 440, 796, 908, 
44 sinking fund of, 686. 

44 taxation in, 145, 685. 

44 use of public money punishable. 
Philadelphia bank dividends, 485. 

44 bank clerks’ association, 594. 

44 banks of, 72, 144, 397, 407, 668, 751, 
908. 

44 bank returns, weekly, (see Notes ok 
Money Mabxst.) 

44 board of brokers, 908. 

44 clearing house of, 669. 

44 finances of, 668. 

44 financial panic in, 814. 

Pieces of eight, 637. 

Platinum, disuse of, 570. 

Pledge, the law of, 444. 

Policy of the treasury for 60 years, 809, 
862 . 

Political economy, A. 8. Bolles on, 761. 

44 44 principles of, 768. 

Postal treaties, new, 904. 

Portugal, coinage of, 569. 

Post-dated checxs, 25. 

Postal regulations, 400. 

Precious metals, depreciation of, 
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Premium on gold daily, (see Gold.1 
President ana Cashier, changes of, 74, 152, 
818, 401, 674, 754, 836, 912. 
President Grant on the currency, 478. 

“ * # * veto of currency bill, 977. 

Pre-requisites to resumption, 642. 

Price, causes of, 926. 

“ tendency of. 934. 

Principles of Dankin?, 329, 839. 

Produce Exchange, N. Y. , action of, 478. 
Production, its relation to price, 930. 

“ of gold and silver, 878. 

Progress of economy and trade, 28. 

“ of railroads in U. S., 777. 
Promissory notes, law of, 55, 466. 
Proposed resumption of specie payment, 
695. 

Protest, law of, 85. 

“ hour of, 117. 

Public debt, U. S., 48, 130, 224, 257, 389, 
424, 584, 660. 712, 770, 872, 988. 
u obligations of Congress to redeem, 8, 
979. 

“ redemption of, (see United States.) 
u reduction of, 298, 589. 

“ “ and tax ition, 601. 

Public policy, reviewed, 6ol. 



Quotations of money, (see Notes on 
the Money Market.) 



Railroad accidents, statistics of, 

616. 

“ bonds, new, 235. 

“ comp mics. New York, 610. 
u loans in Europe, 463. 

“ non-payment of interest, 903. 
Railroads, cost of, 279. 

“ earnings of. 280. 

“ mileage of, 280. 

“ of Pennsylvania, 144, 440. 

“ of United States, 276, 777. 

“ Poor's manual of, 276. 

“ statistics of, 276. 
u U. S., increase of, 1878, 777. 

Raised checks, decisions on, 705, 959. 

“ certification of, 959. 

Railway, benefits of the, 417. 

Railways, foreign, 607. 

Redemption of 5 20 bonds, 227. 

4 ‘ or counterfeit bonds, 983. 

“ of the public debt, 1, 509, 589. 
Reforms in banking, 425, 487. 
u of the currency, 521, 541, 649, 695, 
985. 

Report of the olearing-house association 
of N. Y.. 425, 482. 

Repudiators in Missouri, 988. 

Reserve, bank, nature or, 286, 339, 429. 
Results of inflation, 976. 

Resumption of specie payment, 41 S, 509, 
642, 681,695: 

Resumption of specie payment, how to 
attain, 681, 695. 

Revenue stamps, (^Internal Revenue.) 



Rhode Island, bonk defalcation, 493. 

“ banks, 398, 594. 

“ failures, 1873, 952. 

“ railroads of, 797. 

“ savings banks, 161, 170. 751. 
Richardson, secretary, on tne currency, 
478. 

Robberies of banks. 12, 144, 147, 230, 491, 
492, 493. 

Rome, failures in, 372. 

Ropes, J. S., on currency reform, 521. 
Rothschild, house of, 14. 

Rules of the associated banks, 436. 

Run on banks. 1873, 316. 

Rush, Richard, on currency and finance, 
825. 

Russia, coinage of, 570. 

44 five per cent, loan of, 718. 



Safe deposit companies, 990. 

San Francisco, banks of, 188. 

** coinage at, 138. 

“ savings banks, 251, 771. 

41 stock exchange of, 188. 

44 silver coin in, 881. 

“ mint of, 987. 

Savings hanks, examination of, 109.1 
“ Congress seeking information on, 
488. 

“ California, 250, 771. 

“ Connecticut, 139, 162, 177. 

“ increase and management of, 105. 

44 investments of, 108, 166, 178, 244. 

44 Great Britain, 899. 

“ failures of, 106. 

“ legal decisions, 192. 

“ legislation for, 106. 

44 liens of, 189. 

41 Maine, 165. , 

“ management of, 168, 179. 

Maryland, 407. 

“ Massachusetts, 69, 162, 241. 

“ New England, 161, 170. 

“ New Hampshire, 143, 162, 172, 176, 
230, 667. 

41 pass-books, 192. 

4 ‘ runs on, 1878, 316. 

“ New Jersey, 665. 

4 ‘ now (see Banks and Bankers.) 

44 New York, 1<>3, 112, 136, 162, 189, 
608, 902, 918. 

“ of Canada. 4<H. 

41 official reports of, 108, 165, 170, 177, 
242, 251. 

44 Rhode Island. 162, 170. 

44 taxation of, 87, 167, 250. 

44 surplus of, 87. 

Saxton, Joseph, 431. 

Sales of gold by treasury, 687. 
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REDEMPTION OF THE PUBLIC DEBT. 

♦ 

General Spinner, United States Treasurer, has addressed a letter • 
to Thomas Canbt Riddle, Esq., Geelong, Victoria, Aus’ytALiA, in 
which he acknowledges the receipt of certain communications from 
that gentleman. These were intended to demonstrate by figures “how 
a saking of hundreds of millions can be made to this nation in the 
manner of the payment of its debt, different from the plan adopted by 
our government.” General Spinner says in reply : 

“ To my mind, the cheapest way to pay a debt that is subject to 
the payment of interest, is to pay it at the earliest day possible. An 
individual with insufficient capital, engaged in a lucrative business, 
may find it to his advantage to defer the payment of a debt and con- 
tinue the payment of interest on the same with advantage to himself. 
In such a case, or in the case of a nation that has not the means to 
pay its debt at once, or in the immediate future, the scheme of Mr. 
Riddle would, no doubt, work admirably. 

“ Not so, however, with a wealthy and prosperous people. A 
nation that pays its debt at once pays it the cheapest. The longer 
payment is deferred, and the more interest is paid, the dearer it be- 
comes and the more it costs to pay it. Of this seeming truism our 
people have become convinced, and are acting in pursuance thereof. 
They believe that the sooner a debt is paid, and the lower the rate of 
interest is paid, on the unpaid part thereof, in the interim, the less they 
will have to pay in the aggregate in its final extinguishment. Acting 
in accordance with the belief in this principle, our government is now 
1 
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changing its six-per-cent, into a five-per-cent, stock ; this latter being 
the lowest rate at which it is, at present, able to place its bonds. 
And it is now, almost daily*, paying every dollar of its surplus 
revenue in redemption of its six-per-cent, bonds ; thus not only 
reducing the principal of the debt, but saving the consequent pay- 
ment of interest thereon. 

“ On the first day of July next, there will remain unpaid only 
$208,681,200 of six-per-cent, stock, on which the government will 
not have the. option to pay at its pleasure, and this amount will all 
mature on the -first day of July, 1881, or before that time. On all 
those stocks, on the government giving three months’ notice of its 
readiness to pay the principal, interest thereon will cease. Under the 
operation of this policy, the debt of the United States has been re- 
duced in the last fiscal year in the sum of $ 99,960,253.54. From the 
first of March, 1869, when the present Administration assumed the 
management of the finances of the country, to the year 1872, a period of 
three years and two months, the national debt has been reduced 
$ 364,895,299.69 ; making an annual saving in the payment of interest 
of $ 42,385,068. Under,these circumstances the proposition seems to 
be plain, that a government in debt that places its stocks at the lowest 
rate of interest possible,. and that has the constant option to pay and 
does pay, in addition to the interest, any part of the principal that it 
has the means to pay, pays its ‘debt in the shortest and cheapest way 
possible. All the calculations and figuring that can be made or done 
cannot be made to prove to my mind the contrary, any more than 1 
could be made to comprehend by figures, how a man may lift him- 
self by the waistband of his breeches 

“ It is believed that placing an existing debt, that cannot be paid at 
once, at the lowest rate of interest, and to pay the principal as fast as 
the means for its payment can be obtained, is the best that an individ- 
ual or nation can do. The best investment of a surplus is to apply 
it in payment of a debt, thus not only reducing the principal of the 
debt, but the interest of the same. This course the government of 
the United States is no^v pursuing. Mr. Jefferson laid it down 
as a sound principle in political economy that a National debt should 
be paid by the generation that created it. There is now every pros- 
pect that our people will follow this wise teaching to the letter. 
Whenever any other nation shall show better results in the payment 
of a National debt than this people has accomplished, whether it be 
bv your or by any other scheme, we will be happy to adopt the latter 
plan. Incase your plan should be adopted, I have no doubt that Con- 
gress would gladly award you the five per cent, you claim in the net 
saving that might be made in pursuance thereof over that now in 
practice for the payment of our National debt by our government. ” 

The writer of the above, together with the present Secretary of 
the Treasury and with the late Secretary, ignores the circumstances 
which accompanied the creation of the existing public debt. 

We consider the first duty of the government is to cancel gradually 
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the liabilities payable on demand f and to extinguish them entirely, or to 
a proper minimum amount, before the long bonds are paid. 

When the proposition for creating the notes on demand was before 
Congress, the debate in every instance turned upon their eventual 
redemption. It was expressly urged that such emissions were 
merely as a war measure ; and that, as soon as the war should 
cease, the redemption would be commenced by the Treasury of the 
United States. 

Mr. Morrill, of Vermont, when the bill was brought forward for 
the issue of one hundred and fifty millions of paper currency, 
(February, 1862,) strongly opposed the measure. With a prophetic 
eye, and with a full knowledge of the tendencies and results of such 
a scheme, he said : * 

“It is the precursor, as I fear, of a prolific brood of promises, no 
one of which is to be redeemed in the constitutional standard of the 
country. ... I should feel that I utterly failed to discharge my duty, 
if I did not attempt to find a stronger prop for our country t<f bear 
upon than this bill — a measure not blessed by one sound precedent , 
and damned by all. 

“We are urged by the gentleman from New York (Mr. Spauld- 
ing), to pass this bill as ‘a war measure’ — a 1 measure of 
necessity.’ ... If this paper money is a war measure , it is not 
waged against the enemy, but one that may well make him grin 
with delight. I would as soon provide Chinese wooden guns for the 
army, as paper alone for the army. ... 

“It is an experiment to inject, fry a govermental force pump, into 
the arteries of commerce a new currency, when the arteries arc 
already filled.” H 

He further said, with the sober truth and clear foresight which 
have since been fhlly demonstrated : 

“ The Government can flood the country witli 150 millions of paper 
dolors, but from that moment you would vastly increase the cost of 
cai^^ng on the war ; prices would go up, and the addition we 
thereby pile upon our National debt would prove that it might have 
been even wiser to have burnt our paper dollars before they were 
issued. The inflation of the currency would be inevitable. In 
ordinary times few comprehend, the Archimedean leverage of a few 
millions added to (or subtracted from) the currency of a nation 
actively engaged in the affairs of the world.” 

Mr. Morrill’s objections t to the proposition were sound and un- 
answerable, viz. : 

I. It will infinitely damage the national credit: 

II. It will cut off all other chances of supplies. 

III. It will reduce our standard of legal tender, already sufficient- 
ly debased. 

* See “ SPAULDING’S History of Ltgnl-ttndtr Paper Money,” puge 60. 
t Ibid., page 62. 
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IV. It will inflate the currency and increase manyfold the cost of 
the war. 

V. It would slide into the place proper for taxation. 

VI. It is a question of doubtful constitutionality. 

VII. It is an ex post facto law, immoral, and a breach of the public 
faith. 

VIII. It will at once banish all specie from circulation. 

IX. It will dampen the ardor of our men at home, as well as our 
soldiers in the field. 

X. It will degrade us in the estimation of other nations. 

XI. It will cripple American labor and throw, at least, larger 
wealth into the hands of the rich. 

Finally, there is no necessity calling for such a desperate remedy. 

Ifris a matter of history that these predictions were true. The prop- 
osition, so strongly urged by Secretary Chase was finally adopted, 
instead of an adequate system of taxation. Prices rose more than 
ONE hundred per cent., until the premium on gold reached 185 per 
cent. The loss to American labor has been at least one thousand 
millions of dollars. The cost of carrying on the war was nearly 
doubled, and the annual cost to the government, since , has been from 
33 to 50 per cent, beyond what otherwise would have been. With a 
knowledge of these inevitable results qf an irredeemable paper currency y 
Mr. Morrill added : 

“But with all the earnestness I possess, I do protest against 
making anything a legal tender but gold and silver, as calculated to 
undermine all confidence in tie Republic, whose reputation should be 
dearer to statesmen, as well as to soldiers, than life itself.” 

Mr. Roscoe Conkling, (now Senator) of New York, followed Mr. 
Morrill, and with the sagacity belonging to a statesman pointed out 
the fallacies of the treasury theory. He said : — 

“The proposition is a new one. No precedent can be urgeain its 
favor ; no suggestion of the existence of such a power can be found in 
the legislative history of the country. . . . Had such a power 
lurked in the constitution, as construed by those who ordained and 
administered it, we should find it so recorded.”* 

“ The whole scheme presupposes that the notes to be emitted will 
be lepers in the commercial world from the hour they are brought into 
it ; that they will be shunned and condemned by the laws of trade 
and value. If this is not to be their fate, what is the sense, as was 
said in the Federal Constitutional Convention, in attempting to legis- 
late their value up. Now, sir, I do not believe that you can legis- 
lote up the value of a thing any more than you can make heroes of 
generals by legislation.” 

Notwithstanding these opposing views the bill was passed in the 
House by a vote of 93 to 59. 

* Ibid., page 65. 
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In the House of Representatives there was strong opposition from 
numerous others, and the only ground upon which members voted for 
the bill was as a war measure. 

Mr. Kellogg, of Illinois, said : “ I treat this, Mr. Chairman, as 
emphatically and clearly a war measure." 

Mr. Blake, of Ohio, while advocating the bill, admitted that “ the 
bill is brought forward as A war measure, to meet the pressing 
demands now on the Treasury." 

When the bill reached the Senate, there was strong opposition from 
Senators Collamer, Cowan, and others. 

The predictions of Senator Cowan have been fully verified. He 
said : The legal-tender form u is abhorrent of reason, justice and all 
notions of fight. He thought the legal-tender clause would give the 
notes credit, but would be injuriolb to them. It would disturb the 
relations between debtor and creditor, and impair all the contracts of 

the people, more or less, all over the country." 

• 

Senator McDougall, of California, while willing to vote for the 
scheme, said : 

“ He thought this a just and reasonable war measure. Necessity, 
it is said,* is above all law ; it is better said necessity makes Us own 

laws We are at war. This is a war measure. We 

must take war responsibilities." 

In the Senate this war measure had thirty votes, with only seven 
negatives. 

Mr. Spaulding, of Buffalo, who introduced this war measure and 
who has prepared the only reliable history of the debate, admitted 

“ We must, while the war lasts, incur all the debt necessary to 
crush out the rebellion, and to maintain the authority of the govern- 
ment." 

It was admitted, in fact, by almost every member who entered the 
debate, that the proposed issue was solely and exclusively a war 
measure, and its advocates promised, with a view to secure affirma- 
tive votes, that as soon as the exigencies of the war were over, the 
redemption of the legal-tender notes should be commenced, as they 
would be no longer necessary. 

What followed the close of the war? Instead of prosecuting 
instantly, in March, 1865, a vigorous and persistent reduction of 
these 400 millions, as was largely promised during the debates in 
Congress, the action of Secretary McCulloch, in fulfilling or at- 
tempting to fulfil the original promise was checked ; Congress put 
a atop to the gradual curtailment inaugurated by him; a curtail- 
ment, which, if persisted in, would have placed the treasurer by this 
time, in a position to resume specie payment, and thereby restore 
the country to the true financial level. 

On the contrary, the present head of th^ treasury, eight years 
after the close of the war, deems it # wise to increase the volume 
instead of reducing it. Prices of wages, property, rents, have 



Digitized by v^ooole 




6 Redemption qf the Public Debt [July r 

• 

increased instead of diminishing, in view qf the persistent maintenance 
of the paper money policy . Instead of keeping on hand the specie 
funds contributed by the government, which would in time form a 
strong reserve, the banks nave sold their gold and contributed to 
the unhealthy speculation of the past six years. 

The theory of General Spinner is sound, as far as it goes, viz. : to 
reduce the public debt by all the surplus means of the treasury ; but 
the radical error consists in reducing the bonded debt, due years 
.hence, instead of canceling gradually the legal-tender demand notes. 
The expenditures of the government, independent of interest on its 
debt, are about 150 millions, annually ; all payable and paid in a 
depreciated currency. Now, we maintain that the treasury would, 
by a gradual curtailment of the demand notes, now 356 millions, ren- 
der the purchasing power of the rSaainder much greater than it is at 
present. Instead of saving twenty-four millions annually, is General 
Spinner claims, the treasury would save at least thirty millions 
annually, by placing the demand notes upon a specie basis. 

This could be done in three years, and the country would then 
recover from the disgrace that was dreaded by the Senate, in 1862- 
’63, and which has followed the paper money system urged then by 
the treasury, instead of a vigorous system of taxation. 

If the treasury would adopt this gradual redemption of demand 
notes, the business of the country would be placed upon a solid basis, 
and instead of being a debtor nation, as at present and for years past, 
(the inevitable sequence of irredeemable paper) the United States 
would assume again (as in 1840-1860) its proper position among the 
commercial nations of the world, and prices would gradually fall until 
they approached those of 1860-1 861. Contracts would be made upon 
a reliable and consistent footing, and the country could again rely 
upon its own labors to produce articles which are now created abroad, 
and which are constantly demanding specie in liquidation. The 
banks could again place themselves upon a specie footing and thereby 
avoid the quicksands of commerce — the perpetual revulsions and 
crises now produced by excessive and irredeemable paper money. 



Public Faith. — Every breach of the public engagements, whether from 
choice or necessity, is, in different degrees, hurtful to public credit. When such 
a necessity does truly exist, the evils of it are only to do palliated by scrupulous 
attention, on the part of the Government, to carry the violation no further than 
the necessity absolutely requires ; and to manifest, if the nature of the case admit 
of it, a sincere disposition to make^ reparation whenever circumstances shall 
permit. But, with every possible mitigation, credit must suffer, and numerous 
mischiefs ensue. It is, therefore, highly important, when an appearance of 
necessity seems to press upon the public councils, that they should examine 
well its reality, and be perfectly assured that there is no method of escaping from 
it, before they yield to its suggestioift. 

—Alexander Hamilton, Secretary of the Treasury , 1790. 
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NEW ACTS OF CONG&ESS. 
Passed 1873. 



I. — An Act to require National Banks to restore their Capital when 
impaired , and to amend the National Currency Act. 

II. — An Act to provide for obtaining information qf the conditmi of 
Banks organized under State laws.* 
if I. — An Act to authorize the examination of certain banks. 

IV. — An Act making appropriations for sundry civil expenses of gov- 
ernment for the fiscal year ending June 30, 1874. 

V. — An Act to establish the Custom House value of the Sovereign or 
Pound Sterling. 



I .—An Act to require National Banks to restore their Capital when 
impaired, and to amend the National-Currency Act . 

Be it enacted by the Senate and House of Representatives qf the 
Untied States of America in Congress assembled , That all national 
banks which shall have failed to pay up their capital stock, as required 
by law, and ail national banks whose capital stock shall have become 
impaired by losses or otherwise, shall, within three months after 
receiving notice thereof from the Comptroller of the Currency, be 
required to pay the deficiency in the capital stock by assessment upon 
the shareholders, pro rata, for the amount of capital stock held by 
each ; and the Treasurer of the United States shall withhold the 
interest upon all bonds held by him in trust for such association, upon 
notification from the Comptroller of the Currency, until otherwise 
notified by him ; and if such banks shall fail to pay up .their capital 
stock, and shall refuse to go into liquidation, as provided by law, for 
three months after receiving notice from the Comptroller, a receiver 
may he appointed to close up the business of the association, accord- 
ing to the provisions of the fiftieth section of the national-currency 
act. % * 

Sec. 2. That section fifty-seven of said act be amended by adding 
thereto the following : “ And provided further , That no attachment, 
injunction, or execution shall be issued against such association or its 
property, before final judgment in any such suit, action, or proceeding 
in any state, county, or municipal court.” 

Sec. 3. That all banks not "organized and transacting business 
under the national-currency act, and all persons, companies, or corpo- 
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rations doing the business of bankers, brokers, or savings institutions, 
except savings banks authorized by Congress to use the word “ na- 
tional ” as a part of their corporate name, are prohibited from using 
the word u national ”as a portion of the name or title of such bank, 
corporation, firm, or partnership ; and every such bank, corporation, 
Or firm, which shall use the word u national ” as a portion of their 
corporate title or partnership name six 'months after the passage of 
this act, shall be subject to a penalty of fifty dollars for each day 
thereafter in which such word shall be employed as aforesaid as part 
of such corporate name or title, such penalty to be recovered by action 
in any court having jurisdiction. 

Sec. 4. That it shall be the duty of the Comptroller of the Cur- 
rency to cause to be examined each year the plates, dies, but-pieces, 
and other material from which the national-bank circulation is printed 
in whole or in part, and file in his office annually a correct list of th# 
same ; and such material as shall have been used in the printing of 
the notes of national banks which are in liquidation, or have closed 
business, shall be destroyed under such regulations as shall be pre- 
scribed by the Comptroller of the Currency and approved by the 
Secretary of the Treasury ; and the expense of such examination 
and destruction shall be paid out of any appropriation made by Con- 
gress for the special examination of national banks and bank plates. 

Approved, March 3, 1873. 



II . — An Act to provide for obtaining information of the condition of 
Banks organized under State laws. 

Be it enacted by the Senate and House of Representatives qf the United 
States of America in Congress assembled , That it shall be the duty of 
the Comptroller of the Currency to report annually to Congress, 
under appropriate heads, the resources and liabilities, exhibiting the 
condition of the banks, banking companies, and savings banks organ- 
ized under the laws of the several States and Territories, such 
information to be obtained by the Comptroller from the reports made 
by such banks, banking companies, and savings banks to the legisla- 
tures or officers of the different States and Territories. And where 
such reports cannot be obtained, the deficiency shall be supplied from 
such other authentic sources as may be available. 

Sec. 2. That, in order to carry the provisions of the first section 
of this act into effect, the Comptroller of the Currency is hereby 
authorized, if it should be necessary, to employ one clerk of class 
four, who shall be appointed by the Secretary of the Treasury in the 
manner now provided by law. 

Approved, February 19, 1873. 
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% III . — An Act to authorize the Examination of certain Banks. 

Be it enacted by the Senate and Home of Representatives qf the 
United States of America in Congress assembled , That the Comptroller 
of the Currency, in addition to the powers now conferred upon him 
by law for the examination of national banks, is hereby further author- 
ized, whenever he may deem it useful, to cause examination to be 
made into the condition of any hank in the District of Columbia, 
organized under act of Congress. The Comptroller, at his discre- 
tion, may report to Congress the result of such examination. The 
expense necessarily incurred in the execution of this act shall be 
paid out of any appropriation made by Congress for special bank 
examinations. 

Approved, January 20, 1873. 



IV. — An Act making Appropriations for sundry Civil Expenses of 
Government for the Fiscal Year ending June 30, 1874, and for other 
purposes. • 

*# * * • * * * 

National Currency. • 

Section 1 . For replacing the worn and mutilated circulating 
notes of national banking associations, and for engraving and pre- 

S aring in such manner and on such paper and of such form and 
esign as the Secretary of the Treasury may prescribe, new circu- 
lating notes for such associations to replace notes of a design and 
denomination now successfully counterfeited, six hundred thousand 
dollars : Provided , That each of said national banking associations 
shall reimburse the treasury the costs of the circulating notes fur- 
nished under this provision. 

**«**•# 

Approved, March 3, 1873. 



V. — An Act to establish the Custom Home value of the Sovereign , 
or Pound Sterling of Great Britain , and to fix the par of exchange * 

Be it enacted by the Senate and Home of Representatives pf the United 
States of America in Congress assembled , That the value of foreign 
coin as expressed in the money of account of the United States shall 
be that of the pure metal of such coin of standard value ; and the 
values of the standard coins in circulation of the various nations of the 
world shall be estimated annually by the Director of the Mint, and 

* This act is intended to make coin of standard value the basis of exchange, instead of values 
derived from assays of wjth coin, as in former years. It is a new departure and an excellent 
one. — Ed. B. M. 
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* 

be proclaimed on the first day of January, by the Secretary of the * 
•Treasury. 

Sec. 2. That in all payments by or to the treasury, whether 
made here or in foreign countries, where it becomes necessary to com- 
pute the value of the sovereign or pound sterling, it shall be deemed 
equal to four dollars eighty-six cents and six and one-half mills; and 
the same rule shall be applied in appraising merchandise imported 
where the value is, by the invoice, in sovereigns or pounds sterling, 
and in the construction of contracts payable in sovereigns or pounds 
sterling ; and this valuation shall be the par of exchange between 
Great Britain and the United States ; and all contracts made 
after the first day of January, eighteen hundred and seventy-four, 
based on an assumed par of exchange with Great Britain of fifty- 
four pence to the dollar, or four dollars forty'-four and four-ninths 
cents to the sovereign or pound sterling, shall be null and void. 

Sec. 3. That all acts and parts of acts inconsistent with these 
provisions be, and the same are hereby, repealed. 

Approved, March 3, 1873. 

• • 

Acts (not of a general nature) were also passed by the 42d Con- 
gress, changing name and location of the following National Banks : 



National Bank of Lyons, Michigan, to Second National 
Bank of Ionia, Michigan. (See Banker’s Magazine, March 18, 
page 749.) 

East Chester National Bank of Mt. Vernon, New York, to. 
German National Bank of Evansville, Indiana. 

First National Bank of Newnan, Georgia, to National 
Bank of Commerce, Atlanta, Georgia. (Not yet accepted.) 

First National Bank of Watkins, New York, to First Na- 
tional Bank of Penn Yan, New York. (See Banker’s Magazine, 
June, 1873, pages 992 and 995.) 

Kansas Valley National Bank, of Topeka, Kansas, to First 
National Bank of Topeka, Kansas. 

National Bank of Springfield, Missouri, to First National 
Bank of Springfield, Missouri. 



* Treasury Department — Circular. 

Office qf Comptroller of the Currency , April 1, 1873. 

The act of March 3, 1865, provided that $ 150,000,000 of the 
amount of circulating notes authorized to be issued to National Banks 
should be apportioned to associations in the States, in the District of 
Columbia, and in the Territories, according to representative popula- 
tion, and the remainder among associations formed in the several 
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States, in the District of Columbia, and in the Territories, having due 
regard to the existing capital, resources and business of such State, 
District and Territory. 

The act of July 12, 1870, authorized the issue of $ 54,000,000, in 
addition to the $ 300,000,000 already authorized, to be furnished to 
banking associations organized or to be organized in those States and 
Territories having less than their proportion under the above appor- 
tionment, and provided that the increased circulation should be 
distributed upon a new apportionment based upon the census of 1870. 
Section 6 of the same act required that after the $ 54,000,000 author- 
ized should be taken up, $ 25,000,000 of the circulation already issued 
to associations formed in States in excess, should be withdrawn and 
distributed among the States and Territories having less than their 
proportion, so as to equalize the same. The $ 54,000,000 of addi- 
tional circulation has been apportioned to banks already organized or 
in process of organization in the Western and Southern States, but 
the whole amount has not yet been issued, and may not be issued for 
some months to come— possibly not until the meeting of the next 
Congress. As soon as the whole amount shall be issued it will be my 
duty to make requisition upon the Banks in New York City having 
more than $ 1,000,000 circulation, and upon those in the States of 
Rhode Island, Connecticut, and Massachusetts having over $300,000 
circulation, for any excess beyond those amounts ; but the date of 
such requisition is yet uncertain. 

Applications are frequently made to this office for an increase of 
the circulation of National Banks or for the organization of new 
National Banks — circulation to be issued upon the condition that the 
same amount of notes of National Banks which have closed business 
shall be first returned to this office for destruction. 

The amount issued to the State of * 

being largely in excess of the amount contemplated by the acts 
referred to, no further circulation beyond the amount already approved 
will be issued to national banking associations organized in that 

® tate ' Jno. Jay Knox, • 

Comptroller of the Currency. 



Statistics. — Whoever is at all acquainted with what has been done during 
the last two ceuturies, must be aware that every generation demonstrates some 
events to be regular and predictable which the preceding generation had de- 
clared to be irregular and unpredictable ; so that the marked tendency of ad- 
vancing civilization is to strengthen our belief in the universality of order of 
method, and of law. ... It becomes, therefore, in the highest degree 
important to ascertain whether or not there exists a regularity in the entire 
moral conduct of a given society ; and this is precisely one of those questions 
for the decision of which statistics supply us with materials of immense value. 

— Buckle, History of Civilization. 
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SPECIAL DEPOSITS IN BANK VAULTS. 

The case of Boyd vs. The Third National Bank of Baltimore, 
tried in May last, in the Superior court in that city, presents several 
interesting points. In February, 1866, the plaintiff deposited with 
the defendant corporation certain United States bonds and other 
securities, valued at about $ 26,500. He received in return a memo- 
randum of the deposit, signed by the discount clerk of the bank, and 
containing the following clause : As collateral security for the pay- 
ment of all obligations of William A. Boyd & Co. to the Third 
National Bank of Baltimore, at present existing or that may be 
incurred hereafter, with the understanding that the right to sell above 
collaterals in satisfaction of such obligations is hereby vested in the 
officers of the Third National Bank. For six years thereafter 
these bonds and certificates remained in the custody of the bank, and 
during that time the firm of William A. Boyd & Co. dealt largely 
with the bank, at times borrowing money ; and at times drawing 
checks in excess of their balance. 

Last summer, however, a burglary, out of which grew this, litiga- 
tion, was committed in the bank. Certain persons professing to be 
engaged in the produce commission business hired a room adjoining 
the safe vault. For six weeks they remained there, exciting no sus- 
picion, but all the while busily engaged in drilling their way into the 
vault. The chilled iron casing appeared to be the only impediment 
which gave them any very great difficulty. Finally they perforated 
it by boring one hundred and twenty holes and thus removing a sec- 
tion of plate about thirty inches square. . Inside the vault were a 
Lilly’s safe and a Miller’s safe. The latter either was not seriously 
assailed, or successfully resisted the assault. But the door of the 
Lilly’s safe was forced ojten with a “jack,” and the contents, includ- 
ing the plaintiff’s collaterals, were stolen. The theft was achieved 
between the clositig of the bank on Saturday and the opening on 
Monday. 

It so happened that at the time of the burglary, and for some three 
weeks preceding, the plaintiff’s firm was not indebted to the defendant. 
Formal demand was thereupon made upon the bank by Mr. Boyd for 
the return of his property, and when this was not forthcoming, suit 
was brought in trover, based upon the written agreement. The de- 
fence rested mainly upon the proposition of law that the transaction 
and clause of the receipt made the bank merely a gratuitous bailee at 
all times when the firm of Boyd & Co. were not actually indebted to 
it in such a manner as to render this deposit a collateral security for 
the indebtedness. No such indebtedness existing at the time of the 
robbery, the depositum was then gratuitous. The bank, under the act 
of Congress which was its organic law, had no right to receive such 
deposits or to incur responsibility for them. Property thus kept by 
it must therefore be at the risk of the owners. The rulings of the 
court, Mr. Justice Dobbin on the bench, were in favor of the plaintiff. 
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It was said that to receive and hold collateral security for loans and 
advances were necessary incidents of the banking business, and were 
therefore within the contemplation of the statute creating institutions 
to conduct that business ; that the clause of the receipt, above cited, 
was clearly not intended to provide for* a gratuitous keeping, for 
which no bank would give any such receipt ; but that it must be con- 
strued to mean that the bonds and certificates were to remain in the 
bank to secure the solvency of the firm of Boyd & Co. in its dealings 
with the defendant ; hence that it was a contract of pledge terminable 
only when both parties completed their obligations ; that is to say, 
when the pledgor had repaid all borrowed moneys and the pledgee 
had returned the securities. Until such termination the bank was a 
bailee for consideration, and was to be held to exercise ordinary and 
reasonable care in the keeping, which was defined to be u that degree 
of care which other prudent banks, under like circumstances, are 
accustomed to bestow upon property of their own of like character 
and value.” 

It became, therefore, a question of fact for the jury whether the 
bank had in fact exercised this degree of care. The instructions 
asked by the plaintiff and given by the court, bearing upon this 
point, were curious. They covered such matters as the following : 
Whether the vault was properly constructed? Whether Lilly 's safe 
was a proper one to use ? Whether the watchmen were sufficient in 
number and whether they were selected with sufficient care ; whether 
they were persons of good habits ; and whether they were absent 
from the bank at the time of the robbery ? A finding against the 
bank oji any of these points would have rendered necessary a verdict 
against it. The plaintiff further asked the judge to rule that the 
failure of the to pay the indoor watchman a salary sufficient to 
enable him to keep his family without engaging in other business was 
evidence of negligence. But this was refused. The jury was out for 
a long time and finally failed to agree. The case will, therefore, be 
tried again, and the law will doubtless ultimately.be determined by 
the court of appeals, since the questions are both novel and important. 

This is only one out of a thousand cases somewhat similar, where 
contracts are made without a full understanding between the con- 
tracting parties, as to their respective liabilities.* Bankers and their 
customers cannot be too careful in their business arrangements, as to 
each other's claims, liabilities and risks. This matter of trusting 
bonds to a banker is not fully understood. There is no reason why 
bankers should assume the risk of taking care of their customers' 
bonds. There is no occasion for a bond owner to run the risk of 
leaving his property with bankers who do not consider themselves 
liable either for ordinary care or extra care. A banker's vaults now- 
adays are not the safest places for securities. Numerous cases have 
recently occurred where persons of wealth have been ruined by bank 
burglars, and it is a point not yet settled by our courts whether a 
banker is liable to his customer for sufch a loss. The bondholder 
should deposit his securities where the depository is paid for its 
guarantee to the depositor against loss. 
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GREAT FORTUNES OF THE WORLD. 

From Chambers' Journal. 



The richest subject in England, in 1685, had estates which little 
exceeded £ 20,000 a year. The Duke of Ormond had £ 23,000 a 
year ; His Grace the Duke of Buckingham, <£ 19,600 ; and Monk, 
Duke of Albemarle, left property which would yield a like sum. 
Macaulay, quoting King’s Natural and PolUical Conclusions, says 
the average income of a temporal peer was about £ 3,000 a year ; 
of a baronet, £ 900 ; member of the house of Commons, <£ 800 (His- 
tory of England, i, 309). Sir William Temple observes : “ The 
revenues of a House of Commons have seldom exceeded *£ 400,' 000.” 

Passing up to the eighteenth century, it has been said, no doubt 
with truth, that hardly any Englishman could have produced half a 
million of money in 1750. We presume Alderman Beckford could 
have done so, as in 1770 he left to his son, Fonthill, [which had cost 
£ 240,000,] £ 100,000 a year, and a million of ready money. How 
rapidly that fortune was dissipated ! The author of Vathek , at the 
age of thirty-six, in 1796, came to reside at Fonthill, and began to 
build a new house in the Gothic style. The following description of 
the house, by a visitor, is given in the preface to a recent eaitioft of 
Vathek: “ To give you an idea of the place, you must think of York 
Minster placed on a commanding elevation in the midst of a woodland 
paradise of many* miles in extent. . . . Although at this spot the in- 
terior of Fonthill has not the vastness of York Mfcter, yet I think 
the whole building stands on more ground. The dazzling effect of 
the stained glass in the lofty windows, when the sun throws their 
colors on the crimson carpets, contrasted with the vivid green lawn 
seen in the distance through the lofty entrance doors, themselves as 
high as a moderate-sized house ; the galleries a hundred feet above 
you ; the magnificent mirror at the end of the room, reflecting the 
prospect of the grounds for miles, present a scene I shall never see 
equalled. Looking right and left, you have a clear view of 'three 
hundred and thirty feet, not bare stone walls, but a magnificent apart- 
ment, furnished with the most valuable books, cabinets, paintings, 
mirrors, crimson silk hangings, and a thousaud things besides ; you 
walk the whole distance on superb carpets, and at every step your 
attention is arrested by some beautiful work of art or natural curios- 
ity.” In 1822, the whole, in consequence of the depreciation of his 
West India property, combined with reckless expenditure, was sold to 
Mr. John Farqithar for *£330,000; and its former owner went to 
Bath, and there built an immense tower, from the summit of which 
he could see Fonthill, though seventy miles distant. 

The rise of the great House of Rothschild belongs to the 
eighteenth century. Meyer Anselm, a Jew, was born in 1743, 
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and was established as a jnoney lender, &c., in Frankfort, in 1772. 
From his poor shop, bearing the sign of the Bed Shield, he acquired 
the name Rothschild. He found a good friend in William, 
Landgrave of Hesse; and when the Landgrave, in 1806, had to flee 
from Napoleon, he intrusted the banker with about £ 250,000 to 
take care of. The careful Jew traded with this, so that, in 1812, 
when he died, he left about a million sterling to bis six sons, Anselm, 
Solomon, Nathan, Meyer, Charles and James. Knowing the 
truth of the old motto, “Union is Strength,” he charged his sons that 
they should conduct their financial operations together. The third son, 
Nathan, was the cleverest of the family, and had settled in Eng- 
land, coming to Manchester in 1797, ana London in 1803. Twelve 
years after, we see him at Waterloo, watching the battle and posting 
to England as soon as he knew the issue, ana spreading everywhere 
the defeat of the English. The clever but unscrupulous speculator 
thus depressed the funds, and his agents were enabled to buy at a 
cheap rate ; and it is said that he made a million by this transaction. 
He died in 1836 ; but the real amount of his wealth never transpired. 
It has been said : “ Nothing seemed too gigantic for his grasp, nothing 
too minute for his notice. His mind was as capable of contracting a 
loan for millions as of calculating the lowest possible amount on which 
a clerk could exist.” ( Chronicles and Characters of the Stock Exchange.) 

William Strahan, the printer, made a large fortune in the latter 
half of the eighteenth century. His third son, Andrew, who suc- 
ceeded him in the husiness, left more than a million when he died in 
1831. Thirty years after, the Duke of Buckingham died, who, like 
his father, squandered a vast fortune at Stowe, and had to sell the 
contents of the mansion. This sale occupied forty days, and realized 
£ 75,562 4s. 6d. (Rumley Forster’s Priced and Annotated Cata- 
logue.) What a pity* such a dispersion seemed ! His Grace was, says 
Sir Bernard Burke, after the present reigning family, the senior 
representative of the royal Houses of Tudor and Plantagenet. 

James Morrison, u the hygeist,” who died in 1840, made half a 
million by the sale of his vegetable pills. According to Mr. Grant 
( History of the Newspaper Press), Holloway, the inventor of the 
celebrated pills and ointment which bear his name, has amassed a 
fortune of from one and a-half to two millions, and intends following 
in the steps of Mr. Peabody. Pianoforte-making would also seem 
to be a profitable business, since Mr. Thomas Broadwood, who died 
in 1862, left £ 350,000 personalty. William Joseph Denison, the 
banker, left one of the greatest fortunes of modern times, — namely, 
two and a-half millions, in 1849. When Coutts, the banker, died, 
in 1821, he left his wife (formerly Harriet Mellon, the 'actress,) 
£ 600,000, as well as estates to a large amount. One instance out of 
many will suffice to show the good use his granddaughter, the present 
Baroness Burdett Coutts, has made of this wealth : at a cost of 
£ 50,000 she endowed the colonial bishoprics of Adelaide and Brit- 
ish Columbia. The Earl of Bridgewater, who died in 1823, left 
property amounting to about £ 2,000,000 to the then Lord Alford; 
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on condition that if he should die without having attained the rank of 
marquis or duke, the property was to go to his brother. But the 
question was raised, when Lord Alford died without having assumed 
these dignities, whether his son was not entitled to the property ; 
and the House of Lords decided that the condition was contrary to 
the principles of the English constitution, and Lord Alford’s son 
was confirmed in the title. Another will which was the subject of 
much litigation, was that of Mr. Peter Thelusson, who died in 
London, in July, 1797. After leaving his wife £ 100,000, the residue 
(about £ 600,000) he committed to the care of trustees, to accumulate 
during the lives, of his sons and their sons, to be divided when they 
were all dead, among their survivors, it was believed that the prop- 
erty would then amount to £ 18,000,000 or £ 19,000,000. But legal 
and other expenses prevented this, and when divided in 1856, little 
more than the original sum was divided among the three survivors 
(Book of Days, ii, 97). But wealth has gone on accumulating in 
England to an enormous extent, and the proving of the personalty 
of wills allows us to realize this pretty accurately. Mr. Gladstone 
was, no doubt, right, when he said at Liverpool College, December 
22, 1872 : “ More wealth has, in this little island of ours, been accu- 
mulated since the commencement of the present century — that is, 
within the lifetime of many who are still among us — than in all the 
preceding ages, from the time, say, of Julius Cjesar ; and again, at 
least as much of wealth within the last twenty years, as within the 
preceding fifty.” 

The Spectator , November 16, 1872, published a list containing an 
account of the fortunes exceeding a quarter of a million personalty 
during the last ten years. From this list it appears, that during the 
decade ten persons left more than a million, fifty-three more than 
half a million, and one hundred and sixty -one, more than a quarter 
of a million sterling. It must be remembered that these fortunes do 
not include landed investments. 

There are a few examples of great fortunes made by misers, who 
often denied themselves the necessaries of life in order that they 
might leave a large sum behind them. Such a man was James Wood, 
of Gloucester, who died in 1836, possessed of property sworn under 
£ 900,000. A will was found in which he left all his property to 
Alderman Wood, of London, his attorney, and two clerks. But a 
short time after a codicil to the will was sent in anonymously, be- 
queathing various large sums to different individuals. It was accom- 
panied with this extraordinary memorandum : u The enclosed is a 
paper saved out of many burned by parties I could hang. They 
pretend it is not J. Wood’s hand — many will swear to it. They want 
to swindle me. Let the rest know.” The writer was never discov- 
ered ; and now came litigation which lasted four years. Sir Herbert 
Jenner gave his judgment in 1840, rejecting the codicil so mysteri- 
ously sent, fiut — O the glorious uncertainty of the law ! — Lord 
Lyndhurst, in a higher court, reversed the judgment, and the money 
was divided according to the terms of the will. 
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law 0f STOLEN bonds. 



From, the American Low Times. 



Before the Circuit Court of the United States — Southern District 
of New York. January, 1873. The United States v. Vermilye 
& Co. et ad ., New York. 

Certain u seven-thirty notes ” were delivered to an express company 
for collection , and while in its hands , as carrier , were stolen . They were 
not heard of after the larceny until the time for their payment had passed, 
when they were discovered in the hands of F. db Co ., it appearing that 
said V. & Co., took them after they had matured , and that there were 
circumstances that shoidd have excited inquiry. The express company 
came forward and paid, the ccmsignor the value of the notes , claiming 
them as its property. Held, that the notes were subject to the rules appli- 
cable to commercial paper, and that the express company was entitled to a 
decree accordingly. 

Opinion by Judge Blatchford. — The bill in this case sets forth 
that the defendants, Vermilye & Co., claim to own five of the obli- 
gations of the United States, known as seven-thirty notes, for 
1 1,000 each, issued June 15, 1865, and three of such notes, for $ 100 
each, issued July 15, 1865 ; that such eight notes were sent by 
Vermilye & Co. to the plaintiffs, foj^payment or redemption, Ver- 
milye & Co. claiming that they purchased said notes in good faith 
and for a valuable consideration, without notice or suspicion that the 
seller was not the owner thereof ; that the defendant, the Adams 
Express Company, likewise claims to be the owner of all of said 
notes, and that the same were stolen from it about May 22, 1868, and 
that it never parted with the title to the same ; that each of such 
claimants has notified the plaintiffs not to pay or deliver the notes to 
the other ; that the plaintiffs have always been willing to deliver the 
notes, and to pay the money secured thereby, to the person lawfully 
entitled to receive the same ; that they offer to deliver the same into 
this court ; and that they do not collude with either claimant, and 
have not brought this suit at the request of either or both, and 
have not been indemnified by either or both. The prayer of 
the bill is, that the defendants may interplead and settle their 
rights to the notes, and to the money secured thereby, and that 
the plaintiffs may be at liberty to deliver the notes to this court, and 
that the defendants may be enjoined from commencing any suit 
against the plaintiffs, touching the premises, and that the plaintiffs, 
upon the payment into court of such amount, and procuring the 
2 

• • 
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defendants to interplead, may be discharged of all liability to the 
defendants in the premises. 

The answer of Vermilyb & Co. avers their ownership of the * 
notes, and denies that the Adams Express Company has any interest 
in or title to them. It avers that the notes vBttprchased and 
received by them in the ordinary course of busiWI^Rt their bank- 
ing house in the city of New York ; that, at the time of said purchase, 
they paid therefor the full value of the notes in said city ; that 
they so purchased and paid for the same . in good faith, and without 
any knowledge or notice that the parties from whom the same were 
purchased were not the owners thereof and lawfully entitled to the 
same, and in the full belief that said persons were such owners and 
so entitled ; that they forwarded the notes to the Secretary of the 
Treasury, at Washington, for redemption and payment, the notes 
having then become due, and for no other purpose ; that it was the 
duty of the plaintiffs to have redeemed ana paid the notes to them, 
or to have returned them to them ; and that they demanded a return 
of them from the plaintiffs before the commencement of this suit. 
The answer asks that the court will adjudge that Vermilye & Co. 
are the owners of the notes, and entitled to recover and receive the 
same or the amount due thereon. 

The answer of the Adams Express Company denies the ownership 
of Vermilye &Co., and that they purchased the notes in good faith, 
and for a valuable consideration, without notice or suspicion that the 
seller was not the owner thereof. It sets up ownership in the com- 
pany, and avers that the company is a carrier and forwarder of 
money packages for hire ; that it was so in May, 1868, between New 
Albany, in Indiana, and the city of New York ; that, on the 19th 
of May, 1868, the First National Bank at New Albany, Indiana, 
owned one of the $ 1,000 noteg^ that, on that day and at that place, 
its cashier endorsed said not * as follows : u Pay Secretary of the 
Treasury for redemption. W. Mann, Cas. or, “ Pay Secretary of 
the Treasury for conversion. W. Mann, Cas. that the note, so 
endorsed, was placed and secured in an envelope, which was 
addressed to the Secretary of the Treasury of the United States, at 
Washington ; that, on the same day, the package, containing the 
note, was delivered to the company, for transportation by it to its 
address ; that while the package was in the possession of the com- 
pany, as carrier, it was feloniously, and with force and arms, talteu 
from the possession of the company by some unknown persons, not 
through any negligence of the company ; that the note subsequently 
appeared in circulation, but not bearing, with legible distinctness, such 
endorsement, but yet bearing traces of it sufficiently legible to indi- 
cate to any one conversant with such notes, that its negotiability 
had been restricted by aif endorsement which had been attempted to 
be obliterated ; that the fact of such attempted obliteration was and 
is plainly perceptible on the note, and was the cause of the refusal of 
the Secretary of the Treasury, in the first instance, to redeem or con- 
vert it ; and that the company has fully paid the bank for the note. 
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and is entitled to its possession, and to be paid the amount due on it. 
The answer prays for a decree to that effect. It also sets up, that, 
on the 2lst of May, 1868, the First National Bank of Clarks- 
ville, Tennessee, was the owner, in its own right, or as depositary, 
of the other seven notes ; that those notes, endorsed by its cashier, or 
their owners, were securely enveloped, and addressed to B. Seaman, 
cashier, New York, and the package was delivered to the company 
for transportation to New York; that, such package was feloniously 
taken from the custody of the company, at the same time and under 
the same circumstances with the package from New Albany ; that 
the endorsements on the notes were attempted to be obliterated in the 
same manner, and to the same extent, and no more, as in the case of 
the note from New Albany, and they came to Vermilye & Co. in 
the same manner as that note ; and that the company has fully paid 
the Clarksville Bank for the notes, and is entitled to their possession, 
and to the amount due thereon. It prays for a decree to that effect. It 
also avers that Vermilye & Co., prior to receiving the notes, were 
notified by the company of the fact of such larceny, and were fur- 
nished by it with the numbers of the notes, and of the series thereof, 
and were fully notified thereby, and, also, by the appearance of the 
notes, that the same had lost their negotiable character, and were 
tainted, in their title thereto, in the hands of those who passed them 
to Vermilye & Co. ; and that if Vermilye & Co. parted with value 
for the notes, they did so in violation of the notices given to them by 
the company of its property in the notes, and without the exercise of 
ordinary care and scrutiny, and with full knowledge, from the 
appearance of the notes, that they had been tampered with. 

This case was brought to hearing on the pleadings in July, 1870, 
and a decree was then made to the effect that the bill is properly 
filed ; that the defendants do interplead and settle the matters in con- 
troversy herein between themselves ; that, in the meantime, and 
until the further order of the court, the notes in controversy be depos- 
ited with the clerk of this court ; that the costs of the United States 
be paid by the party in whose favor judgment final be entered herein; 
and that the consideration of all questions of costs, as between the 
defendants, and all other questions and directions, be reserved until 
the trial of the matters in controversy between the defendants. 

The notes in question were all of them issued under the authority 
of the act of March 3, 1865 (13 TJ. S . Statutes at Large , 468). 
They all of them bear on their faces the words : u Act of March 3, 
1865.” The New Albany note, one for $ 1,000, and the four Clarks- 
ville notes, for 81,000 each, fear date June 15, 1865. The other 
three Clarksville notes, for ^100 each, bear date July 15, 1865. 
The 81,000 notes read, on their faces, in this way, in engraving: 
u Interest twenty cents per day. 'Three years after date, the United 

States promise to pay to the order of , one thousand dollars, 

with interest at 7 3-10 per cent., payable semi-annually, in lawful 
money. Washington, June 15th, 1865. Treasury Department. Act 
of March 3d, 1865.” They also bear the signatures, on their faces, 
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of the Register of the Treasury and of the Treasurer of the United 
States. On the face of each are the words, in engraving : “ 5 cou- 
pons attached. Last 6 months’ interest payable with note. Prior 
instalments payable only on presentation of coupons therefor ;” also, 
the words, in engraving : “ The government reserves the right of 
paying in coin the interest on this note, at the rate of six per cent, 
per annum.” On the back of each note are the words, in engraving : 
“ Pay to bearer,” in ' a panel, with a blank space underneath, in the 
panel, in which words could be written. On the back of each note 
are, also, the words, in engraving : “ At maturity, convertible, at the 
option of the holder, into bonds redeemable at the pleasure of the 
government, at any time after five years, and payable twenty years 
from June 15th, 1868, with interest at six per cent, per annum, pay- 
able semi-annually, in coin.” The $100 notes differ from the $ 1,000 
notes only in having the words “ two cents,” instead of “ twenty 
cents ;” the words “ one hundred,” instead of “ one thousand and 
the words “ July 15th,” instead of “June 15th.” 

The fact of the larceny of the notes from the possession of the Ex- 
press Company, and their ownership by the banks, as set up, is fully 
proved. They were stolen during the night of the22d of May, 1868, 
out o# a railroad car, the iron safe, in which they were, being taken 
away, with its contents, after the messenger in charge of it had been 
knocked senseless by the robbers. On the 29th of May, 1868, a 
printed handbill, advising of the stealing of the New Albany note, as 
a United States seven-thirty note for $1,000, second series, act of 
March 3, 1865, and giving its number, was delivered to a person 
behind the counter of Vermilye & Co., in their office in New York. 
This handbill cautioned all persons against receiving or negotiating 
the note, and stated that the Express Company claimed the right to 
recover its possession, and that it was endorsed, “ Pay Secretary of 
the Treasury for redemption. W. Mann, Cashier.” The handbill 
purported to be issued by the president of the Express Company, and 
was dated New York, May 28, 1868. On the 5th of June, 1868, 
another printed handbill, dated Cincinnati, May 28, 1868, advising 
of the stealing of the New Albany note, as a United States seven- 
thirty note for $ 1,000, second series, issued under the act of March 
3, 1865, and endorsed as before mentioned, and giving its number, 
and of the four $ 1,000 Clarksville notes as United States seven-thirty 
bonds of $ 1,000 each, June 15, and giving their numbers and letters, 
and of the three $ 100 Clarksville notes, as United States seven- 
thirty bonds of $100 each, dated July 15, 1865, and giving their 
numbers and letters, was delivered to a person behind the counter of 
Vermilye & Co., in thdir office in ifcw York. This handbill pur- 
ported to be issued by officers of the Express Company, and con- 
tained a like caution and statement^ as before mentioned, in regard to 
the notes specified in it. 

On the 22d of June, 1868, the Treasury Department issued a cir- 
cular, limiting the time for the conversion of the seven-thirty notes 
into bonds, but not extending the time during which the notes not 



Digitized by Google 




The Law of Stolen Bonds . 



21 



1873.] 



presented for conversion would draw interest beyond the date of 
their maturity. The time for the conversion of the notes maturing 
June 15, 1868, was extended to and including July 15, 1868, and the 
time for the conversion of the notes maturing July 15, 1868, was 
extended to and including August 1 , 1868. The bonds to he issued 
in exchange for the notes were to bear interest from July 1 , 1868, 
and the interest on the notes surrendered in exchange was to he cal- 
culated accordingly. 

In July, 1868, the Adams Express Company filed in the Treasury 
Department a caveat, consisting of the before-named handbill, dated 
Cincinnati, May 28, 1868. It was delivered to the department, with 
a letter from the office of the company at New York, dated July 20, 
1868, to its agent at Washington, which letter requested the agent to 
have the notes mentioned in the handbill caveatea at the department. 
They were caveated by entering in a book in the department, under 
proper heads, the fact that they were seven-thirties, and their dates 
of issue, numbers and amounts, with the fact that they were 
u stopped, 77 and the name of the company as the person filing the 
caveat. 

In June and July, 1868, the company paid to the two banks, 
respectively, the entire value of the stolen notes. 

The notes, when stolen, and when they came into the possession of 
Vbrmilye & Co., did not have the name of any person filled into the 
blank spaces on their faces, after the words “order of. 77 The New 
Albany note had, when stolen, written across its back, one or the 
other of the two forms of words set forth in the answer of the com- 
pany in that behalf. There is no satisfactory evidence that anything 
was written on the back of any of the Clarksville notes. 

On the 9th of April, 1869, Vbrmilye & Co. purchased, at their 
office, from Sfydam & Nason, a reputable firm, members of the New 
York Stock Exchange, the New Albany note and the four $ 1,000 
Clarksville notes, paying therefor a sum calculated at the rate of 99£ 
per cent, on the principal, with the addition of the six months 7 unpaid 
interest on such principal. On the 12th of April, 1869, Vbrmilye & 
Co. made a like purchase from the same firm, for a like price, of the 
other three Clarksville notes. 

On the 14th of April, 1S69, Vbrmilye & Co. presented the eight 
notes at the Treasury Department for redemption. They were not 
redeemed. In reply, the department informed Vermilye & Co. that 
the notes were all of them claimed by the Adams Express Company, 
and further in regard to the five $ 1,000 notes, that their general 
appearance warranted the belief “ that the payee’s name had been 
extracted from the face* of the notes. 77 

It is in evidence, that it was usual for seven-thirty notes to be 
bought and sold in the market after their maturity, and after, by such 
maturity, interest had ceased to be payable on them, and that the 
notes in question were purchased by Vermilye & Co. in the usual 
mode in which such transactions were conducted. No malafides can 
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be imputed to Vermilye & Co. in respect to the purchases, except 
such as may grow out of the facts that they purchased the notes so 
long after their maturity, that the handbills referred to were delivered 
to them, and that the notes, some or all, bore appearances which, as 
to some of the notes, attracted the notice of the officers of the Treas- 
ury Department, on their finding that the notes were notes which had 
been caveated on their books. 

There is no evidence as to what was visible on the faces or backs 
of the notes when they were received by Vermilyb & Co., or by the 
Treasury Department, in respect to written matter partially oblitera- 
ted, except the remark in the letter of the department, of April 14, 
1869, to Vermilye & Co., in regard to the five $ 1,000 notes, that 
“ the general appearance of the notes warrants the belief that the 
payee’s name has been extracted from the face of the notes.” As it 
is not shown or claimed that the name of any payee was ever inserted 
in the blank on the face of any of the notes, this remark has no mean- 
ing. In the absence of the insertion of any names in such blanks, 
the notes were all of them in the same condition as if payable to 
bearer, and were, therefore, negotiable by delivery, and the writing 
of anything on the backs of the notes, while the blanks after the 
words “ order of” were not filled up with the names of payees, did 
not amount to an “ endorsement ” on or of the notes, in the sense of 
that word in the law-merchant, so as to restrict the negotiability of 
the notes or to make them non-negotiable by delivery merely. 
fWooKEY v. Pole, 4 Barn. & Ald., 1 ; White v. Vermont and 
Mass. R. R. Co., 21 Howard, 575 ; Mercer County v. Hackbtt, 
1 Wallace, 83; Murray v. Lardner, 2 Id., 110; Saunders v. 
Bacon, 8 Johnson, 485; Tappanv. Ely, 15 Wendell, 362.) And 
these doctrines apply to these notes issued by the United States, 
in like manner as if they were the notes or bonds of a corporation 
or of an individual. (Texas v. White, 7 Wallace, 700; Texas 
v . Hardenberg, 10 Wallace, 68.) 

But while Vermilye & Co., if they purchased these notes in good 
faith, before their maturity, without notice of any defect of title in the 
sellers, might be protected, and be held to have acquired the title to 
the notes, yet a very different question is presented, when it appears, 
as it does, that the notes were all of them purchased after their 
maturity. When they were so purchased, the time for their conver- 
sion into bonds had long passed. They were then merely overdue 
obligations, payable in lawful money. A person who takes a bill or 
note which, on the face of it, is overdue, cannot claim the privileges 
which belong to a bona fide holder without notice ; and, if he chooses 
to receive it under such circumstances, he takes it with all the infirm- 
ities belonging to it, and is in no better condition than the person 
from whom he received it, and takes nothing but the actual right and 
title of his vendor. Andrews v. Pond, 13 Peters, 65, 79; Good- 
man v . Simonds, 20 Howard, 343, 365, 366 ; Texas v . White, 7 
Wallace, 700, 735; Texas v. Hardenberg, 10 Wallace, 68, 90.) 
The last two cases cited show that these doctrines apply to securities 
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issued by the United States. In Texas v . White, the court says 
that the known usage of the United States to pay all bonds as soon 
as the right of payment accrues, requires the application of the rule 
respecting overdue obligations to bonds of the United States which 
have become redeemable. The right to convert into bonds the seven- 
thirty notes whieh matured June 15, 1868, expired July 15, 1868, 
and the right to convert into bonds the notes which matured July 15, 
186S, expired August 1 , 1868. The notes, therefore, after those 
dates, remained in the hands of any holder of them, good only for the 
principal secured by them, and for unpaid interest up to the date of 
their maturity, as expressed on their face. The holder of them was 
losing interest on his money, by holding them. He could use them 
only for what their value was, principal and interest, at their matur- 
ity. They were thus, in fact, less valuable to their holder than an 
ordinary promissory note of a solvent maker would have been after 
its maturity. This condition of these notes iB shown by the fact that 
Vebmilye paid for them one-half of one per cent, less than their 
principal, with the addition of the unpaid interest up to maturity. 
The fact that they continued to be bought and sold after their matur- 
ity, and after interest had ceased on them, did not make them any the 
less overdue obligations, or relieve them from the operation of the 
rules of law in regard to such obligations. Vermilye & Co. still 
took the risk of the title of the vendor. There may have been many 
reasons, in respect to particular notes, why they passed in the market 
after maturity, and why the interest on the money represented by 
them was being lost to the holder. It does not necessarily follow 
that all of such notes had been stolen, so as to establish such usage 
as a usage to deal in stolen notes after maturity, even if such usage 
could be of any force. We have no evidence of the extent of the 
dealing in such notes after maturity, as compared with the entire 
amount of the notes issued. With the known usage of the govern- 
ment to pay its obligations at maturity, and the loss of interest, and 
the rejection of the privilege of conversion, all of which facts were 
apparent to Vebmilye & Co., by inspection of the notes, there is 
every reason for holding them to the rule, that they took nothing but 
the actual right and tjtle of their vendor. Thai was nothing but the 
title of the thief. No principle applicable to the protection of those 
who deal in negotiable securities before their maturity, requires that 
these notes, in the position they occupied after their maturity, should 
be regarded as other than overdue obligations. Mr. Trowbridge, 
one of the defendants, who negotiated the purchase of the notes in 
question, testifies that when he bought them he knew they were past 
due. They had been past due from nine to ten months. In connec- 
tion with this fact, it is not inapt to remark that, whatever may be 
said in regard to holding a party bound by such notice as was given 
to Vermilye & Co. in this case, in respect to dealing in government 
securities, such as these notes, before their maturity, it is not at all 
unreasonable to regard such notice, given June 5,4868, in respect to 
securities* which would become, and which became due, some June 
15, 1868, and the rest July 15, 1868, as a good notice in respect to 
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dealing in the particular securities named in the notice, after they 
beeamQ overdue. 

There is no force in the suggestion that the notes in question were 
a part of the currency of the country, and were money in the same 
sense as bank-notes. They were issued under the act of March 3, 
1865 (13 U \ S. Stated Large, 468), and so state on their faces. The 
third section of that act expressly provides that nothing contained in 
that act shall be u construed as authorizing the issuing of legal-tender 
notes in any form,” although a previous part of third section had 
provided that all the provisions of the act of June 30, 1864, (Id., 
218,) which were applicable to the obligations to be issued under th6 
act of 1865, should apply to them. The reason for this evidently was 
that the second section of the act of 1864 provided that certain seven- 
thirty notes, authorized by it, and to be made payable, principal and 
interest, in lawful money, at maturity, not exceeding three years 
from date, should be a legal tender, to the same extent as United 
States notes, for their face value, excluding interest, and it was 
intended that the seven-thirty notes to be issued under the act of 
1865 should not be a legal tender. The first section of the act of 
1865 shows that the seven-thirty notes issued under that act were 
only evidences of the indebtedness of the United States for money 
borrowed by it. 

It is objected, on the part of Vermilyb & Co., that the Express 
Company has no title to or interest in the notes, other than that 
which arises from its having paid the amounts of the notes to the 
banks, and that there is no evidence of any transfer to the company 
of the titles of the banks, or of any other person, to the notes. The 
company had these notes in its possession, as a carrier, for hire. In 
virtue of that relation, it had such a special property in them, that it 
could maintain an action to recover them against the thief. If so, no 
good reason is perceived why it could not also maintain an action to 
recover them against Vermilye & Co., if they were found in the 
hands of Vermilye & Co., after having been taken by the latter 
under the circumstances shown in this case. This being so, the com- 
pany ought to be allowed to rel v on such special property as against 
.Vermilye & Co, when it is shown that Ver^itlye & Co. have no 
better title than the thief who stole the notes from the company. 
The company was clearly liable to the bailors for the loss of the 
notes, ana when it is shown, in addition to such special property of 
the company, that it has paid the value of the notes to the bailors, in 
discharge of such liability, it must be held that, in equity, there has 
been an assignment to the company of all the title of the bailors to 
the notes. The facts proved are sufficient to establish the right of the 
company, 'as against Vermilye & Co., to receive payment of the 
notes from the United States, and to protect the United States 
in paying the notes to the company. 

There must be a decree in favor of the Express Company. 
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CORRESPONDENCE OF THE BANKER’S MAGAZINE. 



I. The Payment of Post-Dated Checks. II. The Value of Con- 
federate Paper. III. Can a Bank Legally Demand the Indorsement 
of the Payee ? 



I. — The Payment of Post-Dated Checks. 

First National Bank, , Iowa. 

To the Editor of the Banker's Magazine . 

A. B. & Co. have an account in bank, with credit of $ 500. They draw a 
check dated May 1, 1873, for $ 100, payable to C. or order. C. endorses it U> 

Bank of and that bank sends it to me for collection and returns under 

date of March 7, 1873. 

What is my duty to this bank, to my correspondent the Bank of C , and 

to A. B. & Co. ? 



Reply . 

A bank has no right to charge to the drawer’s account his .post- 
dated check until it has matured; that is, on or after the day of its 
date. To elucidate fully this point, we extract from “ Morse on the 
Law qf Banks and Banking” (page 314,) the following : 

A post-dated check is payable on, or at any time after the day of 
date. There is no question but that a post-dated check is in the 
United States a perfectly legal and proper instrument. In 
England a statute used to require that a post-dated check should be 
stamped like a bill of exchange, and otherwise declared it invalid. 
But no such rule has ever obtained in our own country. A post- 
dated check with us has no peculiar characteristic whatsoever, dis- 
tinguishing it from an ordinary check, beyond the mere fact of its 
bearing a date subsequent to the day of its actual writing and de- 
livery. On that date, or after it, it is payable immediately, just like 
any other check 

There is no possible pretence for claiming days of grace upon it. 
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It is simply and unquestionably payable on demand so soon as the 
dgy of the date comes round. But it is the bank’s own risk if it pay 
before that day. Such a payment is irregular, and circumstances 
may easily supervene, under which the bank will be held to pay the 
amount again, or to restore it to the credit of the drawer, if it has 
debited him with it ; which, however, it has no right to do. For it is 
unquestionable that in the interval between such irregular payment 
and the day of the date when the payment could be properly made, 
the amount ought still to be left standing to the credit of the drawer. 
The bank has no right to charge him with the disbursement till the 
time comes when the disbursement could be properly made on his 
account. His check is no order till it has matured. So, if in the 
interval he continues to draw checks, the bank must continue to 
honor them upon presentment, so long as his account, without de- 
crease by the debit of this item, is sufficient to meet them, until the 
day of the date arrives. When that day does arrive, the bank may, 
of course, appropriate the sum it has paid out. But if then the inter- 
vening drafts have so diminished the depositor’s balance that the 
remainder is not enough to meet the amount of the post-dated check, 
the deficiency muet be the loss of the bank, brought upon it by its 
own gratuitous and uncalled for liberality. 

Its only source of restitution is from the depositor. Even the 
right to demand reimbursement from him may be taken away by his 
revocation in the interval before the maturity. If, after the' bank 
l}as paid, but before the date of the instrument gave it the right to 
pay, the drawer countermands his immature order and forbids pay ■ 
ment, it is certain that the anticipatory action of the bank cannot 
operate to deprive him of this right. 

If a post-dated check falls due on a Sunday or on a legal holiday, 
presentment for payment cannot be made until the day following. 
Presentment on the day preceding is irregular. The bank is not 
bound to pay on that day. Accordingly, a demand then made is so 
far erroneous that it will operate to discharge an indorser, unless it 
should be cured by a second demand properly made on the correct 
day subsequent. 



II. — The Value of Confederate Paper. 

Bank of , Ky., May, 1873. 



To the Editor of the Banker's Magazine. 

Can yon furnish me, or tell me where I can get, the information as to the 
value of “ Confederate Money ” when compared with gold, either through the 
whole war, or for six months prior to, and including February, 1864 ? I have 
seen a table of the sort, I think in some New York paper, but can’t think now 
what paper it was. Very truly, &c., 

Cashier. 
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Reply. 

The Banker’s Magazine for November, 1866, (page 391), con- 
tains monthly quotations of Confederate Currency, from January, 
1862, to March, 1865. 

This information was obtained from Messrs. Isaacs, Taylor & 
Williams, bankers, Richmond, Virginia, from whom further par- 
ticulars can be had on application. 



III. — Can a Bane Legally Demand the Indorsement 
of a Payee? 



Bank, Mo., May, 1873. 



To the Editor of the Banker's Magazine. 

If a check is presented at the counter of a bank, by John Smith, and payable 
to his order, can the Bank require him to endorse it before paying it, or does the 
law, if resorted to, compel the bank to pay without endorsement ? I know that 
custom has always been to require endorsement, but one of the Supreme Judges 
of our State, ana several other lawyers, have told the writer, personally, that 
this custom of the banks would jiot stand the test of law. Will you have the 
kindness to give me your opinion of the matter — that is, would the law sustain 
the bank in its position of requiring endorsement before payment of checks pay- 
able to order, when presented by the party to whom payable ? 

Teller. 



Reply. 

We have never before beard questioned the right and the duty of 
a bank to require endorsement of the party to whom a check is made 
payable. 

The fact that the check is so drawn, instead of being payable to 
bearer, imposes upon the bank the burden of proof of its proper 
payment. Such proof can be furnished with certainty only by the 
written acknowledgment of the payee, and for his refusal to give it 
we can conceive no valid reason. 



Revolutions. — “Was there ever an age of the world like the 
present! The painted scenes in a theatre do not shift before the 
eyes of the spectators more suddenly, or apparently more on that 
principle of strong contrast, on which the poet and the artist rely for 
their most striking effects, than dynasties and forms of government 
in the times in which we live” — Hugh Miller. 
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THE PROGRESS OF ECONOMY AND TRADE. 



An Address Before the National Association for the 
Promotion of Social Science, at Plymouth, England, 
September, 1872 . 



By Sir John Bowring, LL. D. 



I have been unexpectedly honored with the request that I would 
undertake the presidency of the Department of Economy and Trade 
at the present meeting of the Social Science Association. # I was not 
willing to decline the duty, though I have felt that I could only im- 
perfectly and unworthily discharge ite plaims. Had more time been 
allowed me, I would have endeavored to present a more general and 
complete view of the field, and to have pursued the inquiry into 
ramifications which I am compelled to abandon. No one can be more 
aware than I that in the various departments of political economy 
and trade, an investigation, in order to be wholly satisfactory, should 
be exhaustive ; but as every day’s experience and observation adds 
something to the statistical facts upon which ought to be grounded 
the deductions of the philosopher and the legislation of the lawgiver, 
any thoughtful suggestions must augment those materials upon whose 
study and proper appreciation the well-being of society depends. 
Progress in every department of thought and action is happily the 
tendency of the intellectual tide, and if we cannot always direct its 
course, or increase its potency, we may at least allow our little 
barques to be carried forward in the stream. 

It may be doubted whether there is any topic of social or in- 
dividual interest which is not in some way or other to be tested by 
statistical and economical results ; at all events, it may be contended 
that when such results are attainable they will tend much to the 
elucidation of any and every controversy. Every argument is 
strengthened if it can take a mathematical or arithmetical shape, and 
the tendency of all inquiry is to subject every contingency to some 
law of harmony or order. The great controversy of the day is, 
whether any event in the widest regions of space or time does 
escape, or can escape, from the irresistible despotism of universal law. 
Thoughtful men are beginning to test the great workings of Provi- 
dence, once deemed inscrutable, as they would test the working of 
any instrument produced by the hands of man. If they look at the 
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machinery of a watch, they would judge of its excellence from the 
absence of aberration, that it constantly went well, and recorded the 
progress of days or hours, or minutes or seconds, with unvarying 
accuracy. If it failed, they would properly deduce from its failures 
the imperfect hand of the watchmaker. It is not necessary that they 
should be personally acquainted with the watchmaker to assist the 
conclusions at which they would arrive ; nay, it would be utterly im- 
possible for them to trace the various parts of the complicated work 
to their origin ; and so in the infinite variety of the machinery of 
creation. There the watch never fails ; there there is no eruptioit, no 
convulsion which is not a part of the great whole of law. We no 
more see the Creator of the universe than we see the fabricator of the 
watch ; but the evidence of the existence of the former is infinitely 
stronger than the evidence of the existence of the watchmaker, 
because the products of creation are infinite in number, and in extent 
and duration ; the products of man few, limited and perishable. But, 
in truth, even on tne mind of imagination figures play a prominent 
part : the poet measures his verses ; we sum up the aptitudes or the 
defects of the painter ; we deduct the short-comings from the excel- 
lences of the architect; and, in cases of great artists like Michael 
Angelo or Shakespeare, we cannot avoid multiplying their charms. 

There is ground for general congratulation as to the national pro- 
gress and prosperity in the commercial field, as exhibited in those un- 
mistakable figures which from time to time are presented to Parlia- 
ment and the public by the Board of Trade. Those with which I 
have been favored by Mr. Fonblanque, the head of the Statistical 
Department, give the comparison between 1861 and 1871 : 



In 1861 the value of imports was £ 217,485,029 

“ 1871 “ “ 329,855,143 

w 1861 “ exports was 125,102,814 

“ 1871 “ “ 222,519,777 

Showing, on imports, an increase of £ 112,370,139 

“ exports, “ 97,516,963 » 



Together £209,887,102 in the last decennial period. 

Nor are the statistics of our shipping less satisfactory. There 
sailed from our ports in 1861, 4,806,826 tons ; in 1871, 5,694,123, an 
increase of 887,297 tons. 

Of tonnage, the increase is, of entered, 7,300,308; of cleared, 
7,651,929 tons. 

Of the leading articles of import there has been an increase. In 
cotton, of more than 4 millions cwt. ; flax and hemp, 1,700,000 cwt. ; 
of jute, 2 millions cwt. ; of sugar, more than 4 millions cwt. ; of tea, 
55 millions lbs. ; of tobacco, 7 millions ; of limejuice, 5J millions 
gallons ; of wool, 95 millions lbs. The great and notable exception 
is the diminution of the imports of coffee, amounting to 4,600,000 lbs. 

The exports of every class of manufactures have also wonderfully 
augmented. In cotton goods, 20 millions ; in cotton yams, nearly 6 
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millions; in haberdashery, 2 b millions; in linens, 3$ millions; in 
machinery, 1$ million ; in iron and steel, 15 millions; in woolens, 16 
millions ; in woolen yarns, 2% millions sterling. 

Immediately connected with our manufacturing industry, attention 
has been lately called, not without some anxiety and alarm, to the 
backward position of our learning classes, as contrasted with the 
higher and better organized instruction enjoyed by those who come 
into the field of competition among foreign nations. 

That kind of competition may hereafter be widely extended, far 
beyond the limits of Christendom. There is an educational machinery 
in China, without which that great empire would long ago have 
fallen in pieces ; and all that is wanted to place that wonderful land 
in the highest .range of civilization, is but to find better books and 
better teachers, to break down that blind reverence for the past, 
which has been the great barrier to progress. A marvelous change 
is taking place in the East. You may have remarked intelligent 
Japanese faces in your sections, drinking eagerly in the information 
we have been able to present to them. China, Siam, Burmah, 
Mahomedans, Parsees, Buddhists, and Brahmins are coming to us in 
large numbers, to gather together the seeds of knowledge, which, 
sown in their native soil, will produce an abundant harvest. Let us 
not have the vanity to suppose we. have little or nothing to learn 
from them ; such is not the opinion of those who have studied them 
most and who know them best. 

A question in which statistics have not been practically, or at all 
events have been only partially consulted, or if consulted have not 
obtained adequate attention, is that of direct compared with indirect 
taxation. Ind irect imports have undoubtedly the recommendation 
that they are voluntary contributions to the revenue. Men may ab- 
stain if they please from the consumption of many taxed articles, or 
* regulate the amount of consumption, and there may be the advantage 
of being ignorant, where ignorance is bliss, of the extent to which the 
e&ciseman or the custom-house officer preys upon the income of the 
consumer. And it may be true, at all events it is seemingly true, 
that of the non apparentibus et non existentibus eadem est ratio ; but it 
is a staggering fact that above <£ 23,000,000 sterling are collected by 
the customs on ninety -one imported articles, of which <£ 12,000,000 
are received from four articles alone ; tobacco* spirits, wine, and malt. 
There would be a great simplification of accounts, and a great dimin- 
ution of the costs of collection if duties were laid only on a few of the 
most productive articles. Such was the recommendation of the Par- 
liamentary Committee of which Joseph Hume was the chairman, and 
the exchequer has suffered little if at all from the total abolition of 
duty upon above 100 articles. Among the beneficial changes which 
have taken place, the reihoval or modification of fiscal regulations, 
such as domiciliary visits, restrictions upon the various modes of 
manufacture, the interferences of guilds and trades associations with 
apprenticeships, hours and terms of labor — in a word, the gradual 
emancipation of capital and employments from ancient bondage, have 
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all contributed to the great results which we witness on every side ; 
and as the tendency to inquiry, and the results of inquiry, must be to 
substantiate by figures what has been accomplished, the evidences 
collected will serve as a guide for future legislation, as well as for 
social or individual arrangements. It is far more important to the 
community at forge, for it is more intimately associated with the 
greatest happiness of the greatest number, to know more of the man- 
ner in which wealth is spent, than to know how it is to be amassed, 
for they cannot be many who gather tofbther enormous masses— the 
Rothschilds, the Barings, the Brassets, the Morrisons — 
whether by their own talents and aptitudes, or whether, as in the case 
of many of the greatest landholders, from hereditary descent; but 
almost everybody has an interest in the expenditure of others, the 
inopulent especially, whose very existence depends upon the portion 
of money which is distributed to them in the shape of wages and for 
other services of a subordinate character. What is to become of 
these gigantic fortunes, which leave an enormous surplus after every 
desire has been gratified, is a curious subject for speculation. There 
are those who have to dispose of many millions a year. How can 
they be spent ? and if not spent, the instant, ever-progressive accumu- 
lation goes forward. Is there any law, can there be any law, to 
check or influence this perpetual growth? or will the chapter of 
accidents, as it is called, determine the future condition of the heirs to 
uncounted and uncountable millions ? Happily, uncountable millions 
are not necessarily associated with maximized felicity. 

A Frenchman cleverly said “ Le tout est dans le tout.” All truths 
harmonize ; all great principles are a brotherly alliance. The ques- 
tion of taxation seems no exception ; to maximize the receipts, to 
minimize the cost of collection, to avoid delays, injustice, vexations of 
any sort. In a word, to obtain the best results at the least expense. 
Keep these purposes in view, and you have provided, by the wisest 
legislation, for your increased individual and national wealth. You 
will present the whole subject to the taxpayer in a simple and intel- 
ligible form, instead of the entangled and complicated tables which 
are now presented to Parliament and the public. 

And ought not inquiries like this to become a valuable auxiliary to 
the various departments of the public service ? All the tendencies of 
science are to render the appliances more efficient and less costly. 
The waste of money in every branch of expenditure, whether from 
ignorance, indifference, or inaptitude, is so little a matter of discussion, 
that everybody seems to agree that improvements ought to be intro- 
duced, and less perfect works abandoned. The machinery of war 
has been wonderfully modified and changed by the discoverers of 
science in the quiet regions of pacific thought. All that represents 
ignorance is waste; what knowledge brings is saving. The stare 
super antiquas vias, the obstinate determination not to inquire as to 
the quo eundum est , but only into the quo itur, the old Baronian ob- 
stinacy, Non volumus leges Anglia mutari, the miserable plea that we 
do not want to be wiser than our forefathers, that plea to which the 
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great empire of China owes its stationary, unprogressive character, 
is happily superseded by the fact that legislation constantly under- 
goes changes, in order to accommodate itself to new social conditions 
and requirements, that we have learned that we are the oldest 
because we are the last of the generations of men; that we are bound 
to add to the knowledge of our forefathers the knowledge we have ac- 
quired ; while we have the assured certainty that our descendants will 
be much more knowing than we. Into what yet unexplored regions 
future inquiry may penetrat^ remains yet to be disclosed ; but of this 
we may be sure, that there is no more evidence of profound knowl- 
edge than the confession that after all we know but little. Few 
nobler aspirations were ever uttered than by Gcetfe, who in dying 
exclaimed, “ Light ! More light ! ” 

The late enormous increase in the prices of all the necessaries of 
life, especially in food and fuel, cannot be passed over unnoticed. It 
is believed to exceed an average of 20 per cent., so that a fixed in- 
come of <£ 100 a year will be practically reduced to a value of <£ 80, 
and the heaviest burden will fall on the consumption of coal, the sud- 
den augmentation of whose market price is such as has never been 
experienced. It is not to be expected that the Parliament would 
t offend the laws of political economy by prohibiting exportation or 
'laying on an export duty, and perhaps the untaxed importation from 
foreign markets will in some respects relieve the British consumer ; 
but we cannot expect a very serious reduction in price, and must be 
prepared for the consequences in all our manufactures. 

The pressure will be felt most severely by the least opulent of the 
middle classes and by the agricultural laborers. Workmen employed 
in manufactories can associate, as they mostly reside in cities and 
towns, and by strikes and combinations force a rise in the price of la- 
bor, and wherever the number of persons seeking employment is less 
than those who are wanted for employment, a rise of wages is inevit- 
able, and the great prosperity of our mining and manufacturing 
interests has enabled the employed to obtain better terms from their 
employers, both in the shape of additional wages and a curtailment 
of the hours of work. But masters and workmen are alike too gen- 
erally ignorant of the peremptory and paramount laws of political 
economy ; these laws will finally regulate all contracts ; and the best 
advice to the masters is, that they should cede to the reasonable de- 
mands of their servants ; and to these latter that they should care- 
fully guard their savings in the day of prosperity, as the day of 
adversity will assuredly come. 

But there is a portion of the field of employment which is almost 
invariably overcrowded. It is that of clerks and assistants, who have 
prospects of a rise in their condition to which the artisan can seldom 
aspire or attain, and from the respectability of the position itself, gen- 
erally overstock the market. Education, especially the study of 
modern languages, will enable very many to enter the wide area 
which foreign commerce presents. And I would here mention, by the 
way, that the acquirement of languages, when properly directed, is a 
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pleasurable as well as a profitable employment. It is not by books, 
by grammar, or by dictionaries that languages are most easily or 
most thoroughly acquired. The. tongue and the ear are the most 
efficient instruments, not the eyes. Let other idioms be taught as we 
teach our children their own. They ought not to be perplexed with 
the intricacies of syntax, with the strange [and to a child utterly 
unintelligible] words by which we denote the cases of nouns or the 
conjugations of verbs. If bad grammar or bad pronunciation has 
never been heard, it will never be uttered. 

The condition of the agricultural laborer is in many respects most 
unenviable, and very difficult it is for him to raise himself from his 
low condition. He is little disposed, except under very severe press- 
ure, to quit the soil where he was born, and which his father had 
cultivated before him, and the poorer he is the less able is he to 
migrate. He belongs to no organized societies to which he can look 
for relief in time of need ; and the abuses no longer exist, or only on 
a small scale, which enabled the farmer to augment the laborer’s pay 
by exacting, through the poor-rates, contributions from the public. 
Moreover, the farm laborers are, for the most part, very ignorant and 
widely scattered ; they have few or no intelligent representatives from 
among themselves ; no press or papers of their own. . But the better 
instructed workmen have not only their special clubs and unions 
connected with their particular trades, but they form part of an 
immense communitjy, banded together by stringent rules, possessing 
considerable funds, having their recognized leaders, their newspapers, 
periodicals, pamphlets, and moreover, exercising, as they must, great 
and increasing political influence, they are in constant communion 
with the leaders of publjc opinion in the various sections of the State. 
Whether a movement, lately indicated by the Speaker of the Houee 
of Commons, to introduce the co-operative principle into the sphere 
of agricultural labor will find the laborer ripe for its adoption — and 
here, as everywhere, “ Ripeness is all ” — is a question which time 
only can solve. There is a widely-spread feeling that something 
ought to be done, and a desire that* effectual aid should be given. 
The agricultural power is of great weight in this country, and when 
it is discovered that there is to a vast extent a reciprocal interest 
which should bind landlord, tenant and laborer in a common bond, 
the good work will proceed. 

A time may arrive in which the field of vital statistics, especially as 
regards domestic economy, may be greatly extended; for example, 
what are the effects of particular sorts of food upon longevity. In 
this country there are classes — especially in the poorer agricultural 
districts — in which there is scarcely any, and in some cases, abso- 
lutely no consumption of animal food. Some hundreds of millions of 
the human race eat no animal food, and wholly abstain from intoxi- 
cating drinks. The consumption of wheat is confined to a narrow 
circle ; that of maize is probably greater, and assuredly that of rice 
very far greater indeed, I recollect being asked by a Chinaman 
what quantity of rice grew in our country ? And when I told him 
3 
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“ None ! ” u O wretched land,” he replied ; you must be under the 
curse of heaven” How far the articles of food affect the corporeal 
powers of human beings it would be interesting to know. I have 
seen athletes among rice-feeders of India, China and Japan, whose 
feats of strength could scarcely be equalled by European rivals ; but 
these exceptional examples have been taller and stouter than the 
average size of the population. I have seen an African seize a fierce 
wild bull by the horns and fling him on the ground, keeping him 
there in a state of absolute subjection. And in the destruction which 
has menaced the potato crops, it would be well if we better appre- 
ciated the value of maize and rice, as the high price of meat will 
recommend the use of Australian and South American preserved food. 

I would not here neglect to observe that there are few matters less 
understood among the laboring classes than the art of cookery; for 
cookery is in itself a science which is closely connected with the 
economy and with the comforts of every family ; and here, as else- 
where, waste is the result of incompetence. The English races are 
singularly backward in kitchen knowledge, which ought to form a 
part of the knowledge of every woman. Nor would it be amiss that 
men should know a little more about kitchen economy than our 
people. In visiting the camps of our soldiery in foreign countries, I 
was struck with the greater variety of small enjoyments which the 
French militaire provided for himself, especially in soups and salads, 
unknown to the English soldier. The French made little gardens in 
the neighborhood of their tents ; the English seldom or never. 

It was said by a politician of some renown, that life would be very 
tolerable but for its pleasures ; and to those whose lives are supposed 
to be devoted to the pursuit of pleasure, or who at least have no busi- 
ness to occupy their thoughts, pleasures become wearisome. Not so 
the healthy recreation of the laboring and middle classes, which are 
very inadequately provided in our social system ; for not only do 
some gloomy moralists recommend abstention even from innocent 
enjoyments, but too little provision is made to furnish attractions for 
those whom idleness or the public-house too frequently wean away 
from what is rational or instructive. “ Books and works, and 
healthful play,” are recommended by him who has been called the 
poet of the sanctuary ; and we live no longer in days when a few 
manuscripts formed the libraries of the learned and the lordly. We 
have now an overflow of literature, even to embarrassment — literature 
of increasing value and attractiveness. Public libraries are becoming 
more and more popular. 

A mass of novel information has lately been given to us from the 
agricultural statistics printed by the Board of Trade. As in coun- 
tries where the capitation tax exists it is difficult to get returns, so in 
our own land there was great resistance among the farmers to the 
furnishing true information to the government, lest that information 
should lead to the imposition of more taxes. It is, however, discov- 
ered in process of time that knowledge is a great promoter of the 
wellbeing of the public, as well as of the individuals who value it. 
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study it, and apply it. The philosopher will busy himself with 
inquiries as to whether the same laws regulate the course of animal 
ana vegetable life ; how far, and in what matter, each can be made 
subservient to the improvement of the other ; how far the soil, how 
far the seasons are available for the amelioration of the various types 
of existence ? The tables will afford information to the landlord and 
the farmer as to comparative benefits of arable or pastoral cultivation ; 
as to the state and numbers of live stock, and the proportion between 
supply and demand. These tables will throw light upon the various 
modes of agricultural management ; the means of increasing produce 
by manure, or other appliances ; they will exhibit the contrasts 
between the districts where advantage has been taken, and where 
not taken, of mechanical and scientific discoveries. For example, in 
this county of Devon, I had occcasion to see from the books of a 
distinguished manufacturer of agricultural implements, what a small 
proportion had been introduced compared to those employed in better 
cultivated tracts in England and Scotland. Then again the contrasts 
between large and small farms, between the u poor simple scythe 
and spade ” husbandry, and the husbandry which turns the largest 
and the most advanced experience to the best account. In a large 
portion of this wide and interesting field, the statistics are unmistak- 
able, and will show not a doubtful but a positive light upon inquiry. 

The statistics of emigration are a valuable contribution to the his- 
tory of our race. Who could have fancied such a development of 
knowledge and of trade as that to which the settlement of a few in- 
dividuals from England has led in the establishment of the United 
States, the Australian and Canadian colonies, and other distant 
regions ? The growth of nations, the mingling of races, the decay, 
the disappearance or absorption of the inferior types of man, to give 
place to a constantly improving model. Associated with these 
changes, the accession of words to language, nesessitated by growing 
wants and extending civilization, the progress from dialects where the 
whole vocabulary scarcely exceeds a hundred and twenty words, up 
to the present state of knowledge, when perhaps six hundred thou- 
sand designations are required to nominate all the existences of 
animal ana vegetable life, and all the distinct species which science 
has discovered in the multitudinous fields of research. With the 
extinction of races, the extinction of language or idioms must con- 
tinue ; and there can be little doubt that the increase of the popula- 
tion of the world will tend to the diminution of the lingual instru- 
ments of intercourse. In rude stages of existence the same language 
is confined to very small tribes; they perish together, or are blended 
with more influential elements, replaced* by the richer and more 
useful languages spoken by many ; and the time may be anticipated 
when the knowledge of no great number of languages will enable a 
man to communicate with the whole of his race of every clime and 
color. The statesman will be asking for the when ) for figures and 
dates, and calculation ; the mere speculative philosopher will busy 
himself with the how ; but each will assist the other in his inquiries. 
The Teutonic, with its German and Scandinavian branches; the 
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English ; the Latin-derived tongues like Spanish, Portuguese, Italian 
and French ; and the various idioms of the Slavonic, may even now 
be said almost to monopoly the European area ; and it would require 
no great amount of study to obtain a tolerable mastery of every lan- 
guage popularly spoken in every capital from Lisbon to St. Peters- 
burg, and these changes are far more rapid than might be supposed. 
Of the principal literary languages of Europe, there is not one that 
• would be intelligible to an individual who lived seven or eight centu- 
ries ago. Who of us could hold a conversation with our Saxon 
ancestors ? What would a Saxon of the time of the heptarchy make 
of the classical language of our modern historians ? Literature no 
doubt stamps with less delible marks the progress of mind ; and 
though no doubt ever-augmenting riches will go on the tongues of our 
descendants, it is quite possible that the pure well of English unde- 
filed will have to receive multitudinous streams hereafter. The use 
of Chinese written language, understood by probably five hundred 
millions of men, and by far the oldest of living tongues, is rather 
likely to extend than to be diminished. 

The post-office statistics are among the most instructive, as illus- 
trating the development of trade growing from the facilities of inter- 
course. We have a pretty accurate knowledge of the number of 
letters received and despatched in the United Kingdom. It would 
be interesting were it possible to ascertain the amount of correspond- 
ence through the civilized world. In China there is no national 
post-office. When I was minister there, it required six months to 
receive an answer to a letter sent from Canton to Pekin. Thirty 
years ago, when my official duties took me to Upper Egypt, a mes- 
senger followed me for three weeks, in order to deliver a despatch from 
the Government. It would now require less than three days. And 
were it possible to estimate the circulation of newspapers, in this and 
other countries, this would certainly be, if not a test of civilization, an 
evidence of the amount of interest felt in public affairs. 

The last published official returns exhibit the following results of 
post-office reform. 

The number ef post offices in the United Kingdom is about 
12,000 ; of road and pillar boxes, 8,000. 

The number of officials employed is 29,344. 

The number of newspapers circulated by the post is about 
99,000,000. 

Of books, circulars, and pattern and sample packets,. the last yearly 
return gives 103,000,000. • 

There was a considerable interruption of postal communication 
during the German-Franco war ; it may be interesting to know that 
the number of pigeon mails despatched from London during Novem- 
ber and December, 1870, and January, 1871, was 1,234. 

London has 9 daily deliveries, 3 towns have 8, 4 towns have 7, 6 
towns have 6, 43 towns have 5, 63 towns have 4, 76 have 3, and 357 
have two deliveries. 
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The number of letters delivered in Great Britain and Ireland 
in 1871 was 915,000,000; of these 3,300,000 were registered; an 
increase of 52,000,000 on the previous year ; 75,000,000 of post- 
cards, and about 12,000,000 of telegraph messages. 

The amounts paid on money orders, <£ 21,949,086 in the United 
Kingdom. The number of money -order offices is 4,300. 

The post-office provides medical attendance for all its servants, the 
average mortality being 7-5 per 1,000. 

The number of telegraphic messages sent in 1871 was about 
240,000 per week. 

The gross revenue for 1871 was <£ 4,900,454. 

Total cost of post-office service, <£ 2,559,796. 

Net revenue, <£2,340,657. 

The electric telegraphs must not be forgotten. They have been, 
and will be yet more, the internationalizers, if the word may be used ; 
they have done what the witchery of Shakespeare’s Ariel was 
famed to do, girdled the earth in a few minutes. It was my fortune 
to be present at the first exhibition of this wire power to the manda- 
rins in China. Their 'curiosity was extreme, but it even became 
mingled with wonderment and alarm. The messages were sent from 
one extremity of the line to the other. “We understand it,” they 
said : “ You have a tube through which you have sent the message 
in a cannon ball ;” but the promptitude with which an answer was 
returned, and the details given of what was doing at the farther end, 
which they bad previously settled among themselves, and of which 
we could have no knowledge, utterly perplexed them, and they 
exclaimed, as the sole solution : “ You and the devil understand 
one another, and there’s an end of it.” 

Eleven millions seven hundred and sixty thousand telegraph 
messages were sent in 1871 by the post-office, of which the average 
charge, inclusive of porterage, was 1$. ljd. Under the companies, 
the average charge was nearly 2s. 2d. 

The deposits of savings banks, so much aided by their association 
with the post-office, now amount to more than 4,000, and hold more 
than <£ 17,000,000 ; and the facilities given to depositors is one of 
the marked improvements of the age, and an evidence that numbers 
of the laboring class begin to understand the value of economy and 
the desirability of making some provision for what they call the 
“ rainy day.” • It is to be hoped as they better understand their 
true interests they will, instead of benefit clubs, in. which they are so 
often robbed and deluded, be more and more disposed to avail them- 
selves of the simple official machinery now made so acceptable. 
Benefit societies held at public .houses frequently bring with them 
the evils of intoxication, waste of money, and destruction of family 
happiness. These evils are beyond the reach of statistical research, 
while savings banks, on the other hand, promote the comforts which 
grow out of prudential, economizing and far-sighted calculations. 



Digitized by Google 




38 



Address on Economy and Trade. 



I July r 



Railway statistics can hardly be passed over in any review of the 
commercial position of nations, still less in their influences upon civil- 
ization, and their contributions to human enjoyment. If any one had 
ventured to prophesy two generations ago that more than <£ 500,000,- 
000 sterling would be invested in a new mode of traveling, by which 
(with far less risk than by the ancient conveyances) people were to 
be transported at the rate of from twenty to forty miles an hour, that 
iron roads would be constructed by which every considerable place in 
the United Kingdom would be connected with every other, and all 
the marvelous results, financial and moral, sketched out, the predic- 
tions would have been deemed as baseless as the promises of the 
alchemists in the dark ages to make gold out of stones ; but the 
wealth which has been produced out of stones, and timber, and iron, 
applied by science to purposes of locomotion, in the present and for 
the future, certainly exceeds in value all the gold ana silver that cir- 
culates through the world. The wealth of Croesus and of India may 
be estimated. Not so the riches which science has poured out from 
her ever-flowing streams. Contrast the caravan, conveying a few 
hundred weight of the merchandise of the East on the backs of 
camels, requiring days of preparation for the jpurney, and the journey 
itself prosecuted through difficulty and danger, at the rate of two and 
a half miles per hour, for eight hours of the day, with the goods train 
behind a locomotive engine carrying hundreds of tons at a dozen 
miles an hour, collected and dispersed with all the facilities which 
machinery can apply. It is within my recollection that there were 
many roads leading to important places in this very country which 
no wheel -carriage could pass, and when everything was conveyed on 
the backs of packhorses stumbling over the broken stones, and often 
merged in the deep mud. 

Great improvements have of late years been introduced into rail- . 
way accountancy ; and as some general system will by-and-bye 
prevail, both shareholders and travelers will benefit by whatever 
tends to simplify the reports of receipts and expenditure. The great 
establishment of the railway clearing house in London, in which all 
the principal railways have now their accounts examined, and the 
budget properly apportioned among the various companies, will 
become of great value for the unification of the modes of book-keeping, 
while the employment of the decimal and metric system will give 
additional security for the accuracy, while it provides the greatest 
simplicity of all the calculations involved. 

If it be difficult to collect the statistics of misery rfnd crime, still 
less accessible are Yhose which represent the amount of social and 
individual happiness and virtue. In the midst of much ostentatious 
beneficence no doubt there are some who 

“ Build a church to God and not to fame.” 

Charitable institutions blazen out the names and the benefactions of 
their supporters, and deeds of public munificence are frequently pro- 
claimed by loud trumpets from exalted places. But what are these 
compared in their influence upon the general felicity with 
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“ The little nameless, unremembered acts 
Of kindness and of love,” 

that brighten the domestic hearth 1 Who can form any estimate — 
even approximative— of the pleasures created, of the pains alleviated 
or averted, by those constant daily solicitudes and attentions exhib- 
ited in the fraternal and filial, the brotherly and sisterly, and other 
family affections ? 

“ The charities which warm and bless, 

Are scattered at the feet of man like flowers.’ ’ 

Then, again, the thought is lost in the immeasurable, for the question 
might embrace all tribes and tongues, all religions, all usages. Here, 
as everywhere, the fields of exploration are limitless, and curiosity 
may find food for every speculation. 

There can be no doubt that, on the whole, public morals are im- 
proving. The Secretary of State declared emphatically at the Inter- 
national Prison Congress, that whether from the progress of educa- 
tion, the increase of natural prosperity, the greater demand and better 
reward for labor, there has been a considerable diminution of crinles, 
notwithstanding a progressive increase in the population. 

The published statistics confirm this satisfactory statement. 

The commitment of adults in 1870 were 147,225; in 1871 they 
were 140,127, a diminution of about 5 per cent.; of youths under 
sixteen there were committed in 1870, 9,988 ; in 1871, 8,977 ; a 
diminution of 10 per cent. 

In the sixty-five reformatories of England and Scotland, in which 
are 5,419 boys and girls, besides 1.040 out on license preparatory to 
discharge, it is estimated that of the whole nearly 70 per cent, are 
rescued and reformed. We have thus subjects of consolation in the 
midst of our doubts and difficulties, certainly enough to reward and 
encourage perseverance. 

It is true that statistics fail us on a very large portion of the social 
field. Take the case of intemperance ; we can follow some of the 
mischief it produces : wdiere the drunkard is brought before the 
magistrate to be punished for his inebriety, or for crimes committed 
under its influences, in all their grades from common assaults up 
to manslaughter or murder; but.what statistics can reach all the 
consequences in domestic misery, cruelty to wife, neglect of children, 
loss of wages, loss of health, loss of reputation. How can statis- 
tics pursue the results of crime in their multitudinous ramifications ? 
The criminals who are handed by the police to the sessions or 
assizes may be grouped together; their numbers, their cost, their 
offences, their sentences, their committals, and other tangible and 
recordable facts may be attested for the instruction of the magis- 
trate and the lawgiver. But how imperfect are the statistics which 
would record the unsuspected, the undetected, the unconvicted mis- 
doers, who escape the control of public opinion, or the action of the. 
law ? You may have the statistics of colleges and schools, and 
show, however imperfectly, what has been done in the education of 
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the people ; but by what machinery can you exhibit the whole 
extent of ignorance and the amount of mischief caused by the pres- 
ence and influence of that demon of darkness which has been not 
improperly called “ the father of evil,” “ the scourge of society ” ? 
Valuable, indeed, would be such statistics if obtainable for our guid- 
ance and governance ; but because they are not obtainable, because 
there must be inapproachable regions in the vast areas of social 
inquiry, is that a reason why we should not gather together the facts 
which are accessible to us ? Is it not rather a reason for our doing 
so, that tye should do what we can, that we cannot do all that we 
would ? 

If we take the statistics of drunkenness, we may find some of the 
materials nearly complete, such as the quantity of alcoholic drinks 
produced and consumed, for that which does not pay duty is so com- 
paratively small that it forms an element scarcely worth considera- 
tion ; and we may follow to some extent the distribution of the liquids 
among the community ; but when we inquire what portion is usefully 
and healthfully used, what innocently or without salutary or sanitary 
•effects, and what perniciously or destructively, no satisfactory figures 
can ever be obtained. The police records of sessions and assizes ena- 
ble us to state how many are accused and convicted of drunkenness, 
but we are much in the dark as to the multitudes that escape the 
cognizance of the constable, though it may be assuredly assumed 
that they greatly exceed those who figure in the police returns. It 
might be possible to form an approximative estimate of the number of 
those who frequent public-houses, and the proportion among them 
who indulge in drinking to excess ; but who can penetrate into pri- 
vate homes, and state how much there is of social and how much of 
solitary inebriety ; who can portray the mischiefs and miseries which 
. the abstraction of money for the purposes of drink has caused in the 
diminution of the supplies of the comforts and luxuries, to say 
nothing of the necessaries of life ? What innocent pleasures might 
not have been enjoyed, what instructive books might not have been 
read, what becoming garments instead of disgraceful rags might not 
have been worn, what wholesome food and drink instead of pestilent 
poison, what happy, well-ordered homes, instead of offensive hovels, 
broken furniture, foul beds, and all the attendants of wretchedness 
and woe ! 

But here, as elsewhere, I may be accused of wandering into the 
domains of science, and of debating questions which more specially 
belong to other departments than that to which these observations are 
devoted. But is it not true that all the departments of science are 
affiliated to and connected with one another, and that in all that con- 
cerns this material world, statistics are very valuable auxiliaries 
wherever facts are associated with figures ] And how small a portion 
of the field is there in which figures do not or may not form an 
important element V And the nearer figures can be brought to repre- 
sent or approximate to facts, the more accurate will be the conception 
of what is, or ought to be. Mathematics and algebra ; nay, poetry, 
music, painting, sculpture, and architecture, themselves represent 
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proportions which bear a direct relation to numbers, and by the use 
of mathematical signs will be better conceived. The fanciful song of 
the bard bears the title of numbers as much as does the grave enu- 
meration of the people in the Pentateuch, or in the returns of the 
Registrar-General. Advocates are disposed no doubt to overestimate 
the value of their own art or science ; but the important position 
which statistics, in their multitudinous forms and varieties, now 
occupy, will serve, it is hoped, as a justification, at all events an 
apology, for the charactor of this address. 

The statistics of lunacy or imbecility of intellect, in connection with 
our criminal population, is well worthy of inquiry. Many of our very 
eminent judicial functionaries, while recognizing among the danger- 
ous classes much craft and cunning, have also observed that the 
general character of criminals, whether from indifferent or no educa- 
tion, or from not always traceable causes, are intellectually much 
under the average standard. In the convict prison of Millbank, the 
average of insane, weak-minded persons exceeds 20 per cent. In . 
Perth prison it is officially reported that one out of every nine is 
more or less insane, and one out of every 140 irresponsibly so. The t 
judicial statistics (1867-8) show that 1,244 criminal lunatics became 
or were found insane after sentence — a remarkable evidence of the 
averment that solitary confinement very frequently leads to a disor- 
dered brain. Of 664 tried for murder 108 were legally pronounced 
insane. The theories which connect insanity with crime, whether 
they involve irresponsibility or mitigation of penalty, are, though 
often contradictory, best to be solved by the facts which statistical 
investigation may gather together. 

Second to none and superior to most in importance are the statis- 
tics of education. The cost of our schools would present interesting 
questions as to the results produced by the expenditure in the vari- 
rious establishments. The information possessed as to the pecuniary 
resources of many of our public schools is very fragmentary and 
unsatisfactory, but quite enough to show the desirableness of a more 
efficient revision and control. It would be possible to institute inves- 
tigations as to the expenditure incurred and the benefits conferred. 
And after ascertaining what has been done, comes the still more 
important question, as to what ought to be done, both for adults and 
for the young. What are the numbers of those who are utterly 
abandoned ? At what cost can they be provided for ? And how best 
provided for? The statistics of education enforced by law may 
be studied on the Prussian returns ; but most advantageously 
perhaps in the Canton of Appenzel, where an uneducated person is 
scarcely to be found, and where the sums applied to public instruc- 
tion exceed the amounts expended on all the other departments of 
the State. Some of the United States of America, particularly 
Massachusetts, could afford more instructive statistical details. 

Pope says, wisely, “ The proper study of mankind is man.” Not 
only man in masses, but men as individuals. To discover the special 
tendencies and aptitudes of a child, with a view to their guidance and 
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development, is to give the child the best chances of success in the 
future struggles of life. As the same medicine will not suit different 
diseases, so the discipline which encourages, controls, or corrects, 
should be suited to the individual character. 

Bankruptcy returns occupy an important place in the field of 
commercial inquiry. The number of bankrupts; the amount of 
their debts ; the causes of the inefficiency of the laws which fail to 
protect the creditor against the fraudulent debtor ; the aptitude of 
the machinery created for giving effect to those laws. For these 
and similar inquiries statistics afford the only safe foundation for leg- 
islation. 

The number of books collected in the great libraries represent the 
gathered wisdom of the past, and the number of volumes is pretty 
accurately ascertained. But the quantity of books published in 
different countries is very imperfectly known, and of those deemed 
4 worthy of translation the list is very small. Of the least known and 
studied languages of the world, the literature is almost ignored in the 
£reat interchange of minds ; but as the valuable books in the most 
accessible idioms are explored and exhausted, attention will no 
doubt be turned to regions less visited. The statistics of books pub- 
lished in different regions may furnish pabulum for future authors. 

May not the study of statistics have a moralizing effect upon pub- 
lic opinion ? May it not influence sovereigns and legislators when 
the cost of great national evils, and sometimes of great national 
crimes, is taken into account 1 Ask, for example, the returns of the 
waste of human life, of the sacrifices of money, which we owe to 
the devastation of war — though these sacrifices are not confined to 
statistical tables, but ramify into all the branches of human suffer- 
ing — and it is hoped that the startling facts in figures which have 
been published connected with international hostilities, may not be 
deemed inappropriate, as they certainly cannot fail to be instructive. 

Sir Walter Trevelyan has expressed an opinion that government 
in our army system encourages intemperance and vice. He states 
that the expense of enforcing the Contagious Diseases Act has 
increased in one year from <£ 28,000 to <£ 40,000, and the hospital 
rates from <£ 275,589 to <£380,771. The recruiting in public- 
houses, the bad character of the enlisted, the habits of drunken- 
ness, the allowance of beer money to the soldiers, and the Prince 
Regent’s allowance of his pint of wine to the officers, are all con- 
tributory to the habits of inebriety, while debauchery itself has 
received a sort of public sanction under the idea that it is prevent- 
ive of greater evils. 

The law which releases a soldier from any responsibility to main- 
tain his family, or to provide for his illegitimate children, has served 
to protect, and even to encourage, immorality. 

If the speculations of astronomy and geography, infinite in their 
extent as they *seem to be, are gathered into the regions of arithmeti- 
cal calculation, not less are the phenomena of life — descending into 



Digitized by CjOOQle 




By Sir John Bowring , LL. D. 



43 



1873.] 



the limitless depths of microscopical observation— destined to be 
brought into the statistical area. The millions of animated beings 
which dwell in a drop of water, or are bred upon the covering of a 
fly, will be subject to calculations like the pollen of a flower, the roe 
of a herring ; the distance, magnitude, or number of heavenly bodies y 
or the processes by which all that is has been brought down from 
all that was, in the grand continuity whose origin is untraceable. 
Professor Huxley feels, as every one, the use, not to say the neces- 
sity, of employing figures, to present points of comparison or notions 
of extent. In these days we give a wider range to these thoughts 
which appeared mysterious to the half-instructed, and were utterly 
unintelligible to the vulgar — stlch as the great truth that “ every- 
thing is in everything ’—which is, in fact, but to say that there is 
all-controling influence, a common law, which some call providence, 
and others fate, but which holds in subjection all space, all time, and 
whatever belongs to either. Happily, to every being is given a 
work to do — a purpose to fulfill ; and the succession of human 
beings, generation after generation, are but some of the multitudinous 
instruments for effecting the great but inevitable result. 

Another section of the Association has been engaged in discussing 
the great questions of International Law and International Arbitra- 
tion. These questions are so intimately connected with economical 
and commercial interests, that I should have ventured to supplement 
what I have said by some remarks on what has happily become one 
of the most interesting and exciting topics of the day. It is obvious 
that a reference to a friendly and well-constituted tribunal for the 
settlement of matters which have so frequently led to the “ outslip of 
the dogs of war,” could not but greatly serve the interests of econ- 
omy and commerce — nothing can be more opposed than war to the 
cultivation of brotherly affections, nor to the extension of trade. 
Civilization has done something, much less than it ought to' have 
done, for the suppression of .internecine quarrels; it has more 
effectually broken down the barriers which separated town from 
town, district from district, province from province, which are now 
almost universally allowed to trade with one another. Every reason 
which justifies the removal of local restrictions applies to the 
Custom-house cibdes of nations ; and, if not for the adjacent present, 
we may anticipate for a remoter future the abolition of tariffs grounded 
on a supposed hostility of interests — an hostility which has no found- 
ation in fact. I will only say that Bentham, whom Talleyrand 
called the wisest man he had ever known, has laid down the found- 
ation of a system of international law, with proper machinery for en- 
forcing a code, with a view to accommodating general principles 
to the different conditions of national law. He would have tribu- 
nals of war as well as tribunals of peace. The principle of Arbitra- 
tion has been recognized by Austria, Italy, Sweden, Spain, Bel- 
gium, and others. Let due honor be done to Leopold I, who took 
the initiative in this important matter. The melancholy history of 
the treaties which have been negotiated during the last two or three 
centuries will show that arrangements hostile to national and inter- 
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national interests have been scattered to the winds. The pressure of 
necessities, misunderstandings with great nations, have introduced an 
era little anticipated by the last generation. With Lord Palmerston 
all argument failed : he insisted that Great Britain was sufficiently 
strong to obtain the recognition of her rights and the redress of her 
wrongs. The voice of reason, truth and justice have spoken author- 
itatively at Geneva* and its echoes will be heard through the civilized 
world. 



Thk Stamp on Bank Checks. — The bill introduced in the House 
of Representatives recently, for the • abolition of the stamp duty on 
bank checks, is to be condemned for two principal reasons. In the 
first place, it is one of the most equitable taxes that can be devised. 
It amounts to two cents on every bank check drawn, no matter what 
the amount may be. It is paid, therefore, by those whose business 
requires a bank account. In other words it falls on the rich and not 
not on the poor. Moreover, it is not burdensome to the rich and is 
so adjusted to the amount of business done — that is, to the usual 
profits of capital — that the amount paid by one man as compared 
with that paid by another bears a fair proportion to the relative 
financial ability of different citizens. In the second place, it is 
systematized. Wh$n a person or business firm opens a bank account, 
he can procure a check-book with each check properly stamped at 
the government office, and thus all the trouble attending the ordinary 
use of adhesive stamps is avoided. It follows from this that the pro- 
visions for paying the tax have been fully incorporated in the business 
of the country, and therefore its abolition will require a change in the 
regular methods of carrying on the business of banking. 

— N. Y. Evening Post 

We 'differ from our cotemporary in the view of this topic. The 
stamp upon checks, alike that upon Ijills and notes, has been fruitful 
in complaints and annoyances. Many firms have yet in use the 
check books purchased before the adoption of the printed revenue 
stamp. To affix stamps to these is quite annoying and the revenue 
to the treasury, from the whole, is a small matter. The tax is unequal, 
because it bears only upon one portion of the community. The 
whole system of stamps is a vexatious one and should be utterly 
abolished. The only equitable system that would bear with an ap- 
preciable force is a tax upon sales ; one which would furnish ample 
means to the treasury, and bear equally upon every member of the 
community. A tax of one per cent, upon sales of merchandise and of 
other property, would scarcely be felt by the purchasers, and could 
be readily collected with very slight expense to the treasury. 

Another tax would yield largely and equitably, viz : a poll tax of 
three to five dollars upon every male, and one to two dollars upon 
every female. This is the smallest contribution that should be made 
annually by each person in thirty-eight millions of people, in consid- 
eration of the protection of the government. 
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THE DAILY PRICE OF GOLD AT NEW YORK. 

' (Continued from Jane No., page 936.) 

The following Monthly Table shows the lowest and highest premium daily on 
gold at New York, in the month of May, 1873, compared with the same period 
in the years . 1868-72. The figures in full-face type denote the lowest and 
highest quotations of the month : 
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The gold market for the month of May had a range of only two per cent., 
notwithstanding the violent fluctuations in money and stocks. The lowest 
premium in May was 16|, and the highest 18ft ; the tendency being upward at 
the close of the month. These quotations, when compared with the premium 
prevailing in May, 1870, 1871 and 1872, are an ample commentary upon the 
financial policy maintained by Congress. *The foreign export of gold from New 
York this year (5£ months) has been $23,859,000 against $30,500,000 for same 
period of 1872. 
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FLUCTUATIONS OF THE N. Y. STOCK EXCHANGE, 



FOR THREE MONTHS. 



Monthly Report, Compiled by Thomas Denny & Co., 
Stock and Bond Brokers, 39 Wall St. 



• * 

( Continued from page 935, June No . ) 

Stocks. Mar., 1873. April, 1873. May, 1873. 

Lowest. Highest. Lowest- Highest. Lowest. Highest. 

U.S.Sixpercts. of 1881, Coupon Bds. 118i .. 1201 H8f -- 121 H9 -- 122$ 
“ Five-Twenty of 1862, “ 1151 -• 117* 116 .. 118® 1141 -• 116* 

“ “ 1864, “ 115* .. 117§ 116 .. 1181 H4* -- H6f 

“ “ 1865, “ 1161 .. 1184 1171 .. 120 117* .. 118* 

“ “ 1865, New, “ 114* .. 1161 1154 .. 118| 117| .. 119* 

1867, “ 116 .. 118* 116* .. 120 119* .. 121 J 

“ “ 1869, “ 1164 118 116 .. 118 1171 -- 120* 

“ Ten-Forty Coupon Bonds 110 .. 112* 111 .. 114* 113* .. 114| 

“ Five per cent, of 1881 112* .. 1154 115* .. 116* 115* .. 116* 

“ Six per cent. Currency 113* .. 115 112* .. 116 115 .. 116* 

Tenn. Six per cent. Bonds, Old 80 . . 86 77* . . 80f 79 . . 82 

“ “ “ New 79* .. 86 78* .. 80* 78* .. 82 

Virginia Six per cent. Bonds, .Old. . 44* .. 46 

“ “ “ New 

“ “ “ Consol.. 55* .. 56J 52 .. 54 52* .. 54| 

N. Carolina Six per ct. Bonds 31* ..32 30 .. 30 27 .. 27* 

“ “ New 17 .. 18 16* .. 17 

“ “ Special Tax 13 .. 13 13 .. 16* 15 .. 15 

S. C. Six per ct. Bds. Jan. & July.. 17 .. 20* 17* .. 19|» 15 .. 17* 

“ “ April & Oct.. 22 .. 23 23 .. 27 28 .. 28 

Missouri Six per cent. Bonds 93* .. 95| 93* .. 94 93* .. 94* 

Canton Company of Maryland 93* .. 102* 90 .. 92* 93* .. 110 

Delaware and Hudson Canal Co 1 17 -- 123 112 .. 115* 114* .. 117* 

Consolidated Coal Co. of Maryland. 51* .. 57* 53* .. 58* 54* .. 57 4 

Quicksilver Mining Company ^) .. 45 38 .. 40* 36 .. 40* 

“ “ Preferred 50 .. 54 50 .. 50* 47 .. 50 

Mariposa Mining Company 

“ “ Preferred 1 .. 1* 1 .. 1* 

Western Union Telegraph Co 83 .. 90 4 77| .. 87* 84 .. 884 

Pacific Mail Steamship Company.. 49 .. 62 53 .. 61* 39* .. 57| 

Adams Express Company 94 .. 95* 92* .. 95* 93 .. 96 

Wells, Fargo & Co. Express Co 80* .. 85* 78 .. '81* 79* .. 82 

American Merchants’ Union Express 66 . . 69* 65* . . 69 67 .. 69 

. United States Express 72*.. 76 71*.. 76* 70 .. 74 

N. Y. Cent and Hudson River R. R. 100 .. 106* 97 .. 102* 99§ .. 102* 

Erie Railroad, Common .. # 62* .. 66* 63* .. 66| 59* .. 65| 

“ Preferred 74 .. 79* 73 .. 77 72 .. 74 

Harlem Railroad, Common Shares. 127 .. 139 120 .. 137* 122* .. 131 

Reading Railroad Shares I 
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N. York &New Haven R.R. Shares. . 

Michigan Central Railroad Co 

Lake Shore & Mich. Southern R.R. . 
Panama Railroad Company Shares*. 
Union Pacific Railroad “ 

Illinois Central Railroad “ 

Cleveland & Pittsburgh R.R . li Gtd. 

“ Col., Cinn. &Ind. R.R... 
Chicago, Rock Island Sc Pacific R.R. 
u Burlington Sc Quincy “ 

“ Sc Alton Railroad Shares . . 

“ “ “ Pref. 

“ Sc Northwestern R.R. Shares 
“ Pref. 

Del., Lackawanna Sc West R.R. Co. 
Pittsb’gh, Ft Wayne Sc Chic., Guar. 
Toledo Sc Wabash R.R. Co. Shares. 

“ “ Pref. 

St. Louis, Alton & Terre Haute R.R. 

“ . u • “ Pref. 

Ohio Sc Mississippi R.R. Co. Shares 
Hannibal & St. Joseph R.R. 

“ 11 “ Pref. 

Milwaukee Sc St. Paul R.R. Shares 
“ “ “ Pref. 

Boston, Hartford Sc Erie R.R. Shares 
Col., Chic. &Ind. Cen. R.R. Shares 
Dubuque Sc Sioux City Railroad.. . 
New Jersey Central Railroad Shares 
Morris Sc Essex Railroad Shares. . . 
N. Y. Central Six p. ct. Bds. of 1883 
Erie First Mortgage Bonds of 1868. . 

Long Dock Bonds 

Mich. Southern Sinking Fund Bonds 
“ Seven p. ct. 2d Mtge. 

Central Pacific 1st Mortgage Bonds 
Union u u « 

“ Land Grant Bonds. . 

“ “ Income Bonds 

Alton & Terre Haute 1st Mtge. Bds. 
“ “ 2d “ Pref. 

“ “ “ Income Bds. 

Belleville Sc So. 111. 1st Mtge. 8 p. ct. 
Chic. Sc N. W. Consol’n S. F. Bonds 
u “ 1st Mortgage Bonds. . 

Cleveland Sc Tol. Sinking Fund Bds. 
u Sc Pittsb’gh Consol’a Bds. 

0 “ Second Mtge. 

'• “ Third 

Fourth “ 

Chic., Rock lsl’d dbPac. 7 p. ct. Bds. 
Milwaukee Sc St. Paul 1st Mortgage 
St. Louis Sc Iron Mountain R. R. Bds 
Col.,Chic.& Ind. Cen. 1st Mtge. Bds. 

« a »* *» 2d “ 

Toledo, Peoria Sc Warsaw 1st, E D. 

* “ 44 lst,W D. 

. 41 " “ 2d, W D. 

Cedar Falla dtMinn. 1st Mtge. Bis. 
Boston, Hart.Tk Erie 1st Mtge. Bds. 



t., 1873. 

l. Highest. 

.. 141 
.. 108$ 
.. 964 
.. 127$ 
.. 35$ 

.. 123 
.. 90$ 
90 

~ U7| 
.. 113 
.. 112 $ 
.. 114$ 
.. 82$ 
.. 90 
.. 102 
.. 95$ 
.. 74$ 



April, 1873. 

Lowest. Highest. 

135$ .. 139 
103$ .. 105| 
88| .. 93| 
103 ...112$ 
25 .. 35 
114 .. 118 
88 .. 89$ 
82$ .. 87$ 
104$ .. 114} 
109 .. Ill 

no .. iin 

112 .. 113$ 
76 .. 82$ 

83 .. 88 
95 .. 101 
91$ .. 93§ 
62 .. 72$ 



May, 1873. 
Lowest. Highest. 
137$ .. 140 
103$ .. 105$ 
89$ .. 93 
109 .. 117| 
25} -- 32} 

113} .. lid 
87 .. 89} 

86} .. 90 
107 .. 111| 

107 .. 1094 

110} .. Ill} 



23} -- 25 



46} 40} . 

45} 37 . 

66 65 . 

60} 53 . 

76j 68} . 

9} 2} . 

42} 35} . 

63 . 

105 96 . 

914 90 . 

95 94} . 

1034 103 . 
954 954 . 
105 1044 . 

1004 99 . 
104 1024 . 

874 85} - 
794 73} . 
77 72} . 

101 .. . 
89 88 . 

81} 80 . 



78 .. 


82 


84} .. 


87$ 


too .. 


105 


93 .. 


93| 


67} .. 


70f 


40$ ;; 


44| 


35 .. 


42 


53$ !! 


584 


71$ .. 


73$ 


24 .. 


34 


29§ - 


374 



90} ..91 90 .. 91} 

98} .. 100 97 . 100 

101 .. 101 102 .. 102 



99 .. 99 

.. .. .. 100 .. 100 

85 .. 86 84 .. 85 

1014 -.104 103} .. 104 



95} I 944 .. 984 
91}! 854§.. 87 
74} 72} .. 73} 

914 894 •- 91 

89 874 .. 88 

81 

80 80 . . 82 
42} 36 .. 41} 
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THE LAW OF CERTIFIED CHECKS. 

Errors in Certification. 



Before the Marine Court of the City of New York, 1873. 
Spaulding, Judge. 



Case of the Bank of North America , New York, against the Chemical 
National Bank . 

The facts established by the evidence in this case are substantially 
as follows : 

The firm of Morgan & Allen, for some time prior to November 
12th, 1872, had been dealers and depositors with the plaintiff. On 
the 8th of November, 1872, the firm had overdrawn their account, 
and at no time afterwards was it made good. No funds whatever 
had been deposited with ^plaintiff by said firm after the said 8th 
day of November. • 

October 10th, 1872, Morgan & Allen made their promissory 
note for $ 500, payable thirty days after date, to the order of Geo. 
E. Cock, at the Bank of North America. This note matured 
November 12th. Prior thereto the payee indorsed it, and left it for 
collection with the defendant. On the day of its maturity the 
defendant presented the note to the plaintiff, and its teller, not know- 
ing that the firm account was overdrawn, and believing that the firm 
had sufficient funds to their credit with the plaintiff to pay the note, 
certified the same in the usual way by writing his name across its 
face. The note as soon as certified was charged in plaintiff’s books 
to the account of the firm, and on the same day, and immediately on 
the return of the certification to the defendant by its messenger, the 
defendant stamped the note “paid,” and gave credit in its books for 
the amount to the payee. The evidence shows that neither the 
plaintiff, nor any of its agents, knew by whom the note was held, or 
by whom, or for whom the same was presented on the 12th day of 
November. Plaintiff and plaintiff’s agents had no knowledge on this 
subject until the morning of the 13th November, and after the note 
had been returned to plaintiff by the Clearing House, when they for 
the first time learned that defendant held the note, had procured the 
certification thereof, and had received the money on it. On the 13th 
4 
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November, immediately on receiving the note from the Clearing 
House, and not later than twelve o’clock of that day, plaint ifFs 
cashier called on defendant at its place of business with the note, 
and stated to defendant’s cashier that the note had been certified 
under a mistake of fact ; that the account of the makers with plain- 
tiff was not good for the amount, and requested to be permitted to 
erase the certification, and demanded a return of the money. De- 
fendant refused. At this time the payee of the note had not been 
paid the proceeds of the collection. The defendant then held the 
funds. 

The question presented by this state of facts is simply this : Can 

plaintiff recover against defendant as for money paid under a mistake 
of fact? 

Defendant's counsel, on the argument, raised the point that the 
Chemical Bank was not the proper party-defendant in this action ; 
that the defendant acted simply as agent in making the collection, and 
that the owner, as principal, if any one, was liable. ’ The objection is 
not well taken, for there is no proof in the case that defendant dis- 
closed its principal, until after demand was made for the return of 
the money. If defendant wished to limit its liability, it should, at the 
time of presentment and certification, have declared its agency and 
disclosed the name of the person for whom it was acting. But this 
very point has been disposed of adversely to defendant in the case of 
the Canal Bank v. The Bank of Albany (1 Hill, 287), wherein 
the Court holds that a bank, to which commercial paper is sent for 
the purpose of collecting it as agent, and which transacts the business 
without disclosing its agency, may be regarded and charged as prin- 
cipal by those with whom it thus deals. 

Even when the agency is disclosed, and money has been paid to 
the agent for his principal under such circumstances that it may be 
recovered back from the latter, it may still be recovered from the 
agent, provided he has not paid it over nor altered his situation in 
relation to its principal. 

La Farge v . Kneeland, 7 Cowen, 455. This case refers as an 
authority to that of Butler v . Harrison (Cowp., 465) in which the 
agent had given credit to his principal and rendered him his account 
containing the credit; held that this did not amount to an alteration of 
the situation of the agent, and a recovery was allowed against the 
agent. And it is well settled, says Spencer J., in Hearsey v. 
Pruyn, (7 Johns, 179), that an action may be sustained against an 
agent who has received money to which the principal has no right if 
the agent has had notice not to pay it over. The demand of the 
plaintiff for a return of the money, and to be allowed to erase the 
certification, was in effect, though not in terms, a notice not to pay 
the proceeds of. the note to Cock. I have, therefore, no hesitation in 
holding that the action is properly brought against the present 
defendant. 

The legal effect of the certification of commercial paper by banks 
has been parsed upon in numerous cases. In Willets v. The 
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Phene k Bank, (2 Dueb, 131), the Court held that the certification of 
a check imported that the check was good when certified, and that it 
would be good when presented for payment, and an obligation on the 
part of the bank to retain sufficient funds of the maker to meet its 
payment. 

Meads v . The Merchants’ Bank of Albany, (25 N. Y., 148), was 
a case in which a bank had certified a promissory note. The Court 
held that the legal effect of such certification was, that the maker 
had deposited ftmds in the bank to meet the note, and that the 
% bank then held the same on deposit for that purpose, and would pay 
the amount on request. But according to the course of business in 
New York City, between the Clearing-House Exchange and banks 
which effect their clearances through it, the certification of commer- 
cial paper by a bank means something more than a mere assump- 
tion of an obligation to pay the certified paper when presented. 
The certification is in effect an order for the Clearing House to pass 
the amount to the credit of the bank holding it, on presentation, and 
to charge the certifying bank with a corresponding amount. This 
credit the Clearing House on the morning of every day either 
pays in cash, or by debiting corresponding certifications to the 
account of the bank. It is precisely the same as if the certifying 
bank took the note and gave its check upon the Clearing House 
for a specified sum of money. In this case, upon the order implied 
from the certification on the morning of the 13th November, the 
Clearing House, on presentation, credited the defendant with the 
amount of the note and charged plaintiff. On the 12th the defend- 
ant treated the note as paid by stamping it “ paid,” and giving 
credit to its dealer for the amount. I am therefore of the opinion 
that the certification of this note operated in the law as a payment 
of it by the plaintiff on the 12th November. 

Now, did plaintiff pay the note with a full knowledge of all the 
facts ? The teller testifies that when the note was certified he did 
not know the makers’ account had been overdrawn, and supposed 
they had funds sufficient to meet it. It therefore cannot be claimed 
that this was such a voluntary payment as defeats the right of 
recovery; because a payment is not such a voluntary payment which 
is made without a full knowledge of all the material facts. — (Lake 
v. Artisans’ Bank, 3 Keyes, 276.) 

And it is no defense, as defendant insists, that plaintiff had within 
bis reach the means of ascertaining the truth, and was negligent 
and omitted to use vigilance and care by which the mistake could 
have been avoided. It is not a question of diligence or care. The 
fact to be determined is, was there or not an error between the 
parties? — (Kingston Bank v. Eltinge, 40 N. Y., 391. Kelly v. 
Solari, 9 M. & W., 54. Mowatt v. Wright, 1 Wendell, 356.) 

Then principles of law will not permit defendants to retain this 
money, unless there is something in the case to take it out of the 
general rule that money may be recovered back which has been paid 
under a mistake of fact. 
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There is a class of cases in which banks certifying commercial 
paper by mistake have been held to their liability. They are cases 
in which the courts applied the principles of the law of estoppel . 
Many of these cases are cited in defendant’s brief. An examina- 
tion will show that the certified paper in controversy was negotiated 
to bona fide holders for value, or that the certification caused holders 
to lose their rights against indorsers. But there are no such ele- 
ments of damage in this case . The note would not have been paid 
had it not been certified ; for there were no funds of the makers 
with plaintiff to meet it. The erasure of the certification on the 
13th November would have placed the owner in the same position 
he would have been in on the 12th without the certification. There 
were no indorsers to be released for lack of notice of noil-payment 
and protest. Insolvency did not overtake the makers intermediate 
the certification and notice of its error. The defendant has paid 
nothing to its principal, and was under no legal liability to do so, 
if the payee as between him and plaintiff was not entitled to the 
money. I cannot comprehend how any one can be considered to 
have acted on the strength of the certification in the sense that would 
let in the rule of estoppel, or how the defendant could have been 
damaged by allowing the certification to be withdrawn. * The effect of 
it would have been simply to restore the defendant and its principal 
to the same position they. would have been in had the certification not 
been given. 

The case of the Irving Bank against Wetherall (3G N. Y. 
325) is nearer in point than any other I have been able tp find. 

In that case the certifying bank notified the bank holding the note 
that the certification was made under a mistake, and in time to enable 
the holders to charge the indorsers. The judges at the Circuit and 
General Term held that this timely notice relieved the certifying 
bank from their liability on the certificate. All of the Judges of the 
Court of Appeals concurred in the opinion approving of this view of 
the case. 

It is true the decision of that case did not turn on the point referred 
to. The case was decided on another ground. But the concurrence 
of all the Judges of the various Courts through which that case 
passed, in the view of that feature of it to which I have alluded , 
amounts almost to an authority directly in point. 

My conclusion is that plaintiff is entitled to recover the amount of 
the note as for money paid under a mistake, with interest from the 
12th day of November, with costs and the usual allowance of $25. 
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Case of Bank of North America v . Chemical National 

Bank. 

In order to illustrate further the recent case as to “ Certification in 
Error, 77 we now annex the several cases quoted by counsel or by the 
court, viz : I. Butler v. Harrison. II. Canal Bank v. Bank of 

Albany. III. Hearsey v. Pruyn. IV. Irving Bank , N. Y., v. 
WetheraB. V. Kelly v. Sclari. VI. Kingston Bank v. Bank of New 
Paltz , N. Y. VII. Lake v. Artisans' Bank. VIII. Meads v. 
Merchants' Bank of Albany. IX. Moivatt v. Wright. X. Willets 
v. Phenix Bank. 



I. Butler v . Harrison. ( Page 50.) 

If money be paid by mistake to an agent, and placed by him to the 
account of his principal, but not paid over, money had and received 
to the use of the person so paying it by mistake, will lie against the 
agent. The mere passing such money in account or making rest, 
without any new credit given, fresh bills accepted or further sum ad- 
vanced for the principal in consequence of it, is not equivalent to the 
payment of it over. — (Butler v. Harrison, Cowpefs Beports,p . 565.) 



II. Canal Bank of Albany v. Bank of Albany. ( Page 50.) 

The defendants, endorsees of a draft payable to B’s order, received 
the same through several successive endorsements, B’s name appear- 
ing as the first, and, as agents of their immediate endorser, but 
without disclosing their agency, presented it' to the plaintiffs, by 
whom it was paid. The latter subsequently ascertained that the 
name of B was a forgery ; and having notified the defendants of this 
fact, sued to recover back their payment. 

Held, that though the defendants were innocent of any intended 
wrong, they had obtained money of the plaintiffs on an instrument to 
which they had no title, and were therefore bound to refund ; and 
this, though notice of the forgery was not given till more than two 
months after they had received the money, and transmitted to their 
principal. 

Held also , that the payee was not disqualified by interest from 
being a witness for the plaintiffs. None but the payee can assert any 
title to A bill or note payable to order, without his endorsement. 

Semble , that if one accept a draft in the hands of a bona fide 
holder, he will not be allowed afterward to dispute the genuineness of 
the drawer’s signature, though he may that of the endorser’s ; and 
payment operates, in this respect, the same as an acceptance. 

Money paid by one par^y to another through a mutual mistake of 
facts, in respect to which both were equally bound to enquire, may be 
recovered back. 
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Semble , where a drawee of a draft has paid it to an innocent holder r 
on the faith of a forged endorsement, mere lapse of time in the ab- 
stract, however long, between the payment and notice of the forgery, 
will not deprive him of his remedy; provided he has incurred no 
unreasonable delay after discovery of the forgery. 

Cases relating to the effect of delay in giving notice under these 
and similar circumstances, commented on, and some of them dis- 
approved; especially Cocks v. Masterman, (9 Barnwall & Crks- 
well, 902.) 

Where several successive endorsees have advanced money on a 
draft payable to order, and it turns out that neither had title, by 
reason of the first endorsement being a forgery, each may recover 
from his immediate endorser. 

A bank to which a draft is endorsed, and sent for the purpose of 
collecting it, as agent of the endorser, and which transacts the busi- 
ness without disclosing its agency, may be regarded and charged as 
principal by those with whom it thus deals. And it will be no an- 
swer, that it is the uniform custom of banks to transact such business 
without disclosing their agency. (Canal Bank of Albany v. 
Bank of Albany, Hill 's New York Reports , Volume 1, page 287.) 



III. Hearsey v. Pruyn. {Page 50.) 

According to the true construction of the second section of the act, 
passed the 29th March, 1809, relative to the Mohawk Turnpike 
and Bridge Company (Sess. 22, c. 189) the corporation cannot 
legally exact more than half toll, or cents for crossing the bridge 
at Schenectady with a wagon and two horses, &c., from the inhabi- 
tants of the city of Schenectady, or from persons going to and from 
mills, &c. The discretion given to the corporation to mitigate the 
rate of tolls in such cases, is to be exercised only in reducing them 
below one-half. 

The words in the act u going to and from mills ’’ comprehend saw 
mills as well as grist mills. An action may be maintained against an 
agent who has received money, to which his principal has no right, if 
the agent has had notice not to pay the money over ; and in some 
cases without such notice, if the money has not been actually paid 
over. 

It seems that the right of a corporation to take toll may be tried in 
an action against the collector where notice is given him not to pay it 
over. If a plaintiff reads in evidence an act of the Legislature from 
a newspaper, which is admitted by the Court, and the defendant 
afterwards reads an exemplified copy of the same act, he cannot after- 
wards on certiorari allege for error the admission of the act read by 
the plaintiff, though not legal evidence. — (Hearsey v . Pruyn, 
Johnson's Reports , Volume 7, page 179.) 
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IV. Irving Bank, N. Y., v. Wetherall. {Page 52.) 

The customary certificate “ good ” by a bank at whose place of 
business a note is made payable is information merely that the maker 
has funds to meet the note. 

This information may be furnished verbally, by letter or by a mem- 
orandum upon the note. The effect in each case is the same. 

The bank making the certificate has the means of accurate knowl- 
edge, and is bound to state the fact correctly. It is estopped from 
denying the truth of its statement, where the presenting bank relies 
upon its accuracy and fails to protest the note for non-payment. 

Where, however, a certificate of the goodness of a note is erro- 
neously made, and the error is discovered and notice given to the 
presenting bank, in time for it to make a re-presentment and charge 
the indorsers, the certifying bank is discharged from further liability. 

And where, in such case, the certifying bank, to relieve itself 
from supposed liability on such a certificate, paid to the other bank 
the amount of the note, received it back with the mark u paid ” 
stamped upon it, presented it for payment, and gave notice of non- 
payment to the indorsers on the day of its maturity; Held , that the 
bank took the note as purchaser, and acquired the rights of a holder 
of the same, and could maintain their action against the indorsers of 
the note. — (The Irving Bank in the City of New York v. James 
Wether all and others. New York Reports of Courts of Appeals y 
Volume 36, page 335.) 



V. Kelly v. Solari. ( Page 51.) 

Money paid by the plaintiff to the defendant under a bona fide for- 
getfulness of facts, which disentitled the defendant to receive it, may 
be recovered back in an action for money had and received. It is not 
sufficient to preclude a party from recovering money paid by him 
under a mistake of fact, that he had the meaus of knowledge of the 
fact; unless he paid it intentionally, not choosing to investigate 
the tact. — (Kelly v. Solari, Meeson & Welsby's Reports, Volume 
9., page 54.) 



VI. Kingston Bank v. Bank of N$w Paltz. ( Page 51.) 

In an action to recover back money paid under a mistake of fact, 
it is no defense that the plaintiff had within his reach the means of 
ascertaining the truth ; or that he omitted to use vigilance and care 
by which the mistake would have been avoided. 

Nor is it any defense to such an action, that the defendant cannot 
be restored to his original position upon paying back the money. 

The owner of a judgment upon which an execution has been 
issued, and a sale of personal property made thereitnder, may main- 
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tain an action to recover back the money, received by the sheriff 
upon the sale, from one to whom it has been paid with such owner's 
assent under a mistake of fact. Accordingly, where the sheriff, 
having received an execution issued upon the defendant's judgment, 
and afterwards one upon a subsequent judgment of the plaintiff, 
against the same party, and before the last had run out, but after the 
sixty days had expired as to the first, made a levy upon personal 
property not sufficient to satisfy both, sold it and paid over the pro- 
ceeds to the defendant in satisfaction of his prior execution, with the 
assent of the plaintiff, neither party knowing that that execution had 
run out before the levy, but supposing the contrary ; Held , (Daniels 
J. dissenting), that the latter could recover it back from the former as 
money paid under a mistake of fact ; and this, although either might 
have easily learned the truth by inquiry of the sheriff, and although 
the defendant's judgment had been, in consequence of the receipt of 
the money, canceled and discharged of record. — (Argued March 31st, 
1869, and decided June 11th, 1869. The Kingston Bank, Appel- 
lant, v. Eltinge, President of the Huguenot Bank qf New 
Paltz. New York Reports, Vol. 40, page 391.) 



VII. Lake v. Artisans' Bank of New York. ( Page 51.) 

Where a plaintiff was non-suited evidently upon a wrong issue, the 
evidence upon the real question being wholly ignored by the Court, 
it was held that the exception to such decision was sufficient to enable 
the Appellate Court to give an opportunity for the correction of the 
error, by reversing the judgment and ordering a new trial. That is not 
a voluntary payment which is made without a full knowledge of all 
the material facts, and constitutes no waiver of any rights to which 
the party making such payment was entitled before he could be 
legally charged. — (Jarvis N. Lake, Appellant, v. The Artisans’ 
Bank, Respondent. Keyes? Report of N. Y. Court of Appeals. Volume 
3, page 277.) 



VIII. Meads v. Merchants' Bank of Albany. (Page 51.) 

The certification of a check as good, by the authorized officer of a 
bank, is equivalent to the acceptance qf a bill of exchange payable 
on demand, and makes the bank’ primarily liable to the holder until 
discharged by payment, release, or the statute of limitations. 

So of the certification as “ good " of a promissory note payable at 
the bank, where the course of business between banks is, instead of 
actually paying the notes of customers when in funds on presentment, 
to mark them as good and settle in the exchanges of next day. 
Such certificate is an absolute engagement to pay the bank's own 
debt, and not a guaranty, or promise, for the benefit of a third person. 

When a note is thus certified by the teller, falsely, the bank not 
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having the funds for its payment, it is liable only to a holder in good 
faith and for value. 

A holder who, ignorant of the falsity of the certificate, treats it as 
payment and omits to charge an indorser, is entitled to recover. 
His delay, at the request of the maker of the note and for his accom- 
modation, after its certification, to obtain actual payment, does not 
discharge the obligation arising from the certificate. — (Meads, 
Receiver , v. The Merchants’ Bank of Albany. New York Re- 
ports, Vd. 25, page- 143. Smith’s Reports N. Y. Court of Appeals.) 



IX. Mow att v. Wright. (Page 51 J 

The action for money had and received lies to recover money paid 
by mistake; but the mistake which entitles a party to sustain the 
action, must be a mistake of fact. Where there is no fraud or mistake 
in matter of fact, if the law was mistaken, the rule applies that, igno* 
rantia juris non excusal . An error of fact takes place either where 
some fact which really exists is unknown, or some fact is supposed to 
exist which really does not exist ; but where a person is truly ac- 
quainted with the existence or non-existence of facts, but is ignorant 
of the legal consequences, he is under an error of law. 

It is now generally conceded that the mistake, to entitle a party to 
maintain his action, must be a mistake of fact and not of law. The 
cases founded on mistake seem to rest on this principle : that if par- 
ties, believing that a certain state of things exists, come to an agree- 
ment with such belief for its basis, on discovering their mutual error 
they are remitted to their original rights ; but where money is paid on 
a claim of right made in good faith, and the party paying acts with 
as full knowledge of the facts as the party receiving, then, although 
the demand was unfounded, the payment cannot be recovered back, 
notwithstanding the facts should prove to be different from what they 
were believed to be by the party receiving, but not different from 
what the party paying supposed they were. 

In such case, he who pays the money will be considered as giving 
it to whom he pays it, as making it his, and closing the transaction. 

The lapse of time in bringing a suit to correct a mistake, though 
brought within the time prescribed by the statute of limitations, will 
be taken into consideration. — (J. E. Mowatt and others v. Wright. 
WendelTs Reports, Volume l, page 355.) 



X. Willets v. Phenix Bank. {Page 50.) 

Before Oajkley, Ch. J., Duer & Paine, J. J., March 17, 1853. 

A bank check, payable to the order of bills payable, as it cannot be 
passed by an endorsement, is, in judgment of law, payable to bearer. 
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It stands upon the same ground as a check payable to the order of a 
fictitious person. 

The certifying of a check as “ good ” is not a mere declaration of 
an existing fact, but creates a new and binding obligation on the part 
of the bank. The meaning is, not merely that the check was 
“good” when certified, but that it shall be “good” when presented 
for payment. A certified check is, therefore, as truly an absolute, 
unconditional promise to pay upon demand the sum which it specifies 
as an ordinary bank note ; and laches, in making the demand, are no 
more imputable in the one case than in the other. . 

Held , upon these grounds, that the plaintiffs, holders for value, 
were entitled to recover the sum advanced by them upon four checks, 
certified by the defendants, although payment was not demanded 
until two months after the checks were certified, and in the interval 
the maker had withdrawn, upon other checks, all his funds from 
the bank. Judgment for plaintiff accordingly. — (Willets v. The 
Phenix Bank. Duer's Reports, Volume 2 , page 121.) 



THE CLEARING HOUSE. 

At the meeting of the Bank Clerks’ Mutual Benefit Association in 
December last, the following preamble and resolutions were unani- 
mously adopted : 

Whereas, In the settlement of balances, between the banks, legal- 
tender notes have been used to a large extent, rendering necessary 
the daily counting of millions of money, severely taxing in so doing 
the mental and bodily energies of the clerks ; therefore, 

Resolved, That the bank clerks of the city of New York tender 
to F. D. Tappen, Esq., President of the Gallatin National 
Bank, their heart-felt thanks for his earnest and successful efforts in 
securing the passage of an act of Congress, permitting the banks to 
deposit with the Assistant Treasurer of the United States legal- 
tender notes, in exchange for certificates, to be used in settlement of 
balances through the Clearing House. 



The practice by the Clearing House in liquidating daily balances 
in money is the only objectionable feature in the management of the 
corporation or association. There is no necessity for carrying four 
millions of dollars to the Clearing House daily, there to be counted 
twice, and to be counted before and afterwards by the bank tellers, 
making four countings per day, or sixteen to twenty millions daily. 

The aggregate balances thus paid in the last fiscal year were 
officially reported as $1,428,582,707. Every dollar of this sum was 
counted at least four times, much to the inconvenience of the bank 
officers who paid it and others who received it, as well as of the 
Clearing-House clerks; to say nothing of the risks involved in car- 
rying so much money unnecessarily to and from the Clearing House. 
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The plan pursued by the Clearing House in London is much more 
simple, more secure, and more economical. Every member keeps an 
account at the Bank of England, and draws a check for any debit 
balance against him. A depository should be selected and main- 
tained by the Clearing-House Association of New York, so that each 
daily debit balance may be paid, by the cashier’s check, into the de-. 
pository. The creditor banks should be paid by the managers check 
upon the deposit bank ; the debit aud creditor balances being pre- 
cisely the same in the aggregate, the funds deposited each day 
would exactly meet the checks of the manager in discharge of 
balances due creditor banks. 

It is true that the balances are at present largely liquidated by 
certificates for large sums ; the fractional sums, only, being paid in 
money ; but even this could be avoided by having a central deposit 
bank for the convenience of the members. 

The only objection urged to this plan is, that it would be difficult 
for the banks to agree upon any one of the number as a depository ; 
but this difficulty could be readily removed in order to effect more 
rapid settlements and to avoid loss of time to bank clerks and the 
present risks of carrying four millions per day to and from the 
association. 



A Model Banker. — In the sudden death of Mr. Joseph C. But- 
ler, President of the Lafayette Bank, of Cincinnati, that city has 
lost one of her foremost citizens. His character is justly depicted by 
the Cincinnati Commercial as follows : 

He was one of our most clear-headed and far-seeing men of busi- 
ness, and his reputation for integrity was absolutely stainless. He 
was one of the men in whom the whole people had confidence, and 
there was no man whose judgment might be more safely consulted in 
affairs both public and private. He had been here so long, and had 
been so prominently identified with important interests, and his good 
works were so familiar, that it is but the simple truth to say of him 
that no citizen could have fallen whose loss would have been more 
sensibly and keenly felt by the people of Cincinnati. His 
admirable intelligence was seldom at fault in indicating the line of 
propriety, or the direction of profitableness in the transactions in 
which he was etigaged. He was charitable, without ostentation or 
affectation of concealment, and was ever ready to advise those who 
needed instruction and to whom the fame of his business sagacity had 
commended him. The widow and the fatherless never appealed to 
him in vain for the counsel that was more precious than gifts of gold 
or silver. He was remarkable for the ease with which he managed 
matters in his care. His system of work was especially noticeable. 
He never seemed to be in a hurry. He completed transactions with 
a word written or spoken, and with no visible hesitation or worry. 
He always looked up from his desk with a bright face and a kind 
word. His facility gave him time, and he was master of himself. 
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COINS, COINAGE AND BULLION. 

The New Silver Trade Dollar. — The Secretary of the 
Treasury has fixed upon the devices for the new silver trade dollar 
authorized by the coinage act of 1873. It has for its obverse a 
female figure seated on a bale of cotton, and extending the right 
hand, grasping an olive branch, toward the open sea. In the left 
hand is a scroll bearing the word u Liberty/’ and at the base of the 
device is the motto, “ In God we trust.” The date of the coinage 
(1873) appears upon the obverse, together with the halo of thirteen 
stars. The reverse is the figure of an eagle with the inscription 
“ United States of America,” and the motto “ E Pluribus Unum.” 
The weight and fineness, with the -words “ Trade Dollar,” are also 
inscribed on the reverse. The working dies will be commenced im- 
mediately at the Philadelphia mint, and the coins are expected to be 
ready about the middle of this month. 



New Coins of the World. — The Banker’s Almanac for 
1874 (being the twenty- third annual volume) will be issued early in 
January next, for which are in preparation the following subjects: 

I. Engraved views of several of the mints in operation in Europe, 
South America, Australia, &c. II. Engraved views of the 
Bourse or Stock Exchange buildings of Paris, London, Lyons, Mar- , 
seilles, and other leading cities of Europe (including that of 
Pompeii). III. Engraved fac similes of the new trade dollar of 
the United States, and of new coins issued by foreign mints in the 
year 1873 (to be continued annually). IV. A list of banks and 
prominent bankers in the leading cities of Europe, Asia, Austra- 
lia, South America, the United States, &c. V. Statistics of 
the coinage of the United States and of various countries of 
late years. VI. Statistics of the production of gold in all countries ; 
with a variety of useful details relating to banks, coinage, stocks 
and bonds, (American and foreign,) railroads, &c. Information and 
suggestions for the new volume may be addressed to Editor of the 
Banker's Magazine. 



New Coins. — Mr. Louis A. Garnett, manager of the United 
States Assaying and Refining Works at San Francisco, sends to the 
Alta California an interesting account of the new trade dollar shortly 
to be coined. He compares it closely with the Mexican dollar, to 
which it is to be superior not only in workmanship, but in quality, 
the comparison standing thus : 

Value as 

Comp'd with our 
Gr. Fine. Grs.p.s. Standard Dollar. 

New American trade dollar.. 420 .. 900 .. 378 .. 1,0182 

Average Mexican dollar 417.88 .. 902.77 .. 3771 .. 1,0102 
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. There is also the further advantage of uniformity; the Mexican dol- 
lars varying in weight and fineness, and commanding different rates 
of premium according to their devices — a serious inconvenience in 
large business transactions. This dollar is not a unit in our currency 
system, but “ simply a stamped disk of uniform weight and fineness, 
and was designed with special reference to our commerce with China 
and Japan.” Under such conditions it becomes, of course, an article 
of merchandise manufactured for foreign use. The demand for it, 
like the demand for other merchandise, will depend upon whether 
profit or loss follows its export. Mr. Garnett gives the cost of 
coinage as 2£ per cent. If the coin is melted up on arrival in China, 
the expense of coinage is lost ; and unless the United States Gov- 
ernment or private shippers will bear this loss until the coin becomes 
current in the East, the demand for it will never appear. If it 
become current, and can be afforded to the exporter at a cheaper cost 
than the Mexican or bar silver, and in unlimited quantities, the effect 
will be to reduce the cost of exchange between the Western world — 
Europe as well as California — and the East, to the extent of the 
lessened cost. As shown by the correspondence in the Nation of 
March 20, the success of the coin in becoming current as a measure 
of value in China and J apan, would not change the course of East- 
ern trade or Eastern exchanges, as seems to be thought by the origi- 
nators of the measure. All the silver produced in California and 
Mexico, in excess of their own wants, would continue to be 
exported as now ; nor would it make any local difference, except a 
profit or loss to the United States Mint, whether it went away in bars 
of silver, in Mexican dollars, or in a fancy dollar of United 
States manufacture. The course of exchanges would continue to be 
governed, as now, by the ownership of the capital which carries on 
the trade. It may be remarked, in passing, that the extent- of the 
use of the Mexican dollar in China is greatly overrated. It is fully 
current only at the foreign outports at the South. It is used for 
household and personal expenses at the northern open ports, and, to a 
very limited degree, in a tew interior districts closely connected with 
foreign trade. It is quite unknown through the greater part of the 
Empire. — San Francisco Paper. 

The description of the devices for the new trade dollar, as giveu in 
newspaper slip, is correct. 

The review of Mr. Garnett’s article is, in the main, correct, but 
the cost of coinage, 2£ per cent., is incorrect. What Mr. GarnetT 
means is this : 

Silver is valued in San Francisco at the old rate of 1.16x 4 r *° ^ le 
dollar : 412£ grains standard (old dollar) being valued at 31, 480 
grains are worth 116^ (cents). Now, taking this fictitious valuation, 
and calling it pdr as a basis, he puts the increase of weight in the 

new dollar at 7£ grains, as 1 t 8 o 2 t> 

Coinage charge, T 5 5 ° 0 
Alloy charge . . T W 

Per cent. . . 2^ 
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By the foregoing lie shows that if a depositor has a bar of stand- 
ard silver, valued at the rate of 116 T 4 T to the dollar, 2 T 4 ^ per cent, 
will be taken from it when returned in trade dollars, by tale. 

The confusion arising in the minds of intelligent men on this sub- 
ject shows the absurdity of adhering in commercial transactions to a 
fictitious valuation. It has been abandoned everywhere except at 
San Francisco. 

Silver having no longer with us a fixed and legal relation to gold, 
and being measured by the latter as the legal standard of value, 
should be dealt in, and quoted at its market value. 

The new trade dollar will be used for three purposes : 

1st. As bullion for manufacturing purposes it will command a 
slightly higher price than an equal quantity of pure or standard 
metal in bars, on account of uniformity of fineness, and being already 
alloyed, and both certified to by the Mint. 

2d. For the same reasons it will be preferred for export. 

3d. Being superior* to the Mexican dollar in intrinsic value, and 
conforming more closely to the declared legal standards of fineness 
and weight, it is believed that it will supplant it in the trade with 
Eastern nations. 



NEW PUBLICATIONS. 

I. Detail , Cottage and Constructive Architecture. By Charles 
Hart, New York . Quarto . Price , ten dollars. 

This new volume can be used with advantage in the construction 
of new banking houses. It contains seventy-five large lithographic 
plates, showing a great variety of designs for cornices, brackets, 
window caps, doors, piazzas, bay and dormer windows, observatories, 
towers, chimney tops, balconies, scrolls, stairs, newels, architraves, 
mantels, fences, &c., to which are added perspectives, elevations and 
plans of modern design for cottages, summer houses, villas and 
country houses. To the banker this volume supplies valuable . 
details as to office furniture, including counters, desks, &c. 

II. Stock and interest tables ; showing the matured and present value 
qf bonds , stocks and other securities ; together with annuities , compound 
and simple interest By John N. Stockwell, M. A. Published by 
D. Van Nostrand, N. Y ., 1873. Quarto. Price , ten dollars. 

These tables are intended to show the present and matured values 
of bonds at 4, 4J, 5, 6, 7, 8, 9 and 10 per cent. In order to make 
this work more generally useful, tables of annuities and of compound 
and simple interest have been introduced. To the banker and 
capitalist this work possesses valuable features. 
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III. Haines? Interlinear Interest Tables at 6, 7, 8, 9 and 10 per 

cent . 18 mo. Bound in muslin. 1873. Price , $ 1.50. 

These tables are embraced in a pocket volume of 200 pages ; ar- 
ranged for the averaging of accounts ; a new and admirable method 
which will greatly facilitate calculation and diminish liability to error. 
It seems a marvel that so simple and compact a system has not been 
long ago discovered. 

IV. Annual Beporl of Tho. Denny & Co., New York , on the 
stock fluctuations of the year 1872. Quarto . Price , five dollars. 

This volume embraces a comparative view of the changes for sixteen 
years in gold, U. S. stocks, State stocks, bank stocks, railroad shares 
and bonds, mining stocks, &c. The bond circular which accom- 
panies the volume contains ample details as to the prominent railroad 
corporations now in use, as to their mortgages, bonds, shares, divi- 
dends, &c. The report is especially valuable to the savings banks of 
New York, New England and other portions of the country. 

Messrs. T. Denny & Co. give close attention to the vagaries 
(sometimes called fluctuations) of the stock market of Wall Street. 
The record is a valuable one to all investors. 

Y. The Statistical Annual , containing full tabulated reports on the 
hading branches of commerce and finance for the year 1872, compared 
with severed preceding years. Quarto. 1873. 

This volume has been prepared under the direction of the New 
York Daily Bulletin Association, and supplies ample details as to the 
changes in the great staples of the country. 

VI. IAttdl ’ s Living Age. — Littell & Gay, Boston, Publishers. 

The numbers of The Living Age for the weeks ending May 24th 
and 31st contain the following: — Public ^and Private Morality, by 
Edward A. Freeman, Fortnightly Beview ; Sir John Bdrgoyne, 
Blackwoods Magazine ; The Colliers of Carrick, Good Words; 
Story of a French Refugee, Chambers' Journal ; The Late Emperor’s 
Superstition, Spectator ; The Progress of the Spanish Revolution, 
Spectator ; On Some Gradations in the Forms of Animal Life, 
Fraser's Magazine; The Bath Archives, Athenceum; The Story of 
the Death of Thomas, Earl of Strafford, A. D. 1641, FraseFs Maga- 
zine ; The Deluge (discovery of the native Babylonian account), 
Academy ; with instalments of “The Parisians,” by Bulwer (Lord 
Lytton) ; “ Innocent,” by Mrs. Oliphant, and “ The Prescotts of 
Pamphillon,” by the author of “ Dorothy Fox ; ” poetry and mis- 
cellany. The subscription price of this 64 page weekly magazine is 
88a year, or for S 10 any one of the American $ 4 magazines is sent 
with The Living Age for a year. 
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Note. — To find the value of any number of pounds represented by one figure, find the figure in the left-hand margin of the table, 
and its value will appear in the column adjoining, opposite that figure. To find the value when expressed by two figures, look for the 
tens in the left-hand column, and for the units in the top margin, and the value will be shown in the place where the two columns 
meet ; thus, the value of £57 is $277.8905. To find the value of £576, look for 57 as before, and move the decimal point one place to 
the right, and it shows $2778 905 ; then add £6 as already shown, $29,199, and it gives the sum of $2808.104. 




ONE SHILLING equals 24W CENTS. ONE PENNY equals 2,Wr CENTS. 
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BANKING AND FINANCIAL ITEMS. 



The Banker’s Magazine contains a monthly list of new National banks. 
State banks, Savings banks and private bankers. Subscribers are requested to 
furnish additional names for the new edition of the Banker’s Almanac for 
1873, now in preparation. No charge is made for the insertion of these names 
in the Banker’s Magazine, and m the Banker’s Almanac. This is one of 
the most important features of the Magazine, and one to the value of which 
additions may be made by bankers in the city and country. 

The cards of Banks and Bankers are inserted in the Banker’s Magazine 
(monthly) at thirty dollars per annum, and in the Banker’s Almanac (an- 
nually) at twenty-five dollars, and will thus reach every bank and banker in the 
United States. 



New Holiday. — The Legal-Holiday Act, which has just passed the Legis- 
lature of New York, provides that the first day of January, commonly called New 
Year’s Day, the 22d aay of February, the 4th day of July, the 25th day of Decem- 
ber, any general election day, and any day appointed or recommended by the 
Governor of this State or the President of the United States as a day of thanks- 
giving, or as a day of fasting and prayer or other religious observance, the 30th 
aay of May, to be known as Decoration Day, shall, for all purposes whatsoever 
as regards Ihe presenting for payment or acceptance and of the protesting and 
giving notice of the dishonor of bills of exchaoge, bank checks, and promissonr 
notes, made after the passage of this act, be treated and consid- 
ered as the first day of the week commonly called Sunday, and as public 
holidays. Whenever one of the days above-named falls upon. Sunday, the 
Monday following shall be observed as the holiday. 

Bank Taxation. — The impression seems to prevail among certain collectors 
of internal revenue that the act of December 24, 1872, which requires persons en- 
gaged in banking to make returns to the internal revenue officers of their 
capital, circulation and deposits semi-annually instead of monthly as heretofore, 
extends to the National banks, and in some instances National banks have been 
required to make such returns to internal revenue officers. This is incorrect. 
The law in question extends only to private and State bankers. The duty on 
the capital circulation and deposits of the National banks is payable to the 
Treasurer of the United States in the same manner as heretofore. The Inter- 
nal Revenue Office has issued a circular informing the Collectors in question 
that their action is not in accordance with law, and directing them not to report 
for assessment such returns as may have been received from National banks. 

The Law of Stolen Bonds . — Bankers and merchants will be interested in the 
important case reported in the early portion of this number, wherein the United 
States sue Messrs. Vermilye & Co., bankers, Nassau street, N. Y., for the 
value of certain government bonds which were stolen from the Adams Express 
Company, and which afterward were purchased at their market value by the 
banking firm. The Express Company naving paid the consignors or remitters 
for the loss are now claimants, through the Treasury, for the bonds. The Ex- 
press Company have in this instance recovered a verdict for the amount, and 
the case is now on appeal. Heretofore it has been considered that the holders of 
government bonds, payable to bearer, were, alike negotiable commercial paper, - 
entitled to possession, although the securities had been stolen. 

Bank Statements. — Pursuant to law, the Bank Superintendent has desig- 
nated the New York Era as the official newspaper to publish the weekly state- 
ments of the State banks, and statements will appear in that journal every 
Tuesday morning. The Era can be had at the news depots, or at the office of 
publication, No 132 Nassau Street 
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The New York Stock Exchange. — The following is the government of the 
Stock Exchange as organized for the present year : 

Governing Committee. 

President , H. G. Chapman. Vice-President, John B. Norris. Secretary, 
B. Ogden White. Treasurer, D. C. Hays. 

Class 1. — To serve one year. — A. B. Baylis, A. 8. Peabody, H. S. Wilson, 
G. H. Brodhead. J. E. Warren, S. T. Russell, J. Benjamin, A. M. Cahoone, 
W. Kimball, T. S. Ferry. 

Class 2. — To 'serve two yaars. — John Ten Brook, A. D. Williams, John D. 
Prince, A. A. Drake, W. K. Soutter, D. B. Hatch, R. K. Cooke, R. L. Cutting, 
Jr., G. L. Haight, Chas. M. Stead. 

Class 3. — To serve three years. — W. Seymour, Jr.,W. B. Clerke, Frederick 
White, J. B. Norris, H. H. Hollister, E. S. Munroe, W. S. Nichols, G. W. Ful- 
ler, Reuben Manley, W. E. Strong. 

Class 4. — To serve four years. — Edward King, J. R. Garland, Alfred Colvill, 
E. Brandon, G. H. Watson, G. W. McLean, Jacob Hays, 2d, Donald Mackay, 
John T. Denny, Bray ton Ives. 

Standing Committees. 

Finance. — Edward King, A. B. Baylis, W. B. Clerke, with the president and 
treasurer. 

Arrangements . — G. L. Haight, W. K. Sohtter, A. A. Drake, R. K. Cooke, 
8. T. Bussell, T. S. Ferry, F. White. 

Admissions. — G. H. Watson, W. Seymour, Jr., G. H. Brodhead, A. M. 
Cahoone, Geo. W. Fuller, John Ten Brook, H. S. Wilson, F. White, W. K. 
Soutter, J. B. Garland, Donald Mackay, G. W. McLean, W. S. Nichols, G. L. 
Haight, J. B. Norris. 

Securities at Large. — Edward Brandon, J. Benjamin, Bray ton Ives, Warren 
Kimball, W. E. Strong. 

Government Securities. — S. T. Russell, W. E. Strong, Jacob Hays, 2d, C. M. 
Stead, D. B. Hatch. 

Stock Lists. — A. D. Williams, A. S. Peabody, A. B. Baylis, John T. Denny, 
R. Manley. 

Arbitration. — E. 8. Monroe, G. H. Brodhead, Alfred Colvill, R. L. Cutting, Jr., 
J. K. Warren, H. S. Wilson, W. S. Nichols, C. M. Stead, G. W. McLean. 

Law. — John T. Denny, Warren Kimball, R. L. Cutting, Jr. 

Commissions . — G. H. Watson, J. D. Prince, H. H. Hollister. 

Printing. — A. M. Cahoone, D. B. Hatch, John Ten Brook. 

Regular Meetings of ComdRttees. — Governing Committee, second and fourth 
Wednesdays of each month. Committee on Admissions, Thursday of each 
week. Arbitration Committee, Tuesdays and Fridays of each week. Commit- 
tee on Stock Lists, first Monday of each month. 

Trustees of Gratuity Fund — Edward King, to serve one year ; M. L. B. Mar- 
tin, to serve two years ; John R. Garland, to serve three years ; S. V. White, 
to serve four years ; W. M. Parks, to serve five years. 

8tock Exchange. — In accordance with a request of the members, the 
Governing Committee of the Stock Exchange resolved to tender a suitable testi- 
monial to the retiring President, Edward King. The resolution expresses the 
obligations of the committee to Mr. King, and provides for the appropriation of 
*2,000 for securing a testimonial to be presented by a sub-committee, com- 
posed of George w. McLean, George H. Brodhead, and G. W. Fuller. 

The Stock Exchange.— On the 29th May, the flag of the Exchange was 
at half mast, as a mark of respect to the memories of Mr. E. D. Stanton and 
Mr. H. V. R. Van Dyck, whose deaths were announced at the first session of 
the Board. There have now been six deaths in the Exchange since the adop- 
tion of the new life-insurance plan. 
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Stock Exchange Hours. — The business hours of the Exchange for the 
four months ending September 30th are to be from 10 a. m. until 3 P. M. 

Pacific Mail S. S. Co. — At the annual election of Directors of this com- 
pany, held on the 28th May, the following shareholders were elected Directors 
for the ensuing year: George H. Bradbury, P. W. Park, James D. 
Smith, John M. Burke, Charles J. Osborn, Russell Sage, George S. 
Scott, George H. Palmer, Rufus Hatch. The total number of votes were 
151,802, and at a meeting of the Board held 28th instant, the following offi- 
cers of the company were unanimously elected, viz. : President, George H. 
Bradbury ; Secretary, Theodore T. Johnson : Treasurer, Henry Smith. 

Bank of British North America.— The receit dividend of this bank was 
ten per cent, instead of two as the types made it appear in our last number. 

The Mutual Bank.— On the 20th May, the Mutual Bank of this city 
suspended operations. The winding up of its affairs was on an amicable basis,, 
though involuntary. The bank did only a small but perfectly safe business — 
about $ 250,000 per week, and the stockholders finding that it was useless to 
pay a rent of $ 14,000 a year when the receipts wore not sufficient to afford, 
a profit, wisely resolved to close up its business. 

New York . — At the annual election for Directors of The Produce Bank, 
Park Place and College Place, N. Y., in May last, the following gentlemen were 
elected for the ensuing year : Alfred Bennett, Thos. P. Wallace, Eugene Els- 

worth, Isaac Rosenwald, W. B. C. Carpenter, S. G. Courtney, S. T. Wygant, 
J. Van Schaick 8. T. Meyer, Thos. H. Walter, N. H. Decker, William Buck, 
Richard Yose, James Kay, Thos. L. Raymond, E. Greenfield, F. H. Leggett, 
W. H. Woglom. At a subsequent meeting of the Board of Directors Mr. T. L. 
Raymond was unanimously re-elected president. J. Z. Westervelt, Jr., 
A. Cashier. • 

Removals. — Messrs. Eugene Kelly & Co. have removed from No. 34 Pine 
to No. 45 Exchange Place, where they issue bills on Smith, Payne & Smiths, 
London; and also on the Consolidated Bank, London ; Hottinguer & Co., 
Paris; and on Donahue, Kelly & Co., San Francisco. The Bank of North 
America has removed from No. 44 Wall to 37 Wall street, pending the erection 
of their new banking house at No. 44. 

The trustees of the Williamsburgh Savings Bank have adopted a series of 
appropriate resolutions on the occasion of the death of their late associate, 
Mr. Waterbury. The action of this body expresses only the sentiment of all 
who knew Mr. Waterbury, who was a man of the highest character for integ- 
rity. 

California.— The First National Bank of Santa Barbara, Santa 
Barbara County, (No. 2104), was organized in May, with a capital of $50,000, 
limited to $100,000. President, Mortimer Coof ; Vice-President, John Ed- 
wards ; Cashier, Amasa L. Lincoln. Their New York correspondent is the 
Fourth National Bank. The new bank succeeds to the business of Morti- 
mer Cook. 

Connecticut Usury Law. — The Senate passed on June 19th the usury law 
fixing the rate of interest at 7 per cent. 

Illinois.— Alleged Counterfeiter and Forger Arrested.— Special 
Treasury Agent Bailey arrested at Springfield, June 15, for counterfeiting and 
forgery, one Merrill, alias Moore, alias Morris, and probably other aliases. 
Onhis person were found blank drafts on the First National Bank, of Mem- 
phis, the National Bank, of Grand Rapids, Michigan, and two or three Na- 
tional banks in Vermont. He also had a letter of credit, presumed to be forged, 
purporting to come from a banking house in Utica, N. Y. 

A Bank without Capital.— At a meeting in Chicago, June 18, of the 
creditors of the Farmers’ Bank, a small private banking institution which 
closed its doors a few days before the fact was developed that the proprietors, 
two brothers named Ten Eyck, commenced business without a dollar of 
capital — not even enough to pay for fitting up their bank or to pay their rent — 
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bat, nevertheless, succeeded in securing deposits amounting to a few thousands 
of dollars. 

Iowa. — The Dunlap Bank, at Dunlap, Harrison County, ^owa, has been 
organized under a State charter. President, L. Kellogg ; Cashier, G. W. 
Thompson ; with a capital of $25,001). Their New York correspondents are 
Messrs. Allen, Stephens &, Co., No. 12 Pine street. 

Charles City. — The banking firm of E. C. Chapin & Co., at Charles City, 
Floyd Co., Iowa, has been dissolved, and is succeeded by the new firm of Fair- 
field & Balch at the same place. Their New York correspondent is the 
Ninth National Bank. * 

Kansas. — By act of Congress, the name of the Kansas Valley National 
Bank of Topeka has been changed to the First National Bank of Topeka. 
The capital remains at $ 100,000. President, Daniel M. Adams ; Cashier, 
Charles N. Rix. Their New York correspondent is the First National 
Bank. 

Mortgages as Collaterals. — The United States Circuit Court for the 
district of Kansas has decided, in accordance with the decision of the Supreme 
Court of Pennsylvania, in the case of Fowler v. Scully, that National 
banks cannot enforce a mortgage given for advances of money to be made, 
though for debts already due a mortgage can be enforced. 

Massachusetts. — The following new National Banks were organized in 
May : 

AMumham.—TuE. First National Bank of Ashburnham, Worcester Co., 
<No. 2,113), was organized in June. President, George C. Winchester; 
Cashier, George W. Eddy. 

Boston. — The Manufacturers’ National Bank of Boston, (No. 2,111). 
President, Edward Turner ; Cashier, Francis E. Seaur ; capital, $ 500,000, 
limited to $ 1,000,000. The First Ward National Bank of Boston, (No. 
2112). President, William L. Sturtevant; Cashier, Henry A. Roberts; 
capital $ 100,000, limited to $ 200,000. 

Watertown. — The Union National Bank of Watertown, (No 2,108). 
President, George N. March ; Cashier, John K. Stickney ; capital, $ 100,000. 

Boston. — In the United States District Court at Boston, on Tuesday, June 3d, 
Mr. J. L. Savage, lately Cashier of the Lechmere National Bank of East 
Cambridge, Mass., was sentenced to five years’ imprisonment in the Lowell 
jail for defrauding the bank. • 

Clearing House , Boston . — At the annual meeting of the Clearing-House Asso- 
ciation, held in May, the following-named gentlemen were elected officers for the 
jear ensuing: James H. Beal, Chairman; Henry B. Groves, Secretary; Clear- 
ing-House Committee, Thomas Lamb, A D. Hodges, Benjamin E. Bates, 
Samuel H. Walley, and John Cummings. By the report of the mhnager it ap- 
pears that the aggregate exchanges for the past year have been $ 2,674,943,559. 
The aggregate balances received and paid during the same time have been 
$ 303,604,070. The excess in the exchanges over the year preceding has been 
$179,168,701. By the first annual report of this institution, made in the 
spring of 1857, it appeared that the exchanges for the year had been 
$ 1,415,923,238, thus shoeing by the report of this year the increase in the 
yearly transactions of the Clearing-House to be $ 1,259,020,321. 

Chelsea. — At the annual meeting ef the Chelsea Savings Bank Corpora- 
tion, in May, 1873, Mr. John H. Osgood was elected President, and Miss 
Louisa J. Fellows was made Secretary. This is a class of appointments 
well adapted for educated females. The duties pertaining to this responsible 
office may as well be performed by female accountants as by males. 

Minnesota. — The business of the Duluth House of E. W. Clark & Co. has 
been transferred to the Bank of Duluth, organized under the general banking 
law of Minnesota. Mr. B. S. Russell, who has been resident partner ana 
manager at Duluth of the former firm is the President ; Mr. C. P. Bailey, Cash- 
ier, and Mr. J. Q. Adams, Assistant Cashier. 
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Missouri. — The Bank Clerks’ Mutual Association of Missouri was held in 
May, at the office of Messrs. Bartholow & Lewis, bankers. In the absence 
of the president and vice-president, Mr. H. G. Smith, cashier of the First 
National Bank, Palmyra, Mo., was chosen chairman. The reports of the 
president, secretary and treasurer were read and ordered filed. From these 
reports it appears that there are now 157 members, an increase of forty-five 
during the year. There have been three deaths and seven resignations ; paid 
to the families of deceased members, $710; current expenses, $123.85; d&I- 
ance in the treasury, $1,225.19. After the reading of the reports, the follow- 
ing were elected members of the association : J. C. Van Blarcom, J. A. 
Burnham, Nicholas A. Hook, Herman H. Dusker, St. Louis, and Samuel 
D. South, Palmyra, Mo. 

The officers, directors and trustees for the ensuing year, were then elected, as 
follows : 

President, C. R. Goodin ; Vice-President, Geo. D. Barklage ; Recording 
Secretary, E. A. Meysenburg; Corresponding Secretary, William C. Little ; 
Treasurer, O. E. Owen. „ 

Directors. — Charles Kern, Henry Gross, F. F. Stoewener, Charles S. 
Jones, G. Daschel, W. W. Bell, H. H. Wernse, V. L. Runyan, Jules 
Desloge, W. Kieselhurst, T. F. Iglehart and T. B. Moore. 

Trustees. — T. J. Bartholow, J. H. McCluney, T. A. Stoddard, Wm. 
Shields, E. C. Breck. 

A committee on resolutions, of Messrs. O. E. Owen, H. C. Smith and J. T. 
Howenstein was appointed and reported as follows : Resolved , That the 

thanks of this association are hereby tendered to our late worthy and esteemed 
president, General William Shields, who was so largely instrumental in the 
organization of this association, and who has labored so faithfully and ably to 
promote its success and prosperity ; and that this association is deeply obligated 
to him for his untiring and disinterested zeal in its behalf, and for his kind 
expression of interest for the future of the association, as given in his letter 
declining a re-election as its president. 

St. Louis.— The Iron Mountain Bank, of St. Louis, has commenced busi- 
ness at No. 810 South Fourth Street, under a State charter of March, 1873. The 
capital is $ 300,000, of which ten per cent, has been paid in. President, Ru- 
dolph W. Ulrici; Vice-President, Newel G. Larimore ; Cashier, Rudolph 
J. Schenck. Their New York correspondent is the Mercantile National 
Bank. 

Disappearance op a Bank* Cashier.— William A. Stumpe, cashier of the 
Market Street Savings Bank, in St. Louis, has disappeared mysteriously. 
It is stated that an examination of his accounts reveals a deficit of softie $ 2,000 
on overdrawn account ; also, that he borrowed $ 2,500 of the cashier of another 
savings bank. 

St. Louis. — The Mullanphy Savings Bank commenced operations March 
1, 1873, under a State charter, at No. 1,601 Broadway, corner of Mullanphy 
street, St. Louis, with a subscribed capital of $300,000 ; of which $ 60,000 has 
been paid. President, Albert Schulherr; Vice-President, F. G. Neidring- 
haus; Cashier, Charles E. Kircher. Their New York correspondent is the 
German-American Bank. 

Tipton. — The Bank op Tipton has been established with a capital of 
$100,000. B. F. Reavis, President; H. A. Tompkins, Cashier. Both the 
president and cashier of this bank are well known as successful business men, 
and have .the entire confidence of their community as worthy of trust and capa- 
ble to fill the responsible positions now occupied by them. 

Nebraska. — A new bank has been organized at Lincoln called the Mer- 
chants’ Bank. It is incorporated under the State law, and among the stock- 
holders are a number of the wealthy business men of that region. 

At a meeting of the directors, the following officers were chosen : President, 
John Fitzgerald ; Vice-President, A. C. Rudolf ; Cashier, Geo. P. Eaton. 
The card of the new bank will be found on the cover of this number. 
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New Jersey. — Fraudulent Alteration op a Check. — George Marks 
has been convicted in the Essex County Court, at Newark, of raising a check 
from $20 to $ 690, and was sentenced to ten years in the State prison. It hav- 
ing been discovered that a plot was on foot to effect his escape, Sheriff Gamble 
took him down to Trenton in the noon train. Marks got the check from a 
saloon keeper in exchange for a $ 20 note, on the pretext that he wanted to send 
the check to a friend in the country. It was then raised to the amount stated, 
presented at the bank, and as the signature was recognized as genuine, the 
amount was paid without hesitation. When the fraud was detectea the drawer 
of the check insisted that he was only liable for the amount he had drawn the 
check for, while the bank insists that having given the check, he was liable for 
the whole amount. A suit is to be brought to test the matter. 

Grace on Drafts. — T he following is the law recently enacted : 

Supplement to an act entitled 44 An Act relating to commercial paper,” ap- 
proved March twelfth, one thousand eight hundred and sixty-two. 

1. Be it enacted by the Senate and General Assembly of the State of New 
J ersey, that all bills of exchange or drafts drawn, payable at no fixed time or 
period, or on demand, or on presentation at any place within this State, other 
than those upon banks or banking associations, shall be deemed due and paya- 
ble at the expiration of three days’ grace, after the same shall be presented for 
acceptance. [Approved April 2, 1873.] 

When it is not intended to allow grace, the words “ Without grace ” should 
always be inserted in such drafts. 

New 8avings Banks. — Five new savings banks were incorporated in the 
State of New York in the year 1872, viz. : 

I. College Point Savings Bank. 

II. Port Richmond Savings Bank. 

*111. Riverhead Savings Bank, Riverhead, Suffolk County, (Long Island.) 

* IV- Walden Savings Bank, Walden, Orange County. 

* V. Whitestone Savings Bank, Whitestone, Queen’s County. 

Those marked * have commenced business. The increase of savings de- 
posits in this State has been as follows : 

Deposits. No. Depositors. 

January, 1859 $48,194,000 

44 1864 .... 93,786,000 .... 

“ 1870 .... 194,360,000 .... 

44 . 1871 .... 230,749,000 .... 

44 1872 .... 267,905,000 .... 776,700 

44 1873 .... 285,286,000 .... 822,642 

In addition to the deposits, there are surplus accumulations of interest, ad- 
vance in securities, &c., $19,776,000, equivalent to nearly seven per cent. ; out 
of which dividends would be payable in January last. 

New York.— At a meeting of the depositors of the Atlantic National 
Bank, of New York, a statement was read, showing the cask in the bank to be 
$312,194, and trustworthy assets $137,000, making altogether about 75 per 
cent, of its liabilities. It was stated that a dividend of 30 or 40 per cent, would 
be declared within a short time. The defaulting cashier of this bank set up a 
plea for the quashing of the indictment against him on these grounds : 

1. That his bank was not properly authorized to set up as a National bank. 

2. That his indictment was defective in that it did not specify the time and 
place of his embezzlement. 

3. That the prisoner’s health had suffered so much from the great strain upon 
his physical and mental system that he was unfit to go to trial. 

Bnt these points were steadily overruled. He will be tried at the June term 
of the United States District Court. 

Bowles Brothers . — Judge Fancher has refused an application for an order 
compelling the New York Receiver in the case of Bowles Bros, to turn over all 
the property in his hands to the assignee in bankruptcy appointed in Connec- 
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ticut, notwithstanding the attachments put on to property in New York, at the 
instance of Messrs. Miller & Hurd, creditors of the firm. 

Chatham Village.— The Columbia Bank of W. A. Woodbridge Sl Co., at 
Chatham Village, (formerly conducted under the State banking law,) has sus- 
pended, creating great excitement in the village, as nearly every business man 
there had money deposited. The utmost confidence was reposed in the institu- 
tion. The cause of the failure is not made public, but it is supposed that the 
recent collapse of the Columbia Paper Company involved the bank heavily. 

The Walkill National Bank. — The Comptroller of the Currency has de- 
clared a third dividend of 25 per cent, in favor of the creditors of the Walkill 
National Bank, of Middletown, N. Y., making in all dividends of 75 per cent. 

Pennsylvania. — The Penn Bank has commenced business at No. 118 Wood 
street, Pittsburgh, Pa., under a charter granted April, 1872. President, James 
H. Hopkins ; Treasurer, Jacob H. Walter ; Cashier, William N. Riddle. 
Their New York correspondent is the Importers & Traders’ National 
Bank. 

Philadelphia. — The personal property and effects of Harrison Grambo, the 
embezzling stock broker, have been sold by public sale. The property, valued 
at $ 80,000, brought $ 11,000 from the auctioneer’s hammer. 

Pittsburgh. — The liabilities of S. R. McLean & Co., bankers, who suspended 
in June, cannot be acertained. It is alleged that the depositors’ accounts will 
reach $ 60,000, the rest being divided among banks and bankers. The assets are 
said to be considerably in excess of the liabuities, and it is thought an amicable 
settlement will be made at an early day. 

A Shoe and Leather Savings Bank has been established in Pittsburgh by 
parties in the shoe and leather interest. 

Texas. — The City Bank of Sherman has been established at Sherman, 
Grayson County, with a capital of $200,000. James S. Porter, president; C. 
C. Jones, cashier. Mr. Porter, the president, is an old citizen of Sherman, and 
is favorably known for his public spirit and financial resources. Mr. Jones, 
the cashier, was several years Cashier of the First National Bank of Clinton, 
Mo., and more recently of the successful banking house of Poak & Jones of 
Sherman. • 

Vermont.— The National Bank of Barre, Washington County, (No. 
2,109), was organized in May, with a capital of $200,000. President, Norman 
W. Bradley. 

Virginia State Bonds. — The SecondjAuditor announces that the interest of 
the public debt for July 1, 1873, as presented by the act of March 13, 1873, will be 
paid at Richmond, on and after 1st July. The sterling interest will be paid in 
London by Baring Brothers, the board constituted by the act of March 13, 
1873, to consider that question, having determined that the unpaid balances of 
interest for January or July, 1872, as provided by the act of March 19, 1872, 
shall also be paid on and after 1st July. Where stock has not been funded the 
old bonds or certificates must be presented at Richmond, in order that the in- 
terest paid thereon may be stamped on such stock. ' 

Wyoming.— The Wyoming National Bank, of Laramie City, Albany 
County, (No. 2,110), was organized in May, with a capital of $ 50,000. Presi- 
dent, Edward Ivinson ; Cashier, A. G. Swain. 

Wisconsin.— M r. Frederick Hurlbut has been elected Vice-President of 
the National Bank of Commerce of Green Bay. Mr. George A. Lawton 
remains President; Edward Decker Cashier; capital, $ 100,000. 

Canada. — Sir Francis Hincks has been elected President of the City Bank 
of Montreal, and William Workman Vice President. 

The Canadian Pacific Railway. — It is stated in Montreal that Sir Hugh 
Allen and colleagues have succeeded in making arrangements in London for 
the immediate supply of a large portion of the capital required for building the 
Canadian Pacific Railway, the remainder to be furnished as the work proceeds. 
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NEW BANKS, BANKERS AND SAVINGS BANKS. 

{Monthly List, continued from June Number , page 996.) 



NEW YORK. 

Samuel Campbell, 25 William. Craven Co., 11 Wall. 



Biace and State. Name of Bank. N. Y. Correspondent . 

Camden, Ark David C. Tattle : Bank of America. 

Pueblo, Col People’s Bank Donnell, Lawson & Co. 

West Winsted, Conn. G ilbert Gay Importers &Traders’N.B. 

Brunswick, Geo David T. Dunn John J. Cisco & Son. 

Mount Vernon, III.. Evans, Wilbanks & Co Geo. Opdyke<& Co. 

Rockford, * ..People’s Savings Bank 

Dyersville, Iowa Koch Brothers ..Greenbaum Bros. & Co. 

Greene, “ Chas. V. McClure Austin Corbin. 

Estherville, 44 Howard Graves & Co German- American Bank. 



Garnett, Kansas Anderson County Savings Bank.Ninth National Bank. 

Burlingame, “ Burlingame Savings Bank Northrop & Chick. 

Baltimore, Md Clabaugh, Nelson & Co Hallgarten & Co. 

Boston, Mass ..... Manufacturers’ National Bank . . 

44 “ First Ward National Bank 

Ashburnham, 44 .. ..First National Bank 

Watertown, “ Union National Bank 

Staunton, Mich Howe & Chapin Ninth National Bank- 

St. Louis, Mo Bank of North America Northrop & Chick. 

44 44 Hibernia Savings Bank Nat. B’k of the Republic. 

Joplin, 44 Bank of Joplin 

Tipton, 41 Bank of Tipton Donnell, Lawson & Co. 

Lincoln, Neb... Merchants’ Bank 



College Point, N. Y. 
Port Richmond, 44 
Riverhead, L. L, 44 
Walden, 44 

Whitestone, 44 
Cincinnati , Ohio 
Seville, 44 

Tiffin, 

Upper Sandusky, 44 



College Point Savings Bank.. 
Port Richmond Savings Bank 
Riverhead Savings Bank. .... 

W alden Savings Bank 

Whitestone Savings Bank 

.German Banking Co 

Bank of Seville 

Tiffin Savings Bank 

Central Bank 



Watson town, Pa Watsontown Bank 

Pittsburgh, 44 Penn Bank 

Harrisburg, 44 Farmers’ Bank 

Dallas, Texas — City Bank of Dallas . . 

8herman, 44 City Bank of Sherman 

Weatherford, 44 J. R. Couts & Co 



Ninth National Bank. 
.Third National Bank. 

Jay Cooke & Co. 

.Henry Clews & Co. 
Importers & Traders’ N.B. 
.Jay Cooke & Co, 



Donnell, Lawson & Co. 



Abingdon, Va Lynchburg Banking &Ins, Co. Union National Bank. 

44 44 Bank of Abingdon 

44 44 Far. B’k of Lynchburg ( agency ) 

Goodson, 44 Exchange Bank National Park Bank. 

Barre, Vt National Bank of Barre 

Laramie City, Wyo. Wyoming National Bank 
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CHANGES OF PRESIDENT AND CASHIER. 



June, 1873. 

( Monthly List; continued from May No., page 915 .) 

The Magazine contains a monthly list of changes of president and cashier of 
National and State banks. Notices of future changes are requested for publica- 
tion, for the infornlation of banks generally. Another feature of the work, is a 
list of dissolutions of banks and bankers, discontinuances and failures. 

• Name of Bank. Elected . In place of 

FirstN. B., Tuscaloosa, Ala. ..J. M. Lester. Cash F. S. Moody. 

First N. B., Davenport, Iowa.-H. Price, Pres Ira M. Gifford. 

Iowa “ Ottumwa, “ . . E. S. Sheffield, Cash J. B. Field. 

Nat. B. Illinois, Chicago, Ills. H enry H. Nash, Cash. ...Wm. M. Scudder. 

North W. N. B. “ 44 .James D. Sturgis, Cash... 

Cook Co. N. B., “ “. .B. F. Allen, Pres D. D. Spencer. 

State Sav. Inst’n, “ “ .D. D. Spencer, Pres John C. Dore. 

Miners’ N. B., Braidwood, “ .D. N. Cobb, Pres John H. Daniels. 

First Nat. Bank, Cairo “ .R. W. Miller, Pres D. Hurd. 

44 “ “ “ .Chas. Cunningham, Cash . Cicero N. Hughes. 

First N. B., Fairbury, “ .J. D. Weaver, Cash?. N. E. Lyman. 

Dixon 44 Dixon, “ .F. A. Truman, Pres H. B. Jenks. 

Gallatin “ Shawneetown, 44 .R. W. Townsend, Cash. . .F. C. Crawford. 

Union N. Bank, Aurora, 44 -H. C. Paddock, Pres J. R. Coulter.* • 

“ “ 44 “ .T. B. Coulter, Cash H. C. Paddock. 

First N. Bk, Lafayette, Ind.-A. H. Byrns, Cash D. McBride. 

“ 44 Marshalltown, “ -Geo. Glick, Pres C. M. Woodbury. 

44 44 Newport, 44 -S. S. Collett, Cash A. Sexten, Acting. 

44 44 Rockville, 44 .Nathan Pickett, Pres A. McCune, 

Muscatine Nat. Bank, 44 .B. F. Coombs, Cash F. L. Underwood. 

First Nat. Bank, Osceola, 44 .M. yV. Messinger, Cash.. .Wm. Christy. 

Emporia Nat. Bank, Kan P. B. Plumb, Pres L. T. Heritage. 

44 44 44 L. T. Heritage. Cash I. E. Perley. 

Osage City Sav. Bank, 44 B. Haywood, Pres I. R. Swallow. 

Bank Kentucky, Louisville, KY.Tho. L. Barret, Pres H. A. Griswold.* 

“ 44 44 W. G. Hume, Cash Tho. L. Barret. 

Far. & Trdrs’, Sbelbyville, 44 J. L. Caldwell, Pres J. D. Guthrie. 

44 44 44 44 J. T. Middleton, Cash J. L. Caldwell. 

Clark Co. N. B., Winchester, 44 John W. Bean, Pres T. H. Robinson. 

Teutonia N. B., N. O., La Charles Pithoff, Pres Rudolph Sieg. 

44 44 44 J. M. Wagner, Cash : 

N. Hide&L. B., Boston, Mass. W illiam Claffin, Pres Daniel Harwood. 

Pocasset N. B., Fall River, 44 .Weaver Osborn, Pres S. Hathaway.* 

Northborough Nat. B. 44 .Wilder Bush, Pres Geo. C. Davis.* 

First Nat. Bank, Lapeer, Mich.H. K. White, Pres E. J. White. 

44 44 44 44 .Chester G. White, Cash.. .H. K. White. 

First N. B., Ishpeming, 44 -E. D. Nichols, Cash 

N. Granite State B., Exeter, N.H.W. F. Putnam, Cash N. A. Shute. 

Farmers’ N. B., Mt.Holly,N.J..J. S. Goldsmith, Cash. .. .W. H. Pancoast. 
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N. Com. Bank, Albany, N. T. E. A. Groesbeck, Cask... .James Martin. 
First Nat Bank, Albion, “ Alberts. Warner, Cash... A. Stewart. 

Bank of Attica, Buffalo, “ Geo. S. .Hazard, Pres J. M. Ganson. 

Farmers ’& M.B., Rochester, “ John F. Holmes, Cash . . . .Thomas Raines. 

Citizens* N. B., Gabon, O. -William G. Beatty, Pres. .John Beatty. 
Clinton Co. N.B.,Wilm'gt’n “ ..Madison Betts, Cash J. H. McMillan. 

Easton National Bank, Pa. .. William Hackett, Pres ... John Davis. 

First Nat B., Hanover, “ ..C. W. Forney, Cash Stephen Keifer. 

First N. B., Waynesboro, “ ..Joseph Price, Pres W. S. Amberson. 

N. Exch. Bank, Newport, R. I..P. Caswell, Jr., Pres R. R. Hazard. 

“ “ “ .S. H. Norman, Cash D. W. Holloway. 

Springfield Nat. Bank, Tenn...H. T. Stratton, Cash. W. H. Brown. 

Salt Lake City N. B., Utah . . . J. M. Burkett, Cash Hugh White. 

First N. B., La Crosse, Wis... - A. McMillan, Pres W. R. Sill. 

* Deceased. 



DISSOLVED OR DISCONTINUED. 

[Monthly list, continued from June No., page 996.] 



NEW YORK CITY. 

The Mutual Bank, 756 Broadway. Hubbard, Craven & Co., 11 Wall. 
Samuel Campbell & Co., 25 William. Justh & Co. 

E. Judson Hawley & Co. E. D. Stanton, 22 William. * 



Alabama. — T. K. Ferguson & Co., Selma , (failed.) 

Georgia. — John Ring, Columbus. 

Illinois. — Ten Eyck, Brothers & Co, Chicago , (failed.) 

Iowa. — Ingham & Smith, Algona , (succeeded by Kossuth County Bank. ) 

Kansas. — Kansas Valley National Bank of Topeka , (changed to First Na- 
tional Bank of Topeka. ) 

Michigan. — National Bank of Lyons , (succeeded by Second National Bank of 
Ionia.) 



Missouri. — National Bank of Springfield , (changed to First National Bank of 
Springfield.) ^ 

Montana. — Fox, Lyster & Roe, Helena , now People’s National Bank. 

New York. — East Chester National Bank of Aft. Vernon , (sold out to German 
National Bank, Evansville , Ind. ) ; W A. Woodbridge & Co., Chatham Village, 
(failed) ; Cornwall & Walton, Alexandria Bay , (not in banking business); M. 
C. Murcur, Towanda . 



Omo. — J. F. Obver, Alliance ; J. V. Painter, Cleveland ; Charles A Smith, 
(Warren County Bank), Lebanon , (faded.) 

Pennsylvania. — S. R. McClean & Co., Pittsburgh , ( suspended ). 

Texas. — Hughes, Couts & Co., Weatherford , (succeeded by J. R. Couts & 
Co.); T. C. Jordan & Co., Dallas , (merged into City Bank of DaUas.) 

Ye&MONT. — R. T. Du Bois, West Randolph , (now Du Bois & Gay.) 



* Deceased. 



Digitized by v^oooLe 




76 



Notes on the Money Market 



[July, 



NOTES ON THE MONEY MARKET. 



New York, June 21, 1873. 



Exchange on London , at sixty dago' tight, 109 ® 109*4 for gold. 



The mouth of June shows a return of the money market to comparative ease, with 
the usual dullness in stocks, which is common to the early summer. Our merchants 
complain of dullness or inactivity in trade; on the other hand we observe, in New 
York city at least, a bustle in every branch of trade. In fact there is too much 
business for a healthy condition of the money market. If the importations were less 
by ten per cent, there would be yet too large a business for the wants of the country, 
and too much to pay for. The importations of 1873, at this port, for five months, 
were 191 millions ; and for eleven months 384 millions; a large portion of which has 
been paid for in specie and a larger portion in twenty-year bonds. 



Foreign Imports at New York for the five months from January 1. 



1871. 

Entered for consumption # 68,865,927 

Entered for. warehousing 64,242, 927 

Free goods 13,736,707 

Specie and bullion 3,390,046 



1872. 

#98,985,328 

88,374,363 

14,033,539 

733,854 



1873. 

#84,091,321 

61,036,656 

44,930,815 

1,841,654 



Total entered at port #170,235,607 #202,127,084 #191,900,446 

Withdrawn from warehouse 54,487,088 56,468,319 54,869,692 

Compared with 1871-2 the foreign importations for eleven months are a trifle 
larger this year; but are 66 millioiBoeyond those of 1870-71, as is shown in the 
annexed summary : 



Foreign imports at New York for eleven months, ending May 81. 



1871. 

Six months #156,339,208 

January. . . .' 28,792,062 

February 35,491,324 

March 38,696,064 

April 32,967,661 

May 34,288,496 

Total for 11 months — # 326,574,815 

Deduct specie 8,091,731 



Total merchandise # 318,483,064 



1872. 


1873. 


# 183,028,276 .... 


... #199,326,050 


35,679,496 .... 


37,803,691 


38,206,143 .... 


38,860,517 


39.218,268 .... 


43,440,621 


46,443,937 


37,179,426 


42,579,240 .... 


34,616,191 


#385,155,360 .... 


... #391,226,496 


2,340,410 .... 


6,658,284 


#382,814,950 .... 


... # 384,568,212 
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These figures represent gold ; and on the other hand the exports of domestic pro- 
duce represent paper money only. The general results are as follows for five months : 



Exports from New York to foreign ports for five months from January 1. 



1871. 

Domestic produce #93,832,816 

Foreign merchandise, free 461,388 

Do. dutiable. . . 3,373,605 

Specie and btulion 32,949,884 



1879. 

#81,394,156 

581,823 

4,390,944 

34,576,697 



1873. 

# 110,177,625 
1,149,604 
3,717,326 
21.163,388 



Total exports #139,616,693 #110.943,630 #136,207.843 

Total excluding specie 96,666,809 86,366,933 115,044,555 

A further comparison for eleven months of tho fiscal year shows an increase of ex- 
ports compared with two years before. 



Exports {exclusive of specie) from New York to foreign ports for eleven months of the 

fiscal year. 





1871. 


1872. 


1873. 


Six months 


... #107,654,919 


$119,604,290 .... 


.... #130,400,814 


January 


18,837,876 


18,951,004 .... 


30,050,550 


February 


18,739,742 


17,915,169 .... 


21,139,002 


March.. 


22,139,332 


16,530,019 .... 


21,982,209 


April 


18,930,074 


17,089,784 .... 


25,619,768 


May 


18,019,785 


15,880,947 .... 


26,253,026 


Eleven months 


... $204,321,728 


#205,971,213 .... 


.... $345,445,369 


8pecie 


74,300,759 


46,887,621 . . . . 


56,007,431 










Total ,11 months 


... #278,622,487 


. $252,858,834 .... 


#301,452,800 



The latest quotations for loans in Wall street are as follows ; there being exceptional 
transactions at lower figures : 

Per Cent. 

Loans on call — Government collaterals 0 5 ® 

. “ •* Miscellaneous collaterals, first-class 5 S> 6 

Commercial first-class indorsed paper, sixty days 6 'St 

Commercial first-class indorsed pajger, four months 6 Vi ® 7 

Commercial first-class indorsed paper, six months 7 @ 

Commercial first-class, single names, sixty days 7 St 

Commercial first-class, single names, four to six months 7* S> 9 

Bankers’, first-class domestic, three to four months 6 * ® 7 



Government bonds continue to be steady, though lower since the decline in gold. 

by the Treasury of #500,000 on June 4th, at 116.20 a 116.44 
amount at 115.47 a 115.62. We annex the 



Purchases were made 
and interest ; and on 18th of the same 
latest quotations for the several issues : 

Offered. Asked. 



U. 8. Currency 6s 114* 134 * 

U. 8. 6s, 1881, Begistered 116*6 116*6 

U. 8. 6s, 1881, Coupon 121 * 121* 

U. 8. 5-30 Reg., May and Nov... 115* 116* 
U. 8. 5-30, ’62, Coupon, “ . . .116 116* 

U. 8. 5-20, '64, Coupon, Nov 116 116* 

U. 8. 5-20, ’65, Coupon, Nov 117* 117* 



Offered. Asked. 
U. 8. 5-20, ’67, Reg. , Jan. & July . 115 115* 



U. 8. 5-20, ’65, Coupon, July. 119* 119* 

U. 8. 5-20/67, Coupon, July 120* 120* 

U. 8. 5-20/68, Coupon, July 120* 130* 

U. 8. 1<M0, Registered 112* 112* 

U. S. 10-40, Coupon 112* 113 

U. 8. 5s of ’81, Coupon 114* 114* 
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The returns of the New York City Banks show a much more favorable condition 
than for some time past. They hold of specie and legal tenders some twelve millions 
in excess of the required reserve of twenty-five per cent. We annex the returns for 
a series of years : 



Legal Weekly 

1867. Loans. Specie. Tenders. Circulation. Deposits. Clearings. 

Jan. 5 $257,852,460 ..$12,794,893 ..$65,036,121 ..$33,762,779 ..#202,533,564 .•466,987,787 

Jan. 4, ’68.. 249,741,297.. 12,724,614 .. 62,111,201.. 34,134,391.. 187,070,786.. 483,266,304 

Jan. 4, ’69.. 259,090,057.. 20,736,122.. 48,896,421.. 34,379,609.. 180,490,445.. 585,304,799 

Jan. 3,70.. 250,406,387.. 31,166,908.. 45,034,608.. 34,150,887.. 179,129,394.. 399,355,375 

July 4 276,496,503 .. 31,611,330 .. 56,815,254 .. 33,070,365 . . 219,083,428 .. 562,736,404 

Jan. 2, 71.. 263,417,418.. 20,028,846.. 45,245,358.. 32,153,514.. 188,238,995.. 467,692,982 

July 3 296,237,959.. 16,526,451.. 71,348,828.. 30,494,457.. 243,308,693.. 561,366,458 

Jan. 1,72.. 270,534,000.. 25,049,500.. 40,282,800.. 28,542,800.. 200,409,800.. 561,802,964 

July 1 289,002,800.. 22,795,500.. 54,951,400.. 27,416,100.. 232,387,900.. 485,973,837 

Jan. 6, 73.. 277,720,900.. 19,478,100.. 41,165,400.. 27,613,800.. 203,808,100.. 642,834,841 

Feb. 3 286,879,600.. 18,612,200.. 45,802,100.. 27,501,000 .. 217,168,500.. 661,411,941 

Mar. 3 281,344,900.. 16,370,500.. 40,724,000.. 27,601,300 .. 202,066,100 .. 818,260,202 

April 7 273,534,000.. 15,664,400.. 34,940,500 .. 27,715,800.. 187,687,000 .. 780,498,463 

May 5 270,721,100.. 18,677,800 .. 40,051,700 .. 27,564.400.. 196,471,900.. 698,038,785 

“ 26 279 , 84 (f, 380 .. 20,632,600 .. 42,752,900 .. 27,493,800 .. 209,762,300 .. 578,673,925 

June 2 277,958,800.. 19,482,000.. 44.332,300.. 27,447,100.. 208,136,500.. 454,272,030 

« 9 277,418,800 .. 25,984,800 .. 45,308,000 .. 27,434,100 .. 214,475,800 .. 560,623,857 

“ 16 277,714,400.. 26,967,600.. 46,397,000.. 27,402,700.. 218,171,100.. 439,261,870 



A comparison with the same period in former years is as follows : 





Loans. 


Specie. 


Legal 

Tenders. 


Circulation. 


Deposits. 


1872, June 15 


..•288,764,300 


..•20,299,700 


..•55,424,500 


.•27.519,300 


..•228,995,300 


1871, June 17 


. . 293,134,532 


. . 12,989,910 


.. 72,178,964 


. 30,662,098 


.. 243,276,150 


1870, June 18 


. . 276,689,004 


.. 28,895,971 


.. 58,120,211 


. 33,072,643 


.. 219,932,852 


1869, June 19 


. . 265,341,996 


. . 19,025,444 


. . 49,612,488 


. 34,198,829 


.. 186,144,110 


1868, June 20 


.. 274,117,606 


9,121,830 


.. 72,567,582 


. 34,119,120 


.. 211,484,387 


1867, June 22 


. . 248,640,477 


8,399,585 


. . 62,816,192 


. 33,633,171 


. . 179,477,170 


1866, June 23 


.. 248, *36, 808 


8,504,096 


.. 80,840,518 


. 26,585,394 


.. 201,969,288 


1865, June 24 


.. 213,590,230 


. . 15,906,314 


.. 58,580,589 


5,789,070 


.. 187,508,936 


1864, June 25 


. . 197,077,002 


.. 22,000,898 


— 


4,807,195 


.. 158,727,902 


1863, June $7 


. . 175,682,421 


. . 38,271,702 


— 


6,004,177 


. . 158,539,308 


1862, June 28 


. . 148,346,401 


. . 30,832,626 


— 


8,910,344 


.. 127,660,708 


The Boston 


banks present a less favorable exhibit than do those of the two other 


leading cities, 


as their returns will show : 
Loans. Specie. 


• 

Legal Tenders. 


Circulation. 


Deposits. 


Jan. 6, 1868.... 


• 94,969,249 . . . 


• 1,466,246 . 


• 15,543,169 ... 


.•24,626,559 


...•40,856,022 


Jan. 4,1869.... 


98,423,644 ... 


2,203,401 . 


.. 12,938,342 ... 


. 25,151,340 


... 37,538,767 


Jan. 3, 1870.... 


105,985,214 ... 


. 3,765.347 . 


.. 11,374,559 ... 


. 25,280,893 


... 40,007,225 


Jan. 2,1871.... 


111,190,173 ... 


. 2,484,536 . 


.. 12,872,917 ... 


. 24,662,209 


... 46,927,971 


July 3 *... 


119,152,159 ... 


. 1,441,500 . 


.. 13,117,482 ... 


. 24,816,012 


... 50.693,067 


Jan. 1, 1872.... 


115,878,481 ... 


. 4,469,483 . 


.. 9,602,748 ... 


. 95,715,976 


... 46,994,488 


July 8 


112 164.000 ... 


. 2,740,100 . 


. . 9,471,800 . . . 


. 24,877,000 


... 48,875,500 


The deposits (alter this date) include the amount due to other banks. 




Jan. 6, 1873. . . 


122,872,700 ... 


2,075,400 .. 


.. 11,122,500 .. 


. 25,614,400 


. . . 74,113,500 


Feb. 3 


125,088,700 . . . 


2.253,300 .. 


.. 11,507,300 .. 


. 25,485,800 


. . . 77,272,500 


Mar. 3 


124,390,400 ... 


1,015,100 . . 


.. U, 185, 600 .. 


. 25,457,500 


. . . 74,833,700 


April 7 


120,001,600 ... 


922,600 .. 


.. 8,939,300 .. 


. 25,519,400 


. . . 64,623,200 


May 5 


117,501,100 ... 


1,401,100 .. 


.. 9,191,600 ... 


. 25,625,700 


. . . 65,809,400 


“ 26 


116,962,600 ... 


1,686,400 . . 


.. 10,542,600 .. 


. 25,454,300 


. . . 68,920,300 


June 2 


117,959,600 ... 


1,269,200 . . 


.. 11,406,800 ... 


. 25,445,100 


. . . 69,422,800 


“ 9 


118,218,500 ... 


1,011,500 .. 


.. 11,114 300 ... 


. 25,384,800 


... 68,321,400 


" 16 


119,224,900 ... 


978,500 .. 


.. 10,929,900 ... 


. 25,491,400 


. . . 68,985,200 
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The Philadelphia banks report enlarged deposits and extended discount lines. Their 
returns from 1868 to date are given below : 



Loans. Specie, Legal Tenders . Circulation. Deposit*. 

Jan. 4, 1868 $5*002,304 ....$235,912 ....$16,782,432 ....$10,639,000 . . ..$36,621,274 

“ 4, 1869 50,716,999 .... 252,483 .... 13,210,397 .... 10,593,719 .... 38,121,023 

“ 3, 1870 51,662,662 .... 1,290,096 .... 12,670,198 .... 10,568,681 .... 38,890,001 

** 2,1871 51,861,827 ...1,071,528 .... 12,653,166 .... 10,813,212 .... 38,660,403 

** 1,1872 55,631,723 ....1,069,585 .... 11,228,988 .... 11,348,851 .... 42,049,757 

July 1, “ 59,659,324 .... 228,338 .... 13,952,002 .... 11,345,868 .. .. 50,021,793 

Jan. 6, 1873 55,370,011.... 424,458 .... 10,576,155 .... 11,331,579 .... 40,861,114 

Feb. 3, “ 57,062,437 .... 352,775 .... 1(^599,532 .... 11,370,253 . . .. 42,120 451 

Mar. 3 “ 56,867,858 .... 271,544 .... 9,917,655 .... 11,389,972 .... 41,495,605 

April 7, “ 57,075,617 .... 130,936 .... 9,663,471 .... 11,475,119 .... 40,124.310 

nfay5, ** 59,006,414 ... 238,944 .... 11,641,739 .... 11,438,679 .... 45,177,200 

“ 26,** 59,894,975 .... 128,999 .... 14,461,463 .... 11,432,563 .... 47,514,085 

Jane 2, “ 61,135,011 .... 116.089 .... 15,377,993 .... 11,434,591 .... 51,833 223 

“ 9, ** 61,735,781 .... 210,761 .... 15,416,348 .... 11,451,736 .... 52,494.037 

« 16,“ 61,350,352 .... 178,117 .... 15,250,814 .... 11,457,796 .... 49,656,368 



Foreign exchange is tolerably steady. For 60 days* sterling bills, leading bankers 
ask 109)£. We quote : Bills at 60 days on London, 108^ a 108% for commercial ; 
109 a 109% for bankers 1 ; do. at short sight, 110% a 110% ; Paris at 60 days, 
5.28% a 5.24%; do. at short sight, 5.20% a 5.19% ; Antwerp, 5.26% a 5.21%; 
Swiss, 5.26% a 5.21% ; Hamburg, 4 Reichsmark, 95% a 96% ; Amsterdam, 39% a 
40% ; Frankfort, 40% a 41% ; Bremen, 4 Reichsmark, 95% a 96% ; Prussian thalers, 
71% « 72%. 

Compared with three previous months rates are as below : 

Sixty days' BUI*. March 23. April 23. May 22. June 21. 

On London, banker*’... 108 9 10814 -• 108% 9 108% •• 108% 9 109% ..109 9 109% 

•• commercial 107% 9 107% . . 107% 9 108* • • 108* 9 108% . . 108% 9 108% 
Paris, francs, P’ dollar. . 5.32%®5.27% .. 5.32%®5.27% . . 5.27% ®5.22% .. 5.28* ®5.24% 
Amsterdam, F guilder. 39% 9 40% .. 39% 9 40% .. 39% 9 40% .. 39% 9 40% 

Frankfort, ? florin .... 40% 9 40% .. 40% 9 40% .. 40% 9 41% .. 40% 9 41% 

Hamburg, P* 4 B’mark.. 94% 9 95 .. 94 * ® 95% .. 95% 9 96% .. 95% 9 96* 

Prussian thalers 70% 9 71* .. 71 9 71% .. 71% 9 72% .. 71* 9 72% 



For miscellaneous coin the price in gold is thus quoted : 

American silver, large, 93% a 96 ; American silver, small, 92 a 98 ; Mexican dollars, old 
stamp, 107 a 108; Mexican dollars, new stamp, 103* a 104% ; English silver, 480 a 485 ; Five 
francs, 92 o 95 ; Thaler*, 70 a 72 ; English sovereign*, 485 a 489 ; Twenty francs, 383 a 
387 ; Spanish doubloon*, 15.75 a 16.15 ; Mexican doubloons, 15.45 a 15.70. 

The premium on gold has suffered a marked decline, from 18*" on 6th inst. to 15*” 
on 20th. The cable reports a large gain of bullion (£ 998,000) by the Bahx of 
Eho ulu p for the week ending 19th. This tends to lessen the chances of a draiq from 
this aide. Exports of specie from New York from January 1st to June 21st are 
$ 24,927,410 ; a large amount, hut less than the aggregate shipments of the same 
period in 1872 and 1871. The comparison with previous years is as follows : 



Year 


1853. 


..$ 7,919,000 ... 


... Year 1860. . 


..$18,429,000 


.... Year 1867. . 


. $22,873,000 


44 


1854. 


.. 14,364,000 .. 


... “ 1861. 


3.024,000 


... 14 1868. . 


. 43,702,000 


41 


1855. 


.. 15,696,000 .. 


... n 1862. 


. 21,749,000 


... “ 1869. . 


. 14,046,000 


44 


1856. 


.. 12,236,000 .. 


... “ 1863. 


. 19,031,000 


... “ 1870. . 


. 15,182,000 


44 


1857. 


.. 20,056,000 .. 


... ** 1864. 


. 27,411,000 


... “ 1871. . 


. 37,308,000 


44 


1858. 


. . 11,870,000 ' . . 


... “ 1865. 


. 18,521.000 


... “ 1872. . 


. 32,683,000 


44 


1850. 


.. 31,431,000 .. 


. . . . “ 1866. 


. 43,534,000 . . 


... “ 1873. . 


. 24,927,000 
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State bonds are dull, but generally steady, at the quotations below : 



Offered. Asked . 



Tennessee 6f , old 


79 


.. 79% 


Tennessee 6s, new 


78% . 


.. 79 


Virginia 6s, old 


— . 


.. 50 


Virginia 6 b, Consol. Bonds. . . 


54 % . 


.. 54 X 


Virginia 6s, Def. Bonds 


— 


. 10% 


Georgia 6s 


— 


.. 80 


Georgia 7s, new bonds 


90 


.. 92% 


Georgia 7s, indorsed 


— 


.. 88 


North Carolina 6e, old 


24% • 


.. «9 


North CarolinaN.C.R.Co.oou. 


56 


.. 59% 


North Carolina N.C.R. ex con. 


38 . 


.. 42 


North Carolina 6s, F. A., 1866 


— 


.. 17 


North Carolina 6s, F. A., 1868 


— 


.. 17 



Alabama 5s 


Offered . 


Asked. 

55 


Alabama 6s 


.. __ 


83 


Alabama 8s, 1893 


.. 


85 


Ark. 7s, L. R. & Ft. S. is. 


.. 20 .... 





Arkansas 7s, M. & L. R. . . 


.. 18 .... 


— 


Ark. 7s, L. R. P. B. & N. O. 18 .... 


40 


Ark. 7s, M. 0. <fc R. R 


.18 .... 


40 


Ark. 7s, Ark. C. R 


.. 20 .... 


23 


Texas 10s of 1876 


.. 77 .... 


— 


Ohio 6s, 1875 


.. 98 .... 


— 


Ohio 6s, 1881 


..101 .... 


_ 


Ohio 6s, 1886 


.101 .... 


— 


Illinois coupon 6«, 1877 


.. 98 .... 


100 



The rate of discount at tho Bank or England was raised from 6 to 7 per cent on 
5th inst., but lowered to 6 again on 12th. In the open London market money has 
ruled lower than the bank rate. 

The London Economist of June 7th quotes the rates at the different continental cities 



as below : 


Bank Rate. 




Bank Rate. 




Per Cent. 




Per Cent. 


Amsterdam 


5 .... 


Hamburg 


6 


Bremen 


6 .... 


Leipsic 


6% 


Berlin 


6 .... 


Paris. 


5 


Brussels. 


5 .... 


8t. Petersburg 


4% 


Frankfort 




Vienna 


6 



DEATHS. 

In Pass Christian, on Monday, June 2d, E. H. Summers, President of the 
Cotton Exohangs, of New Orleans, and President of the late Crksobnt City 
National Bans. 

In Marshalltown, Iowa, on Monday, April 14th, aged sixty-two years, Green- 
lrat M. Woodbury, President of the First National Bank, of Marshalltown, 
from its organization. 

Near Maysville, Ky., (on board the steamer Fleetwood,) on Friday, June 18th, 
aged fifty-three years, Joseph C. Butler, President of the Lafayette Banking 
Co., and of the Sate Deposit Co., of Cincinnati, Ohio. 

In Sandy Hill, N. Y., on Friday, May 23d, aged fifty-three years, Doctor William 
H. Miller, Vice-President of the First National Bank of Sandy Hill. 
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THE LAW OF SPURIOUS BONDS. 

One of the most extraordinary frauds ever committed in this 
country was that upon the United States Treasury in the year 1867. 
This fraud consisted in printing surreptitiously, by parties who are 
not yet discovered, eighty government Donds (or seven-thirty notes) 
of one thousand dollars each. These parties, after printing the 
fraudulent securities, succeeded in negotiating them through various 
bankers in the West, by whom the bonds were transmitted, in due 
course of business, to their correspondents in New York, for the 
credit or account of these Western bankers, and for redemption at the 
Treasury. The remittances were at various dates in September and 
October, 1867. 

The parties in New York receiving them from their correspondents 
were Messrs. Jay Cooke & Co., Vermilye 6c Co., Maxwell 6c 
Graves, Drexel, Winthrop & Co., Baker 6c Kitchen, and 
others. 

The parties transmitting them were Messrs. James T. Brady 6c 
Co., Pittsburgh ; the Ridgely National Bank, Springfield, Illi- 
nois ; Redman, Fisk & Co. 

These fraudulent bonds were duly transmitted to the treasury for 
payment, by the New York bankers, and were paid by the depart- 
ment after the usual course of examination. 

In October following, the bonds were discovered to be fraudulent, 
by a series of duplicate numbers. Pi%ceedings were instituted in 
March, 1868, in the United States Circuit Court for the Southern 
6 
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District of New York, against Jay Cooke & Co* by the United 
States, for the recovery of the principal and interest paid by the 
Treasury on these bonds. 

The plea set forth : 

First — For that, whereas, heretofore, to wit, on or about the 
twenty-first day of September, A. D. 1867, at the City of New 
York, in the said Southern District, the said defendants then and 
there doing business as brokers, and co-partners, under the firm name 
and style of Jay Cooke & Co., were indebted to the United 
States of America aforesaid for the sum of one thousand and nine- 
teen and t 6 A dollars, money had and received at the city aforesaid by 
them, to and for the use of the United States of America, and of 
their property, on the said twenty-first day of September, A. D. 1867. 
Such money was obtained by said defendants at the city aforesaid 
from the said plaintiffs, upon the occasion of the said firm having 
delivered to the said plaintiffs therefor, what purported to be a certain 
obligation of the United States aforesaid, known as a seven-thirty 
note and coupon attached for the principal sum of one thousand and 
nineteen and dollars interest, to wit, a note bearing seven and 
1 % per cent, interest per annum, and numbered 68,446 B, of the 
series of seven-thirty notes, issued June 15th, 1865, by the United 
States aforesaid, together with an interest coupon attached as afore- 
said to said note, calling for interest from June 15th, 1867 ; which 
note with coupon attached as aforesaid, was by the said defendants 
composing the firm aforesaid, at the time they delivered it to the 
officer of the Sub-Treasury of the United States aforesaid, pro- 
fessed to be, and, by the plaintiffs aforesaid and their officer aforesaid, 
was, when received from them, supposed to be a genuine note, with a 
genuine coupon attached, of the United States aforesaid ; and by 
the representations and inducement of the said defendants then and 
there practised, the same was received by the United States and 
their officer aforesaid as a valid, genuine note, with genuine coupon 
attached, at the Sub-Treasury of the United States aforesaid at 
the City of New York, on the twenty-first day of September, A. D. 
1867. 

The said note and coupon were in fact counterfeit, and neither of 
them had ever been executed or issued by the United States of 
America, their officers or agents, but had been forged and falsely 
made and uttered, and were no obligation whatever of or upon the 
United States aforesaid ; and were by them, to wit, by their officer 
aforesaid, received as aforesaid under the belief created by the repre- 
sentations and inducement aforesaid, that the said note with coupon 
attached was good, and formed a valuable and adequate Considera- 
tion for the money received by the defendants as aforesaid, which 
was retained from plaintiffs after discovery that the said note and 
coupon were counterfeit, whereof prompt notice was given to said 
defendants. And being so indebted, the said defendants in consider- 
ation thereof, afterwards, to wit, on the day and year last aforesaid, 
at said City of New York, undertook and then and there faithfully 
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promised the said United States of America, plaintiffs, to pay 
to said plaintiffs the said snm of money, to wit, one thousand and 
nineteen and dollars, when they the said defendants should be 
thereunto afterwards requested. Yet the said defendants, not re- 
garding their said promise and undertaking, although often requested 
so to do, have not as yet paid said sum of money or any part thereof ; 
but the said defendants to pay the same have hitherto wholly neg- 
lected and refused, and still do neglect and refuse, to the damage of 
8aid plaintiffs to the amount, to wit, of one thousand and nineteen 
and y 6 d °a dollars, with interest from the date last aforesaid; and, 
therefore, they bring this suit, &c. 

The case came on for trial in November and December, 1870, on 
a bill of exceptions on the part of the defendants, when the govern- 
ment claimed : 

First . — That the Assistant Treasurer had no authority to use the 
money of the United States in receiving or retiring any ob- 
ligations which were not actually previously issued by the United 
States. 

Second. — That the defendants,, or other persons, seeking to avail 
themselves of the benefit of the act of April 12th, 1866, authorizing 
the retirement of seven-thirty notes, and delivering to the Assistant 
Treasurer what purported to be such treasury notes, must impliedly 
be held in law as representing such notes to be genuine treasury 
notes actually issued by the United States. 

Third. — That the liability of the defendants to repay to the 
United States the money taken from them by the Assistant Treas- 
urer to pay for such notes, is not restricted or affected by any en- 
dorsement of such notes by the defendants. 

Fourth. — That the plaintiffs have a right to recover back, in this 
suit, any money belonging to it, paid by it through the Assistant 
Treasurer of the United States to the defendants, as the consideration 
for supposed Treasury notes not issued in fact by the United 
States. 

Fifth. — That in view of the statute of April 12th, 1866, the 
averment in the declaration that the defendants professed and repre- 
sented that the notes delivered to the Assistant Treasurer were genu- 
ine treasury notes, is supported by the mere fact that such notes, 
being notes not actually issued by the United States, were in fact 
delivered to the Assistant Treasurer, and paid for by him with the 
money of the United States without further proof. 

On the part of the defendants, their counsel requested the court to 
instruct the jury as follows : 

First. — That in order to entitle the plaintiffs to recover, they must 
show that the eighteen notes produced on the trial, and marked “ C 
1 ” to u 18,” were the identical notes which were delivered by the 
defendants to the Assistant Treasurer of the United States. 

Second. — That in order to entitle the plaintiffs to recover, they 
must also show that the said eighteen notes, marked “ C 1 ” to “ 18,” 
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were delivered to the Assistant Treasurer of the United States, be- 
tween the 20th day of September and the 9th day of October, 1867. 

Third . — That in order to entitle the plaintiffs to recover, they must 
further prove that the money paid to the defendants for said notes 
was the money of the United States. # 

Fourth . — That the burthen of proving that the eighteen notes in 
question, “ C 1 ” to “ 18,” are not genuine obligations of the United 
States, rests upon the plaintiffs ; and if the evidence be insufficient 
to establish the fact that such notes are not genuine obligations, as 
aforesaid, the defendants are entitled to a verdict. 

Fifth . — That in determining whether the eighteen notes in question 
are genuine obligations, the jury are entitled to take into considera- 
tion the fact that said notes were supposed to be genuine by the 
Assistant Treasurer in New York, and passed through his hands and 
the hands of other officials connected with the Treasury Department. 

Sixth . — If the defendants honestly believed the notes in question 
to be genuine obligations issued by the United States, and so be- 
lieving, and in good faith, passed them to Mr. Van Dyck, the Assist- 
ant Treasurer of the United States, and the latter, under the like belief 
and in good faith, received the notes and paid for them, the plaintiffs 
are not entitled to recover, although the notes may not have been 
genuine obligations issued by the United States. 

The court refused to instruct the juiy as desired, and the jury, 
thereupon, found a verdict for the plaintiffs for the sum of $ 23,630 
and 88 cents. The case is now unaer appeal, for argument. 



Corporation Bonds . — The city of Boston has lately been borrowing a good deal 
of money in anticipation of the incoming taxes, and the city finds the market 
favorable for its negotiations. The question has been raised whether, under 
section 29 of the national bank act, a bank can loan more than 10 per cent, of its 
capital to any State or municipality; whether, for instance, a Boston bank can 
loan more than 10 per cent, of its capital to the city of Boston. We reply most 
decidedly in the negative. The section in question reads, “ The total liabilities 
to any banking association of any corporation shall at no time exceed one-tenth 
part of the capital stock of such association aetuaUy paid in.” The city of Bos- 
ton is neither more nor less than a corporation. We are told by a well-posted 
banker that the present or some past Comptroller of the Currency says that the 
word “ corporation ” in this section does not mean to include city. But in these 
premises, as in others in which we have found ourselves, we take the ground that 
the Comptroller of the Currency has no power over the bank law. It must be 
taken as it stands. It is generally so clear that he who runs may read and 
understand. But where there is any doubt of its meaning the Supreme Court 
must decide for us . — Commercial Bulletin. 

Stock Frauds. — J. A. Coe. the broker under arrest on the charge of the heavy 
stock-raising frauds, appears before the United States District Court with his 
petitioner for a trial by jury in the matter of Geo. Warren etal. f creditors, who 
allege that Coe has transferred Copper Falls mining shares to Nathan Mat- 
thews with the intention of giving preference to Mr. Matthews over other 
creditors, and should therefore be put into bankruptcy. Mr. Coe appears to 
have made little progress in his attempts to procure bail, and the $ 400,000, under 
which he stands, is certainly a very difficult amount for a man in his situation 
to raise. 
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LEGAL MISCELLANY. 



I. Notarial Notice of Protest. II. Interest. III. Discount. IV. 
County Bonds. V. Advances on BiUs qf Lading. VI. Bids and 
Notes. VII. Taxation of Savings Banks. VIII. Bids and Notes. 
IX. BiUs and Notes. X. Transfers pending Bankruptcy. XI. Con- 
tracts on Sunday. XII. BiUs and Notes. XIII. Contract. XIV. 
BiUs qf Lading as Collateral. XV. BiUs qf Lading. 



I. — Due Diligence of Notaries Public. 

Hamilton District Court, Ohio. Before Judges Force, Murdoch, 
Avery, Burnet, and Cox. 

Thomas J. & R. H. Cottle v. Joseph C. Thomas. Petition 
in error. The suit was brought below against the plaintiffs in error, 
as indorsers of a promissory note. The defense was that the in- 
dorsers were not properly notified. This is the only point in the 
case. 

Judge Force announced the opinion of the court. As to Thomas 
Cottle, he held that his position on the note was that of guarantor, 
and that the judgment, as against him, was properly rendered. 

The other party was strictly an indorser, and lived in this city. 
The holder of the note also lived in this city. The notice was ad- 
dressed to the indorser through the post office. The question pre- 
sented is, whether or not, when the holder and indorser both live in 
the city, it is using sufficient diligence to address the notice “ Cincin- 
nati ” and put it in the post office. 

Judge Force stated that there had been no decisions in reference 
to this question since the establishment of the present postal system 
for the delivery of letters throughout the city limits by the means of 
carriers. But the coutts in various States have given out indications 
as to how they would decide it at the proper time. The mere address 
to “ Mr. So-and-so, Cincinnati,” he thought would be very often in- 
sufficient. A proper diligence, as required by the statute, should 
require that the street should also be designated in the address. 
There should be something which would be reasonably sufficient to 
guide and insure the delivery of the notice. Where that is not done, 
the testimony should show that the indorser was in the habit of re- 
ceiving his letters by letter carriers ; or, where neither of these ap- 
pears, the testimony then should show that the notary was not able 
to ascertain the indorser's address. The proof here was that the no- 
tice was merely addressed “Cincinnati. Upon that ground, the 
judgment against R. H. Cottle must be reversed. 
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When an instrument provides for the payment of 11 annual inter- 
est^ and is silent as to when the interest shall be paid, it is payable 
at the end of each year. — Indiana Supreme Court Beports. 



III. — Interest in advance. 

It is not usurious or illegal to take interest in advance at the high- 
est rate of interest allowed by law. — Indiana Supreme Court Beports . 



IV. — County Bonds. 

Powers of County Commissioners . — Injunction . — The board of 
county commissioners may issue bonds of the county to raise money 
to build, complete or repair county buildings, and for that purpose 
have power to decide upon the necessity of such construction, com- 
pletion, or repairs, and that the revenues afforded by reasonable tax- 
ation are insufficient therefor, and to fix the time within which the 
bonds shall be paid, and, in the absence of fraud, the exercise of 
such power cannot be questioned in a suit to enjoin the issuing of 
such bonds; but it is required by the statute that the interest on 
such bonds shall be made payable annually ; and if it be ordered by 
the board that the interest be made payable at shorter periods, the 
issuing of the bonds may be enjoined at the suit of a citizen and tax 
payer of the county. — Indiana Supreme Court Beports . 



V. — Advances on Bills of Lading. 

A recent decision of the Commission of Appeals of the State of 
New York involves a point of commercial law of great interest, not 
only to the legal profession, but to banks, bankers, and business men 
generally. It was an action brought by the Marine Bank of Chi- 
cago to recover the value of a cargo of corn, shipped from Chicago 
to Buffalo, and thence to New York, consigned to defendants. At 
Chicago the consignor made his bill of exchange for $ 3,500 at sight, 
directed to the defendants at New York. The plaintiff discounted 
the draft for the consignee, upon his delivering as security a bill of 
lading for the corn. The defendants received the corn in New York, 
but refused to pay the draft, although notified of the transfer before 
receiving the corn. They claimed to hold the corn for a balance due 
them by the Chicago consignor, and that a previous draft for $ 1,220, 
paid by them for the same party, should be deducted from the 
amount of recovery, as money advanced to purchase the corn. 
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The decision was in favor of the plaintiff. It was held, that the 
transfer of the bill of lading, under the circumstances, transferred the 
title to the corn ; that upon the refusal of the defendant to accept the 
draft the plaintiff’s title remained unimpaired, and the defendant was 
liable for the money advanced upon the security of the bill of lading. 
It was also decided, that where the consignor is indebted to the con- 
signee for advances, and has agreed to give him a prior security upon 
the property, the lien of the latter is good as against the former ; but 
the consignee does not thereby obtain any right to the property as 
against a bona fide pledge, for value, of the bill of lading, made prior 
to the delivery of the property to the consignee. 



VI. — Bills and Notes. 

A deposited a fund in bank, and received a certificate of deposit 
payable to his own order. He subsequently died, and the certificate 
was found unindorsed among B’s papers, B also having died intes- 
tate ; but how it came there was unexplained. In a suit, brought by 
A’s administrators against B’s, to recover the certificate, hqld, that 
the plaintiff must recover. 

— Vastine v . Wilding. Missouri Supreme Court Reports. 



VII. — Surplus of Savings Banks. 

United States v. The Dollar Savings Bank. — U. S. Cir- 
cuit Court , W. J). of Pennsylvania. 

1. — The undistributed surplus of earnings of savings banks, added 
during the year to their contingent funds, are subject to taxation un- 
der the ninth section of the act of Congress of July 13th, 1866. 

2. — That such a fund is held as an authorized security for deposi- 
tors does not affect its liability to taxation under the act ; that ques- 
tion depends upon the fact that it is the accumulation of surplus 
earnings, and not upon the purpose for which these earnings are 
withheld from periodical distribution. 



VIII. — Bills and Notes. 

Where a party signed a promissory note, and alleged, not that he 
did not know he was signing such a note, but merely that, by the 
terms of an instrument attached to the note when it was executed, 
it was only to be paid on a contingency which did not occur, and 
that this instrument was wrongfully detached from the note after its 






Digitized by v^.ooQle 




88 



Legal Miscellany. [August, 

execution. Held, these facts did not constitute fraud in obtaining 
the execution of the note, but fraud perpetrated after its execution, 
and therefore not availing as a defense against an assignee before 
maturity. It is no defense to a promissory note, against an innocent 
assignee, that the note, when delivered, was left in blank as to the 
time of payment, and this blank was afterwards improperly filled by 
the payee. — Elliott v. Levings. Before the Sup . Ct. qf Illinois. 



IX. — Bills and Notes. 

Garrard signed a printed note, in the blank of which was written 
u one hundred,” leaving a blank space between that and u dollars n 
which was in print ; this, after delivery, was filled with u fifty n in 
the same hand, and nothing in the appearance to raise a suspicion 
that it was not all right. Held, that Garrard was liable for the 
face of the note to a bona fide holder for value. If the blank had 
been scored, or the alteration in any way perceptible, a purchaser 
would have taken it at his own risk. If one by his acts, or silence, 
or negligence, misleads another, or affects a transaction whereby an 
innocent party suffers, the blamable party must bear the loss. 

— Garrard v. Haddan. Before the Sup . Ct. of Pennsylvania. 



X. — Transfers pending Proceedings in Bankruptcy. 

United States District Court , N. D. Illinois. May Term , 1872. 

In re John J. Lake, a bankrupt. 

The transfer of promissory notes by the payee during the pend- 
ency of bankruptcy proceedings against him, upon which he was 
afterwards adjudged a bankrupt, and of an injunction restraining 
him from disposing of his property, vests no title in the purchaser, 
even though he had no actual notice of the bankruptcy proceedings. 

2. Who is to take Notice of Proceedings. — All the world 
is bound to take notice of proceedings in bankruptcy, and the pur- 
chaser takes with constructive notice. 

3. Adjudication Relates Back, etc. — The adjudication of 
bankruptcy relates back to the time of filing the petition, and carries 
with it title to the assignee to all property, and to all interest in prop- 
erty which the bankrupt had at that time ; and the assignee can re- 
cover such notes from the purchasers. 

4. Assignee Ruled to Deliver with Proper Assignment. — 
This case is not within the rule that negotiable bills of exchange, 
which have been stolen, cannot be recovered from a bona fide holder, 
and the court will, in such circumstances, rule him to deliver them to 
the assignee. 
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XI. — Contracts on Sunday. 

Before the Kentucky Court of Appeals . Contract Made on Sunday — 
When and How Far Binding . Campbell v. Young. Adair. Peters , 
Judge. 

Campbell loaned one Dillingham money on Sunday, paying 
part in cash, and the residue by a check on a Lebanon bank, which 
was cashed three days afterwards. At the same time the cash and 
check were delivered to him, Dillingham, with Young, executed a 
promissory note to Campbell for the amount loaned; the whole 
transaction being completed on Sunday. None of the parties were 
members of any religious society observing as a day of rest any 
•other than Sunday. 

Held : The general rule is, that all contracts made in contraven- 
tion of an express statute are void, and that no action can be main- 
tained either upon the contract or for anything done under it or 
growing out of it. 

Contracts made on Sunday are, in some sense, an exception to the 
general rule. Such contracts are not tainted by any general illegal- 
ity. They are illegal only as to the time in which they are entered 
into. When purged of this ingredient they are like other contracts. 
If closed on Sunday they are void, but if affirmed on a subsequent 
day they become valid. (6 Bingham, 653.) Where a contract made 
on Sunday is executory on both sides, it is simply void, until subse- 
quently affirmed by mutual consent. Where either party has done 
anything under such contract, for which, of course, he would have no 
remedy under the contract, until it was subsequently affirmed, he 
may demand restitution, and where it is not compensation. Thus 
the other party will be put to his election whether to affirm or dis- 
affirm the contract. His declining to make restitution or compensa- 
tion is, in fact, an affirmation of the contract. 

The contract here was not fully executed on Sunday. The check 
was collected afterwards, and the contract was thereby affirmed. 
Young, the surety, was active in securing the loan, and failed to dis- 
affirm the contract. He must be regarded as affirming it. 



XII. — Bills and Notes. 

Alteration . — Burden qf Proof. — In an action on a note negotiable 
by the law merchant, where the defendant alleges an alteration of the 
note after he had signed it, if there be no indication of such alteration 
appearing on the face of the note, the burden of this issue is upon the 
defendant. — M eikel v. State Savings Inst. 36 Ind. Reports. 



XIII. — Contract. — Set-off. — Estoppel. 

When a promissory note negotiable under the statute is executed, 
and subsequently the payee of the note makes a written agreement 



Digitized by Google 




90 Legal MisceUmy. [August, 

that he will accept as payment upon the note any legal claims 
against him that the person who has executed the note may obtain ; 
such agreement does not in any manner change the rights of the 
parties. — Goldthwait and another v. Bradford. 36 Ind. Rep. 

After notice to the payor of an assignment of the note to a third 
party, he cannot, by subsequent purchase of claims against the origi- 
nal payee of the note, entitle himself to a set-off against the holder. 

— 36 Indiana Reports . 

In a suit against the payee of a note to have the same declared 
paid, the complaint recited that the defendant “ claimed that he had 
sold and assigned the said note and mortgage to” a third party, 

“ whom plaintiff makes defendant hereto and said third party filed 
an answer, to which plaintiffs demurred, without moving to strike* 
out the answer: Held, that plaintiffs were estopped from denying 
that the person so answering was a proper party defendant. 

— 36 Indiana Reports. 



XIV. — Bills of Lading as Collateral Security. 

Opinion by Judge Krum , of St. Louis. 

St. Louis, January 13, 1873. 

R. E. Harding, Esq., President of the Manufacturers’ Savings 

Bank : 

My opinion is asked on a case stated .as follows : A shipped and 

consigned one thousand barrels of flour to B at New Orleans, to be 
sold on commission in the usual course of trade. A advised B of the 
consignment, and informed him that he had drawn his draft upon himr 
for $ 2,500, on account of the flour, payable in ten days after sight. 
A sold his draft to your bank, and as collateral security for the ac- 
ceptance and paymeut of his draft, assigned the bill of lading by his 
indorsement in blank thereon, and delivered the same with his draft 
to the bank. The draft was sent forward and was duly accepted by 
the drawee, the bill of lading was delivered to him at the time of his 
acceptance, and he received and sold the flour. Before the draft 
matured B failed, and his acceptance was not paid ; the same was 
duly protested and notice thereof given to the drawer. The proceeds 
of the flour were lost in the hands of the consignee. 

Two questions arise : 

First. Is the drawer liable to the bank on his draft 1 

Second. Is the bank in any way liable to the drawer for the loss 
of the proceeds of the flour in question ] 

In answer to the first question, I state that, in my opinion the 
drawer of the draft is liable to the bank. The draft is a negotiable 
security, and payment having been refused by the acceptor, and due 
notice of non-payment having been given the drawer, he is charged 
and rendered liable for the amount of that draft and damages under 
the general law merchant. 

In answer to the second question I state that, in my opinion, the 
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bank is in no way responsible to the drawer of the draft for the loss 
of the proceeds of the flour in question. From the nature of the 
transaction , it is plain that it was the intention of the drawer of the 
draft that his goods should pass into the hands of his consignee, on 
acceptance of the draft drawn against the consignment. Acceptance 
of the draft depended upon the receipt of the goods by the acceptor at 
the time of making his acceptance. 

These results are implied from the transaction itself, and in this 
light both parties, the drawer of the draft and the bank, must have 
understood the transaction at the time it was made. No express 
agreement or direction on the part of the drawer, that the bank 
should deliver the goods to the consignee, was necessary. The 
suggestion that the bank was under obligation to hold the goods 
until the draft matured and was paid, to my mind seems absurd. 

The very reason why the drawer anticipated that his draft would 
be accepted was, that the goods would pass into the hands of the 
drawee at the time of presentation of the draft for acceptance. Why 
consign the goods to 33, if it was not intended he should receive them 
when he became bound by accepting A 7 s draft? Was the bank to 
hold the goods until the draft should be paid ! Undoubtedly A sup- 
posed that the consignment of the goods to B would induce him to 
accept A’s draft, and out of the proceeds of the sale of the goods A 
supposed the draft would be paid. But to whom did A look for the 
fulfilment of his expectations — to B or to the bank ? Certainly not 
to the latter. 

If a different rule from what I have stated should obtain, it seems 
to me it would put an end to transactions of this kind. No bank or 
merchant would buy a time draft and take an assignment of a bill of 
lading of goods if the holder of the draft is to be held responsible for 
the goods, or their proceeds, after acceptance of the draft by the con- 
signee. 



XV. — Bills of Lading as Collaterals. 

The Davenport National Bank v. Homeyer. 

A consigned fo B, his factor, certain flour, and drew on him for its 
value. The draft was discounted by a bank on the faith of a bill of 
lading for the flour, which was attached to the draft as collateral se- 
curity, but not indorsed or formally assigned to the bank. B refused 
to accept the draft, A being already indebted to him for advances 
made on prior shipments. Held , that the bank had the property in 
the flour and could hold it against B . — Missouri Beports , Vol. 45. 
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NATIONAL BANK DECISIONS. 
Years 1872-1873. 



I. First National Bank v. Garlinghouse. II. Skunk v. First Na- 
tional Bank qf Gallon. III. Shinkle v. First National Bank qf 
Ripley. IV. Louden v. Fourth National Bank qf Cincinnati. V . 
Bromley v. Commercial National Bank. VI Fowler v. First Nation- 
al Bank of Pittsburgh. VII. Lee v. Citizens? National Bank qf 
Piqua, Ohio. VIII. First National Bank of Charlotte v. National 
Exchange Bank qf Baltimore. 



I. — National Bank — Usury — State Law — Principal and 

Surety. 

First National Bank qf Columbus v. Garlinghouse. Before the Supreme 

Court qf Ohio. 

1. The discounting of a note in this State by a National bank at a 
usurious rate of interest does not avoid the note in toto , but only to 
the extent of the interest. 

2. The statute of this State, of March 19, 1850, entitled “ An act 
to restrain banks from taking usury,” was intended to operate on 
banking institutions in this State whose authority to discount and 
purchase notes, &c., is subject to control by the legislation of this 
State, and has no application to banking institutions existing and ex- 
ercising their powers under the authority of Congress. 

3. The discounting of a note for the principal maker, at a usurious 
rate of interest, will not discharge the sureties, where there is no in- 
tention to practise a fraud on them, and in the absence of any express 
agreement or understanding that the note was to be used only at a 
given rate of discount. In such case the sureties must be held to 
have trusted the principal as to the terms on which the note might be 
discounted. ( See National Exchange Bank qf Columbus v. Moore , 2 
A. L. T. B. R., 74 ; Lamb v. First National Bank , &c ^ 5 A. L. T. R., 
488.) 



II. — National Bank — Interest — State Bank — Construction 

of Act. 

Shunk v. First National Bank qf Gallon. 

1. Under the thirteenth section of the act of Congress of June 3, 
1864, commonly called the National-Currency Act, National banks, 
located in a State where by the laws thereof a certain rate of interest 
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is limited for banks of issue, organized under State laws, are allowed 
to take, receive, reserve, and charge interest at the rate so limited, 
and no more, although a greater rate is allowed by the laws of such 
State to parties other than such State banks. 

2. The provisions of the act of the General Assembly of this State, 
passed May 4, 1869, (66 O. L., 91,) viz., “that the parties to any 
bond, bill, promissory note, or other instrument of writing for the for- 
bearance or payment of money at any future time, may stipulate 
therein for the payment of interest on the amount of such bond, bill, 
note K or other such instrument of writing, at any rate not exceeding 
eight per centum per annum, payable monthly,” were not intended to 
era) race banks of issue organized under State laws, whose powers in 
relation to taking and charging interest on loans and discounts were 
conferred and limited by prior and special enactments. 

3. The thirteenth section of the National Currency Act provides 
that “ the knowinglv taking, receiving, reserving, or charging a rate 
of interest greater than aforesaid, shall be held and adjudged a for- 
feiture of the entire interest which the note, bill, or other evidence of 
debt carries with it, or which has been agreed to be paid thereon.” 

Held, That, under this provision, such taking or charging a rate of 
interest greater than six per centum per annum in advance, by a Na- 
tional buik located in this State, forfeits all interest accruing on such 
note, bill, or other evidence of debt, after maturity and before judg- 
ment thereon, as well as interest accruing before the maturity thereof. 

The judgment of the District Court affirming the judgment of the 
Common Pleas Court is reversed, and unless the defendant in error, 
within thirty days, remit from the judgment of the Court of Common 
Pleas all interest included therein, the judgment of said court will 
also be reversed. 

Welch, J., dissented from the second proposition of the syllabus. 



III. — National Bank — Construction of Act. 

Shinkle v. First National Bank of Ripley. 

The words “bv discounting and negotiating promissory notes, 
drafts, bills of exchange,” &c., contained in the eighth section of the 
National-Currency Act of 1 864, are not to be read as limiting the 
mode of exercising the “ incidental powers ” necessary to carry on 
the business of banking, but as descriptive of the kind of “ banking ” 
which is authorized ; and the true reading of the petition is, that the 
company may carry on banking “ by discounting and negotiating 
promissory notes, drafts, bills or exchange,” &c., and may exercise 
“ all such incidental powers as shall be necessary ” for that purpose. 

Four persons being jointly indebted to one bank in two several 
turns, and to another bank in one sum, by mutual agreement between 
all parties, the notes which the banks respectively held for the debts 
were given, up, and the debtors, each, executed his individual note 
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and mortgage for such part of the aggregate sum as it was agreed 
among the debtors he should secure and pay ; and in pursuance of 
said agreement the new notes and mortgages were drawn and made 

E ayable to a third person, and by him indorsed to one of the two 
anks. In an action against one of the debtors, upon his note and 
mortgage, by the bank to which it had been so assigned, Held, That 
the transaction was a payment, and not a mere renewal of the old 
notes ; that there was a sufficient consideration to support the new 
notes and mortgages ; and that the bank had authority, by the pro- 
visions of the National-Currency Act, to make the arrangement, and 
take the new notes and mortgages in that form and marfner. 

In such action interest is recoverable upon the new .note, although 
the old notes bore usurious interest, which was thus paid in full ; and 
no offset or deduction can be allowed to the defendant on account of 
such usurious interest, in an action brought against him after the ex- 
piration of two years from the date of such payment, the period 
limited by the National-Currency Act, for recovering back double the 
amount of usurious interest paid. 



IV. — Refusal to Pay Checks. 

Louden v. Fourth National Bank of Cincinnati. Before the 
Superior Court of Cincinnati , 1873. 

This action was brought to recover $ 10,000 damages for the re- 
fusal of the defendant to pay two checks of the plaintiff. Mr. Ram- 
sey, in stating the case to the jury, said the transaction occurred on 
the 2d of December, 1871. The plaintiff was a merchant at that 
time, transacting business requiring the use of not a large amount of 
capital, but considerable credit, and enjoyed such credit in his busi- 
ness, which was profitable to him ; that on the 2d of December, being 
a depositor in the Fourth National Bank, he took a draft there 
for $ 950, which was discounted by the bank, and the amount, less 
the discount, entered on his bank-book to his credit. In the ordinary 
course of his business he subsequently drew two checks and delivered 
them to merchants in this city ; one in favor of George M. Hord & 
Co., and the other in favor of William M. Glenn & Sons, pay- 
ment of both of which was refused by the bank, without just or 
lawful excuse, as he claimed, and subjecting him to injury and 
damage, in the loss of his credit. Counsel claimed if these facts were 
established, the plaintiff would be entitled to substantial damages at 
the hands of the jury. 

Judge Collins stated the case* for the defense. 

The plaintiff, at the time of this transaction, had an account at the 
Fourth National Bank, but no money. On the 29th of Novem- 
ber, 1871, he came to the bank with a draft on Cooley & Dwight, 
of Chicago, for $ 925, desiring that the bank should cash it, or put it 
to his credit, and let him check against it immediately, which was the 
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same thing. After some hesitation they did so, and he checked out 
the money shortly afterward. He came again on the 2d of Decem- 
ber with another sight draft for $ 950, asking the bank to cash that, 
which they declined nntil they should first learn of the payment of 
the first draft. They had not then heard whether the first draft had 
been honored, but finally they agreed to take this second draft and 
put it to his credit, with an understanding, however, that the plain- 
tiff was not to check against it until they should hear the first draft 
had been paid. Mr. Louden did, notwithstanding, check against the 
proceeds of that draft the next day, or at least very shortly, and be- 
fore they had heard of the payment of the first draft. The first news 
they had of that draft was that it was in the hands of a notary, and 
they refused payment of the checks under the agreement they had 
with the plaintiff Immediately, however, on being advised of the 
payment of the draft, they paid the checks, which laid over only for 
a day or two after they were drawn. This suit was for damages for 
injury to the credit of the plaintiff, by reason of his checks not being 
promptly paid, and the defense was that he had no money in the 
bank he had a right to check on. 

Mr. Ramsey said the plaintiff denied any such agreement as that 
stated, and this raised* tne issue of fact. As a matter of law he 
claimed that such agreement could not be proven ; that the promise 
of the bank was a promise in writing, and was as binding as a prom- 
issory note, and no verbal agreement CQuld be engrafted upon it. 

Court — How is it a promise in writing ? 

Mr. Ramsey — The evidence of indebtedness is in writing in the 
plaintiff s bank-book, and we claim that the relation between $ bank 
and its depositor is not that of bailor and bailee, but that of debtor 
and creditor ; and implies, unless there are other terms in the book, 
that the money should be paid in the usual course of business on 
draft. 

Court — Does the entry amount to more than a receipt that so much 
money has been received ? 

Mr. Ramsey — Yes ; it is a contract, and I apprehend an action 
could be maintained on it at any time within fifteen years. We 
claim it cannot be affected by parole testimony, though as a matter of 
fact you can show mistake or fraud in it, as in any other contract. 

The court was of opinion that the true state of facts could be 
shown to the jury. 

The case was then argued. 

Judge O’Connor instructed the jury that if the statement made by 
the witnesses for the defense was true, that the second draft was not 
to be checked against until payment of the first was ascertained, they 
need not inquire further or trouble themselves about the question of 
damages, because the plaintiff was not entitled to any, having vio- 
lated his own agreement ; but if they found his version of the trans- 
action was the correct one, and that this was an actual discount by 
the bank, he would be entitled to damages, provided they found he 
had suffered any. If they found, therefore, that the checks were im- 
properly rejected, the next inquiry would be the amount of damages 
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the plaintiff suffered. They were not to presume because payment 
was refused, that, therefore, the plaintiff suffered injury. It may be 
he has ; it may be he has not. If a check of the late Nicholas 
Longworth had been refused at a bank, they would not presume 
his credit or standing would be injured thereby. It may be different 
in the case of a small trader, and may, in fact, be a serious matter 
that his check should be refused, and a knowledge of the fact spread 
through the community. It was a fact for the jury to determine 
whether the credit of this plaintiff was injured, how much notoriety 
was given to the refusal of the bank to pay the check, and how much 
of that notoriety was caused by the plaintiff himself, for he could not 
complain of information he had given to other parties. The ques- 
tion was not whether his feelings were injured, but whether this 
transaction injured his credit. If they found the refusal of the bank 
to honor the check obtained currency, they should then consider how 
soon the check was finally paid, and whether the credit of the party 
was permanently injured. In some cases damages may be proved 
specifically. Non-payment of a note may induce creditors to get out 
attachments and break a man up in business. 

The relation between the plaintiff and defendant, the party who 
deposits money and the party who receives it, is simply that of 
debtor and. creditor. If the plaintiff deposited this money, he had no 
security except the credit and standing of the bank, and the agree- 
ment of a bank is to pay to the order of the depositor at sight, 
on the instant the check is presented. In the first instance, the 
check of the depositor is the best evidence, and if there were no 
other proof, it would be prima facie evidence of the debt ; but the 
entry in the bank book is of no higher dignity than an ordinary book 
account, or a pass book where goods are charged to the person who 
receives them, and the amount can be explained in the same manner 
as a book account or a receipt. The bank in this case, through two 
of its officers, says it is true the draft was discounted, but condition- 
ally; the proviso being that the plaintiff should not check against it 
until the bank had heard of the payment of the first draft. That is 
the statement of Mr. Cook, and of the Teller, and if they found 
this was a true statement of the case no recovery could be had in the 
action. 

It had been claimed by the plaintiff that this refusal to pay the 
check was very much in the nature of a slander. In slander or libel 
the law presumes that certain words necessarily produce injury, and 
if the plaintiff prove such words the law presumes damage ; but in 
many cases the speaking of slanderous words do not prove damage, 
and he (Judge 0 *Conkor) was of opinion that the refusal to pay 
the check, unless malice was proven, would not necessarily raise a 
presumption that injury w r as done to the credit of the party. 

The burden of proof was on the plaintiff to satisfy the jury of the 
drawing of the checks, that he haa in bank a sufficient amount to 
meet them, and that payment was refused ; and inasmuch as he has 
produced the bank book in which it appears that he did have that 
amount on deposit, he has made out a prima facie case on that point. 
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The harden of proof is then on the bank to satisfy them that, not- 
withstanding this entry, there was a verbal condition attached to it. 

Coansel for the plaintiff took exception to that portion of the charge 
which related to the measure of damages, ana which allowed the 
bank book to be explained by verbal testimony. 

A verdict for the defendant and case dismissed. 

Matthews & Ramsey for plaintiff ; Collins & Herron for de- 
fendant. 



V. — Part Payment of a Check. 

Thomas Bromley v. Commercial National Bank of Phila- 
delphia. Before the Court of Common Pleas. 

Where the payee of a check on a bank offers to take a smaller 
sum, being the amount to the credit of the drawer, it is the duty of 
the bank to pay it to him, and indorse the amount paid on the check. 

Opinion by Peirce, J. October 12th, 1872. The complainant is 
the holder of a check drawn to his order by “ William P. Ray- 
field, Agent," on the Commercial National Bank of Pennsyl- 
vania, for the sum of 8725, dated October 8, 1866. 

In the month of January, 1867, the plaintiff indorsed the check 
and presented it at the bank for payment. The paying teller was 
about to pay it, when, on examination of the account of the drawer, 
he discovered that there was a balance of but 8 229.92 to his credit 
in the bank. The plaintiff then demanded the payment of this bal- 
ance to him on account of the check, which was refused by the bank. 
The plaintiff then offered to deposit to the credit of the drawer a suf- 
ficient sum of money to make the check good if the bank would then 
pay the amount of said check. This was also refused by the bank. 
The plaintiff again made the said offer in 1869, and was again refused 
by the bank. 

William P. Rayfield, the drawer, died about the time of the 
presentation of the check, but whether before or after does not ap- 
pear ; and his account was never made sufficient to pay said check ; 
and the sum of 8 229.92 has remained to his credit in the bank ever 
since. The balance in bank was afterwards claimed by Daniel K. 
Albright, as administrator of Rayfield, but the bank declined to 
pay him, because Rayfield’s account was as agent. 

The bank avers, in its answer, that it has always been ready, and 
willing, and desirous to pay the balance in its hands to the proper 
party entitled to receive the same, and is still ready to pay the same 
according to the order of the court. 

A check on a banker is similar to an inland bill of exchange. It 
passes by delivery when payable to bearer ; or, if made payable to 
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the order of a particular person and indorsed by him, it seems to have 
the same quality of negotiability. It differs, however, from a bill of 
exchange in several particulars. It has no days of grace, and re- 
quires no acceptance distinct from prompt payment. 

Chancellor Kent (3 Kenfs Commentaries , 7th edition,) says, it 
is an absolute appropriation of so much money in the hands of the 
banker to the holder of the check, and there it ought to remain until 
called for, and the drawer has no reason to complain of delay, unless 
upon the intermediate failure of the banker. It is the tacit, if not the 
express understanding between banks and their customers, that they 
shall have the right to draw for the whole or a part of the funds de- 
posited with them. The cases treat a check on a banker as am equi- 
table assignment or appropriation ; and if the holder is a holder for 
value, as to whom the drawer cannot rightfully revoke the power 
which he holds coupled with an interest, why should not the banker, 
upon distinct claim and notice, be held bound by the equity. 

—Byles on Bills , 15 note. 

It follows, as a consequence, that if such a check is an appropria- 
tion of the whole sum for which it calls, if so much is in the hands 
of the banker, it is an appropriation of any smaller sum which may be 
in his hands, if there be not sufficient to pay the amount of the check. 
In such a case, if the holder of the check is willing to receive the 
smaller sum, as the bank is entitled to retain the check as evidence 
of payment and of the holder’s right to receive the money, it should 
indorse the amount of its payment on the check, and issue to the 
holder a certificate of having received the check from him, and of 
having paid so much on account of it.* 

In this case, the plaintiff offered to deposit to the credit of the 
drawer a sufficient sum of money to make the check good, if the 
bank would pay to him the amount of the check when so made good. 
This was all that the bank in reason could ask, and would have been 
a sufficient protection to it from any demand which the drawer could 
make for the money. 

It seems that the death of the drawer of a check is a countermand 
of the banker’s authority to pay it. But that if the banker do pay 

* There is some doubt as to the law in this case. Morse on Banking says, 
(page 257) “ If the bank has not funds enough to the credit.of the drawer to pay 
ms check in full, it is not obliged to make payment in part. Murray v. Judah, 
6 Cowan, 490.) Whether or not it would be justified in doing so, may be ques- 
tioned. There is no authority on the point. Nor would bamts often try to ex- 
ercise such a right. If they can do so they are obviously bound to indorse the 
amount of the payment on the check, which would, of course, still remain in the 
payee’s hands, and which would otherwise on its face appear still to be good for 
the full value named in it, to the possible deception and loss of the drawer or of 
innocent third parties. But the better rule, perhaps, would be, to save misun- 
derstandings and complications, that if a bank cannot pay in full, it not only 
may not, but must not, pay at all. The drawer has not requested it to make a 
part payment He has demanded that it do a certain act to wit : pay a certain 
sum of money on his account. If it will not do this act according to the terms 
of the authority embodied in the request, it by no means follows that it is au- 
thorized to substitute for it a partial performance, or, in fact, a materially dif- 
ferent act Power to pay only a part of a sum is not necessarily implied in an 
order, expressed without alternative, to pay that specific sum. 
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the check before notice of the death, the payment is good (.Bytes on 
Bills t 17.) In this case there is no statement of the time of the death 
of the drawer of the check, and as there is a presumption that a per- 
son is living who has been heard of within seven years ; to rebnt the 
presumption that the drawer was living at the time of the presenta- 
tion of the check for payment, it should have been shown affirmative- 
ly that his death occurred before that event. 

This case stands then as if the drawer of the check were living at 
the time of the demand of payment of it, and there was then no coun- 
termand of the authority of the plaintiff to receive the money. And 
as the rights and duties of the parties were fixed at that time, it is 
not perceived how the subsequent death of the drawer of the check 
can affect the holder’s right to receive the money. And as the pre- 
sumption is that the holder of a check, as against the drawer, holds 
it for value, in the absence of proof of a want of consideration for it, 
even if payment of it were countermanded, the holder of it, by virtue 
of the appropriation of the sum named in it to his use, would be en- 
titled to receive it from the bank. 

Let a decree be entered in favor of the plaintiff for the sum of two 
hundred and twenty-nine dollars and ninety-two cents, the amount 
admitted by the bank to be in its possession, and interest from the 
18th of February, 1867, with costB. 



VI. — Mortgage for Future Advances. 

Fowler et al. v. J. D. Scully, in trust for First National Bank 
of Pittsburgh. Before the Supreme Court of Pennsylvania. 

The court below decided that a National bank could enforce by 
scire facias the payment of a mortgage for future advances ; upon a 
writ of error the Supreme Court reversed this decision — holding 

1. In deciding whether the mortgage for future* advances, held by 
the National bank, is valid or not, Federal laws and Federal pre- 
cedents must be followed, as the subject is one which arises out of 
the construction of the National Bank Act of Congress, of June 3d, 
1864. 

2. The evident intent of Congress in passing said act, was that 
National banks should be institutions of commerce, not dealers in real 
estate, stocks or produce, and that no other security than personal 
should be taken for money lent. 

3. A National bank cannot lend money on the security of a mort- 
gage, and its power to take and hold a mortgage is confined to the 
second case enumerated in the 28th section of said act, viz : “ for 
debts previously contracted P 

4. The mortgage in question, which contained a recital that the 
bank “ hath agreed to discount for said Fowler an amount in the 



Digitized by v^ooQle 




100 



National Bank Decisions . 



| August, 

aggregate not exceeding $100,000, such negotiable paper as he shall 
offer for that purpose,” was made to secure the future debts of Fow- 
ler whenever they should be incurred by such discounting. Even if 
the recital be treated as a covenant to lend, still the loans and dis- 
counts were to be made in the future . Being to secure future ad- 
vances, the mortgage is therefore void. 

5. The distinction between a mortgage to cover future advances 
at the discretion of the mortgagee, and one to cover advances he is 
bound to make, recognized in Ter Hoven v . Kerns, 2 Barr., 99, 
and other cases, has no bearing on the present question. 

6. The mortgage being in direct violation of a positive statute, and 
therefore void, its payment cannot he enforced. The plaintiff could 
not open its case without disclosing that it sought the enforcement of 
an illegal security ; its action must therefore fail. 



VII. — Transfer of Bank Shares. 

Lee v. The Citizens’ National Bank of Piqua. Before the 
Superior Court of Cincinnati , General Term . Before Judges Yaple, 
O’Connor, and Hagans. 

The petition alleges that Robert B. Moores was (May 2, 1867,) 
a director and cashier of the Piqua bank, which was organized un- 
der the law known as the National banking act, passed June 3, 1864. 
That he owned fifty shares of capital stock of $100 each, duly signed 
by Dorsey, President, and Moores, Cashier, and contains on the 
back a blank form of indorsement and power of attorney. He after- 
ward signed the blank form of indorsement, and delivered the certifi- 
cate to a trading firm of which he was a member, for hypothecation to 
effect a loan of $ 3,000. That the certificate was delivered to A. G. 
Burt & Co., as security for the loan. Part of the loan was paid, 
but Burt & Co. brought suit for the balance, and in 1870 obtained 
a judgment for $1,567.44, and levied on this stock and sold it by the 
sheriff to Adolph Wood & Co. Wood & Co. presented the stock 
and bill of sale to the bank, and demanded a transfer, which was re- 
fused. They then sold it to the plaintiff, who also demanded a trans- 
fer, and was refused by the bank. 

Dorsey, in his answer, claims that he is the sole owner of the 
stock; that on January 16, 1868, he received a transfer from 
Moores of all his stock on the books of the company, to secure an 
indebtedness to the bank, amounting to $23,500. He (Dorsey) 
afterward gave his own obligation to the bank for Moores’ indebted- 
ness, and received a transfer of the right of the bank to Moores’ 
stock ; that, by the rules of the bank, no stock could be transferred 
without the consent of the Board of Directors if the stockholder owed 
the bank, and was only transferable by the stockholders in person or 
by attorney ; that Moores was liable to the bank for $ 8,500 when 
his stock was transferred to Burt & Co. Dorsey asks that the 
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stock be delivered to him to be canceled. The bank having accepted 
Dorsey as its creditor, the question in this case is between the 
plaintiff and Dorsey, 

1. It was held that the act of Congress under which the bank was 
organized, providing for the issue of stock, the form of certificate, the 
grant of power to the bank to make by-laws, must be construed to- 
gether, and while the bank’s equity is superior to those of the more 
general creditors of the stockholders, a person who receives such 
certificate from the holder, so indorsed in blank, in the usual course 
of business, for value, and without actual notice of the owner’s lia- 
bility to his bank, or of its rules and by-laws, acquires a right and 
property in rfuch stock paramount to the equities of the bank ; and 
upon return of the certificate, may compel such bank to transfer such 
stock to him. Such stock is not negotiable paper, in the legal sense 
of the term, but the assignee’s right is derived from the fact that the 
bank itself has put it in the power of the stockholder to raise money 
upon it, and must bear the loss as between it and an innocent pur- 
chaser or pledge. 

2. In this case the stock has never been transferred ; the acts of 
the cashier and bank attempting to do so are void, the certificate of 
stock not having been returned, as required by the rules of the bank, 
and that was notice to the bank of others’ rights in the stock. 

3. The owner of a certificate of stock, in this form, may assign it 
and appoint an attorney in blank, though it be an investment under 
seal. 

4. Such stock cannot be levied upon and sold on execution, and 
such attempted levy and sale are void, without the levy and sale 
were assented to by the owner of the certificate. 

5. The holder of such stock in pledge, as collateral security for its 
owner’s debt, is an agent of the latter, which agency is coupled with 
an interest in the pledge; and, like a trustee, he must account to his 
cestuc que trust for the surplus remaining after the satisfaction of his 
interest, which imposes upon him the duty of guarding the interests 
of all parties, as far as possible. He can only sell with the consent 
of the pledger, or after due notice to him ; and if he do so, he will 
be liable for the sacrifice of others’ interests. 

6. Upon the facts in this case the bankers holding the pledge 
have, in equity, assigned their debts and pledge to the plaintiff, who 
stands in their stead. 

7. He cannot, therefore, claim title to the entire stock, but only a 
lien upon it for $ 1,600 (the amount he paid for it) and interest on 
that sum from the date of its judgment. 

8. The 57th section of the banking act, authorizing suits to be 
brought against such banks in State courts only, in the counties of 
their location, is a mere personal privilege, which they may waive, 
and if they enter their appearance to suits brought in other counties 
they give to the State courts jurisdiction over them. 

The judgment of the court was for the plaintiff for $1,600, with in- 
terest, upon receipt of which he was to deliver to Dorset the certifi- 
cate. 



Digitized by v^ooQle 




102 



National Bank Decisions . 



[August, 



VIII. — Investments in Stocks. 

The First National Bank of Charlotte, N. C. v. The Na- 
tional Exchange Bank of Baltimore, Md. Before the Superior 
Court of Baltimore City . 

The court admits the general proposition of law to be true, as con- 
tended for by the plaintiff, that a National bank is not authorized by 
the act of Congress to purchase stocks, either for speculation or in- 
vestment, and if the facts of this case justified such an interpretation 
of the transaction between the plaintiff and the defendant, would 
have no hesitation in assenting to the propositions contained in the 
plaintiff's prayers. But upon a careful consideration of the evidence 
the court can come to no such opinion as matters of fact. Instead 
of a purchase of stocks, in the ordinary sense of the term, the court 
finds the transaction between the parties to have been a fair and bona 
fide compromise of a case in which the plaintiff — finding itself subject 
to a claim of $ 55,000, founded upon a transaction admitted in the 
argument to have been a legitimate banking transaction — thought it 
expedient to reduce an apprehended loss by a compromise, in which 
it acquired the stock in question. That a National bank has a right, 
under such circumstances, to save itself from loss through the medium 
of an arrangement by which it Bhall receive stock, to be again turned 
into money, to avert or diminish an apprehended loss, and not for in- 
vestment or speculation, the court does not doubt, and believing from 
the evidence, this to have been such a transaction, it now enters a 
verdict for the defendant, and orders a judgment to be entered there- 
on according to the course of the court. 



Bills of Lading. — A bill of lading forms the contract for the 
transportation of the goods between the consignor and the carrier, 
and if it is accepted by the consignor without objection to its terms, 
any conditions which it may contain, restrictive of the carrier's lia- 
bility, if such as the law will allow to be made by an express con- 
tract, become binding upon him’. He is not allowed to show that he 
did not read it. [56 Mass. (2 Cush.), 80. 5 N. H., 1867. 98 

Mass., 239.] The case of a stipulation in a bill of lading differs from 
a notice in a passage ticket, [65 Mass. (11 Cush.), 97; 78 Mass. 
(12 Gray), 388] or in a receipt given to a mere agent of the con- 
signor, for goods received for transportation under a previous general 
contract made between the consignor and the carrier. [97 Mass., 
124 ; 98 Mass., 249 ; 55 Me., 462 ; 1868, Grace v. Adams, 100 
Mass., 505. See Abbott's United States Digest for 1870, page 120.] 
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THE SAVINGS BANKS OF NEW YORK. 



The annual report of the Superintendent of the Banking Depart- 
ment of this State, in relation to savings banks, under date of Feb- 
ruary, 1873, presents favorable features, and demonstrates great 
activity and thrift among the laboring classes of our city and State. 
With a population of 4,382,000 in 1870, and of about 4,530,000 at 
this date, in the State, the aggregate deposits on 1st January last 
were #285,286,621, with depositors 822,642 in number. The 
average deposit of each individual was $ 346 ; while the depositors 
formed more than eighteen per cent, of the total population. The 
growth of deposits and population since the year 1860, is represented 
in the following summary, showing the average for each person in the 
State to be about sixty-two dollars ; and for each depositor, $ 346 : 

\Ibpvlation. Savings. Average. 

1860, 3,330,735 .... $58,178,160 .... $15 

1870, 4,382,759 .... 194,360,217 .... 44 

1873, 4,530,000 .... 285,286,620 .... 62 

The city and country are represented in their aggregates as follows, 
showing the estimated population in 1873, the aggregate savings, and 
the average to each depositor : 

Population, 1878. Savings. Depositors. Average 

City of New York 990,000 .. $169,503,272 .. 470,417 .. $360 

Brooklyn 440,000 .. 42,986,091 .. 125,794 .. 341 

Country 3,115,000 .. 72,797,257 .. 226,431 .. 321 

4,545,000 $285,286,620 822,642 ” $346 

We annex the report in full for the information of our thousands 
of readers throughout the United States. 



Annual Report of the Banking Department of New York 
to the Legislature. Albany, February 4, 1873. 

Financial Summary. 

• Resources. 

Jan. 1 , 1872. Jan. 1 , 1878, 

Bonds and mortgages $96,761,973 $ 104,639,854 

Stock investments... 140,085,233 . 153,552,756 

Amount loaned on public stocks 14,270,266 . 14,575,907 

Ain’t loaned on stocks or bonds of private corporations 2,258,769 . 2,407,812 

Amount loaned on personal securities 1,367,145 . 736,454 

Amount reported as invested in real estate 5,790,987 . 6,469,430 

Cash on deposit in banks and trust companies 13,392,194 . 12,532,497 

Cash on hand not deposited in banks 4,915,866 . 3,796,396 

All other assets 4,195,413 . 6,619,225 



Total Resources $283,037,846 $ 305,330,331 
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Liabilities. 



Amount due depositors * $267,905,826 $ 285,286,621 

Other liabilities 393,523 . 266,846 

Excess of assets over liabilities 14,738,497 . 19,776,864 



Total Liabilities $283,037,846 

Statistical. 

Number of institutions reporting 147 

Number of open accounts 776,700 

Number of accounts opened during the last year 231,461 

Number of accounts closed during the last year 161,284 

Amount deposited, not including interest credited 

during the last year $ 177,039,013 

Amount deposited, including interest credited during 

the last year 190,783,157 

Amount withdrawn during the last year 152,956,496 

Interest or profits received or earned during the last 

year 16,849,911 

Interest credited to depositors during the last year.. - 13,744,144 

Average of each deposit or account 344.92 



$ 305,330,331 



150 

822,642 

233.455 

177.456 

$ 168,872,000 

. 183,849,613 
. 164,481,900 

. 18,174,693 
. 14,977,613 

346.79 



From this statement it appears that there was on deposit on the 
first of Jauuary last the large sum of $285,286,621, represented by 
822,642 open accounts, which, supposing each of these to represent 
a separate individual depositor, shows an average deposit of $ 346.79 
to each individual, and that nearly 20 per cent, of the people of the 
State have savings-bank deposits. 

The total assets of these institutions amount to $ 305,330,331, of 
which bonds and mortgages constitute about 34 per cent., United 
States stocks sixteen per cent, New York State stocks four per cent., 
stocks of other States three per cent., bonds of cities in this State 
20 per cent., bonds of counties in this State four per cent., bonds of 
towns in this State two per cent., bonds of villages in this State one- 
tenth of one per cent., and other stocks and bonds less than one per 
cent. The stock investments constitute about 50 per cent of the en- 
tire assets, and amount to $ 153,552,756, of which the par value is 
$153,459,711. 

The large increase in the amount of average deposits, in recenf 
years, is evidence that a considerable share of the total deposits is 
not the earnings of labor, but that capital also has been attracted, by 
the safety and profit afforded by these institutions, in considerable 
sums, and in much larger proportion than was the case in former 
years. 

I am not prepared, at present, to urge the passage of a law to pre- 
vent the expansion of the system, as indicated by the admission 
of the larger depositors to its benefits ; but it is easy to perceive 
that the diversion of capital in this direction may ultimately 
become such an abuse of the system as to call for legislative interfer- 
ence. 

It has been suggested that the banks be restricted as to the amount 
of individual deposits which they may be authorized to receive, in 
order to confine them to the objects for which they were originally in- 
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* tended. If a remedy in this direction could be provided, which could 
not be evaded by means of deposits by an individual depositor in the 
name of different persons, it would, doubtless, have a beneficial effect 
npon the system. 

The following table shows the amount of deposits in the savings • 
banks of this State, from January 1, 1858, when they were first com- 
mitted to the supervision of the Superintendent, to January 1, 1873 : 



January 1, 1858 


Deposits. 

.. $ 41,422,672 


Increase. 


Decrease. 


January 1, 1859 


48,193,847 

58,178,160 


\\ $6,772,175 




Janaary 1, 1860 


9,983,313 .. 




January 1, 1861 


67,440,397 


9,262,237 .. 




January 1, 1862 


64,083,119 


. . 


$ 3,357,278 


January 1, 1863 


76,538,183 


12,455,064 




January 1, 1864 


93,786,384 


.. 17,248,201 .. 




January 1,.1865 


.. 111,737,763 


.. 17,951,379 .. 




January 1. 1866 


.. 115,472,566 


3,734,803 .. 




January 1, 1867 


.. 131,769,074 

.. 151,127,562 


.. 16,296,508 .. 




January 1, 1868 


.. 19,358,488 .. 




January 1, 1869 


. . 169,808,678 


.. 18,681,116 .. 


- - . 


January 1, 1870 


.. 194,360,217 


.. 24,551,539 .. 




January 1, 1871 


.. 230,749,408 


.. 36,389,191 .. 




January 1, 1872 


.. 267,905,826 


.. 37,156,418 .. 




January 1, 1873 


.. 285,286,621 


.. 17,380,795 .. 





These statements of the condition and enormous growth of the 
savings banks of our State, representing as they do so large an aggre- 
gate of the small earnings of labor, will serve to commend the system 
to the most careful attention of the legislature. 

Multiplication of Savings Banks. 

The impolicy of granting charters to savings banks in localities 
already sufficiently supplied with the facilities afforded by these in- 
stitutions, to which the attention of the legislature has been repeat- 
edly and fruitlessly called in the reports of this department, has 
again been illustratedjby the failure of one of them during the past 
year, and by the facts disclosed by the examinations instituted under 
the act of the Legislature of 1871. Their unnecessary multiplication 
occasions sharp competition for business, and the result is that their 
primary object — the safety of their loans and investments — is fre- 
quently lost sight of in the necessity of attempting the realization of 
large profits from hazardous securities, and from a combination of 
functions wholly foreign to the objects and purposes of savings banks. 
These examinations have shown that some of them have been 
converted into ordinary banks of discount and deposit ; that they 
buy and sell exchange; that they assume the functions of trust 
companies, although having no capital from which to make good 
sudden depletions, and necessitating the holding of a large fund un- 
employed to meet demands to which they are constantly subject. 
Institutions conducted upon principles so greatly at variance with 
the original purpose of affording a secure place of deposit for the 
earnings of frugality and industry, constantly invite disaster. It is 
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the duty of the legislature to prevent this by rigidly refusing to - 
charter them except in cases where their necessity is clearly estab- 
lished, and by so restricting them in their charters as to make it 
impossible for them to depart from the legitimate objects of a savings 
bank. 

The failure of the People’s Safe Deposit and Savings Insti- 
tution, of Syracuse, which occurred during the past year, may be 
cited as an illustration of some of the evils to which I have referred. 
At the date of its charter there were already two savings banks in 
the city of Syracuse, and one additional in the county of Onondaga 
— a number already sufficient to accommodate the wants of that com- 
munity. It was claimed that, by the provisions of its charter, it was 
enabled to locate its place of business anywhere in the State, outside 
of the cities of New York and Brooklyn, and that it was authorized 
to establish branches with a similar latitude of location ; and, in ac- 
* cordance with this claim, a branch was established, and continued 
business until the failure of the concern, in the city of Utica. Its 
charter combined the wholly foreign functions of a safe deposit com- 
pany and a savings bank. It contained absolutely no restriction 
upon the manner of investing the funds of depositors, and authorized 
the directors to invest them “ in the public securities or stocks of any 
State, or of the United States, or in the stocks or bonds of any 
city, county or town, corporation or association, or otherwise, of any 
State or the United States, in manner and form as the directors and 
officers of said corporation may think proper.” In addition to this un- 
limited discretionary power of investment granted to the directors, this 
extraordinary charter, so contrary tothe traditional policy of the State, 
contained no clause forbidding them to borrow its funds. It is not 
surprising, therefore, that their reports to this department should 
show the institution in possession of personal securities amounting to 
more than fifty per cent, of its total resources. Under these broad 
powers, large investments were made in Western securities of doubt- 
ful value, at least as to their negotiability in the event of a sudden 
demand upon the funds of the bank ; and the result, which might 
have been anticipated from the commencement, when this demand 
came, was the failure of the institution at Syracuse and of its branch 
at Utica. 

I do not refer to this disastrous result for the purpose of reflecting 
upon the managers, who may not have exceeded, or even abused, a 
single power conferred upon them ; but it is for the purpose of call- 
ing the attention of this Legislature to the danger of needlessly 
multiplying savings banks, and to the reckless disregard of the 
interests of the people that has characterized previous Legislatures 
in granting charters so destitute of the safeguards which should be 
thrown around every legalized depository for the earnings of the poor. 

Legislation Recommended. 

I again earnestly urge upon the Legislature the enactment of a 
general law to prevent the combination in one institution, of the 
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powers of a trust company and savings bank ; to prevent a savings 
bank from transacting the business of an ordinary bank of discount 
and deposit, negotiating commercial paper, buying and selling 
exchange, and receiving the deposits of business men, subject to 
withdrawal by check, without requiring the presentation of the bank 
book ; to impose additional limitations as to the form in which the 
u available fund,” embracing one-tliird of the total deposits, in nearly 
all recent charters, shall be held or loaned ; to prohibit contracts to 
pay an exorbitant rate of interest upon deposits, or any rate in ex- 
cess of the earnings, and to define their powers, restrict their loans 
and investments, and regulate their management generally. And I 
also recommend that the provisions of the general law requiring that, 
before any savings bank can commence business, the names and resi- 
dences of its officers shall be transmitted to the superintendent, be 
incorporated in every charter hereafter granted, in order to bring it to 
the notice of the incorporators and prevent these institutions from 
being put in operation before any notice of the fact is given to this 
department. 

The reasons upon which these recommendations are based were 
fully stated in my previous reports, and I do not deem it necessary to 
repeat them here. It is sufficient to say that they are the result of 
the observation and experience of this department since its organiza- 
tion ; that they are intended to strengthen the resources of savings 
banks and guard their administration against abuse, and thus to pro- 
tect the earnings of depositors from peculations and from the errors 
of the injudicious, as far as it is possible by legal enactments to do 
so. An additional, and perhaps the greatest security of all to 
the future of this wise and beneficent system, is the character of 
the men to whose administration it is entrusted ; and the scrutiny 
of the legislature cannot, therefore, be too closely directed to the 
incorporators named in’ savings-bank charters presented for its 
consideration. If the legislature neglect to exercise the proper 
precaution in this respect, the most carefully drawn charter may 
tail to guarantee the security of depositors ; for, in many cases 
where disaster has attended savings banks, it has not been attributa- 
ble to the laws governing them, faulty as they are, but to their viola- 
tion by the managers. 

In no pase should a charter be granted except upon the petition 
of the proposed incorporators, and their declaration of an intention 
to accept the trust, in order to prevent a practice heretofore resorted 
to in several cases, of inserting names of reputable citizens as 
corporators, without their knowledge, with a view of promoting the 
purposes of those having personal ends to serve in obtaining a char- 
ter. If the act of 1869, “to regulate and restrict the organization 
of savings banks,” were enforced by the Legislature, the evil com- 
plained of would be prevented ; but the provisions of this law have 
been so frequently ignored that the law has become practically a dead 
letter. 

The deposits in these institutions, consisting largely of the earnings 



Digitized by 



Google 







108 The Savings Banks of New York . [August, 

of the poor, of men generally unacquainted with the intricacies of 
business, and obliged to depend upon the discretion and integrity of 
savings-banks trustees, now reach the enormous sum of $ 285,286,621 ; 
and it cannot be asking too much of the legislature to see that 
only men of ability and irreproachable character are permitted 
to have a share in the administration of this vast and sacred 
trust. Recent events in the history of these institutions, not 
only affecting the character of those particularly involved, but 
threatening the stability and usefulness of the system itself, are 
directly traceable to the laxity of previous legislatures in granting 
their charters. 



Form of Charter. 

I submit herewith a form of charter, which is substantially the 
form submitted with my last annual report. It is believed that if 
its provisions should be incorporated in every charter hereafter 
granted, depositors in these institutions would have additional 
guarantees for the safety of their deposits, especially in the restric- 
tions which it imposes upon investments, and the manner in which 
the “ available fund ” shall be held or loaned. In many charters 
granted within late years, the trustees have unlimited control in de- 
termining how this fund, amounting to one-third of the deposits, may 
be invested or kept. 

The ostensible purpose of the laws providing for this fund, is that 
it shall be kept in a form available to meet extraordinary demands on 
short notice ; but experience has shown that, in the absence of legal 
restraint, the “ call loans,” in which form the fund has been usually 
kept, have proved to he the least available of the assets to meet the 
emergency for which it was intended. Indeed, it has proved a source 
of insecurity instead of strength, and has invited the very disasters it 
was intended to obviate, by its use in fostering speculations and pro- 
moting the personal schemes of trustees. The form of charter, here- 
with submitted, limits the available fund to twenty per cent, of the 
deposits, and prohibits loans from it except upon the securities named 
therein. 

Perhaps, in view of the difficulty of securing desirable investments, 
which is made the subject of complaint by some of the officers of 
these institutions, it may be considered advisable to extend the limi- 
tations which it imposes in regard to loans and investments, by 
including in the securities named therein the stocks or bonds of other 
States which have for a certain period regularly paid the interest ou 
their indebtedness, and whose securities have been maintained at not 
less than par in the city of New York for a certain other period pre- 
vious to such loan or investment. For the same reason the limita- 
tion upon investments secured by bond and mortgage might be some- 
what extended. 

I would recommend that the limitation of the surplus to ten per 
cent, of the deposits, in the form of charter referred to, which the 
trustees are allowed to accumulate, be extended, and that savings 
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banks be authorized to increase this fund beyond that limit. I would 
further suggest, as a wholesome provision, that they be required to 
reserve a certain proportion of their earnings annually, toward the 
accumulation of such surplus fund, until it shall have reached a limit 
not exceeding ten per cent, of their deposits. I am decidedly inclined 
to the opinion that it would be the part of prudence to encourage 
these banks to increase ratber than dimmish their surplus fund, for 
the reason that in periods of financial embarrassment, when they are 
most likely to be called upon to meet extraordinary demands, securi- 
ties deemed the safest upon which to rely in such emergencies have 
frequently depreciated in value more than ten per cent. An institu- 
tion having a surplus to provide against contingencies like these, that 
have happened and are liable to happen again, will prove a more 
reliable custodian of the moneys of depositors than one which, hav- 
ing little or no surplus, might be obliged to convert its depreciated 
securities into cash, and thus sacrifice the interests of depositors to 
the extent of the loss sustained by the conversion. 

Examinations. 

The examinations of savings banks, provided for by chapter 693, 
Laws of 1871, have been continued during the past year. These 
examinations have necessarily been attended with considerable 
expense to the banks examined ; but to avoid any unreasonable bur- 
den beyond what was incident to a thorough investigation of the 
affairs of each bank, I addressed a circular letter to its president at 
the time of issuing the commission, in form as follows : 

Bank Department, Albany, — , 187 . . 

Sib : Pursuant to the authority conferred and the duty imposed 
upon the Superintendent of the Banking Department, by chapter 

693 of the Laws of 1871, I have this day appointed to examine 

into the condition, working and affairs generally, of your institution. 

The act above cited provides that the expenses of any examination, 
made in pursuance thereof, shall be paid by the institution examined, 
in such sum as the superintendent shall certify to be just and reason- 
able; and desiring hereafter, as heretofore, to impose upon savings 
banks the least burden in the form of expense, compatible with an 
intelligent, thorough and efficient discharge of the duties of this 
office, I would recommend, as a means of aiding me in reaching a 
just conclusion concerning the proper amount to be allowed for the 
services rendered, that the president or other officers in charge of your 
bank advise me by mail, at the conclusion of the examination, as to 
the amount which, in your judgment, you regard as a fair and reason- 
able compensation for the services rendered. 

Respectfully yours, 

D. C. Howell, Superintendent. 



To the President of the 
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This request was generally complied with, and in my judgment 
there has been no instance in which more than a fair and reasonable 
compensation has been paid for the services rendered. 

With a few exceptions, these examinations have been continued by 
the persons originally appointed to perform that service, namely : 
Messrs. Emerson W. Keyes, William F. Aldrich, and George 
W. Reid. The results of these examinations, a summary of which 
is herewith transmitted, have fully confirmed the high opinion of their 
ability, integrity and discretion which I expressed in my last annual 
report. Their labors have been performed with a thoroughness and 
impartiality which have demonstrated their peculiar fitness for the im- 
portant trust committed to them. Evidence of this will be found in 
the report of the manner in which these examinations have been con- 
ducted, preceding the statement of results to which reference is made. 

The beneficial effects of the law requiring these examinations to 
be made continue to be apparent at every stage of their progress. 
The managers have corrected irregularities in the mode of transact- 
ing business, where these have been disclosed to them by the exami- 
ners. They have substituted approved securities for investments of 
a speculative character, or unauthorized by law. 

The examiners have found that loans were occasionally made upon 
United States registered bonds as collateral security, not duly as- 
siged or transferred to the bank, and consequently not negotiable by 
it, and upon transfers of corporate stock similarly unavailable for 
want of execution or other imperfection in the title ; and that bonds 
and mortgages were taken, both as collateral and as investments, the 
assignments of which were informal. Various other imperfections 
were discovered, rendering the security useless to the bank until 
remedied. The examiners have uniformly required that these irregu- 
larities should be corrected before the security affected could be 
reported as an asset. The managers generally were not aware of 
these irregularities and imperfections of title, until pointed out to 
theng. by the examiners ; and it affords me pleasure to testify to the 
readiness with which trustees and officers have responded to every 
suggestion of the superintendent relative to the affairs of the insti- 
tutions examined. They have exhibited a spirit of self-sacrifice 
worthy of commendation, in their desire to promote the interests of 
the sacred trust committed to their care. 

I may remark in conclusion, in reference to these examinations, 
that while the recent failure of a few mismanaged institutions had a 
tendency to create an unfounded distrust of the system, the scrutiny 
of the examiners provides a test of the accuracy of the reports sub- 
mitted to the superintendent, and consequently a basis of confidence 
in the solvency and judicious management of such as pass success- 
fully through this ordeal. The beneficent effects of the law requir- 
ing these examinations will also be felt in the prevention of abuses 
which have heretofore grown up in consequence of the immunity of 
the banks from a regular and thorough investigation of their affairs. 
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Newly Incorporated Savings Banes. 

The following named institutions were incorporated by the Legis- 
lature of 1872 : 

College Point Savings Bank. 

Port Richmond Savings Bank. 

Riverhead Savings Bank. 

Walden Savings Bank. 

Whitestone Savings Bank. 

The time for the commencement of business by the Tontine 
Mutual Savings Bank, of the city of New York, incorporated in 
1S69 and revived in 1871, was, by act of the legislature of 1872, 
extended to September 1, 1872. 

Of the banks chartered At the last session of the legislature, the 
following have organized and reported to this department : 

Riverhead Savings Bank. 

Walden Savings Bank. 

Whitestone Savings Bank. 

And of those incorporated prior to the year 1871, the Home Sav- 
ings Bank, of Albany, chartered as the Sixth Ward Savings 
Bank, and the Mechanics’ Savings Bank, of Brooklyn, have, since 
the previous report, organized and reported to this department, and 
the Farmers and Mechanics’ Savings Bank, of Schenectady, 
has organized, but has not commenced business. 

Since the close of the year the Central City Savings Institu- 
tion, of Utica, has failed, and passed into the hands of a receiver. 

In concluding my report, it is no more than just and proper that I 
should call attention to the cordiality and efficiency with which I have 
been aided and supported in the discharge of my duties by the Deputy 
Superintendent, Daniel Shaw, Esq. Much of the office work has 
been transacted by him, or under his immediate supervision, and 
always with accuracy and dispatch. I have often availed myself of 
his counsel and judgment upon questions of importance presented for 
my decision, and never have had occasion to regret it. In every 
respect he has more than justified the high expectations which I had 
formed from the testimonials of his character, ability and integrity, 
which influenced me originally in selecting him, and in this public 
manner I desire to make to him my acknowledgments. 

Respectfully submitted, 

D. 0. Howell, Superintendent 
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SAVINGS BANKS, NEW YORK STATE. 

Deposits of the Savings Banks of the Interior Cities and Towns of 
the State of New York, January, 1872, with the Date of Charter 
and Number of Depositors, January, 1873: 

January, 1872. January , 1878. 



Tear . Place. Name of Bank. Deposits. Deposits. Depositors. 

1820 Albany Albany Savings Bank - $2,714,355 . 3,196,650 . 8,162 

1856 “ Exchange Savings Bank 179,794 - 193,007 . 583 

1850 “ City Savings Institution 658,564 • 961,763 . 2,053 

1855 “ Mechanics & Farmers 1 - 1,397,945 - 1,417,017 - 2,910 

1868 “ National Savings Bank 1,%47,680 - 2,101,915 . 4,876 

1866 “ Hope Savings Bank .. . 55,979 '. 51,597 - 251 

1866 “ Home Savings Bank.. . - 214,202 - 833 

1867 Albion Orleans Savings Bank . 2,320 - 876 . 17 

. 1849 Auburn Auburn Savings Bank - 1,609,628 - 1,673,569 . 6,113 

1864 «' Mutual Savings Bank.. 553,132 - 511,359 - 2£82 

1867 Binghamton. Binghamton Savings B. 412,860 - 431,430 - 2,390 

1858 “ . Chenango Valley S. B. 305,651 - 326,416 . 1,410 

1871 Brewsters . . Putnam County Sav. B. 9,498 . 44,557 - 187 

1854 Buffalo Erie County Savings B. 7,378,084 . 8,124,382 . 25,406 

1846 “ Buffalo Savings Bank.. 4,856,658 - 5,622,384 . 20,504 

1851 “ Western Savings Bank. 887,861 - 1,147,574 - 2,228 

1867 “ National Savings Bank 705,888 - 834,459 - 2,682 

1858 “ Mechanics’ Savings Bk. Failed. - - 

1868 “ Security Savings Bank. Closed. . - 

1868 Catskill Catskill Savings Bank. 174,595 - 217,070 - 792 

1851 Cohoes Cohoes Savings Inst. .. 389,315 - 446,304 - 1,594 

1860 Corning Corning Savings Bank. 222 - 233 . 7 

1871 Cornwall ... Cornwall Savings Bank 9,859 • 19,029 . 126 

1866 Cortland Cortland Savings Bank 74,657 - 90,294 - 865 

1838 Coxsackie . . Coxsackie Savings B’k. 90,860 - 88,746 . 403 

1869 Dobb’s Ferry Greenburg Savings B’k 56,782 - 72,466 . 39(5 

1867 Edgewater.. Staten Island Sav. B’k. 165,501 - 183,006 - 868 

1869 Elmira Southern Tier Sav. B’k 86,722 . 94,569 - 1,228 

1869 Ellenville... Ellenville Savings B’k. 176,869 . 183,166 - 987 

1857 Fishkill .... Fishkill Savings Inst’n 467,458 - 536,349 . 1,397 

1866 “ .... Mechanics’ Savings B’k 272,765 - 291,391 - 1,056 

1859 Flushing ... Queens County Sav. Bk 322,750 - 351,519 . 1.771 

1871 Fulton Fulton Savings Bank.. 27,939 - 60,125 - 389 

1866 Fredonia ... Chautauqua Co. Sav. B. 44,090 - 21,278 . 239 

1871 Goshen Goshen Savings Bank. 37,218 - 72,402 . 459 

1871 Haverstraw. Haverstraw Savings B. 27,683 - 89,464 - 686 

1850 Hudson Hudson City Sav. Bank 1,010,042 - 1,114,385 - 3,852 

1868 Ithaca Ithaca Savings Bank.. 181,871 - 202,430 . 1,755 

1866 Jamaica Jamaica Savings Bank. 212,308 - ' 241,461 - 774 

1851 Kingston ... Ulster County Sav. Inst. 1,937,400 - 2,152,679 . 4,207 

1869 Lockport ... Farmers <&. Mechanics’. 336,390 - 249,896 . 1,525 

1871 Matteawan . Matteawan Savings B’k 15,040 - 21,909 . 150 

1869 Middletown. Middletown Ssvings B. 304,901 - 378,167 . 1,919 

1868 Morrisania.. German Savings Bank. 503,777 - 606,507 . 2,825 

1868 “ .. Morrisania Savings B’k 152,443 . 170,756 . 995 

1871 Mt. Vernon . East Chester Savings B. 26,435 - 25,545 . 206 

1852 Newburgh .. Newburgh Savings B’k 1,944,218 - 2,101,470 . 6,300 

1871 New Paltz .. New Paltz Savings B’k. M3, 315 - 88,708 . 358 



1865 NewRochelle New Rochelle Sav, B’k. 59,860 - 64,030 . 384 

I860 Norwich .... Chenango County S. B. 511,654 - 76,720 . 308 
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Savings Banks, New York State — Continued, 



Fear. Place. Name of Bank . 

1870 Nyack Rockland Savings Bank 

1866 Oneida Oneida Savings Bank.. 

1859 Oswego Oswego City Savings B. 

1871 “ .... Oswego County Sav. B. 

1870 Pawling Pawling Savings Bank 

1859 Peekskfll . . . PeekskUl Savings Bank 
1869 Plattsburgh. Clinton County Sav. B. 

1865 Portchester . Portchester Savings B’k 
1869 Port Jervis . Port Jervis Savings B’k 
1831 Po’keepsie.. Poughkeepsie Sav. B’k 

1860 Rhinebeck.. Rhinebeck Savings B’k 

1872 Riverhead .. Riverhead Savings B’k 
1831 Rochester... Rochester Savings B’k 

1850 “ ... Monroe County Sav. B. 

1867 “ ... Mechanics’ Savings B. . 

1869 “ ... East 8ide Savings B’k. 

1851 Rome Rome Savings Bank... 

1869 “ Oneida County Sav. B. 

1868 Ron dout!. . . Rondout Savings Bank 
1860 Sag Harbor . Sag Harbor Savings B. 

1867 Saratoga Sps. Saratoga Savings Bank 

1871 Saugerties . . Saugerties Savings B’k 
1834 Schenectady. Schenectady Savings B. 

1870 Seneca Falls. Seneca Falls Savings B. 

1854 Sing Sing.. . Sing Sing Savings B’k - 

1866 Skaneateles . Sk&nea teles Savings B. 

1858 Southold.... Southold Savings Bank 

1855 Syracuse . .. Onondaga County S. B. 

1849 u ... Syracuse Savings Bank 

1868 “ ... People’s Safe Deposit.. 

1871 “ ... Citizens’ Savings Bank 

1853 Tarrytown . . Westchester Co. S. B. . 

1823 Troy Troy Savings Bank 

1857 M Mutual Savings Bank. 

1856 “ State Savings Bank... 

1857 “ Manufacturers’ Sav. B. 

1857 “ Central Savings Bank . . 

1839 Utica Savings Bank of Utica 

1865 M National Savings Bank 

1851 ** Central Savings Bank.. 

Walden Walden Savings Bank. 

1869 Wap’r Falls. Wappinger’s Savings B. 

1859 Watertown . Jefferson County S. B. 

Whites tone - Whitestone Savings B. . 

1869 White Plains White Plains Sav. B’k. 

1854 Yonkers Yonkers Savings Bank. 

1866 “ People’s Savings Bank. 



January , 1872. 


January , 1878. 


Deposits. 




Deposits. 


Depositors. 


20,566 




44,893 




489 


255,741 




305,902 




1,331 


486,922 




525,572 




2,431. 


136*017 




162,032 




879 


38,252 




52,059 




270 


744,274 


a 


877,809 




2,731 


50,747 




68,956 




474 


380,369 




429,021 




1,729 


91,782 




141,095 




769 


2,638,651 




2,951,490 




9,751 


124,641 




134,800 




665 


— 




36,163 




260 


5,027,579 




5,614,721 




12,798 


3,010,536 




3,112,286 




7,457 


1,522,494 




1,355,68 8 




3,134 


314,702 




408,847 . 


i 


1,121 


802,715 




. 881,002 




2,160 


181,813 




259,610 




829 


541,086 




642,222 




1,726 


211,483 




223,800 




1,294 


36,148 




38,487 




220 


. 123,774 , 




253,805 




843 


•* 497,800 




541,973 




1,451 


57,155 




85,695 




633 


480,284 




573,453 

117,753 




1,588 


113,090 






783 


679,368 




765,738 




1,913 

12,206 


3,896,218 




3,878,385 




1,555,937 




1,770,752 

Failed. 




5,019 


1,755,411 






11,135 




49,820 




167 


588,198 




601,254 




2,009 


3,104,276 




3,418,384 




8,103 


243,413 




268,116 




725 


113,483 




117,564 




250 


2,956 




3,072 




18 


17,633 




14,125 




66 


, 3,400,088 




3,409,097 




9,830 




Failed. 




— 


180,948 




— 




— 


— 




17,627 




99 


29,360 




68,729 




396 


166,110 




195,694 




1,855 


— 




12,023 




204 


44,770 




48,446 




248 


778,293 




943,638 




2,858 


200,960 




210,428 




951 



Total Interior 67,340,644 

“ New York City 161,106,592 

“ Brooklyn 39,458,630 



.72,797,257 

169,503,273 

.42,986,091 



226,431 

470,417 

125,794 



State of New York . . . $ 267,905,866 $ 285,286,621 822,642 
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32,827 

26,683 

25,888 

22,960 

17,484 

27,600 

15,678 

20,815 

10,994 

11,263 



THE 8AVTNGS BANKS OF NEW YORK, January l, 1873. 

Comparative View of the Savimgi Banks of the City. 

The following tables exhibit the number of savings banks in this city and 
Brooklyn, and other -cities throughout the State ; the number of depositors and 
.the amount on deposit, with a comparison with the previous year ; also the date of 

charter : • Deposits, / January, 1873. » 

January, 1872. No. Depositors. Deposits. 

1834 Bowery Savings *Bank $25,106,821 - 58,552 .$27,897,796 

1819 Bank for Savings 18,367,370 . 72,161 . 19,869,808 

1859 Union Dime Savings Bank 10,109,465 

1829 Seamen’s Savings Bank 9,966,832 

1850 Emigrant Industrial Savings Bank. 9,936,139 
1848 Dry Dock Savings Bank 9,163,119 

1850 Manhattan Savings Bank 8,402,068 

1833 Greenwich Savings Bank 8,367,740 

1860 Citizens’ Savings Bank 8,005,214 

1859 German Savings Bank 7,019,868 

’ 1852 Metmpolitan Savings Bank 6,788,495 

1848 East Kiver Savings Bank 6,238,468 

1854 Third Avenue Savings Bank 5,081,325 

1852 Mechanics & Traders’ Savings Bank 
1848 Merchants & Clerks’ Savings Bank 

1851 Irving Savings Institution 2,959,951 

1860 Atlantic Savings Bank * 2,680,761 

1854 New York Savings Bank 2,479,720 

1851 Broadway Savings Institution 2,003,878 

1853 Sixpenny Savings Bank 1,908,493 

1860 Franklin Savings Bank 1,246,319 

1868 Teutonia Savings Bank 1,159,636 

1866 German Up-Town Savings Bank.. 

1869 Excelsior Savings Bank 

1866 North River Savings Bank 

1868 Mutual Benefit Savings Bank 

1863 Harlem Savings Bank 

1869 Security Savings Bank 

1867 People’s Savings Bank 

1869 Eleventh Ward Savings Bank 

1869 New Amsterdam Savings Bank 

1869 West Side Savings Bamc 

1868 Clinton Savings Bank 

1869 Oriental Savings Bank 

1869 Abingdon Square Savings Bank 

1867 Central Park Savings Bank 

1869 Yorkville Savings Bank 

1869 Equitable Savings Institution 

1867 National Savings Institution 

1870 Trades Savings Bank 

1870 Clairmont Savings Bank 

1863 Market Savings Bank 

1868 Bowling Green Savings Bank 

1868 Guardian Savings Institution Failed. 

~ $ 169,503,273 

42,986,091 
72,797,257 

Totals $267,905,866 . 822,642 $285,286,621 

Surplus’ Funds 14,738,497 . . 20,043,710 

Total Assets $282,644,363 . — - $305,330,331 



5,081,325 


. 8,694. 




3,404,331 


. 5,476 




3,376,825. 


. 8,692 




2,959,951 


. 6,434 




2,680,761 


. 5,370 




2,479,720 


. 8,172 




2,003,878 


. 3,839 




1,908,493 


. 28,817 




1,246,319 


. 7,176 




1,159,636 


. 5,672 




1,053,786 


. 4,703 




930,033 


. 1,624 




835,760 


. 4,406 




708,981 


. 2,886 




723,038 


. 4,447 




679,896 


. 3,299 




353,961 


. 1,500 




609,017 


. 2,321 




442,056 


. 1,662 




267,004 


. 2,493 




177,598 


. 1,674 




202,531 


. 5,032 




145,313 


940 




119,839 


976 




31,298 


266 




26,417 


620 




14,279 


70 




12,272 


104 




675 


147 




Failed. 


— 




Failed. 


— 




Failed. 


— 




$161,106,592 


. 470,417 


i 


39,458,630 


. 125,794 


. 


67,340,644 


. 226,431 


- 



10,257,683 

11,167,100 

11,370,131 

9,366^78 

8,663,662 

9,613,142 

8,059,359 

9,314,548 

6,880,699 

6,378,383 

1,435,831 

2,930,540 

3,461,126 

3,072,151 

2,203,312 

2,712,531 

2,043,706 

2,042,679 

1,616,454 

1,575,990 

1,323,179 

580,817 

807.565 
576,809 
838,773 
718,040 
294,069 

# 818,084 

468,550 
300,659 
159,064 
284,048 
158,362 

139.565 
27,279 
50,804 

2,025 

9,973 

12,399 
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Sayings Banks op Brooklyn City and Bongs County, N. Y. 






The date of charter of each, deposits of January, 1872 and 1873, 
and number of depositors in each. 

January , — January. 1871. — % 
Charier. Name of Bank. Deposits. Deposits. Depositors. 



1827 Brooklyn Savings Bank 

1851 Williamsburg Savings Bank 

1859 Dime Savings Bank, Brooklyn 

1850 South Brooklyn Savings Institution 

1860 Kings County Savings Institution. 

1865 Long Island Savings Bank 

1864 Dime Savings Bank % WilUamsbnrg. 

1866 German Savings Bank 

1860 East Brooklyn Savings Bank 

1867 Germania Savings Bank^ 

1868 Green Point Savings Bank 

1868 Park Savings Bank 

1863 Emigrant Savings Bank 

1868 Ebst New York Savings Bank 

1867 Hamilton Savings Bank.... 

1868 Bushwick Savings Bank 

Mechanics’ Savings Bank 



10,375,872 


.$11,331,809 




25,396 


9,190,826 


. 10,099,560 




21,538 


6,695,503 


. 6,819,763 




27,907 


5,442,530 


. 6,017,740 




15,431 


2,030,819 


. 2,331,623 




7,042 


1,496,709 


. 1,636,159 




4,907 


1,456,809 


. 1,407,335 




6,845 


1,055,018 


. 1,206,310 




5,057 


549,679 


658,998 




4#22 


449,102 


536,431 




1,810 


306,880 


421,374 




2,654 


124,771 


160,971 




1,083 


174,080 


179,631 




676 


107,352 


142,684 




752 


1,680 


1,719 




77 


1,000 


1,000 




1 


— 


32,984 




396 



Total, Kings County $39,458,630 .$42,986,091 .125,794 

“ New York City 161,106,592 .169,5(53,273 . 470,417 

“ Interior of State 67,340,644 . 72,797,257 . 226,431 

“ State of New York $267,905,8 66 $ 285,286,621 . 822,642 



NATIONAL BANKS OF BALTIMORE. 



Capital, surplus, circulation, deposits and loans of each, 
June 13, 1873 : 



Names. Capitol. 

National Mechanics’ B. 800,000 . 

Citizens’ National Bank 1,000,000 . 

Farmers & Planters’ B. 800,000 . 

National Bank of Balt. 1,210,700 . 

First National Bank.. 1,110,000 . 

Fanners & Merchants’ 650,000 . 

Second National Bank. - 500,000. 

National Union Bank. 1,258,725. 
National Exchange B’k 600,000 . 

Central National Bank 200,000 . 

Commercial & Farmers 512,560 . 

Third National Bank. . 600,000 . 

Merchants’ Bank — . . 1,500,000 . 

Western Bank 500,000 . 



Individual 

Surplus. Circulation. Deposits. Loans. 

30.000 . 360,000 . 1,866,556 $ 1,573,004 

300.000 . 401,700 . 1,669,117 . 2,328,036 

240.000 . 585,000 . 1,248,573 . 1,571,873 

300.000 . 881,755 . 1,338,535 . 2,114,336 

172,764 . 302,600 . 1,214,739 . 2,127,996 

130.000 . 450,000 . 1,088,384 . 1,755,863 

250.000 . 340,745 . 731,471 . 1,122,830 

71.000 . 440,000 . 719,941 . 1,538,718 

64.000 . 477,400 . 501,341 . 860,985 

50.000 . 180,000 . 700,167 . 431,077 

124,867 . 259,648 . 501,836 . 871,693 

. 478,120 . 398,579 . 652,948 

356,202 .1,108,500 . 1,291,379 . 2,201,671 

170.000 . 434,188 . 1,080,499 . 1,279,176 



June 13, 1873 $11,241,985 . 2,258,834 . 6,699,656 .14,351,128 .20,430,211 

February 28, 1873. 11,241,985 .2,175,352 .7,219,998 .14,000,992 . 20,907,530 



$ 53,482 $ 520,342 . $ 350,135 . $ 477,418 
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CORRESPONDEN dfe «F THE BANKER’S MAGAZINE. 



I. Are Legal-Tender Notes Exempt from Taxation ? n. Notarial 
Demand after Business Hours, in. Drafts Payable with Current 
Rate of Exchange. IV. State Taxation of National Banks. 



I. Are Legal-Tender Notes exempt from Taxation? 



Bank, Ills., 1873. 



To the Editor of the Banker 1 8 Magazine. 

We understand that the Supreme Court of the United States have decided that 
Legal-Tender Notes are not legally taxable. Do you understand that there is such 
a decision. 

President. 



Arkansas, 1873. 

To the Editor of the Banker's Magazine. 

Are United States Notes (Greenbacks) exempt from taxation by State, County 
and City Governments 7 There is a diversity of opinion here and many of our 
best men do not include Greenbacks on hand when listing their personal pro- 
perty for taxation. Legal men cite as authority a decision by the Supreme Court 
m the case of the State of Maryland v. McCulloch, an officer of the old 
U. S. Bank. 

Banker. 



Beply. 

We have never heard of any decision of the United States 
Supreme Court exempting Legal-Tender Notes from taxation. The 
case alluded to by our Arkansas correspondent was upon the right of 
a State to tax United States Bank Stock. It has been twice pub- 
lished in the Banker’s Magazine. 

« 

Among the decisions of State Courts cited in Abbott’s Digest of 
Decisions in the United States, is the following : 

The United States Treasury Notes, known as “ Greenbacks, 1 ’ are declared by 
act of Congress exempt from State taxation, and the enactment is constitu- 
tional. But the exemption is not extended, and it is doubtful whether Congress 
has power to extend it to the notes of National Banks. 

— Montgomery County v. Elston , 32 Jnd. t 27. 
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The following letter from the Hon. John Jay Knox, Comptroller 
of the Currency, sets forth the views entertained at the Treasury 
Department on this subject : 



Treasury Department, 

Office of Comptroller of the Currency, 

Washington, July 7th, 1873. 

I. Smith Homans, Esq., New York City. 

Sir: — I have received your letter of 2d instant, asking if a decision has 
been made by the Supreme Court of the United States to the effect that legal- 
tender notes are not taxable. 

I am informed by the Commissioner of Internal Revenue that he has no 
knowledge of any such decision. The Commissioner has uniformly held that 
legal tenders are not exempt, nor are they “ securities of the United States, 1 ’ 
within the meaning of that term as employed in the statute. 

Very respectfully, 

John Jay Knox, Comptroller . 



II. Notarial Demand after Banking Hours. 

In the Banker’s Magazine for December, 1872, and for May, 
1873, were given replies to this inquiry : “ Must a note or check be 
presented before the close of banking hours in order to a valid pro- 
test.” A valued correspondent takes exception to our reply and 
argues as follows : 

Boston, , 1873. 

My position is, if a note is made payable at a bank, such note must be pre- 
sented for payment during the business hours of the bank, in order to a legal 
protest; but should a demand be made of an officer of the bank who might do 
thereafter the business hours of the bank, but possessing the required informa- 
tion, this perhaps might meet the requirement of a proper presentment. 

The Teller is generally the officer proper to make the demand of, as he is the 
one to whom the maker would give his instructions to pay the note. 

Now if this officer, at the close of bank hours, has locked up his vault and 
gone, and the notary makes his demand at the bank, finding the messenger or 
some other officer inside, who has no knowledge of any authority given the 
bank to pay, I hold that the protest is a nullity. 

For if a demand can be made after bank hours, which shall have all the 
legality of one made while the proper officer is present, the notary may keep his 
notes, made payable at banks, upon his desk until he is satisfied the bank is 
closed, and then make his demand, for fear there might be funds there and he 
would then lose his fee. 

Judge Story says : “ The general usage of banks and bankers is to limit their 
business transactions to certain hours, called business hours. If then a note is 
payable at a bank or banker’s, it should be presented at the bank or banker’s 
place of business during those hours. If the presentment is made at unreason- 
able hours, either too early or too late, and there is no person authorized to act 
for the maker, in such case the presentment will be deemed a mere nullity and 
without any legal effect, and the holder must bear all the consequences of his 
lack of diligence.” 

I argue from this decision that the notary making this illegal demand would 
not only forfeit bis fee, but if the credit of the maker was injured by notice of 
such protest, an action would hold against the notary or bis employer. 

Cashier. 
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Repip. 

It is certainly better, as placing the matter beyond any possibility 
of question, to have demand made at bank before its fixed hour of 
closing. But that such is inflexibly essential does not appear to be 
the case, from the decision quoted by our correspondent. 

The summing up on this point by Redfield & Bigelow, in their 
Leading Cases on Bills of Exchange and Promissory Notes , (pp. 311, 
312,) is as follows : 

“ What is a reasonable hour will depend partly on the place of 
business or domicile of the maker, and partly on the usage of trade 
where the paper is payable ; and in the case of paper payable at bank y 
while it must in general be presented during banking hours, still it 
may be presented after such hours, provided a person be stationed 
there by the bank to return answers, or if there is a custom of the 
bank which allows a certain length of time after closing for transact- 
ing such business. Bank of Utica v. Smith, 18 Johnson, 230; 
Chitty Bills j 387 ; Story Promissory Notes , § 226." 

To meet further inquiries upon the subjeet of Notarial Demand, we 
append the following decisions : 



The Law of Notarial Presentment. 

Reasonable Hours. 

Chitty on Bills , page 388, says, “ When the party to pay the bill 
or note is not a banker, a presentment at any time, not during the 
hours of rest, however late in the evening, will generally suffice." 
And in a recent case (Trigqs v. N'ewman, 10 Moore, 249,) it was 
decided that a presentment between 8 and 9 o’clock in the evening, 
at the house of a trader or merchant, is quite sufficient, and this 
although no person was there to give an answer. (See Wilkins v. 
Jades, 2 B. & A., 188; S. P. Barclay v. Barclay, 2 Camp- 
bell, 527.) 

In action against drawer of a bill accepted by Hardy, (bill pre- 
sented at 8 o’clock in the evening,) on the part of defendant, it was 
proved that he had a person stationed at the house for the purpose of 
taking up the bill, from nine in the morning till four in the afternoon , 
but that no one presented it during that time, and it was insisted that 
a presentation so late in the evening was insufficient to charge the 
drawer. Lord Ellenborough said, “ I think the presentment suffi- 
cient ; a common trader is different from bankers, and has not any 
peculiar hours for paying or receiving money ; if the presentment 
had been during the hours of rest, it would have been altogether una- 
vailing ; but eight in the evening cannot be Considered an unreasonable 
hour for demanding payment at the house of a private merchant who 
has accepted a bill." The plaintiff had a verdict. 



Digitized by v^ooQle 




1873.1 



Correspondence qf the Banker’s Magazine. 



119 



In Morgan v . Davison, (1 Stark Reports, 114,) the bill was 
accepted, payable at Herring & Richardsons, Copthall Court, Lon- 
don.- The plaintiff proved presentment at Herring & Richard- 
sons, who were not bankers, in Copthall Court, on the day when the 
hill became due, between six and seven in the evening , when no one was 
there but a girl, left to take care of the counting house. Lord Ellen- 
borough held the presentment sufficient ; the hour was not an im- 
proper one, and the holder might reasonably expect to find him in his 
•counting house at that time. 

In Welkins r. Jardis, 2 B. & A., 188. Held , presentment qf a 
bill of exchange for payment at a house in London, where it was made 
payable (not a banker’s) at eight o'clock in the evening on the day when 
it became due, is sufficient to charge the drawer, although at that 
hour the house be shut up and no person there to pay the bill. 

Cowen, in Cayuga Co. Bank v. Hunt, says, “ These hours, except 
in case of banks, vary through the whole day until bedtime in the 
evening.” Mr. Parsons, in his work on Bills, vol. 1, p. 419, seems to 
draw a distinction between the presentation at the residence and place 
of business , but the cases cited by him in support of his views, given 
in his notes, are the above cases from Chitty„ See also the opinion 
of Judge Shepley. ( Parsons on Bills , p. 420, note.) In Dana 
v. Sawyer, 22 Maine, 244, cited in Parsons on Bids , vol. 1, p. 420, 
it was held also that the really ordinary business hours odly applied 
where there were regularly established business hours. 

In Merchants’ Bank v. Elderken, 25 N. Y. Court of Appeals , 
178, it was held that the demand at a bank was sufficient when made 
before the closing of business hours. See also 44 Barbour’s Reports , 69. 
The maker has the whole day to pay his note, but after demand and 
refusal at the place of payment, he must then seek the holder for 
that purpose. See Etheredge v. Ludd, 44 Barbour, 73. 

In Dana v. Sawyer, 22 Maine, 244, it was held that where a note 
is not payable at a place where there are established business hours , 
demand must be made at a reasonable hour ; but presentment to the 
maker at midnight, after he had retired to rest, was not a reasonable 
hour, unless it appear that payment would not have been made if pre- 
sented at a reasonable hour. 

Where paper is payable at a bank, it must generally be presented 
during banking hours, but may be presented later, if any person be 
stationed, there to answer, or it is a custom of the banks to allow 
a certain length of time for transacting such business. See Bank of 
Utica v. Smith, 1 8 Johnson, 230 ; Chitty on Bids , 387 ; Story on 
Promissory Notes , § 226 ; Story on Bids , § 349. 

There is a misunderstanding amongst merchants as to when pay- 
ment should be demanded ; some claim a note should be presented at 
the place of payment, eVen if a private office, before three o’clock ; 
others claim the whole day to pay it ; some claim till three o’clock 
to make their accounts good at their bank, and that a demand before 
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three o’clock is premature, others that a presentment before three 
o’clock is ineffectual. 

The above cases seem to hold, 1, That notes payable at a bank may 
be presented either between or during the ordinary banking hours ; 
or if presented later, some one must be there to answer, to make the 
demand effective. If presented before the close of the bank, and 
payment is refused, no other demand is necessary- — it then becomes 
the maker’s duty to seek the holder and pay it. 

2. That notes payable elsewhere may be presented at any reason- 
ably hour during the day, and such hours range through the whole 
day till bed time, nine in the evening. Farnsworth v. Allen, 4 
Gray, 453. 

In order to avoid a protest, therefore, persons having notes to pay 
should, if payable at a bank, make their account good immediately 
on the opening of the bank. If payable at their office, procure a 
certified check and leave it with some one there, who will remain 
there till the note is presented. 



III.*— Drafts Payable with Current Rate of Exchange. 

Louisville, July, 1873. 



To the Editor of the Banker's Magazine. 

The bank with which I deal here, gives me New York exchange free of charge. 
I wish to use such exchange to pay my acceptances and notes due here, and 
drawn “with New York exchange, “in New York exchange,” or “with current 
rate of exchange on New York.” Can the holders refuse the check on New 
York, and demand legal tenders and exchange ? 

Merchant. 



Reply. 



You have no right to require a bank holding for collection your 
paper, payable “ with current rate of exchange,” to receive in pay- 
ment therefor the check of another bank on New York. Payment is 
due in current funds, and the premium added. If your acceptances 
are payable “in New York excnango,” then the bank holding would 
probably take in payment the draft of a bank in unquestionable 
credit. But we think that no just dealing man would insist even 
upon this ; for it is a gross injustice to compel the bank, which has 
all the trouble of collecting and remitting, to do it for nothing. The 
small profit on exchange is all its compensation, and it is little 
enough. 
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National Bank, Ills., 1873. 

To the Editor of the Banker’s Magazine. 

There has been some dispute in this* State as to the right to tax National 
banks for State and county purposes. 

There are several cases before the courts, but I am not aware of any definite 
decision. 

If there have been any decisions on this point, please state some of them. 

. Cashier. 



Reply. 

By the Act of Jane 3, 1864, (section 41), Congress has . distinctly 
shown that State taxation of National banks was not excluded by 
the Act of February 25, 1863, under which they are organized. For 
the information of our correspondent and various others, we repub- 
lish the several cases that have been decided before the State courts 
and the United States Supreme Court. 



I. Abbott y. City of Bangor. II. Bagnall v. the State of Wisconsin . 
III. Board of Commissioners of Indiana v. Elston. IV. City of 
Chicago v. Lunt, Preston & Kean. V. Lionberger v. State. VI. 
National Bank v. Commonwealth of Kentucky. VII. Provident Insti- 
tution for Savings v. City of Boston. VIII. Stetson v. City of Ban- 
gor. IX. State Mutual Life Insurance Co. v. Jersey City. X. Strador 
and others v. State of Indiana. XI. Thompson v. Pacific Railroad 
Co. XII . Van Slyke v. State of Wisconsin. 



I. — Chas. J. Abbott v. Inhabitants of Bangor. 

The payment of an illegal tax, assessed upon bank shares, for the 
purpose of preventing the seizure and sale of them by the collector, 
is not a voluntary payment. 

To bring the assessment of a tax upon bank shares within c. 193 
of the Public Laws of 1863, it must be made to appear that the stock 
was u held by persons out of the State, or unknown, and that,” it 
had “ not been certified to or assessed in some place in this State 
or that the stock appeared “ by the books of the bank, to be held by 
some one residing oeyond the limits of this State, or unknown.” 

The Act of Congress, approved February 10th, 1868, “in relation 
to taxing shares in National banks,” had no retroactive effect upon 
any proceedings previously had under c. 126 of the Public Laws of 
1867. 
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Nor does it affect the decision in Packard v. Lewiston, 55 
Maine, 456, as to the validity, or invalidity, of the several sections 
of that chapter. 

The right of tax payers to recover back a tax, paid under protest, 
must be determined by the law, as it was when the tax was assessed 
and paid. The repeal of the s&tute authorizing the assessment, 
after such payment and the commencement of the suit to recover it 
back, confers no additional rights upon the tax-payer. 

Packard v. Lewiston, 55 Maine, 456, re-examined and confirmed. 

— Maine Reports, vol. 56, page 310. 



II. — Bagnall v. The State. 

1. Shares in National banks, located m this State, are subject to 
taxation by the State, although shares in the State banks are not 
taxed, eo nomine. The decision in Van Slyke v. The State (23 
Wis. 655), adhered to. 

2. Chapter 136, Laws of 1868, which provides “for the reassess- 
ment and collection of delinquent taxes of 1865 and 1866, on the 
shares of National banks in this State,” is valid. 

3. The tax levied by law upon the capital of the State banks is 
a full equivalent to that levied upon the shares of the National 
banks under said chapter ; and adequate provision is made by it to 
prevent the rate of taxation upon those shares being greater, than 
upon other moneyed capital in this State. 

4. An averment that the rate of taxation upon plaintiffs shares in 
a National bank, in this State, was greater than that assessed for 
“ State tax ” upon other moneyed capital, in the hands of individual 
citizens of the city in which plaintiff resided, held , insufficient to show 
the tax illegal ; it not appearing that such rate was greater than that 
imposed upon such other moneyed capital for State, county, and 
municipal purposes. — Wisconsin Reports , vol. 25, page 112. 



III. — Board of Commissioners of Montgomery County, Ind., 

v. Elston. 

1. The United States treasury notes, popularly known as “green- 
backs,” are not liable to State taxation. 

2. The foundation of the power of the government to exempt her 
treasury notes from taxation is, that their sole value depends upon 
the promise of the government to ultimately redeem them in gold. 

3. The notes of National banks, known as “ National currency,” 
are not exempted from State taxation. 

4. Injunctions will not lie to prevent the collection of a tax, in 
part legal, and in part illegal . — Indiana Reports , vol. 32, page 27. 
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IV. — City of Chicago v. Lunt, Preston & Kean. 

Taxation of (government Securities held by private bankers . 

Several persons associated together as partners, and doing business 
as private bankers, may invest their capital in bonds and negotiable 
securities of the United States, for the sole purpose of reselling the 
same, and thus making a profit, and repurchasing like securities to 
be sold in like manner, such capital being kept constantly absorbed 
in some form of such securities, and still be entitled to that immunity 
from State and municipal taxation, which would be accorded to an 
individual holding the same securities . — Illinois Reports, vol. 52, p. 414. 



V. — Lionberger v. Rouse. 

• 

1. By the second limitation in the proviso to section 41 of the 
National banking act, which enacts that the tax which the section 
allows the States to impose on the shares held by persons in the said 
banks, u shall not exceed the r^te imposed upon the shares in any of 
the banks, organized under the authority of the State, where such 
association is located.” 

Congress meant no more than to require of each State, as a condi- 
tion to the exercise of the power to tax the shares in National banks, 
that it should, as far as it had the capacity, tax in like manner the 
shares of banks of issue of its own creation. 

2. Accordingly, where a State, having at the time only two banks 
of issue and circulation, both of which two it had, by contract with 
them, disabled itself from taxing beyond a certain amount, had also 
numerous banks not banks of issue, having a far greater capital than 
the two of issue, laid a tax on all shares of stock in banks, and in- 
corporated companies generally — the fact that it could not collect a 
tax past a certain amount in the two banks of issue, which it had at 
that time, was held no bar to the collection of the tax on the shares 
of the National banks for a greater amount. 

— Wallace's Reports , Supreme Court U. S. 7 vol. 9, page 408. 



YI. — National Bank v. Commonwealth of Kentucky. 

1. The right of the States to tax shares of the National Banks, 
reaffirmed. 

2. The statute of Kentucky (set forth in the statement of the 
case) taxing bank stock, levies a tax on the shares of the stock- 
holders, as distinguished from the capital of the bank invested in 
federal securities. 

3. This is true, although the tax is collected of the bank instead of 
the individual stockholders. 

4. The doctrine which exempts the instrumentalities of the federal 
government from the influence of State legislation, is not founded 
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od. any express provision of the constitution, but in the implied ne- 
cessity for the use of suet instruments by the federal government. 

5. It is, therefore, limited by the principle that State legislation, 
which does not impair the usefulness or capability of such instruments 
to serve that- government, is not within the rule of prohibition. 

6. A State requiring the National banks to pay the tax, which is 
rightfully laid on the shares of its stock, is valid under this limitation 
of the doctrine. 

7. On a writ of favor to a State court, no question will be con- 
sidered here which was not called to the attention of the State court. 

— Wallaces Reports, Supreme Court U. S., vol. 9, page 353. 



VII. — Provident Institution for Savings v . City of Boston. 

Pliny Jewell v. Crre of Boston. 

The provisions of the statute of 186S, c. 349, for taxing National 
bank shares, owned by non-residents, are not unconstitutional ; either 
as not being proportional, or reasonable, within the meaning of the 
Constitution of the Commonwealth, part 2, c. 1, § 1, art. 4 ; or as 
exceeding the limitation of the rate of assessment prescribed in the 
United States statutes, 1864, c. 106, § 41, and 1868, c. 7 ; or as 
being retrospective in their operations, or as denying to citizens of 
any State privileges and immunities of citizens of the several States. 

— Massachusetts Reports , vol. 101, page 575. 



VIII. — George Stetson v. City of Bangor. 

A State tax assessed April 1, 1864, by the Assessors of the City of 
Bangor, to a citizen thereof, upon his shares in a National bank 
situated therein, and established under the Act of Congress of Feb- 
ruary 25, 1863, is constitutional, if levied in the same manner, and 
to the same extent as taxes on other similar property. 

R. S., c. 6, § 5, authorizing taxes to be assessed upon u all shares 
in moneyed corporations,” includes shares in National banks. 

. Sections 79 to 82 of c. 47 of the R. S., prohibiting the establish- 
ment of moneyed corporations, unless specially authorized by the 
legislature, do not apply to banking corporations established by 
authority of Congress. — Maim Reports , vot. 56, page 274. 



IX. — The State, The Mutual Life and Casualty Insurance 
Company v. John B. Haight, Collector, &c., of Jersey 
City, New Jersey. 

1. The Act of Congress of July, 1862, enacting that all stocks, 
bonds, and other securities of the United States, held by indi- 
viduals, corporations or associations, shall be exempt from taxation. 
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by or under State authority, was only declaratory of the result of 
previous adjudication. 

2. Such securities are also exempt from taxation by section 5 of 
the tax law of 1866. 

3. Certificates, which seem to have been given for a loan, are of 
that class of securities which are exempted from taxation. 

— New Jersey Law Reports, volume 34, 5th Vroom , page 128. 



X. — Strader and others v. Manvtlle, Treasurer. 
Monroe, Treasurer, v Strader and others. 

The capital stock of a National bank, originally organized under 
the Act of Congress of 1863, is not exempt from taxation under the 
act of our legislature of March 15th, 1867, (acts 1867, page 216). 

Where the assessment under said act of 1867 has been omitted by 
the County Auditor, and he has delivered the tax duplicate to the 
treasurer, the latter should insert it, but if a correct assessment be 
made by the auditor after such delivery, and acted upon by the 
treasurer, it is sufficient. 

Where the correctness of an assessment so made by the auditor, 
in the number of the shares, and the amount of the tax was not 
questioned: Held , that an injunction would not lie to restrain the 
coUection of the tax, because,* the officers of the bank having failed 
to deliver to the auditor the statement provided for in tlie second 
, section of the act of 1867, he did not summon them before him, and 
obtain from them such statement. 

The capital stock of a National bank, liable under the act of 1867 
to taxation, at that place where the bank is located, is not also liable 
under the general* law to taxation again at other places where the 
stockholders reside. 

Where a judgment has been taken against a defendant by default, 
on a complaint which does not state facts sufficient to constitute a 
cause of action, he may appeal to the Supreme Court, assigning the 
insufficiency of the complaint as error, without having made a motion 
for relief below . — Indiana Reports , vol. 33, page 111. 



XI. — Thomson v. Pacific Railroad Co. 

1. Although, confessedly, Congress may constitutionally make or 
authorize contracts with individuals, or corporations, for services to 
the government may grant aids by money or land in preparation for 
and in the performance # of such services : may make any stipulation 
and conditions in relation to such aids not contrary to the constitu- 
tion, and may exempt, in its discretion, the agencies employed in 
such services from any State taxation which will really prevent or 
impede the performance of them ; yet, in the absence of all legisla- 
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tion on the part of Congress to indicate that such an exemption is 
deemed by it, essential to the full performance of the party's obliga-, 
tions to the government, the exemption cannot be applied to the case 
of a corporation deriving its existence from State law, exercising its 
franchise under such law, and holding its property within State 
jurisdiction, and under State protection, only because of the employ- 
ment of the corporation in the service of the government. 

• 2. The point decided in McCulloch v . Maryland does not estab- 

. lish a broader doctrine, even if some of its reasonings may seem to do 
so. — Wallace's Beports , Supreme Court U. S., vol. 9, page 579. 



XII. — Van Slyke v . The State. 

Taxation qf National Banks. 

1. Under the National banking act, a State may tax the shares of 
National banks therein located, although it does not tax eo nomine the 
shares of banks organized under its own authority, but only their 
capital ; provided such a tax is a full equivalent for that imposed on 
the National banks. 

2. The tax imposed upon the capital of banks organized under the 
banking law of this State, prior to the amendment of 1866, was an- 
nexed to the franchise as a royalty ; and that part of their capital 
which consisted of U. S. bonds was subject thereto. 

3. Such tax was a full equivalent for .that imposed upon the shares 
of the National banks by chap. 400, Laws of 1865. 

4. In an action to recover back moneys paid as taxes on the shares 
of a National bank located in this State, (under said chap. 400) it * 
will be presumed (upon demurrer to the complaint) that the assess- 
ment upon the shares was not at a greater rate than that assessed 
upon other moneyed capital in the hands of individuals, unless the* 
contrary is averred in the complaint. 

5. Said chapter 400 is not invalid as being in conflict with sec. 1, 
art. 8, of the constitution^ this State, which requires that the “rule 
of taxation shall be uniform." — Wisconsin Beports , vol . 23, page 655. 



France. — The population of France in 1866 amounted to 38,067,094 souls; 
subtracting 1,597,238 inhabitants of the districts annexed to Prussia, a net total 
of 36,469,856 is left for the regions now within the reconstructed boundaries. In 
1872 the census gave a population of 36,102,291, or a decrease of 366,935 below 
1866. The principal causes of this deficit are the Franco-German war, the 
epidemics of small poxrin 1870 and 1871, a falling off in marriages, and the ex- 
cess of deaths over births. In regard to the sexes, the decrease is, males 
235,830, females 131,105. There are now 17,980,476 males, and 18,122,445 
females, showing an excess of females of 141,969. The males are classified as 
follows: Single 9,623,227, married 7,352,096, and. widowers 1,005,153. The 
females are classified into single 8,832,148, married 7,320,510, and widows 
1,969,787. It would naturally be supposed that the number of married males 
would be equal to that of the married females, yet the census gives an excess of 
31,586 of the former class over the latter class. This evidently arises from 
accidental duplication, and shows how difficult it is to obtain correct census 
returns. 
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THE DAILY PRICE OF GOLD AT NEW YORK. • 



(Continued from July No., page 45.) 

The following Monthly Tablp shows the lowest and highest premium daily on 
gold at New York, in the month of June, 1873, compared with the same period 
in the years 1868-72. The figures in full-face type denote the lowest and 
highest quotations of the month : 



JUNE. 


1873. 


1879. 


1871. 


1870. 


1869. 


1868. 


1 


Sunday 


Sun. 


14 


14* 


n* 


12* 


14* 


14* 


38J 


39* 


*** 


39* 


2 


Monday . . . 


I m 


17* 


Snn. 


12* 


12* 


14* 14* 


38! 


39! 1 


39* 


40* 


3 


Tuesday .. 


m 


17 1 


14* 


14* 


ii* 


12* 


!4* 


14* 


38 


38*| 


39* 


40} 


4 


Wednesday 


171 181 


14* 


14* 


Sun. 


14* 


14* 


37* 


38* 


40 


40$ 


& 


Thursday.. 


17| 


18 


141 14* 


ii* 


12* 


I Sun. 


58* 


38* 


j 39* 


40 


6 


Friday 


17 1 


18* 


14* 


14* 


12* 


12* 


13* 


14* 


Sun. 


39* 


39f 


7 


Saturday . . 


171 


181 


13* 


14* 


12 


12* 


13* 


14 


38* 


39 


| Sun. 


8 


Sunday. 


Snn. 


131 


14* 


12* 


121 


13* 


13* 


38! 


39 


39* 


39} 


9 


Monday . . . 


17| 


18 


Sun. 


12* 


12* 


13* 


13 f 


38* 


39* 


39* 


39* 


10 


Tuesday -. 


171 


17* 


141 


14* 


12* 


12* 




13# 


38* 


®| 


39J 


39* 


11 


Wednesday 


17* 


17* 


13* 


141 


Snn. 


13} 


13* 


38* 


39* 


39* 


40 


12 


Thursday.. 


m 


17 


13* 


14* 


12 f 


12| 


Sun. 


39* 


39* 


39* 


40* 


13 


Fridav 


16* 


17 1 


13* 


14* 


12* 


12* 


12* 


13* 


| Sun. | 


39* 


40 


14 


Saturday . . 


16 


17 


13* 


14 


12 


i2f 


12$ 


13 


39$ 


39* 


Sun. 


15 


Sunday. 


Snn. 


13* 


14 


12* 


12* 


12* 


13* 


37* 


38* 


40 


40* 


16 


Monday .. . 


15* 


16* 


Sun. 


12* 


12* 


13* 


131 


37* 


38 | 


i 40* 


40| 


17 


Tuesday.. . 


15* 


15* 


13* 


14 


12* 


12! 


12| 


13* 


37! 


3f* 


i 12! 


41} 


18 


Wednesday 


15* 


16J 


13* 


14* 


Sun. 


12* 


13* 


37 


38 1 


40J 


40* 


19 


Thursday.. 


15f 


16 


13* 


13* 


32* 


12* 


l Sun. 


36* 


37 1 


40* 


40! 


20 


Friday 


15* 


151 


13* 


13* 


12* 


12* 


32! 


12* 


| Sun. 


1 40* 


40* 


21 


Saturday .. 


15* 


15* 


131 


13* 


12* 


12* 


1 12! 


12* 


| 36* 


37* 


! sun. 


22 


Sunday. 


Sun. 


13* 


13* 


12* 


12* 


12* 


12* 


1 37! 


38* 


, 40$ 


40* 


23 


Monday. .. 


15 


1 54 


Sun. 


12* 


12* 


11* 


ii* 


' 37 


37* 


40 


40* 


24 


Tuesday .. 


15| 
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13 


13* 


12* 


12! 


11* 


n* 
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37* 
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40* 


25 


Wednesday 


15* 


15| 


13* 


13* 


Sun. 


11 


ii* 


1 37 


37* 


40* 


40* 


26 


Thursday . 


15* 


15* 


13* 


13* 


12* 


12! 


Sun. 


1 37* 


3/} | 


40 


40J 


27 


Friday 


15* 


15* 


13* 


13f 


12! 


12* 


10 * 


13* 


| Sun. ; 


40 


40* 


28 


Saturday . . 


15* 


15* 


13§ 


13| 


121 


13* 


10J 


11* 


37* 


37! 


Sun. 


29 


Sunday. 


Sun. | 


13* 


13* 


12* 


13* 


11* 


11! 


37} 


37* 


40 


40! 


30 


£ 

© 

* 


15* 


15| 


Snn. 


12* 13* 


11* 


11* 


37 


37* 


40* 


40* 

6 



The gold premium for the month of June, 1873, continues in excess of that for 
the same month in the years 1870, 1871, and 1872. The highest premium 
reached in June last was ^18^ ; in June, 1872, it was 14!; in June, 1871, 13*. 
These facts prove incontestibly that the community has less confidence now than 
three or four years ago in the promised resumption of specie payments. The 
paper currency volume is yet too large for the commercial people of the country , 
and must be reduced at least twenty-five per cent, before the Treasury can safely 
return to specie payments. 
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FLUCTUATIONS OF THE N. Y. STOCK EXCHANGE, 



FOR THREE MONTHS. 



Monthly Report, Compiled by Thomas Denny & Co., 
• Stock and Bond Brokers, 39 Wall St. 



( Continued from page 47, July /Vo.) 

Stocks. April, 1873. May, 1873. June, 1873. 

Lowest- Highest. Lowest. Highest. Lowest. Highest. 

US. Six percts. of 1881, Coupon Bds. 118| .. 121 119 .. 122| 122$ .. 123$ 

“ Five-Twenty of J 862, “ 116 .. 118| 114$ .. 116| 115$ .. 117$ 

“ “ 1864, “ 116 .. 118# 114$ .. 116| 116$ .. 117$ 

“ “ 1865, “ 117$ .. 120 117$ .. 118$ 116# .. 119$ 

“ “ 1865, New, “ 115$ .. 118# 117$ .. 119$ 118$ .. 120| 

“ “ 1867, “ 116$ .. 120 119$ .. 121$ 120# .. 12l| 

“ “ 1863, “ 116 .. 118- 117$ .. 120$ 119$ .. 120# 

“ Ten-Forty Coupon Bonds Ill .. 114$ 113# .. 114# 112$ .. 115 

“ Five per cent, of 1881 115$ .. 116$ 115$ .. 116$ 114# .. 115| 

“ Six per cent. Currency 112$ .. 116 115 .. 116$ 113$ .. 114$ 

Tenn. Six per cent. Bonds, Old 77$ . . 80# 79 . . 82 79 . . 81 

“ “ “ New 78$ .. 80$ 78$ .. 82 78$ .. 80$ 

Virginia Six per cent. Bonds, Old 43$ .. 43$ 

“ “ “ New 

“ “ “ Consol.. 52 .. 54 52$ .. 54# 54# .. 55$ 

N. Carolina Six per ct. Bonds 30 .. 30 27 .. 27$ 26 .. 28 

“ “ New 16# .. 17 16 .. 16 

“ “ Special Tax 13 .. 16$ 15 .. 15 12$ .. 12* 

S. C. Six per ct. Bds. Jan. & July.. 17$.. 19| 15 .. 17$ 15$.. 16$ 

“ “ April &Oct.. 23 .. 27 28 .. 28 25 .. 25$ 

Missouri Six per cent. Bonds 93$ .. 94 93$ .. 94$ 93$ .. 97 

Canton Company of Maryland 90 .. 92$ 93$ .. 110 99 .. 101 

Delaware and Hudson Canal Co 112 .. 115$ 114$ .. 117$ 118 .. 119 

Consolidated Coal Co. of Maryland . 53# . . 58$ 54$ . . 57 $ 49$ . . 54# 

Quicksilver Mining Company 38 .. 40$ 36 .. 40} 38 .. 41$ 

“ “ Preferred 50 .. 50$ 47 .. 50 49$ .. 50# 

Mariposa Mining Company 

t < ** Preferred 1. .. ...... j 

Western Unioii Telegraph Co 77* .. 87* 84 .. 88| 814 .. 86* 

Pacific Mail Steamship Company.. 53 61* 39| .. 57| 35$ .. 41* 

Adams Express Company 92| .. 95| 93 .. 96 93 .. 94f 

Wells, Fargo & Co. Express Co 78 .. 81$ 79J .. 82 80 .. 83 

American Merchants’ Union Express 65* .. 69 6f .. 69 63* .. 68J 

United States Express 71* .. 76* 70 .. 74 70* .. 72 

N. Y. Cent, and Hudson River R.R. 97 .. 102J 99} .. 102* 100| .. 102* 

Erie Railroad, Common 63* .. 66J 59* .. 65} 61 § .. 65* 

“ • Preferred 73 .. 77 72 .. 74 71 .. 74* 

Harlem Railroad, Common Shares. 120 .. 137* 122* ..131 124 .. 132| 

Reading Railroad 8hares 
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Stocks. 

N. York A New Haven E.E. Shares . . 

Michigan Central Eailroad Co 

Lake 8h ore & Mich. Southern R.R. . ' 
Panama Eailroad Company Shares . . 
Union Pacific Railroad 44 

Illinois Central Eailroad 44 

Cleveland A Pittsburgh E.E. “ Gtd. 

44 Col., Cinn. &Ind. E.E... 
Chicago, Sock Island A Pacific R.R. 

44 Burlington A Quincy 44 
44 A Alton Eailroad Shares. . 

44 44 44 Pref. 

44 A Northwestern E.B. Shares 
44 44 44 Pref. 

Del., Lackawanna A West. E.E. Co. 
Pittsb’gh, Ft. Wayne A Chic., Guar. 
Toledo A Wabash E.E. Co. Shares. 

4 - 44 44 Pref. 

St. Lonis, Alton & Terre Haute R.B* 

Pref. 

Ohio A Mississippi E.E. Co. Shares 
Hannibal A St. Joseph E.E. 44 
44 44 44 Pref. 

Milwaukee A 8t. Paul E.R. Shares 
44 44 44 Pref. 

Boston, Hartford A Erie E.E. Shares 
Col., Chic. A Ind. Cen. E.R. Shares 
Dubuque A Sioux City Eailroad . . . 
New Jersey Central Railroad Shares 
Morris A Essex Eailroad Shares. . . 
N. Y. Central Six p. cLBds. of 1883 
Erie First Mortgage Bonds of 1868. . 

Long Dock Bonds 

Mich. Southern Sinking Fund Bonds 
44 Seven p. ct. 2d Mtge. 

Central Pacific 1st Mortgage Bonds 
Union “ “ « 

44 44 Land Grant Bonds. - 

44 44 Income Bonds 

Alton & Terre Haute 1st Mtge. Bds. 
44 44 2d 44 Pref. 

44 44 44 Income Bds. 

Belleville A So. HI. 1st Mtge. 8 p. ct. 
Chic. &.N. W. Consol’n S. F. Bonds 
44 44 1 st Mortgage Bends. . 

Cleveland A Tol. Sinking Fund Bds. 
44 A Pittsb’gh Consol’* Bds. 

44 44 Second Mtge. 

44 44 Third 

Fourth “ 

Chic., Bock l8l’d &Pac. 7 p. ct. Bds. 
Milwaukee A St. Paul 1st Mortgage 
8t Louis A Iron Mountain E.E. Bos 
CoL,Cbic.& Ind. Cen. 1st Mtge. Bds. 

u a w il 

Toledo, Peoria A Warsaw lit, E D. 
“ “ “ lst,W D. 

“ “ “ 2d, W ©. 

Coder Falla A Minn. 1st Mtge. Bia. 
Boston, Hart. A Erie 1st Mtge. Bds. 

9 
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Lowut. Highest. 


137* 


140 


1031 .. 


105* 


89| .. 


93 


109 .. 


1171 


25* .. 


32) 


113* .. 


118 


87 .. 


89* 


86* .. 


90 


107 .. 


mi 


107 .. 


109* 


110* .. 


in* 


78 .. 


82 


84* .. 


87* 


too .. 


105 


93 .. 


93f 


, 671 - 


70| 


, 4o§ :: 


44* 


; 35 .. 


42 


t •• 


58* 


714 .. 


73| 


i 2* .. 


3* 


, 29* - 


37* 
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Lomt. HigkeM. 

1321 - 1401 



88 1! 


88 


80 .. 


82 


90 


91* 


97 . 


100 


102 .. 


102 


100 


100 


84 .. 


85 


103| .. 


104 


94* :: 


98* 


85* .. 


87 


72* .. 


73* 


89* .. 


91 


87* .. 


88 


80 


82 



106* 105 
94 90* 

92* 90* 

101* 101} 
99 96* 

’03 103 

98* 98 

193} 102} 
37 I 86 
75*1 67* 
73 57 

100 100 
88 * 88 * 
78 78} 

97 97* 

89*! 89* 
101* 100* 
104 104* 

94 

i 66 102 

97* 98* 

87 .. 

104* 104* 



98* 97} 

89| 871 

73* 70 

93* 91 

88} 89 

74 75 

81 81 
38* 28 



87* .. 88 
84* .. 88 
107f - 110} 
1031 .. 105 
108 .. 110 
112 .. 112 * 
70* .. 76 
81 .. 85 
96 .. 106 
93* .. 95 
641 - 69f 
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Public Debt qf the United States. 
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Coin in the Treasury, July, 1873, $87,507,402; Currency, $41,513,530 ; total, $ 189,020,932. 
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LIENS ON BANK DEPOSITS. 



Important Decision by Judge Blatchford — The Proper Jurisdiction <$ 

State Courts . 

In the case of C. Cadle, Jr., Receiver of the First National 
Bank of Selma, Ala., v. Binford A. Tracy and others, 
recently tried in the United States Circuit Court, the bill alleges 
that the bank became insolvent on April 16, 1867 ; that, at the time 
of its insolvency, a part of its assets, amounting to $ 6,972.88 in 
currency and $8,409.96 in gold coin, were in possession of the 
Ocean National Bank, of the City of New York ; that the de- 
fendant, Tracy, claims a portion of them under an attachment issued 
in his favor, as a creditor of the Bank of Selma, by the Supreme 
Court of New York, on April 29, 1867 ; that the Bank of Selma, 
on and before April 12, 1867, was indebted to the United States in 
more than $250,000 ; that the United States recovered a judgment 
for that amount in the Southern District of this State on August 20, 
1867 ; and that the United States have a prior lien on the said assets 
in the possession of the Ocean Bank. The prayer of the bill is 
that Tracy may be enjoined from proceeding further on his attach- 
ment, or on any judgment in the suit in which it was issued, and that 
the money in the possession of the Ocean Bank may be paid to the 
plaintiff. 

The answer of the defendant, Tracy, admits that the Bank of 
Selma became insolvent, as alleged in the bill ; that the Ocean 
Bank had in its possession the assets referred to, and that the 
United States recovered the judgment above mentioned. It then sets 
up that the Bank of Selma, on April 15, 1867, gave to the defend- 
ant, Tracy, eight drafts drawn by it on, the Ocean Bank, all dated 
on that day, for $ 8,500 in the aggregate, payable to his order ; that 
payment of the drafts was demanded, and was refused by the Ocean 
Bank on April 27, 1867 ; that on the dame day notice thereof was 
given to the Bank of Selma ; that, on April 29, 1867, an action was 
begun on* the drafts by Tracy, against the Bank of Selma, in the 
Supreme Court of New York, by publication of a summons and by 
attachment ; that on the same day the attachment was levied by the 
sheriff on 'the money in the Ocean Bank ; that on May 13, 1869, 
an order was made in that suit, on the application of Cadle, whereby 
he, as receiver of the Bank of Selma, was substituted as defendant ; 
that thereupon Cadle interposed an answer, that the suit was tried, 
and that Tracy recovered judgment in it on February 29, 1S71, for 
$ 11,573.24; that Cadle appealed from the judgment, and the 
General Term of the Supregne Court affirmed it ; that both of the 
judgments remain in force ; that thereby Tracy has a lien on said 
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money, which is paramount to Cadre's claim, and the amount of the 
judgments ought first to be paid out of said money, and the rights of 
Cadle extend only to the surplus of them ; that Cadle, by his 
answer in the suit in the State Court, claimed, as his defense, that the 
Court had no jurisdiction either over him as an officer, over the Bank 
of Selma, or over the subject of the action ; that it was his duty, as 
receiver of that bank, to make such disposition of its assets as was 
required by the act of June 3, 1864, and that to permit service of 
process in that suit, by attachment, to be effective, would be contrary 
to said act ; that Cadle, by his answer, also set up the indebtedness 
of the Bank of Selma to the United States, and the judgment in 
favor of the United States, and claimed that they had a prior lien 
on said money ; that on the trial of that suit the State court found, 
as a conclusion of law, that it acquired jurisdiction over the Bank of 
Selma and over Cadle to the extent of the funds attached ; that it 
had no jurisdiction over the subject of the action ; that the cause of 
action arose in this State; that the act referred to contained no 
provision operating to defeat the attachment in that suit ; that the 
United States has not acquired any prior lien on the funds, and 
that Tracy was entitled to judgment against Cadle, as such 
receiver, for $ 10,766.48 and costs, to be levied and collected out of 
the attached funds ; that the bill in this suit is for the same matters 
and based on the same grounds set up by Cadle in the suit in the 
State court ; and that the validity of Tract’s claim, by virtue of 
the attachment and judgments in the suit in the State court, and 
Tracy’s right to have the same paid out of the said money, was 
determined. The answer then sets up the said judgments, and prays 
the same benefit of them as if he had specially pleaded them in bar 
to the bill, and as an estoppel to the plaintiff in this suit. 

In the course of a long decision in this case, given recently, 
Judge Blatchford says : “ As the State court had, no jurisdiction, the 
attachment, which is the only claim asserted by Tracy to a right to 
the moneys in the possession of the Ocean Bank, must fail, and the 
plaintiff must have evidence declaring his title to such moneys to be 
free from any claim made by Tracy. Of his title to them, under 
the act, Tracy’s claim being out of the way, and of his right and 
duty, under section 50, to collect them, and of his right to bring this 
suit in this court to collect them, there can be no doubt. (Kennedy 
v . Gibson, 8 Wallace, 498.) Some disposition, before a decree can 
be entered, must be made of the case as against Kelly, as late sheriff, 
either by taking the bill as confessed against him, or otherwise. The 
injunction prayed for against Tracy must issue, for the bill sets up 
and admits the lien of the United States on the moneys in the 
Ocean Bank, and the answer of the United States also claims 
such lien, it must be recognized and received by the defense in re- 
spect to such moneys as the Ocean Bank should be decreed to pay. 
The bill claims that the Ocean Bank should pay to the plaintiff the 
full sum of money, with interest from April 15, 1857. That bank 
has gone into insolvency. Its receiver, by his answer, sets up that he 
had declared dividends of 70 per cent, from the assets of that bank, 
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and expects to declare further dividends therefrom. - He also admits 
that the bank paid the 8 6,972.88 in currency, and the 88,409.96 in 
gold coin, and avers that the latter has been converted into $9,155.43 
in currency, making an aggregate of $ 16,128.31 in currency, and 
that he has 70 per cent, of that sum in his possession to the credit 
of the Bank op Selma, and payable as may be decreed by this 
court. The plaintiff, in a special replication to such answer, objects 
to the sale of the gold, and claims that the receiver of the Ocean 
Bank should account for the gold and currency, with interest, as a 
special fund or trust unaffected by any ability to declare any divi- 
dends. The question has not been discussed on the part of the receiver 
of the Ocean Bank, and the parties interested in it are entitled to be 
heard. 

The final decree in the suit was in favor of the receiver of the 
Bank of Selma, Cadle, who was decreed to take the funds sued 
for and apply them towards the debt of the United States against 
that bank. Th£ attachment creditor, Tracy, was decreed to have 
no lien, the N. Y. Supreme Court having no jurisdiction to create one. 



NEW HOLIDAY LAW OF NEW YORK. 

Chapter 577. — An Act to amend an Act entitled “An Act to des- 
ignate the holidays to be observed in the acceptance and payment of 
bills of exchange and promissory notes,” passed April twenty- 
third, eighteen hundred and seventy. Passed May 22, 1873. 

The People of the State qf New York , represented in Senate and As - 
sembly , do enact as follows : 

Section 1 . Section one of an Act entitled “An Act to amend an 
Act entitled an Act to designate the holidays to be observed in the 
acceptance and payment of bills of exchange and promissory notes,” 
passed April twenty-third, eighteen hundred aud seventy, is hereby 
amended so as read as follows : 

Sec. 1 . The following days, namely: The first day of January, 
commonly called New Year’s Day, the twenty-second day of Febru- 
ary, the fourth day of July, the twenty-fifth day of December, any 
general election day, and any day appointed or recommended by the 
Governor of this State or the President of the United States as a day 
of # thanksgiving, or a day of fasting or prayer, or other religious ob- 
servance, the thirtieth day of May, to be known as Decoration day — 
shall, for all purposes whatsoever, as regards the presenting for pay- 
ment or acceptance And of the protesting and giving notice of the dis- 
honor of bills of exchange, 'bank checks and promissory notes, made 
after the passage of this act, be treated and considered as the first 
day of the week, commonly called Sunday and as public holidays. 

Sec. 2. Whenever any of the holidays mentioned in the first sec- 
tion of this act shall fall hereafter upon Sunday, the Monday next 



Digitized by v^ooQle 




134 New Holiday Law of New York. [August, 

• 

following shall be deemed and considered as the first day of the 
week, or Sunday and a public holiday — for all or any of the pur- 
poses aforesaid ; and all bills of exchange, checks and promissory- 
notes, which shall, with or without grace, become due and payable 
OH Sunday, or on any of the days mentioned in the preceding sec- 
tion, or on any Monday kept, as aforesaid, as a public holiday, shall 
be deemed to be due and payable on the business day next succeed- 
ing the day of their maturity. • 

Sec. 3. All acts, or parts of acts, inconsistent with this act are 
hereby repealed ; but such repeal shall not affect any act done or 
proceeding or suit instituted prior to the passage of this act. 

Sec. 4. This act shall take effect immediately. 



Owing to a singular error in the above law, in including the words 
u on Sunday,” the law was amended under date May 29th, as fol- 
lows : 

Passed May 29, 1873. 

Sec. 2. Whenever any of the holidays mentioned in the first 
^section of this act shall fall hereafter upon Sunday, the Monday next 
following shall be deemed and considered as the first day of the 
week, or Sunday, and a public holiday for all or any of the purposes 
aforesaid, and all bills of exchange, checks, and promissory notes 
made on or after the 22d day of May, 1873, which shall, with or with- 
out grace, become due and payable on any of the days mentioned 
in the preceding section, or on any Monday kept as aforesaid as a 
public holiday, shall be deemed to be due and payable on the busi- 
ness day next succeeding the day of their maturity. 



Legal Holidays m New York, 1873. 



Holidays. Paper will be Payable. 

Tuesday November 4,1873 .. Wednesday .. November 5. 

Thursday December 25, 1873 .. Friday December 26. 



Legal Holidays in 1874. 



Thursday January 1, 1874 

Monday February 23, 1874 

Saturday May 30, 1874 

Saturday July 4, 1874 

Tuesday November 3, 1874 

Friday December 25, 1874 



Thanksgiving . . November — , 1874 



* 

. . Friday. . * . . . January 2. 

. . Tuesday February 24. 

.. Monday June 1. * 

. Monday July 6. 

.. Wednesday. • November 4. 

.. Saturday December 26. 



Commercial paper due on either 
payable on the next business day. 



of the above holidays will be - 
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BANKING AND FINANCIAL ITEMS. 



The Banker’s Magazine contains a monthly list of new National banks, 
State banks, Savings banks and private bankers. Subscribers are requested to 
furnish additiopal najnes for the new edition of the Banker’s Almanac for 
1873, now in preparation. No charge is made for the insertion of these names 
in the Banker’s Magazine, and in the Banker’s Almanac. 

. The cards of Banks and Bankers are inserted in the Banker’s Magazine 
(monthly) at thirty dollars per annum, and in the Banker’s Almanac (an- 
nually) at twenty-five dollars, and will thus reach every bank and banker in 
the United States. 



State Taxation op National Banks. — National banks organized under 
the act of February 25, 1863, (12 U. S. Statutes at Large, 665), are subject to 
State taxation within the limits indicated by section 41, of the act of June 3d, 
1864, (13 U. S. Statutes at Large, 111). That section is an authoritative inter- 
pretation by Congress, of the intent of the act of 1863, and shows that that act 
did not exclude State taxation— Stetson v. City of Bangor, 56 Me., 274. 

The New Trade Dollar. — The new silver trade dollar was issued on 16th 
July, at the United States Mint in Philadelphia. Several hundred thousand 
will soon be manufactured and shipped to San Francisco for distribution 
throughout the North- W^t and Pacific slope. The coin is not as large as the 
old silver dollar, but its imposition is the same. The following is a descrip- 
tion of the new piece : Upon the obverse side is a female figure seated on a bale 
of cotton and extending the right hand, grasping an olive branch, toward the 
Open sea. In the left hand i , a scroll bearing the word “ Liberty,” and at the 
baro of the device appears t.j motto, u In God we Trust.” The date of the 
coinage — “1873” — is upon th obverse, together with a halo of thirteen stars. 
The reverse bears the figure .»»■ i spread eagle, with’ the inscription, " United 
8tates of America,” and th 1 motto, “E Pluribus Unum. ” The weight and 
fineness, with the words, “ Trade Dollar,” are also inscribed upon the reverse 
side. 

The New Coinage Laws.— Ten Millions of Light Coin.— There are 
some inconveniences resulting from the new act of Congress fixing the value of 
light coins. Section 14 thus established the standard weight of all United 
States gold coins : 

“ Which coins shall be a legal tender in all payments at their nominal value 
whemnot below the standard weight and limit of tolerance provided in this act for 
the single piece, and, when reduced in weight below said standard and tolerance, 
shall be a legal tender at valuation in proportion to their actual weight ; and 
any gold coin of the United States, if reduced in weight by abrasion not 
more than one-half of one per centum below the standard weight prescribed by 
law, after a circulation of twenty years, as shown by its date of coinage, and at 
a ratable proportion for any period less than twenty years, shall be received at 
their nominal value by the United States Treasury and its officers, under such 
regulations as the Secretary of the Treasury may prescribe for the protection of 
the government against fraudulent abrasion or other practices ; and any gold 
coins in the Treasury of the United States reduced in weight below this 
limit of abrasion shall be recoined.” 

Under this provision the officers of the Sub-Treasury in this city have been 
overhauling the forty millions of gold in its vaults, and have sent to the Assay 
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Office on Wall 'Street the coins prohibited from circulation by the act. The 
amount so delivered to be parted by the Assayer, run into bars, stamped with 
the decrees of fineness, aud to be forwarded to the Mint of the United States 
at Philadelphia for recoinage, is estimated to be ten millions of dollars. 

The New Sterling Exchange and Coinage Acts.— From information 
obtained of the Director of the Mint, it-appears that the value of the sovereign or 
pound sterling and the par of exchange does not become operative until the 1st 
of January, 1874. The valuation of the pound sterling, as expressed in the 
money of account of the United States, will be $4.86|, instead of $ 4.84 as at 
present, and exchange will be quoted in United States money, and not at an as- 
sumed premium on the old colonial valuation, the nature of which is not gener- 
ally understood. In view of these important changes, Dr. Linderman thinks 
it will be well for merchants and exchange dealers to turn their attention to the 
snbiect. The London Economist has an interesting article on this subject, which 
it characterizes as of “ high importance, inaugurating another of the revolutions 
now taking place in the coinage systems of the world ” The Economist ex- 
presses the opinion that our “ trade dollar ” is certain to carry a larger premium 
than thg Mexican dollar. The principal advocate of the adoption of the system 
of coining the standard metal, gold, without charge, and from whom the pro- 
position to issue the trade dollar, containing exactly 378 grains of pure silver, 
and a reform in the system of computing foreign exchanges emanated, is Dr. H. 
R. Linderman, the Director of tne Mint. Few measures will prove of more 
substantial benefit than the Coinage act, and the law providing that the basis 
for converting foreign moneys of account into that of the United States shall 
be the pure metal, contained in coins of standard value, instead of coins 
abraded more or less by circulation, and consequently not representing the 
values they were intended to denote. The English critics of our law do not like 
its operation, especially in the fact that it treats their coin as bullion in convert- 
ing it into our coin . — Philadelphia Ledger. 

The Latest Pattern of Fifty-Cent Notes.— The plates for the new 
fifty-cent note have been prepared at the Bureau of Engraving and Printing of 
the Treasury Department, and the printing commenced. The new note will be 
about a quarter of an inch shorter than that now in mrculation and a quarter of 
an inch wider, its dimensions being 3| inches long by 2 inches wide. On the 
face of the note, left-hand side, is a vignette head of Samuel Dexter, who waa 
Secretary of the Treasury in 1801, and a former Governor of the State of Mas- 
sachusetts. On the right of the note is a section of geometrical lathework, 
with the words “ fifty cents ” in white letters engraved across the face. The 
story or lettering on the note is the same as on the present issue, with the ex- 
ception of the words “ receivable for all United States stamps,” at the. bottom of 
the old note, which are omitted on the new one. The seal is printed in the 
centre of the face, and is enclosed in cycloidal work, a new feature upon frac- 
tional currency. The back of the note (which will be printed in New York) 
will be in green. It is made up of geometrical lathework and scrolls. On the 
right-hand corner the word “cents,” found on the old note, is omitted, and the 
numeral “ 50 ” takes its place. The date of the passage of the act authorizing 
the issue is omitted from the face of the new note and put upon the back thereof. 
On the left-hand side of the back there is an open space to show the fibre in the 
paper, and it will not be shown on the face as much as in the old note. The new 
note, of course, will take the place of the one now in circulation, as the present 
issue has been counterfeited, although not to any great extent. No other new 
fractional currency will be issued at present. 

Dividends. — The Comptroller of the Currency has declared a dividend of 40 
per cent, in favor of the creditors of the Atlantic National Bank, of New 
York citv, payable on the first day of July; also a second dividend to the credi- 
tors of the First National Bank of Nevada, in Austin, making in all divi- 
dends of 65 per cent. 

A dividend of fifteen per cent, was, on June 28th, paid the depositors of 
the Guardian Savings Bank by the receiver, Jeremiah Quinlan, which 
makes an aggregate of seventy-five per cent, paid on the whole sum deposited. 
The Stuyvesant Bank.— Preference for Savings Bank Claims.— T he 
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estate of the Stuyvesant Bank is now in process of settlement in bank- 
ruptcy, and the New York Savings Bank and the Sixpenny Savings Bank, 
both of which had money on deposit in the Stuyvesant Bank, put in claims 
before the Register for the full amount of their deposits, on the ground that, 
under the State law, their claims operate as liens, having a preference over the 
claims of the other creditors. Judge Blatchford held that this was so far as 
the items of the amounts deposited came within the provisions of the State law, 
and the matter is referred back to the Register for proof on these points. 

The Bull’s Head Bank, which suspended some months ago, has been re- 
organized under the State law, with a capital of $ 300,000. President, Adam S. 
Cameron; Cashier, George F. Vail. Checks on this bank are cleared through 
the Metropolitan National Bank. 

The Loaner’s Bank, of the city of New York, at 20 and 22 Nassau Street, 
is organized under a special charter of the State for loaning upon collaterals ; 
keeping accounts of bankers, savings banks, &c. They offer to give special at- 
tention to the interests of correspondents. President, Dorr Russell ; Vice- 
President, A. F. Willmarth. Their card will be found among those upon the 
cover of this work. 

Financial. — The payment of the Alabama indemnity fund as arranged by the 
English Government will be effected without derangement of the money or 
exchange markets, as was apprehended would be its result. For the first time 
on record, the English Government has availed itself of the services of American 
bankers in London. The houses selected were J. 8. Morgan & Co., Morton, 

Rose & Co., and Jay Cooke, McCulloch & Co. It was determined by them 
to transmit the indemnity fund partly in money and partly in United States five- 
twenty bonds, and, in accordance with this plan, Drexel, Morgan 6l Co., in 
New York, have drawn bills of exchange for about eight millions of dollars, 
somewhat over one-half the fund, which amount has already been placed to the 
credit of the British Government in this country. It is not the intention to 
transmit any more in this manner, but the balance, seven and a half millions, is 
to be paid in the called-in five-twenty bonds. Of these, a considerable portion 
have already been obtained for shipment. Practically, the transmission of the 
Alabama indemnity to the United States may be regarded as almost com- 4 
pleted, and this important financial transaction has been managed with skill. 

The award is payable in Washington September 13. 

Railroads of the United States.— A manual of the railroads of the 
United States for 1873-74, showing their organization, route, mileage, stock, 
bonds, debt, cost, traffic, earnings, expenses, dividends, etc. ; comparative tabu- 
lar statements for a series of years given, debts of States, other valuable tabular 
information, etc; by Henry V. Poor. The sixth series of the above well- 
known work, greatly enlarged and improved, is just published. One volume, 
octavo, 1.000 pages, bound in muslin. Orders received at the office of the 
Banker’s Magazine. Price, $5. 

Alabama. — The report circulated that Alabama would not pay the July 
interest on her bonds it is now ascertained is partly an error. Alabama will^ 
meet promptly the July interest on her “ straight” or regular State bonds, but 
owing to failure of the purchasers of the Alabama and Chattanooga Railroad to 
consummate their purchase-bargain with the State, the Jubjr interest on the 
railroad bonds guaranteed by the State will not be paid. This is quite a disap- 
pointment to Alabamians. During the war that State sent gold through the 
Blockade to pay European holders of State bonds, and her credit has always been 
guarded with a jealous eye. It is believed that this failure will be temporary, 
and will be remedied when the Legislature meets. The default, however, does 
not affect any of the regular Alabama State loans or June interest on the 
railroad indorsements, which will be promptly met. 

The Financial Embarrassments of the City of Mobile.— A commit- 
tee of the Mobile Common Council report that on the 9th June there was a 
deficit of $32,941.77 in the city finances, and that the city will be uuable to 
meet its July coupons and bonds. The total bonded debt is $ 2,91 1 ,800, be- 
sides $750,000 bonds now in the hands of a trustee, and subject, under the 
Harrington contract, to the demand of the Mobile and Grand Trunk Railroad 
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Company, and $700,000 of the $1,000,000 gold bonds contracted by the 
Horst administration to be given in aid of the Mobile and Northwestern Rail- 
road Company. Should these two items be added to the present total the bond 
indebtedness would be swelled to $4,361,800, or to about one-fifth of the entire 
taxable property of the city. ’The committee estimate that to pay all overdue 
and current liabilities and carry on the city government in the most economical 
manner for the year will require not less than $ 499,603, while the annual rev- 
enue from all sources cannot possibly exceed $ 500,957-32. It has never come 
up to that standard, there being now $200,000 taxes in arrears for former years, 
and a deficiency of $ 26,000 in the collections for the current year. The com- 
mittee recommend that immediate legal steps be taken to withdraw from the 
custody of the trustees the $750,000, and the $700,000 now held as above 
‘mentioned, and that legal advice be taken as to the priority among the dif- 
ferent claims on a revenue inadequate to meet the whole of the municipal 
liabilities. 

California.— -The gold coinage at the San Francisco Mint for the months of 
July and August will, according to the information from the superintendent, be 
$ 6,000,000, i. e., $ 3,000,000 each month. 

The yield of the Crown Point and Belcher mines continues at the rate of 
$ 3,000,000 a month, in equal part of gold and silver. These metals are sent to 
San Francisco, where the gold is coined into double-eagles, and the silver 
shipped to England in bars. 

This year there will be coined at the three mints about $ 10,000,000 in gold, 
independent of recoinage. The recoinage is for the purpose of making the coin 
conform to the recent law of Congress. Where there is an abrasion of more than 
one-half of one per cent, there must be a recoinage. 

San Francisco. — The Directors of the Bank of California have demonstrated 
their appreciation of W. C. Ralston, Cashier of the bank since its organization 
nine years ago, by unanimously electing him to the presidency in place of D- D. 
Mills, who has tendered his resignation to take effect on the J5th iust. Proba- 
bly no other selection could have more satisfactorily met the wishes of share- 
holders and the mercantile community at large. 

Marysville. — On July 11, a bold attempt was made by three men to rob the 
bank of Decker & Jewett. Frank Whipple, one of the robbers, entered 
the bank and presented a pistol at Mr. Jewett’s head. Jewett fell down and 
made his way to the desk where Mr. Bingham, the chief clerk, w as wviting. 
Whipple leaped over the counter followed by Bingham, w r ho instantly shot 
Whipple in the neck. A desperate and general fight then ensued. Several 
shots were fired, when the combatants clubbed their pistols. Finally, Whipple 
turned to run out of the bank, when Bingham and Jewett simultaneously 
fired upon him with double-barreled shot guns, and he fell mortally wounded on 
the sidewalk. Whipple says he had two confederates, named John Toney and 
W. P. Winklesy. They escaped, and officers and citizens are pursuing them. 
Whipple is shot through the body in many places. 

San Francisco. — The California Stock Exchange Board — the small Board — 
April 17th, elected the following officers for the ensuing year : President, T. J. 
L. Smiley; Vice-President, C. L. Weller; Caller, Joseph Tilden; Secre- 
tary, W. W. Lawton. This Board has been in existence one year, and, from 
February, 1872, to January, 1873, inclusive, their recorded sales amounted to 
$16,561,196. 

Heavy Judgment upon a Small Note.— In the case of Burns v. Pitcher, 
judgment was rendered in the Justices’ Court, in favor of the plaintiff, for $200 
principal, and $ 1,680 interest thefeon at the rate of five per cent, per month 
from June, 1859. The defendant left the State in July, 1859, and remained away 
until quite recently, in consequence whereof the statute of limitations did not 
operate in his favor. He did not resist the suit. — San Francisco Bulletin . 

Paper Currency. — Some of our contemporaries have been trying their hands 
at a little financial kite-flying, and advise that the people of this State should 
abandon their gold and silver money, and their gold notes, and adopt what 
they term the “ national currency,” meaning greenbacks and National bank 
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notes. It seems almost superfluous to discuss this question seriously, especially 
at this late day, when the pernicious character of our irredeemable and fluc- 
tuating paper currency has been so clearly demonstrated that everywhere,, in 
every portion of the country cursed by its use, the universal'cry is, down with 
it, and let us return to a specie basis with all the speed possible. In New York 
they have, for some time past, been paying from 275 to 300 per cent, per annum 
for the use of money for a single nignt or two, and this ’has occurred day after 
day. Here, although money is dear and interest high, no such exorbitant de- 
mands are made, and no such concessions given. Our market operates with a 
steadiness and regularity unexampled elsewnere at from 15 to 20 per cent, per 
year in commercial, and 9@12 per cent, per annum in savings banks. Neither 
is it possible for cliques or rings to lock up our pecuniary resources under the 
present condition of things, and force all other interests to bleed for their exclu- 
sive benefit. When a merchant buys a bill of goods he knows precisely what 
they cost at the time of purchase, and what they will stand him in sixty or 
ninety days afterwards. It is quite different where paper currency obtains. A 
New York merchant selling a hill of merchandise to the extent of $50,000, on 
the 1st of January last, payable in currency on the 1st of March, would find that 
he had suffered a loss of $ 3,500, that being the difference in the value of $ 50,000 
in currency at the dates mentioned. Every article for which paper money is 
paid as an equivalent is measured by the gold standard. A thing that is pur- 
chasable for one dollar in gold cannot be had for less than a dollar and fifteen 
cents in currency, at this time ; and its price is subject to all the fluctuations of 
the constantly changing purchasing power of paper money. The mechanic or 
laborer who receives his week’s wages in gold knows precisely what it is worth 
now and all the time ; but if he be paid in currency, he is always in doubt, and 
incapable of making his calculations with any degree of exactitude. There is 
no law in this State prohibiting a man from receiving pay in greenbacks or 
national bank notes if he so desires, and those who have a preference for that 
sort of money can be accommodated without difficulty. All who have given 
this subject any attention show a marked predilection for gold and gold notes, 
which are also national currencies, and infinitely better suited to our require- 
ments . — Commercial Herald , San Francisco. 

Connecticut. — The New Usury Law. — The following is the exact text of 
the new law : 

Section 1. No person, savings bank, banking association, or incorporated 
institution in this State, upon any contract for the loan of money, or goods, 
wares, merchandise, or any property whatever, shall take, directly or indirectly, 
more than the value of seven dollars for the forbearance of one hundred dollars 
for one year, and at that rate for a greater or less sum, or for a longer or shorter 
time. 

Sec. 2. Every person, or incorporated institution, which shall take, accept, 
or receive, by means of any bargain, loan, exchange, conveyance, or otherwise, 
more than the sum of seven dollars for the forbearance of one hundred dollars in 
money, or other property of that value, for one year, and at that rate for a 
greater or less sum, or for a longer or shorter time, shall forfeit the value of the 
money, or other property so taken, accepted, or received, for forbearance, to any 
person who shall, within one year thereafter, sue therefor, and prosecute his 
suit to effect. 

Sec. 3. Section six of “ An Act entitled An Act to restrain the taking of 
Usury ” shall remain in force, except so far as the same relates to savings banks, 
savings institutions, and building associations. 

Sec. 4. All acts and parts of acts inconsistent herewith are hereby repealed. 
Sec. 5. This act shall not affect any contract or suit now pending ; and shall 
take effect from its passage. 

Connecticut Savings Banks. — Both Houses have passed a resolution ap- 
pointing a committee to fully investigate the condition of the savings banks of 
this State. According to the Hartford TimeSy there is a prevalent impression 
that the bank commissioner has not been thorough enough in this part of his 
duty, and that some of the savings banks have been outside of the law, in 
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making loans. The committee, which is likely to be thorough in its work, is 
'composed as follows : David P. Nichols, of Danbury, late State Treasurer ; 
Thomas S. Marlor, of Brooklyn, and John W. Stedman, of Norwich. 

Colorado. — Messrs. Collins, Snider & Co. have established a banking 
house at Denver. The firm is composed of old residents of the city and ter- 
ritory. 

Georgia. — The First National Bank op Newnan continues its business as 
heretofore at that place. A bill granting them the privilege of clanging their 
name and location to the “ National Bank op Commerce, of Atlanta,” was 
passed by Congress, but the stockholders have never accepted this privilege and 
nave no intention of doing so. The announcement in our June number was 
therefore inaccurate. 

Illinois.— The Griggsville National Bank, (No. 2115), was organized in 
July, at Griggsville, Pike County, with a capital of 1 35,000, limited to 
$ 50,000. President, James McWilliams ; Cashier, Isaac A. Hatch. 

Indiana. — The German National Bank, of Evansville, has commenced 
business with a capital of $250,000. Samuel Orr, President; John A. Reitz, 
Vice-President ; Phil. C. Decker, Cashier. Their New York correspondent is 
the Third National Bank. 

Iowa.— The Farmers’ National Bank op Marshalltown, Marshal 1 
County, (No. 2115), was organized in June, with a capital of $ 50,000, limited 
to $ 100,000. President, Henry E. J. Boardman ; Vice-President, John Tur- 
ner; Cashier, John H. H. Frisbee. This bank takes the place of the Mar- 
shall County Bank. Their New York correspondents are Messrs. Leonard, 
Sheldon & Foster. 

Kentucky.— Remarkable Legislation.— It is a fact as unpalatable as it 
is startling that there is no security in the State of Kentucky for capital loaned 
within our borders by foreign corporations, which rely only upon the rights 
guaranteed by the law of their creation and the common law of the land. As- 
tonishing as it may seem, it has been found necessary to check and limit the 
introduction of capital, and to prescribe for the violation of the antedeluvian 
mandates adopted to hamper and intimidate capitalists a penalty no less than the 
total forfeiture of the sums involved. Section 6 of the chapter of the State code 
on currency reads as follows : “ No corporation not expressly authorized by law 

of this State shall loan money, discount any evidence or debt, or deal in the buy- 
ing or selling of exchange. Every person acting as an officer, servant or agent 
of a corporation, who shall aid such corporation in the violation of this section, 
shall for every such offense be fined from fifty to five hundred dollars. All con- 
tracts made in violation of this section shall be void, and all money paid by way 
of interest, discount, or for difference of exchange in violation thereof, may be 
recovered back by the party paying or his creditor.” Such is the legacy left us 
by the committee on revision of statutes appointed by the extraordinary body 
which last week closed the carnival of legislative folly ait Frankfort. 

— Louisville Courier Journal . 

Dividends.— The Bank of Kentucky and the Northern Bank of Ken- 
tucky each announce a dividend of 5 per cent. ; and the Bank of Louisville 
a dividend of 3 per cent., payable on demand. 

Kentucky. — The Louisville Courier- Journal of the 6th July announces *the 
death of Joshua B. Bowles, of that city, which occurred on the 4th July, and 
pays a high and well-deserved tribute to the deceased. Mr. Bowles was born 
m Albemarle County, Virginia, in the year 1795, and at an early age he migrated 
with hi 8 father to the West. After many wanderings and vicissitudes of fortune 
he came to Louisville; there he found no employment for some time; but his 
natural energy and perseverance would not allow him to remain without employ- 
ment. Mr. Bowles is spoken of as a man possessing remarkable traits of char- 
acter in many ways, peculiarly his kindness of heart. He rose rapidly in posi- 
tion and influence, having been president of the Bank of Louisville, and occu- 
pying many other offices of trust and dignity, and his well-known generosity 
made him the benefactor of the poor as well as the friend of the rich. Mr. 
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Bowles possessed the true traits and character of one of nature’s noblemen. 
He died a Christian, and his life from the first was one of purity and nobility. 

Louisiana Finances. — The indebtedness of the State, according to a state- 
ment prepared for the Attorney General, to be used in an important case in which 
the State is plaintiff is as below : • 



Antebellum debt $3,923,000.00 

Contingent debt 6,033,633.33 

Reconstruction debt 6,228,800.00 

Post reconstruction debt 11,000,000.00 

Grand total funded debt.: $ 27,1 85,433. 33 



This sum according to the authority before us, is subject to important deduc- 
tions. They leave the bonded debt as it would be if the constitutional laws had 
been complied with, and illegal issues made without consideration were ignored 
and disregarded. The matter is thus summed up : 

$ 3,923,000.00 

1.212.500.00 

$2,711,500.00 

6^28,800.00 

1.900.750.00 

4,328,050.00 

11 , 000 , 000.00 

7,570,000.00 

3,430,000.00 

$ 10,468,550.00 

Total bonded debt as reported $ 27,185,433.33 

Lees deductions as above $ 10,683,250.00 

Less contingent debt 6,033,633.33 

16,716,883.33 

Total absolute funded debt after all possible deductions $ 10,466,550.00 

As the suit in which this brief is filed enjoins the payment of many of these 
alleged items of indebtedness, it is likely that the wnole State debt will be 
subjected to a rigorous scrutiny. 

Louisiana. — A Washington despatch announces that Col. Charles Case, 
receiver of the First National Bank of New Orleans, reports to the 
Comptroller of the Currency that he has received intelligence from Messrs. 
Jevons & Ripley, his solicitors in Liverpool, that the House of Lords has 
recently decided the last of a series of chancery cases in his favor, thus securing 
some $ 70,000 or more to the fund for the general creditors of the bank. When 
the bank failed, some six years since, sundry creditors who had bought its bills 
on the Bank of Liverpool sought to secure payment of their claims in full by a 
instituting proceedings in chancery in England, by which they tied up pendente 
life, and hoped, finally, to appropriate, between two and three hundred thousand 
dollars then on deposit in tne Liverpool Bank, upon the theory that ther£ had 
been a specific appropriation of funds to pay the several bills as they were 
negotiated. The receiver, on the other hand, contended that the facts did not 
warrant the theory of any specific appropriation, and that it was not within the 
powers of a National bank to make such an appropriation in a time bill as against 
the contingency of its own intervening insolvency. The decision of the Vice- 
Chancellor was adverse to him. He appealed, and some two years since the 
Lord Chancellor and three Justices of Appeal pronounced elaborate opinions 
reversing the Vice-Chancellor’s decree, ana decreeing the money to be paid to 
the receiver. All but two of the claimants acquiesced in this decree. These 
two, acting, as is understood, upon the advice of Hon. J. P. Benjamin, 
formerly a United States Senator, now a practising barrister and Queen’s 
counsel in London, took an appeal to the House of Lords, thus tying up 
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£ 15,000 of the fund two years longer. This appeal, after the most elaborate 
arguments on behalf of the appellants, has just been dismissed with costs, and 
the receiver, after six years’ fighting from the lowest to the highest chancery 
tribunal in England, is finally completely successful. 

Maryland.— Want of Protest Fatal.— T he Baltimore Gazette of June 
25th reports the following case : 

Yesterday, in the United States Circuit Court, Judge Bond, in the case of the 
National planters and Farmer’s Bank against K. M. Smith, late Collector 
of the Third Collection District of Maryland, being an action brought to 
recover $ 5,800 paid by the bank as taxes on the premium of gold held by the 
bank in 1862, the Court rejected the plaintiff’s prayer, and in granting the de- 
fendant’s prayer instructed the iuiy, substantially, that there was no evidence 
that the taxes had been paid unaer protest, or under compulsion of law, and that 
no notice was given to tne Collector at the time the taxes were paid that the offi- 
cers of the bank intended bringing suit for the recovery of the money paid as 
taxes. The question of the legality of the taxes was not decided by the Court. 
Agreeably to the instructions of the Court, the jury then returned a formal ver- 
dict in favor of the defendant 

Maryland. — M essrs. Wm. Fisher & Sons, an old established house, offer 
their services to correspondents as bankers and brokers, especially in the nego- 
tiation of loans and of new railroad bonds. Their card will be found on the 
cover of this work. 

Massachusetts. — A decision of the first importance, particularly to bankers, 
has just been delivered by Judge Shepley in the United States Circuit Court, 
in the cases of Stephen Morse, Jr., et al, , against the Massachusetts Na- 
tional Bank, and Frank S. Fiske against the same. The question raised in 
the cases was, whether, when a check is drawn upon a bank by a drawer who 
has no funds in the bank to meet the check, the bank is liable upon its verbal 
promise to pay, if the holder would deposit it in another bank and have it go 
through the Clearing House in the usual manner. Judge Shepley ruled that 
such a promise does not amount to an acceptance. The checks were not, he 
says, taken upon the faith of such a promise. The holder gave nothing, and 
relinquished no advantage for the promise. The promise was therefore held to 
be one without consideration, and therefore nundum pactum. In these cases the 
claim of the Massachusetts Bank, that it is not in the power of any cashier 
or other officer of a National bank, to make a valid promise to pay a check 
not drawn against funds deposited in the bank, simply in consideration that the 
holder of the check will present it through some otner bank, and have it pass 
through the Clearing House, was fully sustained by the Court. The very able, 
clearly drawn and conservative opinion of Judge Shepley is receiving wide 
commendations ; and those of our readers who are familiar with the points raised 
in the famous suits between the Merchants’ and the State banks of this city, 
will perceive that this decision has an important bearing upon those points. 

It has been a very common practice among the banks, when presenting notes 
and checks to each other for payment, to readily accept the hasty suggestion 
of the tellers or other officers to charge in through the next morning’s clearing. 
When currency has been scarce, or when time has pressed, the suggestion in 
question has been considered the most natural thing in the world, ana has been 
very generally acceptable. Under Judge Shepley’s decision, this method of 
doing business can no longer be practiced with safety. 

— Boston Commercial Bulletin. 

Railroad Bonds.— Three years ago private bankers in Boston were urging 
investors to take hold of the Ware River Railroad bonds at 90, and many were 
placed at this figure. By the late sale of the Ware River Railroad to the Boston 
and Albany Railroad Co. for $ 375,000, all the property and franchise of the road 
are disposed of. As the outstanding bonds amount to $ 750,000, their holders 
cannot get fifty cents on the dollar on them. 

Boston. — Francis B. Sears has been appointed cashier of the Third Na- 
tional Bank, in Boston, in place of Jonas Bennett, resigned. Mr. Bennett 
has faithfully filled the office of cashier since the organisation of the bank in 1864. 
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Mr. Bennett was at one time the cashier of the Faneuil Hall National 
Bank, and it may be said, without any exaggeration, that he is about as well 
posted in the duties pertaining to cashiership as any man in Boston. We trust 
he will find, now that he has taken off his official harness, that rest for mind and 
body which his long and active service renders needful. 

The final settlement of the State National with the Second National 
Bank, of Boston, was made by a payment by the State to ,the Second of 
$ 106^50. The suit thus compromised has been running along since 1867, and 
has been through the usual line of courts. By this compromise the State Na- 
tional comes out of all the Mellen, Ward & Co. and C. H. Smith complica- 
tions, with its two million capital intact. At the time of the great explosion it 
passed its April (1868) dividend, but with this exception it has continued 
through all its days of tribulation to pay regular dividends. It is our impression 
that the State National has in all paid six or seven hundred thousand dollars 
on account of these now famous irregularities . — Commercial Bulletin. 

A Missing Bank Messenger Turns Up.— Allen, the Revere National 
Bank messenger, who disappeared several weeks ago, has returned and paid 
back the funds which disappeared with him. 

Bogton . — We understand that the question of extending banking hours in this 
city to three o’clock in the afternoon instead of two has been again brought 
before our national bank managers by some of our merchants and business men. 
At a meeting held yesterday the subject came up, when a resolution to extend 
the time one hour was indefinitely postponed by a unanimous vote. The im- 
pression seemed to prevail that there was at present no occasion to follow the 
practice of New Yoric^ keeping the banks open until three, as our business 
hours began earlier than theirs, while the character of our trade and commercial 
business wuso different as not to require any such extension as was asked for. 
The actionVken, we understand, is not binding upon any banks which may 
choose to keep open, but was simply an expression of a feeling on the part of 
those represented that there was no occasion for a general extension ofthebank- 
ing hours. A few of the banks, we believe, have kept open until three for some 
time past to accommodate the peculiar requirements of their customers. 

— Com. Bulletin. 

Michigan.— The Miners’ Bank, D. G. Stone proprietor, has been estab- 
lished at Negaunee, Marquette County, for the transaction of a general banking 
business. 

New Hampshire. — By the annual report of the Bank Commissioners of the 
State of New Hampshire, the savings banks of the State, on 1st January last, 
were sixty -one in number, with deposits amounting to $ 28,462,539, and deposi- 
tors 94,967 in number. The growth for three years past has been rapid, viz. # : 



Date. 


No. 


Deposits. 


Increase. 


January, 1870 


— 


.. $18,759,461 


— 


January, 1871 


54 


24,700,744 


$5,941,283 


January, 1873 


61 


28,462,540 


3,761,796 



Seven new savings banks commenced business in the year 1872, viz. : 

Place. County. Name. Deposits. 

Ashland Grafton Ashland Savings Bank $ 12,191 

Dover Strafford Cochecho Savings Bank 17,592 

FitzwiQiam Cheshire Fitzwilliam Savings Bank 5,570 

Gorham Coos Gorham Five Cents Savings Bank. 5,467 

Concord Merrimack Loan and Trust Savings Bank 141,391 

Sandwich Carroll Sandwich Savings Bank 26,286 

Wolfsboro Carroll Wolfsboro Savings Bank 28,860 

Three additional savings banks were incorporated this year, viz. : 

Epping Rockingham Epping Savings Bank. 

Squamscot Squamscot Savings Bank. 

People’s Savings Bank. 
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New York.— The Home National Bank op Ellenville, Ulster County, 
(No. 2117), was organized in July, with a capital of $75,000, limited to 
$ 150,000. President, John McElhone ; Vice-President, George H. Smith ; 
Cashier, Peter Lefevre. This bank succeeds to the business of John McEl- 
hone, banker, Ellenville, and of Lefevre <fe DeGarmo, Walden. Their New 
York correspondent is the Importers & Traders’ National Bank. 

Havana. — The Bank op Havana, organized under the laws of the State of 
New York, succeeds the First National Bank of Havana. Their capital is 
$100,000. Their stockholders and officers remain the same, the President being 
E. W. Cook ; Vice-President, Elbert P. Cook ; and Cashier, George w. 
Carpenter. 

Brooklyn. — On the morning of July 19 the Brooklyn Trust Company closed 
its doors and suspended payment. Tnis action was taken in order to give time 
to the officers of the institution thoroughly to investigate its affairs. Since the 
sudden death of its late president, Mr. E. S. Mills, a partial examination of its 
affairs has shown, it is alleged, that Mr. Mills had largely overdrawn his 
accounts, and that some $300,000 had been loaned on collaterals which cannot be 
sold now for the amount of the loans. The deficit is stated at $ 800,000, which 
is $200,000 in excess of the bank’s capital of $500,000 and its surplus of 
$100,000. D. Chauncey, the acting President, was on Saturday appointed 
Receiver. 

North Carolina. — At a meeting of North Carolina special tax bondholders 
held recently at New York, Reverdy Johnson gave his opinion that the bonds 
are binding upon the State, and that the holders can enforce the collection of the 
interest through the United States Courts. A resoluticm was adopted that the 
bondholders present subscribe a pro rata share of the e^enses, and that bond- 
holders not present be requested to send in their assessments and subscriptions. 
The suits will be begun at as early a date as possible. £ 

A Clue to a Western Robbery.— The banking house of B. H. Ketchum 
of Toledo, Ohio, was broken into by thieves on the night of April 5, and the 
safe robbed of its contents. Among other papers stolen were twenty $ 1,000 
bonds of the city of Toledo, and eight $ 100 bonds of Lucas County, Ohio. 
After several weeks search the detectives traced the stolen bonds to New York, 
but here were again baffled in their attempts to recover them. The clue was 
again obtained, and, acting upon definite information, Detectives Sampson and 
Irving recently arrested one William Lambert on a charge of having at- 
tempted to negotiate the sale of some of the stolen bonds. On searching him 
the officers found in his coat pocket one of the $ 1,000 bonds. The detectives 
believe that Lambert used this bond as a sample of the others in his offers to sell 
the stolen property. They are also confident that they will be able to recover all 
the bonds. 

Pennsylvania. — It is stated that, by authority of the recent act of the Penn- 
sylvania Legislature, the Pennsylvania Central Corporation will soon create a 
general mortgage on their whole estate and its dependencies, of one hundred mil- 
lions of dollars , to cover all existing obligations of the company, and such addi- 
tional sums as may be borrowed for the further extension and improvement of the 
various properties in the ownership of or under perpetual lease to this great cor- 
poration. The capital stock of the company has recently been increased, by 
authority of the same act of the Legislature, from $ 54,000,000 to $ 72,000,000 ; 
and of this increase of $ 18,000,000, about $ 13,000,000 has already been paid in, 
although only $ 9,000,000 was called for in May, and a like sum in November. 

Philadelphia. — Mr. Clarence H. Clark, whose return from Europe was re- 
cently chronicled, has tendered his resignation as President of the First Nation- 
al Bank of this city, a position whidi he has filled for the past ten years With 
much ability and advantage to the interests committed to his charge. Appropriate 
resolutions have been passed by the Board of Directors expressing a just appreci- 
ation of his worth ana their regret at the severance of a long association. Mr. 
Clark’s resignation took place on the 1st of July, when Mr. George Philler, 
the present vice-president, succeeded him in office. Mr. Clark, on being 
relieved from the duties of the presidency of the bank, resumes his old position 
$ 
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in the well-known banking house of E. W. Clark A Co., and will at the same 
time retain his place in the several other important institutions with which he is 
prominently connected. — Ledger. 

. Issuing Cheeks as Currency . — At the convening of the United States District 
Court, in July, Judge Nixon called the attention of the Grand Jury to what he 
termed u the violation of law by certain manufacturing companies who issue 
checks or tickets of denominations below one dollar, and circulate them as cur- 
rency.” During July quite a large number of manufacturers from South 
Jersey passed through Camden on their way to Trenton to answer processes 
served upon them relative thereto. As many establishments are represented to 
have practiced the evil alluded to bv the judge, the subject is creating considera- 
able interest, and will probably lead to a thorough investigation. 

The Beading Railroad Tax. — Representatives of the Reading Railroad 
were before Commissioner Douglass recently and asked to be relieved from the 
5 per cent, penalty and l per cent, a month interest on the tax, which the 
Supreme Court has decided is due on dividends declared during the first seven 
months of 1870. The company declined to pay it then, and now that the Court 
has decided they must pay, they ask to be relieved from the penalty for non- 
payment. The Commissioner informed them he had no power to remit, the 
court having settled the matter. The amount of penalty due from the Reading 
and one or two other smaller roads in a similar condition, amounts to $50,000. 

Bank Taxation in Pennsylvania. — One of the praiseworthy pieces oflegis- 
lation left us by the late Assembly at Harrisburg is the act removing the taxes 
imposed on corporations, which were so heavy as to make it necessary for them 
to earn nearly 10 per cent, after paying all other expenses, before any* divi- 
dends could be earned for the stockholders. Before the passage of this law the 
tax on all bankers and banks, other than National, was 3 per cent, of their net 
earnings. The repeal of the tax. on corporations relieves the incorporated banks 
from this tax, while it continues the old law in force as to private bankers. 
The banks chartered by the State pay no tax, for State purposes, on their earn- 
ings, while private companies in the same business, must pay the State 3 per 
cent, of net earnings, in addition to other State and municipal taxes. The law 
as it stands is unjust, discriminating as it does between corporate and private 
interests . — Pittsburg Commercial. 



A Delicate Piece of Work.— The Treasury experts have finished the 
work of restoring the securities of the Lamberton Savings Bank, of Franklin, 
Penn., which were thrown into the fire by the insane cashier. Of the $ 140,000 
in government bonds all were identified ; of the $ 60,000 in railroad and munici- 
pal bohds all were restored; of the $ 150,000 in notes and bills receivable, all 
were restored or made good by the parties interested. The only loss of the 
hank has been two or three thousand dollars in currency. When removed at 
the Treasury the whole mass appeared to be ashes and charred remnants of 
paper. The experts were Mrs. Davis, Miss Patterson and Miss Schrimer. 
The time occupied was about five weeks of clear days, the work being of such 
a delicate nature that it could not be prosecuted in cloudy weather. 



South Carolina.— Injunction against Paying State Bonds.— In Colum- 
bia, July 9, Judge Carpenter, on motion of counsel representing the tax-payers 
of the State, granted a temporary injunction restraining any and all fiscal officers 
of the State from levying or collecting any tax for the purposed paying the in- 
terest upon the State bonds, known as Conversion Bonds, amounting to over 
•even million dollars. • 



Tennessee.— The First National Bank of Fayetteville, Lincoln Co., 
(No. 2114), was organized in June, with a capital of $42,000, limited to 
$ 60,000. President, George W. Jones ; Cashier, Robert S. Woodard. 

State Finances. — There are eight matured coupons due on the Tennessee 
State bonds, and yet they are selling at78@79. A correspondent of the Phila- 
delphia Ledger , writing thence in favor of the credit of the State, says : “ The 
assessment of taxes now being laid will increase very largely the revenue, and 
no doubt is entertained of the ability of the State to pay its interest hereafter. 
The debt has been reduced to about $21,000,000, and the funding law is 
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approved by a very large majority of the people, the Governor and Comptroller 
being among its most strenuous advocates.” 

Texas. —The following Railroads centre at Houston : 



Houston and Texas Central Miles completed, 502 

Houston and Great Northern, and International ... “ “ 330 

Houston Tap and Brazoria “ “ 50 

Galveston, Houston and Henderson “ u 50 

New Orleans and Texas “ “ 106 

Buffalo Bayon, Brazos and Colorado “ “ 80 



Total miles completed, (March, 1873), 1,118 

It is expected that there will be completed of these roads, their branches and 
connections, in Texas, 1,000 additional miles by the 1st of January, 1874. They 
traverse rich portions of Texas. Their extensions and connections will bring to 
Houston a flow of trade and travel which will add vastly to its wealth and pros- 
perity. They will connect with the Texas and Pacific, bringing to tide-w-ater at 
Houston the trade of the Pacific coast, and affording for heavy Eastern freights, 
destined for that coast, the most economical, and at the same time as quick a 
route, as by all rail direct. The city of Houston is situated on Buffalo Bayou, at 
the head of tide-water, 65 miles from the Gulf of Mexico. It is the great rail- 
road centre of Texas, and from its position on the navigable waters of Buffalo 
Bayou also controls the bulk of freights tributary to the Gulf of Mexico. Popu- 
lation, 20,000 ; taxable wealth of Harris County, 1872, $ 14,322,064 ; taxable 
wealth of Houston precinct, $ 11,882,504; taxable wealth of the city for 1873, 
estimated, $ 10,000,000. ' 

Dallas . — The Dallas County Bank has been organized at Dallas, with a 
capital of $ 100,000. President, John Kerr ; Cashier, E. H. Gruber. Their 
New York correspondents are Messrs. Donnell, Lawson & Co. The officers 
are both efficient business men and experienced bankers. Dallas is an important 
railroad point and business centre. 

The First National Bank of Austin, Travis County, (No. 2118), waa 
organized in July, with a capital of $50,000, limited to $100,000. President, 
H. M. Holden ; Cashier, M. W. St. Clair. 

Bankrupt Act. — The National Bankrupt Act, passed in March, 1867, was in 
March last amended so that such act shall not apply to certain corporations 
against which proceedings have been instituted in State courts for winding up 
their affairs. 

Mineral Lands of the United States. — By an Act of Congress, passed 
February 18, 1873, the mineral lands of the United States, located within the 
States of Michigan, Wisconsin and Minnesota are declared to be now free 
and open to exploration and purchase; and any bona fide entries of such lands 
within these States may be patented without reference to the provisions of the 
Act of 10th May, 1872. 



Deposits in National Banks.— B y Act of Congress dated March 3, 1873* 

C tmasters are authorized to make deposits of public moneys in National 
iks, in places where there is no public depository or assistant treasurer ; but 
no interest shall be payable on such deposits. 

The Mint. — Appropriations were made by Act of Congress of Marcli 3, 1873, 
for machinery for the branch mint at San Francisco, $ 250,000. 



Canada. — An Act relating to interest and usury tn the Province of Nova 
Scotia, was passed at the last session of the Dominion Parliament. It pro- 
vides that in contracts bearing interest, where no rate is agreed upon, six per 
cent, shall be recoverable. For a loan of money on real estate, any person may 
agree in writing to pay seven per cent., but no # higher rate ; for a loan of money 
on personal property ten per cent, is the highest rate that may be stipulated for 
or received. There is no penalty for usury, the excess of interest charged is 
merely deducted from the amount claimed. 

Canada.— The Federal Bank of Canada. Books for the ‘subscription 
of stock are now and will be open until further notice, at the offices of Blaikie 
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& Alexander, and Clark & Fields, Toronto; of Strath? & Strath?, 
stock brokers, Montreal ; and Kirkpatrick & Rogers, Kingston. 

Quebec.— Mr. J. G. Leitch, late of the Bank of Montreal, has been ap- 
pointed Assistant Cashier of the Union Bank of Lower Canada, Quebec. 

Stock Exchange. — At the annual meeting of the Toronto Stock Exchange, 
officers were elected for the current year as follows: — President, Mr. James 
Browne ; Secretary-Treasurer, Mr. WM, Hope ; Committee, Messrs. H. Pel- 
latt, H. R. Forbes, and L. Buchan. 

Daring Attempt at Robbery.— Two men entered the office of Forbes & 
Lown s brough, bankers and brokers in Toronto, on June 17th. Lownsbrough, 
who was alone in the office, turned to his desk, to make an entry, when he was 
struck over the head with a loaded cane and a dangerous wound inflicted. The 
men tried to rob the office, but Lownsbrough shooting “ murder” the villains 
retreated without securing any plunder. 

Guarantee Company.— The Canada Guarantee Company, Montreal, 
issues bonds of indemnity or guarantee for the faithfulness of bank officers on 
the following terms : 

For general manager or cashier, $ 80,000 ; for accountants, $ 8,000 : for tellers, 
$5,000; for bookkeepers, $ 4,000 ; for junior clerks, $2,000. The premium pay- 
able is one per cent, on the amount of the policy or guaranty. This company 
is devoted solely to the issue of bonds of security for persons in positions of trust. 
The company has been approved by the Dominion Government and its bonds 
are accepted as security in behalf of public officers. It is the only company 
licensed by the Canadian Government to transact a guarantee business through- 
out the Dominion. Office No. 235 St. James St., Montreal. 

New Bank in Canada. — Application will be made to the Parliament of Ca- 
nada, at its next Session, for an act to incorporate a bank under the name of 
“The London and Canada Bank,” with a capital of One Million of Pounds, 
or. Four Millions of Dollars, and with the head office thereof in the City 
of Toronto. 

Liverpool. — A meeting of shareholders in the Bank of Liverpool, Nova 
Scotia, is called to receive a statement of the affairs of the bank and to consider 
the most feasible plan of relieving the institution from its present difficulties. 

Bank of British North America. — The thirty-seventh yearly geueral 
meeting of the shareholders in this bank, was held in London, England, on 
Tuesday, June 3d, Mr. A. H. PHiLLPOTTSin the chair. 

The report of the directors stated that tfcey were enabled to confirm their 
circular letter to the proprietors, of 21st March last, and to declare a dividend at 
the ri*te of 10 per cent, per annum, free of income tax, besides increasing the 
“rest” or undivided net profit from £ 164,830 to £ 202,213. 

The chairman in moving the adoption of the report, said it justified the 
directors in declaring a dividend at the rate of 10 per cent. At the same time 
they had been enabled to increase their reseive fund. During the past year 
they bad raised the reserve fund to about £ 2,000 in excess of the proportion 
required by the Canadian law, and this was calculated to have a beneficial 
effect on all who were doing business with the bank. The ability of the direc- 
tors to make this large addition to the reserve and to declare this dividend, was 
the result of the general prosperity of the Dominion, and that prosperity has 
not been checked to a serious extent by the fact that the rate of interest which 
prevailed during the greater part of the year in Canada ranged from 10 to 12 
per cent. 

A Proprietor asked if it was intended to go on increasing the reserve ? 

The Chairman said that was a matter which the shareholders would leave in the 
hands of the directors. It would be their desire to act in that direction ; but, 
as the reserve was now more than £ 200,000, they should not think of acting in 
the same decisive manner as they had done. 

The Proprietor. — Do you consider the present profits exceptionally large ? 

The Chairman. — It is a higher rate of interest thgn usual; but we must 
consider that in all banks the real source of profit is the absence of loss. 

The motion was then agreed to. 



Digitized by v^ooQle 




148 Banking and Financial Items . [August, 

London — Two new banks are in process of organisation in London: first. 
The Cheque Bank, capital £200,000, at Clements bouse, Clements Lane. 
The prospectus says “ All cheques must be drawn on the forms provided 
by the bank. They are crossed and payable to order, and, therefore, 
as they require endorsement by the person in whose favor they are drawn, 
they necessitate his giving by such endorsement, proof of payment to 
him. No customer can possibly overdraw his account. But no blank cheque- 
form will be supplied until the full sum for which it can be filled up has 
been paid to the credit of the Cheque Bank, with any one of the banks with 
which it is in relation, or deposited with the Cheque Bank, at any of its own 
offices. It is impossible, therefore, that cheques of the Cheque Bank against 
over-drawn accounts should be in circulation. The Cheque Bank will pa j no 
interest on deposits, discounts no bills, and enters into no financial transactions, 
but all moneys paid in will be placed in the hands of the leading banking 
houses in relation with the Cheque Bank (limited). The names of such bank- 
ers will be published from time to time. 

Second , The Anglo-Californian Bank, capital £ 1,200,000, at No. 3 Angel 
Court, Throgmorton Street, London. Mr. Hugh McCulloch (of the firm of J. 
Cooke, McCulloch & Co.) is one of the directors. Messrs. I. Steenhart 
and D. J. Seligman are the San Francisco agents. The prospectus says : “The 
Anglo-Californian Bank (limited) is established for tne purpose of conduct- 
ing general banking and commercial business between England and San Fran- 
cisco, and also between San Francisco and other parts of the United States 
of America, South America, India, China, Japan, and other countries. It 
is well known that San Francisco is the entrepot on the Pacific coast for trade 
and commerce between Europe, America, ana Asia. In this city there are 
constant and increasing facilities for the employment of capital of banking and 
bullion business. Money cqn there be placed at rates from ten to fifteen per 
cent., with good collateral security- The vast amount of gold and silver an- 
nually produced in the surrounding districts requires large capital for its purchase 
and transmission to Europe and Asia, thus affording an extensive ana profita- 
ble field for safe banking enterprise. The old established business of Messrs. J 
Seligman & Co., in San Francisco, will be transferred to this bank. The busi- 
ness of the company will include, in addition to ordinary banking business, 
bullion and exchange operations, the negotiation of State, municipal, or other 
loans, and generally the conduct of all banking, financial and agency business. 
It is proposed to associate with the bank prominent China and South American 
houses in London, which will enable it to enter at once into a very important 
branch of the bullion and produce* business of San Francisco, i. e. f remitting 
gold and silver for London account to China, Japan, and South America, 
and receiving and sending cargoes.” 

The Bank of England, in its efforts to bring to punishment the persons en- 
gaged in the recent forgeries, has been quite successful, but this success has 
been secured only at very heavy cost The expenses of the bank, it is said, will 
be at least $ 100,000, and an especial difficulty in the matter has been the fact 
that the forgers having large means at their command, have been in a position 
to resist the prosecution at every step. Not a small part of the bank’s expenses 
have been for cable messages. In a single day, recently, the telegrams across 
the ocean connected with the case cost $ 800. 

Paris. — The Banque de Paris et des Pays Bas in April held its first annual 
meeting since its foundation by the union of the two establishments, the names 
of which are combined in the present title of the institution. The results of the 
year are a dividend of 12 per cent, on the paid-up chpital, after putting by a 
reserve of 5,363,500 francs, and paying other charges from the profits. A consid- 
erable portion of the operations of this bank have been with the Spanish Govern- 
ment, and recent events in Spain could not fall to create apprehensions that those 
transactions might entail serious losses. The bank appears, however, to have 
acted with such prudence that, notwithstanding the extent of those operations, 
it had lost no time in terminating them, in order to be shielded from all eventu- 
alities. It took a large share in discounting the drafts for 250 millions of francs 
issued by the Spanish Government, and to reimburse which the loan of 250 mil- 
lions was raised in December last. 
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Irregularities in Cheques.— The Committee of Bankers in Paris has issued 
a circular to all the trade, reprehending certain abuses in the use of cheques. 
This note, from its tone, appears to be a friendly warning, given by the Treasury, 
through the Committee, that the infractions of the law have not escaped the 
attention of the Government, and will in future expose the offenders to the rigor 
of the law. The chief abuse consists in making cheques perform the duties of 
bills of exchange, by post-dating them, or by issuing tnem undated and accom- 
panied with a slip of paper fixing a date to be subsequently inserted. The circu- 
lar mentions that cheques are sometimes presented for payment bearing endorse- 
ments of a date anterior to that of the pretended creation of the cheque, thus 
proving the post-dating of the cheque in an inoontestible manner. •The bankers 
whose names are appended to this note declare that in future they will refuse to 
pay any cheques not on a printed form or those bearing an adhesive stamp only ; 
those not payable at sight, delivered with a request that they should not oe pre- 
sented immediately, or those irregularly dated. 

Wool. — The wool trade of the United States has assumed vast proportions, 
and has become one of thp important interests of the country. The annexed 
table shows the comparative product of the United States for three years, and 
the quantity imported for our own manufactures : 

Year 1870. Year 1871. Year 1872. 

Pound*. Pounds. Pounds. 

American wool clip 163,000,000 .. 146,000,000 .. 160,000,000 

Imported wools 28,559,298 78,249,089 .. 98,306,581 

Total supply.. 191,559,298 II 224,249,089 II 258,306,581 

The stock of wool in the principal markets on the 1st January, 1873, and at 
the corresponding period last year were : 



New York , Boston. Philadelphia. 

Bounds. Pounds. Punas. 

Domestic 7,175,000 .. 3,603,000 .. 5,043,000 

Foreign 7,811,500 .. 9,210,300 .. 2,610,000 

Total, 1873 14,986,500 .. 12,813,200 .. 7,653,000 

Jan. 1, 1872 11,171,750 .. 9,508,950 .. 2,993,000 



It will be seen that the stocks in the three principal markets on the 1st Janu- 
ary last, aggregated, in round numbers, 12,000,000 pounds more than at the 
corresponding period a year ago. The statistics of the wool clip in the United 
States from 1867 to 1872, inclusive, and of the imports dunng that period, 
show that the enormous tariff duties have equally failed to stimulate home pro- 
duction or to check foreign importation. The following is a comparative state- 



ment: 

American Total Imports American Total Imports 

wool clip. in U. S. wool clip. in if. S. 

Pounds. Pounds. Pounds. Bounds. 

1867 160,000,000 .. 30,875,309 .... 1870 163,000,000 .. 28,550,298 

1868 177,000,000 .. 23,106,752 .... 1871 146,000,000 .. 78,249,089 

1860 172,250,000 .. 42,710,812 .... 1872 160,000,000 .. 98,306,581 

The distribution of the wool supply, according to recent compilations from the 
United States census of 1870, was as follows : 

Domestic. Foreign. Shoddy. 

Consumed in — Pounds. Pounds. Bounds. 

Woolen goods 154,767,095 .. 17,311,824 .. 19,372,062 

Hosiery goods 5,304,655 .. 292,300 .. 

Worsted goods 13,317,319 .. 3,836,982 .. 

Carpets, 25,139,999 pounds. 
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NEW BANKS, BANKERS AND SAVINGS BANKS. 

( Monthly List , continued from July Number , page 73.) 



Bull’s Head Bank ( reorganized ). Arthur T. Fitch, 1 1 Pine. 

L. Christian Meyer, 43 Exchange Place. 



Place and State. 

' Eureka, Cal 

Denver, Col 

Washington, D. C... 
Chicago, III 



Name of Bank . 
Humboldt Co. Bank 



N. Y. Correspondent. 



Griggsville, 44 

Oakland, “ 

Lagrange, Ind 

Eureka, Iowa... 

Marshalltown, 44 

Nevada, 44 ... 

Toledo, 44 ... 

Grassh ’per Falls, Kan 

Carrollton, Ky 

Russellville,* 4 

Colon, Mich 

Negaunee, ,4 

Duluth, Minn 

St. Louis, Mo 



Collins, Snider & Co 

Otis Bigelow 

Illinois Trust & Savings Bank.. 
Skow-Petersen, Isberg & Co. . • 

Griggsville National Bank 

L. D. Carter &, Co 

La Grange Bank 



Tradesmen’s Nat. Bank. 
Drexel, Morgan & Co. 
Drexel, Morgan & Co. 
Duncan, Shennan & Co. 



Winslow, Lanier & Co. 
Henry Clews & Co. 

. Allen, Stephens & Co. 
Leonard, Sneldon&Foster 
Austin Corbin. 

Austin Corbin. 

Donnell, Lawson & Co. 
N. Sullivan & Co. 

.Ninth National Bank. 
Allen, Stephens & Co. 
National Park Bank. 



Osceola, 44 

St. Joseph, 44 

Washington 44 

Elizabeth City, N. C. 

Ellenville, N. Y 

Theresa, 44 

Greenfield, Ohio. 
Loudon, 41 . 

Perrysburg, 44 . 

Toledo, 44 . 

Upper Sandusky, 44 . 

Waverly, 44 . 

Philadelphia, Pa... 
Harrisburg, 44 ... 
Allentown, 44 
Bellefonte, 44 ... 
Bloomsburg, 4 * ... 
Boyerstown, 44 
Chambers burg, 44 ... 
Halifax, 44 ... 

Lebanon, 44 ... 
Mt. Carmel, 44 ... 



. Andrews & Griggs 

Farmers’ National Bank.. . 

J. A. Fitchpatrick 

Toledo Savings Bank 

Valley Bank &. Savings Inst 

John Howe &, Son 

.Russellville B’k’g & Wareh. Co, 

.E. Hill & Sons 

.Miners’ Bank 

. Bank of Duluth Allen, Stephens & Co. 

.Angelrodt & Barth Hallgarten & Co. 

.Farmers & Traders’ Sav. Inst. .. 

St. Clair Co. Bank - .Jameson, Smith & Cotting 

.St. Joseph Savings Bank Donnell, Lawson &, Co. 

.Washington Savings Bank 

.Guirkin & Co Union Bank’g Co., Phila. 

Home National Bank Imp. & Traders’ Nat. B’k. 

. G. E. Yost Benedict, Flowers & Co. 

.Highland Co. Bank Third National Bank. 

.London Exchange Bank National Park Bank. 

. Perrysburg Sav. & Loan Asso. . . Imp. & Traders’ Nat. B’k. 

-N. Western Savings Depository. 

.J. H. Anderson v Irup. & Traders’ Nat. B’k. 

.D. Armstrong & Co .’.Jay Cooke & Co. 

.Maitland, Audenried &Co F. B. Wallace & Co. 

.State Bank Jay Cooke & Co. 

.The Empire Trust Co Bank of America, Phila. 

.Centre Co. Banking Co Lloyd, Hamilton & Co. 

.Bloomsburg Banking Co Ninth National Bank. 

. Mory, Boyer & Co 

.James G. Elder Jay ooke & Co., Phila. 

.Halifax Bank Union Bank’g Co., Phila. 

.North Lebanon Savings Bank.. .Union Bank’gCo., Phila. 
.Mount Carmel Savings Bank.. ..Geo. Opdyke & Co. 
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Place and State . 
Pittsburg, Pa. . . 

do “ .. 

Pottsville, “ . . 
Quakertown, “ . . 
Salisbury, “ .. 
Selin’s Grove, “ . . 
Titusville, “ . . 
Williamsport, M .. 

u « 

Wood Run, “ . . 
Fayetteville, Tenn. 
Memphis, “ 



Name of Bank. N. Y. Correspondent. 

..Western Savings Bank Winslow, Lamer & Co. 

„ Metropolitan Bank Third National Bank. 

. . Mountain City Banking Co Drexel. Morgan & Co. 

. .Quakertown Savings Bank 

. . Kinn & Livengood Henry Clews & Co. 

. . Snyder Co. Bank Ninth National Bank. 

. . Geo. K. Anderson Chemical National Bank. 

..Beard, Page & Co Imp. & Traders’ Nat. B’k. 

. .Lycoming County* Savings BankMerchant’s Ex. Nat B’k. 
. . Wood Ron Sav. Fund & Loan As. Union Bank‘g Co. of Phil. 

..First National Bank 

. . Mechanics & Traders’ Bank.. . . Security Bank. 



Austin, Texas. First National Bank 

Belleville, “ . Hunt, Holland & Miller Swenson, Perkins & Co. 

Corpus Christi, “ .Doddridge, Lott & Co Baltzer & Taaks. 

Hearn’s Station, “ .Lewis & Lewis Spafford Bros. & Co. 

Weatherford, “ .Pollard, Ball & Roach Duncan, Sherman & Co. 

Dallas, 14 -City Bank of Dallas National Park Bank. 

“ “ .Dallas County Bank Donnell, Lawson Co. 



Lynchburg, Va. 
Richmond, “ 
Cedarburg, Wis. 
DePere, “ . 
Milwaukie, “ 
Menomonie, “ 
Sauk City, “ 



Va. Sav’gs Bank of Lynchburg.. Union National Bank. 

City Savings Bank 

Bank of Cedarburg Mechanics’ Nat. Bank. 

Bank of De Pere Duncan, Sherman & Co. 

Cramer & Co Duncan, Sherman & Co. 

S. B. French Jay Cooke & Co. 

J. S. Tripp Bank of North America. 



LATEST PATTERN OF FIVE DOLLAR NOTES. 

The lettering of the new $ 5 national bank note, is as follows : “ The National 

Bank in the City of will pay five dollars on demand. , Cashier. , 

President.” And beneath this the words, “Secured by United States Bonds 
deposited with the Treasurer of the United States. F. E. Spinner, Treasurer 
of the United States. Jno. Allison, Register of the Treasury.” On the new 
note the signatures of the bank officers appear in the* centre, instead of at the 
bottom, as in the old one, and the names of the Treasury officials are at the bot- 
tom, that of General Spinner being at the right instead of the left. At the top 
of the new note, on the right-hand side, above the lathe- work, the names of the 
city and State whfcein the bank is located will appear. Much of the lettering 
on the face of the old note is omitted from the face of the new one, and put on the 
back instead. Two large V’s complete the face, one at either end of the cycloidal 
work. The back of the note is neatly designed and bordered by an elaborate 
scroll-work, with the word. “ five” in each corner. In the centre is a classical 
figure representing America, and beneath this the words, “ This note is receiva- 
ble,” etc. Another feature of the new note will be the numbering panel on the 
face beneath the signature of King. The back ground of this panel is so 
arranged in fugitive colors that any attempt to alter the number will mutilate the 
whole. The bank number will appear upon this plate, and the Government 
number upon the back of the note in blue figures. 
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CHANGES OF PRESIDENT AND CASHIER. 

July, 1873. 

(Monthly List ; continued from July No., page 74.) 

Banks are requested to famish prompt notice of any changes. 

Name of Bank. Elected. In place of 

Continental Bank, N. Y. City.N. A. Cowdrey, Pres T. J. S. Flint. 

B’k of California, S.Fran, Cal.W. C. Ralston, Pres D. O. Mills. 

Thompson N.B., Thompson, Ct.H. Arnold, Cash A. E. Parker. 

New London City Nat. B’k, “ .R. N. Belden, Pres A. N. Ramsdell. 

“ “ “ “ “ IE. R. Belden, Cash R. N. Belden. 

First Nat. B., Marseilles, ILL Alex. Bruce, Pres J. W. Dow. 

First N. B., Connersville, Ind.-P. H. Roots, Pres B. F. Claypool. 

“ “ “ “ ..Charles Mount, Cash E. F. Claypool. 

First N. B., Huntington, “ ..Jos. W. Purviance, Pres. . Samuel H.Purviance. # 

B’k of America, Louisville, Ky.J. D. Allen, Pres N. Gwynn. 

First Nat. B., Baltimore, Md. .. J. S. Norris, Pres C. O’Donnell. 

Continental N.B. , Boston, Mass.C. F. Smith, Pres James Swan. 

Falmouth N. B., Falmouth, “ .George E. Clarke, Cash... S. P. Bourne. 

Commerc’l N.B., KansasC., Mo. Meade Woodson, Cash W. S. Ide. 

Cocheco Nat. B’k, Dover, N. H-C. W. Thurston, Pres T. E. Sawyer. 

Rock’ghamN.B.Portsm’th, “ .John J. Pickering, Pres.. Jona. M.Tredick. 



First Nat. B., Amsterdam, N.Y.D. Cady, Cash C. DeWolfe. 

Cayuga Co- N.B., Auburn, “ .A. L. PaJmer, Acting CcLsh.J. N. Starin. 
Nat. City Bank, Brooklyn* “ .A. A. Rowe, Cash H. J. Foster. 

Lafayette Bank, Cincinnati, O. .Henry Peachey, Pres Jos. C. Butler.* 

“ “ “ “ .Wm. J. Dunlap, Cash H. Peachey. 

First National Bank, Pfiila, Pa. G eorge Philler, Pres C. H. Clark. 

Lykens Valley B.,Miller8b’g, “ .F. H. Voss, Cash Charles Gleim. 

N. B. Chester Co.,Westch’r, “ -Walter Hibbard, Pres. . . . John Marshall.* 
First Nat. Bank, Tremont, “ .T. F. Batdorff, Cash W. Garrett. 

National Bank of Barre, Vt...W, G. Austin, Cash 



* Deoeased'. 



CHANGES OF TITLE. 

National Bank of Springfield, Mo. Not o First National Bank. 

National Savings Bank of Joplin, Mo. “ Joplin Savings Bank. 
State National Bank, Philadelphia, Pa. “ State Bank. 
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NEW YORK BANK DIVIDENDS. 
Payable July, 1873. 

Capital and profits qf each. 

Those qf the State banks arc for March , 1873. 



^Dividends.— > Profits. 

Name. Capital. Jan. July. Surplus. 



National Bank of Commerce 


$ 10,000,000 


.. 4 


. 4 


. 1 3,413,400 


Fourth National Bank 


5,000,000 


.. 4 


. 5 


. _ 


1,378,800 


Metropolitan National Bank 


4,000,000 


.. 5 


. 5 




2,127,200 


Central National Bank 


3,000,000 


.. 4 


. 4 




231,600 


Merchants’ National Bank 


3,000,000 


.. 4 


. 4 




968,300 


Bank of New York N. B. A. 


3,000,000 


.. 5 


. 5 




1,106,300 


Bank of America 


3,000,000 


5 


. 5 




2,005,100 


National Park Bank 


2,000,000 


.. 6 


. 6 




1,411,500 


Mechanics’ National Bank 


2,000,000 


.. 5 


. 5 




984,100 


Continental National Bank 


2,000,000 


.. 3* 


. - 




149,100 


Phenix National Bank 


1,800,000 


.. 34 


- 34 




291,300 


Ninth National Bank 


1,500*000 


.. 4 


. 4 




240,800 


Importers & Traders’ National Bank.. 


1,500,000 


.. 7 


. 7 




1,363,200 


Merchants’ Exchange National Bank.. 


1,235,000 


.. 3 


. 3 




120,900 


Market National Bank v 


1,000,000 


.. 5 


. 5 




485,600 


Hanover National Bank . . 


1,000,000 


.. 3* 


. 4 




210,200 


National Broadway Bank 


1,000,000 


.. 12 


. 12 




1,943,400 


National Shoe dr Leather Bank 


1,000,000 


.. 6 


. 6 




711,400 


Tradesmen’s National Bank 


1,000,000 


.. 6 


. 6 


- *1 


550,600 


Third National Bank 


1,000,000 


.. 4 


. * 4 




318,800 


Tenth National Bank 


1,000,000 


.None. 


None. 




113,400 


Bank of North America 


1,000,000 


.. 4 


. 4 




158,500 


Dry Goods Bank 


1,000,000 


.. 3* 


- 3* 




25,600 


National Butchers Sc Drovers’ Bank . . . 


800,000 


.. 5 


. 5 




307,400 


National Bank Commonwealth 


750,000 


.. 4 


. 34 




141,000 


Leather Manufacturers’ National Bank. 


600,000 


.. 6 


. 6 




689,100 


First National Bank 


500,000 


.. 10 


. t5 




473,800 


Irving National Bank 


500,000 


.. 4 


. 4 




155,300 


Seventh Ward National Bank 


500,000 


.. 3 


. 3 




58,000 


• New York National Exchange Bank. .. 


500,000 


.. 3 


. 3 




29,000 


Manufacturers Merchants ° Nat. Bank 


500,000 


.. 4 


None. 




239,900 


Security Bank 


500,000 


.None. 


None. 




— 


Chatham National Bank 


450,000 


.. 6 


. 6 




239,900 


* People 1 s Bank 


412,500 


.. 5 


. 5 




220,000 


National Citizens’ Bank 


400,000 


.. 5 


. 5 




267,000 


Marine National Bank 


400,000 


.. 6 


. 6 




341,000 


North River Bank " 


400,000 


.. 34 


. 34 




30,400 


East River National Bank ,* . . . 


350,000 


.. 4 


. 4 




176,400 


8econd National Bank 


300,000 


.. 5 


. 5 




295,900 


Chemical National Bank 


300,000 


.. 10 


. tl5 




2,941,200 


Oriental Bank 


300,000 


.. 6 


. 6 




323,900 


Grocers ’ Bank... 


300,000 


.. 5 


. 5 




93,100 


Bowery National Bank 


250,000 


. None. 


None. 




237,900 


Sixth National Bank 


200,000 


.. 5 


. 5 




68,300 


New York County National Bank 


200,000 


.. 7 


- 7 




312,700 


BuWs Head Bank 


200,000 


.. 4 


. - 




— 


West Side Bank 


200,000 


.. 4 


. 4 




31,700 


Eleventh Ward Bank 


200,000 


.. 34 


- 34 




13,400 


Fifth National Bank 


150,000 


.. t34 


. 1 34 




100,100 


Mutual Bank 


100,000 


.. 


. - 




Closing. 


Manufacturers 8f Builders ’ Bank 


100,000 


.. 5 


. 5 




23,900 


* In gold. BanksHn italic are under State charter. 


t Quarterly dividend. 
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[August^ 



FINANCIAL CHRONOLOGY. 



[Continued from May Ao., page 911.] 

April, 1873. 

Death of Frank Baker, member of N. Y. Stock Exchange. 

Bull’s Head Bank resumed business (suspended March 20.) 

Arrest of Harrison Grambo, banker, Philadelphia, for embezzlement. 

Sale of $ 1,500,000, gold, by the Treasury, at 17.19 to 17.714 premium. 

Death of George T. Olyphant, president of the Del. & Hudson Canal Co. 
Suspension of the Atlantic National Bank, N. Y., capital $300,000. 
Suspension of Memphis Life and General Insurance Co., Memphis. 

The lowest price of gold this day, for April, 16} premium. 

May. 

Sale of $1,000,000, gold, by the Treasury at 17.14 to 17.20 premium. 
Suspension of O. D. Swan & Co., brokers, New York. 

Opening of the International Exposition, Vienna. 

Flight of F. A. Ducros, broker at New Orleans. 

Fraud on West St. Louis Savings Bank, $8,000. 

Rate of discount advanced by Bank op England from 4 to 44 per cent. 
Purchase of Government bonds by the Treasury, $500,000, at 115.49 to 
115.92. 

Bids accepted for New York City seven-per-cent, loan, $290,500 at 103.01 to 
103.25. 

Panic in Money Market of Vienna, Berlin. &c. 

Animal election of N. Y. Stock board. 

Fraud of S. A Coe, Boston, stock broker, discovered. 

Defeat of the Usury reform bill at Albany, by vote of 74 to 45. 

Sale of $ 1,900,000, gold, by the Treasury, at 17.63 to 17.714 prem. 

Bids for $ 500,000, seven-per-cent, bonds, city of Brooklyn. 

Rate of discount raised to 5 per cent, by Bank of England. 

Opening of the Erie Canal, Albany to Buffalo. 

Bank of England rate of discount raised from 5 to 6 per cent. 

Suspension of T. K. Ferguson & Co., Selma, Alabama. 

Purchase of $500,000 Government bonds to the Treasury, 115.86 to 115.99. 
Sale of $ 500,000, gold, by the Treasury, at 117.71 to 117.75. 

Election of McMahon as president of France. 

Numerous suspensions among the lumber trade of New York/ (Albany.) 

Sale of $ 1,000,000, gold, by the Treasury, at 16.40} to 18.41. 

Decoration day ; public holiday by new law State of New York. 

Great fire in Boston. 



June. 

4 Purchase of $500,000 5-20 bonds, by the Treasury, at 116.20 to 116.44 and 

interest. 

5 Bank of England rate advanced firom 6 to 7 per cent 

5 Sale of $2,000,000, gold, by the Treasury, at 117.83 to 118.01. 

12 Sale of $ 1,500,000, gold, by the Treasury, at 116.78 to 116.89. 

12 Bank of England reduced rate of interest from 7 to 6 per cent. 

19 Sale of $ 2,000,000, gold, by the Treasury at 115.76 to 115.884. 

26 Sale of $ 1,000,000, gold, by the Treasury, at 115.67. • 
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July. 

2 Bids for $ 2,000,000 seven-per-cent', bonds of N. Y. Central and Hudson R. 
R. R. Co. 

2 Bids for $530,000, N. Y. City seven-per-cent, stocks, 1.10 to 3.01. • 

3 Sale of $ 1,000,000, gold, by the Treasury, at 115.13 to 115.13. 

10 Sale of $ 1,000,000, gold, by the Treasury, at 115.07 to 115.72. 

15 Death ot E. S. Mills, president of Brooklyn Trust Co., by drowning. 

16 Purchase of $ 207,850 bonds, by the Treasury, at 1 15.49 to 115.86. 

17 Sale of $ 1,500,000, gold, by the Treasury, at 116.01 1-10 

17 Rate of interest at Bank op England reduced to 4£ per cent. 

1 8 Suspension of the Brooklyn Trust Co. 



DISSOLVED OR DISCONTINUED. 



[ Monthly list , continued from July No . , page 77. ] 

NEW YORK CITY. 

Fitch, Otis &, Co. (now F. A. Otis & Co.) 

Meyer & Greve (now L. Christian Meyer.) 

Idaho. — Greathouse Brothers, Boise City. 

Illinois. — John H. Daniels, Wilmington , (failed). 

Iowa. — Marshall Co. Bank, Marphalltoton, (succeeded by Farmers’ National 
Bank.) 

Kansas. — Real Estate & Loan Association, Council Grove ; M. P. Hillyer Sc 
Co., Council Grove, ( succeeded by Valley Bank and Savings Institution. ) 

Michigan. — S. W. Webber & Co., Muir , (merged into First National Bank). 

New York. — Brooklyn Trust Co, Brooklun (suspended) ; John McElhone, 
Ellenville ; Lefevre & De Garmo, Walden , (both merged into Home National 
BankofEllenville ; First National Bank, Havana , (now Bank of Havana). 

Ohio. — Charles Boesel, New Bremen. 

Philadelphia. — Richards & Thompson; M. Schultz & Co., (succeeded by 
James B. Young & Co.); Narr Sl Ladner, (succeeded by Ladner Bros.); 
Wallace & Keene, (succeeded by E. W. Keene). 

Pennsylvania. — J. H. Watson & Co., Williamsport (merged into Lycoming 
Co. Savings Bank). 

Texas. — Perry, Shepherd Co., Denison , (now Perry & Co.) 



National Bank Deposits.— In their returns of deposits for taxation, Nation- 
al banks are not permitted to exclude disbursing officers’ balances from their 
dutiable deposits, as has been incorrectly stated, but only deposits to the credit of 
the Treasurer of the United States. The Treasurer has recently ruled that 
National banks, not making a daily statement of balances of deposits, may com- 
pute their average deposits by averaging their weekly balances. 
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NOTES ON THE MONEY MARKET. 



New York, July 22, 1S73. 

Exchange on London , at sixty daft’ tight, 109 Vfc @ 109% for gold. 



The usual condition of ease marks the period of midsummer in the money market- 
The balances of country banks continue to accumulate, and loans on call are made at 
low rates. The ordinary course of events will doubtless prevail ; full sail will be carried 
as if summer ^ere to last forever, and when th*e now plethoric accounts are diminished 
by their owners, sharp and sudden calls will derange not merely stock speculations 
but legitimate business throughout the country. 

Foreign imports at this port during the month of June were one and a half mil- 
lions less than those of the same month of 1872, and two and a half millions below 
those of 1871. But the total imports for six months exceed those of any correspond- 
ing period of preceding years except 1872. The following is a comparison : 

Foreign Imports at New York for six months from January 1. 

1871. 1872. 1873. 

Entered for consumption $103,644,062 $108,754,644 $94,888,863 

Entered for warehousing 77,625,103 106,288,001 71,973,195 

Free goods 15,822.807 16.960,413 51,394,219 

Specie and bullion 4,742,052 777,578 2,791.705 

Total entered at port $201,834,024 $232,780,636 $221,047,982 

Withdrawn from warehouse 63,198,325 64,053,290 63,842,946 

For the entire fiscal year, however, the total is largely in advance of that pre- 
ceding, viz. : 

Foreign Imports at New York far the Fiscal Year ending June $0. 

1871. 1872. 1873. 

Entered for consumption $194,498,898 $212,397,830 $183,093,637 

Entered for warehousing 131,133,036 171,011,048 137,809 234 

Free goods 23,097,561 30,015,900 91,862.826 

Specie and bullion.. 9,443,737 2,384,134 7,606.335 

Total entered at port $358,173,232 $415,806,912 $420,374,038 

Withdrawn from warehouse. . . 114,423,936 126,516,331 153,872,861 
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1873.J Notes on the Money Market. 

In exports, however, a very gratifying gain is shown as follows : 



Export* from New York to Foreign Fort* in the month of June . 

1871. . 1872. 1878. 

Domestic produce $17,432,767 $19,048,152 $23,225,558 

Foreign free foods 71,712 97,264 106^465 

do. dutiable 890,659 946,144 1,111,303 

8pecie and bullion. 8,604,738 12,538,202 6,665,996 



Total exports $26,899,876 $£2,629,762 $31,099,322 

do. exclusive of specie. 18,395,138 20,091,560 94,443,326 

For the six months the remarkable increase of thirty-three million* is seen. 

Export * from New York to foreign port* for six month* from January 1. 

. 1871. 1872. 1878. 

Domestic produce $ HO, 265, 583 $100,442,308 $133,403,183 

Foreign free goods 533.100 679,087 1,256^069 

do. dutiable.... 4,263,264 5,337,088 4, 828^629 

Specie and bullion 41,554,622 37,114,899 27.819,284 



Total exports $156,616,569 $143,573,382 $167,307,165 

do. exclusive of specie.. 115,061,947 106,458,483 139,487,881 

The total year exhibits a highly satisfactory gain, viz. : , 

Export* from New York to Foreign Porte for the fiscal year ending June 80. 

1871. 1872. 1878. 

Domestic produce $213,306,021 $215,729,972 $258,436,562 

Pardgn free goods 611,328 1,279,250 2,174,992 

do. dutiable 8,799,517 9,053,551 9,277,141 

Specie and bullion 82,905,497 59,425,823 62,663,427 



Total exports $ 305,622,363 * $285,488,596 $ 332,552,12 s 

do. exclusive of specie . . 222,716,866 226,062,773 269,888,695 

This aspect of mercantile affairs is the most hopeful of any of the signs of the 
times. 

Bates for money are quoted in Wall street as follows : 



Per Cent. 

Loans on call — Government collaterals. 4 © 5 

“ •* Miscellaneous collaterals, first-class 5 ® g 

Commercial first-class indorsed paper, sixty days gVj ® 636 

Commercial first-class indorsed paper, fbar months 7 ® 7\4 

Commercial first-class indorsed paper, six months 8 

Commercial first-class, single names, Mxty days 7 'Si 7 

Commercial first-class, single names, four to six months 8 cl 10 

Bankers’, first -class domestic, three to four months 6& ® 7 



The premium on gold has advanced about one per cent, under speculative manoe- 
vrea, and closed yesterday at 163£. Government sales during this month are five and 
a half millions. 

For miscellaneous gold and silver coin the following are the nominal quotations in 
gold: 

American silver, large, 94 >6 a 96; American silver, small, 94 a 98; Mexican dollars, old 
stamp, 105 a 1064 ; Mexican dollars, new stamp, 103 a 104 ; English silver, 460 a 485 ; Five 
francs, 92 a 95 ; Thalers, 70 a 72 ; English sovereigns, 487 a 492; Twenty francs, 385 a 
388; Spanish doubloons, 16.15 a 16.30 ; Mexican doubloons, 15.45 a 15.70. 
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Foreign Exchange has been steady at rates slightly above those of last month; 
bankers’ sixty -days sterling bills selling at 109>£ a 109%. We quote: Bills at 60 
days on London, 108% a 109 for commercial ; 109% a 109% for bankers' ; do. at 
short sight, 110 a 110%; Paris at 60 days, 5.27% a 5.28%; do. at short sight, 
5.19% a 5.18%; Antwerp, 5.25 a 5.20 ; Swiss, 5.25 a 5.20; Hambuig, 4 Reichs- 
mark, 95% a 96% ; Amsterdam, 40 a 40% ; Frankfort, 41 a 41% ; Bremen, 4 Reichs- 
mark, 95% a 96% ; Prussian thalers, 71% a 7296. 

Rates for the three months preceding compare as follows : 

Sixty daft’ Bill*. April 23. May 22. June 21. July 21. 

On London, bankers’ . . . 10896 © 108% -• 10896 © 109% .109 9 109% .. 109% 9 109% 

“ commercial 107% 9 108% . . 108% 9 106% . . 10896 © 10896 . . 106% 9 109 
Paris, francs, f dollar. . 5.32%©5.27tf . . 5.27% ©5.22% .. 5.28% 9 5. 24 96 .. 5.27%©5 23% 



Amsterdam, ? guilder. 39% © 40% .. 3996*© 4096 • • 3996 ® 40% .. 40 © 40% 

Frankfort, ? florin .... 40% © 4096 .. 4096 © 4196 •• 40% 9 4196 -41 © 41% 

Hamburg,? 4 R’znark.. 94% © 95% .. 95% © 96% .. 9596 © 96% .. 95% © 9696 

Prussian thalers 71 © 71% .. 71% © 72% .. 71% © 72% .. 71% © 72% 



The New York City Banks are in comfortable condition under an easy money 
market. Experience should teach them to prepare now for the inevitable withdrawal 
of country balances, which must come with autumn. We annex their returns in a 



series of years : 
1867. Loans. 


Specie. 


Legal 

Tenders. 


Circulation.. 


Deposit*. 


Weekly 

Clearings. 


Jan. 5 — 


6257,852,460. 


$12,794,892. 


.665,096,121 . 


.632,782,779. 


.6202,533,564 


.6 466,987,787 


Jan. 4, ’68. 


. 249,741,297 . 


. 12,724,614 . 


. 62,111,201 . 


. 34,134,391 . 


.. 187,070,786 


.. 483.266,304 


Jan. 4, ’69. 


. 259.090,057 


. 20,736,122 . 


. 48, $96, 421 . 


. 34,379,609 . 


. 180,490,445 . 


. 585,304,799 


Jan. 3, 70. 


. 250,406,387 . 


. 31,166,908 . 


. 45,034,608 


. 34,150,887 . 


. 179,129,394 . 


. 399,355,375 


July 4 . .. 


. 276,496,503 . 


. 31,611,330 . 


. 56,815,254 . 


. 33,070,365 . 


. 219,083,498 . 


. 562,736,404 


Jan. 2,71. 


. 263,417,418 . 


. 20,028,846 . 


. 45,245,358 . 


. 32,153,514 . 


. 188,238,995 . 


. 467,698,982 


July 3 .... 


. 296,237,959 . 


. 16,526,451 . 


. 71,348,828 . 


. 30,494,457 . 


. 243,308,693 . 


. 561,366,458 


Jan. 1,72. 


. 270,534,000 


. . 25,049,500 . 


. 40,2824300 . 


.. 28,542,800. 


. 200,409,800 . 


. 561,802,964 


July 1... 


. 289,002,800 


. . 22,795,500 . 


. 54,951,400 


. 27,416,100 . 


. 232,387,900 . 


. 485,973,837 


Jan. 6, 73. 


. 277,720,900 


.. 19,478,100. 


. 41,165,400 


. . 27,613,800 . 


. 203,808,100 


. 649,834,841 


Feb. 3 


. 286,879,600 . 


.. 18,612,200 . 


. 45,802,100 


.. 27,501,000. 


. 217,168,500. 


. 661,411,941 


Mar. 3.... 


. 281,344,900 


.. 16,370,500 . 


. 40,724,000. 


. . 27,801,300 . 


. 202,066,100. 


. 818,260,209 


April 7.... 


. 273,534,000 


.. 15,664,400. 


. 34,940,500 


. . 27,715,800 . 


. 187,687,000 


. 780,496,463 


May 5.... 


. 270,721,100 


.. 18,677,800. 


. 40,051,700 


. . 27,564.400 . 


. 196,471.900 . 


. 698,038,785 


June 2. . . 


.. 277,958,800 


.. 19,482,000 


.. 44.332.300 


.. 27,447,100 . 


. 908,136,500. 


. 454,272,090 


41 23.... 


. 978,903,800 


. . 27,398,300 . 


. 46,704,200 


.. 27,352,000. 


. 990,392,500. 


. 589,430,403 


44 30.... 


,. 281,506,600 


. . 27,661,500 . 


. 49,119,000 


. . 27,311,400 . 


. 224,040,800. 


. 438,988,738 


July 7 — 


. 286,905,800 


. . 33,551,400 . 


. 48,168,000 


.. 27,276,900. 


. 239^89,400 . 


. 478,571,386 


44 14.... 


. 288,174,500 


. . 34,656,000 


. 48,329,900 


. . 27,291,800 . 


. 238,916,900 . 


. 462,657,568 


44 21 ... 


. 289,878,100 


. . 32,273,600 


. 48,872,500 


.. 27,281,500 


.. 240,206,400. 


.. 597,666,746 



A comparison with the same period in former years is as follows : 





Loans. 


Specie. 


Legal 

Tenders. 


Circulation. 


Deposit*. 


1872, July 90 


.6 297,214,500 


.6 29,571,800 


.6 52.895,600 


..6 27,376,000 


.6 247,551.300 


1871, July 92 


. . 380,068,724 


.. 18,141,987 


. 72,419,670 


.. 30,371,186 


. 255,735,063 


1870, July 23 


.. 286,090,798 


.. 34,358,612 


. 53,978,711 


.. 32,999,337 


. 233,965 513 


# 1869, July 24 


. . 259,641,889 


. 30,079,424 


. 54,271,862 


.. 34,110,798 


. 193,622,260 


1868, July 25 


. . 280,345,255 


.. 20,804,101 


. 72,235,586 


. . 33,963,373 


. 226,761,669 


1867, July 27 


. . 251,243,830 


8,798,094 


. 74,605,840 


.. 33,596,859 


. 200, 60$, 886 


1866, July 28 


.. 256.619,071 


9,701,540 


. 84,705,814 


. . 27,944,961 


. 214,582,926 


1865, July 29 


. . 222,340,966 


.. 20,773,155 


. 46,956,782 


7,085,454 


. 186,176,671 


1864, July 30 


. . 185,838,480 


.. 21,051,896 


— 


4,553,496 


. 159,999,633 


1863, Aug. 1 


. . 176,908,597 


. 33,746,681 


— 


5,700,425 


. 161,173,146 


1869, Aug. 2 


. . 150,517,844 


.. 34,022,409 


— 


9,311,268 


. 137,112,939 
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The banks of Philadelphia exhibit in their reports but little change of condition. 
The usual statements for the past month and for a series of years are annexed : 

Loans. Specie. Legal Tenders Cirmlation. Deposits. 



Jan. 4, 1868. . . . 


. $5^,002,304 . . 


. $235,912 


44 4,1869.... 


. 50,716,999 . . 


. 252,483 


“ 3, 1870... . 


. 51,662,662 .. 


. 1,290,096 


“ 2, 1871 


. 51,861,827 . . 


. 1,071,528 


44 1, 1872... 


. 55,631,723 .. 


. 1,069,585 


July 1, 44 .... 


. 59,659,324 .. 


. 228,338 


Jan. 6, 1873. . . . 


. 55,370, OU .. 


. 424,458 


Feb. 3, “ .... 


. 57,062,437 . . 


. 352,775 


Mar. 3 44 


• 56,867,858 . . 


. 271,544 


April 7, 44 


. 57,075,617 . . 


. 130,936 


May 5, 44 ..... 


. 50,006,414 .. 


. 238,944 


June 9, “ 


. 61,135,011 .. 


. 116.089 


44 93. 44 


. 59,969,358 .. 


. 192,866 


“ 30, 44 .... 


. 59,991,431 . . 


. . 172,948 


July 7, 44 .... 


. 60,480,403 .. 


. 322,626 


44 14, 44 .... 


. 60,532,196 .. 


.. 307,072 


“ 21, 44 .... 


. 60,382,963 ... 


.. 320,805 



$16,782,439 .. 


. . $10,639,000 . 


. . $36,621,274 


13,210,397 .. 


.. 10,593,719 . 


.. 38,121,023 


12,670,198 . 


.. 10,568,681 . 


.. 38,890,001 


12,653,166 .. 


.. 10,813,212 . 


.. 38,660,403 


11,228,988 . 


.. 11,348,851 . 


. . 42,049,757 


13,952,002 . 


. . 11,345,868 . 


. . 50,021,793 


10,576455 .. 


.. 11,331,579 . 


.. 40,861,114 


10,599,532 .. 


.. 11,370,253 . 


. . 42,120,451 


9,917,655 .. 


.. 11,389.972 . 


.. 41,495,605 


9,663,471 .. 


.. 11,475,119 . 


.. 40,124,310 


11,641,739 .. 


. . 11,438,679 . 


. . 45,177,200 


15,377,993 .. 


. . 11,434,501 . 


.. 51,833,223 


15,214,558 .. 


.. 11,458,851 . 


.. 48/758,513 


15,267,087 .. 


.. 10,727,240 . 


. . 48,341,872 


14,513,757 .. 


. . 11,431,847 . 


. . 48,200,545 


14,389,493 . 


... 11,446,183 . 


... 48,443,147 


14,849,282 .. 


.. 11,453,342 . 


.. 48,449,572 



In Boston a good demand for money tempts the banks to enlarge their discount 
lines rather than their reserves. The following shows their condition and a com- 
parison with previous periods : 





Loans. 


Specie. 


Legal Tendere. 


Circulation. 


Deposits. 


Ja» 6,1668.... 


$94,969,249 


... $ 1,466,246 


/..$ 15,543,169 .... 


.$ 24,626,559 


....$ 40,856,022 


Jan. 4, 1869 


98,423,644 


.... 2,203,401 


.... 12, 938, *342 ... 


. 25,151,340 


.... 37,538,767 


Jan. 3, 1870... • 


105,965,214 


.... 3,765.347 


.... 11,374,559 ... 


. 25.280,893 


.... 40,007,225 


Jan. 2, 1871 


111,190,173 


.... 2,484,536 


.... 12,872,917 ... 


. 24,662,209 


.... 46,927,971 


July 3 


119,152,159 


.... 1,441,500 


.... 13,117,482 ... 


. 24,816,012 


.... 50,693,067 


Jan. 1, 1872. . . . 


115,878,481 


.... 4,469,483 


.... 9,602,748 ... 


. 25,715,976 


.... 46,994,483 


July 8 


112 164.800 


.... 2,740,100 


.... 9,471,800 . . . 


. 24,877,000 


.... 48,875,500 


The deposits (after this date) include the amount due to other banks. 




Jan. 6,1873. .. 


122,872,700 


.... 2,075,400 


... 11,122,500 ... 


. 25,614,400 


.... 74,113,500 


Feb. 3 


125,088,700 


. .. 2.253,300 


... 11,507,300 ... 


. 25,485 800 


.... 77,272,500 


Mar. 3 


124,390,400 


.... 1,015,100 


... 11,185,600 ... 


. 25,457,500 


. . . . 74,833,700 


April 7 


120,001,600 


.... 922,600 


... 8,939,300 ... 


. 25,519,400 


.... 64,623,200 


May 5 


117,501,100 


.... 1,401,100 


. . . 9,191,600 . . . 


. 25,625,700 


65,809,400 


June 2 


117,950,600 


.... 1,269,200 


... 11,406,800 ... 


. 25,445,100 


.... 69,422,800 


“23. 


120,163,900 


.... 1,156,600 


... 11,183,000 ... 


. 25,556,100 


.... 68,413,000 


44 30 


121,306,700 


.... 989,700 


... 11,738,000 ... 


. 25,470,300 


.... 69,943,600 


July 7 


122,947,000 


.... 1,935,400 


... 11,267,600 ... 


. 25,487,700 


.... 73,218,900 


“ 14 


124,176,700 


.... 2,422,500 


.... U, 271, 900 ... 


. 25,921,100 


.... ft, 86£, 200 



Government bonds continue strong and high and the demand appears to exceed the 
supply. We annex the latest quotations : 



Offered. Asked. 



0. 8. Currency 6e 11444 114% 

U. 8. 6a, 1881, Registered 118% 118 & 

U. 8. 6a, 1881, Coupon 119% 190 

U. 8. 5*90 Reg-, May and Nov. . . 116% 117 

U. 8. 5-96, ’68, Coupon, Nov 117 117% 

U. 8.5-20, *64, Coupon, Nov 117% 117% 

U. 8. 5-90, ’65, Coupon, Nov 118% 119% 



Offered. Asked. 
U. 8. 5-20, ’67, Reg., Jan.* July. 116% 117% 



U. 8. 5-20/65, Coupon, July 117% 118 

U. 8. 5-20/67, Coupon, July 118% 119 

U. 8. 5-20/68, Coupon, July 118% 118% 

U. 8. 1040, Registered 114% 115 

U. 8. 10-40, Coupon 114% 115 

U. 8. 5s of *81, Coupon 115% — 



* 
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For State bonds prices are well maintained, but the market is quiet. Quotations 
yesterday were as follows : 



O Jared. 


Asked. 




OJcred. 


Asked. 


Tennessee 6s, old 


80* . 


.. 81 


Missouri 6s, Asy. or Uni. 


..91 . 


.. — 


Tennessee 6s, new 


80* . 


.. 81 


Louisiana 6s, 


. . 49* . 


.. 55 


Virginia 6s, Consol. Bonds. . . 


54 


.. 55 


California 7s 


..112 


.. 116 


Virginia 6s, Def. Bonds, <• 


10% . 


.. — 


California 7s, U. B 


. .112 . 


.. — 


Georgia 6s 


72 


.. — 


Connecticut 6s 


...100 


.. - 


Georgia 7s, new bonds 


88* . 


.. 89 


Ark. 6s, Funded 


.. 38 . 


.. 40 


North Carolina 6e, old 


27 


.. 28 


Ark. 7s, L. R. A Ft. 8. is 


... 20 


.. — 


North Carolina 6s, F. A. , 1866 


— 


.. 18 


Arkansas 7s, M. & L. R. . 


... 20 


.. — 


North Carolina 6«, F. A., 1868 16* . 


-• 17* 


Ark. 7s, L. R. P. B. A N. 


O. 25 


.. 40 






... 17 


Texas 10s 


...77 


.. 86 


North Carolina, 8peo. Tax. . . 





.. 14 


Ohio 6s, 1875 


...100 




South Carolina, Jan. A July. 


14 


.. 15* 


Ohio 6s, 1881 


...102 


.. — 


South Carolina 7s, 1888 


— 


.. 35 


Ohio 6s, 1886 


...103 


.. 105 


Missouri 7s 


93 


.. 93* 


Illinois coupon 6a, 1877. . . 


...97 


.. 99 


Missouri 6s, H. A St Jo. Is. . . 


92* . 


.. — 


Illinois oqupon 6s, 1879. . . 


... 97 


.. — 



Messrs. Robinson, Chase & Co., 18 Broad street, offer for sale, at par and interest, 
the new seven-per-cent, loan, $ 2,500,000, of the city of Rochester, (issued for con- 
struction of Water Works, under Act of Legislature of April 27th, 1872.) They 
also offer the Lake Shore and Michigan Southern Railway Co.’s new Sinking Fund 
seven-per-cent, loan, ($6,000,000), at 94 and Interest. 

The London money market manifests a growing ease, and under a gain of £ 37,000 
in bullion for the week previous, the rate of discount at the Bank of England was 
reduced on 17th, to four and a half per cent. # 

The latest advices by mail give the following rates for money on the C Atinent : 





Bank Rate. 




Bank Rate. 




Per Cent 




Per Cent. 


Amsterdam 


5 .... 


Hamburg 


6 


Bremen 


6 .... 


Leipsic 


6* 


Berlin 


6 .... 


Paris. 




Brussels 


6 .... 


8t. Petersburg 





Frankfort 


5 .... 


Vienna 


5 



DEATHS. 

At L^iisville, Ky., on Friday, July 4th, aged seventy-eight years, Joshua B. 
Bowles, for many years President of the Bank of Louisville. 

In Kansas City, Mo., on Wednesday, April 2d, aged forty-six years, Daniel L. 
S house, Cashier of the Kansas City National Bank. 

In Church Hill, Ohio, on Tuesday, July 1st, aged sixty-three years, W. B. Leslie, 
of the banking firm of Walker, Leslie & Co., of that place. 

In Westchester, Pa., on Sunday, June 22d, aged seventy-two years, John Mar- 
shall, President of the National Bank of Chester County since 1863. 

On Tuesday, July 15th, by drowning, Ethslbert S. Mills, President of the 
Brooklyn Trust Company. 
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THE SAYINGS BANKS OF NEW ENGLAND. 



The subject of savings banks — their condition, management and 
usefulness, is one that claims the careful consideration of capitalists, 
legislators and the community at large. The comparative condition 
of these institutions, for a few years past, is a favorable index to the 
accumulating wealth of the laboring classes, and illustrates fully the 
industry and thrift among minors as well as adults. Thus in the 
State of Rhode Island there are over eighty thousand depositors, 
or more than forty per cent, of the population. In Connecticut 
there are over two hundred thousand depositors, or about thirty- 
seven* per ceut. of the population. In Massachusetts there is a 
still greater proportion reported, or over forty -three per cent. Of 
course more than one-half the depositors are women and children. 
In Massachusetts there are 217,000 persons (or one-seventh of the 
whole State) employed in manufactures. These must form a large 
part of the savings bank depositors of the commonwealth, 630,246 in 
number at the close of the year 1872. 

The management of these institutions is also well worth a critical 
examination on the part of their creditors, and that of the legislature. 
So far the management may be considered as unexceptionable. They 
are generally in the hands of responsible and able citizens, whose 
services are given to this important trust without charge. After pay- 
ing an average dividend of a fraction over six per cent, per annum, 
(amounting in gross to 8 9,622,000), the savings banks of Massachu- 
11 
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setts have a surplus of $ 3,045,000 to meet unexpected contingen- 
cies or losses in their investments. Their aggregate expenses of 
management for the past year were $ 469,681, or about one-fourth of 
one per cent, of the sum under control. No institutions in the world, 
of a similar magnitude, can, probably, show more economical or more 
intelligent control. 

The third feature in these institutions, to which we are pleased to 
refer, is their usefulness to the community and to the country. They 
contribute by their loans and investments to the busiuess of the peo- 
ple, to the construction of railroads, to the establishment of manufac- 
tures throughout the commonwealth. Within the last twelve years 
they have absorbed large amounts of the government debt, at periods 
when the public treasury was at a low ebb. They now hold, in 
Massachusetts alone, twenty-one millions of government bonds ; 
they have loaned ninety millions on mortgages ; twelve millions to 
counties and towns for local improvements;, and thirty -three millions 
on personal securities. The usefulness of these institutions cannot 
he over-estimated. 

Their usefulness as lenders of capital is still further illustrated by 
their combined capital, when compared with the chartered banks. 
The bank capital in the six New England States is 169 millions of 
dollars. The capital and working profits (or deposits) of the savings 
banks of those States is 360 millions ; a sum largely exceeding the 
aggregate savings deposits in the United Kingdom with its popula- 
tion of thirty -one millions. 

In order to present the subject more fully we have compiled, from 
the official reports of the savings banks of the six New England 
States, the following summary, showing the aggregate deposits and 
depositors of each, with those of the State of New York. 



The Savings Banks of New England. 

The deposits and number of depositors last year, compared with 
two previous years, were as follows : 

, No. of Depositor *. v , Amount qf Deposits s 

States. 1870-1. 1871-2. 1872-3. 1870. 1871. 1872-3. 

Maas 481,769 .561,001 . 680,246 ..$112,119,016 $168,704,077 $184,797,814 

Conn 165,692 . 178,087 . 201,742 .. 47,904,884 . 62,717,814 . 68,523,400 

R. Island... 67,288 . 80,076 . 88,664 .. 27,067,072 . 86,885,108 . 42,588,535 

Maine 89,527 . 69,411 . 81,820 .. 10,490,868 . 22,787,802 . 26,154,881 

New Hamp. 71,586 . 86,791 . 94,967 .. 18,759,461 . 24,700,744 . 28,462,810 

Vermont.... 14,295 . 15,988 . 15,988 .. 2,087,984 . * 4,488.268 . * 4,488,268 



790,057 . 991,854 1,112,927 !.* $218,878,685 $314,788,818 $854,959,158 
New York.. 712,109 . 776,700 . 822,642 .. 980,749,408 . 267,905,866 . 285,286,621 

* The last published return. 



The following table represents the population of each of the above 



Digitized by Google 




163 



1873.] The Savings Banks of New England . 



States in 1870, the number of savings banks, with the amount of 
deposits and the number of depositors in 1873. 



1870. 1878. 1878. 

States. No. , ■ s 

Population. Sav. Banks. Deposits. Depositors. Average* 
Massachusetts. . 1,457,851 . 172 .$184,797,814 . 680,246. . $298 21 

Connecticut.... 587,454 . 78 68,528,400 . 201,742 . 889 66 

Rhode Island... 217,358 . 86 . 42,583,535 . 88,664 . 480 08 

Jtfew Hampshire 818,300 . 61 . 28,462,810 . 94,967 . 299 70 

Maine 626,915 . 54 . 26,154,831 . 81,820 . 321 62 

Vermont 880,551 . 16 . 4,438,268 . * 15,988 . 277 55 



New England.. 8,487,924 . 317 .$854,959,158 . 1,112,927 . $818 94 

Neva York 4,882,759 . 150 . 235,286,621 . 822,642 . 846 79 



* The published returns from Vermont do not state exactly the number of depositors in all 
the banks. The official report is defective. 



The following table represents the -total population of each State ; 
the total, number of savings depositors in each ; the per centage of 
depositors to population ; the average deposit for each person in the 
State ; and the average deposit for each depositor. 



Average per cent, of depositors to population ; average deposit to each 
head qf population ; average deposit to each depositor. 

Savings Average Average Average to 
Population. Depositors, per cent. to each. each Depoe. 



Maasachuaetts 1,457,351 .. 630,246 .. 48 .. $ 127 .. $ 293 21 

Connecticut 537,454 .. 201,742 .. 87% .. 128 ,. 839 65 

Rhode Island 217,858 .. 88,664 .. 41 .. 196 .. 480 08 

New Hampahire 318,8*0 .. 94,967 .. 80 89 .. 299 70 

Maine 626,915 .. 81,820 .. 18 .. 41% .. 821 62 

Vermont 830,551 .. 15,988 .. 05 .. 18% .. 277 55 



Total 8,487,924 .. 1,112,927 " 82 !! $102 $818 94 

New York 4,382,759 .. 822,642 .. 19 .. 65 .. 846 79 



On the whole the savings banks returns present highly favorable 
features, and we hope no serious disturbance will occur in their fu- 
ture progress. 



It is to be regretted that the savings banks of the country are yet 
burdened by taxation by the State and by the general Government. 
These institutions should, we think, be entirely free from taxation, 
and encouragement should be given by the State to the establishment 
of new ones and to further accumulations. All, men, women and 
children, should be encouraged, as far as possible, to labor; and to 
preserve the bruits of such labor, in order to meet the demands or re> 
qmrements of old age. Instead of taxing snch institutions for the 
support of government and the maintenance of the indolent, the State 
should, equitably, contribute a trifle to meet the expenses of manage- 
ment of the savings banks. 
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In the State of Maine the savings hanks paid last year $119,159 
in taxes to the State, and $ 69,779 to the United States. . In the 
other States the taxation is equally large and burdensome, and 
should be, at an early day, abolished. The depositors in savings 
hanks could, with obvious propriety, he free from taxation ; and the 
Support of the State he thrown upon those who squander their sur- 
plus earnings instead of placing tnem where surplus will accumulate. 

We find in Franklin a suitable commentary on this point, al- 
though Be never heard of savings hanks : 

“ The' taxes are indeed very heavy, and if those laid on by the 

f ovemment were the only ones we had to pay, we might more easily 
ischarge them ; but we have many others, and much more grievous 
to some of us. We are taxed twice as much by our idleness, three 
times as much by our pride, and four times as much by our folly : 
and from these taxes the commissioners cannot ease or deliver us, by 
allowing an abatement.” 

It is Mr. Emerson who tells us, “ What a benefit would the Amer- 
ican government, not yet relieved of its extreme need, render to itself, 
and to every city, village and hamlet in the Stales, if it would tax 
whiskey and rum* almost to the point of prohibition ! Was it Bona- 
parte who said that he found vices very good patriots ? i He got five 
millions from the lovers qf brandy , and he would be glad to know which 
Of the virtues would pay him as much! Tobacco and opium have 
broad backs and will cheerfully carry the load of armies, if you 
choose to make them pay high for such joy as they give and such 
harm as they do.” 

The savings bank depositor, while he contributes at present to the 
support of the State, saves a little for the close of life. He is fa- 
miliar with Franklin's maxim : u If you know how to spend less 
than you earn, you have the philosopher’s stone;” and that of Sam. 
Johnson, “ Economy is the parent of integrity, of liberty and of 
ease, and the beauteous sister of temperance, of cheerfulness, and of 
health.” 

In the Edinburgh Beview for July, 1873, may be found an interest- 
ing article on The Savings cf the People , which contains numerous 
and valuable suggestions, and from which the following paragraphs 
are taken : 

The working classes have learned by experience the disadvantage at which 
they are placed for want of capital. They are kept by it eve? on the verge of 
disaster. They have no reserves to fall back upon when temporary dislocations 
of trade throw them out of work, or at best on the mercy of the capitalist. And 
they have long ago discovered that the only way of meeting the difficulties of 
their lot is by combinations, trades’ unions, and strikes. It is well that they 
have these remedies — poor as they are — in default of other and better ones, else 
their lot would be forlorn indeea. But the possession of capital would give 
them a better remedy 

Now there is but one way in which capital can be made to grow in the hands 
of the working classes — viz. : by saving. The great wealth of our millionaires is 
the result of savings, and mostly of the savings of one or two generations. There 

* Ab well as nunsellers.— Ed. B. M. 
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is no mystery about the creation of capital. All wealth is crystalized labor. 
However fast wealth is produced, and however high wages may be, only that 
portion which is saved and laid by becomes capital. ’ If the working classes are 
without capital, it is because, owing in a great degree to the circumstances al- 
ready alluded to, they and their fathers have hitherto found the temptations to 

spend greater than the inducements to save 

We have endeavored to show that the State may do something to help them 
in this husbandry of capital. It may not be much, but that is no reason why it 
should be left undone. At the same time we do not forget that whether they 
make use of any proffered help is, after all, very much dependent on the success 
of that far greater work which the State has undertaken for their benefit — that 
education of the people, the great object of which is to help them to help them- 
selves. 



THE BANKS AND SAVINGS BANKS OF MAINE. 



Report of the Ba^k Commissioner. 



To the Hon. Sidney Perham, Governor of the State of Maine : 

The undersigned, Bank Examiner, in discharge of the duty de- 
volving upon him by the requirements of law, has examined the sev- 
eral banks of discount and deposits and the savings institutions in 
the State, and has the honor to submit herewith hiB report of their 
condition and business for the year ending November 1st, 1872. 



The Banks of Discount and Deposit 

are the same as reported last year. By an act of the last legislature 
the capital stock of the Veazik Bank, of Bangor, was reduced from 
$150,000 to $75,000. The bank has conformed to the law, paid out 
the surplus and is now doing business on the reduced capital. 

A detailed statement of the condition of these banks at the time 
they were visited will be found under the appropriate head. The 
aggregate of their liabilities and assets waB as follows : 



Liability. 



Capital stock — 

Circulation 

Deposits 

Due on dividends 
Due to banks — 
Profits 



$370,000 00 
8,245 00 
289,508 78 
2,216 00 
33,321 85 
61,905 49 



$765,197 12 
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Assets. 

$ 569,084 97 
29,200 00 
14,000 00 
63,634 79 
89,277 36 

$765,197 12 

The outstanding circulation now amounts to $8,245, the larger 
part of which will accrue to the profit account, only $ 369|havmg 
been redeemed the past year. 

^The charters of these five banks now doing business will all ex- 
pire in October, 1875. The National banking system proves so ac- 
ceptable, riving a uniform currency in all paits of the country, it is 
not probable that the government prohibition on State circulation 
will be removed, nor is this desirable ; and as the income of State 
banks without circulation is insufficient to induce capitalists to invest 
in them, the presumption is that the stockholders will not ask Tor a 
renewal of their charters. 

Some action of Congress by which new banks could be organized, 
based on government four-per-cent, bonds, with an equal amount of 
circulation, would be acceptable, and could be made profitable. 



Loans 

Bonds and stocks 

Beal estate 

Due from banks. 
Cash on hand . . . 



The Savings Banks of Maine. 



The number of savings banks now doing business in the State is 
fifty-four, five having been organized during the past year, namely : 
1. Bethel Savings Bank, Bethel. 2. Boothbay Savings Bank, 
Boothbay. 3. Houlton Savings Bank, Houlton. 4. Lubec Sav- 
ings Bank, Lubec. 5. Winthrop Savings Bank, Winthrop. 

The aggregate of deposits and profits held by these banks on the 
first Monday of November last was $ 26,154,333. 

The investments, as compared with 1871, are as follows : 



Investments. 



1871 . 1872 . 



Loans on real estate 

“ collaterals, etc 

Invested in real estate 

“ U. S. bonds 

“ State of Maine bonds 

“ other State, county and municipal bonds 

“ railroad bonds and stocks 

“ bank sfock 

“ miscellaneous stocks, etc 

Cash - 



$ 5 , 415^33 82 
5 , 163,526 26 
243,737 74 
1 , 446,536 16 
328,389 50 
4 , 837,436 36 
4 , 071,608 29 
456,546 00 
116,590 01 
708,198 31 



$ 6 , 246,323 77 
5 , 518,314 83 
229,450 42 
1 , 268,701 05 
334,700 00 
6 , 257,176 72 
4 , 940,627 53 
574,461 25 
120,933 65 
663,643 81 



$ 22 , 787,802 45 $ 26 , 154,333 03 



From the foregoing statement of aggregates, and from the details 
of the condition of the several banks, the following facts are ob- 
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tained. There has been within the year an increase in the deposits 
of 8 3,366,530.58. The total amount of deposits in the savings banks 
of the State exceeds the total of the capital, circulation and deposits 
of all the National hanks of the State by nearly 8 2,000,000. 

The increase of depositors the past year has been 11,909, which is 
seventy-eight per cent, of the increase of the year previous, while the 
increase in deposits during the same time has been but little more 
than half that of the preceding year, showing the deposits to be in 
much smaller sums, and indicating a reduced income of the laborers 
of the State. 

The average to each depositor is $ 321.63 (last year $ 328.30). 

The total number of depositors who have a balance of $ 500 or 
less is 68,327. 

The aroonnt standing to their credit is 8 8,768,613. 

The number exceeding 8 500 and not more than 81,000 is 7,074. 

The total amount of their deposits is 8 5,581,188. 

The number of depositors with balances exceeding 8 1,000 and not 
more than 8 5,000 is 5,674. 

Their deposits amount to 8 9,886,225. 

The number who have balances exceeding 8 5,000 is 245, together 
holding deposits amounting to 8 1,900,307. 

The average to each depositor whose balance exceeds 8 600 is 
81,337, and, as compared with last year (81,220), has increased, 
while those of the smaller have decreased from 8146.69, last year, to 
8 128.32, this year. 

The fifty -four savings banks have paid the past year dividends 
amounting to 81,384,510, and taxes to the United States of 
8 69,779, and to the State of Maine of 8119,159. The banks are 
also setting aside a reserve fund of at least one half of one per 
cent, per annum, and provided losses do not first occur, the reserve 
will soon become of sufficient amount to be sure guarantee of regular 
uninterrupted dividends. A large saving will be made the coming 
year in consequence of the change of the law of Congress taxing 
savings banks. 

The law of last winter requiring of the savings banks a tax to the 
State of one half of one per cent, is eminently just to other tax 
payers ; and although the per cent, is small, the total is more than 
could be realized from the same property in any other way. Any 
attempt to enforce a tax in a different manner would ruin the savings 
banks of the State. The amount realized this year is 8 119,159, 
which, distributed over the State for the benefit of schopls, gives to 
each scholar about fifty cents. 

The semi-annual examinations now required by law to be made by 
the Trustees, proves beneficial, insuring to some a familiarity with 
the situation and character of their securities which is necessary in 
order to properly guard the interests of the depositors. The respon- 
sibility resting on the managers of savings banks is great. They 
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have in their charge the all of many persons, pecuniarily, and though 
the amount to each he small, it is of vast importance to them. 

Great caution should be exercised in authorizing the formation of 
new institutions. The character of the managers, the location and 
prospects of a growing and remunerative business, should be under- 
stood. The formation of new savings banks in remote and sparsely 
populated sections is not wise, the business of such being too small 
to insure competent officers and proper attention to the interests of 
the institution. 

It is recommended that as little legislation as possible be bad 
touching savings banks, as all such has a tendency to disturb timid 
depositors and cause the withdrawal of their funds. None such is 
needed at present, unless it be to ensure a more prompt payment of 
the tax to the State. 

The result of the examinations in the main have been very satis- 
factory. The banks appear to be in a prosperous condition, and as 
far as is known their investments are safe and paying remunerative 
interest. The practice of late of investing in the securities of the 
West, remote and unknotcn, is of doubtful policy. The past fur- 
nishes no precedent to the enormous amount of corporate indebted- 
ness of the country (especially the West), and no clear-sightedness 
can foretell thb result. Rather than to make such investments, it 
would be better for the State and safer for the banks to loan on the 
security of names under proper legal restrictions. 

William Philbrtck. 

Skowhegan, December 31, 1872. 



Progress of Savings Banks 


in Maine.— 


-1861-1872. 




No. Banks. 


No. Depositors. 


Deposit*. 


Average Deposits. 


1861 


.. — 


.. 


$ 1,620,270 


— 


1802 


15 


11,833 .. 


1,876,159 


.. $158.55 


1863 


— 


.. 


2,641,476 


— 


1864 


15 


18,506 .. 


3,672,976 


198.44 


1865 





18,308 .. 


3,336,828 


182.25 


1866 


’1 18 


19,186 .. 


3,946,433 


205.68 


1867 


20 


26,197 .. 


5,598,600 


213.32 


1869 


36 


39,527 .. 


10,490,368 


265.40 


1870 


43 


54,155 .. 


16,597,889 


.. - 306.50 


1871 


50 


69,411 .. 


22,787,802 


328,30 


1872 


54 


81,320 .. 


26,154,331 


321.62 



It is said, and we believe with truth, that more than two-thirds of the English 
people are dependent on wages. Probably in no other country in the world is 
the proportion of the people dependent on wages so large. And it would seem 
that at no other period or English history has so large a proportion of the Eng- 
lish people been dependent on wages as at the present time. Whether rightly or 
wrongly, such is the great economic fact which practical statesmanship has to 
deal with in England. It is the product of her past economic history. — Ed. Rev. 
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The Savings Banks op Maine, 

In October, 1871, and November, 1872; comparative deposits of each, with the 



dates of incorporation. 

1871. , Year 1872. s 

Year . Place. Name. Deposit*. Deposits. Depositors. 

1868 Auburn Auburn Savings Bank.. $ 793,314 -- $933,832 -- 2,720 

1848 Augusta Augusta Savings Bank. 1,501,661 -- 1,687,663 .. 4,329 

1870 « .... Kennebec Savings Bank 208,958 .. 275,030 .. 871 

1852 Bangor Bangor Savings Bank.. 1,942,796 -. 2,189,575 -. 5,554 

1867 u Penobscot Savings B’k. 462,240 -- 469,654 -- 1,106 

1852 Bath Bath Savings Bank.... 1,476,625 1,561,074 .. 2,740 

1868 « People’s 25-Cent Sav. B. 332,756 -- 402,547 1,374 

1868 Belfast .... Belfast Savings Bank.. 504,333 -- 671,758 .. 1,917 

1872 Bethel Bethel Savings Bank. .. New. -- 10,529 -- 203 

1867 Biddeford .. Biddeford Savings Bank 375,607 -- 441,363 1,164 

1860 « „ York Co.Five-Ct. S. B. 481,113 - 559,497 .. 2,963 

1872 Boothbay Booth bay Savings Bank New. -- 879 -- 40 

1869 Brewer Brewer Savings Bank.. 13,816 -* 22,946 .. 201 

1869 Bridgton ... Bridgton Savings Bank. 62,968 -- 97,787 -- 646 

1858 Brunswick - Brunswick Savings B’k 347.484 -- 392,994 -- 1,165 

1870 Bncksport . . Bucksport Savings B’k. 26,038 -- 65,667 -- 623 

1868 Buxton .... Buxton & Hollis Sav. B. 50,363 -- 60,806 355 

1861 Calais Calais Savings Bank- .. 164,720 -- 200,561 -- 664 

1870 Camden ... Camden Savings Bank. 107,283 -* 170,533 -- 827 

1867 Dexter Dexter Savings Bank. .. 119,773 -- 162,749 •• 1,097 

1869 Eastport -- Eastport Savings Bank. 33,751 -- 54,252 -- 363 

187 1 Fairfield .... Fairfield Savin gs Bank . 20,446 - - 33,258 - - 202 

1868 Farmington Franklin Co. Sav. Bank 160,540 -- 189,852 •• 1,360 

1834 Gardiner ... Gardiner Savings Inst.. 818,578 -- 897,998 -- 2,927 

1868 Gorham Gorham Savings Inst. .. 43,155 -- 55,677 -- 355 

1854 Hallowell . . Hallowell Savings Inst. 309,842 •* 351,701 -. 1,147 

1871 Hartland . . . Hartland Savings Bank 8,320 -- 11,948 -- 184 

1872 Houlton ...Houlton Savings Bank. New. -- 17,339 -- 195 

1871 Kennebunk. Kennebnnk Savings B’k 17,913 -- 53,637 -- 343 

1860 Lewiston . - Lewiston Savings Inst.. 970,438 -* 1,053,057 *- 3,690 

1870 “ .. Androscoggin Co. S. B. 413,760 -- 553,321 -- 1,692 

1872 Lnbec Lubec Savings Bank... New. -- 1.226 •• 14 

1869 Machias ... Machias Savings Bank. 212,984 -- 295,959 -- 1,084 . 

1866 Newport ... Newport Savings Bank. 145,622 -- 165,057 -- 773 

1870 North Anson North Anson Sav. Bank 5,713 -• 11,176 216 

1866 Norway .... Norway Savings Bank.. 226,163 -- 250,543 - 1,436 

1868 Orono Orono Savings Bank. . . 69.431 ** 85,261 -- 252 

1871 Pembroke .. Pembroke Savings Bank 10,440 -- 25,657 •• 1 48 

1871 Phillips Phillips Savings Bank. 6,780 -- 13,323 -- 255 

1852 Portland ... Portland Savings Bank. 4,023,906 - 4,166,323 -- 9,137 

1859 M ... Maine Savings Bank. .. 3,230,255 -• 3,545,905 .. 10,666 

1871 Richmond .. Richmond Savings B’k. 26,180 -* 43,121 •• 237 

1868 Rockland ... Rockland Savings Bank 610,535 -• 803,315 -- 3,104 

1827 Saco Saco & Biddeford S. Inst. 1,121,466 -- 1,345,414 -- 3,550 

1869 “ Saco Savings Bank 68,088 -- 94,290 -- 754 

1869 Skowhegan. Skowhegan Sav. Bank. 260,975 -- 313,491 -- l>297 

1869 Solon Solon Savings Bank 18,703 -- 20,287 -- 212 

1866 So. Berwick. South Berwick Sav. B’k 127,668 -• 176,921 -- 523 

1868 Stockton ... 8tock ton Savings Bank. 14,733 • 12,132 -* 156 

1868 Thom as ton . Thom as ton Savings B’k 188,868 -- 319,842 -* 890 

1869 Waterville.. Watervi lie Sav. Bank.. 464,445 -• 570,045 -- 2,377 

1869 “ .. West Waterville Sav. B. 79,904 -- 88,366 -- 466 

1872 Winthrop .. Winthrop Savings Bank New. -- 35.742 -- 213 

1866 Wiscasset .. Wiscasset Savings Bank 105,340 -- 121,451 553 



Totals, 54 banks.... $ 22,787,602 $ 26,154,331 81,320 
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SAVINGS BANKS OF RHODE ISLAND. 



Annual Report. 



State Auditor's Office, Providence, February 13th, 1873. 

Circulars were issued from this office subsequent to Friday, De- 
cember 6, 1872, asking of the State banks, Savings institutions, and 
Rhode Island Hospital Trust Company, a statement of their 
condition on the said day, in accordance with the requirements and 
provisions of chapter 141 of the General Statutes. The accompany- 
ing returns exhibit the situation and standing of these institutions as 
per sworn statements of the officers whose duty it is to render the 
same. Twelve of the banks are located in Providence and three in 
Newport. The increase of capital during the year has been five 
thousand five hundred and fifty dollars. Reference is made to page 
20, showing the aggregate of assets and liabilities, with a summary 
of other items; also to page 21, for description of stocks and bonds 
owned by the banks, and page 22, for a cescription and the amount 
of stocks held as collaterals for loans. Thirty-six institutions for 
savings are reported ; the Coventry Savings Bank, of Anthony, 
and Smithfield Savings Bank, of Greenville, having organized 
and commenced business during the year. In addition to former re- 
quirements under the old statutes, a provision in the General Statutes 
requiring the aiuouut loaned on mortgages in other States, specifying 
the name of the State, has been complied with by these institutions. 
The names of depositors, with the amount of deposits which, for any 
reason, the treasurer believes will never be claimed, have not been 
rendered in any instance. 

Reference is made to page 64, showing the aggregate of deposits 
and number of depositors ; to page 65, for a summary of resources 
and liabilities ; also to a table snowing amount of deposits and num- 
ber of depositors for the ten years from 1863 to 1872, on pages 66 
and 67, made for a certain day in the months of November or De- 
cember in each year. Joel M. Spencer, State Auditor. 



The population of Rhode Island in 1860 was only 174,260. It 
is now computed at 240,000, having savings deposits to the extent of 
8 42,000,000, which is double the amount existing in the year 1S67. 
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The Savings Banks op Rhode Island. 

The deposits of each at the close of the years 1871 and 1872, and 
nnmber of depositors. 

November, 1871. December 6, 1872,-n 



Place. 


Name. 


Deposit*. 


Deposits. 


Depositors. 


Providence - 


Providence Inst, for 8av. . 


$ 5,709,083 


.. « 6,473,672 


.. 17,744 


« 


People’s Savings Bank. . . 


3,683,967 

4,018,237 


3,871,226 


.. 6,367 


u 


Mechanics’ Savings Bank 


.. 4,715,587 


.. 8,300 

.. 6,894 


a 


. Franklin Inst, for Savings 


2,571,361 


-. 2,784,573 


a 


City Savings Bank 


2,008,820 


.. 2,231,054 


.. 3,253 




Rhode Island Inst, for Sav. 


687,708 


537,146 


.. 1,093 


u 


Union Savings Bank 


1,073,750 


.. 1,337,255 


.. 2,123 


it 


Cranston Savings Bank.. 


259,761 


.. 1,027,963 


.. 2,379 


ti 


Citizens’ Savings Bank.. 


52,026 


100,149 


358 


it 


Merchants’ Savings Bank. 


14,6:18 


87,133 


188 


ft 


National Inst, for Savings 


38,900 


164,018 


388 


Anthony 


Coventry Savings Bank.. 


New. 


67,926 


191 


As haway ... 


Ashaway Savings Bank.. 


6,906 


25,897 


217 


Bristol 


Bristol Inst, for Savings. 


189,812 


229,894 


978 


E. Greenwich 


E.Greenwich Inst, for Sav. 


128,904 

172,298 


-. - 153,978 


479 


Kingston ... 


Kingston Savings Bank. . 


209,777 


493 


Centreville. - 


W f arwick Inst, for Savings 


1,198,218 


.. 1,343,649 


.. 2,495 


Newport 


Newport Savings Bank. . . 


2,753,591 


.. 3,201,674 


.. 4,685 


“ 


Coddington Savings Bank 


406,756 


496,554 


.. 1,637 


N. Providence Providence Co. Sav. Bank 


2,765,590 


.. 3,327,157 


.. 5,154 


Pascoag 


Pascoag Savings Bank. . . 


437,510 


530,045 


925 


Phenix 


Phenix Savings Bank 


262,070 


285,636 


670 


Pawtncket .. 


Pawtucket Inst, for Sav. . 


1,672,652 


.. 1,933,536 


.. 3,748 


ft 


Franklin Savings Bank . . 


970,476 


.. 1,169,833 


.. 2,157 


Wakefield ... 


Wakefield Inst, for Sav.. . 


237,408 


266,855 


714 


Warren 


Warren Savings Bank. . . 


391,625 


480,943 


.. 1,194 


Westerly .... 


Westerly Savings Bank.. 


743,651 


809,604 


.. 2,025 


« 


Niantic Savings Bank... 


135,375 


228,394 


705 


Wickford .... 


Wickford Savings Bank . . 


399,192 


437,936 


.. 1,044 


Woonsocket . 


Woonsocket Inst, for Sav. 


2,345,294 


.. 2,677,295 


.. 6,612 


U 


People’s Savings Bank. . . 
Citizens’ Savings Bank.. 


401,420 


470,089 

357,930 


.. 1,049 


m 


325,430 


743 


a 


Producers’ Savings Bank . 


173,020 


224,884 


457 


Wyoming 


Hopkinton Savings Bank. 
Mechanics’ Savings Bank 


75,254 


155,198 


597 


Westerly 


75,405 


129,034 


470 


Greenwich . . 


Smithfield Savings Bank. New. 

Totals, 36 Savings Banks. $ 36,385,108 


40,041 

..$42,583,535 


138 
.. 88,664 



The progress since the year 1863 has been as follows : 













Depositors. 


Deposits. 


Average. 


Totals, 25 banks, November, 1863, 


37,774 . 


$ 9,560,437 


.$253 09 


m 


25 


« 


•4 


1864, 


44,352 . 


12,815,097 


. 288 94 


«i 


25 


it 


ft 


1866, 


52,126 . 


17,751,713 

21,413,648 


. 340 55 


u 


25 


U 


ti 


1867, 


59,071 . 


. 362 50 


«( 


25 


ft 


it 


1869, 


67,238 . 


27,067,072 


. 402 55 


ft 


25 


ft 


ft 


1670, 


72,891 . 


30,758,501 


. 421 29 


ft 


34 


ft 


ft 


1871, 


80,076 . 


36,385,108 


. 454 37 


« 


36 


ft 


ft 


1872, 


88,664 . 


42,583,535 


. 480 03 



The number of depositors has increased in ten years from 37,774 
to 88,664, and from an average of $253.09, for each in 1863, to 
• 480.03 at the close of the year 1872. 
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SAVINGS BANKS OF NEW HAMPSHIRE. 



Report of the Bank Commissioners, May, 1873. 



To his Excellency the Governor of the State qf New Hampshire : 

We have the honor to submit the annual report of the Bank Com- 
missioners for the year ending May, 1873. During the year seven 
new savings banks have commenced operations. These are the Ash- 
land, Cocheco, Gorham, Loan and Trust, Wolfeborough, 
Fitzwilliam, and Sandwich, making the total number of savings 
banks now in operation under the laws of the State sixty-one.. 

These sixty-one have deposits amounting to-. $28,462,539 98 
And an aggregate surplus of 1,296,242 29 

$29,758,782 27 

Showing an increase of deposits during the year of $3,814,321.40, 
and an increase of depositors, 7,875. 

The very rare circumstance of a defalcation among New Hamp- 
shire banks has occurred during the past year, at the Exeter Sav- 
ings Bank, which appears to have been robbed by the treasurer of 
about $ 112,000. Upon hearing of the treasurer’s flight the Commis- 
sioners proceeded to examine the bank, and finding its condition, 
petitioned Justice Doe for an injunction to prevent the bank doing 
further business, and for the appointment of receivers to take charge 
of its remaining effects, for the equitable benefit of its depositors. 
An injunction was issued, and Hon. Joseph F. Wiggin and Wood- 
bridge Odlin, Esq., were appointed receivers. The Commissioners 
have full faith that the interest of the fifteen hundred and ninety- 
three depositors of the bank will be well cared for, and such measures 
taken as the trustees and depositors shall mutually agree upon as 
best. 

The Salmon Falls Bank is the only State bank doing business. 
The Farmington Bank having paid out ninety-seven per cent, of its 
capital, and having between two and three hundred dollars cash, 
awaits the collection of seventeen thousand dollars of slow and 
doubtful debts, and the expiration of its charter. 

They present herewith an abstract of these sixty-one savings 
banks, by which it will be seen that their total resources at date of 
examination amounted to $29,671,114, being an increase of resources 
over previous years of $ 4,533,897, after deducting the loss at Exeter. 
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They also give a statement of the condition of the Salmon Falls 
Bank, with su<A tables and remarks as seem proper. 

The foregoing statements are embodied in written answers to inter- 
rogatories, and are signed and sworn to by the Treasurers and 
Cashiers, in addition to a careful examination by your Commissioners 
of the hinds and books of the banks, institutions for savings and the 
loan and trust associations organized under the general statutes, and 
doing business in the State at the date of examination, 1873, as stated 
in the several reports. 

Of the State banks only the Salmon Falls remains, and that is a 
most worthy and well-managed institution of a past era. 

The examinations, which extended over some considerable time, 
and embraced records, books, notes and mortgages, collateral securi- 
ties, and stocks and bonds, and a close inspection of the several safes 
and vaults, were in most instances highly satisfactory, and the 
courtesies extended to the Commissioners by the bank officers, when 
other business oftentimes demanded their attention, is worthy of 
grateful remembrance. 

In all cases the officers of the banks, especially the Treasurers, 
courted and seemed gratified with the most searching investigation. 
It is evident that where the same man is Cashier of a National bank, 
and Treasurer of a savings bank, that the examination of either 
might be made a farce, inasmuch as a dishonest officer might pro- 
duce the securities of either bank as the property of the other. 
Hence the Commissioners made an arrangement with the National 
bank examiner that wherever National banks and savings banks had 
the same Cashier and Treasurer, they should be examined together 
and produce all the securities of both banks at the same time, and the 
examination of such banks was made in this way. This plan was 
satisfactory to the National bank examiner, and to the several treas- 
urers who offered every facility for its accomplishment. 

Your Commissioners conceive that the first duty of a savings bank 
is to securely invest the savings of those in moderate circumstances, 
which may be intrusted to their care, and upon due notice return the 
same with a fair rate of interest. Honesty in such officers is the 
first requisite, while ability, diligence and accuracy are of vast impor- 
tance. Savings banks created by the State and having in charge the 
money of its citizens should in the first place be careful to accommo- 
date its citizens, in their respective localities, with loans, and have 
an eye to the welfare of the section from which come their deposits, 
and the building up of the cities and towns thereof. It is evident 
that the resources of such localities are developed by such facilities, 
and that there is a consequent depression in business when they are 
deprived of them. 

Your Commissioners regret to see in this connection the diminished 
amount of loans on real estate. They consider such loans, judiciously 
made, among the best, and that they should hold a conspicuous place 
in the investments of the banks. So long as all classes of our citi- 
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zens pay more than six per cent, for the use of money, it is respect- 
fully suggested that it might be well to so modify the usury laws, 
that by agreement in writing, at the time of the contract, any rate, 
not exceeding 7y J * or 8 per cent, per annum, might be taken by 
lenders. As the law rate now is, banks are not willing to loan on 
mortgages at six per cent., and generally consider it injudicious to 
take more on that class of loans, it would be well to induce banks to 
give such loans preference over others, till at least a prominent por- 
tion of the investments are of this class. It is noticeable in aggre- 
gating the banks* business that with nearly $ 30,000,000, their loans 
in the State (excluding investments) are only $ 11,000,000, and that 
only five thousand nine hundred and seventy-three parties in the 
State are accommodated with loans not exceeding $ 1,000 each, and 
yet we gladly notice the fact, and think those banks should have full 
credit where with deposits of from one hundred thousand to half a 
million, they show loans of the above description to numbers ranging 
from six hundred and sixty to three hundred. 

The tendency of banks is to invest in Western loans and securi- 
ties. The continual demand of the depositors for large dividends, 
coupled with rivalry among the banks, to make as large a surplus 
exhibit as possible, induces the investigating committee to look be- 
yond the State for the high rates of interest offered, especially when 
6 per cent, is the highest rate legal at home. It is deemed by the 
Commissioners that this has a tendency to weaken the security of the 
institutions, besides being detrimental to other interests of the State. 

Depositors demanding great dividends of their banks should re- 
member that they are virtually urging their bank officers to take 
heavy risks. It is believed that, in the long run, those banks and 
bankers have been most successful who have looked more to due se- 
curities than extraordinary rates of interest. 

It is evident that the treasurer of a savings bank should never be 
indebted to the bank, either directly or indirectly, except upon the 
official bond, and it would seem advisable that such bond be ap- 
proved of by the trustees in writing on the bond, and be lodged with 
the president, and safely kept by him beyond the reach or care of the 
treasurer, and that a copy, attested by the president, be forwarded 
by him to the Secretary of State. 

The law passed June session, 1S72, relating to the examinations 
by trustees, twice a year, and quarterly when the deposits exceed 
half a million of dollars, has been generally complied with to the sat- 
isfaction of the Commissioners ; but with all due deference to the law 
makers, they fail to see that a statute requiring a majority of the 
trustees to quarterly or semi-annually thoroughly examine and report 
the condition of their respective banks to the Commissioners, is ad- 
visable or, in all cases, practicable. Most of the banks have a large 
number of trustees, and it is oftentimes very inconvenient, sometimes 
impossible, to get them together at an examination. Many of the 
good and able men of our State who are called to such positions of 
trust, neither spent their youth in schools, nor have passea their time 
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poring over ponderous ledgers. Besides, their time is occupied and 
to them precious, and when it is considered that there are perhaps 
seven hundred trustees of savings banks in the State, and that some 
four hundred men are thus called quarterly or semi-annually, without 
compensation, to such laborious tasks as the faithful examination of 
large banks, the onerousness of their duties under the law will be 
perceived. Would it not be more practicable, and fully as advan- 
tageous to the depositors of the banks, for the trustees, at a meeting 
called for that purpose, to choose a committee of not less than three 
to make such examination, and report, and receive therefor such rea- 
sonable compensation as the trustees deem proper. The law is silent 
upon the point of the reports being made under oath. It would be 
well that such returns be sworn to. 

Your Commissioners also think that all property left as collateral 
with the bank should be specified in or upon the note, for the protec- 
tion of the borrowers and the information of whoever examines the 
bank, otherwise such collateral might be appropriated to cover any 
deficiency at time of an examination. It is neither safe, for obvious 
reasons, nor in our opinion proper, for the private funds of individu- 
als to be deposited in the vaults of the savings banks for safe keeping. 

It would seem that no one, however little accustomed to business 
experiences, with even a casual examination of the preceding pages 
of this report, can fail to realize, in some degree at least, that the in- 
terests of our savings banks are assuming greater magnitude each 
successive year. While commending those officers who have faith- 
fully performed what we deem a sacred duty, we cannot urge too 
strongly upon the trustees and all examiners the importance of so 
attending to their trusts that no safeguard shall be omitted for the 
protection of the funds committed to their care. The sixteen hund- 
red sufferers on account of the defalcation of the treasurer of the 
Exeter Savings Bank appeal loudly to those who have in charge 
the savings of the widow and the orphan, to perform with fidelity their 
trusts, and such crime renders it imperative that those who accept 
the responsibilities connected with these institutions be held to a 
strict accountability. J. D. Lyman, 

M. R. Emerson, 

Buel 0 . Carter, 

Concord, May 20, 1873. Bank Commissioners . 



The miser’s motive is meanly sordid and selfish. But the thrift which husbands 
capital is not likely to be engendered by a merely selfish and sordid motive. It 
is a product far more of the domestic than of the selfish instincts of mankind. A 
mana mere selfishness is not often found in practice to be sufficiently far-sighted 
to keep up the long effort of present self-denial for a distant gain. It is the do- 
mestic instinct — the love of nome and family, and an honest place in society — 
which furnishes the strongest motive, and hence it is in practice that amongst 
the working classes there is little danger of saving becoming a vice. It means 
the curbing of vices, and not their indulgence . — Edinburgh Review. 
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The Sayings Banks of New Hampshire. 




Amount of deposits in 1871 and 1872, and number of depositors in 1872; 
and date of charter of each. 

1871. , Year 1872. , 


Year. Place. 


Name of Bank. 


Deposits. 


Deposits. Depositors. 


1869 Alton 


Alton Five-Cent Sav. Bank. . 


$5,741 .. 


$7,608 .. 


104 


1872 Ashland 


Ashland Savings Bank 


Now. 


12,191 .. 


112 


1881 Charlestown. 


Connecticut River Sav. B’k. . 


231,118 .. 


244,800 .. 


1,162 


1888 Claremont.... 


Sullivan Savings Institution. 


619,126 .. 


764.325 


2,142 


1872 Concord 


Loan & Trust Savings Bank. 


New. 


141,891 .. 


357 


1867 “ 


National Savings Bank 


1,429,193 .. 


1,579.829 .. 


4,232 


1880 “ 


New Hampshire Savings B’k 


982,492 .. 


1,088.985 .. 


3,410 


1870 “ . . . . . 


Merrimack Co. Savings Bank 


182,743 .. 


192,772 .. 


665 


1869 Conway 


Conway Savings Bank ....... 


25,712 .. 


51,894 .. 


221 


1870 Derry 


Derry Savings Bank 


21,727 .. 


36,558 .. 


168 


1824 Dover 


Savings Bank of Strafford Co. 


1,593,220 .. 


1.866,069 .. 


4,643 


1872 u 


Cocheco Savings Bank 


New. 


17,592 .. 


150 


1856 “ 


Dover Five-Cent Savings B’k 


375,017 .. 


893.521 .. 


2,041 


1869 East Jaflrey.. 


Monadnoek Savings Bank. . . 


39,034 .. 


74.204 .. 


265 


1851 Exeter 


, Exeter Savings Bank 


859,530 .. 


402,517 .. 


1,500 


1868 “ 


Union Five-Cent Sav. Bank. 


49,531 .. 


56,336 .. 


622 


1868 Farmington.. 


Farmington Savings Bank. . . 


130,110 .. 


149.892 .. 


860 


1869 Fisherville . . 


, Pennacook Savings Bank .... 


182,480 .. 


198,192 .. 


1,281 


1871 Fitrwilliam... 


. Fitzwilliam Savings Bank... 


New. . . 


5,569 .. 


56 


1868 Francistown., 


.Francistown Savings Bank.. 


104,166 .. 


107,976 .. 


442 


1869 Franklin 


Franklin Savings Bank 


119,401 .. 


209,732 .. 


7"0 


1868 Freedom 


, Ossipee Valley Ten-CentS.B. 


35,844 .. 


52,964 .. 


247 


1872 Gorham 


, Gorham Five-Cent Sav. B’k. 


Now. 


5,467 .. 


147 


1845 Great Falls . . 


, Somcrsworth Savings Bank. . 


464,138 .. 


581,478 .. 


2,100 


1860 Hanover 


. Dartmouth Savings Bank. . . . 


265,917 .. 


303,218 .. 


1,500 


1888 Keene 


. Cheshire Provident Inst 


1 ,553,656 . . 


1,672,849 .. 


5,860 


1868 u . 


. Keene Five-Cent Sav. Bank. 


291,313 .. 


418,888 .. 


3,067 


1831 Laconia 


. Laconia Savings Bank 


474,931 .. 


533,411 .. 


2,042 


1868 “ 


. Belknap Savings Bank 

. Lake Village Savings Bank. . 


256,630 .. 


336,912 .. 


775 


1864 Lake Village, 


65,448 .. 


101,567 .. 


550 


1868 Lancaster.... 


. Savings Bank of Coos Co 


21,268 .. 


27,717 .. 


285 


1869 Lebanon 


. Lebanon Savings Bank 


178,043 .. 


305,979 .. 


1,065 


1868 Littleton 


. Littleton Savings Bank 


8,091 .. 


63.008 .. 


366 


1852 Manchester.. 


. Amoskeag Savings Bank .... 


2,691,498 .. 


2,982,454 .. 


7,500 


1846 “ 


. Manchester Savings Bank .... 


2,110,87o .. 
1,387,374 .. 


2,326,079 .. 


5,002 


1858 “ 


. Merrimae River Savings Bank 


1,846,896 .. 


3,950 


1859 u 


. City Savings Bank 


530,900 .. 


562,068 . . 


1,900 


1870 Mason 


. Ma^on Village Savings Bank. 


5,198 .. 


18,252 .. 


160 


1869 Meredith... 


. Meredith Village Sav. Bank.. 
. Milford Five-Cent Sav. Bank 


53,120 .. 


79,922 .. 


895 


1859 Milford 


414,150 .. 


458,818 .. 


1,442 


1854 Nashua.. 


. Nashua Savings Bank 

. Citv Savings Bank 


1,225,136 .. 


1,440,779 .. 


3,151 


1863 “ 


1,103,826 .. 


1,016,377 .. 


2,800 


1869 “ 


. Mechanics’ Savings Bank. . . . 


200,966 .. 


325,242 .. 


828 


1849 New Ipswich. New Ipswich Savings Bank.. 


101,154 .. 


103,882 .. 


820 


1882 New Market. New Market Savings Bank.. 


86,867 .. 


40,434 .. 


579 


1868 Newport 


. Newport Savings Bank 


152,611 .. 


213,348 .. 


919 


1859 Peterboro ... 


. Peterboro Savings Bank 


567,822 .. 


566,001 .. 


1,717 


1855 Pittsfield.... 


. Pittsfield Savings Bank 


93,640 .. 


128,594 .. 


600 


1823 Portsmouth. 


. Portsmouth Savings Bank . . . 


1,716,387 .. 


1,937.899 .. 


9,000 


1867 “ 


. Rockingham Ten-Cent S. B. . 


356, ^22 .. 


425,848 


8,096 


1871 “ 


. Trust «te Guarantee Co, 


160,051 .. 


849,975 .. 


468 


1 851 Rochester . . . 


. Norway Plains Savings Bank 
. Gonic Five-Cent Sav. Bunk. . 


556,410 .. 


573.536 .. 


l,5o 


1864 “ 


46,530 .. 


40,101 .. 


168 


1850 Rollinsford . 


. Rollinsford Savings Bank... 


551,120 .. 


686,510 .. 


1,627 


1872 Sandwich... 


. Sandwich Savings Bank 


New. . , 


26.286 .. 


148 


1869 Pembroke . . 


. China Savings Bank 


20,721 .. 


44,649 .. 


812 


1670 Tilton 


. Iona Savings Bank 


66,928 . 


98.744 .. 


341 


1864 Wilton 


. Wilton Savings Bank 


90.856 . 


92,261 .. 


553 


1855 Winche-tcr. 


. Ashuelot Savings Bank 


96,490 . 


102,740 .. 


675 


1857 Wolfe boro’ . 


. Carrol Co. Five-Cent Sav. B’k 


446,680 . 


491,849 .. 


2,60o 


1S71 u 


Wolfeborough Savings Bank. 


New. 


28.860 .. 


94 




Total x. 61 Bonks 


$24,700,744 . 


. $ 28,462,310 .. 


94,967 
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The progress of savings banks in New Hampshire since the year 
1848 to the close of 1872 is shown in the annexed summary : 



Year . 


No . of Banks . 


No . of Depositors . 




Amount of Deposits . 


Average . 


1848 


9 


12,424 




11,619,689 


$130.36 


1850 


12 


13,031 




1,641,543 


126.97 


1852 


15 


15,771 




2,009,617 


127.42 


1854 


16 


20,145 




3,222,261 


159.95 


1856 


19 


23,489 




3,537,363 


150.59 


1858 


21 


23,463 




3,588,658 


152.94 


1860 


26 


30,828 




4,860,024 


157.65 


1862 


27 


35,920 




5,653,585 


15-.39 


1864 


28 


43,175 




7,661,738 


177.45 


1865 


29 


43,572 




7,831,335 


179.33 


1866 


29 


42,894 




7,857,601 


183.18 


1867 


28 


47,792 




10,463,418 


218.77 


1868 


31 


55,218 




13,541,534 


245.12 


1869 


38 


62,931 




16,379,857 


260.28 


1870 


45 


71,536 




18,759,461 


262.25 


1871 


54 


86,791 




24,700,744 


284.59 


1872 


61 


94,967 




28,462,310 


299.70 



ANNUAL REPORT ON THE SAVINGS BANKS OF THE 
STATE OF CONNECTICUT. — January, 1873. 

To the Honorable the Legislature of the State cf Connecticut : 

The undersigned, your Bank Commissioner, having performed the 
duties devolving upon him, would respectfully submit the following 
report : 

Savings Banks. 

The number of savings banks doing business under the laws of 
this State, on the first day of January, 1873, were (78) seventy -eight, 
of this number (6) six were chartered by the Legislature of J872, and 
are as follows, viz : The Brooklyn Savings Bank, the • Canaan 
Savings Bank, the Di&e Savings Bank of Wlllimantic, the 
Stafford Savings Bank, the Workingmen’s Five-Cent Savings 
Bank of Hartford, and the Woodbury Savings Bank. 

The Bethel Savings Bank is closing up its affairs, and is not 
included in the number of banks doing business January 1st, 1873. 

Three savings banks, chartered by the Legislature of 1872, and. 
one by the Legislature of 1871, have not yet commenced business ; 
they are as follows, viz : The East Bridgeport Savings Bank, the 
Milford Savings Bank, the Operatives’ Savings Bank of New 
Haven, and the Seymour S a vinos Rank. 

The condition of the savings banks of the State on the first day 
of January, 1873, and a comparison with their condition on the 
first day of January, 1872, will be shown by the following state- 
ment : 

12 
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Assets. 



1872. 1878. Increau. 

Loans on real estate $ 38,625,514 50 .$43,174,015 14 .$4,548^00 64 

“ stocks and bonds.-.. 4,461,499 54 . 4,384,276 90. 

“ personal security 4,014,913 56 . 5,111,541 78 . 1,096,628 22 

Invested in bank stock 3,100,634 82 . 3,375,977 77 . 275,342 95 

“ R.R. stocks and bonds.. 1,294,205 75 - 1,378,415 80 . 84,210 05 

“ United States bonds 5,336,154 88 . 4,771,970 25 . 

“ Real estate 429,154 86 . 423,342 33 . 

“ Town, City & State bonds 6,206,402 72 . 6,897,297 83 690,895 11 

Cashonhaud 1,521,529 45 . 1,567,334 86 . 45,805 41 

Other assets 317,459 82. 187,222 44 . 



$65,307,469 90 !$71,271,395 10 1 $ 6,741,382 38 
Less decrease in loans on stocks and bonds, in U. 6. bonds, in . 

real estate, and in amount of other assets 777,457 18 

.$ 5,963,925 20 

Liabilities. 

$62,717,814 77 .$68,523,397 88 .$5,805,583 11 
81,705 72 . 161,046 96 - 79,341 24 

2,507,949 41 . 2,586,950 26 . 79,000 85 

$65,307,469 90 ’.$71,271,395 10 .’$5,963,925 20 

This statement shows that our savings banks held on the first day 
of January, 1873, assets to the amount of $ 71, 271, ' 395.10, with lia- 
bilities to their depositors of $68,684,444.84, leaving a surplus of 
$2,586,950.26. They held on the first of January, 1872, assets to 
the amount of $ 65,307,469.90, with liabilities of $ 62,799,520.49, and 
a surplus of $2,507,949.41, being an increase during the year of 
$ 5,884,924.35 in their liabilities to depositors, and of $ 79,000.85 in 
the amount of their surplus. 

The whole number of depositors to whom this amount is due, com- 
piled from reports rendered to me on the first day of January, 1873, 
was 201,742 ; and the number of depositors to whom the banks owed 
less than $500 each, was 157,821; the number whose balance was 
more thwi $500, and less than $ 1,000 each, was 27,373; and the 
number to whom the banks owed more than $ 1,000 each, was 
16,548. 

The whole number of persons that have made savings banks the cus- 
todians of their funds during the existence of the present banks was, 
January 1st, 1873, 541,887, a number larger than the entire popula- 
tion of our State, according to the census of 1870. 

. The whole amount deposited in our savings banks the past year, 
was $21,864,553, including interest credited to depositors, ana the 
amount withdrawn was $ 15,979,628. 

The whole amount of dividends, or interest credited to depositors, 
was, during the year, $ 3,847,017. The whole amount of taxes paid, 
was $ 622,479.22, being to the State $448,567.16, to the Unitei> 
States $ 173,912.06. And the whole amount of expense incurred 
in the transaction of the business of savings banks, exclusive of 
taxes, was $ 202,042.39. 



Deposits 

Other liabilities 
Surplus 
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An examination of the preceding statement of the condition of 
our savings banks will disclose the fact, that the funds of these 
institutions are, in the aggregate, well invested, they having loaned 
$43,174,015, or 60 per cent, of their whole liabilities, on the first 
mortgage of real estate in this State, the balance of their funds being 
invested in, or loaned on, securities more readily realized upon than 
loans on real estate. 

They hold $ 1,378,415.80 of railroad bonds, some of which are not 
immediately available to meet the demands of depositors ; they held 
last year $ 1,294,205.75, an increase, during the year, of $84,210.05. 
An increase due mainly to purchases on the part of banks, who have 
the special privilege to invest in such bonds, and the increased valua- 
tion at which they report bonds held last year. 

Your Commissioner is very strongly of the opinion that the privi- 
lege of investing the funds of savings banks in the bonds of railroad 
companies, is a dangerous one, and, if granted, would inevitably result 
in loss. It would be the bonds of new and unfinished companies that 
would present the greatest temptation to savings bank managers, by 
the low prices at which they are offered, and by the large commissions 
allowed to agents, and such bonds the developments of the last few 
years have proved not to be a safe investment, at least for the savings 
of the poor. 

It is gratifying to discover a disinclination to favor the granting of 
this privilege, one that has been so often sought of the legislature, 
among the managers of savings banks in our State at the present 
time. 

The importance, to the welfare of the State, of prudent manage- 
ment on the part of those who control savings banks, is very appar- 
ent. They hold the funds of 201,742 persons, about 39 per cent, of 
the whole population of our State, and of this number 157,821, 
owning each a balance of less than $ 500, are of a class to whom the 
loss of the whole, or any portion of, or the failure to receive regular 
dividends from, this amount, would be a serious disaster. 

There is no moneyed interest of our State of equal magnitude, and 
none with the prosperity of which the people of the State are so inti- 
mately connected. 

This is shown, not only by the large number of persons who are 
creditors of these institutions, but is also shown by' the number of our 
people who are debtors. 

The welfare of these last, being nearly as closely associated with 
the stability and permanence of our savings banks as the first. It is 
shown by the statement previously given, that our banks have loaned 
on the mortgage of real estate, $ 43,174,000 ; the proportion of the 
real value which they loan is never more than one-half, and generally 
somewhat less. It is therefore probable that our banks hold a first 
mortgage on real estate, valued at $100,000,000 in our State. This 
real estate consists, to a great extent, of the homes of people of mode- 
rate means, who, stimulated by the opportunity afforded by savings 
banks to utilize small savings, have accumulated a small sum, and bor- 
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rowing of a savings bank an amount in addition sufficient to obtain a 
home, with the implied understanding between them, that with the 
prompt payment of the interest, on the part of the debtor, the princi- 
pal can remain unpaid, until, by the habit of saving already 
acquired, the debt can be paid. 

The importance to the borrower of the pursuit on the part of 
savings banks, of a policy that will tend to the permanence of this 
relation, is at once apparent. And why is it not true that our savings 
banks are under obligations to the State, which created them, to con- 
tinue this condition of affairs ? 

By so doing they are the instruments by which real taxable prop- 
erty is created, our towns and cities built up, and, by engendering 
habits of economy and sobriety among the people, advance the pros- 
perity of the whole State. 

That this obligation, first to the depositor, to provide a safe place 
of deposit for small sums, and next to the borrower, to loan money 
for the procuring of a home, or the prosecution of any legitimate 
enterprise, at a rate of interest consistent with their duties to their 
depositors, is generally recognized by our savings banks, is shown by 
the statements made previously. Yet, it is obvious, by the course 
some of our banks have pursued during the last six months, that a 
perverted sense of their obligations to both parties, exists to some 
extent. 

Since the repeal of the usury law, some ten or twelve of our 
savings banks have advanced their rate of interest on their real 
estate loans to eight per cent., the rate previously being six per cent., 
and the State and Government taxes. The reasons given for this 
course being that the repeal of the usury law would lead to the with- 
drawal of money by their depositors, with the expectation of employ- 
ing it at higher rates of interest, and that for their own protection 
they must increase their rate of dividends. The fallacy of this 
reasoning is shown by the large increase in the amount of deposits 
during the year past, notwithstanding the remarkable stringency of 
the money market. 

And, will not these fears of the withdrawal of deposits always be 
groundless, if the use of our savings banks by persons of wealth, 
and by those who are able to take care of their own means, is not 
encouraged ? 

Savings banks are not chartered for the purpose of making large 
profits, but to keep money absolutely safe, and in striving for large 
profits by increased rates on loans on real estate do they not impair 
the ultimate security of such loans ? 

It appears to be a fact to your Commissioner, that borrowers on 
real estate, especially borrowers with small means, the loaning to 
whom by savings banks has been of incalculable benefit to our State 
at large, cannot afford to pay so high a rate, especially as they are 
not allowed by law to deduct the amount they owe to eavings banks, 
from the amount assessed them for taxation. In many localities this 
makes the rate actually paid by the borrowers ten per cent. This 
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rate is more than the profits of any business can pay, for a series of 
years, and I submit, that, by disregarding their obligations to this 
class of persons they retard the growth of our State, and, which fol- 
lows from this, impair the security of their loans, and fail to fulfil 
their duties to the State. 

It is evident that this action has aroused a feeling of doubt, in many 
minds, of the wisdom of the repeal of the usury law, and a demand 
for either a re-enactment of a usury law, or a law restricting savings 
banks in their charges on real estate. 

The re-enactment of a usury law your Commissioner does not con- 
sider within the province of his duties to discuss, but would say, that 
the time has been very short since the repeal, not adequate, it would 
seem, for the effect on the prosperity of our State of free-trade in 
money to be shown, and that, during this time, many causes have 
been in operation calculated to produce extreme stringency in the 
money market, and, consequently, high rates of interest, and further, 
that the rates for money in our State have been governed by the rates 
in New York city, where a usury law is in force. 

A law restricting the savings banks in their charges on real estate, 
your Commissioner believes would be conducive to the best interests 
of the banks themselves, and to the State at large. 

The enormous transactions of our savings banks are worthy of 
notice, they having during the year received on deposit simply, 
including dividends declared, 8 21,864,553, and have disbursed to 
depositors 8 16,058,992 ; operations incident to the loaning of their 
funds are also in the aggregate very large. They have declared 
dividends to the amount of 8 3,847,017, paid to the State taxes to 
the amount of 8 448,567, to the United States Government 8 173,012 ; 
and the expenses incurred, including salaries, are only 8 202,042, 
about 5 per cent, of the amount of their dividends. 

The conduct of so large a business without loss or confusion, the 
keeping of so many accounts as appear on their books, requires the 
services of experienced men, and the use of the most perfect system 
of book-keeping. Your Commissioner would bear witness to the 
carefulness displayed, and the excellent system of book-keeping 
adopted by most of the banks. There are, however, some exceptions 
to this state of affairs, one case being so culpable a neglect of duty, 
on the part of the treasurer, as to make the interference of the Com- 
missioner imperative. 

In this instance, no cash account was kept at all, and the funds of 
the institution were kept with the private rands of the treasurer, he 
himself keeping no private cash account ; no ledger account being 
kept of his earnings, or his loans, and, indeed, no ledger accounts 
at all were kept except with individual depositors. His practice being, 
at such times as it was necessary for him to make a statement of the 
condition of the bank, to ascertain, from his ledger, the aggregate 
balance due his depositors ; from a memorandum book the amount of 
interest received, and expenses paid; and having no account by which 
he could determine what his assets should amount to, if there was 
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any excess in his assets over what was called for by this process, h e 
claimed such excess as his own private property. 

It will be seen that great injustice was liable to be done to depos- 
itors by so loose a manner of keeping the accounts of the bank, as 
no errors could be detected without a cash account, and in the event 
of any neglect to enter a deposit, or interest received, the amount not 
entered would inure to the benefit of the treasurer himself. Your 
Commissioner ascertained as nearly as possible from the meagre 
records kept, the actual condition of the bank, finding the liabilities 
to be considerably larger than was stated by the treasurer in his last 
report, and opened books on the proper system, and iusisted that 
such a system should be pursued ; if not done, it will clearly be the 
duty of your Commissioner to take further action in the case. 

It has been necessary during the year to institute proceedings to 
close up the affairs of the Staffordville Savings Bank, a small 
bank, with liabilities of 8 120,000. 

Through losses incurred by the depreciation of $30,000 South 
Minnesota R. R. bonds purchased several years ago, and the failure 
of the firm of Stanfield, Wentworth & Co. of Boston, the bank 
became unable to pay its liabilities in full, and, as a feeling of dis- 
trust was aroused among the depositors, on consultation with His 
Excellency the Governor, it was thought that the wisest course to 
protect the interest of all the depositors was to close its affairs. 

On application to counsel it was thought that the statute authori- 
zing the Bank Commissioners to proceed for the forfeiture of the 
charter of a bank did not apply to savings banks, and that the be9t 
course was for the bank to make a voluntary assignment. This was 
accordingly done. 

Your Commissioner would here suggest the propriety of the pass- 
age of a law, prescribing the duties and authority of bank commis- 
sioners with reference to savings banks, in this respect. 

The losses of tin’s bank resulted from investments and loans made 
contrary to law. It was located in a manufacturing village, built up 
by its former treasurer, who was instrumental in obtaining its char- 
ter for the benefit of his employees. 

It was found difficult to make loans on real estate, and to keep its 
funds employed, the Treasurer borrowed from the institution to use 
in his own business, from time to time, until, when visited by the 
present Bank Commissioner, in company with his superior in office, 
the preceding Bank Commissioner, the amount so borrowed by him 
amounted to nearly $ 30,000. He had also, as he stated, by the 
advice and consent of his President and Trustees, invested $ 30,000 
in South Minnesota railroad bonds. 

He was informed that in both cases he had violated the law regu- 
lating the investments of savings banks, and that he must repay the 
amount borrowed by himself, and he was advised to sell the railroad 
bonds. With regard to the first, he stated his willingness te comply 
with the request ; with reference to the latter, as the bonds had some- 
what depreciated in price, he thought he had better hold them until 
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such time as he could dispose of them to better advantage. Ere 
he could fulfil his promise to repay his own indebtedness his death 
occurred, his estate paid the amount due, giving for a portion of the 
sum, Stanfield, Wentworth & Co’s acceptances; before these 
became due, the Boston fire occurred, and the firm failed, and, by 
their failure, rendering insolvent the estate of the former treasurer of 
the bank. 

This left the bank, with the obligation of this firm, ^nd the estate 
of its former treasurer, to the amount of $ 13,500, and $ 30,000 of the 
bonds of the railroad company before mentioned, the value of this 
last depends upon the future development of the road, but it is 
probable the loss from all sources will not exceed 10 per cent, of the 
amount of its deposits. 

A law of the State authorizes any savings bank holding deposits to 
the amount of 8 500,000, to pay to its president a salary for his ser- 
vices. Parties interested in savings banks havte called attention to 
the fact that there is no limit to the amount that can be paid, named 
in the law, and suggesting that a definite sum should be stated in the 
law, and requesting your Commissioner to recommend an amend- 
ment to that effect. It is true that, as the law now stands it is open 
to abuse by designing men. It is, also, probably true that the 
amount the wisdom of the Legislature would see fit to make the limit, 
would exceed the sum now received by presidents of such banks in 
our State. 

Several savings banks still continue the practice of buying single 
name paper in the market, and, during the year past, have been very 
fortunate in having met with few losses, but it appears to your Com- 
missioner, that the best interests of such banks, and all others in the 
State, would be served if the practice was prohibited. 

The combining of the legitimate business of a savings bank with 
that of ordinary banks of discount and business deposit, is a practice 
much to be deprecated. A few savings banks in our State persist in 
departing in this way from the objects they were created to accom- 
plish. 

Your Commissioner has reason to hope that another year will see 
this course abandoned throughout the State, and never resumed. 

The whole amount of deposits held by our savings banks averages 
to each person in the State $ 127.50, and to each depositor 8 340. 

It is important that safeguards and restrictions be established about 
this large system by the Legislature, adequate to the protection of its 
interests, in our State. 

Copies of the reports of savings banks, showing in detail their re- 
sources and liabilities, and a condensed statement of the total resources 
and liabilities of all the savings banks, will be found appended to this 
report. 
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Banks of Discount. 

There are but four institutions doing business under the laws of the 
State, as banks of discount. 

They are as follows? viz.: The State Bank, of Hartford, the 
Connecticut River Banking Co., of Hartford, the City Bank, of 
New Haven, and the Mechanics’ Bank, New Haven. These insti- 
tutions are under the management of competent men, and deprived 
as they are of the benefits to be derived from the circulation of their 
own notes, are doing a safe, careful, and profitable business. One of 
their number, the Connecticut River Banking Co., has, during 
the year, sustained some loss from the dishonesty of a clerk, who 
would take from the files, checks of dealers with the bank, previously 
paid, charged, and canceled, and charge them a second time, selecting 
the checks of parties whose balances were large, and in whose accounts 
the changes were frequent, a change in which, therefore, not as likely 
to be noticed by the officers of the bank, would take the money to 
correspond with these charges from the drawer, for his own use. 

Before this practice was discovered, he had obtained some 8 12,000, 
and fled from the State. He was arrested at Chicago, brought back, 
and put under bonds for trial, but escaped trial and punishment by 
forfeiting his bail. The bank recovered some portion of the money 
at the time of his arrest, together with numerous articles of jewelry, 
in the purchase of which, and in faBt living, the money stolen was 
principally squandered, and the loss resulting to the bank was not 
very heavy. 

It is obvious that in the interests of public morality, such offenders 
in our State should be made to suffer the penalties of the laws they 
transgress. 

Copies of the quarterly returns of the above banks are appended 
to this report. 

Trust Companies. 

The number of chartered trust companies in operation on the 1st 
day of January, 1873, was eight (8). 

These institutions, by a law enacted by the Legislature of 1 872, 
were required to make quarterly returns to the bank commissioner. 
Copies of these returns are appended to this report. 

Trust companies have become the depositories of large sums, and 
are transacting a large business. 

An examination of their affairs shows them to be well managed, 
and their business confined to the sphere of legitimate banking. 

Paying interest, as they do, on all sums left with them on deposit, 
extra vigilance must be exercised by the parties having these corpor- 
ations in control, in order to combine profit with safety. 

The Equitable Trust Company, of New London, with a branch in 
New York city, does-not enter into competition with other banking cor- 
porations of the State, in the obtaining of deposits, and other branches 
of a regular banking business, although allowed to do so by its charter. 
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The object the manager* of this company seek to attain, is the 
loaning of their own funds, on the mortgage of real estate, and, guar-, 
anteeing the payment of the amount loaned, sell the obligation of the 
borrower to other parties, receiving their compensation aud profit by 
charging a certain per cent, for their guarantee. 

The field they seek for their operations in loaning their funds, is 
principally the Western States, and in selling their securities, Europe. 

This project was conceived by certain parties in our own State, in 
New York, and the West, and receiving their charter from our State, 
these parties have paid in a capital of $ 1,000,000, to be U9ed in the 
way above indicated. 

Their securities, so far as your Commissioner can determine, are 
worthy of the confidence of investors, and, with the character of the 
men connected with the company, would make the enterprise legiti- 
mate, and not calculated to bring our State into discredit. 

There are three institutions in our State doingbusiness as banking cor- 
porations, that were organized under the joint stock laws of our State. 

They are as follows, viz. : The Thompsonville Trust Co., the 
Merchants’ Loan and Trust Co., of Rockville, with a branch at 
Willimantic, and the Elton Banking Co., of Waterbury. 

These institutions, by an act of the last Legislature, were required 
to report to, and were made subject to the supervision of, the Bank 
Commissioner, in the same manner as chartered institutions. 

Copies of the reports of these companies will be found appended to 
this report. These institutions are found to be doing a similar busi- 
ness, and fulfilling the same duties as our trust companies. They 
have cheerfully complied with the law making them subject to the 
inspection of the Bank Commissioner, giving him every facility to 
make his examinations satisfactory, although none of the institutions 
knew of the enactment of the law, until the Commissioner made his 
appearance. 

The Legislature of 1S72 passed an act requiring trust companies, 
and other banking corporations, to keep in their banking office gold 
and silver coin, or bullion, legal-tender notes, or National bank cur- 
rency, or bonds of the United States, to an amount of not less 
than one-tenth of all liabilities, except capital stock. 

The gross liabilities of most of our banking corporations are swelled 
largely at times, by amounts due other banks on merely collection 
accounts, payable at certain specified times only, and, to meet which, 
they have the same amounts due them from other banks, at the same 
specified times. Your Commissioner would suggest the impropriety 
of requiring.banks to keep a reserve of ten per cent, of such amounts, 
and would recommend the passage of an amendment to the law, re- 
leasing them from such a requirement, and also, the propriety of al- 
lowing a portion of such reserve to be kept in balances due them from 
banks in New York or Boston. Lucius L. Holmes, 

Bank Commissioner . 
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The Savings Banks of Connecticut. 

List of Savings banks in the State of Connecticut, January 1, 

1873, with the deposits of each compared with January, 1872 ; also 

the number of depositors and date of charter. 

January, 1872. , — January, 1878. — , 
Charier. Location. Name. Deposits, Deposits. Depositors. 

1862 Ansonia Savings Bank of Ansonia $193,200 .. $ 203,004 .. 915 

1863 Bethel Bethel Savings Bauk Closed. -- -- 

1842 Bridgeport .. Bridgeport Savings Bank 2,630,470 .. 2,781,223 .. 7,189 

1859 “ .. City Savings Bank 1,539,732 .. 1,716,425 .. 6,300 

1860 “ .. People’s Savings Bank.. 822,894 -- 986,815 .. 2,257 

1870 Bristol Bristol Savings Bank ... . 118,093 .. 191,089 .. 965 

187*i Brooklyn Brooklyn Savings Bank . Nets. . . 23,942 . . 131 

1871 Chester Chester Savings Bank... 3,150 .. 6,970 .. 102 

1858 Colli nsviUe.. Collinsville Savings Bank 97,163 .. 107,414 .. 522 

1872 Canaan Canaan Savings Bank. . . New. .. 4,364 .. 21 

1871 Cromwell.... Cromwell Savings Bank. 3,634 .. 33,102 .. 217 

1849 Danbury Savings Bank of Danbury 1,316,540 .. 1,433,918 .. 4,066 

1866 “ Union Savings Bank .... 256,995 -- 319,442 .. 950 

1864 Danielson v’le Windham Co. Sav. Bank 1,036,890 .. 1,229,518 .. 2,960 

1851 Deep River.. Deep River Savings Bank 268,988 .. 286,482 .. 1,043 

1846 Derby Derby Savings Bank 747,350 -- 877,651 .. 2,692 

1871 Eastford Eastford Savings Bank . . 3,030 .. 19,003 .. 185 

1851 Essex Essex Savings Bank 337,085 .. 367,385 .. 1,494 

1854 Falls Village. Falls Village Sav. Bank . 384,251 .. 425,965 .. 1,102 

1851 Farmington . Farmington Savings B’k. 1,213,100 .. 1,273,271 .. 2,741 

1870 Greenwich .. Greenwich Savings Bank 51,120 .. 70,047 .. 434 

1850 Groton Groton Savings Bank 507,520 .. 532,459 .. 1,466 

1819 Hartford Society for Saviugs 6,852,580 .. 7,020,545 .. 24,490 

1858 “ .... State Savings Bank 1,423,965 .. 1,599,317 .. 4,467 

1861 “ .... Mechanics’ Savings Bank 842,871 .. 977,045 .. 2,389 

1870 “ Dime Savings Bank 250,467 .. 439,079 .. 6,777 

1872 “ Workingmen’s 5-ct. S. B. New. -- 5,614 .. 330 

1850 Litchfield ... Litchfield Savings Bank. 482,051 .. 569,839 .. 1,906 

1861 Manchester.. Manchester Savings Bank Closed. .. .. 

1851 Meriden Meriden Savings Bank . . 975,556 -- 1,165,210 .. 3,603 

1825 Middletown . Middletown Savings B’k. 5,001,770 .. 5,326,512 .. 9,129 

1858 “ . Farmers&Mechanics’S.B. 1,975,422 .. 1,911,179 .. 3,650 

1870 “ . Dime Savings Bank 18,937 .. 36,264 .. 824 

1870 Moodus Moodus Savings Bank.. . 24,135 .. 44,548 .. 363 

1870 Naugatuck .. Naugatuck Savings Bank 9,216 -- 13,472 .. 97 

1862 New Britain . Sav. B’k of New” Britain. 496,814 -- 606,904 .. 2,238 

1859 New Canaan. New Canaan Savings B’k 227,698 .. 258,498 .. £62 

1870 New Hartford New Hartford Sav. Bank 4,613 .. 4,947 .. 61 

1860 New Haven.. Townsend Savings Bank 3,582,754 -- 3,698,014 .. 15,000 

1838 “ .. New Haven Savings B’k. 3,504,543 .. 3,732,438 .. 11,078 

1857 “ .. Connecticut Savings B’k 2,006,290 .. 2,072,680 .. 4,647 

1866 “ .. National Savings Bank.. 523,986 .. 567,552 .. 1,470 

1827 New London. Sav. B’k of New London. 2,585,226 2,789,019 .. 5,917 

1867 “ . Mariner’s Savings Bank . 362,210 -. 494,045 .. 1,132 

1858 New Milford . New Milford Savings B’k 309,734 -- 359,957 .. 1,434 

1855 Newtown Newtown Savings Bank . 176,095 -- 188,147 .. 684 

1880 Norfolk Norfolk Savings Bank .. . 95,670 .. 96,771 600 

1849 Norwalk Norwalk Savings Society 1,505,030 .. 1,789,137 .. 4,539 

1824 Norwich Norwich Savings Soctety 6,999,030 .. 7,279,052 .. 13,247 

1&">8 “ .... Chelsea Savings Bank... 2,287,042 -. 2,549,739 .. 4,897 

1869 “ Dime Savings Bank 280,276 .. 525,499 .. 3,866 

1865 Portland Freestone Savings Bank. 385,548 433,123 .. 1,252 

1862 Putnam Putnam Savings Bank.. 837,171 .. 946,376 .. 3,610 
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The Savings Banes of Connecticut — Continued. 

January , 1872. ✓ — January. 1873. — * 
Charter . Location . Nam. Deposits. Deposits. Depositors. 

1871 Ridgefield... Ridgefield Savings Bank $4,716 .. $23,634 .. 176 

1858 Rockville ... Savings B’k of Rockville 347,313 .. 391,776 .. 1,586 

1870 “ ... People’s Savings Bank.. 50,014 .. 83,202 .. 403 

1848 Salisbury.... Salisbury Savings Society 516,630 -. 602,132 .. 1,256 

1860 Southington. Southington Savings B’k 134,597 .. 165,760 .. 647 

1860 South Norw’k South Norwalk Sav. B’k 113,705 -. 111,180 .. 640 

1854 Southport... Southport Savings Bank. 466,686 .. 491,055 .. 1,287 

1858 Stafford Sprgs Savings Bank of Stafford 323,492 .. 354,036 .. 1,248 

1855 Staffordville . Stafford ville Savings B’k 146,347 -. 119,573 .. 539 

1872 Stafford Stafford Savings Bank.. New, 54,917 .. 211 

1851 Stamford Stamford Savings Bank . . 1,059,888 .. 1,111,747 .. 3,253 

1869 “ Citizens’ Savings Bank.. 253,585 -- 340,714 .. 1,295 

1850 Stonington .. Stonington Savings B’k. 491,038 .. 554,761 .. 1,157 

1869 Suffield Suffield Savings Bank .. . 110,418 .. 131,433 .. 559 

1865 Thompsonv’le Thompsonville Sav. B’k. 100,347 .. 135,488 .. 731 

1871 Thompson — Dime Savings Bank 9,988 .. 43,954 .. 201 

1841 Tolland Savings Bank of Tolland 299,982 .. 293,248 .. 811 

1871 Wallingford . Dime Savings Bank 3,580 .. 18,395 .. 265 

1850 Waterbury -- Waterbury Savings Bank 1,288,786 .. 1,362,240 .. 4,500 

1870 “ .. Dime Savings Bank 90,608 .. 182,409 .. 1,795 

1860 Westport.... Westport Savings Bank - 68,840 .. 74,330 .. 351 

1850 WestWinsted Winsted Savings Bank .. 583,222 .. 660,657 .. 2,632 

1842 Willimantic . Wi Him antic Savings Inst. 638,985 -. 725,095 .. 2,841 

1872 “ . Dime Savings Bank New, -- 12,704 .. 306 

1871 Windsor L’ks Windsor Locks Sav. B’k 12,328 .. 29,376 .. 218 

1868 Wolcottville - Wolcottville Savings B’k 44,836 .. 51,945 .. 392 

1872 Woodbury .. Woodbury Savings B ank New. .. 7,625 -- 127 

Totals, 78 banks $62,717,814 $ 68,523,397 . 201,742 



Connecticut. — T he growth of Savings banks in Connecticut, 
since the year 1861 , is shown in the following summary : 



Year. No. of 


Banks. 


No. of Depositors. Amount Deposits. 


Average. 


1861 


• • • • 


— . 


.. 97,144 


.... $ 20,791,856 


$214 


03 


1862 


• • • • 


— . 


.. 90,956 


.... 20,676,712 .... 


227 


32 


1863 


• • • • 


49 . 


. . 105,476 


.... 33,486^386 .... 


222 


67 


1865 


.... 


51 . 


.. 121,681 


.... 29,142,288 .... 


239 


18 


1866 




50 . 


.. 107,572 


.... 27.319.nl3 .... 


253 


96 


1868 


.... 


54 . 


.. 138,846 


.... 36*883,460 .... 


261 


32 


1870 


.... 


58 . 


.. 165,692 


.... 47,904^834 .... 


289 


12 


1871 


.... 


72 . 


.. 178,087 


.... 68,7 17,814 .... 


352 


17 


1873 


• • • • 


78 . 


.. 201,742 


.... 68*583,400 .... 


339 


65 



That £ 90,000,000 a year are worse than wasted by the working classes may 
be true enough. That the same amount saved would make them. capitalists is 
equally true. But between wasting and saving such a sum there is, in practice, 
a gulf, which is not to be taken at a leap. Take, for instance, the one item — 
£30,000,000 a year — a third of the whole amount — wasted in excess of drink and 
tobacco. That £ 30,000,000 is worse than thrown away — spent in poison, it may 
be, but it has been robbed from the necessary family allowance of beef and 
bread . — Edinburgh Review , July , 1873. 
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NEW SAVINGS BANKS. 



Place. County and State. 



Bethel 

Boothbay 


. Oxford Cc 
. Lincoln 


>unty, Me.. 

u it 


Houlton, 


. Aroostook 


(( tt 


Lubec 


. Wju*hinortnn“ “ 








Winthrop 


. Kennebec 


(( tt 


Ashland 


. Grafton County, N. H. 


Dover 


. Strafford 


tt « 


Fitzwilliam 


. Cheshire 


it tt 


Gorham 


. Coos 


it tt 


Concord 


. Merrimack 


it tt 


Bridgewater 


. Plymouth 


Co., Mass 


Brookfield 


. Worcester 


<< (< 


Cambridge 


. Middlesex 


u u 


Edgerton 


. Dukes 


a « 


E. Weymouth.. 


. Norfolk 


n u 


Holliston 


. Middlesex 


a u 


Holyoke 


. Hampden 


a tt 


Lawrence 


. Essex 


a tt 


Monson 


. Hampden 


u a 


Orange 


. Franklin 


a a 


W. Stockbridge. 


. Berkshire 


u u 


Brooklyn 


. Windham 


Co., Conn. 


Canaan 


. Litchfield 


a a 


Hartford 


. Hartford 


a a 


Stafford 


. Tolland 


u it 


Willimantic 


. Windham 


u ti 


Woodbury 


. Litchfield 


«< « 


Anthony 


. Kent County, R. I 


Providence 


. Providence 6o. f ** ... 


Greenwich 


u 


it tt 


Riverhead 


. Suffolk County, N. Y-. 


Walden 


. Orange 


tt tt 


Whitestone 


. Queens 


u tt 



Name. 

Bethel Savings Bank. 

Boothburg Savings Bank. 
Houlton Savings Bank. 

Lubec Savings Bank. 

Winthrop Savings Bank. 

Ashland Savings Bank. 

Cocheco Savings Bank. 
Fitzwilliam Savings Bank. 
Gorham Savings Bank. 

Loan and Trust Savings Bank. 

Bridgewater Savings Bank. 
Brookfield Savings Bank. 

North Adams Savings Bank. 
Dukes County Savings Bank. 
East Weymouth Five-Cent S. B. 
Holliston Savings Bank. 
Mechanics’ Savings Bank. 
Broadway Savings Bank. 

Monson Savings Bank. 

Orange Savings Bank. 

Miners’ Savings Bank. 

Brooklyn Savings Bank. 

Canaan Savings Bank. 
Workingmen’s Five-Cent S. B. 
Stafford Savings Bank. 

Dime Savings Bank. 

Woodbury Savings Bank. 

Coventry Savings Bank. 

National Institation for Savings. 
Southfield Savings Bank. 

Riverhead Savings Bank. 

Walden Savings Bank. 
Whitestone Savings Bank. 



New Savings Banks Chartered hut not in Operation. 



Place. County and State. 

Buckfield ... Oxford County, Me 

Ellsworth Hancock “ “ 

Lisbon Androscoggin Co., “ 

Paris Oxford “ “ 

Tremont Hancock “ “ 

Bridgeport Fairfield Co., Conn 

Milford New Haven Co., 

New Haven “ “ 

Seymour “ “ 

College Point Queens County, N. Y 

Port Richmond.. Richmond “ “ 



Same. 

Buckfield Savings Bank. 
Hancock County Savings Bank. 
Lisbon Savings Bank. 

South Paris Savings Bank. 
Tremont Savings Bank. 

East Bridgeport Savings Bank. 
Milford Savings Bank. 
Operatives’ Savings Bank. 
Seymour Savings Bank. 

College Point Savings Bank. 
Port Richmond Savings Bank. 
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SAVINGS BANK LIENS. 

The laws of New York provide that the claims of savings banks 
upon insolvent State banks, for deposits, are preferred debts, and are 
a lien upon the assets of the latter in case of insolvency. 

An Act relative to savings banks or institutions for savings in the city 

and county of New York and county of Kings . 

Passed April 15th, 1853. 

Section 2. It shall be lawful for any such savings bank or institu- 
tion for savings to make temporary deposits in any bank or banking 
association, to an amount equal to ten per cent, of the actual cash 
capital stock paid in of such bank or banking association, and to re- 
ceive interest thereon at such rates, not exceeding that allowed by 
law, as may be agreed upon ; provided that all the deposits in any 
one bank or banking association shall not exceed in amount twenty 
per cent, of all the deposits belonging to such savings bank or institu- 
tion for savings, and that no contract or agreement in relation to said 
deposits shall be for a longer period than one year. 

Sec. 3. It shall not be lawful for any of such savings banks or 
institutions for savings to make any loans to any bank or banking 
association, exceeding the limits above prescribed, unless such savings 
bank or institution for savings shall require and receive of such bank, 
for all sums so deposited exceeding the limits above prescribed, such 
securities therefor, and equal in amount, as the comptroller or super- 
intendent of the banking department is now lawfully authorized to 
receive in exchange for bills or notes for circulation ; nor shall it be 
lawful for any trustee of a savings bank or institution for savings to 
be a trustee of more than one savings bank or institution for savings 
at the same time ; nor shall the trustees of any savings bank or insti- 
tution for savings hereafter to be incorporated be directors at the same 
time in any bank or banking association wherein any part of the 
moneys of said savings bank or institution for savings shall be 
deposited. 

Sec. 4. All the assets of any bank or banking association, now or 
hereafter to be created, that shall become insolvent, shall, after pro- 
viding for the payment of its circulating notes, be applied by the 
directors thereof, in the first place, to the payment of auy deficiency 
that may arise on the sales of the securities aforesaid, and thereafter 
of any sum or sums of money deposited with such bank or banking 
association by any savings bank or institution for savings, within the 
range of twenty per cent., as provided in the second section of this 
act. 
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THE BANK OF ENGLAND. 

From the London Times. 

The bill introduced by the Chancellor of the Exchequer for 
authorizing, in certain contingencies, a temporary increase of the 
amount of Bank of England notes, has been printed. It provides that 
whenever the First Lord of the Treasury and the Chancellor of the 
Exchequer are satisfied that the minimum rate of interest then being 
charged by the bank is not less than 12 per cent., that the foreign 
exchanges are unfavorable to this country, and that a large portion of 
the existing circulation is rendered ineffective for its ordinary purpose 
by reason of internal panic, they may empower, in excess of the 
authorized issue, a special and temporary issue of notes in exchange 
for an equal amount of government securities, and that the bank 
shall pay to the government the profit of such issues, which is in no 
case to be less than 12 per cent, per annum, subject to a deduction of 
two per cent., which may be allowed to the bank for its expenses. 

But for the evil of an example which teaches the public that it is 
the business of government to step to the rescue of improvident per- 
sons, and thus to check the wisdom which can be acquired alone by 
the rigid lessons of experience, anything more harmless than this 
measure could scarcely be couceived. Since the grand mistake of the 
first suspension of the act every one has knpwn that a certain amount 
of pressure would infallibly induce the government again to tamper 
with it, and the signal for this pressure, according to common belief, 
would always be found in the existence of a ten-per-cent. rate. 

Hence, assuming it to be hopeless to look for a period when men at 
the head of affairs will be possessed of sufficient logical courage to 
refuse the cry for Empirical action, and to point out the true modes of 
relief, some good may result from people being informed that they 
must wait for a twelve-per-cent, rate, and a condition of the foreign 
exchanges such as to render it certain that all the relief that can 
really be requisite is coming already from other sources. The pro- 
vision that the profit of any extra issue that may be made is to go to 
the State, is obviously on every ground essential. 



By an act of Parliament in 1S72, the bank is authorized to re-elect 
seven-eighths of the directors annually, instead of two-thirds as here- 
tofore. 
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THE LONDON CLEARING HOUSE. 



The returns of the London clearing house for the year ending 
April 30, show transactions amounting to <£ 6,003,335,000, equivalent 
in round numbers to thirty thousand millions of dollars, It is to the 
efforts of Sir John Lubbock that the business world owes these 
returns. Unfortunately it is only since 1867 that they have been pre- 
served, but they promise in the future to be in the highest degree in- 
structive. It has come to be generally admitted that there is a kind 
of cycle in financial affairs, at least with a specie currency. First 
comes the quiescent or stagnant period, then the period of activity, 
then that of inflation and speculation, then that of panic and violent 
contraction, with a recurrence to the first condition. The elements 
involved in these changes are, apart from specie : first, the note cur- 
rency, whether bank or government; second, the deposit currency, 
•being the bank deposits ; and third, the rapidity with which the first 
two kinds circulate. It will be found that the last element is by far 
the most important. Thus the figures of the London clearing house 
are for the year ending : — 



April 30, 1868 
“ “ 1869 

“ “ 1870 

“ “ 1871 

“ “ 1872 

“ “ 1873 



£3,257,411,000 

3.534.039.000 

3.720.623.000 

4.018.464.000 

5.359.722.000 

6.003.335.000 



$ 16,000,000,000 

17.500.000. 000 

18.500.000. 000 

20 . 000 . 000.000 

26.500.000. 000 

30.000. 000.000 



Thus, while the note currency has remained nearly stationary, and 
the deposit currency has not increased probably more than twenty 
per cent., the clearings have nearly doubled. When the period of 
panic takes place these returns will doubtless decline, though not 
perhaps to the point of 1868 ; yet to very much below their present 
amount. If proof of this is wanting, it may be had in ample measure 
from the table of returns of the New York clearing house. 

Mr. Gladstone has promised a commission of inquiry, at an early 
date, into the working of the Bank of England system, in which 
event such figures as the above will have the highest value and im- 
portance. We believe the English system of note currency to be as 
nearly perfect as can be expected in human institutions, with the 
slight exception, perhaps, that the issue department might be still 
more completely separated from the banking. The weak point in the 
English currency is the practically free system of deposit banking, 
without efficient check or regulation, and the salient point of attack 
lies just in these clearing-house returns. If you allow the heavy fly- 
wheel of a steam engine to attain to its maximum velocity, and then 
suddenly insert a bar between the spokes, a smashing will inevitably 
follow. The object to be attained is such a gradual slowing of the 
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revolutions as will preserve the machine, though with considerable 
friction, from actual breaking. The illustration is exactly applicable 
to these movements of banking. The English theory of applying 
this check through a steady rise in the rate of interest is perfectly 
sound, but unfortunately it is neutralized in practice by the defective 
conditions of English banking. Mr. Palgrave, in a paper read be- 
fore the Statistical Society, declares, upon data admitted to be gen- 
erally sound, that the deposits of the British bankB amount to 
<£ 584,000,000, or about $ 2,900,000,000, (those of our National banks 
are $650,000,000,) against which they hold a cash reserve of only 
four per cent. The truth is that the country banks lean upon the 
London banks and the latter upon the Bank of England, which, 
large as it is, is too weak to bear such pressure. Here then, as we 
conceive, is the point of departure for the new Bank of England 
inquiry, and it ought to be of great interest to us as an addition to 
the storehouse of experience, available if we should ever contemplate 
anything so chimerical as a scientific regulation of our own system of 
currency and banking. 



Savings Banks Pass Books. — A case of much general interest came up in 
the Superior Court of Buffalo, before Judge James M. Smith and a jury; the 
circumstances, as stated by the Commercial Advertiser , being as follows : 

Edwin Appleby, a mechanic, had upon deposit in the Erie County Sav- 
ings Bank the sum of §925.50, his entire property. On the 23d of April last 
the pass book given him by the bank was stolen from his trunk, which was 
locked and in his room at his boarding house. The thief, a former room-mate, 
who had become familiar with Mr. Appleby’s signature, presented the pass 
book to the assistant teller of the bank and demanded the money. The teller 
was not acquainted with Mr. Appleby, and on comparing the signature to the 
receipt signed by the thief, in the name of Appleby, with the latter’s signature 
upon the Bank’s signature book, concluded that the signature was genuine, and 

S aid the entire amount of the deposit to the forger and thief, who immediately 
ed from the city. Upon discovering the loss of his pass book, Appleby gave 
notice of the fact at the bank, and was then informed that his money had been 
paid as above related. Upon demanding his money, Mr. Appleby’s attention 
was called to a by-law of the bank, printed in his pass book, as follows : 

Although the hank will endeavor to prevent fraud upon its depositors , yet all pay- 
ments to persons producing the pass oooks issued by the bank shall be valid payment 
to discharge the bank. In case of lost books, the bank will decide as to the person to 
whom payment shall be made , without the right of depositor in such lost book to ques- 
tion the correctness of the payment. 

Mr. Appleby claimed that the by law had escaped his attention. The bank 
refused to pAy him, and thereupon the suit was brought. The plaintiff’s coun- 
sel insisted that the by-law was not reasonable, and consequently was void, and 
that, in any event, the jury should be allowed to pass upon the question whether 
the bank officers were not guilty of negligence in paying the money under the 
circumstances. The theory of the defense, in trying the case, was, that Apple- 
by had either drawn the money himself, or was in collusion with the alleged 
thief who drew it. Justice Smith, however, held that the by-law was a reason- 
able one, and that the bank officers were not guilty of negligence in paying over 
the money to the beater of the pass book. He directed a verdict for the defend- 
ant, subject, however, to the opinion of the General Term. The decision was 
given, therefore, without reference to any disputed question of fact. 
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THE COMMERCIAL AND MONETARY INTERESTS 
OF CALIFORNIA. 



Agriculture , Mining Interest , Commerce , Manufactures , Monetary 
Policy of California , Ratio of Currency to Population , Amount qf Cur- 
rency Needed , fte Country approaching Specie Payments , Introduction 
qf Greenbacks , National Bank Notes , What can be Bone with Paper 
Money f Annoyance to Visitors and Immigrants , Landholders and the 
Greenbacks } Gold Monopoly , Expulsion qf Gold , Exclusion qf Capital , 
u Prosperity ” Argument , Transition Period . 



By 4masa Walker, LL. D. 

Late Lecturer on Public Economy, Amherst College. 



From the Overland Monthly for June , 1878. 

The State of California may, perhaps, not improperly be 
regarded as an exponent of the industrial and commercial interests 
of the nation of which she forms an important part ; her interests, in 
fact, being those in which the prosperity of the whole country is 
involved. Combining within herself, as she does in an unequaled 
measure, all the great forces of production, and the fessential elements 
of commercial greatness, whatever public policy would advance her 
interests must be certain to conduce to’ the general welfare. 

California has a vast capacity for profitable agriculture, her soil 
and climate being in a high degree favorable to that branch of produc- 
tion. Her mining interests, though much diminished, are still exten- 
sive ; manufactories, too, have already begun their natural career of 
growth and development. In addition to all these, she has unsur- 
passed advantages for the building up of an immense commercial 
marine. She has a port destined to be to the Pacific what New 
York is to the Atlantic coast — the great emporium of foreign and 
domestic trade. With regard to this superiority, there can be no 
doubt. In the finest harbor in the world, with a central position 
between two hemispheres, the commercial supremacy of San Fran- 
cisco on the Pacific coast is assured, and she must, in the natural 
course of events, become one of the largest marts of commerce on 
the globe. 

What other State combines all those advantages and peculiarities 
in so large a degree ? Where are the great interests of agriculture, 
mining and commerce so remarkably blended as here 1 
13 
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Upon a State in which such varied and important interests are 
united, the financial and monetary policy of the National Govern- 
ment must, of necessity, exert a very great influence, favorable or 
otherwise ; and hence, such a State must be peculiarly sensitive in 
regard to that policy, which, if a false or mistaken one, must cause 
her to suffer more severely than sister States having a less diversified 
industry. 

With this view of the character and condition of California, our 
purpose is to inquire in what manner and to what extent the State in 
q uestion is affected by the action of the General Government? 
What are the leading and most essential features of its economical 
policy ? 

1st. The creation of a monetary system, which supersedes the use 
of coin, and makes paper a legal tender. 

2d. A system of restrictions upon trade, designed to affect the 
commerce and influence the. industry of the country. 

In what manner and to what extent is California affected by 
these important measures ? First, in its 



Agriculture. 

This is its principal interest, not only at present, but prospectively. 
I find it, stated, on what I conclude to be good authority, that the 
agricultural product of this State, for 1872, was “ $ 75,000,000, of 
which $ 50,000,000 were exported.” Have these agricultural prod- 
ucts been raised in price by the issue of a legal-tender currency? 
Not at all. The great staples, as shown by the Price-Current of 
New York, on the 8th of January, 1860 and 1873, were essentially 
the same. Indeed, as a matter of fact, the prices of agricultural 
products were lower at the latter date than the former. So it is cer- 
tain, that although the paper money of the country — which in 1860 
was but $207,000,000, and in 1873 is over $700,000,000 — has had 
no effect in raising the price of farmer8 , products, yet we know very 
well that the prices of all other commodities created and consumed 
in this country have been advanced by some fifty to seventy-five per 
cent. How, it may be asked, is it that one description of property 
should not be advanced in price, while all the others are ? The 
answer is a plain one. Our staples — wheat, corn, beef, pork, etc. — 
are exported. We have, and always shall have, a large surplus of 
these, which we must send to countries that have gold as the stand- 
ard of value. Whatever our staples, therefore, are worth in gold 
here, for shipment, determines the value of the entire crop. We can 
not have two prices, and therefore the price of the whole depends 
upon the value of the surplus exported. 

Quite otherwise is it with those articles produced and consumed at 
home. They are measured by our home currency — our paper money 
— and are necessarily greatly advanced in price, because the currency 
is greatly expanded ; and it is a well-settled principle, that general 
prices depend upon the quantity of the existing currency. For this 
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reason, all the farmer has to purchase from home manufacturers of 
furniture, boots, shoes, clothing, carriages, harnesses, machinery, 
farming-tools, etc., are enhanced in cost from fifty to seventy-five per 
cent. ; while all his products remain, as we have seen, at their former 
prices. This entails a heavy loss upon the farming interest ; since 
all the expenses have been increased, while his products, being still 
measured by the old standard, are not enhanced at all in price, and 
thus he is made to bear a great proportion of the loss arising from 
the use of our present false standard of value. Such, incontrovert- 
ibly, are the facts of the case ; and this loss falls with great severity 
upon the States whose chief industry is agriculture. It is, however, 
the natural and unavoidable result of adopting a greatly inflated cir- 
culating medium. 



Mining Interest, 

Let us turn for a moment to the mining interest— the production of 
the precious metals. What effect does the financial policy which 
substitutes paper for coin, as a medium of exchange and standard of 
value, have upon this branch of your industry ? To answer this un- 
derstandingly, we must inquire, Why are these metals mined? 
Because there is a universal demand for them. What occasions this 
demand? They are wanted throughout the commercial world for 
use as money, and very little, comparatively, for other purposes. 
Now, then, it is certain, that the greater this demand for gold and 
silver as money, the greater will be their value, the more they will 
purchase of all other commodities : and therefore, anything which 
diminishes this demand will certainly diminish, in proportion, the 
value of all other commodities ; and therefore, anything which dimin- 
ishes this demand will certainly diminish, in proportion, the value of • 
these metals. The Government of the United States has declared 
that its notes, promising payment at some indefinite future, are the 
authorized currency of the country, and a legal tender for all debts 
and demands. 

The effect of this act is to demonetize gold and silver, and reduce 
them to the level of wheat, cotton, or tobacco. They are made, for 
all domestic uses, mere merchandise. Of these paper promises for 
use as money, the National Treasury has issued $ 356,000,000, and 
Congress has authorized some 2,000 banks to put out 8 354,000,000 
more — in all, $ 710,000,000. Gold and silver, therefore, are now only 
wanted in the States for the payment of duties at the custom-house 
and the interest on the National bonds. 

The effect of this policy is obvious. Gold and silver, not being 
wanted in any considerable quantity at banks, are sent abroad for 
what they are worth in other countries, and, since the price has been 
forced down by the Secretary of the Treasury, are the cheapest com- 
modity we have to part with. The result is, to lessen their value. 
A dollar — twenty-five and eight tenths grains of standard gold — will 
not command as much of any other commodity as before this unnat- 
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ural expansion. For example : boots, which in 1860, when the cur- 
rency was at par with gold, could be bought at $ 3, are now worth 
$ 4.50. The miner, therefore, pays fifty per cent, more than formerly 
for his boots, and loses the difference, because he can get his gold 
with no less labor than in 1860. He cannot water his gold, as the 
Government and banks do the currency. He must produce the real 
article, not the promise of it. Hence the mining interest suffers to 
the full extent of the difference between coin values and paper-money 
values, so far as purchases are made of any commodities produced 
and consumed entirely within the country. That this policy of the 
Government expels our gold product is seen in the fact that we ex- 
ported, in 1872, $ 95,000,000 — a great deal more than the whole prod- 
uct of the year. And such has been the case ever since the present 
insane policy of the Government was adopted, until now the country 
is nearly drained of its specie, and the premium on gold is advanc- 
ing, and will probably continue to advance, until it reaches its normal 
rate, which, since the war, has never been less than thirty to thirty- 
five per cent. 



Commerce. 

Another interest to which we must refer is commerce. How is this 
affected by the financial policy of the nation ? I answer, most ad- 
versely. Our commercial marine has been rapidly diminishing ever 
since the war, and bids fair to become extinct. In 1860, seventy-five 
per cent, of all the foreign imports were made in our own bottoms ; 
now, but about twenty-five per cent. Why this strange result? 
There are two principal causes. First, our paper money so raises the 
cost of production, so increases the expenses of ship-building in the 
East (where it formerly and most naturally existed), that we cannot 
compete with ship builders in the British Provinces, or on the banks 
of the Clyde, where they use a gold standard. Second, in addition 
to all this, heavy duties are laid on iron and other materials entering 
into the construction of vessels, which still further embarrass our 
ship builders, and prevent them from successfully competing with 
foreigners. 

In consequence of all these obstacles, we have nearly ceased the 
construction of vessels, except for coastwise trade, into which for- 
eigners are not permitted to enter. But it may be asked, probably 
with some surprise, Why, if we cannot build, do we not buy foreign 
ships, and thus keep up our commerce ? That is certainly a very 
common-sense question. Why do we not buy ? I answer by relat- 
ing a fact communicated to me since I came to this place. A Swedish 
vessel, I think it was, arrived recently at Portland, Oregon, with a 
cargo of iron. After discharging its freight, the vessel, a fine iron 
steamer, was offered for sale, at what was deemed a very satisfactory 
price, and arrangements were made for its purchase by a few enter- 
prising merchants ; but they found, on inquiry, that Government 
would not permit this — that an American register would not be 
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allowed to a foreign-built vessel. So the project failed, and the 
steamer departed. 

While a false currency, retained without the slightest necessity, 
and heavy duties unwisely imposed upon the materials used in con- 
struction, prevent our building vessels, unwise restrictions forbid our 
purchasing them, as we might advantageously do ; and thus the res- 
toration of our mercantile marine is rendered quite impossible. 

Manufactures. 

Of the effect of the financial policy of the Government upon the 
manufacturing interests of the gold and silver-producing States it is 
only necessary further to remark, that manufactures of different kinds 
commence and grow up in every country with the natural increase of 
wealth and population. They should be encouraged, but never 
forced. If there be no interference on the part of the Government, 
this growth and development will be natural and advantageous. 
The grasses and wild flowers do not more certainlv appear when the 
forest has been cleared, and the earth opened to the influence of the 
sun, than do manufactures when society has advanced in its condi- 
tions to that point at which they can be profitably introduced. This 
law of progress and development will be found as true in its operations 
in California as in Massachusetts. Manufactures — those especi- 
ally adapted to the country — will, of necessity, be established and 
prosper. At present, this State has an advantage over the East in 
its currency, which, in spite of all opposing interests, has been main- 
tained in specie. Your labor, and all your expenses of manufacturing, 
are no greater now than in 1860 ; while in the paper-money States 
they are at least sixty per cent, higher. This is favorable to the 
introduction of such manufactures as come most in competition with 
eastern fabrics. I have found in this city an establishment, employ- 
ing about 400 hands, engaged in the manufacture of boots and shoes, 
and, I presume, successfully. This the owners are enabled to do by 
the fact that gold has been retained as the standard of value. In 
this, as in other respects, you are receiving the benefit of that 
courageous and determined course of action which secured to you a 
sound and reliable monetary system, upon which to base your business 
transactions. The result of this policy will be found even more 
advantageous in the future than the past ; because the terrific revul- 
sion certain to come upon all that part of the Union where an incon- 
vertible and redundant currency exists, will be but little felt here, 
and California will escape the wreck and ruin that will fall upon 
other sections of the country. 

With this brief and general view of the evils inflicted upon the 
most prominent * interests of the State by the policy of the General 
Government, I now proceed, in further illustration of the subject, to 
speak of the existing currency of the country, and of the false ideas 
entertained by a large part, if not a majority, of the nation with 
regard to it. And, first, I remark upon the 
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Monetary Policy of California. 

The Constitution of this State most wisely prohibits the introduc- 
tion of paper money. So far it is the wisest document of the kind in 
the Union, and if the people are able to maintain their fundamental 
law in all its integrity, they have an immense advantage over the rest 
of the nation. Of this the people may rest assured, and if those 
gentlemen who are so dissatisfied with the present state of things will 
wait until the general explosion, which is sure to take place, and 
which from present appearances can not long be delayed, they will be 
quite satisfied that California has done well in preserving the gold 
standard. Wait until the inevitable collapse takes place, and then if 
the wisdom of your course is not fully vindicated, I am mistaken. 

Ratio of Currency to Population. 

The great redundancy of the currency in this country has already 
been referred to, but many persons are ready to dispute the fact, and 
insist that although the circulation has been greatly increased, the 
business of the country has been equally enlarged, so that relatively 
they are in the same proportion, ana consequently there has been no 
actual expansion. In reply to this I would say, that there is no bet- 
ter criterion of the increase of business than the increase of popula- 
tion, and what has this been. Why, from 1860 to 1870 the increase 
was about twenty per cent., while our paper circulation has been 
enlarged in the meantime 250 per cent. This disproportion is so 
enormous that, making all reasonable allowances possible, the cur- 
rency must now be expanded to the extent of at least 100 per cent, 
beyond the business wants of the country. 

Hence in the great agricultural States east of the Rocky Moun- 
tains the pressure of the present state of things is severely felt ; 
although, most unfortunately, the cause ‘of that pressure is not well 
understood. If it were so, the reme dy would soon be applied. If 
what were once known as the Great West, or what are now the Mid- 
dle States, comprehended the fact that no issue of paper money, how- 
ever large, can raise the price of farmers’ produce a single farthing, 
while it will greatly advance the price of everything the farmer buys, 
we should hear no cry for more greenbacks from that section of the 
country. On the other hand, Congress should be effectually called 
upon to take measures for the gradual restoration of the currency of 
the country to par with the gold standard. It would seem that the 
agriculturists of California, being brought into contact with the 
markets of Europe, would discover before long that the price of their 
wheat depended entirely upon its gold value for shipment to Liver- 
pool, while the price of all they purchase from the other side of the 
llocky Mountains is determined by the greenbacks of the Eastern 
States, and would be brought to understand that the paper money of 
the country is worth for domestic uses— that is, for the erection of 
buildings, the manufacture or purchase of home commodities — not 
more than sixty or sixty-five cents on the dollar. Instead of a dif- 
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ference, as many imagine, of some twelve or fifteen per cent., the 
mere gold premium, the real difference is some forty or fifty per 
cent. 



Amount op Currency Needed. 

A great deal of popular misapprehension exists in regard to the 
quantity of money actually required for the transaction of business. 
It seems to be generally believed that the money of a country must 
be necessarily increased in equal ratio with the increase of popula- 
tion and production ; but this is not true, because the amount of cur- 
rency needed is determined by two facts : one its quantity, the other 
the rapidity of its circulation ; therefore, if the facilities for using 
money increase as fast as the transactions of business, the currency 
may remain stationary and yet be sufficiently plentiful. 8uch is the 
theory, and it is most abundantly confirmed by the experience of dif- 
ferent nations — especially that of Great Britain, whose trade and 
industry, exports and imports, have beeu quadrupled since 1825, 
but whose paper-money circulation is no greater now than fifty years 
ago; it being at present • about $200,000,000 (or 40,000,000 pounds 
sterling), against three and a-half times that amount in the United 
States, whose commerce is only about half as great, and whose 
population is only about a third greater. To have a paper currency 
equal to that of the United States, Great Britain should have 
something like $ 500,000,000, instead of $200,000,000. The intro- 
duction of steam transportation and telegraph communication have 
so wonderfully increased the power of money, together with the 
thousand-and-one contrivances that modern discoveries have intro- 
duced for dispensing with the direct use of it, that a very small 
quantity is now needed for business purposes, compared with that 
required forty or fifty years ago ; and it is unquestionably true, that, 
if the gold discoveries of California and Australia had never 
been made, the general commerce of the world in other commodi- 
ties would be as great, and be conducted with as much ease as at 
present. 

The Country Approaching Specie Payments. 

The delusion is very commonly entertained on both sides of the 
Rocky Mountains “ that the country is fast approaching, by an easy 
and natural process, the resumption of specie payments — that we are 
1 growing up 1 to the present volume of circulation, and shall soon 
find our paper on par with gold.” There can not be a greater fallacy 
than this. So far as the conditions necessary for a resumption of 
specie payment are concerned, the country is further from that desid- 
eratum to-day than five years ago. But it will be asked, Has not 
the difference between gold and greenbacks been greatly diminished 
within the past few years, and does not that show that we are on the 
way to the return to specie payments ? Not at all ; because this fall 
in gold has not been the result of the operations of the laws of trade, 
but of the manipulations of the Secretary of the Treasury, who has 
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been playing the bear in the gold market for the last four years. 
The premium on gold was about thirty-three per cent. ; it has been 
reduced by the sales of the Treasury to an average of about 
thirteen per cent., a reduction of twenty per cent. But what 
good has all this done % Who is the better for it ? The gold 
miners ? No ; for they have been obliged to part with their prod- 
ucts for twenty per cent, less when exchanged for greenbacks, 
or those commodities that come from the East where greenbacks 
are used. Have the farmers gained by it ? No ; for their com- 
modities have been lowered, as we have seen, when measured by 
greenbacks, to the same extent as the decline in the gold premium. 
How great this loss has been in the aggregate may be seen if we take 
into consideration that the amount of agricultural productions, 
including cotton, have not been less than 8 300 , 000,000 per annum, 
amounting, in four years, to 8 1,200,000,000, upon which, if the loss 
by the decline of the gold premium has been twenty per cent., the 
total amount will be $ 240 , 000 , 000 . This is a very low estimate, 
and, being so, it is not to be wondered at that the farming interest is 
greatly depressed in all sections of the Union. 

That this fall in the gold premium, which is thus injurious to the 
interests of agriculture, has been very prejudicial to those engaged 
in manufactures, will be seen, if we consider that when the gold pre- 
mium was thirty-three per cent, they had, of course, twenty per cent, 
more protection against foreign competition than when it fell to thir- 
teen — a protection they greatly needed, not against foreign labor, but 
against depreciated currency, by which the expenses of manufactur- 
ing have been most enormously increased. The manufacturers in 
the paper-money States are damaged by their currency as truly as 
the farmers of the gold-currency States, but not by any means to an 
equal extent. The former make their goods on a false standard of 
value, but they sell them also by the same standard, and get a profit, 
though that profit is realized in depreciated paper. But the manu- 
facturers of the East are losing a large market for their goods in 
India, China, and South America, which they once had, in conse- 
quence of this unnatural increase of cost. We sent off in 1860 cot- 
ton fabrics to the value of 8 11,000,000, principally to China and 
other eastern countries. Now we export less than 8 2 , 500 , 000 . So 
of boots and shoes, furniture, and other articles. Besides, our false 
system is building up rival establishments in the Canadas and other 
British provinces, which are fast superseding our own, and if the 
present policy is continued, the manufacturers of the country are 
bound to feel as greatly embarrassed as the farmers are now. They 
cannot enjoy a sound, satisfactory state of trade until the currency 
has been restored to par. Their interests, like yours, are injured by 
the use of a degraded currency, though in a different way, and at 
present to a less extent. 

And here I will say a word to those who object to any contraction 
of the currency, on the ground that the demand for money is now 
greater than the supply. That is certainly true, and it always will 
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be while the currency is unduly expanded ; for under such circum- 
stances the speculative demand, to which the* expansion has given 
rise, will always cause a scarcity of money and a high rate of inter- 
est^ as we see at the present moment. This has ever been the case 
in the past history of this country under the former mixed currency 
system. An over issue would make money plenty : that would raise 
prices ; that would occasion speculation ; that would cause such an 
unnatural and excessive demand for money as to create great strin- 
gency and an exorbitant rate of interest ; and therefore interest has 
always been highest when the volume of currency was greatest, and 
lowest when the circulation was at its natural level. These facts 
are indisputable. 

Introduction of Greenbacks. 

I have learned, with surprise and regret, that many persons and 
presses, at this late day, advocate the introduction of paper money 
into this State. I have no doubt of the sincerity ana honesty of 
those who favor this proposal, but such persons are greatly mistaken 
in their ideas of what the effect would bd upon the interests of Cal- 
ifornia. Would such a measure raise the value or increase the 
quantity of your products? Not at all. How, then, could it benefit 
tnis State ? If the farmer got no more for his cereals, and the miner 
no more for his gold, how would either gain by it ? No class could 
be benefited, except speculators. They would reap a temporary 
harvest, which the adoption of a depreciated standard of value would 
occasion by the general disarrangement of prices which would fol- 
low. But the injury to all regular business would be great. The 
price of all merchandise would be raised equal to the gold premium, 
and a profit upon it besides. If, in exchanging your gold for green- 
backs, you gained nominally twenty per cent., you would more than 
lose it whenever you made a purchase of any kind of merchandise ; 
besides, labor would not rise at once to so great an extent as mer- 
chandise, and the laborer would for a long time suffer much loss in 
consequence. 

The rate of interest would advance largely. Throughout the 
paper-money States interest has advanced far beyond what was ever 
known prior to the expansion. In Massachusetts, where capital is 
most abundant and cheapest, the rate has nearly or quite doubled. I 
never knew a mortgage made at a higher rate than six per cent, 
before the war ; now the rate on such securities is anywhere from 
seven to ten, while business men are paying from ten to fifteen per 
cent., and speculators from fifty to one hunared for their call loans. 
The average rate can not be less than twelve per cent, throughout 
the paper-money States. Such is the necessary effect of expanding 
the currency beyond its natural limits, and such will be its effect 
here. If so, what is gained by exchanging your gold currency for 
paper ? If your products will not be raised in price, nor your pro- 
duction increased, nor the rate of interest be made lower, why make 
the change ? Why cause all the derangement and injustice which 
the change would certainly occasion ? 
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As the question of substituting notes for gold is a mooted one, and 
highly important in its bearings, let us, for a moment, inquire as to 
the modus operandi by which they could now be introduced into Cal- 
ifornia, and the effecls likely to follow. The first question would 
seem to be, How much will be wanted ? To answer this, we must 
inquire how much the State has of gold coin now ; for it is assumed 
by the advocates of the proposed change that a greater amount of 
currency is needed. 

From diligent inquiry among the principal bankers and capitalists 
of San Francisco— those who have been longest and most intimately 
acquainted with its business and monetary affairs — I find the lowest 
estimate of the quantity of gold coin now in use in the State is 
$ 15,000,000. Many regard the quantity as much greater, but I 
accept the smaller as nearest the true amount ; and, if the population, 
as estimated, at this time is 600,000, it gives $ 25 to every man, 
woman and child in the State. Whether this is a sufficient quantity, 
we must judge by comparing it with the circulation of the other 
States, which we have called $710,000,000, exclusive of the frac- 
tional. If the Union has now a population, as supposed, of 
40,000,000, and California 600,000, then, deducting the 600,000, 
the population of the rest of the country will be 39,400,000, and 
this will give to all the other States together $ 19.30 per capita. 

We find, then, that California has already a greater currency by 
over twenty-five per cent, than the rest of the Union. That this 
result is a true one, there can be no reasonable doubt, because it is a 
well-known fact that gold— especially in new States, where the popu- 
lation is sparse, and there are few savings-banks — is more extensively 
hoarded than paper money is in States densely populated, and hav- 
ing a savings institution in almost every considerable village. So 
much of currency California now has in gold ; but she wants more, 
it is assumed, and therefore must introduce greenbacks. This may 
certainly be done at any time, if the citizens will, as a community, 
agree to accept them in all the transactions of trade ; but how will 
they get them ? The Government will not be generous enough to 
make a present of them. The people must buy them — with what ? 
Gold ? Then it will take all the gold they have, and more, too, of 
course, if they are to increase the volume of their present currency ; 
and if they do not, what advantage is gained by the change ? And 
when all this has been done, will the greenbacks stay in the State 
any better than gold 1 Not at all. If debts are due on the other 
side of the Rocky Mountains, the greenbacks must pass over in pay- 
ment; if capitalists can get more interest on their funds in New York 
(as they can at present) they will send off their greenbacks just as 
soon as they would their gold. 

If this be so— and no one can reasonably doubt it — where is the 
benefit to be derived from the introduction of greenbacks, and the 
consequent expulsion of gold ? If any one can discover the advan- 
tage to be derived from such an alteration in the monetary status of 
California, he ought certainly to show it by a plain statement of 
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the manner in which it can be brought about. Unfortunately, how- 
ever, the clamor for greenbacks is sustained, so far as we have seen, 
only by vague assumptions and idle fallacies, which will be noticed 
hereafter. 

National Bank Notes. 

To all this it may be replied, perhaps, “ although we talk of green- 
backs, we would as soon have National bank notes, and those we 
are as much entitled to as other States.” Very well ; but to what 
amount are you entitled ? The Comptroller of the Currency, in his 
report of December 1, 1872, has given a table (page 11), showing 
the amount each State can call for, and from that we find the propor- 
tion of California to be 3 6,324,183. But since the circulation 
authorized by Congress has already been distributed, to get this 
amount of bank-notes, an act must be passed legalizing a further 
expansion of the currency. 

This would be the first obstacle to be encountered. Supposing, 
however, Congress should be disposed to grant the needful authority, 
what then ? To get the amount of notes required, it will be neces- 
sary to deposit say 8 7,000,000 in the bonds of the United States, 
as security for their redemption. Thus it would require an in- 
vestment of 3 7,000,000 of real capital, in order to acquire the 
8 6,324,183 of bank notes which California is supposed to be so 
anxious to obtain. 

Admitting, however, that the wealthy capitalists of this State— of 
whom the number is certainly large — should furnish the bonds, get 
the notes, and establish the banks, what next? To circulate their 
notes according to law, the new banks must keep a reserve in “ law- 
ful money” — which means greenbacks or specie — upon the whole 
amount of their circulation and deposits. How much of the funds 
of these banks must then be held for this purpose ? Why, if their 
deposits should be equal to the average in other States, the amount 
will be nearly double their circulation ; that is, about 8 12,000,000. 

It appears from the before mentioned report (page 6), that ‘the 
banks of the nation had 



Circulation outstanding 8 333,495,027 

Deposits 625,708,307 



8 959,263,334 

$ 10,229,756 
118,971,104 

Total 8129£00,860 

equal to about 13 J cents on the dollar. If the proposed banks in 
California, having a 

Circulation of 8 6,324,183 

Deposits 12,648,366 

Total 8 18,972,549 



Total 

And they had of 

Specie 

Lawful money 
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keep a proportionate reserve, the amount will be found, in round 
numbers, 8 2,300,000. The result then is, that the banks, with a cir- 
culation of 8 6,324,183, must have a reserve in lawful money or 
specie of about 8 2,300,000, leaving say 84,000,000. This is the 
sum total of National bank currency which could be had for circula- 
tion, over the amount of greenbacks or specie which must be held in 
reserve. This is the upshot of the matter, when carefully examined. 
The whole circulation of bank-notes might be, as before stated, 
8 6,324,182; but to sustain these, some $2,500,000 of bank funds 
must be kept on hand. 

What can be done with the Paper Money. 

The banks being established, and merchants and others having bor- 
rowed the much coveted currency, what will they do with it? Will 
they discharge their existing debts ? This they could not do, as the 
obligations were entered into under the law of the State authorizing 
special contracts, and are payable only in coin. The law cannot be 
repealed in regard to past indebtedness, because there can be no ex 
post facto legislation; nor can a State enact a law “ violating the 
obligation of contracts.” The Constitution of the United States 
expressly forbids this. 

Will dealers sell goods, or part with any kind of property, at the 
same rates they do now, and take their pay in depreciated green- 
backs or bank-notes? Most certainly not. If disposed to give 
credits at all, they would be sure to ask higher prices for everything 
offered for sale, and certain to charge a greater advance than the mere 
existing gold premium, because of uncertainty as to the value of the 
currency when their demands become due. 

All kin^ds of property, then, under these circumstances, must be 
measured not only by a new, but uncertain, standard, and all business 
transactions be thrown into confusion and doubt; while the only class 
that could profit by the monetary chaos would be those who could 
take advantage of the embarrassments and distresses of their fellow- 
citizens to speculate upon their misfortunes. 

A few words, now, in regard to the fallacies by which the proposal 
to introduce greenbacks, or National bank notes, is sustained. 

Annoyance to Visitors and Immigrants. 

i 

One of the popular arguments in favor of substituting paper-money 
for coin is, that persons from the East, on arriving in California, 
are much annoyed to find themselves obliged to lose (say as at present) 
fifteen per cent, on their funds, and that this fact prevents many from 
coming here and investing their money. Let us examine this state- 
ment of the case. I tame to this city and put up at one of the first- 
class hotels (and there are no better in the nation), and find myself 
charged 8 3 per day for a single room, and, if I want extra rooms, in 
proportion. In New York, Philadelphia, and other Atlantic cities, I 
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would be charged 3 4 per da 7 for no better accommodations. What 
is the pecuniary result tome? I sold my draft on Boston for eighty- 
five cents on the dollar, so I lost fifteen per cent., but as I was 
charged hut 8 3, the gold price here, instead of 8 4, the currency price 
at home, I gained a difference of about twelve per cent. — that is, it 
took 8 3.53 of my money to pay 8 3 here, instead of 8 4 in the other 
States, a difference of forty-seven cents per day in my favor. 

That is the kind of LOSS which the eastern visitor or immigrant 
makes in coming to California ; and, if he has sagacity enough to 
see it, he certainly will not grumble at the discount on his paper- 
money, nor hesitate to make investments of greenbacks at the gold 
values in California. 

The principle shown in the illustration given is equally true of all 
values, real and personal, throughout the State. All are measured 
alike by the gold standard, and on that account the immigrant who 
invests here actually gains when he purchases any kind of property. 

Landholders and the Greenbacks. 

Many of the large owners of land are said to be strongly in favor 
of substituting paper for gold, on the ground that they will be thereby 
enabled to make sales they cannot effect now. “We could sell our 
land,” say they, “ if we would take greenbacks, but as such notes are 
worth but eighty-five cents on the dollar, we should lose fifteen per 
cent” Let us see how the case is. A has a tract of land for which 
he asks 8 10,000. He could take that for it if he would accept 
greenbacks, but this he will not do, as it would involve a loss of 
$ 1,500. But he u wishes the State had greenbacks as currency, for 
then he could sell his land and accept them as pay, because they 
they would be current everywhere.” True, he could then sell his 
land for greenbacks, and he can do the same now. If lie were to 
take the greenbacks after they became the recognized currency, he 
would still lose the 8 1,500, as he would find whenever he came to 
make any investments, for the good reason that every kind of prop- 
erly would at once be advanced at least as much as the depreciation 
of the greenbacks. He could, therefore, avoid this loss only by rais- 
ing the price of his land equal to the difference between the gold and 
paper. If he did so, could he sell his land any better than before ? 
and if he could not, then what had he gained by the change ? 

Gold Monopoly. 

Another argument is frequently made— namely, that the great 
capitalists and financial operators of this State are now able to con- 
trol the gold market, and dictate high rates of interest, and therefore 
paper should be substituted. Admitting the statement to be true, 
would not these same capitalists have equal power over a paper cur- 
rency ? could they not as readily monopolize the latter as the former? 
or rather, could they not more easily manipulate paper than gold ? 
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They could do so, undoubtedly, and this argument in favor of paper, 
therefore, falls to the ground. 

The plain truth of the matter is, that capital is power, and will be 
wielded by those who have it, whether the currency be sound or 
unsound. 

Expulsion of Gold. 

Again, it is often asserted that the absence of greenbacks has 
caused gold to be sent out of the State. This is, however, an illogi- 
cal conclusion, contradicted by the palpable fact that California 
has not only more money in circulation per capita than any other 
State, but holds more gold at this time than all the National banks 
in the Union had in 1872, as shown by their returns. Instead of 
expelling, it has been the means of retaining so much of coin as is 
found needful for use as currency. 

But it is said that the gold is certainly being drawn off to New 
York. This may very naturally be so, since that city is the great 
commercial centre of the nation, and at this moment the rate of inter- 
est is very high there, owing principally to the demands of the 
speculative classes. If the whole currency were greenbacks, the 
results would be the same. Capital will certainly flow to those points 
where it will command the largest income. It is altogether a mistake 
to conclude that California has less money, less capital, or less 
prosperity than she would have had if she had adopted a false and 
dishonored currency. 

Exclusion of Capital. 

It may undoubtedly be -true, as often asserted, that some persons 
have been deterred from bringing their capital here from other States 
in consequence of the nominal loss they would experience in the dis- 
count upon their paper money ; but, on the other hand, it is unques- 
tionable that a large amount of foreign capital has been, and is still, 
attracted to this State by the fact that the standard of value here is 
sound and reliable, and therefore there is less danger to be feared 
from the great revulsion and decline of values regarded as certain to 
take place in the expanded currency and credits of other parts of the 
country. What the State may have lost on one hand she has doubt- 
less more than gained on the other. 

The “Prosperity” Argument. 

u States having paper money are enjoying high prosperity, while 
California, with her gold currency, is making little progress ; 
therefore, she should secure the use of a paper circulation.” Such is 
the argument of some who desire to exchange their gold for paper. 
Massachusetts, especially, is said to be advancing rapidly in 
wealth from this cause. These assumptions are without any adequate 
foundation whatever. Neither the old Bay State nor any other East- 
ern State is increasing in wealth at an unusual rate. The reverse of 
this is quite true. 
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Tbe nature of that great prosperity, which seems to excite so much 
envy, has been strikingly illustrated in the case of Massachusetts, 
by her Statistics qf Industry, taken every ten years, between the 
decennial censuses of the nation. For example : in 1855, the whole 
annual product of her agriculture waB $ 305,820,681 ; in 1865, it 
was $517,240,613; showing a gain of $211,419,932, or nearly 
seventy-five per cent, for the decade. That seemed to be a most 
gratifying result, and her chief magistrate congratulated the State on 
its u wonderful prosperity.” But what was the real fact? An analy- 
sis of the census was made, by which it was ascertained how many 
bushels of grain, tons of hay, and other articles, bad actually been 
produced ; and it was found that, in many cases, there was not only 
no gain, but an absolute falling off ; and the conclusion was reached, 
that there had been “ no material increase in actual values.” Thus 
the illusion was dissipated. So at the present time, all over the 
paper-money States, prices have been greatly raised, and the cost of 
production largely increased. Kents are higher, wages are higher ; 
but the net results are far less favorable to the laborer and capitalist 
now than in 1860. The prosperity is fiction, not .fact. In traveling 
through the country, at the present time, one can not fail to observe, 
that there are more splendid residences and more cheap tenement- 
houses than before the war ; that there has been a great disturbance 
of the national industry ; that the few have acquired enormous 
wealth, and the many been proportionably impoverished ; and when 
the average is struck, the result will be that there has been no gene- 
ral improvement in the well-being of the masses, even in the most 
favored States. 



The Transition Period. 

In conclusion, I would notice the obvious but not generally recog- 
nized fact, that this great State of the Pacific is passing through a 
transition period. California has a remarkable history — a history 
almost without a parallel. In 1848, gold was discovered in the bed 
of one of her rivers. It could be taken up by the shovelful. The 
news spread with electric velocity to all parts of the globe ; and, in 
the memorable year 1849, tens of thousands poured into the coun- 
try where gold was to be found in such plenty. In only five years 
from the discovery the product had arisen to $ 53,000,000. Such a 
marvelous accumulation of wealth the modern world had never seen. 
It was overwhelming, and the excitement it produced was corres- 
pondingly great. From that period, however, the gold product began 
gradually to decline, until it is, at present, only about $ 20,000,000. 
But the fever which such avast and sudden accession of wealth cre- 
ated has not ceased ; the speculative spirit engendered by it has not 
passed away. The public mind, if I mistake not, is still in an abnor- 
mal state — still excited — still looking anxiously for new discoveries of 
the precious metals. A large number of persons have for several 
years been emigrating to Nevada and other 8tates, to find new fields 
for their enterprise. The population of California, therefore, 
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though actually increasing, has not of late advanced as fast as that of 
maQy of the new agricultural States. She has not had so large an 
immigration from abroad. Yet, in the meantime, a far more profit- 
able, more reliable, and, in every moral and social aspect, more 
desirable industry, has grown up, with surprising rapidity. The cul- 
tivation of the soil, at first contemned and disregarded, has already 
become the chief industry of the State, although yet in its infancy, 
and capable of almost illimitable expansion. But in the present 
more natural and more wholesome state of affairs, there is little 
excitement. Fortunes are not now made in a day. The State grows 
in wealth; but individuals do not become millionaires in a few 
months. Hence, to those familiar with the exhilarating scenes and 
vicissitudes of ten or twenty years ago, all seems dull and monotonous. 
To a reflecting mind, however — to one who can calmly look at the case 
— the situation and prospects of California are highly encouraging. 
There is absolutely nothing in her soil, climate, or position, to deplore. 
The great and beneficent change in progress necessarily involves 
more or less disturbance and ephemeral depression. All that Cali- 
fornia, on her part, needs, is patience under the temporary evils 
incident to the changes taking place in her industry, and faith in 
well-directed efforts to extend her agriculture, her manufactures, and 
her commerce. She must comprehend the situation, understand her 
own interests, and be true to herself. She has no occasion to ask for 
governmental favors, for nature has been bountiful ; but she should 
insist on just National legislation; and, if I understand the case 
aright, her delegation in Congress should be united, earnest, and per- 
sistent in demanding a gradual but certain restoration of the currency 
to par with the California standard ; that all restrictions upon the 
purchase of foreign vessels be removed, and the heavy duties now 
imposed upon materials entering into ship building be abolished, or 
greatly lessened, so that San Francisco may have as many ocean 
steamers and sailing vessels as her merchants may choose to build 
or buy, with which to transport her varied products to every quarter 
of the globe. 



The Duties of Trustees. — We are happy to see that the press 
throughout the country is alluding to the unperformed duties of 
trustees in a manner which will awaken some gentlemen, who hold 
these positions of trust, to a realizing sense of their responsibility. 
Many years ago there was a heavy defalcation in one of the savings 
institutions of this city. A gentleman who lost more than he could 
afford to part with called upon one of the directors to see if anything 
would be realized. “ Why do you come to me ?” inquired the direc- 
tor. “My name was used without my consent, and I don’t know 
where the bank was located.” It was upon the strength of this di- 
rector’s name that the depositor placed confidence in the bank. 

— Boston Journal . 
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THE LAW OF DEPOSITS. 

The Liability of a Bank to the Holder of a Check. 

Chief Justice Farwell, of Illinois, rendered, in July, a decision 
in favor of the Fourth National Bank of Chicago, in a somewhat 
complicated case, which the Chicago Journal explains as follows : 

“ The bank discounted a customers note which had not matured 
when the cause of action arose. The customer had money to his 
credit, against which he drew a check, which passed into the hands of 
the First National Bank of Grand Rapids, and was duly pre- 
sented. Before payment of the check was demanded, proceedings 
had been commenced which eventuated in the individual being ad- 
judged a bankrupt. The bank retained the money to meet the note 
which had not matured, and has succeeded in holding it against the 
claims of the Grand Rapids bank and the assignee. A chancery 
suit having been instituted by the Bank of Grand Rapids to re- 
cover the amount of the check, the Chicago bank claimed an equita- 
ble offset to the moneys which were lying in its hands at the time the 
check was presented. The case was argued on a demurrer to the 
bill, and J udge Far well sustained the demurrer, dismissing the bill 
filed by the Grand Rapids concern. The case is a very complicated 
one, and numerous authorities were cited on both sides. It is probable 
that further proceedings will be taken.” 

It is to all bankers and business men a matter of great importance 
that the status be clearly understood which the holder of a check sus- 
tains towards the bank on which it is drawn. Upon this subject the 
following opinions are advanced and authorities cited by the Albany 
Law Journal : 

It becomes important, in the outset, to understand what is the re- 
lation existing between a bank and a depositor, for on that point this 
whole question hinges. This question was very elaborately discussed 
in Foley v . Hill, 2 H . L . Cas., 28, and it was unanimously held — 
Lord Chancellor Cottingham and Lords Brougham, Campbell 
and Lyndhurst delivering opinions — that the relation between a 
banker and a customer who pays money into the bank is the ordinary 
relation of debtor and creditor, not of agent and principal, nor of 
trustee and cestui que trust . The money deposited becomes the abso- 
lute property of the banker impressed with no trust, and which he 
may dispose of at his pleasure, subject only to his personal obligation 
to the depositor to pay an equivalent sum upon his demand or order. 
This decision has been approved and followed in the later cases. 
Bank of the Republic v. Millard, 10 Wall., 152 ; The Marine 
Bank v. The Fulton Bank, 2 id ., 252 ; Thompson v. Rigg, 5 id., 
663 ; Carr v. The National Security Bank, 107 Mass., 45 ; 

14 
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-Etna National Bank v. Fourth National Bank, 46 N. Y., 82; 
7 Am. Rep., 314. 

It is a settled rale of law that a creditor cannot split np his de- 
mand against the debtor and require the latter to pay it in parcels, 
and this rale is decisive of the present question, the hanker being 
only an ordinary debtor to the depositor. 

The case of Chapman v. White, 6 N. Y., 412, has been usually 
regarded by the courts as an authority for the proposition, that the 
ordinary holder of a check has no claim upon the bank. The re- 
porter’s head-note to that case is as follows : “ The Bank op 

Geneva having a large deposit in the Canal Bank, on which the 
latter paid interest, sold to the plaintiff, on the 7th of July, a draft 
for 8 500 on the Canal Bank, payable on demand to the order of 
its cashier, which the plaintiff sent by mail to the cashier, with instruc- 
tions that it was sent to pay his (plaintiff’s) note of 8 500, payable at 
that bank on the 12th of July. The draft was received by the 
cashier on the 8th, and was neither indorsed by him, nor accepted by 
the bank. On the 10th the bank failed. On the 12th the plaintiff’s 
note was presented at the hank and payment refused. And, after- 
ward, the draft was returned to the plaintiff, at his reqnest, by a 
receiver of the assets of the bank. Hdd } that the plaintiff had 
acquired no right to be paid the amount of his draft from the assets 
of the bank, in preference to its general creditors.” It is true that 
the court said, that there was nothing to show that the deposit of the 
Geneva Bank was held by the drawee when the draft was received ; 
but the decision was put upon the broad ground that the drawee owed 
no duty to the holder. Under the circumstances of the case it was 
not absolutely necessary to determine the question we are discussing, 
but the court did determine it. Judge Gardener, who delivered the 
prevailing opinion said : “ It is immaterial whether the implied en- 
gagement upon the part of the banker is to pay the sum in gross or 
in parcels as it shall he required by the depositor. In either case the 
draft or check of the latter would not, of itself, transfer the debt or a 
lien upon it to a third person without the assent of the depository.” 

But, however wide of the mark Chapman v . White may come, 
there are some other cases that hit it precisely. Bank of the Re- 
public v . Millard, 10 Wall., 152, is one of these. Mr. Justice 
Davis, who delivered the opinion of the court, stated the question in- 
volved in the following terms : u The only question presented by the 
record which it is material to notice is this : ‘ Can the holder of a bank 
check sue the bank for refusing payment in the absence of proof that 
it was accepted by the bank or charged against the drawer 1’” The 
question we are considering was, therefore, fully and unmistakably 
presented. The court held that the holder had no such right. The 
following is a portion of the language of the decision : “ It is very 
clear that he (tne holder) can sue the drawer if payment is refused, 
but can he also, in such a state of case, sue the bank ? It is con- 
ceded that the depositor can bring assumpsit for the breach of the 
contract to honor This check, and, if the holder has a similar right, 
then the anomaly is presented of a right of action upon one promise 
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for the same thing existing in two persons at the same time. On 
principle there can be no foundation for an action on the part of the 
holder, unless there is a privity of contract between him and the 
bank. How can there be such a privity when the bank owes no duty 
and is under no obligation to the holder. The holder takes the check 
on the credit of the drawer, in the belief that he has funds to meet it, 
but in no sense can the bank be said to be connected with the trans- 
action.” 

In Bellamy v. Majoribanks, 7 Exch., 404, Park, B., said : “ The 
lawful owner of a cheque is of necessity entitled to receive payment 
of it. He could not sue the drawee unless he had accepted the 
cheque, a practice not usual but legal, but he could sue the drawer 
on non-payment of it, if he was the holder for value.” In Addison on 
Contracts (6th ed . ) y 810, under the title, “ Cheques on Bankers” the 
author says : 11 But the holder cannot sue the banker upon whom it 
has been drawn, unless the banker has accepted the cheque or 
promised to pay it to the holder.” To the same effect are Loyd v. 
McCaffrey, 46 Penn . St. 410 ; Bullard v. Randall, 1 Gray, 
605; Dana v. Third National Bank, 13 Allen, 445; Harris v . 
Clark, 3 N. Y., 93 ; Thornhill v . Hull, 2 CL & Fin. y 28. 

The question was directly raised and passed upon in Carr v . Na- 
tional Security Bank, 107 Mass.»45, which was an action of 
contract by the payee and holder against the drawee on a bank 
check. The drawee was a bank holding funds of the drawer and 
was in the habit of paying his checks, but refused to pay that of the 
plaintiff. The defendant demurred on the ground that the plaiutiff 
had not set forth a cause of action. The court sustained the de- 
murrer, and in the course of its opinion said : “ A check drawn by him 
(the depositor) in common form, not designating any special fund out 
of which it is to be paid, nor corresponding to the whole amount due 
to him from the bankers at the time, is a mere contract between the 
drawer and the payee, on which, if payable to bearer, and not paid 
by the drawees, any holder might doubtless sue the drawer, but wnich 
passes no -title, legal or equitable, to the payee or holder, in the 
moneys previously paid to the bankers by the drawer; and the 
banker’s promise to the drawer to honor his checks does not render 
them, while still liable to account with him for the amount of any 
check as part of his general balance, liable to an action of contract by 
the holder also, unless they have made a direct promise to the latter 
by accepting the check when presented or otherwise.” Nothing cer- 
tainly could be more explicit than this language. 

We will only refer to one other decision on this side of the ques- 
tion. In jEtna National Bank v. Fourth National Bank, 46 
N. Y., 82 ; 7 Am. Rep., 314, the facts were that the “ Florence Mills” 
having a balance of S 694 to its credit with defendant, sent to it on 
the 2d of April, by mail, a check on another bank for 8 4,895, accom- 
panied by a letter containing this direction: “ which (the check 
inclosed) please credit our account and charge us our note of 8 5,000 
due the 4tn inst.” The check was received and credited in account 
on the 3d, and on the same day defendant paid a past due note of 
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$ 5,000 of the “ Florence Mills,” payable at defendant's bank, and 
charged it in account. On the 4th the note referred to in the letter, 
held by plaintiff, was presented and payment refused. The court of 
appeals held that the direction in the letter did not transfer the fund, 
and that plaintiff acquired no title to it and could not recover. The 
principle involved was identical with that involved in the cases where 
a bank had refused to pay a check, and the decision of the court was 
placed upon the same ground. The opinion is elaborate and dis- 
cusses fully the question we are now considering. One extract from 
the judgment will indicate the view of the court on that question : 
“The cases all agree that, notwithstanding the agreement which 
bankers make with their customers, to pay their checks to the amount 
standing to their credit, a check-holder can take no benefit from this 
agreement, and that a check does not operate as a transfer or assign- 
ment of any part of the debt, or create a lien at law or in equity upon 
the deposit.” 

The few cases opposed to this doctrine are deserving of but little 
consideration. In Fogarties v. State Bank, 12 Rich. L . R. 
(South Carolina), 518, the bank was held liable to the holder of a 
check, but much stress was laid upon the clause in the bank's charter, 
that it “ shall receive money on deposit and pay away the same to 
order free of expense.” Thg court regarded the bank as “trustee,” a 
notion which, as we have shown, has been entirely exploded. The 
opinion is not fortified by authorities, and shows an entire misappre- 
hension of the relations between the banker and his customers. The 
same may be said of Munn v. Burch, 25 III., 35, wherein the same 
doctrine was held, and which was followed in the Chicago Ins. Co. v. 
Stanford, 28 III., 168, the same judge, Catos, writing the opinions 
in both cases. Robertson v. Austin, 26 Iowa, 315, has been cited 
as an authority to the same effect, and while the opinion of Cole, J., 
who delivered the judgment, was evidently on that side, he expressly 
said that the case “ was not a controversy between the holders of the 
checks and the drawers or bankers having the deposits, as to the 
legal right of the former to sue the latter at law, prior to acceptance ; 
but it is a controversy between the assignee of the drawer of the 
checks and the holders of them.” The case is, therefore, not an 
authority on either side of the question. 

It is hardly necessary, after referring to the cases of Bank of the 
Republic v. Millard, and Carr t?. National Security Bank, 
supra , to say that the allegation, that an ordinary check differs from 
a bill of exchange, is entirely without foundation, so far as this ques- 
tion is concerned. It was said in Chapman v. White, supra: “ As 
Judge Cowen remarked in Harker v. Anderson, 21 Wend., 373, 
there are dicta of learned judges, taking a distinction between checks 
and bills of exchange, but the whole current of authority is the other 
way ;” and in JEtna National Bank v. Fourth National Bank, 
supra , it was said that “ checks are but inland bills of exchange, and 
subject to all the rules applicable to instruments of that character, 
and imposed no obligation upon the drawers until accepted.” 
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DECISIONS OF THE TREASURY DEPARTMENT, 
1872-1873. 



National Banks cannot Deduct Premium on Bonds from Capital Stock 
in Semi-Annual Returns. 

A National bank, in stating the amount of its United States bonds, 
in its return of semi-annual duty, can make only the actual face value 
of the bonds belonging to the bank an item of deduction from the 
capital stock of the institution. The law does not consider pre- 
miums any part of the investment. (Letter to National Bank qf 
Spring City , Pa., January 7, 1873.) 



Postmasters are not required to Redeem Mutilated Currency. 

Postmasters are not required by law or regulation to redeem muti- 
lated currency of the United States. Postmasters were formerly 
required to receive, in payment for postage stamps and stamped envel- 
opes, any United States currency clearly genuine and not subject to 
discount ; but that requirement has been done away with by the 
Post Office Department, and postmasters are required to receive only 
current and “ passable ” money. (Letter to First National Bank , 
Brattleboro, Vt., January 13, 1873.) 



Terms on which New Fractional Currency is Furnished in Redemption 

qf Old Currency. 

Fractional currency can be obtained from the Treasurer's office in 
anv amount by registered mail under Circular No. 4 [and under Cir- 
cular No. 6], in redemption of old or defaced United States currency 
forwarded to the Treasurer in the same manner ; and in sums of $ 5 
or upwards in redemption of old or defaced fractional currency, or 
in sums of $ 50 or upwards in redemption of old or defaced legal- 
tender notes, forwarded to the Treasurer by express under Circular 
No. 1 [superseded by No. 6]. (Letter to L. H. Willie, Oxford, N. C. } 
January 17, 1873.) 



Returns for Old Currency Received by Express are invariably made in 
New Currency by Express to the Owners . 

The Secretary is not disposed to modify the requirements of Cir- 
cular No. 5 [which requires that returns for old currency received by 
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express shall be invariably made in new currency by express to the 
parties from whom the old currency is received] as he is of the opin- 
ion that the currency will be kept in better condition by making re- 
turns for old currency in new currency, directly to the owners, than 
by returning checks on New York. ( Letter to Deseret National Bank , 
Salt Lake City , Utah, January 25, 1873.) 

The Deposit with Treasurer qf Bonds of Funded Loan qf 1881 does not 
Exempt National Banks from Semi-Annual Duty on Circulation 
or Deposits. 

The deposit with the Treasurer by National banks of bonds of the 
five-per-cent, funded loan of 1881, as security for the redemption of 
their circulating notes, does not exempt them from any semi-annual 
duty on their circulation or deposits. The act of July 14, 1870 (lfi 
Statutes , 272) declares that the bonds of the funded loan of 1881, and 
the interest thereon, 11 shall be exempt from the payment of all taxes 
or duties to the United States,” but the exemption does not extend 
to the circulation or deposits of National banks [which have deposit- 
ed such bonds with the Treasurer]. 

Under the forty-first section of the National Currency Act the cap- 
ital of National banks is, however, exempt from semi-annual duty to 
the extent to which it is invested in United States bonds. (Letter to 
Farmers and Mechanic s? National Bank , Frederick, Md., February 11, 
1873 .) 

The Department wishes to Retire all Legal-Tender Notes qf issues prior 

to 1869. 

The Department is desirous of withdrawing all the legal-tender 
notes of issues prior to 1869, whatever their condition, and offers the 
most liberal facilities for their redemption. [See Circular No. 6.] 
(Letter to Leather Manufacturers * National Bank, New York, Febru- 
ary 11, 1873.) 

A National Bank cannot deduct from Average Deposits in Semi-Annual 
Return an amount due at u Ten Days? Sight. 71 

A National bank is not permitted to deduct from its average de- 
posits in its semi-annual return the amount due the Treasurer of the 
State “ at ten days 7 sight.” No deductions of any character can be 
made other than those specified in the form of return, namely : Na- 
tional bank depositaries may deduct the amount due the Treasurer of 
the United States. All other National banks are required to make 
an average of all their deposits during the term, of every name, and 
in strict compliance with tne printed form defining deposits. (Letter 
to Farmers and Mechanic s? National Bank, Rochester, N. Y ., February 
27, 1873.) 



Digitized by Google 




215 



1873.] Decisions of the Treasury Department . 

Coupon Bonds Pass by Delivery, and when Stolen tctU be Paid to an 
Innocent Third Party . 

Coupon bonds of the United States are all made payable to 
bearer [except the u Oregon War Debt ” bonds], and will be paid on 
presentation to the person presenting them for payment. Their own- 
ership passes, precisely like that of the circulating notes of the Gov- 
ernment, by delivery. They are unlike registered stocks, which can 
be paid only to the party in whose name they stand. In the hands 
of an innocent third party, coupon bonds that have been stolen are 
just as good as if they had been originally issued directly to him. 
(Letter to Hon . James B. Beck, M. C., March 1 , 1873.) 



Amount qf Unmatured Coupons Lacking is Deducted in Redeeming 

“Called” Bonds . 

When a “ called ” bond, which lacks coupons maturing after the 
date at which interest on the bond ceased, is presented to the De- 
partment, in accordance with the terms of the call in which it is in- 
cluded, a coin check, in redemption thereof, for principal and interest 
accrued to date of cessation of interest, less the full amount of cou- 
pons detached, will be remitted. ( Letter to 7. J. Folts, Allen's Grove , 
Wis ., March 10 , 1873. 



Statement qf Reasons for Deducting from “ Called ” Bonds the Amount 
of Unmatured Coupons Lacking. 

The fact that public notice has been given by the Department fin 
pursuance of express provisions of law] that interest on “ called ” 
bonds ceases at the expiration of three months from the date of the 
call, inhibits the accounting officers from passing such bonds for their 
full amount in the Treasurer’s account, unless all coupons, subse- 
quent to the date when interest ceased, are attached thereto or ac- 
counted for. Deductions are made for such coupons when missing 

( see Decision preceding], not for the protection of the Government, 
>ut for the protection of the holder of the coupons, who has given 
value for them, as against the holder of the bond, who received value 
for them when he parted with them. (Letter to Brown, Wadsworth 
& Co., New York, May 24, 1873.) 



Adams Express Company should Pay Charges on New Currency For- 
warded to Banks without the Limits qf Express Contract 

The express charges on new currency [forwarded to banks without 
the limits of the Government contract with Adams Express Com- 
pany, in return for currency redeemed by the Treasurer] should be 
paid by Adams Express Company, and charged in its account with 
the Department. ( Letter to Colorado National Bank , Denver, C. T., 
March 29, 1873.) 
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The Department witl not Pay Express Charges on New Notes Returned 
for Redemption. 

While the Department is disposed to afford every facility to the 
public in the matter of exchanging mutilated currency free of ex- 
pense, it cannot consent to pay express charges on new notes re- 
turned for redemption in the same condition in which they left the 
Treasurer’s office. (Letter to National Whaling Bank , New London , 
Conn., March 29, 1873.) 



Certificates qf Deposits and Notes Payable on Future Days must he 
Included by National Banks in Estimating their Average Deposits 
for Payment qf Duty. 

A certificate of deposit payable at a future day is to be included by 
a National bank in making an estimate of its average deposits for the 
payment of semi-annual duty, just as it would include in its footings 
of deposits certificates payable on presentation. The note of a Na- 
tional bank, payable at a future day, the consideration for which is 
money loaned to the bank, is also subject to payment of duty as a 
deposit. Whatever money a bank receives for which it gives its ob- 
ligation to pay must be treated as a deposit and pay duty as such. 
(Letter to Covington City National Bank , Covington , Ky., April 4, 1873.) 



Unpaid Dividends are not Subject to Semi-Annual Duty as Deposits. 

It has been decided that the law [imposing a duty on deposits in 
National banks] does not include unpaid dividends. ( Letter to Na- 
tional Bank of Commerce , New Bedford , Mass., April 5, 1873.) 



Congress has made Provision for the Repayment of Semi-Annual Duty 
Exacted on Surplus and Undivided Profits. 

By a resolution, approved May 2, 1867, Congress made provision 
for the repayment [to National banks] of the amount claimed, to have 
been illegally exacted [as semi-annual duty] on “ surplus ” and “ un- 
divided profits.” (Letter to Philadelphia National Bank , Philadelphia, 
Pa., April 9, 1873.) 



Facts Required to he Stated in Affidavits concerning Partial Destruction 
qf United States Currency. 

An affidavit, for the purpose of securing the redemption in full of 
fragments of United States currency, should state the particulars, in 
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connection with the partial destruction of the notes [including the 
fact that the missing portions have, to the knowledge of the affiant, 
been totally destroyed]. It should also state the circumstances under 
which the fragments were found, and furnish all the information pos- 
sible. (Letter to William Smith , Dorcasville , Pa., April 21, 1873.) 



Only the Treasurer is Authorised to Redeem United States Currency at 

a Discount 

Depositaries of the United States are not authorized to redeem 
currency at a discount. Notes of which less than three-fifths are pre- 
sented, which are the only notes redeemable for less than their face 
value, are redeemable only by the Treasurer of the United States. 
(Letter to Childs & Prince , Chicago , I U., May 17, 1873.) 



The Treasurer cannot Waive a Demand for Semi-Annual Duty due 
from a National Bank that has faded . 

A demand for semi-annual duty due from a National bank which 
has failed cannot be waived on the ground that its officers have 
squandered its assets. No power is vested in the Treasurer to waive 
any lawful claim of the Government against National banks. The 
receiver of the bank should make return from the beginning of the 
period to which duty has been paid to the day the bank was declared 
closed by the Comptroller of the Currency ; otherwise a statement 
must be prepared at the Treasurers office under section 41 of the 
National-Currency Act. (Letter to the Receiver qf the WaUkiU Na- 
tional Bank , Middletown , N Y., June 3, 1873.) 



The Act of December 24, 1872, requiring Banks to make Semi-Annual 
Returns to Interned Revenue Officers , does not extend to National 
Banks . 

The 5th section of the act of December 24, 1872, amends section 
110 of the act of June 30, 1872, so as to require persons engaged in 
banking to make their returns to the internal revenue officers semi- 
annually, instead of monthly, as before. A proviso to section 110, 
however, excepts from its requirements associations which are taxed 
under the National-Currency act. Consequently the 5th section of 
the act of December 24, 1872, does not apply to National banks, 
[who should continue to make returns to the Treasurer.] (Letter to 
First National Bank , Lewiston , Me., June 4, 1873.) 
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Powers of Attorney for Collecting Treasury Drafts must he Witnessed 
by Two Witnesses . 

Under section 1 of the act of February 26, 1853, “ all powers of 
attorney .... for receiving payment of any claim upon the 
United States shall be absolutely null and void unless the same 
shall be freely made and executed in the presence of at least two at- 
testing witnesses . . The First Comptroller has rejected 

powers of attorney for the collection of Treasury drafts because they 
were not witnessed as required by this act. ( Letter to Merchants' 
Exchange National Bank , New York , June 20, 1873.) 



AU denominations qf Legal Tenders are a Legal Tender for any Amount 
— National Bank Notes are not a Legal Tender in Payment qf 
Private Debts . 

There is no limit placed by law on the amount for which any de- 
nomination of legal tender notes is a legal tender. Notes of 
National banks are not a legal tender for any amount in payment of 
private debts. (Letter to Merchants and Planters' National Bank , 
Augusta , Ga. } June 23, 1873.) 



A National Bank cannot deduct Overdrafts from its Average Do- 
posits in Making its Semi-Annual Betum . 

A National bank is not permitted to make an average of its deposits 
by deducting overdrafts from its account of deposits. ( Letter to First 
National Bank , Kewanee , III., June 24, 1873.) 



A National Bank that has been Reorganised , Retaining the Same 
Name , need make but one Semi-Annual Return . 

A National bank which has been reorganized during the term for 
which semi-annual duty is due, but retains the same title, need make 
but one return for the duty payable by both the old and the new in- 
stitution, which should cover all the transactions of both. (Letter to 
Richmond National Bank } Richmond , Indiana , June 26, 1873.) 
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THE LAW OF AGENCY. 

The Dealings of Brokers. — Important Decision. 

The Supreme Court, General Term, of this city, has rendered 
a decision in a case in which James H. Taylor is plaintiff and 
William A. Guest defendant, which cannot fail to be of interest 
to all dealers in stocks. The suit was tried before Judge Suth- 
erland, acting as referee, where it appeared by the testimony 
that on the 4th of November, 1871, Messrs. Scott, Strong & 
Co., brokers for plaintiff, by the latter’s request sent word to the 
defendant, a broker, that they had $110,000 of the bonds of the 
Jefferson Railroad for sale. These bonds had no quotable market 
rate. In response to the message a Mr. Potter J. Thomas came 
from Mr. Guest to Scott, Strong & Co., and obtained the par- 
ticulars. A few days subsequently Mr. Thomas returned to Scott, 
Strong & Co. with a letter from Guest, offering sixty per cent, 
for the bonds, remarking in connection therewith that such was the 
best price he could get. Scott, Strong & Co. accepted the offer, 
relying on the truth of Thomas’ statement, and delivered the 
bonds to Guest, who paid $66,000 therefor. A month subsequent 
to the sale, Scott, Strong & Co. ascertained that when Guest 
made his offer through Thomas, he had already contracted with 
Daniel Drew to take the bonds at $85,000. Scott, Strong 
& Co. thereupon complained to Guest, who said Thomas was 
not his agent, and he was not responsible for his statements. 
The present suit then ensued to compel Guest to pay over to Scott 
& Co. the difference — $ 19,000. 

Judge Sutherland held that as no commissions were paid, and 
Guest’s offer had been made in writing and accepted, plaintiff could 
not recover. 

On an appeal taken from this decision, the case was argued at great 
length by H. S. Bennett, Esq., on behalf of plaintiff, and Hon. 
Waldo Hutchings for defendant, before Chief-Justice Ingraham, 
and Judges Brady and Davis, in General Term. The latter Court 
has now decided to reverse the original judgment, and Judge 
Brady, in delivering the formal opinion, says : 

The evidence in this case establishes the facts that Mr. Scott sent 
to the defendant’s office to say that his firm held the bonds, and 
wanted to sell them or to find a purchaser for them; that in reponse Mr. 
Thomas called, and was advised by Mr. Scott that he wanted him 
to sell the bonds for the best price he could ; that Thomas had pre- 
viously acted for the defendant in transactions of a similar character ; 
that Thomas and the defendant obtained an offer of seventy-five per 
cent, for the bonds ; that subsequently Thomas went to Mr. Scott 
and said that sixty per cent, was the best price he could obtain ; that 
Mr. Scott finally accepted the bid, and that defendant gave his 
checks for the amount of the price of both purchases. It also appears 
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that Mr. Scott, when he learned that the bonds had been sold to Mr. 
Drew for seventy-five per cent., complained to Thomas of the cir- 
cumstance as a fraud, and that the latter admitted having made the 
statement that sixty per cent, was the best price he could obtain for 
the bonds. The referee finds that Thomas made this representation, 
but adds that it was done without the knowledge of, and without any 
express direction or authority of or from the defendant. It is not 
questioned — indeed, it cannot be — that the defendant reaped the 
benefit of such representation. He gave the checks for the bonds, 
knowing that he had a purchaser that stood ready to pay him fifteen 
per cent, advance, and whom he had secured prior to the purchase. 
The fact that Thomas represented him, and that he knew it, whether 
he was ignorant of his mode of negotiation or not, is undoubtedly 
established by the proof, and on well settled principles he is respon- 
sible for the conduct of his agent. ( Story on Agency , pp. 126, 127, 
and cases cited; Elwellv. Chamberlin, 31 N. Y. Deports, 611 ; 
Gutghers v . Whiting, 46 Barbour, 139 ; Story on Contracts , veil. 1 , 
ch. 496, 4 th ed. ; Parsons on Contracts , vol. 1, p. 73, 5th ed. ; Atwood 
v. Small, 6 H. & F., 488.) The referee finds that Mr. Scott had a 
right to presume, from the relations existing between Thomas and the 
defendant, that Thomas made the statement under consideration as the 
agent or employe of the defendant, and therefore, whether he knew it 
or not is, as already suggested, immaterial. He availed himself of the 
result of the misrepresentation, and he cannot hold it either in law or 
in morals. It is enough to require him to make restitution, that 
through the instrumentality of his authorized representative he has 
obtained improperly what he is called upon to restore, (Elwbll v. 
Chamberlin, supra.) No other proposition can be maintained in 
courts of justice, and the contrary has not been asserted except where 
the agent has acted beyond the sphere or scope of his powers or au- 
thority in reference to the transaction. The statement of the best 
price was legitimately within it, and was one, as stated by the learned 
referee, upon which Messrs. Scott, Strong & Co. had a right to 
rely. This is not the case of an offer made by a person contemplat- 
ing a purchase, where the right undoubtedly exists to make any bid 
which judgment or fancy may dictate. It is, on the contrary, a 
transaction in which the dealing rested upon the statement and belief 
that the price named was the best that could be obtained, made by a 
person acting on behalf of the seller, or pretending to do so, no mat- 
ter which. The omission or intention not to pay a commission does 
not affect the question. The proof that brokers do not charge it, as 
against each other, is not material in this case. The fraudulent ele- 
ment which pervades the transaction destroys all minor considera- 
tion. (See Conkey v. Bond, 34 Barbour, 276 ; same case in Court 
of Appeals, 3 Abbott, N. S., 415.) And it may be said, in addition, 
that the defendant’s gain by the sale which he made was, no doubt, 
entirely satisfactory, rendering insignificant the amount a commission 
would furnish: It seemed, therefore, Jhat whether we accept the 
findings of the referee or group them from the testimony, this judg- 
ment should be reversed, and such must be the order of the Court 
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THE DAILY PRICE OF GOLD AT NEW YORK. 

(Continued from page 127, August No.) 

The following Monthly Table shows the lowest and highest premium daily on 
gold at New York, in the month of July, 1873, compared with the same period 
in the years 1868-72. The figures in full-face type denote the lowest and 
highest 'quotations of the month : 



JUI/lf. 


1873. 


1872. 


1871. 


1870. 


1869. | 


1S6S. 


1 


Tuesday .. 


151 


15* 


131 


14 


13* 


13* 


12* 


12$ 


37* 


37$ 401 


40# 


2 


Wednesday 


15 


15# 


13# 


13* 


Sun. 


11$ 


12$ 


1 36$ 


37$ 


40# 


40* 


3 


Thursday.. 


15J 


15* 


13* 


13* 


— 


— 


! Sun. 


36$ 


37$ 


40* 


40* 


4 


Friday 


Holiday. 


Holiday. 


— 


— 


Holiday. 


Sun. 


Holiday. 


5 


Saturday . . 


do. 


13# 


13* 


13f 


13# 


in 


111 


Holiday. 


Sun. 


6 


Sunday. 


Sun. 


13* 


13* 


13* 


13* 


111 


11$ 


35# 


37 


40* 


40$ 


7 


Monday . . . 


151 


151 


Sun. 1 


13* 


13* 


ii* 


121 


34 


35$ ! 


40* 


41 




Tuesday .. 


151 


15# 


13* 


13* 


13* 


13$ 


11$ 


12$ 


35* 


36 i 


40* 


41 


9 


Wednesday 


15* 


15* 


13* 


13* 


Sun. 


12 


123 


35* 


36# ! 


40* 


— 


10 


Thursday.. 


15* 


15* 


13* 


14 


12* 


125 


Sun. 


35* 


36 


40* 


40$ 


11 


Friday 


15* 


16| 


13* 


14 


12* 


12# 


131 


15* 


Sun. 


40$ 


41$ 


12 


! Saturday . . 


J5$ 


161 


13* 


141 


12* 


12$ 


13 


14* 


36$ 


36$ | 


I Sun. 


13 


Sunday. 


Sun. 


14 


141 


121 


12# 


12 


12$ 


361 37$ 


41$ 


41$ 


14 


Monday . . . 


15* 


16 


Sun. 


12 


12* 


12* 


13* 


36* 


37# 


41* 


421 


Jb 


Tuesday.. . 


15# 


16 


141 


14* 


12* 


12# 


14 


15$ 


36$ 


37* 


41$ 


42# 


16 


Wednesday 


15* 


161 


14* 


14* 


Sun. 


16* 


161 


36 


36$ 


42$ 


42$ 


17 


Thursday.. 


Id* 


16 


14* 


14# 


12* 


12* 


Sun. 


35* 


35* 


42$ 


43# 


18 


Friday 


15} 


16* 


14* 


14| 


18* 


12* 


17$ 223 


Sun. 


43$ 


44 


19 


Saturday .. 


15$ 


161 


14* 


14* 


12* 


12$ 


20# 


22$ 


35* 


36$ 


Sun. 


20 


Sunday. 


Sun. 1 


14* 


14* 


12* 


12# 


21# 


22* 


35 


35# 


i 42$ 


43# 


21 


Monday. .. 


16 


16* 


Sun. 


12 


12* 


20* 


21* 


34* 


35$ 


! 42# 


43* 


22 


Tuesday .. 


16 


161 


14* 


14* 


it* 


12 


18# 


20* 


35* 


35$ 


I 43 


43# 


23 


Wednesday 


15* 


161 


14* 


14* 


Sun. 


1»* 


20# 


35* 


35$ 


: 431 


43# 


24 


Thursday . 


15# 


15* 


14* 


14* 


hi 


12 


Sun. 


35# 


36* 


43* 


43$ 


26 


Friday . .. . 


15# 


15* 


14* 


14* 


121 


12* 


20$ 


21* 


Sun. 


43* 


43# 


26 


Saturday . . 


15* 


151 


14* 


14$ 


12* 


12* 


20* 


21* 


36# 


37$ 


1 Sun. 


27 


Sunday. 


Sun. 


14* 


143 


12 


12* 


21 


22 


36$ 


37# 


43$ 


44* 


28 


Monday.. . 


15* 


15* 


Sun. 


12 


12* 


21* 


22 


36* 


36$ 


43$ 


44$ 


29 


Tuesday .. 


15* 


15* 


14# 


14* 


12 


12* 


20* 


21$ 


35* 


36# 


44 


44$ 


30 


Wednesday 


15| 


15* 


14* 


15 


Sun. 


20* 


21 


36* 


36$ 


44* 


45$ 


31 


Thursday . . 


15# 


15* 


16 


i«* 


1 12 


12* 


| Sun. 


361 


36$ 


| 44# 49$ 



The gold market for July, 1873, exhibits a range of If premium, 
or from the lowest quotation of 15 to the highest of 16§. The mar- 
ket has not yet reached the low premium recorded in July, 1872 
(13J a 15J) ; or July, 1871 (Ilf a 13jj) ; or July, 1870 (11 J a 22f). 

The foreign report of gold for seven months of 1873 has been 
$ 37,000,000 ; the remittances of government bonds being largely in 
lieu of gold. 
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FLUCTUATIONS OF THE N. Y. STOCK EXCHANGE, 

FOE THREE MONTHS, 

Monthly Report, Compiled by Thomas Denny & Co., 

Stock and Bond Brokers, 39 Wall St. 



( Continued from page 128, August ATo.) 



Stocks. May, 1873. 

Lowest. Highest. 

U S. Six per cts. of 1881, Coupon Bds. 119 .. 122| 
“ Five-Twenty of 1862, “ 114ft .. 116$ 

“ “ 1864, “ 114ft .. 116| 

" “ 1865, “ 117ft .. 118ft 

“ “ 1865, New," 117| .. 119ft 

“ “ 1867, “ 119ft .. 121ft 

“ “ 1863, " 117ft .. 120ft 

ft Ten-Forty Coupon Bonds 113| .. 1141 

“ Five per cent, of 1881 115ft .. 116ft 

“ Six per cent. Currency 115 -- 116ft 

Tenn. Six per cent Bonds, Old 79 . . 82 

“ “ “ New 78ft .. 82 

Virginia Six per cent. Bonds, Old 

“ “ « Consol'.*. 52* - 54) 



N. Carolina Six per ct Bonds 27 .. 27ft 

“ " New 

" “ Special Tax 15 .. 15 

S. C. Six per ct. Bds. Jan. & July.. 15 .. 17ft 
“ “ April & Oct.. 28 .. 28 

Missouri Six per cent. Bonds 93ft .. 94ft 

Canton Company of Maryland 93ft .. 110 

Delaware and Hudson Canal Co 114ft .. 117ft 

Consolidated Coal Co. of Maryland. 54ft .. 57ft 

Quicksilver Mining Company 36 .. 40| 

" “ Preferred 47 .. 50 

Mariposa Mining Company 

** ** 



Western Union Telejrraph Co 84 .. 881 

Pacific Mail Steamship Company.. 39| .. 57 § 

Adams Express Company 93 .. 96 

Wells, Fargo & Co. Express Co. .. . 79 J .. 82 

American Merchants’ Union Express 67 .. 69 

United States Express 70 .. 74 

N. Y. Cent, and Hudson River R. R. 99) .. 102) 

Erie Railroad, Common 59) .. 65) 

“ Preferred 72 .. 74 

Harlem Railroad, Common Shares. 122) .. 131 
R e a d in g ^tailroad Shares .......... .. .. .. 



June, 1873. July, 1873. 

LoviM. Highest. Lovest- Highest. 
1221 .. 1231 119) .. 1201 

115? - 1171 116* .. 117) 

116) .. 117) 116) .. 117) 

116) .. 1191 118 .. 119) 

118* - 120) 116 .. 118} 

120) .. 1211 117) .. 119} 

119f .. 120} 117) .. 118) 

112) - 115 114) .. 116) 

114) .. 115} 114) .. 115} 

113} .. 114) 114) .. 115) 

79 .. 81 80) .. 81) 

78) .. 80) 79) .. 81} 

43) .. 43) 

50 .. 50 

54) .. 55} 52} .. 54) 

26 .. 28 28 - 28 

16 .. 16 16 .. 16 

12} .. 12} 13 .. 14 

15) .. 16} 14} .. 15} 

25 .. 25} 20) .. 20} 

93) .. 97 92 - 94 

99 .. 101 99} - 103 

118 .. 119 114) .. 120 

49) .. 54) 54 .. 55} 

38 .. 41) 37 .. 39) 

49} .. 50} 48 .. 48 



} .. 1 



81ft .. 


86ft 


84ft .. 


93ft 


35ft .. 


41$ 


34ft .. 


40 


93 .. 


94$ 


94ft .. 


95 


80 .. 


83 


72 .. 


78 


63ft .. 


68$ 


61ft :. 


65 


70ft .. 


72 


65| .. 


73 


100| .. 


102ft 


10l| .. 


105$ 


61 1 .. 


65$ 


58 .. 


65ft 


7J .. 


74ft 


71ft .. 


73ft 


124 .. 


132$ | 


125 .. 


134 
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Stocks. 



N. York & New Haven R.R. Shares. . 

Michigan Central Railroad Co 

Lake Shore & Mich. Southern R.R. . 
Panama Railroad Company Shares . . 
Union Pacific Railroad “ 

Illinois Central Railroad “ 

Cleveland &• Pittsburgh R.R. 44 Gtd. 

44 Col., Cinn. &Ind. R.R... 
Chicago, Rock Island & Pacific R.R. 
44 Burlington & Quincy 44 
44 & Alton Railroad Shares . . 

44 44 44 Pref. 

“ & Northwestern R.R. Shares 

44 44 44 Pref. 

Del., Lackawanna & West. R.R. Co. 
Pittsb’gh, Ft Wayne & Chic., Guar. 
Toledo & Wabash R.R. Co. Shares. 

“ 44 44 Pref. 

St Louis, Alton & Terre Haute R.R. 

14 44 “ Pref. 

Ohio & Mississippi R.R. Co. Shares 
Hannibal & St Joseph R.R. " 

44 4 4 44 Pref. 

Milwaukee & St. Paul R.R. Shares 
44 44 Pref. 

Boston, Hartford & Erie R.R. Shares 
CoL, Chic. Sc Ind. Cen. R.R. Shares 
Dubuque & Sioux City Railroad.. . 
New Jersey Central Railroad Shares 
Morris & Essex Railroad Shares. . . 
N. Y. Central Six p. ct. Bds. of 1883 
Erie First Mortgage Bonds of 1868. . 

Long Dock Bonds 

Mich. Southern Sinking Fund Bonds 
44 Seven p. ct. 2d Mtge. 

Central Pacific 1st Mortgage Bonds 
Union “ u *» 



44 44 Land Grant Bonds. . 

44 44 Income Bonds 

Alton & Terre Haute 1st Mtge. Bds. 
44 44 2d 44 Pref. 

44 44 44 Income Bds. 

Belleville & So. HI. 1st Mtge. 8 p. ct. 
Chic. <fe N. W. Consol’n S. F. Bonds 
44 44 1st Mortgage Bonds. . 

Cleveland & Tol. Sinking Fund Bds. 

44 & Pittsb'gh Console Bds. 

44 44 Second Mtge. 

44 44 Third 44 

44 44 Fourth 44 

Chic., Rock lsl’d &Pac. 7 p. ct Bds. 
Milwaukee & St. Paul 1st Mortgage 
St Louis & Iron Mountain R.R. Bds. 
Col.,Chic.& Ind. Cen. lstMtge.Bds. 

u a t* « 2d 44 

Toledo, Peoria &. Warsaw 1st E D. 
44 44 4 4 IstW D. 

44 44 4 4 2d, W D. 

Cedar Falls & Minn. 1st Mtge. B Is. 
Boston, Hart & Erie 1st Mtge. Bds. 



May, 1873. 


June, 1873. 


1 July, 


1873. 


Lowe*. Highest 


Lowest, Highest. 


Lowest. Highest. 


137* 




140 


132* 




140* 


134 




138 


oyg 




105* 


95 




102* 


90 




95* 




93 * 


90* 




94* 


91| 




96* 


109 




117} 


108 




1121 

28* 


no 




117] 


25} 




32] 


22 




24* 




29* 


113* 




118 


105 




114 


106 




110* 


87 




89] 


871 




88 


86 




89* 


86* 




90 


841 




88 


85 




89 


107 




111] 


107] 




no* 


108* 




mi 


107 




109* 


103] 




105 


98* 




105 


110* 




m* 


108 




110 


108* 




1091 


.. 




.. 


112 




112* 


. . 




78 




82 


70* 




76 


68* 




71] 


84* 




87* 


81 




85 


80* 




84 


100 




105 


96 




106 


97* 




102* 


93 




93] 


931 




95 


93* 




93f 


67| 




70| 


64] 




69] 


68* 




73* 


-- 




•* 


-- 




-■ 


85 




85 


40f 




44 1 


m 




41* 


38* 




41* 


35 




42 


32 




37* 


36] 




42 


.. 




.. 


54 




54* 


54* 




60 


53* 




58* 


49f 




55* 


50] 




53* 






73* 


70] 




73 


72* 




74} 


2J 




31 


2 




3 


2] 




3 


29| 




37* 


26* 




311 


271 




33] 


.. 




.. 


. . 




.. 


54 




58 


102 




106* 


105 




106* 


101* 




105} 


92 




94 


90* 

'90* 




95 


91 




92* 


90 




92* 




93 


93 




94 


101 




101* 


101* 




102* 


102* 




104 


97| 




99 


96* 




96* 


96 




96 


101 




103 


103 




104 


103 




105 


97 




98* 


98 




99 


98] 




99* 


102* 




103] 


102* 




103* 


99* 




101* 


85 




87 


86 




87* 


81 




86 


68 




75* 


67* 




71* 


69* 

59* 




72 


58 




73 


57 




63* 




61 


99 




100 


100 




102 


98 




98* 


88 




88* 


88* 




90 


90 




90} 


78 




78 


78* 




80 


78 




78 


96 




97 


97* 




97* 








89 




89] 


89* 




91* 


92 




93* 


98* 




101* 


100* 




102 


101 




102 


102 




104 | 


104* 




104* 


. _ 






.. 




. . 


94 




94 


95 




95 


100 




100 


102 




102 


102* 




102* 


97* 




97* 


98* 




98* 


98* 




98* 






87 


. . 




. . 


85 




85* 


103* 




1041 


104* 




106* 


102] 




103 


97* 




98*! 


97* 




loo* 


100 




102 


86f 

70 




89] 

73* 


87] 

70 




89 

72 


88* 

71* 




89 

72* 


91 

88 




93* 

88* 


91 

89 




91 

89* 


91 

90 




91 

90* 


74 




74 


75 




77 


75 




76 


80 




81 


81 




81* 


78* 




80 


34* 




38* 


28 




35* 


32 




34* 
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THE NATIONAL BANKS; 



The following is the statement of the condition of the National 
hanks of the United States on the 25th of April last, giving the 
resources and liabilities of all the National banks of the country, to 
which we add the figures for the corresponding period of last year : 



Resources. 



Loans and discounts 

Overdrafts 

U. bonds to secure circulation 

U. S. bonds to secure deposits 

U. S. bonds and securities on hand 

Other stocks, bonds and mortgages 

Due from redeeming and reserve agents 

Due from other National basks 

Due from State bauks and bankers 

Beal estate, furniture and fixtures .... 

Current expenses 

Premiums 

Checks and other cash items 

Exchange for clearing house 

Bills of other National banks 

Bills of State banks 

Fractional currency 

Specie 

Legal-tender notes 

U. 8. certificates of deposit for legal tenders 

Clearing-house certificates 

Three -per-cent, certificates 

Total 



April 25, * 78 . 
$908,071,471 - 

3,990,795 . 

386,763,800 . 

16.235.000 * . 

9,613,550 . 

22,449,146 . 

88,815,557 - 

38 671,088 - 

12,883,353 - 

34,216,878 . 

7,410,045 - 

7,559,987 . 

11,277,715 . 

94,132,125 . 

19,276,210 . 

38,992 - 
2,198,973 . 

16,868,808 . 
99,935,287 . 

17.215.000 . 

2,612,493 . 

10,000 . 



$ 1,800,303,280 . 



April 19, ’72. 
$ 841,069,414 
3,832,838 
374,428,450 

15.169.000 
19,292,100 
21,538,914 
82,120,017 
36,697,592 
12,299,716 
30,809,274 

7,026,041 

6,544,279 

12,461,171 

114,195,966 

18,443,652 

49,180 

2,143,249 

24,433,899 

103,308,461 

13.579.000 
4,210,000 



$ 1,743,652,213 



Liabilities. 



Capital stock 

National bank notes outstanding... 

State bank notes outstanding 

Dividends unpaid 

Individual deposits 1 

U. S. deposits 

Deposits of U. S. disbursing officers 

Due to National banks 

Due to 8tate banks and bankers. ... 

Notes and bills rediscounted 

Bills payable 

Total... 

Number of banks 

15 



$ 487,891,251 
115,805,574 
52,415,348 
338,163,864 
1,280,208 
1,462,336 
616,848,358 
7,880,057 
4,425,750 
126,631,92 6 
35,036,433 
5,403,043 
7,059,132 



$1,800,303,280 

1,962 



$ 467,924,318 
104,312,525 
46,428,590 
325,305,752 
1,763,885 
1,561,914 
620,775,265 
6,355,722 
3,416,371 
120,755,565 
35,005,127 
4,075,622 
5,971,557 



$ 1,743,652,213 

1,844 
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The number of banks has rfeen, during the twelve months com- 
pared, from 1844 to 1962 — an increase of 118 ; and the capital stock 
has increased from $ 467,900,000 to $ 487,900,000 — a gain of twenty 
millions, or an average of about $161,000 for each of the new banks. 
The loans and discounts stand at $908,000,000 — an increase of 
$ 67,000,000, which shows the large increase in the extent of bank- 
ing accommodation required by the country ; while the deposits show 
a decrease of $ 1,500,000, which equally indicates the “ scarcity of 
money” (to use the common though ambiguous phrase). Towards 
the increased loaning capacity required by the expansion of sixty- 
seven millions in the loans ana discounts, $ 20,000,000 is contributed 
by new capital, $11,500,00.. by addition to the “surplus fund,” and 
$6,000,000 by increase of “undivided profits.” In the absence of 
any increase of deposits, this increase of $ 37,500,000 in capital re- 
sources owned by the banks is not quite adequate to the expansion 
of loans we have noted ; for the capital resources of the banks have 
generally amounted to 75 per cent, of the loans and discounts, while 
the present gain* in those resources is only about 58 per cent, of the 
increase in the loans. This fact indicates the pressure for advances 
under which the banks are placed by those derangements in the 
money market to which we have repeatedly alluded. The issue 
of bank notes stands at $338,163,864 — an increase of about 
$12,800,000; the actual circulation, however, is still nearly sixteen 
millions below the amount authorized by law. It is deserving of 
note that the amount of government bonds on hand has fallen, during 
the twelve months, from $19,292,100 to $9,613,550. To a certain 
extent, the decrease of these investments may be due to the high 
prices at which the bonds are selling ; but it is mainly attributable 
to the fact that the banks are compelled to sell out their securities in 
order to meet the urgent wants of their customers, whose loans yield 
them a better rate of interest than the five per cent, realized on the 
market value of governments. 



NEW 70RK BANK DIVIDENDS. 



Payable February and August, 1873 ; with the surplus profit of each. 



^Dividend *.— > 



Name. 


Capital. 


Feb. 


Aug. 


Surplus . 


German- American Bank 


$2,000,000 .. 


4 


. 4 .. 


$47,100 


Manhattan Bank 


2,050,000 .. 


5 


. 5 .. 


1,121,400 


Corn Exchange Bank 


1,000,000 .. 
422,700 .. 


5 


. 5 .. 


566,400 


Pacific Bank - 


1 3 


- 1 3 .. 


360,400 

403,600 


National Bank of the Republic 


2,000,000 .. 


4 


. 4 .. 


St. Nicholas National Bank 

* State Banks. 


1,000,000 .. 
t Quarterly. 


4 


4 .. 


196,900 
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BANKING AND FINANCIAL ITEMS. 




New Trade Dollar . Sup. 135, August No. 



The Taxation of Legal Tender Notes.— Several inquiries having been 
made as to the exemption of greenbacks from State Taxation, we call attention 
to the following clause in Section 1, of “An act to provide ways and means for 
the snpport of the Government, and for other purposes,” approved June 
1864. ( Page 147, Loan Acts) : F 

“ And all bonds, treasury notes, and other obligations of the United States 
shall be exempt from taxation by or under State or municipal 
authority.” ^ 



The above act, in full, and also all acts of Congress relating to loans, are 
published in one volume, octavo, at the office of the Banker°s Magazine. 

Government Bonds. — The Secretary of the Treasury has issued the follow- 
ing circular: 

Treasury Department, August 16, 1873. 

By virtue of the authority given by the act of Congress, approved July 14 
1870, entlited, “ An act to authorize the funding of the national debt,’’ I hereby 
give notice that the principal and accrued interest of the bonds herein below 
designated, known as five-twenty bonds, will be paid at the Treasury of the 
United States, in the city of Washington, on and after the 16th day of 
November, 1873, and that the interest on said bonds will cease on that day that 
is to say: 



Bonds known as the third series, act of February 25, 1862, dated May 1 1862L 
as follows: Coupon Bonds— $50, No. 6,201 to No. 10,200, both inclusive? 
$100, No. 20,001 to No. 30,750, both inclusive ; $500, No. 10,701 to No. 15 800* 
both inclusive; $1,000, Nos. 22,601 to 26,000, both inclusive. Total' 
$13,000,000. 0tiUf 



Registered Bonds, $50, Nos. 1,32J to 1,375, both inclusive; $ 100, Nos 9 501 
to 10,300, both inclusive; $500, Nos. 5,701 to 6,100, both inclusive- #1000 
Nos. 23,301 to 25,000, both inclusive; $5,000, Nos. 7,501 to 7,900 both 
inclusive ; $ 10,000, Nos. 9,681 to 10,100, both inclusive. Total. # 2 000 ooo • 
grand total, $ 15,000,000. , ,WU * 



Of the amount outstanding embraced in the numbers as above, $13 000 000 
are coupon bonds, and $2,000,000 are registered bonds. United* States 
securities forwarded for redemption should be addressed to the “ Loan Division 
Secretary’s office;” and all registered bonds should be assigned “to tho 
Secretary of the Treasury for redemption.” 

William A. Richardson, Secretary. 
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The New Ten-Dollar Note. — The Comptroller of the Currency has 
issued Jhe following circular to the National banks : 

The Secretary of the Treasury has advised me that, under a provision of the 
act of March 3, 1873, making an appropriation of $ 600,000 for replacing the 
worn and mutilated circulating notes of National banking associations, ana for 
engraving and preparing, in such manner and on such papp" and of such form 
and design as the Secretary of the Treasury may prescribe, new circulating 
notes for such associations to replace notes of a design and denomination now suc- 
cessfully counterfeited, provided that each of said National banking associations 
shall reimburse the Treasury the costs of the circulating notes furnished under 
this provision. He has directed the Superintendent of the Bureau of Engraving 
and Printing to prepare at once a new $ 10 plate for National bank notes, from 
which shall be printed upon the distinctive paper designated by the Secretary 
for use in the printing of bonds and notes, and other obligations of the United 
States, all . the $10 notes hereafter required to be printed for National banks. 
The $ 10 notes already printed and on hand will be delivered to the National 
banks as usual for the present, but no new notes of that denomination will be 
ordered to be printed from the old plates. National bank notes of other 
denominations will be printed and furnished as heretofore, without expense to 
the banks until otherwise advised. John Jat Knox, 

Comptroller of the Currency. 

California. — Mr. Thomas Brown was. in July elected Cashier of the Bank 
of California, at San Francisco; Mr. William C. Ralston, Cashier since 
the establishment of the bank, succeeds Mr. Darius Ogden Mills, as 
President. The bank has branches or agencies at Virginia City, Gold Hill 
and White Pine, and issues letters of credit and bills negotiable at London, 
Hamburg, Dublin, Leipsic, Paris, Antwerp, Frankfort O. M., Berlin, St. 
Petersburg, Shanghai, Hong Kong, Melbourne, Sydney, Auckland, Honolulu, 
Yokohama, and Locano. 

Connecticut.— The New Usury Law, passed June, 1873, forbids the 
charging, directly or indirectly, more than seven per cent, per annum, for loans 
of money, and imposes, as a penalty, the forfeiture of the principal to any person 
who shall, within one year thereafter, sue for the same. By a section of an old 
law, still kept in force, no contract shall be deemed usurious by reason of the 
borrowers paying or agreeing to pay the taxes assessed and paid upon the sum 
loaned or the insurance upon the estate mortgaged to secure the same. This 
law of 1873 is especially objectionable, in giving permission to any person to 
investigate transactions involving the payment of a higher rate of interest than 
is allowed, and to recover the amount loaned. 

The Liability of Indorsers. — The decision of the Supreme Court in the 
case of William Kirschner v. James H. Conklin, of this city, is one of 
interest to those who give accommodation indorsements. The facts found 
by Judge Stoddard, who heard the evidence, are as follows: In 1871, John 
Rathgeber made a note for $ 500, and applied to the New Haven County 
National Bank for a loan. The bank refused to loan the $ 500 unless 
Rathgeber furnished an indorser. He procured the indorsement of James 
H. Conklin, and subsequently he procured the indorsement of Kirschner, 
both knowing they were accommodation indorsers, and the plaintiff in fact 
relying upon the indorsement of Conklin. There were several renewals 
of the note until Rathgeber paid $ 50 on it, and then on April 8, 1872, gave a 
note for $450, which Conklin and Kirschner, both indorsed as accommodation 
indorsers. They both indorsed all the renewal notes, Kirschner relying upon 
the indorsement of Conklin. The former would not have indorsed, the Court 
found, if the note had not been previously indorsed by Conklin. In each case 
of renewal, and on the last note given, Conklin was the first indorser. When 
the note fell due it went to protest, and Kirschner paid it and demanded 
payment of C'ONKLifr, who refused to pay, and this suit was brought. Judgment 
was given in the Common Pleas Court for the plaintiff to recover the $450 
and interest. This judgment the Supreme Court by its decision affirmed. 

— Neto Haven Journal. 

Georgia. — The Georgia Home Bank of Columbus transacts a general 



Digitized by v^ooQle 




229 



1873.J Banking and Financial Items . 

banking business, and offers its services to correspondents having collections 
throughout the State. President, J. Rhodes Browne; Cashier, George W. 
Dillingham. New York correspondents, John J. Cisco & Son. 

Illinois. — The Illinois Trust and Savings Bank has been organized in 
Chicago. The new bank not only begins with a respectable paid-up capital — 
larger, with one exception, than mat of any other savings bank in the city — but 
its organization of directors and officers is such as to inspire confidence. Four 
of its directors are active, practical bankers, three of them being now prominent 
men in as many different National banks in Chicago, viz. : Messrs. W. F. 
Coolbaugh, of the Union National; George Sturges, of the North- 
Western National ; John De Koven, of the Merchants’ National; and 
Mr. L. B. Sidway, late of the State Savings Institution. The new bank 
will, in addition to its saving business, give special attention to the management 
of trust funds. In this class of business the well-known character for integrity 
and success in business of all the directors, will at once give it a prominent 
position. 

Decatur. — The National Bank op Decatur, Macon County, (No. 2124), 
was organized in August, with a capital of $ 100,000. President, Robert G. 
Hbrvey ; Cashier, James Steele. 

Illinois. — The Vermilion County Bank has been established at Danville, 
Illinois, with a capital of $ 100,000. President, William P. Cannon ; Cashier, 
Jesse R. Holloway. Their New York correspondents are Messrs. Gilman, 
Son & Co. 

Indiana. — The Danville Banking Company commenced business in July. 
Zeno Hadley, President ; N. T. Hadley, Cashier. Their New York corres- 
pondents are Winslow, Lanier & Co. 

Plymouth. — The First National Bank of Marshall Countv, (No. ^119), 
was organized in July, with a capital of $34,000, limited to $50,000. President, 
M. A. 6. Packard ; Cashier, John Soice. 

Massachusetts. — The City Treasurer of Boston is duly authorized to issue 
six-per-cent, currency bonds of the city of Boston, payable ip twenty or 
thirty years, with coupons or registered, in bonds of not less than one thousand 
dollars, interest payable semi-annually. 

Loans on Gold. — The Comptroller of the Currency has been making a 
special inspection of the returns of the banks of New York, with a view of 
settling the question of the proportion of gold held by them as security for 
advances of currency, which they are counting as reserve. Having found a very 
large amount of specie coming within the category named, he has, after due 
deliberation, decided that this practice of reckoning as reserve gold belonging to 
pledgers is irregular, and cannot longer be permitted. The Boston banks have 
not taken on gold in the way in question to anything like the extent of New 
York city, yet the last clearing-house return of Boston banks shows that two or 
three of our banks have been doing a pretty large business of the sort named. 

— Boston Commercial Bulletin. 

Pittsfield. — Mr. Thomas D. Colt, of Pittsfield, Mass., who has failed with 
liabilities of half a million of dollars, is well known in business circles, particu- 
larly among the paper dealers, for he has been one of the largest paper manufac- 
turers of the State, turning out of his first-class paper mills at Coltsville, an 
immense amount of blank book and other kinds of paper. He is also familiarly 
known in banking circles as the President of the Pittsfield National Bank. 
This bank holds considerable of his paper — not exactly the product of his factory, 
but paper promises to pay, bearing his signature on face or back. The 
Pittsfield National Bank has a capital of $ 500,000, with a surplus of 
$192,000. Mr. Needham, the National bank examiner, has just made an 
examination of the Pittsfield National, and reports that Thomas Colt, the 
last President, is as maker and endorser on $62,500 of paper held by the bank, 
which is protected by responsible names, leaving no reason to anticipate any 
loss to the Dank by the failure of its late president.— /Hd. 
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Missouri. —The Boatmen’s Savings Institution, which has been in 
operation several years at St. Louis, having been re-organized under the laws 
or the State of Missouri, will commence business on 1st of October next, under 
the title of the Boatmen’s Savings Bank. The present officers continue. 
President, R. J. Lackland ; Cashier, William H. Thomson. The bank has 
a paid capital of two millions of dollars. 

Minnesota.— The Farmers’ National Bank op Owatonna, Steele County, 
(No. 2122), was organized in July, with a capital of $50,000, limited to 
$ 100,000. President, Leonard L. Bennett ; Cashier, Alonzo C. Gutterson. 
Their New York correspondent is the Fourth National Bank. 

Nebraska.— The First National Bank of Ashland, Saunders County, 
(No. 2121), was organized in July, with a capital of $ 30,000, limited to $ 50,000. 
President, Jason G. Miller; Cashier, John Simington. Their New York 
correspondent is the New York National Exchange Bank. 

New Jersey. — An equity decision of some importance to New York savings 
banks and insurance companies, has been rendered by Chancellor Bun yon, of 
New Jersey. A. W. Dibimock and Frederick Butterfield borrowed 
money from the Third Avenue Savings Bank of New York, giving a 
mortgage on property belonging to Dimmock in Elizabeth, N. J. The money 
not being paid, suit was brought to foreclose the mortgage and decided in favor 
of the plaintiffs. Defendants then applied for permission to change their 
defense, so as to show that the bank had no right, under its charter, to take a 
mortgage on lands in New Jersey. The Chancellor decided that the defend- 
ant, having had the money and used it, could not, in equity, set up any such 
defense now. 

Suspension of a Savings Ba^k. — The Hoboken Savings Bank closed 
its doors on Friday, August 1. Its Treasurer, Frederick Klennen, is 
reported to be a defaulter to the amount of $ 50,000. The bank had issued a 
notice to all depositors to send in their pass-books before July 15, “for the 
purpose of entering therein the amount of interest due on the several accounts, 
and also to compare them with the books of tbe bank.” It appears that the 
defaulting cashier had been in the habit of receiving deposits, entering a smaller 
amount m the bank ledger and putting the balance in his pocket. He also 
appears to have drawn money from different deposit accounts by means of 
forged drafts, making the entry of such draft on the books of the bank. 
Without the pass-books it was impossible to find out the amount of these 
defalcations, or the exact condition of the bank, although a large extra force of 
accountants has been engaged for the purpose. Finding the depositors un- 
willing to leave their pass-books for examination, the directors decided not to 
receive or pay any more money until the examination had been completed, 
when the actual condition of the bank’s affairs will be known. The Secretary 
of the bank, Mr. Hoyt Sandford, said he was sure that the bank had assets 
enough to pay every dollar, but that it would require time to realize the 
securities. It will be fortunate when the whole truth in this case becomes 
known, if the condition of the bank be found to vary essentially from too 
many which have preceded it. 

New York.— Bank Stock.— T he Comptroller of the 8tate of New York 
has issued a circular to the assessors, directing them to assess all bank stock in 
the name of the individual shareholders at its true value, including any surplus, 
and in no case to assess the stock below par without proper evidence that its 
value has been reduced by losses actually charged over in the books. The 
assessment of surplus has heretofore been exempted, and there has been no 
uniformity in taxing this kind of stock. 

The Waterford. Bank Robbery.— A Test Case and a Novel Legal 
Question.— Slade v . Saratoga County National Bank. Action to 
recover for bonds deposited with defendax£. The complaint alleges that plaintiff, 
about six years since, desiring to have a credit with defendant, to be able to 
procure the discount of notes, without procuring the indorsement of third 
parties, and to overdraw to a limited extent his amount of deposit with the 
defendant, deposited as collateral security with said bank, $ 3,000 m 5.20 bonds ; 
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that defendant received the same, agreeing to return them to plaintiff on demand, 
provided that defendant at such time had no claim against plaintiff by reason of 
said credit, discounting or overdrawing ; that defendant negligently and carelessly 
kept said bonds and did not return them to plaintiff when duly demanded so to 
do ; that plaintiff is not in any wav indebted to said bank. 

Defendant denies that said bonds were deposited collaterally, but alleges that 
they were left with defendant’s cashier for safe keeping at plaintiff’s risk ; that 
they were stolen from the bank vault with others in October, 1872, and that 
plaintiff never drew checks upon said bank otherwise than upon funds 
specifically deposited for that purpose. The decision in this case will be 
anxiously awaited, as many of the losers by said robbery propose to bring 
similiar actions against the bank, should plaintiff recover. — Albany Times. 

Ohio. — The German Banking Company has commenced business at No. 
36 West Third Street, Cincinnati, with a capital of $250,000. President, 
Leopold Burckhardt; Vice-President, John Hauck; Cashier, Charles 
Rice. The directors are all successful and highly respected business men. 
Their names will be found in the card of the new bank on the cover of this 
work. Their New York correspondent is the Ninth National Bank. 

Cincinnati. — The German- American Bank of Messrs. Hakman, Henge- 
hold & Co., is established at No. 79 West Third 8treet, and offer their services 
to correspondents, as dealers in government bonds, gold, and domestic and 
foreign exchange. Their New York correspondent is the Germ an- American 
Bank. Their card will be found on the cover of the Banker’s Magazine. 

Pennsylvania.— The total debt of the State of Pennsylvania, according to 
a detailed statement of the Commissioners of the Sinking Fund of the Common- 
wealth, on the 1st of July, 1873, was $ 26,656,262, included in which is $ 861,000 
of registered loan on which interest ceased July 31, 1873, and is payable on 
demand. Of the aggregate debt, $ 4,423,500 bears coin interest at 4£, o and 6 per 
cent., and $21,372,950 bears currency interest at 5 and 6 percent. There is 
$ 158,233 of debt on which interest has been stopped, $ 100,724 which bears no 
interest, $ 100,837 Chambersburg certificates bearing 6 per cent, currency 
interest, and $ 500,000 of agricultural land scrip fund, bearing 6 per cent, 
interest. — Philadelphia Ledger. 

The Debts of the Southern States are summarized in the following : 
In Virginia, Governor Walker states that the public debt amounts to $ 26,000,000. 
This is one-third less than the amount previously stated, that portion having 
been shifted to West Virginia, which we believe will not assume the responsi- 
bility of it. In October last, the debt of North Carolina was stated at 
$ 29,900,045. The debt of Tenn essee, in January last, was reported at $ 20,966,382 ; 
it having been announced at about thirty-two millions the previous year. The 
difference was in rail-road bonds that have been liquidated. In South Carolina 
considerable difference of opinion exists as to what the State debt really is, but 
the largest amount reported is that by the Committee of Congress on Southern 
Affairs, in which the minority report gave it at $29,158,914. Georgia’s debt, 
on January 1, was $ 15,961,500, with a liability to be increased if certain projected 
railways should be constructed. Florida, with a similar liability, has a debt of 
$ 5,5124^69. Mississippi, on January 1, 1871, reported a debt of $ 1,145,726. 
Arkansas, adding to the bonded debt all prospective and contingent liabilities, 
has a total of $ 14,390,000, according to tne report of the Congressional 
Committee. In Louisiana, on January 1, 1873, the debt was reported at 
$21,801,800. In Texas the debt was $3,836,237 on September 1, last' year. 
The total of these debts is a little more than one hundred and eighty millions of 
dollars. At the close of the war in 1865, these eleven States owed about one 
hundred and thirty millions. — Ibid. 

Vermont.— T he First National Bank of Chelsea, Orange County, 
(No. 2120), was organized in July, with a capital of $50,000, limited to 
$ 100,000. President, Eli hu Hyde ; Cashier, John C. Clark. 

Wisconsin.— The First National Bank of Sheboygan, ( No. 2123), 
was organized in July, with a capital of $50,000. President, Joseph W. 
Dow ; Cashier, William C. Tillson. Their New York correspondent is the 
German-American Bank. This bank succeeds the Bank of Sheboygan. 



Digitized by v^ooQle 




232 



Banking and Financial Items . 



[September, 



Wisconsin .— Chippewa Falls .— The First National Bank of Chippewa 
Falls (No. 2125), was organized in August, with a capital of $65,000, limited 
to $75,000. President, Thomas L. Halbert; Cashier, V. W. Bayless. 

The Vienna Banks. —There are 124 banks in Vienna ; of these, one is 57 
years old, one 31 years, and one 20 years. There are five banks between 10 
and 20 years, three 9 years, two 6 years, six 5 years, twenty-two 4 years, two 3 
▼ears, sixteen 2 years, fifty-four 1 year, and eleven less than 1 year. In the 
late financial panic in Vienna, none of the banks founded between 1816 and 
1868 failed. Of the twenty-two founded in 1869, forty-one per cent, have 
failed. The two founded in 1870 are still sound, Fifteen per cent, of the sixteen 
banks founded in 1871 have failed. Of the fifty-four founded in 1872 there have 
failed 40.7 per cent., and of the eleven founded in 1873 there have failed 45.4 
per cent. These figures are strong proof that the financial panic in Vienna 
was due to overtrading and wild speculation. 

Vienna is said to have at present in session a sort of commercial parlia- 
ment, which has assembled for the purpose of considering certain proposals, 
which are to be submitted to the government, with a view of changing the 
system of credit in vogue there, so as to prevent financial crises and interruptions 
of business, like those caused by the recent failures on the Vienna stock 
exchange. The representatives of various chambers of commerce and other 
similar bodies throughout Austria are in attendance, and the remedies proposed 
are a reform in the system of granting concessions, legislative authority for the 
issue of bank notes by private bankers, and for nuking the directors of joint 
stock companies personally responsible for losses caused by bad management 
or reckless speculation. 

Bank Note Paper. — We invite special attention to tue advertisement of the 
National Safety Paper, which seems to fully meet every requirement for 
security against fraudulent alterations. Its value can hardly be estimated until 
we consider the vast amount of exchanges of value that are constantly moving 
about the world, on the simple security of a few trails of fugitive writing ink, 
liable at any moment to the fraud of the skillful rogue. 



FINANCIAL CHRONOLOGY. 



[ Continued from August No . , pags 1 56. ] 



July. 

24 Rate of discount at Bank of England reduced from 4^ to 4 per cent. 

24 Sale by U. S. Treasury of $ 1,000,000 gold at 1 15.45 to 1 15.51. 

31 Bank of England rate of discount reduced from 4 to 3| per cent. 

August. 

1 Suspension of Hoboken Savings Bank. 

7 Sale by Treasury of $ 1,500,000 gold at 115.40 to 115.48. 

9 Resumption of business by Brooklyn Trust Co. 

13 Purchase of $ 500,000 bonds by Treasury advertised. $ 15,500 bought at 

115.12. 

14 Sale by Treasury of $765,500 gold at 114.50 to 115.05. (Remainder of 

$1,500,000 unsold.) 

17 Death of William M. Meredith, Secretary of the Treasury 1849-1850. 

21 Sale by Treasury of $ 1,500,000 gold at 115.26 to 115.40. 

21 Rate of discount at Bank of England reduced from 3J to 3 per cent. 
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NEW BANKS, BANKERS AND SAVINGS BANKS. 



( Monthly List , continued from August Number , page 151.) 



Place and State. Name of Bank. N. Y. Correspondent. 



San Francisco, Cal. . Anglo-Californian Bank J. & W. Seligman & Co. 

Norfolk, Conn Cowles & Eldridge 

Rome, Georgia Cothran & Jackson National Park Bank. 



Chicago, III Garden City Savings Bank 

Areola, “ J. C. Justice 

Danville, “ Vermilion County Bank 

Decatur, “ Decatur National Bank 

Virden, “ Bank of Virden 

Plymouth, “ First Nat. Bank of Marshall Co. . 

Waterloo, “ ...... De Kalb County Bank 

Danville, Indiana. ..Danville Banking Co 



Gilman, Son & Co. 
Gilman, Son & Co. 



Henry Clews & Co. 
Winslow, Lanier &. Co. 



De Witt, Iowa Price & Sanford Gilman, Son & Co. 

“ “ ..R. H. Murdock Ninth National Bank. 

Exira, “J Andrews &. Griggs Allen, Stephens & Co. 

Hamburg, “ J. T. Davis & Co Donnell, Lawson & Co. 

Montour, “ Montour Exchange Bank Allen, Stephens & Co. 



Grassh’per Falls, K an. V alley Bank & Sav. Institution. Donnell, Lawson & Co. 

Junction City, “ Davis County Savings Bank... 

Thayer, “ Chatham T. Ewing Geo. Opdyke & Co. 

Cavern a, Ky Merchants’ Banking Co 

Lexington, “ Farmers & Traders’ Bank 



Boston, Mass George P. Baldwin & Co. 

“ “ Charles A. Shaw 



Whitehall, Mich.. 
Owatonna, Minn. . 

Troy, Mo 

Princeton, “ 

Maryville, “ 

Ashland, Neb 

Gold Hill, Nev... 
Booneville, N. Y. 
Elmira, “ 

Nunda, “ 

Watkins, “ 
Williamsburg, “ 
Cincinnati, Ohio. 
Ada, “ . 

u «< 

Cleveland, M . 

Findlay, “ . 

Mansfield, “ . 

Philadelphia, Pa. . 

tt n 



tt tt 



...Lumberman’s State Bank Williams & Wilbor. 

...Farmers' National Bank Fourth National Bank. 

...Farmers & Mech’cs’ Sav. B’k ..Donnell, Lawson Co. 

. . . Mercer County Bank Tenth National Bank. 

...Fisher, Jackson & Co Donnell, Lawson & Co. 

. . .First National Bank N. Y. National Exch. B’k. 

. . . Miner & Hall 

. . . S. C. Thompson 

. . . J. S. Thurston 

. . . Nunda Bank Imp. & Traders’ Nat. B’k. 

. . . Schuyler Co. Bank 

...Bush wick Savings Bank .... 

...German Banking Co Ninth National Bank. 

...Ada Exchange Bank Henry G. Bell & Co. 

. . . Citizens’ Bank Continental Nat. Bank. 

. . . W. H. Kelly Drexel, Morgan & Co. 

...Hancock Savings Bank Ninth National Bank. 

...Mansfield Banking Co National Park Bank. 

...United States Banking Co 

. . . James B. Young & Co 

. . . Ladner Brothers . T 

...E. W. Keene 
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Place and State. Name of Bank . AT. F. Correspondent. 

Allegheny, Pa Allegheny Homestead Bank 

Emlenton, “ Emlenton Bank Ninth National Bank. 

Minerstown, “ ... , Argyle Savings Bank Imp. & Traders’ Nat. B’k. 

Pittsburgh, “ International Bank Dry Goods Bank. 

Reading, “ A. L. Boyer Henry Clews & Co. 

Summit Hill, “ Miners’ Savings Bank Imp. & Traders’ Nat. B’k. 

Austin, Texas Bremond & Co Swenson, Perkins & Co. 

Salt Lake City, Utah White, McCormick & Co 

Chelsea, VERMONT ..First National Bank 

Burlington, “ .. Fars.& Mechanics 8. Ins. &Tr. Co. 

Chippewa Falls, Wis. First National Bank 

Sheboygan “ First National Bank German- American Bank. 



* . 

DISSOLVED OR DISCONTINUED. 



I Monthly list, continued from August No. , page 155.] 

California. — J. Seligman & Co., San Francisco , (succeeded by Anglo- 
Californian Bank). 

Connecticut. — J. N. Cowles, Norfolk , (now Cowles &. Eldridge.) 

D. C. — Squier & Root, Washington. 

Georgia. — C othran & Maguire, Rome, (now Cothran & Jackson.) 

Illinois. — C annon, Wyeth & Co., Areola , (succeeded by Beggs & Clark) ; 
Craddock & Habing, Effingham , (succeeded by H. G. Habing) ; D. L. Parker 
& Co., and James Wilson & Sons, Gilman , (both succeeded by Parker & 
Allen ) ; Hatch & Brother, GriggsviUe , (succeeded by Griggsville National Bank) ; 
Auton & Alter, Princeville ; Heaton, Dubois & Chesnut, Virden , (succeeded by 
Bank of Virden. ) 

Iowa. — F ulton & Scribner, Cherokee , (succeeded by Scribner, Burroughs & 
Co.); Price & Dinehart, De Witt , (succeeded by Price & Sanford); Marshall 
County Bank, Marshalltown , (succeeded by Farmers’ National Bank) ; O. B. 
Dutton & Son, Orford , (succeeded by Montour Exchange Bank.) 

Kansas. — 8. W. Loan & Land Co., Thayer , (succeeded by Chatham T. Ewing.) 
Kentucky. — H eadley, Farrar & Co., Lexington , (now Farmers & Traders’ 
Bank); Wilson, Andrews & Co., Catlettsburg, (suspended.) 

Michigan. — W. H. Davenport & Co., Saline. F. Blackmarr, Whitehall , 
(succeeded by Lumberman’s State Bank.) 

MISSOURI. — Fisher & French, Maryville, (succeeded by Fisher, Jackson & Co.) 
Nebraska. — S tate Bank, Ashland, (succeeded by First National Bank.) 

New Jersey. — H oboken Savings Bank, Hoboken , (suspended.) 

New York. — N ational Bank of Cazenovia, (changed to “ Bank of Cazenovia ”) ; 
First National Bank of Watkins , (changed to “ Schuller County Bank ”) ; 
Cornwall & Walton, Alexandria Bay, (not in banking business) ; G. W. Warren 
& Co., Cape Vincent. 

Ohio. — H. P. Gage & Co., Findlay, (succeeded by Hancock Savings Bank.) 
Texas. — E rastus Jones, Jefferson. Newsome* Ranney & Co., McKinney. 
Utah. — A. W* White & Co., Salt Lake City, (now White, McCormick & Co.) 
Wisconsin. — B ank of Sheboygan, Sheboygan , (succeeded by First National 
Bank.) 
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NOTES ON THE MONEY MARKET. 



New York, August 21, 1873. 

Exchange on London , at sixty days' sight, 10734 108 for gold . 

The money market has become quite eaay during the month Of August, with a mini- 
mum rate this week of 4 per cent, on call loans. Commercial paper is not abundant 
and ia readily taken by bankers and brokers at six to seven per cent. The demand for 
money at New York, arises mainly on account of new railroad enterprises throughout 
the country. The present construction of new railroads for the year 1878 will cover 
over six thousand miles, which, at thirty thousand dollars per mile, will consume about 
one hundred and eighty millions of capital — one-half in money and the remainder in 
bonds. The latterjis drawn largely from London, thereby lessening the demand for 
gold for foreign export. Among the new loans proposed abroad on account of rail- 
roads in the United States, are the following: 

1. The Atlantic and Great Western R. R. Co., £ 1,520,000 sterling, at eight per cent, 
interest ; offered at 94 : redeemable at par in 1876 ; or may be converted into 
Cleveland, Columbus, Cincinnati and Indianapolis R. R. shares, or Atlantic and Great 
Western shares. This money is for the purpose of purchasing a controlling interest 
by the latter in the former Company. 

2. First mortgage gold bonds of the Chicago and Paducah R. R. Co. ; $ 576,000 at 
■even per cent, interest. 

8. Illinois Central R. R. Co. offer $8,000,000 seven-per-cent, consolidated gold bonds 
of the New Orleans, Jackson and Great Northern R. R. Co., and $ 8,000,000 seven-per- 
cent bonds of the Mississippi Central R. R. Co. ; repayable in forty years, (1912). 
The former are offered at £ 174, and the latter at £ 176 for each thousand dollar bond. 

There are large offerings besides the above in the London market, for account of 
various companies in the United States. Among the new bonds offering in the New 
York market, are the following: 

1. The New York Central and Hudson River R. R. first mortgage bonds at seveu 
per cent interest, redeemable in 1908 : price 105. 

%. New York and Oswego Midland R. R. first mortgage bonds, $8,000,000. Only 
$ 500,000 unsold. This Company is now running through trains from New York to 
Oswego. New York agents, Messrs. George Opdyke & Co. 

3. Texas and Pacific Railway Co. first mortgage six-per-cent, gold bonds, offered at 
ninety per cent. These bonds are secured by a sinking fund, and by a first mortgage 
covering the Company’s line through to the Pacific Ocean, with its equipments, fran- 
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chises, <fee., including upwards of 15,000,000 acres of land donated by the Government 
of the United States to aid in the construction of the road. First series issued only as 
road is constructed on the Eastern Texas Division, 504 miles of road. 209 miles of 
rogd in operation from Shreveport to Dallas and from Mashall to Jefferson. 

4. Louisville City seven-per-cent, bonds, due in 1908, $ 1,000,000, offered at ninety 
per cent. 

5. St. Louis and South Eastern Railway Co. sevem-per-cent. gold bonds. ( George 
Opdyke & Co., New York, agents.) 

6. Jersey City seven-per-cent, bonds, redeemable in forty years at seven per cent, 
semi-annually, $200,000. July 1, 1873, the total debt of Jersey City was $ 12,267,162 ; 
corporation property, including past due assessments for streets and sewers, 
$11,119,526; assessed valuation of 1872, $68,496,855; half of the assessed value of 
railroad property, which, by recent law, is taxable this year, $11,000,000; total 
assessed value for 1878, $79,496,855. Population of city about 103,000. 

7. City of Rochester seven-per-cent, bonds, for the construction of water works ; 
offered at par, by Robinson, Chase & Co., New York. Its indebtedness, excluding 
this loan, is less than $1,850,000, while it has public property amounting to about 
$ 2,850,000, and private real estate valued at $ 70,000,000. The bonds are issued in 
either coupon or registered form ; the registered being transferable at the office of the 
Union Trust Company of New York, where both principal and interest is payable. 
The expenditure of moneys derived from their sale is directed by the Mayor of the 
city and the Board of Commissioners. 

8. Brooklyn City water-loan bonds at seven per cent., $ 200,000 ; redeemable in 1904 
and 1 910. Bids will be opened August 29th, by the City Treasurer. 

9. Burlington, Cedar Rapids and Minnesota R. R. first mortgage convertible sinking 
fund gold seven-per-cent, bonds, (Milwaukee Division), coupon and registered. 
Henry Clews & Co., Wall Street, agents. 



Money continues to be in easy supply on W all Street for call loans, but for paper 
running sixty days or longer higher rates prevail. We quote : 



Per Cent. 

Loans on call — Government collaterals. 4 ® 5 

“ *• Miscellaneous collaterals, first-class 5 d> 5 

Commercial first-class indorsed paper, sixty days 624 9 7 

Commercial first-class indorsed paper, four months 7 ® 8 

Commercial first-class indorsed paper, six months 8 ® 8 

Commercial first-class, single names, sixty days 8 ® 10 

Commercial first-class, single names, four to six months 9 ® 12 

Bankers’, first-class domestic, three to four months 724 ® 8 



The ease in the money market is increased by the more favorable exhibit of our 
foreign trade ; the importations having declined from 270 millions for seven months, 
1872, to 252 millions for same period this year, viz. : 



Foreign Imports at New Tort for Seven Months from January 1. 



1871. 

Entered for consumption 8 190,054,380 

Entered for warehensing 90,093,323 

Free goods 17,808,800 

Specie and bullion 4,918,692 



Total entered at port $232,875,195 

Withdrawn horn warehouse . . . 73,138,814 



1872. 1873. 

$ 118,640,266 $ 109,417,043 

126,606,306 89,855.822 

22,850,813 57,006,581 

2,819,482 2,941,662 

$ 270,916,871 $ 252,991,108 

89,832,451 73,875,844 
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The increase in the free goods is owing to the addition of tea and coffee to the tree 
list, by late act of Congress. The total is as mnch above that for 1871, as it is below 
that of last year, but the volume of imports is yet too large to sustain. 

The exports to foreign countries this year (seven months) have increased about 
twelve per cent, with an active demand abroad in prospect, for domestic produce. 

Exports from New York to Foreign Ports for Six Months from January 1. 

1871. 1872. 1873. 

Domestic produce $ 127,413,323 $ 119,582.556 $ 158,231,491 

Foreign free goods 654*, 636 740,893 1,363,247 

do. dutiable 4,863,641 6,196,022 5,514,646 

Specie and bullion 52,788,317 54,363,587 37,857,92> 

Total exports $185,719,917 $180,883,058 $202,967,311 

The reader will observe by the above tables, the decrease in the export of specie. 
In July, 1870, it was about seventeen million dollars; in 1871, eleven millions; in 
1872, seventeen millions, and for the last month only ten millions. The increase in the 
exports of produce and merchandise, is over five and a half million dollars. 



Revenue from Customs at New York. 





1871. 


1872. 


1873. 


In July 


$11,934,957 ... 


$7,251,160 .... 


$ 10,008,929 


Add Six months 


73,692,107 . . . , 


73,822,709 


61,981,516 










Seven mouths 


$85,627,065 .... 


$81,073,870 ... 


$71,990,446 



The decrease in the aggregate is owing largely to the reduction in the tariff. 

All of the import figures represent gold, the value being stated at the foreign cost in 
coin, freight and duty not added. The export returns, except specie, which is given at 
its tale value, are all reckoned at their current value here in paper currency. 

The decline in the foreign importations, is noted only when compared with the year 
1872. The aggregate is yet largely beyond the amount reported in 1871,' and previous 
years. We are still suffering from an excess of foreign goods; for the payment of 
which we remit largely in twenty-year bonds, thus placing upon the next generation 
the burden of paying for the extravagance of to-day. To show this excess, we may 
state that the foreign importations of the year 1851, were only $3.75 per capita; in 1860 
$4.53 ; and in 1870, had increased to $4.76 ; and in 1872, about $ 6.22 ; viz. : 

Imports , Average, 

Tear. Census U. S. 7 months. 7 months. 

1850 $23,191,876 $86,900,000 $3.75 

1860 31,443,321 142,600,000 4.53 

1870 38,558,371 183,600,000 4.76 

1873 40,500,000 252,000,000 6.22 

The increase in seven months of 1872, w'as most noticeable in general merchandise — 
a term which includes sugar, tea, coffee, metals, spices, liquors, hardware, earthenware, 
drugs, hides, leather, wool, &c. ; and this class of imports shows a less relative falling 
off this year. We repeat the comparison from the beginning of this half-century : 
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Relative Import# of Dry Goods, Specie, and General Merchandise of New York, for the 
First Seven Months qf tlte last Twenty-three Years ; 



Scv&i Imports of Imports of Imports of 

Months. Dry Goods. Gen l Mdse. Specie. 

1851 $42,240,217 $43,174,714 $1,480,476 

1852 34,994,294 37,215,342 2,028,248 

1853 57,421,619 59,393,895 1,099,516 

1854 55,308,993 58,126,642 1,606,090 

1855 34,724,393 49,008,832 523,151 

1856 60,296,946 72,757,795 963,500 

1857 66,716,293 84,156,030 5,857,310 

1858 30.169,358 48,305,765 1,815,258 

1859 71.782,984 83,366,928 1,301,082 

1860 63,362,687 78,485,850 751,188 

1861 31,515,606 54,375,955 32,906,166 

1862 30,183,764 74,488,315 731,556 

1863 35,112,935 70,860,800 1,036,013 

1864 53,122,729 106,064,033 1,555,066 

1865 31,850,399 68,018,028 1,305,463 

1866 80,442.325 108,285,746 1,526,147 

1867 53,431,860 104,617,997 1,613,302 

1868 44,861,371 102,601,807 4,165,342 

1869 57,420,302 128,698,363 10,213,747 

1870 58,162,413 118,145,657 7,357,949 

1871 78,044,000 149,912,503 .4,918,692 

1872 85,877,426 182,219,963 2,819,482 

1873 72,638,272 176,641,174 2,941,662 



Total 

Imports. 

$86,895,407 

74,237,884 

117,915,020 

115.041.725 
84,256,376 
134,081,241 
156,729,633 

80,290,381 

156,450,994 

142.599.725 
118,797,527 
105,403,635 
107,009.748 
360,741,838 
101,173,890 
190,254,218 
159,663,159 
153,628,520 
196,332,412 
183,666,019 
232,875,195 
270,916,871 
252.221,106 



The premium on gold has undergone rather more than the usual fluctuations since 
our last ; having declined to 14% on the 15th, but closing to-day at 15%. Artificial 
manipulations are credited to leading speculators, and efforts to force an advance have 
been apparent, but fruitless hitherto. 

The New York City Banks still retain ftill lines of discount, although they must 
expect at the approaching season heavy demands from the interior. Their returns 
in a series of years compare as below : 

Lsgal Weekly 

1867. Loans. Specie. Tenders .• Circulation. Deposits. Clearings. 

Jan. 5 ....$257, 852,460. $12, 794, 892. .$65, 026, 121. .$32,762,779. .$202, 533, 564 .$466,987,787 
Jan. 4, ’68.. 249,741,297.. 12,724,614 .. 62,111,201.. 34,134,391.. 187,070,786.. 483,266,304 

Jan. 4, ’69.. 259,090,057.. 20,736,122 .. 48,896,421.. 34,379,609.. 180,490,445.. 585,304,799 

Jan. 3,70.. 250,406,387.. 31,166,908 . 45,034,608.. 34,150,887.. 179.129,394.. 399,355,375 

July 4 276,496,503 .. 31,611,330 .. 56,815,254 .. 33,070,365 .. 219,083,428 .. 562.736,404 

Jan. 2, ’71.. 263,417,418.. 20,028,846.. 45,245,358.. 32,153,514.. 188,238,995.. 467,692,962 

July 3 296,237,959 .. 16,526,451 .. 71,348,828 .. 30,494,457 .. 243,308,693 .. 561,366,458 

Jan. 1,72.. 270,534,000.. 25,049,500.. 40,282,800.. 28,542^00.. 200,409,800.. 561,802,964 

July 1 289,002,800.. 22,795,500 . . 54,951,400.. 27,416,100.. 232,387,900.. 485,973,837 

Jan. 6, 73.. 277,720,900 .. 19,478,100 .. 41,165,400 .. 27,613,800 .. 203,808,100 .. 642,834,841 

Feb. 3 286,879,600 . . 18,612,200 . . 45,802,100 . . 27,501,000 . . 217,168,500 . . 661,411.941 

Mar. 3 281,344,900 .. 16,370,500.. 40,724,000 .. 27,601,300.. 202,066,100 .. 818,260,202 

April 7 273,534,000.. 15,664,400.. 34,940,500.. 27,715,800.. 187,687,000 .. 780,498,463 

May 5 270,721,100.. 18,677,800.. 40,051,700.. 27,564,400.. 196,471.900.. 698,038,785 

June 2 277,958,800.. 19,482,000.. 44.332,300.. 27,447,100.. 208,136,500.. 454,272,030 

July 7 286,905,800 .. 33,551,400 .. 48,168,000 .. 27,276,200 .. 232,369,400 .. 478,571,386 

July 29 289,389,100.. 31,249,300.. 49,957,100.. 27,225,100 . . 239.118,300 . 547,225,952 

Aug. 4 289,986,200.. 30,272,200 . . 50,030,500.. 27,188,000.. 238,840,900.. 465,712,370 

« H 290,758,100.. 29,820,000.. 49,002,300.. 27,223,500.. 237,123,100.. 420,989,756 

*< 18 292,614,000.. 27,644,100.. 47,540,100 .. 27,222,700 . . 234,857,300 . . 431,024,238 



Digitized by Google 




Notes on the Money Market 



239 



1S73.J 



The Philadelphia banks continue in nearly the same condition as at our laet reports. 
Their returns, and a comparison with previous years, are appended : 





Loans. 


Specie. 


. Legal Tenders . 


Circulation. 


Deposits. 


Jan. 4, 1868. 


.. $5^002,304 .. 


. . $235,912 


....$16,782,432 .. 


. . $10,639,000 . . 


.. $36,601,274 


“ 4,1869 


. . 50,716,999 . . 


.. 252,483 


.... 13,210,397 .. 


.. 10,593,719 .. 


.. 38,121.023 


“ 3, 1870 


.. 51,662,662 .. 


. . 1,290,096 


. . . . 12,670,198 . 


. . 10,568,681 . . 


. 38,890,001 


“2,1871 


. . 51,861,827 . . 


.. 1,071,528 


.... 12,653,166 .. 


.. 10,813,212 .. 


. , 38,660,403 


“ 1,1872 


.. 55,631,723 .. 


. . 1,069,585 


.... 11,228,988 .. 


. . 11,348,851 . . 


. . 42,049,757 


July 1, “ 


. . 59,659,324 . . 


. . 228,338 


.... 13,952,002 . 


. . 11,345,868 . . 


. . 50,021.793 


Jan. 6, 1873 


. . 55,370,011 . . 


.. 424,458 


.... 10,576,155 .. 


.. 11,331,579 .. 


. . 40,861,114 


Feb. 3, “ 


.. 57,062,437 .. 


. . 352,775 


.... 10,599,532 .. 


.. 11,370,253 .. 


. . 42,120 451 


Mar. 3 “ 


.. 56,867,858 .. 


... 271,544 


. . . . 9,917,655 . . 


.. 11,389.972 .. 


. . 41,495,605 


April 7, “ 


.. 57,075,617 .. 


. . 130,936 


. . . . 9,663,471 . . 


.. 11,475,119 .. 


.. 40,124,310 


May5, 41 


.. 59,006,414 .. 


.. 238,944 


.... 11,641,739 .. 


. . 11,438,679 . . 


. . 45,177.200 


June 2, “ 


.. 61,135,011 .. 


... 116,089 


.... 15,377,993 .. 


.. 11,434,591 ., 


. . 51,633,223 


July 7, " 


. . 60,480,403 . 


... 322,626 


.... 14,513,757 . 


... 11,431,847 . 


. . 48,200,545 


“ 29, 44 


.. 59,996,743 . 


... 321,605 


15,051,022 .. 


.. 11,441,985 . 


. . 47,911,798 


Aug. 4, 44 


.. 59,923,183 . 


... 356,531 


.... 15,227,709 .. 


.. 11,444,767 .. 


. . 48,255,437 


44 11, 4 ‘ 


.. 58,787,541 . 


... 306,251 


.... 14,576,957 . 


... 11,416,480 . 


.. 46,993,521 


44 18, 44 


.. 59,535,280 . 


... 236,302 


.... 14,084,674 . 


... 11,436,474 . 


... 46,785,247 



The banks of Boston exhibit no material change of condition this month. Their 
statements and a comparison with previous months are shown below : 



Loans. Specie. Legal Tenders. Circulation. Deposits. 

Jan. 6, 1868. ... 9 94,969,249 ...$1,466,246 ...$ 15,543,169 ....$24,626,559 ....$ 40,856,022 
Jan. 4, 1869.... 98,423,644 .... 2,203,401 .... 12,938,342 .... 25,151,340 .... 37,538,767 

Jan. 3, 1870.... 105,985,214 .... 3,765.347 .... 11,374,559 .... 25,280,893 .... 40,007,225 

Jan. 2,1871.... 111,190,173 .... 2,484,536 .... 12,872,917 .... 24,662,209 •••• 46,927,971 

July 3 119,152,159 .... 1,441,500 .... 13,117,482 .... 24,816,012 .... 50.693,067 

• Jan. 1, 1872. .. . 115,878,481 .... 4,469,483 .... 9,602,748 .... 25,715,976.... 46,994,488 

July 8 112 164.800 .... 2,740,100 .... 9,471,800 .... 24,877,000 .... 48.875,500 

The deposits (after this date) include the amount due to other hanks. 

Jan. 6, 1873. . . 122,872,700 .... 2,075,400 .... 11,122,500 .... 25,614,400 .... 74,113,500 

Feb. 3 125,088,700 . .. 2.253,300 .... 11,507,300 .... 25,485,800 .... 77,272,500 

Mar. 3 124,390,400 .... 1,015,100 .... 11,185,600 .... 25,457,500 .... 74,833,700 

April 7 120,001,600 .... 922,600 .... 8,939,300 ....25,519,400 .... 64,623.200 

May 5 117,501,100 .... 1,401,100 .... 9,191,600 .... 25,625,700 .... 65,809,400 

June 2 117,950,600 .... 1,269,200 .... 11,406,800 .... 25.445,100 .... 69,422,860 

July 7 122,947,000 .... 1,935,400 .... 11,267,600 .... 25,487,700 .... 73,218,900 

“ 21 124,088,800 .... 2,277,600 .... 11,145,500 .... 25,577,200 .... 72,340,000 

“ 29 123,620,900 .... 1,833,000 .... U, 035,900 .... 25,538,100 .... 71,155,900 

A tig. 4 123,617,400 .... 1,536,000 .... 10,955,600 .... 25.550,000 .... 71,110,300 

“ 11 123,441,700 .... 1,342,400 .... 10,788,300 .... 25,475,100 .... 69,462,800 

“ 18 123,976,500 .... 1,150,200 .... 10,530,600 .... 25,457,400 .. . 68,924,800 



The demand for government bonds to supply foreign markets has not abated, but 
they are not to be had in round lots. . We annex the latest quotations : 



Offered. . 


Asked. 


: 


Offered. Asked. 


U. 8. Currency 6e 


.113*4 


113% 


U. 8. 5-20, ’67, Reg. , Jan,& July . 116% 


117% 


U. 8. 6s, 1881, Registered 


.117*4 


117% 


U. 8. 5-20, *65, Coupon, July. 


....116% 


117% 


U. 8. 6s, 1881, Conpon 


.119*4 


U9% 


U. 8. 5-20/67, Coupon, July. 


119 


119% 


U. 8. 5-20 Keg-, May and Nov. 


.116% 


117 


U. 8. 5-20/68, Conpon, Jnly. 


117% 


118% 


U. 8. 5*20, *62, Coupon, Nov. .. 


.116% 


117 


U. 8. 10-40, Registered 


112*1* 


113 


U. 8.5*20, ’64, Coupon, Nov. . . 


.117 


117% 1 


U. 8. 10-40, Coupon 


....115% 


116 


U. 8. 5-20, ’65, Coupon, Nov. . . 


.118% 


119% 


V. 8. 5s of 'SI, Coupon 


114% 


114% 
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Foreign Exchange has undergone a marked decline during this month, and under 
large exports of produce and reduced imports, continues dull even at the lower rates. 
Bankers’ 60 days Sterling bills are offered at 108. We quote: Bills at 60 days on 
London, 107^ a 107% for commercial ; 107% a 108 for bankere’ ; do. at short 
sight, 108% a 108%; Paris at 60 days, 5.85% a 5.80; do. at short sight, 5.26% 
o 5.25; Antwerp, 5.82% a 5.27%; 8wiss, 5.81% a 5.26*4 ; Hamburg, 4 Reichsmark, 
94% a 95 ; Amsterdam, 39% a 40 ; Frankfort, 40% a 40% ; Bremen, 4 Reichsmark. 
94% a 95 ; Prussian thalers, 70% a 71%. 

Rates for the three months preceding compare as follows : 

Sixty dayt' BUi». May 22. Jum 91. July 21. Av#. 2L 

On London, bankers’. .. 106% ® 109% . . L09 ® 109*4 •• 109% ® 109% .. 107*; ® 106 

“ commercial 106% • 106% .. 108% ® 108% .. 108*4 3 109 .. 106% ® 106% 

Park, francs, P dollar . 5.27% ® 5. 22% • 5.28*4 ®5.24% .. 5.27%® 5 23% .. 5 35 ®5.30 



Amsterdam, P guilder. 39% ® 40% .. 39% ® 40% ..40 ® 40% •• 39% ® 40 

Frankfort, P florin .... 40% ® 41% .. 40% ® 41% ..41 ® 41% .. 40% ® 40% 

Hambnrg, P 4 R’mark . . 95% ® 96% .. 95% ® 96% .. 95*4 ® 96% .. 94% ® 95 

Prussian thalers 71% ® 72% .. 71*4 ® 72% .. 71% ® 72% .. 70% ® 71% 



In the London money market, great ease prevails. The Bank of England rate of 
discount was to-day reduced to 3 per cent, in the open market, and quotations are ^ 
lower. At Paris a corresponding abundance is reported. 



DEATHS. 



In Boston, on Tuesday, Angust 12th, aged eighty-four years, Charles W # 
Cartwright, for many years President of the City Barb, Boston, and of its 
successor, the National City Bank. 

In New York, on Friday, .July 25th, aged seventy-three years, Cassius Darling, 
President of the Sixth National Bank, of New York. 

At Hazlewood, his late residence, near New York City, on Thursday, July 24th, 
aged fifty-six years, Jakes Lees, of the banking firm of Lees <fc Waller, of New 
York City. 

In Philadelphia, on Sunday, August 17th, aged seventy-seven years, William M. 
Meredith, Secretary of the Treasury from March 7, 1849, to his resignation July 10, 
1850. 

At North East, Pa., on Wednesday, July 29th, Charles Horton, Cashier of the 
St. Petersburg Savings Bank. 

At Rawley Springs, Rockingham County, Virginia, on Saturday, August 2, aged 
fifty-four years, William H. Tamb, Cashier of the Virginia Banking and Trust 
Company, of Staunton, Virginia. , • 

At Bkthlehem, N. H., on Monday, August 11th, by accident, A. S. Butler, of 
the firm of Butler & Peck, Bankers, of Allegan, Michigan. 
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THE SAVINGS BANKS OF MASSACHUSETTS. 

In the last No. of this work (September) we enumerated the 
savings banks of the States of Maine, New Hampshire, Rhode 
Island and Connecticut. In the August No. we produced copious 
details of those of the city and the interior of New York, showing 
the growth of each institution as well as the aggregate increase of 
savings in each State. We now publish, for the information of our 
readers, a full list of the savings banks of Massachusetts, showing 
the deposits of each at the close of the years 1871 and 1872 ; the 
number of depositors in each at the latter date; and the date of 
charter of each in the city of Boston. 

It will be observed that the increase of deposits last year was not 
quite so large as in the years 1869-1871, although there are twelve 
new banks reported as having commenced operations during the year 
1872. The returns are highly favorable to the people of the Com- 
monwealth, showing over six hundred thousand depositors out of a 
population of about 1,500,000 (or 1,457,351 by the census of 1870), 
or more than forty per cent, of the whole population. 

Although the average to each depositor assumes large proportions, 
being within a fraction of three hundred dollars, it is found, on 
inquiry, that in many cases the deposit is a mere trifle — a mere 
beginning — some ten or twenty dollars — the surplus of a day laborer 
or a hired domestic ; and in many other cases a dollar saved by a 
16 
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minor after the labors of a week in a cotton mill. These people bear 
in mind the poet’s line — 

He is never poor 

That little hath, but he that much desires. 

The savings depositor may well recur to Young, who wisely 
says — 

Think naught a trifle, though it small appear ; 

Sands make the mountain, moments make the year ; 

And trifles life. 

The seven States of New England and New York alone report, 
at this time, six hundred and fifty millions of dollars on deposit in their 
savings banks — the small earnings and surplus trifles of nearly two 
millions of poor depositors. The returns from all these States show 
an active interest in the subject of savings banks, and that the accu- 
mulations of the people are becoming ample to meet future contin- 
gencies of business and the fluctuations in the value of property. 
The returns from the State of Vermont for the past year are not yet 
received. The pamphlet report is defective in the omission of the 
number of depositors in these several institutions. 

The annual reports from Maine, New Hampshire, Rhode 
Island and Connecticut, contain tabular statements of each bank, 
and some of them give the comparative increase in the deposits of 
each for a series of years. This tabular view is neglected in the 
Massachusetts report, leading thereby to numerous inaccuracies, 
which will render the comparative statements hereafter defective. 
The report would be more valuable hereafter, if made to contain the 
date of charter of each institution reported. 

We annex the official report of the Bank Commissioner, which 
contains numerous and valuable suggestions. 



Annual Report op the Commissioner op Savings Banks 
for the Commonwealth op Massachusetts. 

December 31, 1872. 

To Hon. Oliver Warner, Secretary cf the Commonwealth. 

I have the honor to submit the seventh Annual Report of the 
Commissioner of Savings Banks, with the abstract of the annual 
returns of the savings banks in the Commonwealth, exhibiting their 
condition on Saturday, the twenty-sixth day of October, in answer 
to the requisition of His Excellency the Governor. 

Also statements of the Collateral Loan Company, the Wor- 
cester Safe Deposit and Trust Company, and the New Eng- 
land Trust Company, severally made to the Commissioner, in 
accordance with provisions in their charters. 

Twelve savings banks have been organized and commenced busi- 
ness during the last year, namely : — 



Digitized by v^ooQle 




1873.] Massachusetts. 243 

Bridgewater Savings Bank Bridgewater. 

Broadway Savings Bank Lawrence. 

Brookfield Savings Bank Brookfield. 

Dukes County Savings Bank Edgartown. 

East Weymouth Five Cents Savings Bank. .East Weymouth. 

Holliston Savings Bank Holliston. 

Jamaica Plain Savings Bank West Roxbury. 

Mechanics’ Savings Bank Holyoke. 

Miners’ Savings Bank West Stockbridge. 

Monson Savings Bank Monson. 

North Avenue Savings Bank Cambridge. 

Orange Savings Bank Orange. 



The present number of savings banks is one hundred and seventy- 
two, all of which, excepting four, quite recently established, have 
been examined during the year past, and an abstract of the examina- 
tion is submitted. 

On the twenty-sixth day of October last, the date of the requisi- 
tion for the annual returns, our savings banks held 



In deposits $ 184,797,313 92 

Surplus 3,045,247 21 

$ 187,842,561 13 

Increase of deposits for the year 1872 $21,093,236 38 

Number of depositors 630,246 

Increase 69,045 

Average to each depositor $ 293 21 

Increase of average 1 69 

Amount of deposits during the year $58,034,129 72 

Average of each deposit 82 65 

Decrease of average 9 42 

Amount of withdrawals 43,895,674 16 

Average of each withdrawal 112 70 



Compared with last year the increase in deposits is nearly seven 
millions less ; and for the last three months the gain has been quite 
small. The deposits very nearly equal those of last year, but the 
withdrawals have been nine millions in excess of the amount paid 
out during the previous year. 

It is gratifying to notice the fact that the gain in the number of 
depositors is nearly as large as ever, while the number of large 
deposits is somewhat diminishing. With a decrease of the rate of 
interest paid by the banks, which seems to be quite certain, this unre- 
liable class of deposits will continue to diminish until they become 
no more than a fair proportion of the whole amount. 

The rate of interest charged on loans made during the year 
has varied from seven to eight per cent. ; the average being some- 
what less than seven and one-half per cent, on the whole loan. 
No return is now required of the rate of interest charged ; but as 
it is an important fact, indicating in what manner the privilege granted 
by the legislature is used, and how far public interests are promoted 
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or regarded, I suggest that the banks be required to return the rates 
charged, and the aggregate of loans at each rate. 

No material change has been made in the investments. The 
amount of public funds, including government, state, city and town 
bonds, is somewhat less, and of bank stock and railroad bonds more 
than last year. 

The principal increase is shown in personal loans and loans on 
real estate ; of the first item it is over seven million dollars, and of 
the second over fifteen million. No losses of any considerable im- 
portance have heretofore arisen from loans on personal security ; yet 
they are generally, and, I think, properly regarded as the least satis- 
factory of savings banks securities. The law excludes them entirely 
where investments and* loans can conveniently be made within the 
other prescribed limits ; and there seems to be no sufficient reason for 
modifying the law or evading its requirements. 

Within five years the per cent, of deposits loaned on mortgage has 
increased from twenty-three to forty-eight per cent. It is the result 
of an unusual demand for capital in building, to meet the actual 
wants of a flourishing community, and, in part, the demand growing 
out of speculative operations in real estate, many of which seem, thus 
far, to be limited only by ability to borrow money, and not by any 
reasonable anticipation of future wants. 

During this period of five years, sixty-four savings banks have 
commenced business, and a large share of their deposits, in many 
instances quite as much as permitted by law, has been placed in 
mortgage loans, because the income has been larger than from any 
other source. The older institutions have also made a large increase 
in similar loans, but not in the same proportion. 

My attention has been particularly called to this class of securities, 
believing unusual danger might exist of loaning upon an excessive 
valuation of property. In all cases careful inquiry has been made 
as to the proportion of value loaned, and the description of property 
taken, and wherever, from any cause, the security has been suspected 
to be objectionable, it has been examined personally, or through the 
best evidence at command.' 

The general rule of the banks, which seems to be adhered to with 
great uniformity in practice, limits loans on real estate to from fifty 
to seventy per cent, of estimated value at a forced sale, varying witn 
the nature of the property and the proportion represented in buildings 
where insurance is relied upon for security. 

Some loans have been made on cheap tenement blocks, on unsala- 
ble property, and of too large proportion of value, such as ought not 
to be held by savings banks, where the first consideration should be 
to obtain absolute security. It is proper to say, however, there are 
no loans where the trustees anticipate any or, at most, but unimport- 
ant losses ; and as a class the mortgage securities may be considered 
satisfactory. 

No reason exists for changing the opinion heretofore expressed 
that the institutions are generally well managed, and all worthy of 
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public confidence. They are of great public service in the aid fur- 
nished to all the industrial and social interests of the State. 

The banks now established are quite sufficient to afford reasonable 
facilities for the legitimate business of savings institutions, with the 
possible exception of a very few localities. Where such facilities 
now exist, to increase the number of banks will result in a disadvan- 
tage to those who use them as depositors, because of needless 
expenses incurred ; and they will be of no benefit to the public which 
can rightfully be sought through a savings. bank organization. 

Under the general banking law of the State, the Chapin Bank- 
ing and Trust Company has been established this year, at Spring- 
field, with a capital stock of five hundred thousand dollars, one-half 
of which was paid in before commencing business. 

It is proposed to transact the usual business of banks of discount 
without using circulating notes, and fe, therefore, in that respect, an 
institution not contemplated by law. 

It is suggested that the law be so changed as to adapt it to the 
present currency of the country if it be thought advisable to encour- 
age or permit banking corporations, without issue, under the law of 
the State. 

F. M. Stone. 

December 31, 1872. 



The Progress of Savings Banks in Massachusetts.. 



Thirty-seven Years . 



Year. 




No. of 
Banks. 




No. of 
Depositors. 




Aggregate 

Deposits. 


Average to 
each. 




Population 
qf State. 


1835 




27 




27,232 




9 3,921,370 


.. 9144.00 







1837 




30 




32,564 




4,781,426 


.. 146.51 




— 


1839 




30 




36,686 




5,608,159 


.. 152.86 




737,699 


1841 




30 




41,423 




6,714,182 


.. 162.08 




— 


1843 




31 




43,217 




6,935,547 


.. 160.40 







1845 




33 




58,178 




9,813,288 


.. 108.66 







1847 




39 




68,312 




11,780,813 


~ 172.45 







1850 




45 




78,823 




13,660,024 


.. 174.57 




994,519 


1852 




53 




97,353 




18,401,308 


.. 189.01 




— 


1854 




73 




136,654 




25,936,858 


.. 189.88 




— 


1856 




81 




165,484 




30,373,447 


.. 184.15 




— 


1858 




86 




182,655 




33,914,972 


.. 185.67 




— 


1860 




89 




230,068 




45,054,236 


.. 195.83 




1,231,066 


1862 




93 




248,900 




50,403,674 


.. 202.50 




— 


1863 




95 




272,219 




56,883,828 


.. 208.92 




— 


1864 




97 




291,616 




62,557,604 


.. 214.52 







1865 




102 




291,488 




59,936,482 


.. 205.62 







1866 




102 




316,853 




67,732,264 


.. 213.76 







1867 




108 




348,553 




80,431,383 


.. 230.73 







1868 




115 




383,094 




94,838,336 


.. 247.55 







1869 




131 




431,769 




112,119,016 


.. 259.67 







1870 




139 




488,797 




135,745,097 


.. 277.71 




1,457,351 


1871 




160 




561,201 




163,704,077 


.. 291.52 







1872 




172 




623,345 




176,799,279 


.. 283.63 




— 
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The Savings Banes of Massachusetts. 



The names and locations of 172 savings banks in Massachu- 
setts, with the number of depositors in each and the amount of 
deposits in each at the close of 1871 and 1872 : with the date of 
charter of each in the city of Boston. 

1871. 1872. s 

Charter. Location. Name. Deposit*. Deposits. Depositors. 

1816 36 Temple pi. Prov. Inst, for Savings.. $ 12,405,954 .$ 12,967,904 . 32,870 

1854 38 School pi. Boston Five-Cent S. B’k. - 9,984,068 . 10,728,016 -62,116 

1833 47 Tremont.. Suffolk Savings Bank 6,167,723 . 6,799,742 .18,018 

1861 Chauncey st. Franklin Savings Bank.. . 3,562,422 . 3,862,095 . 9,208 

1871 Boylston st.. Home Savings Bank 3,490,657 . 4,696,276 .16,400 

1865 37 Bedford. .. Union Inst, tor Savings.. - 3,007,438 . 3,489,084 . 9,534 

1825 1935 Wash’tnRoxbury Inst. for Savings . 1,908,959 . 2,195,784 . 6,542 

1867 Cambridge st. West Boston Savings B*k - 1,830,934 . 2,424,118 . 6,888 

1861 387 Wash’ton. Mercantile Savings Bank. . 2,415,862 - 3,518,751 . 9,387 

1849 Maverick sq. East Boston Savings B’k. . 1,240,990 . 1,575,366 . 5,375 

1864 1179 Wash’tn. Boston Penny Sav. B’k.. - 908,778 - 1,040,565 . 8,677 

1871 17 Franklin.. Emigrant Savings Bank. . 833,780 - 1,589,835 . 5,864 

1863 372 B’way . . . South Boston Savings B’k . 801,220 . 1,074,921 . 5,082 

1864 114 Dudley.. Eliot Five-Cent (Rozbury) . 759,152 . 904,893 . 4,328 

1871 80 Union.... North End Savings Bank. . 228,198 . 362,238 - 1,250 

1871 Harrison sq.. Dorchester Savings Bank. . 398,070 . 471,120 . 1,499 

Total City of Boston, $ 49,944,205 $ 57,700,708 203,038 



17 Adams Hoosac Savings Bank.. . $ 75,355 . $ 157,744 . 966 

18 North Adams.. North Adams Sav. Bank 525,795 . 631,220 . 2,148 

19 South Adams.. South Adams Sav. Bank. 155.502 . 198,541 . 687 

20 Abington Abington Savings Bank. 623,196 . 722,376 . 2,513 

21 Amherst Amherst Savings Bank.. 234,651 - 294,164 - 1,591 

22 Andover Andover Savings Bank.. 817,417 . 930,408 . 2,653 

23 Amesbuiy Amesbury Savings Bank 14,646 . 30,344 . 189 

24 Arlington Arlington Five-Cent S. B. 330,111 . 407,571 . 1,557 

25 Ashbumham .. Ashbumham Savings B’k 2,416 . 6,998 . 58 

26 Athol Athol Savings Bank 425,784 . 528,809 . 2,107 

27 Attleboro Attleborough Savings B’k 144,982 . 209,337 . 757 

28 Barnstable Barnstable Savings Bank 1,221,838 - 1,360,771 . 3,673 

29 Barre Barre Savings Bank 162,035 . 208,192 . 810 

30 Beverly Beverly Savings Bank. .. 319,330 . 424,060 . 1,643 

31 Braintree Braintree Savings Bank. 6,554 - 21,025 . 187 

32 Bridgewater... Bridgewater Savings B’k. New. . 26,117 . 180 

33 Brighton Brighton Five-Cent S. B. 126,553 - 159,255 . 721 

34 Brookfield Brookfield Savings Bank New. . 6,851 . 80 

35 Brookline Brookline Savings Bank. 9,545 . 44,383 . 448 

36 Cambridge Cambridge Savings B’k. 1,149,700 . 1,321,380 . 3,947 

37 « .... Cambridgeport Sav. B’k. 1,143,664 . 1,287,765 . 4,220 

38 « .... E. Cambridge 5-Ct.S.B. 603,588 . 748,463 . 4,806 

39 “ North Av. Savings Bank New. . 5,792 - 73 

40 Canton Institution for Savings . . 219,094 . 247,925 - 1,021 

41 Charlestown .. Warren Inst, for Savings 2,916,313 . 3,133,686 - 9,430 
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Sayings Banks, Massachusetts — Continued . 

1871. , 1872. > 

Location. Name. Deposits. Deposits. Depositors. 

42 Charlestown .. Charlestown 5-Cent S. B. $1,822,336 . $2,203,814 . 8*167 

43 Chelsea Chelsea Savings Bank. . . 590,736 . 694,599 . 3,844 

44 Chicopee ..... Chicopee Savings Bank. . 353,463 . 399,487 . 1,206 

45 Clinton Clinton 8avings Bank.. . 413,030 . 494.378 . 1,827 

46 Cohasset Cohasset Savings Bank. . 289,723 . 335,436 . 920 

47 Concord Middlesex Inst, for Sav. 868,527 . 931,155 - 2,946 

48 Danvers Danvers Savings Bank.. 690,737 . 770,881 . 2,520 

49 Dedham Dedham Inst, for Savings 881,053 . 978,8k) . 3,362 

50 E. Bridgew’ter. E. Bridgewater S. Bank. 4,062 - 22,784 . 180 

51 N. “ N. Bridgewater S. Bank. 388,058 . 476,156 . 2,099 

*° East Abington. East Abington S. Bank. . 159,503 . 221,057 . 863 

Edgartown . . . Dukes Co. Savings Bank New. . 357 . 10 

East Hampton. East Hampton Sav. B’k. 51,298 . 92,700 . 441 

E. Weymouth. E. Weymouth 5-Ct. S. B. New. . 11,980 . 164 

Fair Haven. .. Fair Haven Inst, for Sav. 493,330 . 613,269 . 1,231 

Fall River Fall River Savings Bank 5,195,462 . 5,341,347 .11,475 

“ .... Citizens Savings Bank.. 1,715,066 . 1,768,929 . 2,806 

“ .... Fall River 5-Cent S. B.. 1,220,767 . 1,336,209 . 5,745 

“ Union Savings Bank 517,188 . 622,540 . 1,474 

Fitchburg Fitchburg Savings Bank 1,936,036 . 2,150,925 . 6,418 

“ Worcester N. S. Inst 620,873 . 844,751 . 2,139 

Foxboro Foxboro Savings Bank.. 169,314 . 185,288 . 828 

Framingham .. Framingham Savings B’k 772,225 . 881,070 . 3,539 

Franklin Benj. Franklin Sav. B’k. 26,518 . 78,106 . 361 

Gardner Gardner Savings Bank.. 276,586 . 375,404 . 1,217 

Georgetown . . . Georgetown Savings B’k. 33,352 . 49,25L . 268 

Gloucester Cape Ann Savings Bank. 684,570 . 810,71 9 . 3,115 

Grafton Grafton Savings Bank... 75,443 . 86,875 . 353 

Gt. Barrington. Great Barrington S. B’k. 248,307 . 321,744 . 1,369 

Greenfield Franklin Savings Inst. - . « 2,232,532 . 2,487,604 - 6,682 

“ .... Greenfield Savings Bank. 522,523 . 675,224 . 1,687 

Groveland Groveland Savings Bank 10,600 . 17,364 . 109 

Harwich Cape Cod Five-Cent S. B. 368,558 . 399,280 - 2,106 

Haverhill Haverhill Savings Bank. 2,269,764 . 2,400,032 . 7,321 

“ City Five-cent Sav. B’k. 382,421 . 575,549 - 3,201 

Hay donville .. Haydonville Savings B’k 68,134 . 114,949 - 523 

Hingham Hingham Inst, for Sav.. 1,211,238 . 1,318,833*- 3,625 

Holbston Holliston Savings Bank. New. . 38,771 - 263 

Holyoke ...... Holyoke Savings Bank.. 625.614 . 740,579 . 2,484 

“ Mechanics’ Savings Bank New. . 39,860 - 328 

Hopkinton Hopkinton Savings Bank 91,060 . 109,790 . 487 

Hudson Hudson Savings Bank. . . 89,457 . 137,236 - 603 

Hyannis ...... Hyannis Savings Bank. . 263,292 . 386,121 - 1,258 

Hyde Park Hyde Park Savings Bank 11,884 . 38,127 . 326 

Ipswich Ipswich Savings Bank.. 6,815 . 22,716 . 195 

Lancaster Lancaster Savings Bank. 729,262 . 835,612 . 2,289 

Lawrence Essex Savings Bank 2,410,815 . 2,873,071 . 8,711 

“ Lawrence Savings Bank. 263,567 . 326,332 . 1,503 

“ Broadway Savings Bank. New. . 99,831 - 572 

Lee Lee Savings Bank 341,466 . 374,288 . 1,298 

Leicester Leicester Savings Bank. 135,156 . 173,290 . 456 

Leominster ... Leominster Savings Bank 279,660 . 353,244 . 1,608 

Lexington Lexington Savings Bank 10,298 . 38,969 . 275 

Lowell City Inst, for Savings... 2,994,375 . 3,252,723 . 8,700 

“ Lowell Five-Cent S. B’k. 2,264,900 . 2,501,177 . 9,899 

“ Lowell Inst, for Savings. 1,708,508 . 1,815,885 . 5,261 

“ Mechanics’ Savings Bank 1,641,553 . 1,797,124 . 4,338 

“ Central Savings Bank... 168,357 . 442,347 . 1,357 
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Savings Banks, Massachusetts — Continued . 



Location . Name. 

100 Lowell Merrimack RiverS. B’k- 

101 Lynn Lynn Inst, for Sayings.. 

102 “ Lynn Five-Cenfc S. B’k.. 

103 Malden Malden Savings Bank . . . 

104 Marblehead.. Marblehead Savings B’k . 

105 Marlborough . Marlborough Savings B’k 

106 Medford Medford Savings Bank.. 

107 Medway Medway Savings Bank.. 

108 Milford Milford Savings Bank... 

109 Millbury Millbury Savings Bank.. 

110 Monson Monson Savings Bank . . 

111 Nantucket ... Nantucket Inst, for Sav. 

112 Natick Natick Five-Cent S. B’k. 

113 New Bedford. New Bedford Inst, for S. 

114 “ . New Bedford 5-Cent S. B. 

115 Newburyport. Institution for Savings.. 

116 “ . Newburyport 5-Ct. S. B- 

117 Newton Institution for Savings .. 

118 Northampton. North’ton Inst. forSav’gs 

119 “ . Hampshire Savings Bank 

120 N. Brookfield. N. Brookfield Sav. Bank. 

121 North Easton. North Easton Sav. Bank. 

122 Grange Orange Savings Bank... 

123 Palmer Palmer Savings Bank... 

124 Peabody Warren Five-Cent S. B’k 

125 Pittsfield Berkshire Co. Sav. Bank 

126 Plymouth Plymouth Savings Bank. 

127 M Plymouth Five-Cent S.B. 

128 Provincetown. Seamen’s Savings Bank. 

129 Reading Quincy Savings Bank... 

130 Randolph .... Randolph Savings Bank. 

131 Quincy Reading Savings Bank.. 

132 Rockport Rockport Savings Bank. 

133 Salem ... Salem Savings Bank 

134 “ Salem Five-Cent Sav. B’k 

135 Salisbury .... Provident Inst, for Sav’gs 

136 Sandwich Sandwich Savings Bank. 

137 Scituate Scituate Savings Bank.. 

138 So. Scituate.. South Scituate Sav. B’k.. 

139 Shelburne ... Shelburne Falls 5-ct. S.B. 

140 Southbridge.. Southbridge Savings B’k 

141 S. Weymouth. South Weymouth S. B’k. 

142 Spencer Spencer Savings Bank .. . 

143 Springfield... Springfield Inst, for Sav. 

144 “ ... Hampden Savings Bank. 

145 “ ... Springfield 5-Cent S. B’k. 

146 Stockbridge.. Stock bridge Savings B’k. 

147 Stoneham Stoneham 5-Cent S. B’k. 

148 Taunton Bristol Co. Savings Bank 

149 “ Taunton Savings Bank.. 

150 Templeton . . . Templeton Savings Bank 

151 Uxbridge Uxbridge Savings Bank. 

152 Wakefield Wakefield Savings Bank. 

153 Wales Wales Savings Bank 

154 Waltham Waltham Savings Bank. 

155 Ware Ware Savings Bank 

156 Wareham Wareham Savings Bank. 

157 Watertown .. Watertown Savings Bank 



1871. 


. 1875 


2. . 


Deposits. 


Deposits. Depositors . 


$ 39,698 . 


$ 109,612 


. 336 


1,337,824 . 


1,430,797 


. 4,813 


1,189,620 . 


1,290,919 


. 7,509 


160,400 . 


192,968 


. 1,033 


17,886 . 


63,633 


. 571 


584,603 . 


633,573 


. 1,998 


104,334 . 


151,528 


. 940 


18,081 . 


56,562 


- 209 


411,263 . 


455,204 


. 2,148 


241,148 . 


274,028 


. 850 


Net*. 


50,976 


. 232 


502,772 . 


534,338 


. 1,591 


263,065 . 


304,626 


1,408 


6,290,853 . 


7,149,715 


.16,121 


2,152,895 . 


2,116,419 


.10,745 


3,553,545 . 


3,941,798 


. 9,604 


699,467 . 


741,363 


. 3,410 


204,912 . 


269,679 


. 1,470 


1,489,307 . 


1,632,028 


. 4,962 


202,150 . 


265,546 


. 1,222 


220,127 . 


237,395 


. 1,092 


170,790 . 


203,572 


. 768 


Net*. . 


34,847 


. 255 


123,600 . 


204,340 


. 771 


691,349 . 


828,303 


. 2,816 


1,493,707 . 


1,696,2S4 


. 5,080 


1,701,634 . 


1,812,471 


. 6,647 


362,690 . 


416,255 


- 2,221 


474,422 . 


511,424 


. 1,689 


774,428 . 


919,375 


. 2,814 


431,233 . 


512,964 


. 1,644 


127,415 . 


157,037 


. 654 


241,979 . 


298,768 


. 1,211 


4,953,996 . 


5,427,296 


.15,783 


1,378,381 . 


1,558,298 


. 6,276 


1,029,811 . 


1,089,569 


. 4,367 


62,280 . 


70,990 


. 478 


111,788 . 


134,655 


. 362 


313,528 . 


342,909 


. 1,052 


479,109 . 


529,449 


. 2,533 


607,900 . 


674,273 


. 2,261 


174,020 . 


211,694 


. 628 


4,546 . 


34,452 


. 165 


4,763,250 . 


5,096,681 


.13,877 


1,065,492 . 


1,250,037 


. 3,033 


1,041,352 . 


1,067,123 


. 4,909 


6,394 . 


27,095 


. 119 


218,547 . 


255,557 


. 1,142 


2,141,367 . 


2,573,249 


. 7,927 


737,127 . 


1,076,409 


. 3,204 


10,324 . 


23,673 


. 132 


73,813 . 


134,441 


. 625 


59,131 . 


78,445 


. 653 


19,766 . 


29,790 


. 170 


1,025,170 . 


1,191,004 


. 4,030 


1,323,613 . 


1,417,633 


. 3,750 


414,025 . 


472,435 


. 1,411 


23,636 . 


48,669 


. 267 
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Savings Banks, Massachusetts — Continued. 



Location. Name. 

158 Webster Webster Five-Cent S. B. 

159 Wellfleet Wellfleet Savings Bank. . 

160 Westborough. Westborough Sav. Bank. 

161 Westfield Westfield Savings Bank. 

162 W. Roxbury - Jamaica Plains Sav. B’k. 

163 Weymouth.. . Weymouth Savings Bank 

164 Westfield Woronoco Savings Bank. 

165 Winchendon . Winchendon Savings B’k 

166 Winchester Winchester Savings B’k. 

167 Woburn Woburn Five-Cent S. B. 

168 Worcester Wor.Co. Inst, for Savings 

169 “ People’s Savings Bank.. 

170 “ Worcester Mech. S. B’k. 

171 “ Worcester 5-Cent S. B’k. 

172 W.Stockb’dge Miners’ Savings Bank. .. 



1871. 


, 1872 




Deposits. 


Deposits. Depositors . 


$138,333 . 


$ 198,984 


. 1,401 


193,995 . 


239,397 


. 915 


97,014 . 


143,450 


. 625 


595,169 . 


658,191 


. 2,239 


New. . 


646 


. 20 


645,337 . 


701,238 


. 2,444 


65,321 . 


187,252 


. 539 


423,194 . 


461,568 


. 1,799 


17,862 . 


38,203 


. 275 


272,011 . 


350,205 


. 2,236 


4,624,723 . 


5,032,219 


.15,051 


2,575,484 . 


2,890,351 


. 8,671 


2,079,550 . 


2,261,287 


. 5,577 


889,678 . 


1,013,860 


. 5,621 


New. . 


8,401 


89 



Totals , 1871 and 1872, $163,704,077 $ 176,791), 279 623,345 
Dividend, surplus, &c 7,998,034 * 6,901 



* Overstated. Total reported , 



$184,797,313 630,240 



Savings Banks of Massachusetts. 



No. of depositors 

Amount of deposits 

No. of deposits during the last year 

Amount of the same 

No. of deposits during the last year of 

and exceeding $300 at one time 

Amount of the same 

No. of withdrawals during the last year.. 

Amount of the same 

No. of accounts opened during the last 

year 

No. of accounts closed during the last year 

Amount of surplus on hand 

Public funds 

Loans on public funds 

Bank stock 

Loans on bank stock 

Deposits in banks, bearing interest 

Railroad bonds 

Loans on railroad stock 

Invested in real estate 

Loans on mortgage of real estate 

Loans to counties, cities and towns 

Loans on personal security 

Cash on hand 

Average rate of ordinary dividends for 

the last year 

Aggregate amount of ordinary dividends 

for the last year 

Actual expenses of the institutions 



1872. 

172 Savings Bhs. 
630,246 

$ 184,797,313 92 
702,13ft 

$ 58,034,129 72 
44,514 

$26,201,563 68 
389,382 

$ 43,895,674 16 

148,612 

88,378 

$ 3,045,247 21 
21,998,497 39 
1,680,283 28 
16,972,805 21 
1,521,715 55 
1,729,486 79 
4,602,567 24 
545,020 66 
1,968,435 80 
89,684,246 17 
12,464,761 52 
33,329,244 27 
1,657,499 45 

6 1-15 per cent. 

$ 9,622,775 26* 
469,681 80 



1871. 

160 Saving 8 Eks. 
561,201 

$ 163,704,077 54 
634,359 

$ 58,409,503 79 
45,684 

$26,992,748 51 
337,985 

$ 34,888,870 82 

146,664 

73,986 

$2,894,043 45 
24,918,341 22 
1,150,476 60 
16,046,834 89 
1,275,945 19 
1,313,403 94 
2,259,957 85 
468,352 66 
1,700,325 32 
74,396,622 97 
14,221,097 10 
25,995,562 34 
1,371,898 04 

6 1-11 per cent. 

$8,103,004 24t 
429,080 09 



The investment in United States bonds is $13,769,449.02; in 
State, city and town bonds, $ 8,229,084.37. 

* Calculated on the return* of 161 banks — 11 banks not having declared dividends when their 
returns were made, t Calculated on the returns of 141 b&nks. 
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TAXATION OF SAVINGS. 

Savings Banks — Double Taxation. — Under the statute of 1869, ch. 
4, all the deposits and accumulations in the several savings banks in 
New Hampshire, however such deposits and accumulations may be 
invested, are to be taxed to the banks ; and such taxes are to be paid 
to the State, in the first instance. And such deposits, &c., are not 
liable to any other tax. Real estate owned by a savings bank, and pur- 
chased witn the deposits and accumulations of the bank, is not, under 
such statute, subject to taxation as real estate in the place where the 
same is located. A fundamental principle in taxation is, that the same 
property shall not be subject to a double tax payable by the same party. 

Thus, when it is decided that a certain class or kind of property is 
liable to be taxed under one provision of the statute, it follows, as a 
legal conclusion, that the legislature could not have intended that 
the same property should be subject to another tax. 

— Rockingham Tcn-Cent Savings Bark v. Portsmouth, 52 N. H. 



THE SAVINGS BANKS OF CALIFORNIA, 

From 1868 to 1873. 

From the Commercial Herald qf San Francisco. 

The semi-annual report of our local savings banks, for July, 1873, 
presents points worthy of consideration. Our own people are so 
accustomed to expect a prosperous showing in these statements that 
the fact of rapid increase, unparalleled elsewhere, excites no surprise 
in them j but outsiders, who have a very indefinite idea of our actual 
financial condition, may learn a valuable lesson by studying their 
import. The aggregate number of depositors is now 49,305, or 3,245 
more than for the preceding six months, and the increase in amount 
of deposits is 8 1,256,288, being S 43,731,223, against 8 42,474,93 5 on 
the 31st of December, 1872. Here is clear evidence of a growing 
spirit of economy, which denotes frugality and a deeper interest in 
material progress. Instead of expending their means in questionable 
enjoyments, the working and producing classes of San Francisco 
invest them in sound, paying securities, setting an example which 
may be followed with benefit — financial, social and moral — in all 
other portions of the country. The cash on hand in these banks at 
the close of June last was 8 705,769 more than at the end of the pre- 
ceding half year, while the loans were only 8 308,065 in excess of 
those for the six months ending December 31st, 1872. This proves 
that the business has been conducted with prudence and discretion. 
Each depositor in our savings banks has to his credit an average of 
8 887 gold ; while the heaviest average due to depositors in the most 
flourishing State at the East is 8 402 currency, a difference of 8 537 
gold in favor of the San Francisco depositor. Facts and figures like 
these may well arouse the attention of the laboring classes outside of 
California, furnishing, as they do, conclusive evidence that they will 
reap a richer reward for their industry here than anywhere else on 
the globe. 
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Semi-Annual Statement qf the San Francisco Savings Institutions, 
July 1, 1873. 

Date qf 

Name. Organization, Accounts . Deposits. Loans. 

Hibernia Savings and Loan Soc. 1859, April 7 . 15,984 .$12,480,000 .$11,478,000 

Savings and Loan Society 1857, July 28 . 7,636 . 9,824,000 . 9,421,000 

French 8avings and Loan Soc. .. 1860, Feb. 1 . 5,858 . 5,127,000 . 5,298,000 

San Francisco Savings Union... 1862, June 18 . 5,090 . 5,121,000 . 5,189,000 

Odd Fellows’ Savings Bank 1866, Oct. 13 . 5,785 . 5,309,000 . 5,278,000 

Farmers and Mechanics’ 8. B’k.. 1867, July 1 . 476 . 892,000 . 865,000 

German Savings and Loan Soc . . 1868, Feb. 10 . 4,461 . 8,618,000 . 8,708,000 

Masonic Savings and Loan B’k. . 1869, Nov. 4 . 1,857 . 905,000 . 841,000 

Humboldt Savings and Loan Soc. 1869, Nov. 24 . 1,110 . 645,000 . 686,000 

Security Savings Bank 1871. Mar. 2 . 1,098 . 805,000 . 975,000 

Totals. 1878, July... .’ 49,805 .‘$48,781,000 ! $48,187,000 

44 . 1878, Jan 46,060 . 42,474,000 . 42,828,000 

“ . 1872, July... .42,999 . 40,869,000 . 40,268,000 

“ . 1872, Jan 41,590 . 87,088,000 . 86,542,000 

44 . 1871, July... . 88,870 . 84,541,000 . 82,310,000 

44 . 1871, Jan 36,862 . 81,289,000 . 80,608,000 

44 . 1870, July... . 37,186 . 29,842,000 . 29,271,000 

44 . 1870, Jan 84,823 . 26,684,000 . 26,276,000 

44 . 1869, July... . 81,974 . 24,778,000 . 24,747,000 

44 . 1869, Jan 29,898 . 22,372,000 . 22,021,000 

44 . 1868, July... . 26,065 . 19,678,000 . 19,830,000 

44 . 1868, Jan 16,833,000 . 16,838.000 

The aggregate dividends of the above-named savings institutions 
for the six months ending June 30th, 1873, amounted to $ 1,911,694, 
against $1,818,406 for the previous six months. These dividends 
ranged from 6 per cent, on commercial to 10 per cent, per annum on 
permanent deposits. 



Semi-Annual Beport qf Interior Savings Banks, July 1, 1873. 

Date of' 

Name. Organization. Accounts. Deposits. Loans. 

Sacramento Savings Bank 1867, Mar. 19 . 7,250 . $8,118,000 . $2,978,000 

San Jose Savings Bank.. 1868, Feb 1 . 1,259 . 528,000 . 492,000 

Stocktou Savings and Loan Soc. 1867, Aug. 12 . 1,289 . 755,000 . 861,000 

Marysville Savings Bank 1869, April 17 . 1,083 . 567,000 . 568,000 

Union Savings Bank, Oakland. . 1869, June 17 . 1,175 . 565,000 . 882,000 

Oakland Bank of Savings 1867, Nov. 1 . 1,206 . 589,000 . 911,000 

Capital Sav. Bank, Sacramento . 1869, Feb. 8 . 4,662 . 2,713,000 . 2,874.000 

Odd Fellows’ B. of Sav. 44 . 1870, May 11 . 1,925 . 676,000 . 687,000 

Vallejo Savings Bank 1871, May 1 . 400 . 131,000 . 269,000 

Napa Valley, Napa 1871, Sept. 15 . 205 . 99,000 . 95,000 

Totals. 1878, July... ! 20,854 $9,745,000 !$ 10,617,000 

44 . 1878, Jan 18,441 . 8,950,000 . 10,010,000 

44 . 1872, July... . 15,714 . 7,414,000 . 8,060,000 

44 . 1872, Jan 15,292 . 7,201,000 . 7,862,000 

44 . 1871, July... . 12,949 . 6,887,000 . 6,512,000 

44 . 1871, Jan 10,678 . 5, 266, <>00 . 6.588,000 

44 . 1870, July ... . 8,555 . 4,039,000 . 4,115,000 

44 . 1870, Jan 5,243 . 2,259,000 . 2,226,000 

44 . 1869, July... . 4,218 . 1,989,000 . 1.816,000 

44 . 1869, Jan 2,720. 1,476,000 . 1,148,000 

44 . 1868, July... . 1,218 . 755,000 . 618,000 

In the interior savings banks of California, on the first of July, 
1873, the number of depositors has increased 1,913 since January 
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1st, 1873, and the deposits are nearly a million more, while the aver- 
age to each depositor is $ 479 gold, being much in excess of the aver- 
age deposits in savings banks in any other portion of the globe. It 
will be seen that these institutions loaned over ten and a half mil- 
lions of money during the past six months, showing conclusively how 
urgent a demand there has been for loanable funds throughout the 
interior, and furnishing the reason why no more pressing calls have 
been made on San Francisco. There is a growing disposition to fur- 
nish local banking facilities all over the State, and by this means 
money is more generally diffused instead of being hoarded in the 
metropolitan depositories until absolutely needed. A comparison 
between the savings banks of California and those outside of her 
limits speaks volumes for the thrift, energy and industry of our peo- 
ple. There is, however, one feature in which the interior banks 
differ materially from those in this city ; most of them do discount 
business, and by reason of this and the smaller amount of money 
they handle, can favor their depositors with a higher rate of interest, 
varying from 10 to 12 per cent. We learn, too, that many of them 
advance coin on grain securities, thereby enabling farmers to hold for 
what they consider better chances in the future ; but we shall be 
much mistaken if the farmers do not eventually discover that they 
can not afford from 12 to 15 per cent, per year on borrowed capital, 
for any such purpose, 



NEW LAWS OF THE STATE OF NEW YORK, 1873. 



Chap. 151. — For the relief of Stockholders qf Corporations . 

Chap. 501. — An Act in relation to Mortgages. 

Chap. 595. — Relating to Negotiable Corporate Bonds. 

Chap. 807. — Relating to Notaries Public. 

[The acts of the Legislature of 1873 in reference to legal holidays 
may be found on pages 133, 134, August No. of this work.] 



Chap. 151. — An Act for the relief of stockholders of corporations 
whose certificates qf stock have been lost or destroyed. 

Passed March 27, 1873. 

The People of the Stale qf New York , represented in Senate and 
Assembly j do enact as follows : 

Sec. 1 . Whenever any company incorporated under the laws of 
this State shall have refused to issue a new certificate of stock in 
place of one theretofore issued by it, but which is alleged to have 
been lost or destroyed, the owner of such lost or destroyed certificate, 
or his legal representatives, may apply to the Supreme Court, at any 
special term thereof appointed to be held in the judicial district where 
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sticli owner resides, for an order requiring such corporation to show 
cause why it should not be required to issue a new certificate of 
stock in place of the one so lost or destroyed. Such application shall 
be by petition, duly verified by the owner, in which shall be stated 
the name of the corporation, the number and date of the certificate, if 
known, or can be ascertained by the petitioner, the number of shares 
of stock named therein and to whom issued, and as particular a state- 
ment of the circumstances attending such loss or destruction as such 
petitioner shall be able to give. Upon the presentation of said 
petition, said court shall make an order requiring said corporation 
to show cause, at a time and place therein mentioned, why it 
should not be required to issue a new certificate of stock in place of 
the one described in said petition. A copy of said petition and of 
said order shall be served upon the presidept or other head of such 
corporation, or on the^mWer, secretary or ^ treasurer thereof, person- 
ally, at least ten days before the time designated in said order for 
showing cause. 

Sec. 2. At the time and place specified in said order, and on proof 
of due service thereof, the said court shall proceed in a summary 
manner and in such mode as it may deem advisable to inquire into 
the truth of the facts stated in said petition, and shall hear such 
proofs and allegations as may be offered by or in behalf of the peti- 
tioner, or by or in behalf of said corporation or other party, relative 
to the subject-matter of said inquiry, and if, upon such inquiry, said 
court shall be satisfied that such petitioner is the lawful owner of the 
number of shares of the capital stock, or any part thereof, described 
in said petition, and that the certificate therefor has been lost or 
destroyed, and cannot after due diligence be found, and that no suf- 
ficient cause has been shown why a new certificate should not be 
issued in place thereof, it shall make an order requiring said corpora- 
tion or other party, within such time as shall be therein designated, 
to issue and deliver to such petitioner a new certificate for the number 
of shares of the capital stock of said corporation which shall be 
specified in said order as owned by said petitioner, and the certificate 
for which shall have been lost or destroyed, In making such order 
the court shall direct that said petitioner deposit such security, or file 
such a bond in such form and wifh such sureties as to the court shall 
appear sufficient to indemnify any person other than the petitioner 
who shall thereafter appear to be the lawful owner of such certificate 
stated to be lost or stolen ; and the court may also direct the publi- 
cation of such notice, either preceding or succeeding the making of 
such final order, as it shall deem proper. Any person or persons 
who shall thereafter claim any rights under said certificate so alleged 
to have been lost or destroyed, shall have recourse to said indemnity, 
and the said corporation shall be discharged of and from all liability 
to such person or persons by reason of compliance with the order 
aforesaid ; and obedience to said order may be enforced by said 
court by attachments against the officer or officers of such corpora- 
tion, on proof of his or their refusal to comply with the same. 

Sec. 3. — This act shall take effect immediately. 
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Chap. 501. — An Act to amend an act entitled “ An act requiring 
mortgages of personal property to he filed in the town clertfs and other 
offices passed April twenty-nine , eighteen hundred and thirty-three. 

Passed May 13, 1873; three-fifths being present. 

The People of the State qf New York , represented in Senate and 
Assembly , do enact as follows : 

Sec. 1 . The third section of the act entitled “An act requiring 
mortgages of personal property to be filed in the town clerks and 
other offices,” passed April twenty-ninth, eighteen hundred and 
thirty-three, is hereby amended so as to read as follows : 

Sec. 3. Every mortgage filed in pursuance of this act shall cease 
to be valid as against the creditors of the person making the same, or 
against subsequent purchasers or mortgagees in good faith, after the 
expiration of one year from the filing thereof ; unless within thirty 
days next preceding the expiration of each and every term of one 
year after the filing of such mortgage, a true copy of such mortgage, 
together with a statement exhibiting the interest of the mortgagee in 
the property thereby claimed by him by virtue thereof, shall be 
again filed in the office of the clerk or register aforesaid, of the town 
or city where the mortgagor shall then reside. 



Chap. 595. — An Act relative to certain negotiable corporate bonds and 

obligations. Passed May 22, 1873 ; three-fifths being present. 

The People qf the State qf New York , represented in Senate and 
Assembly , do enact as follows: 

Sec. 1 . The owner or holder of any corporate or municipal bond 
or obligation (except such are designed to circulate as currency), 
payable to bearer, heretofore issued, or which may hereafter be 
issued, and payable in this State, but not registered in pursuance of 
any law thereof, may make the same non-negotiable (except as pro- 
vided in the second section of this act), by subscribing his name to a 
statement indorsed thereon that such bond or obligation is his 
property ; and thereupon the principal sum therein mentioned shall 
be payable only to such owner or holder, or his legal representatives 
or assigns. 

Sec. 2. The bonds and obligations mentioned in the last section, 
after having been indorsed as therein provided, may be transferred 
by an indorsement, in blank, or payable to bearer, or to order, with 
the addition of the assignor's place of residence. 

Sec. 3. The provisions of this act shall apply to all interest cou 
pons accompanying any corporate or municipal bond or obligation 
payable in this State. 

Sec. 4. So much of chapter eighty-four of the laws pi one thou- 
sand eight hundred and seventy-one, entitled “An act to authorize 



Digitized by Google 




1873.] New Laws qf the State qf New York . 255 

the owners and holders of certain railroad mortgage bonds, made 
payable to bearer, to render the same payable to order only,” as is 
inconsistent with this act, is hereby repealed. 

Sec. 5. This act shall take effect immediately. 



Chap. 807 . — An Act concerning notaries public in the counties qf 
Kings , Queens , Richmond , Westchester and Rockland , and in the city 
and county qf New York , and authorising them to exercise the func- 
tions of their office therein. Passed June 18, 1873. 

The People qf the State qf New York , represented in Senate and 
Assembly, do enact as follows : 

Sec. 1 . Any notary public appointed for the county of Kings, 
Queens, Richmond, Westchester or Rockland, or for the city and 
county of New York, upon filing a certified copy of his appointment, 
with his autograph signature, in the clerk’s office of any other of said 
counties, is hereby authorized to exercise all the functions of his 
office in such other of said counties, with the same effect as he now 
possesses by law in the county for which he is appointed. 



Among the new laws of the State of New York, passed in the 
year 1873, were the following : 

Chap. 31. — To incorporate the Albany Safe Deposit Company of 
the city of Albany. 

148. — To incorporate the Mechanics’ Savings Bank, of Cohoes, 
Albany County. 

167. — To incorporate the Union Savings Bank, of Saratoga Springs. 
242. — To incorporate the New York Loan and Security Company. 
260. — To incorporate the Gloversville Savings Bank, Fulton County. 
293. — To incorporate the Oneonta Savings Bank, Otsego County. 

316. — To incorporate the People’s Savings Bank, of Amsterdam, 
Montgomery County. 

508. — To incorporate the Long Island Loan and Trust Company, 
Brooklyn. 

658. — To incorporate the Albahy Loan and Trust Company. 

673. — To incorporate the Buffalo Safe Deposit Company. 

728. — To incorporate the New York Cotton Press Company. 

731. — To incorporate the New York Real Estate Guaranty Company. 
769. — To incorporate the Bushwick Savings Bank, Kings County. 

783 — To incorporate the Atlantic Guaranty and Trust Company. 

832. — To incorporate the Central Trust Company, of New York. 

840. — To incorporate the Manhattan Loan and Trust Company, of 
the city of New York. 
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844. — To incorporate the Saratoga Safe Deposit Company. 

848. — To incorporate the Cotton and Produce Exchange Clearing 
House Association. 

807. — An Act concerning Notaries. (Authorizes the Notaries Public 
of New York, Kings, Queens, Richmond, Rockland and 
Westchestef counties to act in either or all of these counties.) 

151. — For the relief of stockholders of corporations whose certificates 
of stock have been lost or destroyed. 

585. — To provide for the final closing of incorporated banks. 

595.— An Act relative to certain negotiable corporate bonds and obli- 
gations (converting bonds payable to bearer into bonds pay- 
able to order ). 

639. — To amend the law of holidays. 

697. — An Act to authorize the Steuben County Bank, at Bath, to 
reduce its capital stock 8 100,000. 



The name of the Eighth Ward Savings Bank was changed to Fifth 
Avenue Savings Bank, New York. 

The name of the Atlantic Savings Bank to the Bond Street Savings 
Bank. 

The following places were authorized to borrow money by the 
issue of bonds, for the respective sums named, session of 1873. 

Chap. 49. — The city of Buffalo, Erie County, 8 40,000. 

60. — *The city of Buffalo, Erie County, 8 600,000. 

57. — *The city of Rome, Oneida County ,t 8 35,000. 

58. — The town of Milo, Yates County, 8 1,250. 

113. — The city of Utica, Oneida County, 8 18,500. 

187. — The town of Newport, Herkimer County, 8 5,000. 

216. — The town of Portville, Cattaraugus County, 8 30,000. 

226. — *The city of Troy, Rensselaer County, 8 400,000. 

253. — The city of Syracuse, Onondaga County, 8 100,000. 

285. — *The village of Dansville, Livingston County, 8 25,000. 

342. — The city of Newburgh, Orange County, 8 34,000. 

350. — *The city of Newburgh, Orange County, 8 70,000. 

412. — The town of Johnstown, Fultoji County. 

458. — Long Island City, Queens Comity, 8 20,000. 

499. — The city of Kingston, Ulster County, 8 60,000. 
ill. — The treasurer of Oneida County, 8 15,000. 

520. — The town of Mamaroneck, Westchester County. 

562. — The town of Saline, Onondaga County, 8 1,500. 

* For water works. t la addition to former same. 
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Coin in the Treasury, September 1, 1873, $87,190,846; Currency, $44,303,691 ; total, $131,494,537. 
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A NEW CHAPTER ON LEGAL TENDER. 

The Verdict of History. 

“ Mr. Chase was not the author of the legal-tender act ; it formed 
no part of the financial scheme which he laid before Congress in 
December, 1861 ; and when it was proposed to him from the commit- 
tee of ways and means, he gave it no countenance. It was only after 
persuasion and pressure that he yielded to the prevailing influence in 
Congress and accepted the pernicious device of forcing into circula- 
tion a government issue of irredeemable paper. To contend that 
nine years afterward, when his better judgment had freed itself again 
from the bonds of the war panic, and when experience had clearly 
shown how just were his original apprehensions of the evil effects of 
the greenback system, he was still bound by the ‘ solemnity of his 
official oath’ to stick to the error into which he had been once beguiled 
and intimidated , and to put what he knew to be a false interpretation 
upon the supreme law, is to carry the doctrine of a pledged judiciary 
a little farther than we were prepared to see it pushed.” 

— New York Journal of Commerce. 

We copy the above from an elaborate article containing many 
statements and imputations equally vulnerable but less deserving a 
reply. The extraordinary course of Mr. Chase in supporting as 
Secretary of the Treasury the legal-tender act, and as Chief Justice 
of the Supreme Court of the United States deciding to annul it in 
its main features, is here defended on the ground that when at the 
head of the finances Mr. Chase merely accepted the measure “after 
persuasion and pressure,” and that he was “ beguiled and intimi- 
dated ” into assent. The history of the case as it occurred in open 
day shows not only that it was chiefly through his influence that the 
bill was passed in the first instance, but that he was after full delib- 
eration committed in the most solemn manner to its legality. At the 
term of the Court of Appeals in the State of New York, held in 
September, 1863, the third year of the war, the validity of the act 
was maintained by that tribunal by the decisive majority of 6 to 2, 
and Mr. Chase, in his report to Congress in December following, thus 
expressed his congratulations : 

“It is a gratification to know that a tribunal so distinguished by 
the learning aud virtue of its members as the Supreme Court of New 
York, has given the sanction of its judgment to the constitutional 
validity of the law.” Every holder of a note, he adds, “ from a five- 
cent fractional note to a fi ve- thousand -dollar bond, has a direct 
interest in the security of national institutions and in the stability of 
national administration.” 

The issue of United States notes having the quality of a circulating 
medium, he further observes, “was justified by the disappearance of 
coin in consequence of the suspension of specie payments ; by the 
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necessity of providing a medium in which taxes could be collected, 
loans received, and payments made, and by the obvious expediency 
of providing that medium in the form of national issues instead of 
resorting to the paper of banks.” His full responsibility for those is- 
sues is thus admitted : “ In former reports the Secretary has stated 
his convictions and grounds of them respecting the necessity and the 
utility of putting a large part of the debt in the form of United 
States notes without interest and adapted to circulate as money. 
These convictions remain unchanged and seem now to be shared by . 
the people.” 

After the first emission of $ 150,000,000 legal tenders under the 
act of February, 1862, Secretary Chase, on the 7th of June following, 
sent to the committee of ways and means of the House of Represen- 
tatives an official communication, accompanied by a bill which he 
prepared authorizing a further issue . of a like sum of such notes, 
stating that : 

u If Congress see fit to authorize the additional emission proposed, 
it seems highly expedient that such part as the public convenience 
shall require be issued in denominations less than five dollars. I am 
aware of the general objections to the issue of notes under five dollars, 
and concede their cogency. Indeed, under ordinary circumstances, 
they are unanswerable, but in the existing circumstances of the coun- 
try they lose most if not all their force. The country is involved in 
the expenditures of a contest for national existence, and it is highly 
desirable that the burdens of the people shall be made as tolerable as 
possible.” 

The condition of the Treasury, he urged, renders prompt action highly 
desirable, and the act passed on the 11th of July, 1862, authorizing 
$ 150,000,000, but limiting the issue of those under five dollars to 
8 35,000,000. In addition to this expansion Mr. Chase supported a 
further legal-tender issue until the total amount of such Treasury 
notes had reached four htmdred millions, and he urged the repeal of 
the provision for funding them in the six per cent, bonds of the 
United States, which repeal Congress assented to, declaring that if 
not funded on or before the first of July, 1863, the right to do so 
should cease and determine. He also was the author of the fractional 
currency (the latter not made a legal tender) and of the bill to author- 
ize 8 400,000,000 of Treasury notes bearing six per cent, interest (the 
latter a legal tender at their face value), and of various other forms of 
currency which so effectually expelled gold from the Atlantic sea- 
board that the price of it on the 29th of June, 1864, the day preced- 
ing his resignation as Secretary, was from 8 2.35 to 8 2.50 in currency. 
It was through his influence, mainly, that those excesses were 
created in the issue of money which made it difficult to recede, so, 
fully had they become interwoven into the texture of the entire in- 
dustry and business of the country. 

In view of the fact that Mr. Chase was directly responsible for 
all the subsequent issues of legal-tender notes after the first issue, it 
ought to be deemed immaterial what part he took in the first, that of 
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February, 1862. The Journal says that the policy was not recom- 
mended in his report to Congress made in 1861. On the contrary, he 
then relied chiefly on notes not a tender, the establishment of the 
national bank system, the creation of bonds and a system of taxa- 
tion ; but it was evident that no system of taxation could be then 
adopted so as to insure collections in time ; and it appeared in April,. 
1865, after the war had terminated, although the act for the creation 
of national banks bad passed as early as February 25, 1863, that the 
circulation of national bank notes had reached only S 146,927,975 in 
two years and two months, a sum so meagre as to show that Mr. 
Chase, in Decemher, 1861, when he recommended the measure, was 
entirely mistaken as to its effect to answer great and pressing de- 
mands. In his annual report to Congress in December, 1862, he 
states that the failure of the banks which occurred xm the 31st of 
December, 1861, and the consequent failure of the government to 
redeem in coin its demand notes not a tender, and the failure to sell 
the bonds, had disappointed him and required a change of measures* 

The first legal-tender act was adopted on the 25th of February, 
1862. On the discussion in the Senate of Mr. Collamer’s motion 
to strike out the legal-tender clause, Senator Sherman of Ohio 
urged its retention on the ground “that every organ of financial 
opinion in this country agrees that there is such a necessity. You 
commence with the Secretary of the Treasury who has given this 
subject the most ample consideration. He declares not only in his 
official communications her^ but in his private intercourse with the 
members of the committee, that this clause is indispensably necessary 
to the security and negotiability of these demand notes.” 

Mr. Sumner, of Massachusetts, said : 

“ If I vote for this proposition ” (to issue legal tenders) a it will 
only be because I am unwilling to refuse to the government espec- 
ially charged with this responsibility that confidence which is hardly 
less important to the public interests than the money itself. Others, 
may doubt if the exigency is sufficiently imperative, but the Secretary 
of the Treasury, whose duty it is to understand the occasion, does 
not doubt. In his opinion the war requires this sacrifice. Uncon- 
trollable passions have been let loose to overturn tranquil conditions 
of peace. Meanwhile, your soldiers in the field must be paid and 
fed. Here there can be no failure or postponement. A remedy 
which at another moment you would reject is now proposed. What- 
ever may be the national resources, they are not now within reach 
except by summary process.” 

When the first bill was before the committee of ways and means of 
the House, it was referred by them to Mr Chase, who replied on the 
29th of January, 1862, supporting its provisions, but without the 
directness which arose subsequently from the exigencies of the de- 
partment. On the 3d of February following he addressed Mr. 
Spaulding, chairman of the sub-committee of ways and means, say- 
ing : “ It is true that I came with reluctance to the conclusion that 
the legal-tender clause is a necessity, but I came to it decidedly and 
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I support it earnestly. I do not hesitate when I have made up my 
mind, however much regret I may feel over the necessity of the con- 
clusion to which I come Immediate action is of great 

importance. The treasury is nearly empty.” 

On the 5th of February he wrote to Mr. Spaulding : “ It is very 
important the bill should go through to-day and through the Senate 
this week. The public exigencies do not admit wof delay. After the 
receipt of this letter, Mr. Spaulding stated its contents to the. 
House, and moved that the committee rise with a view of closing the 
debate, but owing to the desire of a few members to make short 
speeches the motion was negatived, and* the bill did not pass the 
House until the next day. Its passage then was due in great part 
to the “ persuasion and pressure ” of the Treasury department upon 
Congress. Referring to the emergency in his report to Congress at 
the following session, he says : 

“It now became the duty of Congress not merely to provi3e the • 
means of meeting the vast demands on the Treasury, but to create 
a currency with which, until the close of the war at least, loans and 
taxes might be paid to the government, debts to individuals dis- 
charged, and the business of the country transacted. Nothing 
less would satisfy the need of the time.” 

And yet the Journal of Commerce has the boldness to say that Mr. 
Chase was “ beguiled and intimidated ” into acquiescing in the 
measure. The departure of Mr. Chase from this path of expressed 
opiniou after he had reached the bench and Cecome* a candidate for 
the presidency is not to be explained by anything contained in the 
opiniou of the court delivered by him against the validity of the act. 

The explanation of it must be looked for elsewhere, and it will ever 
be deemed a misfortune to his memory. As Secretary he had 
described fully the character of the exigency in which our national 
existence was placed by the failure in December, 1861, as well of all 
the banks then in existence as of the Treasury, — bonds could not be 
sold except at ruinous rates, taxation was then too tardy, no relief in 
time could be expected from the creation of national banks, the 
demand notes not a tender were and would continue to be discred- 
ited, the Treasury was without money or credit, and frightfully in 
debt to soldiers clamorous for pay ; the scope of the powers of Con- 
gress in war with respect to the issue of legal tenders he had defined, 
declaring that the powers were ample for the purpose ; the effect of 
the measure in sustaining the war and in securing an efficient war cur- 
rency he had warmly extolled. As Chief Justice he held — sustaining 
a Kentucky tribunal with rebel sympathies and overturning the 
nearly unanimous decisions of the Northern States — that there was 
no such exigency, no such effect from the measure and no such 
power, even if the life of the nation depended upon its exercise, and 
even although such a power could be wielded against us for purposes 
of attack, as it was by England in 1815. Helpless would be the 
condition of a country which upheld such rules of law or such a 
judiciary . — Boston Daily Advertiser. 
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THE FRENCH MINT AND BANK OF FRANCE. 
Hotel des Monnaies. 

A mint existed in Paris, under the second race of kings, in the 
royal palace of the lie de la Cite. It was afterwards established in 
the rue de la Monnaie, and removed in 1775 to the present building, 
erected on the site of the H6tel de Conti, after the designs of 
Antoine. The principal front is 360 feet in length, and 78 high. 
It has* three stories. In the centre a projecting mass with five ar- 
cades on the ground floor supports six Ionic columns, crowned with 
an entablature and an attic, ornamented with festoons and statues. 
The front towards the rue Guenegaud is 348 feet in length. The 
ground plan includes eight courts, of which the central one, the most 
spacious, has two pedimented pavilions facing each other* The 
central arcade of the principal front leads into a vestibule, adorned 
with twenty-four fluted Doric columns. On the right is an Ionic 
staircase, with a bust of Antoine, the architect. 

We next enter a magnificent saloon, called the Musee Montaire y 
adorned witii twenty Corinthian columns in stucco, supporting a 
gallery. This room contains an immense collection of the coins of 
France and other countries, chronologically classified, besides the 
medals struck on various public occasions, such as marriages, vic- 
tories, etc. They are contained in five rows of stands on each side, 
besides others in the embrasures of the windows. The stands to the 
left on entering contain medals only ; those to the right, coins. The 
series of the former commences at the stand in the embrasure of the 
first window to the left, proceeds regularly to the third, thence to the 
stand immediately opposite, and ends with that nearest to the en- 
trance. The oldest authentic medal here is one of Charlemagne, 
an invaluable relic, of excellent execution ; the earliest medal of 
which the original die exists is one of Charles VII, (1461). 
Medals of Boccaccio, Louis XII, Henry VIII, Francis I, 
Loyola, Mary, Queen of Scots, Sixtus V, Cardinal Richelieu (a 
superb medal by Varin, 1630, for which his life was spared), Cardi- 
nal Mazarin, &c., will successively meet the visitor’s eye, until, 
gradually descending to the present period, he will find medals com- 
memorating all the stirring events of the last few years : the procla- 
mation of the Republic of 1848; the days of June, Cayaignac’s 
administration ; the visit of the French National Guards to London 
in October, 1848; the 2d of December, 1851 ; the Proclamation of 
the Empire ; the visit of the Queen of England in August. 1855 ; 
the taking of Bomarsund and of Sebastopol, the marriage of Prince 
Napoleon with Princess Clotilde, &c., besides an immense number 



Digitized by v^ooQle 




The French Mint and Bank qf France. 



263 



1873.] 



of medals with portraits of the princes or leading personages of all 
countries, such as Queen Isabella of Spain, Victor Emmanuel 
of Italy, Narvaez, Kossuth, etc. The medals struck in commem- 
oration of the Great Exhibition are all in the stands of the right-hand 
windows, together with a collection of French copper money before 
the re-coinage ; smaller stands before the piers of the windows con- 
tain private medals or counters,* and Japanese, East Indian, and 
Chinese coins ; the oldest of the latter is dated 1700 years before 
Christ. 

We now come to the five rows of stands to the right on entering, 
which contain the coins. Many of the places are now empty, owing 
to the transfer of upwards of 6,000 coins to the National Library ; 
nevertheless, many of them have been replaced by duplicates. The 
most interesting of the English coins is a silver penny of William 
the Conqueror (1006) ; of the Spanish, one of King Tuica (date 
638). There are, besides the African cowrie, Mexican, Bolivian, 
Greek, Turkish money, etc. The fifth row from the entrance con- 
tains the whole series of French coins, from the time of the Gauls 
down to the piesent time. Four large glass presses flanking the 
entrance and the chimney-piece opposite, contain an interesting col- 
lection of standard weights and measures, implements for engraving, 
stamping, etc., and chemical substances used for the purposes of 
fining. 

In adjoining rooms are several models of the furnaces, instruments, 
&c., used in coining and assaying money, and other stands containing 
a numismatic gallery of the Kings of France, of modern workman- 
ship. The laet room of this series is called the Salle NapolSon ; 
here are arranged nearly all the dies of medals struck under the 
Consulate and the Empire ; here is also a splendid colossal marble 
bust of Napoleon I, executed for Fouche by Canova in 1806, a 
model in bronze of the mask taken from the Emperor's face at St. 
Helena, twenty hours after his death ; and a bust of Napoleon III, 
by Barre; a model of the pillar of the Place Vendome in bronze, 
now, dlas ! doubly interesting. It was executed by Brenet, in the 
proportion of 1 to 24, and cost 6000 francs. A glass case contains 
a representation in wax of the bas-reliefs with which its shaft is en- 
circled. On a table, under a glass case, is a*closed casket, containing 
a collection of all the coins struck with the effigy of Napoleon I, in 
the kingdom of Italy, given to the Musee by Napoleon III 
when he was President. 

Returning to the first hall, a door opposite the entrance to the right 
leads to the staircase of the gallery. Here, bfefore ascending, we 
may remark the Chinese coins arranged in a glass stand. In the 
first room above we find a series of seals of State, from King 
Dagobert down to the second Republic ; also the seals of the five 
great vassals or feoffees of the crown. The gallery of the large 
9 aloon contains private dies, among which we may find the heads of 

* The coinage of medal* and connterg is a privilege of the mint of Parle. The net profit 
nnder this head amounts te about 26,000 francs. 
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Madame de Gbnlis, Lord Byron, and many other distinguished per- 
sonages ; and in the following galleries and rooms are the dies of 
historical medals, with the busts of Diane de Poitiers, Henry IV, 
Marie Therese of Austria, Lours XIV, etc. In the last room, 
a glass stand contains prize medals, another opposite Masonic coun- 
ters, and the presses contain dies of the Restoration, the time of 
Louis Philippe, and the late reign. One of the presses is partly 
filled with specimens of mineralogy, and metals in their refined 
state. 

A very copious and learned catalogue is published of the whole, 
with detailed descriptions of the medals, price only three francs. 
Medals of which the dies are retained are sold to visitors for the 
benefit of the establishment at a trifling cost; but of the coins of 
which only one specimen exists, or of which the dies are lost, casts 
exactly resembling the originals are exhibited in the cases of the 
museum, the originals being carefully preserved but not shown to the 
public. In this Hdtel are performed all the operations of coining, 
besides the assaying and stamping of the gold and silver for jewelers, 
etc., who are obliged by law to have every article stamped before it 
can be sold. It is also the seat of the general administration of the 
coinage of the State. 

The Laboratory of the Mint is entered from the court to the left. 
In the first room are two steam-engines of thirty-two horse-power, by 
which all the machinery of the establishment is worked. A door to 
the left leads hence to the furnace-room, with six. furnaces containing 
from 800 to 1200 kilogrammes of silver each. The bars cast here in 
iron moulds are afterwards taken to the grand atelier , a lofty hall, 
where sixteen rollers are in constant motion, flattening the bars to the 
required thickness, according to the coin they are intended for. 
After this process, the bars, which have acquired greater length and 
compactness by successive rolling, are taken to another furnace-room 
adjoining to the first, where they are exposed to a red heat, to render 
them more malleable. Thence they pass into the hands of the cut- 
ters, who are accommodated in a gallery running all round th£ top 
of the grand atelier. Here round pieces of the required size are cut 
out of the bars by machinery, and what remains of the bars is taken 
back to the melting-furnaces. The pieces are now weighed ; if too 
light, they are sent down to be melted; if too heavy, they are reduced 
by a sort of plane. This machine is so constructed as to throw aside 
the piece as soon as it has undergone the process of planing, so that 
it only requires feeding. 

When the pieces pjove of the standard weight, they are taken to a 
room communicating with the gallery, where, after being exposed to 
a red heat, they are cleansed in a mixture of water and sulphuric 
acid. They are now reduced to the exact diameter required, by the 
action of a machine which at the same time gives a slight elevation 
to the rim. The floors of the grand atelier and of the gallery are 
latticed, so that a piece falling down cannot roll away or stick to the 
shoes of a person treading upon it. 
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Gol3 is worked in another room adjoining the engine-room ; visitors 
are not allowed to enter, on account of the small- particles of gold 
with which the floor is strewed, and which are carefully swept up ; 
but the process is the same as that described above. The coining- 
machines are in a hall opposite the .principal entrance in the first 
court. There are eleven of these machines, viz : one for gold, six for 
five-franc pieces, two for t\yo-franc pieces, and two for small coin. 
When they are all worked at once, they produce 1,500,000 francs per 
day. They are the invention of M. Thonnelier, and well deserve 
inspection. Each strikes off seventy pieces per minute. * 

Monetary System. 

Accounts are kept in France in francs, £ach of ten decides or 
100 centimes. The modern gold coins are pieces of 100 francs, fifty 
francs, twenty francs, ten francs, and five francs, commonly called 
“pieces de cent francs,” “de cinquante francs,” “do vingt francs,” 
(napoleons,) “de dix francs,” “de cinq francs.” The silver coins are 
five franc (piece de cent sous), two franc (pidce de quarante sous), one 
franc (piece de vingt sous), half-franc (piece de dix sous), and pieces 
of twenty centimes. The copper coins are two sous, one sou, and two 
and one centime. In the monetary system of France,* the coins,® 
if accurately minted, may serve also as weights. Thus, ten francs in 
copper (new coinage), 200 in standard silver, or 3100 in standard 
gold, weigh one lulogramme ; the piece of one franc weighs five 
grammes, and any other piece in the same proportion. The notes 
issued by the Bank of France are of 5, 10, 20, 25, 50, 100, 500, 
1000 and §000 francs, convertible into silver at the bank, at par, 
except two sous for the bag ; or, at a small charge into silver or gold, 
at the money-changers’. In reckoning for twenty-five sous they say 
one franc twenty-five ceutimes ; for thirty sous, one franc fifty cen- 
times, etc. The gold and silver coins contain one- tenth alloy ; but 
small silver coin only contain 0.79 of the pure metal. 

Commercial Establishments. 

The Chamber of Commerce consists of the prefect of the 
department and twenty-one bankers or merchants, five of whom are 
elected annually by the patented merchants of Paris, who have 
carried oil business in it for one year at least. They communicate 
with the government upon commercial affairs, superintend buildings 
connected with trade, attend to the execution of the laws against 
smuggling, etc. Th^r meet at No. 2 Pface <1$ la Bourse, every 
Wednesday. 

The Exchange is open daily from 12 till 3 for the sale of public 
securities, and till 5 for other transactions. Sixty agents de change , 
sixty courtiers de commerce , and eight courtiers d 1 assurance, named by 

* Before 1795 accounts were kept in livres, of twenty sous, or 240 denlers. The louls was 
rated at tweuty-four livres ; the large leu, at six ; and the' petti leu, at three livres. There were 
also pieces of thirty and of fifteen sous, of base metal. There are mints at Bordeaux, Lille, Lyons, 
Marseilles, Rouen, and Strasbourg, all under the authority of the “ Commission des Monnaies.” 
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• 

the government, are alone authorized to transact public business here. 
The sale of stock, ^railroad shares, bills of exchange, etc., belongs ex- 
clusively to the agents de change, but bills are allowed by tolerance 
to be negotiated by brokers. The courtiers de commerce certify the 
price of gold and silver, fix the* price of merchandise, rates of freight, 
etc. The courtiers d’assurance fix the rates of insurances, etc. The 
legal price of public effects and goods is fixed daily at the close of 
Change by the agents de change and courtiers, and registered by the 
Cojnmissaire. 



Bank of France. 

BAiftjUE de France, # erected by Mansard, for the Duke de la 
Vrilliere, in 1620, and purchased by the Count de Toulouse, a 
natural son of Louis XIV, in 1713. At the time of the revolution 
it was occupied, by the Due de Penthievre and the Princess de 
Lamballe, son and grand-daughter of the Count de Toulouse. 
The national printing-office was afterwards established in it, until it 
was appropriated to its present use in 1812. Its spacious apartments 
were formerly gorgeously decorated, and the ceiling of the Galerie 
Doree still displays some beautiful paintings by Francois Perrier. 
The most remarkable part of the buildings are the cellars where all 
the bullion is kept. They are only accessible by a single winding 
staircase, admitting but one person at a time ; and in case of alarm 
they can be inundated, or filled with mephitic vapors, so as to 
suffocate any one attempting to enter. 

Bank of France, rue de la Vrilliere. — This institution was 
formed in 1803, by a law which gave it the exclusive privilege of 
issuing notes payable to the bearer at sight, until 1867. Its charter 
was renewed in 1857, extending its duration to December 31st, 
1897. Since 1848, it has branches in all the departments. It also has 
a branch bank at Algiers. It is directed by a governor, two deputy 
governors, fifteen regents, three censors, and a council, composed of 
twelve members, which superintends the discounts. The governor 
presides over the council of regency, and every year a general coun- 
cil, composed of 200 of the largest shareholders, audits the accounts. 
The operations of the bank consist irf discounting bills of exchange 
or to order, at dates not exceeding three months, stamped and 
guaranteed by at least three signatures of merchants or others of un- 
doubted credit; in advancing money on government bills, at fixed 
dates ; on bullion or foreign gold, silver coin, and public securities ; 
in keeping 'an account for voluntary deposits of every kind, govern- 
ment securities, national and foreign, shares, contracts, bonds of every 
kind, bills of exchange, other bills, and all engagements to order or 
to bearer, gold and silver bars, national and foreign coin, and 
diamonds, with a charge for keeping, according to the value of the 
deposit and length of time ; in undertaking to recover the payment of 
bills for individuals and public establishments having accounts current 
with the bank, and in making payments for them to the amount of 
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the sums entrusted. Open from 9 to* 4 daily, except Sundays and 
festivals, for the exchange of bills against specie and for discounting. 
To be admitted to discount, and to have, a running account at the 
bank, a request must be made in writing to the. governor, accom- 
panied by the certificate of three well-known persons. The usufruct 
of bank shares may be ceded, but the fee-simple may still be disposed 
of. The shares may be immobilisees , that is, converted into real 
property, by a declaration of the proprietor. The capital of the 
bank, which at first consisted of forty-five millions of francs, is now 
represented by 182,000 shares of 1000 francs each, exclusive of the 
reserve fund. The interest on the original price of these shares, 
which varies commonly from 12 to 15 per cent., can never be under 
6 per cent. The lowest rate of discount since 1852 has been 2\ per 
cent., and the highest 9. The notes in circulation, which are of 5000 
francs, 1000 francs, 500 francs, 200 francs, 100 francs, 50 francs, 
25 francs, 20 francs, 10 francs, and 5 francs, represent about 2,013 
millions of francs; the specie and bullion in reserve amounted in 
July, 1871; to 656 millions of francs. The accounts are submitted 
to the governor every evening, and a balance-sheet is published once 
a month.* The bank has*lts own private printing office. 

Caisse d’Amobtissement, et Caisse des Depots et Consig- 
nations, 56 rue de Lille. — These two establishments, both under the 
control of the Government, are administered by a committee, com- 
posed of the governor of the Bank of Feance, the president of the 
Chamber of Commerce, a director of the Ministry of Finance, and 
four members appointed by the Government. The Caisse d’Amor- 
tissement conducts all operations relative to the reduction of the 
public debt of the country. The Caisse des Ddpdts et Consignations 
receives all moneys deposited in it in consequence of legal awards, 
and other public proceedings, or by any public functionaries, for 
which it allows interest at tne rate of per cent, per annum after 
the money has been deposited tfen days. No interest is paid for less 
than thirty days, and ten days’ notice must be given in order to with- 
draw the capital. Private individuals may also deposit money here 
on the same terms, except the interest, which, for them is only 1 per 
cent. During the legislative session the president of the commission 
makes a report, which is published.f 

Caisse des Retkaites pour la Vieillesse, instituted by a law 
of June 18, 1S50. Its capital consists of voluntary contributions of 
five francs at least, by persons of any age from three years upwards. 
Foreigners enjoying civil rights are admitted to contribute. Every 
contribution bears per cent, compound interest.* The capital con-, 
tributed is reimbursed in toto at the contributor’s death to his heirs, 
provided he has notified his intention to that effect at the time of his 
first payment. At the age of fifty and upwards, the contributor may^ 

* The BaiHt OP Frahci, notwithstanding the war aud its having been for two months at the 
mercy of the Commnne, has gallanUy weathered the storm. Its return for 1871 shows business 
to the amount of 10,594, 320, !CT3 francs, branch banks included, being about 200 millions more 
than the previous year. 

t The following was the account of the Caisse on January 1st, 1869: Receipts, 1,011,446,495 
francs ; payments, 954,989,910 francs ; in hand January 1st, 634.433,461 francs. 
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two years after the first paym&it, claim an annuity, not exceeding 
1 ,500 francs. Every contributor receives a livret , where his accounts 
with the establishment arc registered. The Caisse des Retraites is 
conducted by a permanent committee, of which the Minister of 
Agriculture and Commerce is president. All the sums it receives are 
employed in buying rentes. t 

Comptoir National d’Escompte, rue Bergere, 14. — This estab- 
lishment, created by the Provisional Government in 1848, to meet 
the commercial crisis of that period, has been found so useful, that its 
charter has been prolonged to 1887. It is under the management of 
a director, an assistant director, a board of fifteen administrators, 
and three censors. There is also a Conseil d’Escompte , composed of 
tradesmen named by the board. Capital, '80,000,000 francs. The 
operations of the Comptoir d’Escompte , which, since 1854, is under the 
authority of the Minister of Finance, consist: 1. In discounting bills 
with two signatures and falling due within 100 days, provided they 
be upon Paris or towns possessing a branch of the Bank op 
France ; 2. In discounting bills upon other towns of the departments 
or foreign parts, bearing two signatures an£ falling due within sixty- 
five days ; 3. In opening accounts to private persons depositing their 
capital, which bears 2 per cent, interest. It also discounts, receipts 
of goods deposited in the general warehouses of the State, in 
accordance with the decree of March 21, 1848.J The present rate 
of discount is 4 per cent. This establishment has no longer any 
branches in Paris as before; but it has opened agencies at Nantes 
and a few other French towns, and also in London, and at La 
Reunion, Calcutta, Bombay, Hong-Kong, and Shanghai. The busi- 
ness of these agencies consists in local operations, in discounting bills 
drawn on foreign parts as well as France, and remittances to the 
central Comptoir . The local transactions amounted in 1869 to 

847,381,647 francs; the discount business to 171,512,592 francs, 
and the remittances to 298,415,973 francs. Since 1870, the Comptoir 
d’Escompte has established agencies at Marseilles and Alexandria in 
Egtpt.§ 

Credit Foncier de France, 19, rue Neuve des Capucines. — A 
joint-stock company, authorized in 1852, for the purpose of investing 
money upon mortgage throughout France on the following principles, 
viz: — The property to be unshackled by previous mortgages; the 
loan not to exceed one-half of the real value ; maximum interest, 5 
per cent. ; the mortgage extinguishable by an annual payment of from* 
1 to 2 per cent. Another annual charge to cover the ordinary 

t The receipts of the Cnisse det Retraite* amounted, January 1st, 1869, to 12,952,491 franoa; 
the disbursements to 1,065,063 franca ; capital accumulated, 135,592,407 franca. The retrain* of 
all the ftinctioharles of the State are now become a separate source of revenue, to provide for a 
Civil Service Superannuation Fund. 

t The scarcity of money was so great at that time, that the Provisional Government opened 
the warehouses of the State to tradesmen, that they might there deposit their goods. Upon the 
receipts given in return, they raised money by loan at the Comptoir d'Etcompte. This system 
still continues. 

§ During the year ending June 30th, 1671. the Comptoir cFEtcomptc discounted 334,633 bills, to 
the amount of 406,107,658 francs. It also delivered receipts for deposited goods, to the amount 
of 5,921,613 francs. This was about one-half of its usual business. 
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expenses of the company, which may issue bonds of 100 francs and 
upwards, payable to bearer or otherwise, up to the amount of the 
# loans effected, bearing interest, and to be withdrawn from circulation 
in the same proportion as the loans are reimbursed. If a mortgager 
fail to pay his annuity, his property is liable to sequestration and sale 
by public auction. The company is under the authority of the 
Minister of Finance, and cannot turn its capital to other purposes. 
It is bound to extend its loans to the amotint of 200 millions of 
francs, the State contributing ten millions thereto. Its Board of 
Directors c'onsists of a governor and two sub-governors named by the 
Government, and twenty administrators, including three receivers- 
general of the taxes. It has twenty-six branch establishments in 
the departments. * 

Credit Agricole. — This is an off-shoot of the Credit Foncier, 
and established in the same buildings. It lends to agriculturists on 
securities for the purpose of enabling them to execute improvements 
on their land. During the disastrous year 1870 it transacted business 
to the amount of 213,800,079 francs, in conjunction with its seventeen 
country branches. — Gcdignani’s Paris Guide . 



Bank Circulation. — Much curiosity has been excited by a com- 
parison between the gold premium in the United States and that 
which prevails in France, but we believe that the solution is not 
difficult. The Bank of France is authorized by law to issue, when- 
ever it shall deem such action necessary, paper money to the ex- 
tent of three thousand two hundred millions of francs, equal to 
$ 640,000,000, but has managed affairs with so much judgment and 
financial ability that the amount has never been issued within nearly 
870,000,000, while the volume of paper currency afloat in this coun- 
try is 8779,663,000, in round numbers, although the business require- 
ments of France are fully as great as-those of the United States. 
With no more population, and no more urgent use for money, we have 
nearly 8200,000,000 more currency in circulation. This notable 
redundancy is of itself quite sufficient to cause a marked discrepancy 
between the gold premiums in France and in the United States, 
but it is not enough to account for a difference of fifteen per cent., 
which actually obtains at this date. We are, therefore, compelled to 
seek additional reasons, which can be found without much trouble. 
The Bank of France enjoys the monopoly of currency issues; 
but in this country that privilege is shared between the Government 
and the national banks, which latter have actually emitted some 
8 60,000,00c over the 8 300,000,Q00 originally prescribed by law as 
the maximum of their right to issue. As a result, the French market 
has been steadily and wisely conducted in accordance with a fixed 
policy, and has bee a singularly free from those speculative excite- 
ments and spasms which have become habitual in New York and 
other leading American money centres . — Commercial Herald. 

* The number of loane contracted with this Company np to January let, 1870, was 18,799, and 
amounted to 1,080,850,518 franca 
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Official report of liabilities and resources; August 1872 and 1873. % 



Liabilities. 



Aug. 14, ’73. 
francs. 



Aug . 16, ’72. Sept. 8, ’70. 
francs. Francs. 



Capital of the bank 182,500,000 

Profits in addition to capital 7,654,240 

Reserve of the bank 22,105,750 

Reserve of landed property 4,000,000 

Special reserve 24,364.209 

Notes in circulation 2,904,882,475 

Receipts payable at sight 8,974,385 

Treasury account current 118,114,528 

Current accounts, Paris 146,978,981 

“ branch banks. 23,770,828 

Dividends payable 8,989,469 

Interests on securities tranaf’d. . 8,457,081 

Discounts and interests 11,178,443 

Rediscounted 4,778,387 

Bills not disposable 1,504,659 

Reserve for eventual losses 8,186,299 

Sundries 2,008,574 



182,500,000 

7,648,631 

22,105,750 

4.000. 000 
24,364,209 

2,274,485,395 

8,773,355 

598,299,811 

498,188,373 

85,891,752 

3,770,713 

3,881,006 

12,912,736 

8,068,398 

6,450,628 

14.000. 000 
1,888,129 



182,500,000 

7,045,160 

22,105,750 

4,000,000 

1,745,050,775 

84,768,321 

178,779,821 

384,406,680 

107,365,186 

1,894,076 

13,771,800 

1,157,050 



12,412,834 



Total, 1872, 1873.. 3,477,843,262 



3,747,173,881 



2,694,757,406 



RE80UBCE8. 

Coin in hand 715,585,277 

Commercial bills over-due 181,671 

discounted, not yet due 498,077,792 

Bonds of the city of Paris 14,782,500 

Treasury, bonds 1,228,062,500 

(Treaty of June 2, 1873) 142,000,000 

Commercial bills, branch banks . 450,279,579 

Advances on deposits of bullion. 5,622,900 

in branch banks 8,684,600 

in French public securities 27,617,300 

by branch banks 15 310,250 

on railway shares and debent’s. 49,802,200 

by branch banks 16,488,350 

on Credit Foncier bonds 81,749,800 

branches 685,000 

to the'State (Conv. June^O, ’57) 60,000,000 

Gov’t stock reserve 12,980,750 

disposable 67,021,500 

Rentes Immobi Usees (Law of 

June 9, 1857). 100,000,000 

House and furniture of the bank. 7,731,939 

Expenses of management 1,819,168 

Adi ranees to the city of Paris. . . 

Sundries 33,460,190 



781,108,840 

8,213,655 

•577,343,090 

1,860,392,500 

498,589,351 

82.714.400 

4.696.500 

22.258.400 
18,774,800 
21,092,900 
20,949,250 

1.205.500 
821,300 

60,000,000 

12,980,750 

66,460,568 

100,000,000 

7,776,815 

986.550 

45,125,000 

60,684,209 



808,002,718 

776,687 

792,569,240 



635,724,335 

18,382,400 

7,691,350 

53,417,000 

11,864,910 

44,796,200. 

39,488,350 

5,015,800 

1,527,890 

60,000,000 

12,980,750 

80,557,187 

100 , 000,000 



Total, 1872, 1878.. 8,477,848,262 



8,747,173,881 2,694,757,406 



Bank Notes.— The freedom with which Bank or France notes pass from hand to 
hand has produced a neglect of the most ordinary caution as to tneir genuineness, 
traders accopting the paper offered them without the slightest examination of it This 
want of care has encouraged forgery, by the facility with which spurious notes may 
be put in circulation, and the grossest imitations frequently pass for a time undetected 
Two young men of 19 have just been tried in Paris for uttering false notes they had 
themselves manufactured, with no other materials tnan tracing-paper, a pair oi com- 
passes, a steel pen, ink, and a box of colors. It seems scarcely credible that they 
should have succeeded in passing ninety-four 20f. notes of such rude execution. They 
at last came to grief from a similar want of caution ; impunity engendered temerity, 
and they were detected by a butcher’s wife, from whom they had endeavored to 
obtain a genuine lOOf. note in exchange for five 20s of their own. 

— London Economist , August, 1878. 
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LLOYD’S, LONDON. 



This celel rated establishment consists of a set of roomB on the first 
floor of the Royal Exchange, London, frequented by merchants, ship- 
owners, underwriters, etc., for the purpose of obtaining shipping intel- 
ligence, and transacting marine insurances. One large room, with small 
room attached to it, is set apart for the use of the underwriters, and 
there two enormous ledgers lie constantly open, the one containing a list 
of vessels arrived, the other recording disasters at sea. In the same 
series of rooms there is a self-registering anemometer and anemoscope 
for the use of the underwriters ; also a* valuable collection of charts 
for consultation. The 'extent of business transacted here may be 
imagined when we consider that the amount annually insured amounts 
to about <£ 40,000,000. 

None but members of Lloyd’s, who have duly paid the fees, are 
allowed to transact business there either as insurance brokers or 
underwriters. The shipping intelligence is furnished by agents 
appointed for the purpose, and there is scarcely a port of consequence 
where one is not stationed. The agent receives no salary, his labor 
being amply compensated by the advantages he derives from the con- 
nection. The intelligence contained in the ledgers is also diffused 
over the country every afternoon by the publication of Lloyd’s List. 
There are two other rooms — the reading room, which is merely an 
extensive news-room ; and the captains’ room, where auctions of 
ships are carried on, and where captains and merchants can meet 
* together in a sociable manner. The society of Lloyd’s is managed 
by a committee of twelve, selected from among the members, who 
also appoint the agents and officials of the establishment. The ex- 
penses are defrayed by fees and annual subscriptions. 

Lloyd’s Register of British and Foreign Shipping is a volume pub- 
lished annually, and containing information respecting vessels, their 
age, materials, repairs, owners, captains, etc. This information is 
supplied by salaried agents at the different ports. The office of the 
Register is quite distinct from Lloyd’s of the Exchange. 

The name Lloyd’s, which is now generically applied, arose from 
the circumstance that the headquarters of the London underwrite rs 
was originally Lloyd’s Coffee-house. 

Austrian Lloyd’s, an association for general, commercial, and 
industrial purposes, was founded in Trieste, by Baron Brock, in 
1833, to supply the want experienced by the maritime insurance com- 
panies of that port, of a central administration to attend to their 
common interests. This association, like its Lohdon prototype, has 
agents in all the principal foreign ports, whose duty it is to collect all 
information of a nature to affect the commerce and navigation of 
Trieste, and to keep a list of all entrances and clearances of ships 
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at their respective ports. This information is published in the 
Oiomaie del Lloyd Ausiriaco . This company has established regular 
communication between Trieste and all the important seaports in the 
Adriatic and Levant, by means of a large fleet of steamers, which 
also carry the Austrian mails. The society of A. L. includes three 
sections ; the first is composed of insurance companies, the second of 
steamboat companies, while the third or scientific department (estab- 
lished in 1849) has a printing press, an engraving room, and an 
artistic establishment for the perfecting of engraving on copper and 
steel. This last section has issued a great number of journals and 
periodicals of a literary and scientific description. 

A change in the legal status and position of the society for effect- 
ing marine insurance was made by an Act of Parliament forming its 
members into a corporate ’body , 34 Vict., c. 21, citable as “ Lloyd’s 
Act, 1871.” 

Originally it was a voluntary society of members, whose common 
bond of unity was a deed of association, dated 30th of August, 1811, 
which governed the joint affairs and the management and regulation 
of the room and the business there transacted. 

Apart from this common bond of unity, and from what may be 
called the social interest in matters of general concern, each individ- 
ual member acted upon his own responsibility, and took premiums 
and insured risks on his own individual liability. 

The effect of the Act of Parliament which constitutes Lloyd’s a 
corporate body is to create an improved constitution in the society 
without making any marked alteration in the accustomed mode of 
transacting insurance business. 

In matters of joint concern the society obtains a better foundation 
and greater freedom of action, but the contracts of insurance continue « 
much as before, the personal engagements of the underwriting mem- 
bers for the amounts underwritten by them. The Act nominates a 
committee with ample power for regulating the affairs of the society, 
and for making by-laws for the transaction of business, subject to 
allowance by the Recorder of the city of London. 

It has been notified that, in future, policies of insurance under- 
written by members will be distinguished by a stamp bearing the 
words : “ Subscribed by underwriting members of Lloyd’s only, 34 
and 35 Vict., cap. 21, sec. 31.” Any imitation of this stamp is 
punishable on summary conviction before two justices, with a <£20 
penalty. 
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THE DAILY PRICE OF GOLD AT NEW YORK. 

(Continued from page 221, September No.) 

The following Monthly Table shows the lowest and highest premium daily on 
gold at New York, in the month of August, 1873, compared with the same period 
in the years 1868-72. The figures in full-face type denote the lowest and 
highest quotations of the month : 



AUGUST. 


1 

1873. 


1873. 


1871. 


1870. 


1869. 


1868. 


1 


Friday 


1 1’4 


15* 


15* 


15* 


12* 


12* 


20* 


21* 


Sun. 


441 


45* 


2 


Saturday . . 


: m 


15* 


15* 


15* 


12 


12* 


21* 


22 


364 36* 


Sun. 


3 


Sunday. 


! Sun. 


15* 


15* 


12 


12* 


21* 


218 


35* 


364 


45 


45* 


4 


Monday . . . 


15* 


15* 


Sun. 


12* 


12* 


21* 


22 


35* 


36 


45* 


46* 


5 


Tuesday .. 


15* 


15* 


15* 


13* 


12* 


12* 


211 


21* 


35* 


36* 


47 


48* 


6 


Wednesday 


15* 


15* 


15} 


15* 


Sun. 


20J 


218 


36 


36* 


48* 


50 


7 


Thursday-- 


15* 


15* 


15* 


15* 


12* 


128 


sun. 


368 


36| 


, 478 


48* 


8 


Friday .. .. 


15* 


15* 


15J 


15* 


12* 


12* 


18* 


19* 


Sun. 


' 46f 


47* 


9 


Saturday .. 


15* 


15* 


15* 


15* 


n* 


12| 


17} 


18* 


36 


36* 


| Sun. 


10 


Sunday. 


Sun. 


15* 


15*. 


118 


12 


10* 


18 


35* 


35} 


46* 


478 


11 


Monday .. . 


15* 


15* 


Sun. 


12 


12* 


15* 


178 


354 


35* 


45* 


46* 


12 


Tuesday.. . 


m 


15* 


is* 


158 


12* 


12* 


l?l 


18 


34 


354 


461 


46* 


13 


Wednesday 


15* 


15* 


14.f 


15* 


Sun. 


17* 


171 


348 


34* 


47* 


47 1 


14 


Thursday. . 


14* 


15* 


14* 


145 


12* 


12* 


Sun. 


33J 


342 


46| 


48 i 


15 


Friday 


I4| 


15 


14* 


15* 


128 


128 


16* 


17* 


Sun. 


46* 


46* 


16 


Saturday . . 


145 


15* 


15 


15* 


12* 


12* 


10* 


17* 


33* 


344 


, Sun. 


17 


Sunday. 


Sun. 


15. 


15* 


12* 


128 


17* 


17} 


32J 


33* 


46* 


47* 


18 


Monday. .. 


15* 


15* 


Sun. 


12* 13* 


16} 


17 


32| 


33* 


45* 


46* 


19 


Tuesday .. 


15* 


15* 


14| 


15 


1-28 


121 


16 


15* 


32f 


33* 


44* 


45* 


20 


Wednesday 


15* 


15* 


13* 


148 


Sun. 


14| 


151 


328 


33 


43* 


44* 


21 


Thursday . 


15* 


15* 


13* 


14* 


128 


12* 


Sun. 


31* 


324 


43* 


44} 


22 


Friday .... 


15* 


m 


13* 


14* 


12* 


12| 


154 


15* 


Sun. 


43* 


44* 


23 


Saturday .. 


15* 


16* 


13* 


13* 


12* 


128 


15* 


16* 


31* 


328 


Sun. 


24 


Sunday. 


Sun. 


12* 


13* 


12* 


121 


16* 


17* 


1 32* 


32* 


44* 


45* 


25 


Monday .. . 


15* 


161 


Sun. 


128 


128 


108 


18 


32* 


33| 


44* 


46 


‘26 


Tuesday .. 


15* 


15* 


121 


12* 


12* 


128 


10* 


16* 


33 


34 


44 


45 


27 


Wednesday 


15* 


15* 


12* 


13 


Sun. 


16* 


16* 


32* 


34* 


44* 


45* 


28 


Thursday . . 


15* 


15* 


12* 


13* 


12* 


12| 


Sun. 


33* 


34* 


44* 


45* 


29 


Friday 


15} 


15f 


12* 


13* 


12* 


12} 


164 


168 


Sun. 


441 


45 


30 


Saturday .. 


15* 


15* 


128 


12* 


128 


12* 


16 


16* 


33* 


348 


Sun. 


31 


Sunday. 


Sun. | 


12* 


12* 


12* 


13 


168 


174 


33* 


33* 


44* 


45 



MONTHLY PREMIUM, ON GOLD AT NEW- YORK, 1868-73. 



DATE. 


1868. 


1809. 


1870. 


1871. 


1872. 


1873. 


January . . 


33* 


42* 


348 


36* 


198 


23* 


10* 


11* 


8* 


10} 


H8 


14* 


February . 


*•8 


44 


30* 


308 


15 


21* 


10* 


12* 


9* 


11 


12} 


154 


March 


37* 


41* 


30* 


32* 


10* 


16 


104 


11* 


9* 


10* 


148 


18* 


April 


37* 


408 


31* 


34} 


11} 


158 


104 


Ilf 


9} 


13* 


16} 


198 


May 


39| 


40* 


34* 


44} 


13} 


15* 


11 


12* 


124 


148 


16* 


18* 


June 


39* 


41* 


37 


398 


10* 


14* 


ii* 


134 


13 


14* 


15 


18* 


July 


40* 


45* 


34 


37} 


114 


22} 


ii* 


13* 


13* 


15* 


15 


16} 


August . . . 


43* 


50 


31* 


36* 


14} 


22 


ll| 


13* 


124 


15* 


14} 


16* 


September. 


411 


45* 


334 


62* 


12} 


16* 


12} 


15* 


12f 


15* 


— 




October. .. 


33| 


40* 


284 


31} 


114 


14* 


H* 


15 


12* 


15| 


— 


— 


November. 


32* 


37 


214 


28* 


10 


13* 


108 


12* 


13* 


14* 


— 


— 


December. 


34* 


36} 


19 


24 


10* 


Hi 


88 


10* 


11* 


13* 


— 


— 



For the daily price of gold from January, 1863, to December, 1872, see the Banker' s Almanac 
to 1873. 

18 
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Fluctuations qf the New York Stock Exchange. [October, 



FLUCTUATIONS OF THE N. T. STOCK EXCHANGE, 

FOB THBEE MONTHS. 

I 

Monthly Report, Compiled by Thomas Denny & Co., 

Stock and Bond Brokers, 39 Wall St. 



( Continued from page 222 , September No,) 



Stocks. June, 1873. | 

Lowest, Highest. | 

U S. Six per cts. of 1881, Coupon Bds. 1224 -- 1231 
u Five-Twenty of 1862, “ 1155 -- 1171 

“ “ 1864, “ 1164 .. 1174 1 

“ “ 1865, “ 116# .. 1191 

“ “ 1865, New, * l 118# .. 120| 

“ “ 1867, “ 120# .. 121 l 

“ “ 1868, “ 119# .. 120# 

“ Ten- Forty Coupon Bonds 112# .. 115 

“ Five per cent, of 1881 114# .. 1154 

“ Six per cent. Currency 113j -- 114# 

Tenn. Six per cent. Bonds, Old 79 .. 81 

“ “ “ New 78# .. 80# 

Virginia Six per cent. Bonds, Old. . 43# 

" “ “ New 

“ “ “ Consol.. 54# 

N. Carolina Six per ct. Bonds 26 

“ “ New 16 

«' " Special Tax 12# 

S. C. Six per ct. Bds. Jan. & July.. 1&4 
“ “ April & Oct.. 25 

Missouri Six per cent. Bonds 93# 

Canton Company of Maryland 99 

Delaware and Hudson Canal Co 1 18 

Consolidated Coal Co. of Maryland. 49# 

Quicksilver Mining Company 38 

“ “ Preferred 49# 

Mariposa Mining Company 

“ “ Preferred # 

Western Union Telegraph Co 81# 

Pacific Mail Steamship Company.. 35# 

Adams Express Company 93 

Wells, Fargo & Co. Express Co. ... 80 
American Merchants’ Union Express 63# 

United States Express 70# 

N. T. Cent, and Hudson River R. R. 1001 

Erie Railroad, Common 61# 

“ Preferred 

Harlem Railroad, Common Shares. 

Reading Railroad Shares 



July, 1873. 

Lowest. Highest. 

1194 -- 120| 
116# .. 117# 
116# .. 117| 

118 .. 119# 
116 .. 118# 
117J .. 119 } 
1174 •• 

1144 •• 1154 
114} .. 115} 
1144 -• 115} 
804 .. 81} 
79} - 81} 



.. 4o# 


50 .. 50 


.. 554 


52} .. 54} 


.. 28 


28 .. 28 


.. 16 


16 .. 16 


.. 12} 


13 .. 14 


.. 164 


14} .. 154 


.. 254 


204 .. 204 


.. 97 


92 .. 94 


.. 101 


994 - 103 


.. 119 


114# .. 120 


.. 54} 


54 .. 55# 


.. 41} 


37 .. 39# 


.. 504 


48 .. 48 


!! i 




.. 86# 


844 93} 


- 41# 


34} .. 40 


-- 94# 


94} .. 95 


.. 83 


72 .. 78 


.. 684 


614 •• 65 


.. 72 


65# .. 73 


.. 102# 


101} .. 105} 


-. 65# 


58 .. 65} 


.. 74# 


71} .. 73} 


.. 1324 


125 .. 134 



Aug., 1873. 

Lowest. Highest- 

119} .. 120} 

117 .. im 

117 .. 117} 

118} .. 119} 

117 .. 117} 

118} .. 119} 

118 .. 119 



115} . 


116} 


1134 . 


114} 


113# . 


114# 


81} . 


82# 


81# . 


82# 


514 . 


53# 


16 . 


16 


15 ! 


15 


92 ! 


93# 


98 . 


102 


112# . 


114# 


54 . 


55 


38 . 


39# 



4 

87# 

36| 

924 

72# 

61# 

67 

103# 

58# 

72 

1304 



45 # 

95 

74# 

64 

68 # 

.si 
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1873 .] Fluctuations qf the New York Stock Exchange . 



Stocks. 

N.York&New Haven R.R. Shares.. 

Michigan Central Railroad Co 

Lake Shore & Mich. Southern R.R. . 
Panama Railroad Company Shares . . 
Union Pacific Railroad “ 

Illinois Central Railroad “ 

Cleveland & Pittsburgh R.R. “ Gtd. 

Col., Cinn. &Ind. R.R... 
Chicago, Rock Island & Pacific R.R. 
** Burlington & Quincy “ 

€ * & Alton Railroad Shares.. 

“ “ “ Pref. 

“ & Northwestern R.R. Shares 

“ “ “ Pref. 

Del., Lackawanna & West. R.R. Co. 
Pittsb’gh, Ft. Wayne & Chic., Guar. 
Toledo & Wabash R.R. Co. Shares. 

“ “ “ Pref. 

St. Louis, Alton & Terre Haute R.R. 

“ “ Pref. 

Ohio &. Mississippi R.R. Co. Shares 
Hannibal & St. Joseph R.R. •* 

“ “ “ Pref 

Milwaukee & St. Paul R.R. Shares 
“ “ “ Prof. 

Boston, Hartford Erie Ii.R. Sliuics 
Col., Chic. & Ind. Cen. R.R. Shares 
Dubuque & Sioux City Railroad.. . 
New Jersey Central Railroad Shares 
Morris & Essex Railroad Shares. . . 
N. Y. Central Six p. ct. Bds. of 1883 
Erie First Mortgage Bonds of 1868. . 

Long Dock Bonds 

Mich. Southern Sinking Fund Bonds 
“ Seven p. ct. 2d Mtge. 

Central Pacific 1st Mortgage Bonds 
Union “ “ “ 

“ “ Land Grant Bonds.. 

“ 11 Income Bonds 

Alton & Terre Haute 1st Mtge. Bds. 
“ “ 2d “ Pref. 

“ “ “ Income Bds. 

Belleville & So. HI. 1st Mtge. 8 p. ct. 
Chic. & N. W. Consol’n S. F. Bonds 
u “ 1st Mortgage Bends. . 

Cleveland & Tol. Sinking Fund Bds. 
“ & Pittsb’gh Consol ’ a Bds. 

“ “ Second Mtge. 

“ " Third 

" “ Fourth “ 

Chic., Rock lsl’d &Pac. 7 p. ct. Bds. 
Milwaukee & St. Paul 1st Mortgage 
St. Louis & Iron Mountain R.R. Bds. 
Col.,Chic.& Ind. Cen. l&tMtge.Bds. 

« a «* « 2d ** 

Toledo, Peoria & Warsaw 1st, E D. 
“ “ “ lst,W D. 

“ " “ 2d, W D. 

Cedar Falls & Minn. 1st Mtge. Bis. 
Boston, Hart. &Erie 1st Mtge. Bds. 



June, 1873. 


| July, : 


1873. 


| Aug., 1873. 


Lovxst. Highi*t, 


t-i 

i 

i 

r 


! Lowest. Highest. 


13 2* 




140* 


134 




138 


136 




138 


95 




102* 


90 




95* 


91 




95* 


90* 




94* 


91* 




964 


92} 




95* 


108 




1121 


110 




117* 


113 




116* 


22 




26} 


24* 




29* 


25} 




29 


105 




114 


106 




110* 


106* 




109 


87* 




88 


86 




89* 


87} 




89} 


84} 




88 


85 




89 


84 




86 


107} 




no* 


108* 




mi 


108* 




110} 


103| 




105 


98* 




105 


98} 




106 


108 




110 


108* 




109* 


104* 




110 


112 




112* 


. . 




. . 


111* 




111} 






76 


68* 




711 


64 




69} 


61 




85 


80* 




84 


81} 




83} 


96 




106 


97} 




102* 


100 




102 


93* 




95 


93* 




93} 


93* 




94 


64} 




69f 


68* 




73* 


67} 




73 








85 




85 












u* 


384 




41* 


36 




40* 


32 




37* 


30 3 




42 


36 




39* 


54 




544 


54* 




60 


52 




54* 


49} 




55} 


50} 




53* 


50} 




53} 


70* 




73 


72* 




74$ 


70 




74 


2 




3 


2} 




3 


2* 




2} 


26* 




31| 


27* 




33* 


30 




32| 






. . 


54 




58 


60 




62 


105 




106* 


101* 




105f 


102} 




103* 


90* 


.. 


95 


91 




92* 


91} 




92* 


90* 




93 


93 




94 


91} 




93 


101* 




102* 


102* 




104 


104 




104* 


96* 




96* 


96 




96 


95} 




96 


103 




104 


103 




105 


104 




104 


98 




99 


981 




99* 


! 99} 




99* 


102* 




103* 


99* 




101* 


! 99} 




100* 


86 




87* 


81 




86 


80 




82* 


67* 




71* 


69* 




72 


71 




73* 


57 




63* 


59* 




61 


61} 




65 


100 




102 


98 




98* 


99 




100 


88* 




90 


90 




90} 


87} 




88 


78* 




80 


78 




78 






.. 


97* 




97* 


. . 




_ . 


. . 




.. 


89* 




91* 


92 




93} 


90* 




92} 


100* 




102 


101 




102 


97 




100 


i04* 




104* 


. . 




. . 


101 




101* 


94 




94 


95 




95 


. . 




m m 


102 




102 


102* 




102* 


_ . 




mm 


98* 




98* 


98* 




98* 


98 




99 








85 




85* 


85* 




87* 


104* 




106* 


102f 




103 


102 




102} 


97* 




loo* 


loo 




102 


96 




97 


87| 




89 


88* 




89 


89* 




90* 


70 




72 


71* 




72* 


69* 




70 


91 




91 


91 




91 


92 




93 


89 , 




89* 


90 




90* 






_ _ 


75 




77 


75 




76 


77 




77 


81 




81* 


78* 




80 


1 79i 




79} 


28 




35* 


32 




34* 


1 31| 




34* 
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The Railroads qf the United States . [October, 



THE RAILROADS OF THE UNITED STATES. 



A Manual of the Railroads qf the United States for 1873-1874. 
By H. V. & H. W. Poor, New York ; 8 vo. 9 pp. 850. Price $ 5. 



This new volume is the sixth of the series and contains ample 
details and descriptions of every railroad in the United States, 
(about fourteen hundred in number) ; showing their mileage, stocks, 
bonds, cost, traffic, earnings, expenses and organizations; with a 
sketch of their rise, progress, influence, etc. The editors have in- 
serted an appendix containing a full analysis of the debts of the 
United States and of the several States. The volume is a valua- 
ble one to every railroad company, and to every capitalist interested 
in railroad shares and bonds. 

We learn from this work that the State of Illinois has the 
greatest number of miles of railroads in operation, viz : 5,174; Ohio 
the next, 4,754; New York, the third in extent, 4,731 ; and Penn- 
sylvania, the fourth, 4,332. These together form about one-third 
of the aggregate mileage of the whole country. The State having 
the greatest number of miles of railroad per square mile of territory, 
is Massachusetts. This State has only four miles of territory per 
mile of railroad. The next is Connecticut, five miles; New 
Jersey, six ; Illinois, Pennsylvania and Delaware, eight miles 
each ; Rhode Island, New York, Ohio and Indiana, a fraction 
over nine miles of territory to each mile of railroad. There are no 
others having less than ten square miles of territory to each mile of 
railroad in operation. 

Mr. Poor’s volume contains particulars as to the aggregate 
cost of railroads in each State ; from which we learn that the total 
capital employed in the construction of 57,323 miles of railroads, 

was $1,647,844,113 

and the amount of capital borrowed by bonds was.. 1,511,578,944 

a grand total of capital $3,159,423,057 

equivalent to an average cost of $55,116 per mile. The expenses of 
construction were much larger in the Atlantic States than in the 
Mississippi valley, viz. : In Pennsylvania, $ 88,000 per mile ; 
New Jersey, $87,000; New York, $76,000; Massachusetts, 
$ 73,000 ; while in the Western and Southern States the cost was 
from twenty -four to seventy-one thousand per mile. In California, 
owing to the paucity of population and the price of labor, the 
average cost was ninety-eight thousand per mile. 
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Of these vast sums, the largest expended in any one State in 
behalf of railroads was in Pennsylvania, viz. : $ 384,000,000 ; 
next, New York, $ 336,000,000 ; Ohio, $ 339,000,000 ; Illinois, 
$248,000,000. The outlay in any other State did not exceed 187 
millions up to this period. 

In the item of annual revenue the largest for the year 1872, was : 



In Pennsylvania $74,350,000 

In New York 60,920,000 

In Ohio 55,516,000 

In Illinois 43,796,000 

In Massachusetts 25,363,000 

In Indiana 24,414,000 

In New Jersey 20,122,000 



The aggregate receipts for the year were $ 473,241,000, viz. : 

From Passengers $132,309,200 

From Freight 340,931,800 

Of which 304 millions (a fraction over sixty -four per cent.) was col- 
lected in the seven States above named. If we were to add the 
moneys received by express companies, as freight, over and above 
that charged to and paid by them to the companies, the grand aggre- 
gate would exceed five hundred millions of dollars for the year, or 
nearly sixteen per cent, of their original cost ; a proportion not too 
large, when we consider the risks of the investments in such 
property. 

When we compare these aggregate investments with those in the 
United Kingdom, the following results appear : 

Miles of Railroad , . Aggregate Cost. Annual Receipts . 

United States 57,323 .. $3,159,423,000 .. $473,241,000 

United Kingdom .. 15,376 .. *2,680,500,000 .. 1237,126,000 



In the United States the operating expenses for the year were 
$ 307,486,000, or sixty-five per cent, of receipts. 

In the United Kingdom the gross receipts for the year were 
<30 48,892,000, And the working expenses <£23,152,000, showing a net 
income of <£25,740,000, or ratio of fifty-two per cent, in expenses to 
income. 

There is one addition which Mr. Poor can with great advantage 
make to the next volume of this series ; an addition which would add 
fifty per cent, to the value of the work, in the eyes of railroad con- 
structors, officers and directors. We allude to a copious descriptive 
list of the railroad improvements and patents of the year, including 
improved machinery and patents relating to all parts of a railroad, 
railroad cars, engines, and appurtenances. For the want of such a 
chapter, in a work addressed to and prepared for railroad engineers, 
officers and directors, many of these cotemporary inventions are 
likely to remain unknown for years. At present we can refer to no 

* £553,680,000 Sterling. t £48,892,000. 
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work containing such a synopsis ; and while the compilation would, 
occupy but little space (say eight or ten pages), it would be a 
decided advantage, both to inventors and to railroad men — to pat- 
entees and to all classes of mechanics. 

The following extracts from Mr Poor’s recent Manual will indicate 
to the reader the labor involved in collecting and arranging the 
copious and valuable statistics comprised in the 850 pages of his 
volume for the current year. 



In the preparation of the preceding tables, the number of inhabi- 
tants in each State and Territory is estimated according to the ratio 
of increase shown by the census of 1870, and is undoubtedly very 
nearly correct. In giving the ratio of railroad mileage to area and to 
population, the whole number of miles of completed railroad, as 
shown on page xxix of the introduction, is taken. For the States of 
Maine, New Hampshire, Massachusetts, Connecticut, New 
York. Pennsylvania, Ohio, Indiana, Illinois, Michigan, 
Iowa, Minnesota, Alabama and Texas, the mileage is taken from 
the official reports of railroad commissioners, or other State officers. 
Elsewhere, the division by State boundaries is made upon the reports 
of the various railroad companies. In the extended tabular state- 
ments, showing the cost, earnings, etc., no reference in the matter of 
mileage is paid to political boundaries, the roads being usually 
assigned to those States in which the greater portion of their line is 
found. In estimating the ratio of mileage to cost, earnings, etc., 
only those roads are included whose operations are given. For exam- 
ple, the total number of miles of completed road, as shown on page 
xxix, is 67,104. The mileage of those, the operations of which are 
given, is only 57,323. While, therefore, the statement of ratio of 
mileage to area and population is strictly according to the fact, the 
summary of mileage for each State in the table of cost, earnings, etc., 
may be very wide of it. So with the earnings : The State of Iowa 
shows only $ 8,968,646 of earnings, and only 8 6.82 to an inhabitant, 
while the actual earnings of all the roads in operation in that State 
were undoubtedly twice that sum; but they are embraced in the 
statements of railroads which have portions of their lines in other 
States. The earnings, per head, of the railroads of the several 
States will undoubtedly nearly equal the aggregate of those of the 
group with which they are classified, and into which the country, 
from its topographical features, naturally divides itself, viz. : The 
New England States, comprising all that section which lies to the 
east of the Hudson River and the railroads parallel to it ; the Mid- 
dle States, occupying the region north of tne Potomac, and east of 
the Ohio River and the great lakes, including West Virginia ; the 
Western States, including all north and west of the Ohio River to 
the Rocky Mountains ; the Southern States, embracing all south of 
•the Potomac and Ohio Rivers, except West Virginia ; and the Pa- 
cific States and Territories. Each of these groups expresses not only 
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natural divisions of the country, but they all differ greatly*in the 
industrial pursuits of their people. Those of the New England 
States are commercial and manufacturing ; those of the Middle States, 
commercial and mining ; those of the Western States are engaged in 
agriculture — in the production of the cereals ; those of the Southern 
States in the production of cotton, in the cultivation of large planta- 
tions. The industries of the Southern States, however, are slowly 
undergoing a radical change ; but this change has not yet proceeded 
sufficiently far to affect the conditions or prospects of their railroads. 
The people of the Pacific States are largely engaged in mining the 
precious metals. 

It will be seen that there is a difference between the total number 
of miles of completed railroad and that of roads the operations of 
which are given, of 9,781 miles. This mileage is largely made up of 
lines which are only partially completed, and of which 6,427 came 
into operation during the year, and which, for sufficient reasons, 
make no return of earnings. Statements showing the financial con- 
dition of such roads will be found in their proper places in the body 
of the Manual . In a few instances, we have, been unable to obtain 

any information whatever in reference to completed lines, and in 
other cases, only gross returns of earnings have been made, without 
any division between those received from passengers and from freight. 
In such cases, we have made an estimate of these items based on the 
actual returns received from roads situated in the same group and 
transacting a similar business. It must be remembered that railroad 
companies in this country are voluntary associations, and, in a great 
majority of cases, are not compelled to publish annual reports. It is 
also to be borne in mind that there is no fiscal year common to all the 
railroads of the country, or even to those of the same State, so that 
the period embraced in these tables is that of the last preceding fiscal 
year of the company, and not the calendar year, 1872. 

The total cost of the railroads, the operations of which are given 
for the past year, as shown by the preceding table, is $ 3,159,423,057, 
made up of $1,647,844,113 of capital stock, and $ 1,511,578,944 of 
various forms of indebtedness, chiefly of bonds maturing at distant 
periods. The capital stock amounted to 52.15 per cent, and the debt 
to 47.85 per cent, of the total cost. The cost of these roads per mile 
was $55,116. The gross earnings for the year were $ 473,241,055, 
of which $ 132,309,270, or 28 per cent, was received for the trans- 
portation of passengers, and $ 340,931,785, or 72 per cent for 
the transportation of freight, including under this head the small 
amount received from u miscellaneous sources.” The receipts per 
mile were $ 8,256. The ratio of earnings to population was $ 11.76 
per head. The operating expenses for the year were $307,486,682, 
or 65 percent, of the gross receipts, leaving $ 165,754,373, or 35 per 
cent, as net earnings. The per centage of gross receipts to the total 
cost of the roads was 15 per cent. ; of net earnings, 5.2 per cent. 
The amount paid in dividends was $ 64,418,151, or 3.91 per cent, of 
the aggregate capital stock. The balance of net earuings, 
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$ 101,336,222, was equal to 6.70 per cent, on the aggregate indebt- 
edness of the roads. 

The earnings of the railroads of the several sections differed, of 
course, very greatly, the most productive lines being those embraced 
in the groups which include the New England and the Middle States. 
The railroads of New England earned, during the past year, 
$48,519,835 — being $ 10,636 per mile, and $ 13.53 per head of pop- 
ulation. Their total cost was $230,609,794, of which 55.94 per 
cent, was represented by capital stock. Their cost per mile was 
$50,418. Their gross earnings were 21.1 per cent, of their cost. 
Their net earnings $ 14,436,481, and at the rate of 6.26 per cent, of 
their total cost. The dividends paid amounted to $8,569,877, or 
6.64 per cent, on the aggregate capital stock of $ 129,012,748. 

The cost of the railroads of the Middle States was $ 922,700,774, 
or $ 79,427 per mile, of which 60.56 per cent, was represented by 
capital stock. Their earnings were $169,205,702, or $14,565 per 
mile, and $ 15.86 per head of population. The net earnings were 
$59,527,048. The gross receipts were 18.3 per cent, of the total 
cost; the net earnings 6.4 per cent. The amount paid in divi- 
dends was $32,344,971, or 5.79 per cent, of the capital stock of 
$558,838,174. In the State of New York, however, the capital 
accounts of the New York Central and the Erie railroads include 
$ 101,498,248 of fictitious capital, of which $ 54,436,626 was issued 
by the former as the estimated value of its property above cost, and 
$ 47,061,622 by the latter as the discount on bonds converted into 
stock. These sums, deducted from the capital stock of the railroads 
of that State, reduced the amount in that group to 8 457,339,926, 
and the cost of the roads to S 821,202,526. The per centage of gross 
earnings on this sum was 20.6 and of net earnings 7.25 ; and the 
dividends paid were 7.09 per cent, of the actual capital stock of the 
roads. 

The total mileage of the railroads of the Western States, the 
operations of which are given, was 28,778 — built at a cost of 
$ 1,472, 625, 232— made up of $724,686,046, or 40.21 per cent, of 
capital stock, and $ 747,939,186 of debt. The cost per mile was 
$50,550 against $50,418 for New England and 8 79,427 for the 
Middle States. The gross earnings were $ 193,826,252 ; being 
$13.76 per head of population. Net earnings, $ 67,317,083. The 
ratio of gross receipts to cost was 13.1 per cent, against 21.1 in New 
England and (with the reduced capital) 20.6 per cent, in the Middle 
States. The ratio of net earnings to cost was 4.57 per cent, against 
6.26 for New England, and 7.24 for the Middle States. The number 
of inhabitants per mile of road in the Western States is 433 ; in the 
New England and Middle States, 770. The receipts per mile in the 
Western States were $6,735 against $ 10,636 in New England, and 
$ 14,565 in the Middle States. The dividends were $20,496,447, 
being 2.83 per cent, on the capital stock. 

These statements disclose, at a glance, the position of the Western 
railroads. Their unproductiveness, compared with those of the 
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Eastern States, is due simply to the excess of mileage to population. 
The earnings per head are nearly as great in the former as in the 
latter. Should no more railroads be constructed in the Western 
States for six or seven years, this disparity would be corrected by 
the rapid increase of their population ; which may be estimated at 
600,000 annually. The increase of earnings from such increase of 
population would fully equal $ 8,000,000 annually, which, together 
with the increase of receipts from the permanent population, esti- 
mated at one dollar per head, annually, would, were no new lines 
set in operation, soon bring up the receipts per mile and per cost of 
the Western railroads to the standard of the New England and 
Middle States. / 

The leading railroad companies of the West are largely responsi- 
ble for the excess of mileage that has been constructed. The 
Milwaukee and St. Paul Railway has increased from 830 miles in 
1868 to 1,396 in 1872. Its stock and bonds have in the same time 
increased from $30,578,618, to $56,290,644; while the earnings 
have only increased from $6,577,645 to $ 6,957,771. Nearly the 
whole increase of mileage has proved unproductive. The Chicago 
and North Western Railway has also enormously increased its mile- 
age in the construction of branch lines, so that the gross revenue 
upon its investments is considerably below the average for the West- 
ern States. It is increasing its bonded debt to $ 48,000,000, to com- 
plete the various enterprises which it has undertaken. Its share cap- 
ital at the close of the fiscal year for 1872 amounted to $35,878,644. 
To these two sums is to be added the capital of its leased lines, 
making an aggregate of nearly $ 100,000,000, with earnings, at the 
rate of the last fiscal year, of only about 11 per cent. While these 
vast additions to mileage and cost have been going on, the earnings 
of the road have declined from $ 12,614,846, in 1868, to $ 11,402,161 
in 1872. The stockholders of these roads should put a stop to a 
policy so suicidal — a policy which is working more mischief to the 
railroad interests of the country than all other causes combined, and 
which, unfortunately, has been indulged in, though in a less degree, 
by other roads than those named. 

In the Southern States, the total mileage, of which operations are 
given, was 10,986. The cost of the railroads was $ 401,913,267— or 
$36,575 per mile — being less than one-half the cost per mile of those 
of the Middle States, and 70 per cent, of the cost per mile of those 
of the New England and Western States. The capital stock was 
$171,683,155, or 42.71 per cent, of total cost, and the debt, 
$ 230,230,112. The gross earnings were $ 47, 78S, 539 — being $ 4,350 
per mile — against $ 10,636 for New England, $ 14,565 for the Mid- 
dle and $6,735 for the Western States. The net earnings were 
$16,455,490. The earnings per head were $ 4.31. The ratio of gross 
receipts to cost was 11.88 per cent. ; of net earnings, 4.09 per cent. 
The dividends paid amounted to $3,006,856 — being 1.5 per cent, 
of the capital stock. 

The recent war proved a severe check to the prosperity of the 
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railroads in this section of the country. The revolution in their 
industries which is slowly going on in these States will prove, in the 
end, of great advantage, though considerable time will be required 
to restore to them their former material prosperity. 

In the Pacific States, with a mileage of only 1,368, the cost has been 
$ 131,573,990— or $ 98,300 per mile — represented by $ 63,623,990 or 
49.11 per cent, of capital stock, and 50,89 per cent, of indebtedness. 
The gross receipts were $ 13,900,727, or 10.5 of the cost, and the 
net earnings 8,018,271, or 57.7 per cent, of the gross earnings and 6 
per cent, of the total cost. The earnings per mile were $ 10,161 ; 
per head of population, $ 17. 

By reference to the preceding statements, it will be seen that the 
train mileage is fully given for the more important States. That for 
Massachusetts was 14,167,563; the earnings were $25,363,177; 
the earnings per mile run by trains, $ 1.79. For New York, the 
train mileage was 33,181,291; earnings, $60,920,055; earnings per 
mile run, $1.83. For Pennsylvania, the train mileage was 
54,799,869; earnings, $74,349,343; earnings per mile run, $1.36. 
For Ohio, the train mileage was 43,319,941 ; earnings, $ 55,516,435 ; 
earnings per mile run, $ 1.28. For Illinois, the train mileage 
was 30,369,720; earnings, $43,796,478; earnings per mile run, 
$1.44. For the five States, the mileage was 175,838,384 miles; the 
earnings, $ 259,945,488 ; earnings per mile run, $ 1.49 nearly. The 
receipts per mile for the whole country will not differ much from the 
above rate. In round numbers, the gross earnings may be estimated 
at the rate of $ 1.50 per mile run ; net earnings, 50c. 

It is to be borne in mind that the motive for building railroads in 
this country is often not so much the direct income to be derived 
from them as the incidental advantages they secure. The Pennsyl- 
vania Railroad, one of our largest and most prosperous enterprises, 
was undertaken as a means of increasing the trade of Philadelphia, 
and could not have been constructed without the aid furnished by 
that city in its corporate capacity. A railroad is now regarded as a 
necessary highway for every community, and its construction is to 
be secured, if it cannot be otherwise, in the same manner as ordinary 
highways. To this end the State of New York has authorized 
nearly all its cities and towns to subscribe to the stock of railroads. 
In the West, land grants have been another powerful motive to the 
construction of these works. Many of those that have been con- 
structed for the reasons stated are among the most productive, 
although for a time the ratio of income to cost is very small, and 
shows most unfavorably in contrast with those of the Eastern States 
or of foreign countries. 

As will be seen, the earnings from the transportation of freight the 
past year were nearly three-fourths of the gross amount. The ratio 
of freight to passenger earnings is constantly increasing— a most 
favorable feature, as it indicates a very rapid development of the 
industries of the country. The total number of tons transported 
the past year will probably exceed 200,000,000 tons. The tonnage 



Digitized by v^ooQle 




The Railroads qf the United States . 



283 



1873.] 



for the New England States exceeded 16,633,800 tons, or 3,660 tons 
to the mile. The tonnage in the Middle States equaled 93,400,000, 
or 8,041 tons per mile. The tonnage for both groups equaled 
110,033,800 tons, or 6,790 to the mile. The immense tonnage for the 
Middle States is due largely to the anthracite coal trade of Pennsyl- 
vania. It is only in the States in which railroads are required by 
law to make returns, that we have been able to give them complete. 
In the State of Ohio, the tonnage of its road equaled 17,061,707, 
or 3,588 tons to the mile; in Illinois, 11,841,178 tons, or 2,245 per 
mile. 

We have the means of ascertaining the rate of increase of railroad 
tonnage only in three States, Massachusetts, New York, and 
Pennsylvania, the railroads in those States having been required 
in 1863, and consecutively since, to make annual returns of their 
operations. The following statement will show the increase in these 



States, in a period of ten years : 

Tons moved on railroads i n 

Tears. Massachusetts. New York. Pennsylvania. 

1873 9,160,729 .. 17,309,894 .. 55,012,051 

1862 3,708,670 .. 5,803,955 .. 15,745,375 

Increase in 10 years. .5,452,059 .. 11,505,939 .. 39,266,676 

Increase per cent 147 .. 200 .. 249 



In the above table, only the tonnage actually transported over 
roads within the States named is given. In all cases where the 
reports embrace tonnage also counted in other States, by reason of 
the road lying partly in -each State, or on branch roads connecting 
with a main line, the proper deduction has been made. 

With regard to the future increase of receipts, it is probable that 
they will double themselves in the next ten years — that is to say, in 
1881 their receipts will reach $ 1,000,000,000. The States in which 
the actual increase in ten years ending in 1872 can be ascertained 
were those first named. In the State of Massachusetts, the mile- 
age in operation in 1863 was 1,249; the receipts were $ 10,843,579; 
and the receipts per mile were $7,483. The mileage in 1872 was 
1,453 ; the receipts, $ 25,363,177 ; and the receipts per mile, $17,455. 
The increase of mileage was 204 miles, or 16.3 per cent., while the 
increase in receipts was $14,519,598, or 134 per cent., and the 
increase in receipts per mile was $9,972, or 133 percent. The 
mileage in New York in 1863 was 2,426 ; the receipts, $30,591,661. 
The receipts per mile in 1863 were $ 12,568. In 1872, the mileage 
was 4,731, an increase of 94 per cent.; the receipts, $60,920,055, 
an increase of over 99 per cent.; and the receipts per mile, $12,876, 
an increase of about $ 300 per mile. An extraordinary impulse has 
been given to the construction of railroads in New York for the past 
few years, by the provision of law allowing municipal corporations 
to subscribe to their capital stock. 

In Pennsylvania, the mileage in 1863 was 2,757 ; the receipts, 
$33,046,463, and the receipts per mile, $11,970. In 1872, the 
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mileage in operation was 4,332, an increase of 57 per cent. ; the re- 
ceipts were $74,349,343, an increase of 133 per cent.; the receipts 
per mile, $17,102, an increase of 43 per cent. 

The receipts of the railroads of these three States, in 1863, were 
$74,481,503 ; in 1872, $ 160,632,575— an increase of $86,151,072 ; 
or over 115 per cent. The receipts per mile in 1863 were $ 11,580 ; 
in 1872, $15,275, an increase of $3,695 per mile, or over 30 per 
cent. 

The total mileage of the railroads in the United States has more 
than doubled since 1863. It is fair to presume that the ratio of 
increase in receipts has been one-half greater than in mileage. The 
earnings, therefore, for 1863 may be fairly estimated at $ 190,000,000 
ag'&inst $472,241,055 for 1872, showing an increase in ten years of 
$ 280,000,000 or $ 28,000,000 annually. 

The correctness of these estimates will be fully verified by refer- 
ence to the condensed statements, for the leading railroads, covering 
periods of ten years. 

The railroads of Great Britain are the only ones, outside 
this country, the results of the operations of which can be compared 
intelligibly with those of our own. But it would be improper to 
compare the railroads of Massachusetts with those of Iowa in 
hope of deducing any valuable inference therefrom ; the earnings of 
a railroad depend upon its age. Those of Massachusetts, the 
greater part of them, at least, have been in operation twenty years ; 
those of Iowa, say five. The investment in each State may be 
nearly the same, per mile, but the earnings, from the short time in 
which the roads of the latter have been in operation, may not be half 
as great in one case as in the other. A comparison of the results of 
the operation of the railroads of the United Kingdom with those 
of the United States is subject to the same objection, as the rail- 
road mileage in the former increases very slowly, while that of the 
railroads in the United States has doubled itself within ten years. 



A City without a Clearing House.— The London Times of the 2d July 
(iboney article) says: A movement has been started by the leading merchants 
of Liverpool to remedy a grievance, the existence of which in any large com- 
mercial town at the present day will, to every London man of business, appear 
almost incredible. To those who are not familiar with the local customs of the 
place, the fact that the facilities of ordinary banking accounts are virtually 
unknown there, that the payments of each day, estimated to average about two 
millions sterling, are made from hand to hand in bank notes and gold, and that 
all the losses, embezzlements, waste of interest and other evils of this state of 
affairs have been tolerated because the community generally have been too indif- 
ferent to adopt a concerted resolution for overthrowing the opposition of certain 
classes of bankers or brokers, will seem among the most singular announce- 
ments. In 1867 the Chamber of Commerce made an attempt in favor of a civil- 
ized system, which had no result; but a memorandum published to-day in the 
Liverpool Daily Post , setting forth the precise nature of the case and urging a 
new and vigorous effort, may now, perhaps, meet with more success. By London 
merchants the matter will be watched simply with the curiosity which attends 
any struggle between modern habits and the clnmsy usages of former times. 
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NOTICES OF NEW PUBLICATIONS. 



I. Lombard Street : a description qf the Money Market. By Wal- 
ter Bagehot. London , 1873. Re-printed by Scribner & Co. 

1 2mo., pp. 359, price , $ 1.75. 

This is an interesting volume by a competent writer, devoted to 
the following topics : — 1. General view of Lombard street. 2. How 
Lombard street came to exist, and why it assumed its present form. 
3. The Chancellor of the Exchequer. 4. The mode in which the 
value of money is settled. 5. Why Lombard street is often very 
dull. 6. The Bank op England and the bank reserve. 7. The 
Government of the Bank. 8. The Joint-Stock Banks. 9. The Pri- 
vate Banks. 10. The Bill Brokers. 11. The Principles of Banking, 
&c. We annex the writer's general views on Lombard street. 

The objects which you see in Lombard street, and in that money 
world which is grouped about it, are the Bank op England, the 
private banks, the joint-stock banks, and the bill brokers. But 
before describing each of these separately we must look at what all 
have in common, and at the relation of each to the others. 

The distinctive function of the banker, says Ricardo, “ begins as 
soon as he uses the money of others ; ” as long as he uses his own 
money he is only a capitalist. Accordingly all the banks in Lom- 
bard street (and bill brokers are for this purpose only a kind of 
bankers) hold much money belonging to other people, on running 
account and on deposit. In continental language, Lombard street is 
an organization of credit, and we are to see if it is a good or bad 
organization in its kind, or if, as is most likely, it turn out to be 
mixed, what are its merits and what are its defects ? 

The main point on which one system of credit differs from another 
is “ soundness.” Credit means that a certain confidence is given, 
and a certain trust reposed. Is that trust justified ? and is that con- 
fidence wise ? These are the cardinal questions. To put it more 
simply — credit is a set of promises to pay ; will those promises be 
kept ? Especially in banking, where the “ liabilities,” or promises to 
pay are so large, and the time at which to pay them, if exacted, is so 
short, an instant capacity to meet engagements is the cardinal excel- 
lence. 

All which a banker wants to pay his creditors is a sufficient supply 
of the legal tender of the country, no matter what that legal tender 
may be. Different countries differ in their laws of legal tender, but 
for the primary purposes of banking these systems are not material. 
A good system of currency will benefit the country, and a bad system 
wifi hurt it. Indirectly, bankers will be benefited or injured with 
the country in which they live ; but practically, and for the purposes 
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of their daily life, they have no need to think, and never do think, 
on theories of currency. They look at the matter simply. They 
say — “ I am under an obligation to pay such and such sums of legal 
currency ; how much have I in my till, or have I at once under my 
command, of that currency ? 77 In America, for example, it is quite 
enough for a banker to hold “ greenbacks/’ though the value of these 
changes as the Government chooses to enlarge or contract the issue. 
But a practical New York banker has no need to think of the good- 
ness or badness of this system at all ; he need only keep enough 
u greenbacks 77 to pay all probable demands, and then he is fairly safe 
from the risk of failure. 

By the law of England the legal tenders are gold and silver coin 
(the last for small amounts only), and Bank of England notes. 
But the number of our attainable bank notes is not, like American 
“ greenbacks/’ dependent on the will of the State ; it is limited by 
the provisions of the act of 1844. That act separates the Bank of 
England into two halves. The issue department only issues notes, 
and can only issue <£ 15,000,000 on Government securities : for all the 
rest it must have bullion deposited. 

There are <£15,000,000 bank notes issued on securities, and 
<£ 18,288,640 represented by bullion. The Bank of England has 
no power by law to increase the currency in any other manner. It 
holds the stipulated amount of securities, and for all the rest it must 
have bullion. This is the “ cast iron 7 ’ system — the u hard and fast 77 
line which the opponents of the act say ruins us, and which the par- 
tisans of the act say saves us. But I have nothing to do ,with its 
expediency here. All which is to my purpose is that our paper “ legal 
tender/ 7 our bank notes, can only be obtained in this manner. If, 
therefore, an English banker retains a sum of Bank of England 
notes or coin in due proportion to his liabilities, he has a sufficient 
amount of the legal tender of this country, and he need not think of 
anything more. 

But here a distinction must be made. It is to be observed that 
properly speaking we should not include in the u reserve 77 of a bank 
u legal tenders/ 7 or cash, which the bank keeps to transact its daily 
business. That is as much a part of its daily stock-in-trade as its 
desks or offices ; or, at any rate, whatever words we may choose to 
use, we must carefully distinguish between this cash in the till which 
is wanted every day, and the safety- fund, as we may call it, the 
special reserve held by the bank to meet extraordinary and unfre- 
quent demands. 

What then, subject to this preliminary explanation, is the amount 
of legal tender held by our bankers against their liabilities ? The 
answer is remarkable, and is the key to our whole system. It may 
be broadly said that no bank in London or out of it holds any consid- 
erable sum in hard cash or legal tender (above what is wanted for its 
daily business) except the banking department of the Bank of 
England. That department had on the 29th day of December, 
1869, liabilities as follows: 
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Public deposits £8,585,000 

Private deposits 18,205,000 

Seven-day and other bills 445,000 

Total.... £27,235,000 



and a cash reserve of £ 11,297,000. And this is all the cash reserve, 
we must carefully remember, which, under the law, the banking 
department of the Bank of England — as we cumbrously call it — 
the Bank of England for banking purposes — possesses. That de- 
partment can no more multiply or manufacture bank notes than any 
other bank can multiply them. At that particular day the Bank of 
England had only *£11,297,000 in its till against liabilities of nearly 
three times the amount. It had “Consols” and other securities 
which it could offer for sale no doubt, and which, if sold, would aug- 
ment its supply of bank notes — and the relation of such securities to 
real cash will be discussed presently ; but of real cash, the Bank of 
England for this purpose — the banking bank — had then so much 
and no more. 

And we may well think this a great deal, if we examine the posi- 
tion of other banks. No other bank holds any amount of substan- 
tial importance in its own till beyond what is wanted for daily pur- 
poses. All London banks keep their principal reserve on deposit at 
the banking department of the Bank of England. This is by far 
the easiest and safest place for them to use. The Bank of England 
thus has the responsibility of taking care of it. The same reasons 
which make it desirable for a private person to keep a banker make 
it also desirable for every banker, as respects his reserve, to bank 
with another banker if he safely can. The custody of very large 
sums in solid cash entails much care, and some cost ; every one 
wishes to shift these upon others if he can do so without suffering. 
Accordingly, the other bankers of London, having perfect confidence 
in the Bank of England, get that bank to keep their reserve for 
them. 

The London bill brokers do much the same. Indeed, they are only a 
special sort of bankers who allow daily interest on deposits, and who 
for most of their money give security. But we have no concern now 
with these differences of detail. The bill brokers lend most of their 
money, and deposit the remnant either with the Bank of England 
or some London banker. That London banker lends what he chooses 
of it, the rest he leaves at the Bank of England. You always 
come back to the Bank of England at last. 

But those who keep immense sums with a banker gain a conveni- 
ence at the expense or a danger. They are liable to lose them if the 
bank fail. As all other bankers keep their banking reserve at the 
Bank of England, they are liable to fall if it fails. They are de- 
pendent on the management of the Bank of England in a day of 
difficulty and at a crisis for the spare money they keep to meet that 
difficulty and crisis. And in this there is certainly considerable risk. 
Three times “ Peel's Act ” has been suspended because the banking 
department was empty. Before the act was broken 



Digitized by Google 




288 New Indications. [October, 

In 1847, the banking department was.reduced to £ 1,994,000 

In 1857, “ « 1,462,000 

In 1866, “ “ 3,000,000 



In fact, in none of those years could the banking department of the 
Bank of England have survived if the law had not been broken. 

Nor must it be fancied that this danger is unreal, artificial, and cre- 
ated by law. There is a risk of our thinking so, because we hear 
that the danger can be cured by breaking an act ; but substantially 
the same danger existed before the act, In 1825, when only coin 
was a legal tender, and when there was only one department in the 
bank, the bank had reduced its reserve to £ 1,027,000, and was 
within an ace of stopping payment. 

But the danger to the depositing banks is not the sole or the princi- 
pal consequence of this mode of keeping the London reserve. The main 
effect is to cause the reserve to be much smaller in proportion to the 
liabilities than it would otherwise be. The reserve of the London 
bankers being on deposit in the Bank of England, the bank always 
lends a principal part of it. Suppose, a favorable supposition, that 
the banking department holds more than two-fifths of its liabilities 
in cash — that it lends three-fifths of its deposits and retains in re- 
serve only two-fifths. If then the aggregate of the bankers 7 depos- 
ited reserve be £ 5,000,000, £ 3,000,000 of it will be lent by the 
banking department, and £ 2,000,000 will be kept in the till. In 
consequence, that £ 2,000,000 is all which is really held in actual 
cash as against the liabilities of the depositing banks. If Lombard 
street were on a sudden thrown into liquidation, and made to pay as 
much as it could on the spot, that £ 2,000,000 would be all which 
the Bank of England could pay to the depositing banks, and con- 
sequently all besides the small cash in the till, which those banks 
could on a sudden pay to the persons who have deposited with 
them. 

We see then that the banking reserve of the Bank of England— 
some £ 10,000,000 on an average of years now, and formerly much 
less — is all which is held against the liabilities of Lombard street ; 
and if that were all, we might well be amazed at the immense devel- 
opment of our credit system — in plain English, at the immense 
amount of our debts payable on demand, and the smallness of the 
sum of actual money which we keep to pay them if demanded. But 
there is more to come. Lombard street is not only a place requiring 
to keep a reserve, it is itself a place where reserves are kept. AU 
country bankers keep their reserve in London. They only retain in 
each country town the minintum of cash necessary to the transaction 
of the current business of that country town. Long experience has 
told them to a nicety how much this is, and they do not waste capi- 
tal and lose profit by keeping more idle. They send the money to 
London, invest a part of it in securities, and keep the rest with the 
London bankers and the bill brokers. The habit of Scotch and Irish 
bankers is much the same. All their spare money is in London, and 
is invested as all other London money now is ; and, therefore, the 
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reserve in the banking department of the Bans of England is the 
hanking reserve not only of the Bank of England, but of all Lon- 
don — and not only of all London, but of all England, Ireland, and 
Scotland too. 

Of late there has been a still farther increase in our liabilities. 
Since the Franco-German war, we may be said to keep the European 
reserve also. Deposit banking is indeed so small on the continent, 
that no large reserve may be held on account of it. A reserve of the 
same sort which is needed in England and Scotland is not needed 
abroad. But all great communities have at times to pay large sums 
in cash, and of that cash a great store must be kept somewhere. 
Formerly there were two such stores in Europe, one was the Bank 
of France, and the other the Bank of England. But since the 
suspension of specie payments by the Bank of France, its use as a 
reservoir of specie is at an end. No one can draw a check on it and 
be sure of getting gold or silver for that check. Accordingly the 
whole liability for such international payments in cash is thrown on 
the Bank of England. No doubt foreigners cannot take from us 
our own money ; they must send here “ value 99 in some shape or 
other for all they take away. But they need not send “ cash 99 ; they 
may send good bills and discount them in Lombard street, and take 
away any part of the produce, or all the produce, in bullion. It is 
only putting the same point in other words to say that all exchange 
operations are centering more and more in London. Formerly, for 
many purposes, Paris was a European settling house, but now it has 
ceased to be so. The note of the Bank of France has not indeed 
been depreciated enough to disorder ordinary transactions. But any de- 
preciation, however small— even the liability to depreciation without 
its reality — is enough to disorder exchange transactions. They are 
calculated to such an extremity of fineness that the change of a deci- 
mal may be fatal, and may turn a profit into a loss. Accordingly 
London has become the sole great settling house of exchange transac- 
tions in Europe, instead of being formerly one of two. And this 
pre-eminence London will probably maintain, for it is a natural pre- 
eminence. The number of mercantile bills drawn upon London 
incalculably surpasses those drawn on any other European city ; 
London is the place which receives more than any other place, and 
pays more than any other place, and therefore it is the natural “clear- 
ing house.” The pre-eminence of Paris partly arose from the distri- 
bution of political power, which is already disturbed ; but that of 
London depends on the regular course of commerce, which is singu- 
larly stable and hard to change. 

Now that London is the clearing house to foreign countries, Lon- 
don has a new liability to foreign countries. At whatever place 
many people have to make payments, at that place those people must 
keep money. A large deposit of foreign money in London is now 
necessary for the business of the world. During the immense pay- 
ments from France to Germany, the sum in transitu — the sum in 
London has been unusually- large. But it will ordinarily be very 
19 
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great. The present political circumstances no doubt will soon change. 
We shall soon hold in Lombard street far less of the money of for- 
eign governments ; but we shall hold more and more of the money of 
private persons ; for the deposit at a-clearing house necessary to settle 
the balance of commerce must tend to increase as that commerce 
itself incre«ases. 

And this foreign deposit is evidently of a delicate and peculiar 
nature. It depends on the good opinion of foreigners, and that 
opinion may diminish or may change into a bad opinion. After the 
panic of 1866, especially after the suspension of JPeel’s Act (which 
many foreigners confound with a suspension of cash payments), a 
large amount of foreign money was withdrawn from London. And 
we may reasonably presume that in proportion as we augment the 
deposits of cash by foreigners in London, we augment both the 
chances and the disasters of a “run” upon England. 

And if that run should happen, the bullion to meet it must be taken 
from the bank. There is no other large store in the country. The 
great exchange dealers may have a little for their own purposes, but 
they have no store worth mentioning in comparison with this. If a 
foreign creditor is so kind as to wait his time and buy the bullion as 
it comes into the country, he may be paid without troubling the bank 
or distressing the money market. The German government has 
recently been so kind ; it was in no respect afraid. But a creditor 
who takes fright will not wait, and if he wants bullion in a hurry he 
must come to the Bank of England. 

In consequence, all our credit system depends on the Bank of 
England for its security. On the wisdom of the directors of that 
one joint-stock company, it depends whether England shallbc solvent 
or insolvent . This may seem too strong, but it is not. All banks 
depend on the Bank of England, and all merchants depend on 
some banker. If a merchant have <£ 10,000 at his banker’s, and want 
to pay it to some one in Germany, he will not be able to pay it un- 
less his banker can pay him, and the banker will not be able to pay 
if the Bank of England should be in difficulties and cannot pro- 
duce his “ reserve.” 

The directors of the hank are, therefore, in fact, if not in name, 
trustees for the public, to keep a banking reserve on their behalf ; 
and it would naturally be expected either that they distinctly recog- 
nized this duty and engaged to perform it, or that their own self- 
interest was so strong in the matter that no engagement was needed. 
But so far from there being a distinct undertaking on the part of the 
bank directors to perform this duty, many of them would scarcely 
acknowledge it, and some altogether deny it. Mr. Hankey, one of 
the most careful and most experienced of them, says in his book on 
the Bank of England — the best account of the practice and work- 
ing of the bank which anywhere exists — “ I do not intend here to 
enter at any length on the subject of the general management of the 
bank, meaning the banking department, as the principle upon which the 
business is conducted does not differ, as far as I am aware, from that of 
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any well-conducted bank in London.” But, as anyone can see by the 
published figures, the banking department of the Bank of England 
keeps as a great reserve in bank notes and coin, between thirty and 
fifty per cent, of its liabilities, and the other banks only keep in bank 
notes and coin the bare minimum they need to open shop with. And 
such a constant difference indicates, I conceive, that the two are not 
managed on the same principle. 

The practice of the bank has, as we all know, been much and 
greatly improved. They do not now manage like the other banks in 
Lombard street. They keep an altogether different kind and quan- 
tity of reserve ; but though the practice is mended the theory is not. 

There has never been a distinct resolution passed by the directors of 
the Bank of England, and communicated by them to the public, 
stating, even in the most general manner, how much reserve they 
mean to keep or how much they do not mean, or by what principle 
in this important matter they will be guided. 

The position of the bank directors is indeed most singular. On the 
one side a great city opinion — a great national opinion, I may say, 
for the nation has learned much from many panics — requires the 
directors to keep a large reserve. The newspapers, on behalf of the 
nation, are always warning the directors to keep it, and watching 
that they do keep it ; but, on the other hand, another less visible but 
equally constant pressure pushes the directors in exactly the reverse 
way, and inclines them to diminish the reserve. 

This is the natural desire of all directors to make a good dividend 
for their shareholders. The more money lying idle the less, cceteris 
paribus, is the dividend ; the less money lying idle the greater is the t 

dividend. And at almost every meeting of the proprietors of the 
Bank of England there is a conversation on this subject. Some 
proprietor says he does not see why so much money is kept idle, and 
hints that the dividend ought to be more. 

Indeed, it cannot be wondered at that the bank proprietors do not 
quite like their position. Theirs is the oldest bank in the city, but their 
profits do not increase, while those of other banks most rapidly increase. 

In 1844 the dividend on the stock of the Bank of England was 
seven per cent., and the price of the stock itself 212; the dividend 
now is nine per cent, and the price of the stock 232. But in the 
same time the shares of the London and Westminster Bank, in 
spite of an addition of 100 per cent, to the capital, have risen from 
twenty-seven to sixty-six, and the dividend from six per cent, to 
twenty per cent. That the bank proprietors should not like to see 
other companies getting richer than their company is only natural. 

Borne part of the lowness of the bank dividend, and of the conse- 
quent small value of bank stock, is undoubtedly caused by the mag- 
nitude of the bank capital ; but much of it is also due to the great 
amount of unproductive cash— of cash which yields no interest — that 
the banking department of the Bank of England keeps lying idle. 

If we compare the London and Westminster Bank — which is the 
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first of the joint-stock banks in the public estimation and known to 
be very cautiously and carefully managed — with the Bank of Eng- 
land, we shall see the difference at once. The London and West- 
minster has only thirteen per cent, of its liabilities lying idle. The * 
banking department of the Bank of England has over forty per 
cent. So great a difference in the management must cause, and does 
cause, a great difference in the profits. Inevitably the shareholders 
of the Bank of England will dislike this great difference ; more or 
less, they will always urge their directors to diminish (as far as pos- 
sible) the unproductive reserve, and to augment as far as possible their 
own dividend. 

In most banks there would be a wholesome dread restraining the 
desire of the shareholders to reduce the reserve ; they would fear to 
impair the credit of the bank. But fortunately or unfortunately, no 
one has any fear about the Bank of England. The English world 
at least believes that it will not, almost that it cannot fail. Three 
times since 1844 the banking department has received assistance, and 
would have failed without it. In 1S25, the entire concern almost sus- 
pended payment ; in 1797, it actually did so. But still there is a faith 
in the bank, contrary to experience, and despising evidence. No 
doubt in every one of these years the condition of the bank, divided 
or undivided, was in a certain sense most sound ; it could ultimately 
have paid all its creditors all it owed, and returned to its sharehold- 
ers all their own capital. But ultimate payment is not what the 
creditors of a bank want ; they want present, not postponed, pay- 
ment ; they want to be repaid according to agreement ; the contract 
was that they should be paid on demand, and if they are not paid on 
demand they may be ruined. And that instant payment, in the years 
I speak of, the Bank of England certainly could not have made. 
But no one in London ever dreams of questioning the credit of the 
bank, and the bank never dreams that its own credit is in danger. 
Somehow everybody feels the bank is sure to come right. In 1797, 
when it had scarcely any money left, the Government said not only 
that it need not pay away what remained, but that it must not. The 
u effect of letters of license ” to break PeeFs Act has confirmed the 
popular conviction that the Government is close behind the bank, and 
will help it when wanted. Neither the bank nor the banking depart- 
ment have ever had an idea of being put “ into liquidation ; ” most 
men would think as soon of “ winding up v the English nation. 

II. Notes on Banking in Great Britain, Ireland, Sweden, 
Denmark, and Hamburg. By R. H. I. Palgrave. London , 1873. 
Octavo , pp. 122. 

The author takes a survey of the operations of the banks in Eng- 
land, with copious remarks on the amount of bills in circulation, 
both inland and foreign, in Great Britain and Ireland, and on the 
existing banking system of Sweden. The bank circulation of Swe- 
den is represented to be equal to <£ 4,800,000, or about $ 23,300,000, 
or nearly $ 5.50 per capita. The bank note circulation of the United 
Kingdom is forty-three millions sterling, or about seven dollars per 
capita. 
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III. Essays on Political Economy , theoretical and applied . By J. 
E. Cairns, M. A., Emeritus Professor cf Political Economy in Uni - 
versify College . London, 1873. 

These essays were originally published during the past fourteen 
years in various English periodicals. His first essay is on the gold 
question. According to the British Quarterly Review : 

In this the conclusions and conjectures, with regard to the effect of 
the enormous supply of gold from Australia and California, are 
shown to he correct and justified by subsequent events. If not abso- 
lutely verified, this has been due to modifying causes which could 
not be foreseen, and which would have had a still greater effect but 
for this vast influx of gold. The author holds that this large produc- 
tion of gold, while it has necessitated the absorption and use of more 
current coin, and has had a vast effect on nations, even those the most 
remote from the fountain of gold whose current sets towards them, 
and has modified the relative position not only of debtor and credi- 
tor, but also of the different classes of various employments, yet it 
has had no desirable result on the world at large as distinguished 
horn the communities occupying the localities where it is found. 
Society has had forced upon it a revolution destitute of any real 
utility. He maintains that gold has suffered great depreciation ; and 
that notwithstanding the readiness with which it is obtained, it will 
probably be subject to further depreciation in value. 

On the other hand, we cannot but think that the author has failed 
to keep before him the clear distinction between the temporary and 
the permanent effects of the discovery and influx of gold — between 
the effect of the current while it flows, and that of the level of the 
flood when at its full. This confusion manifests itself more especially 
when the author speaks of the “ local value of gold,” Now, without 
denying that gold has a slightly differential local value in different 
countries, when, for instance, it is said that gold once fell in Australia 
to half its value because men would not work at five shillings a day 
inasmuch as they could dig ten shillings worth of gold in the imme- 
diate neighborhood, we think this indicates an error in thought. The 
author Jhus measures two elastic standards against one another, and 
deliberately chooses the most elastic as his criterion. If instead of 
gold there had been a discovery of any other widely-demanded and 
easily-transported material, which remunerated those who worked it 
in like proportion, the effect would have been the same, though the 
value of gold would have been in no way affected. 

IV. Economic Sophisms , by Frederic Bastiat. Octavo, pp. 236. 
Edinburgh, 1873 . 

This volume is translated from the fifth edition of the French, by 
Patrick James Stirling, LL.D., F. R. S. E., author of “ The Phi- 
losophy of Trade.” The object of the author is to refute what he 
terms the fallacies of the Protectionist school, then predominant in 
France. According to Mr. Cobden, “ the sallies of wit and humor 
in this work make it as amusing as a novel.” 
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V. Life and Labors of Mr. Thomas Bbassby,//*ow 1805 to 1870. 
By Sir Arthur Helps, K. C. B. Pp. 386. London , 1873. 

This is an account of one of the most extraordinary men of tbei 
present century. Between the years 1834 and 1870 he was a con- 
tractor (in whole or in part) for the construction of one hundred and 
seventy public works of an extensive character ; including railroads 
in England, France, Belgium, Italy, Spain, Wales, Scotland 
Norway, Netherlands, Austria, British India, Sardinia, 
Jutland, Queensland, Russia, Canada; together with the great 
improvements known as the Birkenhead docks ; the Hauen stein 
tunnel ; the Bellegarde tunnel ; Calcutta works ; Thames embank- 
ment ; Callao docks. Among the prominent railways constructed 
under his contracts, some of them by personal supervision, were the 
following : Paris and Rouen Railway, 82 miles ; Orleans and Bordeaux 
Railway, 294 miles ; Caledonian Railway, 125 miles ; Grand Trunk, 
of Canada, 539 miles; Maremma & Leghorn Railway, 138 miles; 
Jutland Railway, 270 miles; Meridionale Railway, ICO miles; Cen- 
tral Argentine, 247 miles; Lemberg-Czernowitz (Moldavia), 165 
miles; Delhi Railway, 304 miles; Warsaw and Terespol, 128 miles; 
Kronprinz-Rudolfsban Railway, 272 miles; Suczawa and Jassy 
Railway, 135 miles. In this long period and in the completion of 
these vast works, Mr. Brassey laid out seventy -eight millions sterling 
of other people’s money. There were times when he and his part- 
ners were giving employment to eighty thousand persons, upon works 
requiring seventeen millions sterling for their completion. 

Is it at all surprising that, with these vast undertakings, his Hercu- 
lean body and mind should succumb to the modern destroyer known 
as Paralysis ? Indeed, is it not wonderful that he could for a long 
series of years supervise so many of the great railways of four quar- 
ters of the globe ? Mr. Brassey neglected the lesson taught us that 
there is a limit to the workings of the human frame — a lesson sadly 
neglected by contractors in Wall street and elsewhere. Of the more 
recent proposition that the Government should assume the control of 
the railways, Sir Robert Peel said, u he . had not at his command 
sufficient power (official) to institute a control over these underta- 
kings.” Of this important question the author says : 

The questions concerning railway management will gradually force 
themselves upon the consideration of the public ; and it is noticeable 
that already many thoughtful persons have come to the conclusion 
that all railways should belong to the State, and be under one cen- 
tral control. This, however, is a very serious conclusion ; for, unless 
Government is stronger than it appears likely to be in our time, it 
will hardly have power to make head against the criticism and the 
odium to which it will be subjected immediately upon its having the 
management of such a vast and complicated concern as the railway 
traffic of this country. There is not any subject of social interest 
which requires more thought than this question of absorbing into the 
functions of Government the whole of our railway system. What- 
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ever has been done in a similar direction — as, for instance, the trans- 
mission of letters by the Post Office, and, in onr time, the taking 
over of the Electric ^Telegraph systems by Government — are com- 
* paratively small matters when put side by side with the question of 
the Government undertaking to manage all the railway traffic of the 
country. 



VI. The Science qf the Exchanges , by N. A. Nicholson, M. A., of 
Trinity College , Oxford. Qvo., pp. 216. London , 1873. 

Mr. Nicholson divides his work into nine chapters, viz. : Value ; 
Labor; Buying and Selling ; Currency ; Gold; Foreign Exchanges; 
Depreciation of the Currency ; Land ; Taxation. Upon the subject 
of Taxation the author properly says : 

We should tax heavily any commodities which are not absolutely 
necessary for the health and welfare of the people, but which they 
are in the habit of consuming, such as tobacco, gin, whiskey, brandy, 
etc. ; but we should tax as lightly as possible such commodities as 
wine, beer, tea, coffee, sugar, etc., for these commodities are directly 
conducive to the health and welfare of the people. 



VII. Kulu and the Silver Country of the Vazeers , by J. Calvert, 
F. G. S. London , 1873. 

According to the Westminster Review : 

Mr. Calvert has long been concerned to demonstrate to the in- 
credulous the mineral wealth of India. While deploring the ill-fate 
of some explorers who have mistaken iron pyrites for gold, he wishes 
to incite the adventurous to make expeditions from Simla or Jullun- 
dur to Kulu, either for the pleasure of hunting or mere traveling in 
the splendid scenery of the Lower Himalaya, or for the more remu- 
nerative purpose of “ prospecting” for the mines of untold wealth, the 
existence of which he has now so thoroughly demonstrated that a 
company is being formed to work them. He tells of a slip on the 
mountain side which made him grasp' at a tree, the roots of which 
gave way and displayed a lode of silver-bearing lead ; of veins of 
antimony and bismuth ; of copper mines visible from far by the dis- 
coloration of the mountain sides, and which crop up to the surface 
constantly. Sapphires and other precious gems are abundant for 
those who know how to seek them. For having made these discov- 
eries, Mr. Calvert is entitled to the gratitude of the owners of so 
rich a land ; but he is doubly entitled to it because he held his faith, 
and made his investigations, in spite of the perversest officialism, 
which protested that there was nothing there, and gave him no 
encouragement to go and see. Many mines have long ago been 
planted over to conceal them from the Sikhs, but few have passed 
out of mind, or at least out of tradition, and many have never been 
discovered yet. 
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VIII. Politics and Mysteries of Life Insurance, by Eliztjr W right. 
12 mo., pp. 238. Boston, 1873. Price, $ 1.50. 

Mr. Wright has had the experience of forty years as an actuary. 
This has enabled him to form theories and to test their value and 
applicability in the progress of life insurance from an incipient state 
to one involving the care and future distribution of nearly two hun- 
dred millions of dollars. He divides his work into ten chapters, viz. : 
1. Magnitude of the business ; 2. The non-forfeiture law ; 3. Sur- 
render charge ; 4. Savings bank life insurance ; 5. Reduction of 

rates ; 6. Black and White mail ; 7. Insurance agents, suggestions 
to ; 8. Rates of premium ; 9. Premium notes, liens, dividends ; 
10. The Money Question. 

Mr. Wright’s volume will be found valuable to all persons en- 
gaged in the life insurance business, as well as to many thousands 
who are interested either as capitalists or agents, and to every one 
who holds a policy of life insurance. 

IX. Coin Map of the World; a Key to the Prices qf the World. 
Exhibition at Vienna . 

This little map shows at a glance the gold producing and the silver 
producing regions of the world, with the various countries where the 
gold dollar, the silver dollar, the pound sterling and the franc sever- 
ally prevail ; with the names of the principal coins used in each 
country. Vienna, 1873. Price, 8 1. 

X. Tables of Exchange between England, France , Belgium , and 
Italy . Converting Sterling into Francs , and Francs into Sterling ; 
each by sixty-three different rates of Exchange from Francs 24.95 
Centimes to Francs 26.50 Centimes per Pound Sterling , by M. Cohn. 
London: Effingham Wilson, Royal Exchange. 1872. 

XI. National Finance and Currency. The Bank Acts of 1797, 
1819, and 1844. With the Operation of Cain or Loss of Gold , and 
Panics in Peace and War, by Edward Norton. Third Edition . 
London: Longmans, Green & Co. 1873. 

XII. The Financial Register and Stock Exchange Manual. Statis- 
tical and Historical Year-Book, showing the Capital, Dividends, and 
Prices qf the Public Funds , Colonial and Foreign Debts , of Banking, 
Insurance, Mining, Railway, Telegraph , Water and Gas , and other 
British and Foreign Joint-Stock Companies, for the Year 1873. First 
Annual Publication. London: Stubbs & Co., 12 Gresham street, 
E. C. 1873. 

XIII. The Joint-Stock Manual : a Handybook of the Practice qf the 
Joint-Stock Companies’ Registration Office, containing full and detailed 
Instructions for obtaining Incorporation under the Companies' Acts, 
1862 and 1S67, with complete Lists of all the Returns required by these 
Acts to be registered during the existence of a Company ; together with 
numerous Specimen Forms and plain directions as to the way in which 
they should be filled up. 
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GOVERNMENT EXPENDITURES AND REVENUE, 

For Three Years. 



The following is a summary statement, having the sanction of 
official sources, though not of official signatures, of the receipts and 
expenditures of the government for the last three years : 

Net Receipts. 



One war to One year to 
June 30, 1871. June 30, 1872. 

From customs $206,270,408 . $216,370,286 

From internal revenue 143,098,153 . 130,642,177 

From sales of public lands 2,388,646 . 2,575,714 

From miscellaneous sources. .. 31,566,736 . 24,518,688 



One year to 
June 80, 1878. 
$ 188,089,522 
113,729,314 
2,882,312 
29,037,055 



Total receipts $383,323,944 . $374,106,867 

Net Expenditures. 

For premium on bonds . $ 6,958,266 

For civil &miscellan’s purposes $69,498,710 . 60,984,758 

For War Department *35,799,991 . 35,352,157 

For Navy Department 19,432,027 . 21,249,809 

For Indians and pensions 41,870,892 . 35,595,131 

For interest on the public debt. 125,576,565 . 117,357,839 

Total expenditures. $292,177,188 ’ $277,517,962 



$333,738,204 



$ 5,105,919 
73,328,110 
46,323,138 
37,311,131 
23,526,256 
104,750,68 8 



$ 290,345,245 



The following is a statement of the principal of the public debt of 
the United States on the first days of July during the past four 
years : 

July 1, 1870 $ 2,480,672,427 81 

July 1, 1871 2,353,21 1,332 11 

July 1, 1872 2,253,251,328 78 

July 1, 1873 2,234,482,993 20 

The last statement is made without regard to the interest due and 
unpaid, or accrued, or cash in the Treasury at the dates named. By 
adding interest due and unpaid, and interest accrued, and deducting 
cash in the Treasury for the past two fiscal years, we have the fol- 
lowing result : 



Balance of obligations, July 1, 1872 $ 2,191,486,343 62 

Balance of obligations, July l, 1873 2,147,818,713 57 

Net reduction during the fiscal year.. $ 43,667,630 05 



The statement shows a reduction of the public debt for three 
years — from July 1, 1870, to July 1, 1873 — of nearly two hundred 
and fifty millions of dollars. The net reduction during the last fiscal 

* This la the net amount after deducting $8,280,093.13 repaid into the Treasury as proceeds 
of sales of ordnance, Ac. The true expenditures were $44,060,064.95. 



Digitized by v^ooQle 




298 



(Government Expenditures and Revenue . [October, 

year has, however, been only $ 43,667,530, which is rather less than 
one-fifth of the whole reduction, as shown by the rough figures. But 
this, we assume, is because the net receipts of the year 1872 exceed 
those of the year 1873 by forty-one and a half millions, while the 
total expenditures of 1872 fall short of those of 1873 by thirteen 
millions. The causes of this falling off in receipts need not be spe- 
cifically examined at present, further than to say that the tariff has 
furnished less by almost thirty millions than it did last year, and that 
the internal revenue department shows a falling off of almost seventeen 
millions. Five millions more of the income of 1873 than of that of 
1872 are, however, credited to miscellaneous sources ; but the showing, 
the whole, is not altogether encouraging, and suggests that it must 
have been really an inopportune year for the President to accept an 
increase of salary, to say nothing of Members of Congress. Our 
income has fallen off visibly and seriously ; our expenditures have 
been as visibly and palpably increased. What the official explana- 
tion of the fact will be we all know ; the party remedy will be an 
increase in the tariff; but the people, we trust, are growing less and 
less disposed to accept any other correction than greater economy in 
the government, and an honest administration of affairs in every 
department. 



Writers* Cramp. — Bank clerks will be interested in an article contained in 
the London Practitioner for July, on the affections of the muscles and nerves of 
the hands, known as “writers’ cramp.” The theory that the disease is caused 
by the electrical or magnetic property of the steel pens is denied, and apart 
from any argument on the subject, cases have been known where the writer 
used a gold pen with a German silver handle. The “ steel pen disease,” how- 
ever, is believed to be caused by the greater effort of the muscles required in 
writing with a hard, stiff pen than with a quill. In brief, the muscles of the 
hand are overworked, and the reaction upon the nerves aggravates the disorder. 
A similar trouble is known among pianists. The composer, Schumann, while 
endeavoring to strengthen one finger of his right hand, lost the use of it as a 
performer. Among the symptoms of the disease, the prevalence of contortions 
and unusual movements of the body is observed, similar to those in cases of per- 
sons not accustomed to writing. The condition of the nails is also remarkable, 
being thin and papery, prone to break and useless for many purposes. In the 
cases observed there was a distinct impairment of the power of the muscles, but 
the modes in which the weakness manifested itself were different. In most of 
these cases there was a feeling of fatigue, varying from a trifling annoyance to a 
severe pain, cramp-like contractions, sometimes extending to the muscles of the 
arm and forearm. The general health of persons afflicted with this disease is 
not good, the muscles being soft and flabby, and it is accompanied by loss of 
power to sleep soundly. From all of which we judge that the disease afflicts 
those who are otherwise in poor bodily health, and if the malady did not take 
the form known as “writers* cramp,’* it would show itself in sone other disease 
of the muscular tissues. 
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CORRESPONDENCE OF THE BANKER’S MAGAZINE. 



I. The Performance of Notarial Functions by a Cashier. II. 
Guaranty of Judgment Notes. III. Irregularity in Form of En- 
dorsement. IV. Checks Payable to Bearer. V. Endorsement to 
Order. VI. Guaranty of Endorsements. VII. Checks or Notes Pay- 
able ** in Coin.” VIII. Duplicate Certificates of Deposit. IX. 
Drafts Payable “ One Day after Date,” as Checks. 



I. — Notarial Functions by a Cashier. 

Sayings Bank, Mo., 1873. 

To the Editor of the Banker 1 $ Magazine. 

A. B. & Co. draw their three days’ sight draft on C. D. & Co., payable to the 
order of E. F., Cashier. The draft has to be protested for non-acceptance. Can 
E. F., being a Notary Public, protest this draft, or must he give it to some other 
Notaxy ? 

Cashier. 



Beply. 

A notary public can protest legally a draft payable to himself as 
cashier. That such functions do not conflict was clearly shown in 
the case of the Bank of Syracuse v . Hollister, before the New 
York Court of Appeals. A note payable at the Bank of Utica, 
where the maker had no funds, was delivered, after business hours 
on the last day of grace, to the teller, who was also a notary, at his 
dwelling-house, for the purpose of demanding payment. He went 
to the bank, and being unable to obtain entrance demanded payment 
<f himself at the bank door. Held, that it was a sufficient present- 
ment to charge an endorser. 



II. — Guaranty of Judgment Note. 

Pa., 1873. 

To the Editor of the Banker's Magazine . 

Will you be kind enough to give me your decision in the following case : 
u A gives to B a Judgment Note , and for the purpose of negotiation, B endorses it ; 
the note is not paid at maturity and goes to protest Does the protest hold B ? 

Cashier. 



Beply. 

B id unquestionably held by the protest, as endorser or guarantor. 
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III. — Irregularity op Endorsement, 

National Bank, Vermont, 1873. 

To the Editor of the Banker's Magazine . 

What kind of paper is a note given by one party to a second who endorses it, 
and accepted , not endorsed , by a third? Is such an acceptance equivalent to an 
endorsement ? 

“Inquirer.” 



Beply. 

I. The irregularity of form in the indorsement by a third party 
does not change the character of the note, which was complete 
without his name. 

II. If it was understood and agreed that his signature was to be 
for the purpose of guaranteeing payment, he could be held as an 
endorser, upon parol proof of such understanding before a court at 
law. 



IV. — Checks Payable to Bearer. 

Bank, , III. 

To the Editors of the Banker's Magazine. 

Can the character of a check drawn on a bank, payable to hearer , be changed 
by anything written by a third party on the back of the check 7 
Is the bank bound to recognize an endorsement of a third party directing the 
check to be paid to the order of a fourth party; or is the bank, having relations 
only with the drawer, bound to pay as he has ordered on the face of the check— 
to the bearer presenting it ? 

Cashier. 

BoonviLle, Mo., 1873. 

To the Editors of the Banker's Magazine. 

If a check is payable to John Smith or hearer , but is endorsed on the hack 
by him payable to John Jones or order , and the face not changed — does it 
become an order check by that endorsement ? I hold that it is not the cashier’s 
or teller’s place to turn over a check to see what is on the back, if it is payable 
to bearer in the face, but an eminent lawyer differs with me and I appeal to you 
for your views, or to know if you have seen any laws bearing upon that par- 
ticular point. 

Cashier. 



Reply . 

If a check be paid to bearer, according to its tenor, all the re- 
quirements of the drawer have been fulfilled. The teller is not 
obliged to examine its back. But if his attention be called to such 
an endorsement as either of those mentioned, it is, we think, his 
duty to observe the instructions noted, as pointing to the party 
legally entitled to receive the money. 

We do not find any legal decision on this particular point. 
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V. — Endorsement to Order. 

National Bank, Iowa, 1873. 

To the Editor of the Banker's Magazine : 

Does a check payable to u John Smith, or order,” differ substantially from 
one payable to “ the order of John Smith V* 

Would not a bank be justified in requiring an endorsement on either form ? 

Cashier. 



Beply, 

If a check payable to 11 John Smith, or order,” be presented by 
him in person, and he refuse to endorse it, it is our opinion that the 
bank cannot under any law compel him to do so before payment to 
him. In the event of after dispute the bank must of course be able 
to prove that payment was made to the proper person, and for this 
the payee’s endorsement is obviously the easiest as it is the usual 
means. But the law does not authorize a payor to insist upon a 
written receipt as a condition ef payment. The burden of proof 
falls upon him. 

In the case of a check payable u to the order of John Smith ” 
the expressed conditions are not precisely the same, and are only 
complied with when the instrument is endorsed by payee. 



VI.— The Guarantee of Endorsements. 

Bank, St. Louis, 1873. 

To the Editor ef the Banker's Magazine : 

Suppose a check or draft presented by one bank to another, payable to the 
order of John Smith, and endorsed “John Smith, per A. B.,” or “John Smith, 
by T. Jones, Atty.,” and also endorsed by the collecting bank ; has the paying 
bank a right to demand a special guaranty of such endorsement ? My under- 
standing is that a subsequent endorsement, per se, guarantees the correctness 
of such signatures. Is it not so t 

Cashier. 



Beply . 

Inasmuch as each endorser guarantees the genuineness of preced- 
ing indorsements, it seems reasonable to claim that he is also respon- 
sible for their correctness when made by an attorney or agent. But 
the rule with all prudent bankers is to require a guarantee in every 
instance where there is a point under doubt, and under that rule the 
above clearly comes. 

Between banks having frequent exchanges a general guarantee 
can be given to cover all such cases, thus saving the trouble of a 
special guarantee on every one. 
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VII. — Checks ok Notes Payable “in coin ” 

Texas, July, 1873. 

To the Editor of the Banker’s Magazine . 

To decide a dispute will you please state whether checks or notes calling for 
coin can be paid in silver. 

To what amount is silver a legal tender ? 

Does the word coin mean either silver or gold ? J. 



Reply. 

By various acts of Congress the legal-tender values of the small 
silver coins (from fifty cents downward) were reduced below their 
face value. 

The gold coins of the United States, without exception, are all 
a legal tender for their nominal or face values. 

The silver coins of one dollar, being of full standard value, are 
legal tender for any and all sums. 

The smaller silver coins are legal tender for sums as stated below : 



Silver. Legal tender for 



50 cents 


$ 5.00 


25 “ 


5.00 


10 “ 


5.00 


5 “ 


5.00 


3 “ 


30c. 


Nickel. 


Legal tender for 


1 cent 


10 cents 


2 cents 


20 “ 


3 “ 


60 “ 


5 “ 


..100 “ 



Date of Act . 

By Act of February 21, 1853. 

u u a 

u a u 

u u u 

By Act of March 3, 1851. 

Date of Act. 

By Act of April 22, 1864. 

u U it 

By Act of March 3, 1865. 

By Act of May 16, 1866. 



Payment “ in coin ” means, therefore, in gold coin or in silver 
dollars. 



VIII. — Duplicate Certificates of Deposit. 

Savings Bank, Mo., 1873. 



To the Editors of the Banker’s Magazine. 

A party holding a certificate of deposit on this bank loses it— asserts that it 
was burnt up by mistake. We have heretofore required bond of indemnity 
before issuing duplicate or paying money in such cases. This party is unable 
to give good bona ; will a receipt against the certificate protect the bank in any 
contingency ? 

< — Assistant Cashier. 
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Reply. 

A duplicate certificate of deposit cannot be issued with safety 
unless on a sufficient bond of indemnity. The receipt of payee 
would be a valid offset if the original certificate were presented by 
him. But if instead of being destroyed, as asserted, the certificate 
has been transferred to an innocent holder, who took it bona fide and 
without notice, the bank must pay it notwithstanding the receipt. A 
bond is therefore indispensable. 



IX. — Drafts payable one day after date in lietj of Checks. 

National Bank, Kansas, 1873. 



To the Editor of the Banker's Magazine. 

Can a draft drawn ** one day after date without grace” be legally protested if 
presented two or more days after date and refused ? If not, how are endorsers to 
be held on such paper T 



Reply. 

u Bills or notes, when payable at a time certain, must be presented 
on the very day they faU due . 77 A draft such as described can only be 
taken with safety when both drawer and drawee are of unquestion- 
able standing. 

Such drafts are sometimes drawn in lieu of ordinary checks, for 
the purpose of saving the two-cent revenue stamp. No respectable 
banker should stoop to so pitiful an evasion, and those to whom are 
offered bills so drawn, should decline to receive them, unless on the 
special guaranty of a responsible customer. 



Exports of Great Britain. — The annual returns of the exports of Great 
Britain have been made up in that most attractive of forms which shows the 
countries to which goods are sent and the amounts. The total value of all 
exports for 1872 was £ 255,961,609; of which £ 60,566,604 represented the value 
of exports to British possessions, and £ 195,395,005 that to foreign countries. 
The total for 1871 was £ 223,066,193, including £51,250,213 to British posses- 
sions, and £ 171,815,949 to foreign countries. There are twenty-three colonies 
in the list, and in all but four there was an increase. Great Britain sent goods 
to fifty-seven foreign countries, and there was an increase in all but fifteen of 
them, France being the only important one of these exceptions. The increase 
in prices is, of course, the chief explanation of the very satisfactory exhibit 
maae by these returns. Of the colonial possessions India is England’s best cus- 
tomer, taking nearly eighteen and a half millions sterling. Australia is second, 
with fourteen millions. The North American colonies third, with ten and a 
quarter millions. The United States stands far ahead of all other countries, 
however. In 1872 we took nearly forty and three quarter millions’ worth of Eng- 
lish goods ; Germany standing second, with thirty-one millions ; and France 
third, with seventeen and a quarter millions. 



> 
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SPECULATION IN ENGLAND. 



The cheapness of money, added to the large accumulations of 
capital, serve to encourage speculation in mining, banking, etc. 

The following summary of the registrations which have taken place 
during the seven completed months of this year, compared with 
those of the corresponding period last year, exhibits an increase of 
87 in the number of companies, and of «£ 13,704,056 in the nominal 
capital, in favor of this year over last, being an ^increase of 15 per 
cent, in the number of companies, and 18 per cent, in the amount of 
the nominal capital : 

1872. 1878. 





No. of Cos. 


Nom. Cap. 


No. of Cos. 


Nom. Cap. 


January . 


.... 85 . 


£ 8,463,600 


89 .. 


£ 9,808,910 


February 


.... 74 . 


8,558,100 


76 .. 


9,777,280 


March . . . 


.... 74 . 


6,850,500 


.... 113 .. 


23,492,100 


April 


73 . 


5,948,300 


.... 116 .. 


14,318,900 


May 


.... 98 . 


16,670,225 


96 .. 


7,586,790 


June 


.... 89 ., 


21,199,754 


75 .. 


10,715,955 


July 


.... 82 . 


8,958,100 


97 .. 


14,652,700 


Total .. 575 .. 


£76,648,579 


.... 662 .. 


£ 90,352,635 



The following is an analysis of the July companies, arranged in 
groups according to their capitals : 



Under £ 5,000 ... 






Comjxu 


Above £ 5,000 not exceeding £ 10,000 


12 


“ 10,000 


it 


25,000 


22 


“ 25,000 


it 


50,000 


21 


“ 50,000 


U 


100,000 


12 


“ 100,000 


t* 


250,000 


10 


“ 250,000 


it 


500,000 


2 


“ 500,000 


a 


1,000,000 


1 


“ 1,000,000 .... 






4 


Total, July, 1873 




,.. 97 



With regard to capital, there are, in July, 1873, no less than four 
companies with a nominal capital exceeding <£ 1,000,000, besides 
another of just that amount. The two largest are telegraph com- 
panies, one being the Globe Telegraph and Trust L£ 3,000,000), the 
great amalgamation scheme for the consolidation oi telegraphic prop- 
erty, and the other the Spanish and Cuban Submarine Telegraph 
(<£2,500,000). Other large companies are the Governments' Secu- 
rities Debenture (<£ 2,000,000), the Neuchatel Asphalte (<£ 1,150,000), 
and the Licensed Victuallers' Co-operative Finance ’Association 
(<£ 1 , 000 , 000 ). 
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THE PAYMENT OP THE GENEVA AWARD. 

On the 9th of September the amount awarded by the Geneva 
Arbitration was paid over at Washington to the United States, as 
described below : 

The banking firms of Drexel, Morgan & Co., Morton, Bliss & 
Co., and Jay Cooke & Co. made a contract with the British Gov- 
ernment to pay this award on or before the 10th of September, in 
accordance with the terms of the Treaty of Washington, and notified 
the Secretary of the Treasury to that effect. In view of this 
intimation, and in accordance with the law of Congress, the Secretary 
of the Treasury announced that he would pay off $ 20,000,000 of the 
five-twenty bonds, that he might be prepared to invest the money 
derived from the award in the new five-per-cent, registered bonds, 
which could be used when the above named were redeemed. The 
call was made for $ 20,000,000 — $ 4,500,000 more than the amount 
of the award — in order that at least $ 15,500,000 might be in the 
hands of the Secretary by the time the award fell due, it being 
deemed advisable by him to leave this surplus of $ 4,500,000 to ren- 
der it certain he would have the desired amount. 

The contracting bankers from time to time bought exchange, 
which they deposited in comparatively small amounts, and received 
coin certificates for such deposits. They also purchased bonds 
maturing September 6, and having thus obtained the $ 15,500,000, 
they surrendered, on September 9, all their certificates of deposit, 
obtaining from the Secretary of the Treasury in lieu thereof a single 
one covering the entire amount, which is in the following words and 
figures : 

Act of March 3, 1873. — It is hereby certified that $ 15,500,000 
have been deposited with the Treasurer of the United States, paya- 
ble in gold at his office to Drexel, Morgan & Co.; Morton, 
Bliss & Co. ; Jay Cooke & Co., or their order. Washington, 
September 9, 1873. John Allison, Register of the Treasury. F. 
E. Spinner, Treasurer of the United States. William A. 
Richardson, Secretary of the Treasury. 

The certificate has the figures $ 15,500,000 in the upper right and 
left hand corners, and is numbered about the centre on each side with 
the figure one. This the bankers indorsed payable to the joint order 
of Her Britannic Majesty's Minister or Chargd d’ Affaires and Consul- 
General at New York, in settlement of their contract with the British 
Government. Sir Edward Thornton, in company with Consul- 
General Archibald, having received it at the Treasury Department 
on the 9th through the bankers, proceeded to the State Department, 
20 
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and having endorsed it, handed the certificate to Secretary Fish, 
who gave them the following receipt : 

The undersigned, Hamilton Fish, Secretary of State of the 
United States of America, hereby declares that he has this day 
received from the Right Honorable Sir Edward Thornton, her 
Britannic Majesty's Envoy Extraordinary and Minister Plenipotenti- 
ary, and fron\ Edward Mortimer Archibald, Esq., her Britannic 
Majesty's Consul-General at New York, agents of her Majesty's 
Government in this behalf, the sum of $ 15,500,000 in gold coin, 
being the whole amount of the gross sum awarded on the 14th of 
September, 1872, by the Tribunal of Arbitration then sitting at 
Geneva, in accordance with the provisions of the seventh article of 
the Treaty of May 8, 1871, between the said United States and 
her Britannic Majesty. 

In witness whereof the aforesaid Hamilton Fish, Secretary of 
State of the United States of America, has subscribed his name 
to this receipt in duplicate at Washington, this 9th of September, in 
the year of our Lord 1873. 

Hamilton Fish, Secretary of State. 

The Secretary of State, on receiving the certificate, proceeded, in 
company with Assistant Secretary Bancroft Davis, to the Treasury 
Department, and called upon Secretary Richardson, with the request 
that the amount be invested in the new five-per-cent, bonds of the 
Funded Loan, under the Act of Congress. The Secretary of the 
Treasury accordingly directed that a bond for $ 15,500,000 be issued, 
which was done. It is in the words and figures following : 

Funded Lpan of 1881. Washington, May 1, 1871. The United 
States of America are indebted to Hon. Hamilton Fish, Secre- 
tary of State, in trust, to be held subject to the future disposition of 
Congress, as provided in the Act approved March 3, 1873, chapter 
cclxi, in the sum of Fifteen Million Five Hundred Thousand Dol- 
lars. This bond is issued in accordance with the provisions of an 
Act of Congress entitled an act to authorize the refunding of the 
National Debt, approved July 14, 1870, amended by an Act approved 
June 20, 1871, and is redeemable, at the pleasure of the united 
States, after the 1st day of May, A. D., 1881, in coin of the stand- 
ard value of the United States on said July 14, 1870, with inter- 
est in such coin from the day of the date hereof, at the rate of five 
per centum per annum, payable quarterly, on the first day of Febru- 
ary, May, August and November in each year. The principal and 
interest are exempt from the payment of all taxes or duties of the 
United States, as well as from taxation in any form by or under 
any State, municipal or local authority. Transferable on the books 
of this office. (Signed,) 

John Allison, Register of the Treasury. 

In the lower left hand corner appear the words, “ Entered, G. L. 
W. Recorded, J. H. J." Around the margin of the bond the 
amount in figures appears frequently. On the face is a representation 
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of the coat of arms of the United States, and upon either side of 
this a scroll, the one on the right being encircled by the words 
“Principal and interest payable in coin at the Treasury of the 
United States,” and that on the left encircled by the words “ Inter- 
est five per cent, per annum.” Across the face is written , u Approved, 
William A. Richardson, Secretary of the Treasury.” On the 
back of the bond is the usual blank assignment for the payee, 
assignee, and verification in the same words as on all the registered 
bonds. The bond was skillfully printed with a pen, being a fac 
simile of the printed form, and is the work of Mr. E. B. Magroty, a 
clerk in the loan branch of the Treasury. Upon being duly executed 
it was photographed and then sent to Secretary Fish, who is its pres- 
ent custodian. The certificate of deposit was, of course, retained by 
the Secretary of the Treasury when the bond was issued. It will be 
framed and preserved among the archives of the Government as a 
memorial of the amicable settlement of the difference between the 
two countries without resort to arms. 

In this settlement the only transaction the Secretary of the 
Treasury has had with the banks was to receive their certificates of 
deposit and issue in lieu thereof one for the whole amount. The 
bankers received nothing from the Treasury as compensation for the 
negotiation, the expense having been paid by the British Government. 



Kentucky.— An Important Decision. — Hon. Bland Ballard, Judge of 
the District Court, has recently affirmed the opinion of Mr. Warner Under- 
wood, register, in the several “special deposit ” cases, against the Bank of 
Bowling Green, Ky., in bankruptcy, growing out of the thefts T and other mal- 
feasance in office of the cashier, Calvert. 

The amount involved was about $ 150,000, and the facts of the case presented 
many new and interesting questions — questions of vast importance to commer- 
cial circles. 

There were three classes of cates : — 

First — Special deposits stolen by the cashier and converted to his own use. 

Second — Contracts made by the cashier with individuals for an exchange of 
their bonds for other stocks and securities. 

Third — Special deposits stolen by the cashier and converted to the use and 
benefit of the bank. 

The opinion holds that, for the loss of the first class, the bank is not responsi- 
ble, the act of theft not being an act done in the course of the agency of the 
cashier and negligence proven not being proximate to the cause of the loss. 

That for the second the bank is not liable, it having no interest in the subject 
matter of the contracts, and neither received nor has to receive any con- 
sideration. But that for the third class the bank was liable— it having received 
the benefits of the conversion by its agent — the proceeds of the bonds having 
passed to its credit on the books of its correspondents. 

This ruling defeats the claims of a large number of creditors of the bank, but 
is in favor of Mr. J. J. Claypool, of Bowling Green, in the sum of about 
^ 17,000, and of the Society of Shakers at South Union, in the sum of $35,734.21. 

The cases were attended to on both sides by some of the ablest counsel in the 
State, and are regarded by the profession as establishing an important precedent 
in our jurisprudence . — Louisville Courier-Journal. 
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BANKING AND FINANCIAL ITEMS. 



The Financial Panic in New York.— On Saturday, September 13th, 
Wall Street was startled by the failure of Messrs. Kenton, Cox & Co., bankers. 
This house was regarded as among the strongest, but haring made large 
advances to the Canada Southern Railroad Co., was unable to meet its engage- 
ments. A decline in the price of stocks followed and much uneasiness ensued, 
which was heightened on Wednesday, 17th, by the announcement that the 
paper of the New York, Oswego and Midland Railroad Co. had gone to protest. 

On Thursday morning, 18th, rumors were rife unfavorable to many houses, 
but when it was reported that the well-known firm of Jay Cooke & Co. had 
suspended the excitement became intense. At first this was not believed, but 
at noon a formal notice confirming it was read at the Gold Room. The branches 
of the house at Philadelphia and Washington were also closed. The cause 
assigned is their large investments in railroad bonds, particularly those of 
the Northern Pacific, and a heavy withdrawal of deposits from their Philadel- 
phia house. The suspensions of the First National Bank of Washington, 
and of Messrs. E. W* Clark & Co., Philadelphia, were also announced, and of 
one or two minor New York houses. A rapid fall in stocks took place and 
panic appeared imminent. 

On Friday, 19th, matters became still worse. The smqiension of Fisk & 
Hatch was the crowning excitement, and in the vicinity of the Stock 
Exchange, people seemed to have taken leave of their senses. The other 
failures of the day were: White, De Freitas & Rath borne, Beers & 
Edward, E. J. Jackson, Thos. Read &. Co., W. H. Warren, Greenleap, 
Norris & Co., Geo. B. Alley, Theo. Berdell, A. M. Kidder, Hay & 
Warner, Day & Morse, Fitch &, Co., E. D. Randolph & Co., Jacob 
Little & Co., Vernam & Hoy. 

On Saturday, 20th, the storm was at its height. The wildest apprehensions 
were entertained. The suspensions of the day were the National Bank op 
the Commonwealth, the Union Trust Company, the National Trust 
Company, Edward Haight & Co., and others whose names appear else- 
where. At noon the Stock Exchange was closed until farther notice, and 
sales of stocks were prohibited under penalty of expulsion. Financial business 
was at a complete dead-lock. In the afternoon a meeting of the Bank Presidents 
was held at the Bank of Commerce. 



The Committee appointed at a meeting held on Friday, consisting of 
Messrs. Leverich, Tappen, Vail, Jenkins, and Bryan, who had been 
instructed to devise some plan for measures of relief in the present emergency, 
made the following report : 

The Committee respectfully report that they met at the Gallatin National 
Bank, and after an exhaustive examination and discussion of the important 
subjects committed to them, have agreed to submit to the Association the 
following plan : 

That in order to enable the banks of the Association to afford additional 
assistance to the financial community, and also for the purpose of facilitating 
the settlement of the exchanges between tbe banks, it is proposed, 

That ahy bank in the Clearing House Association may at its option deposit 
with a committee of five persons, to be appointed for that purpose, an amount 
of bills receivable or other securities to be approved by said committee, who 
shall be authorized to issue thereupon to said depositing bank certificates of 
deposit bearing interest at seven per cent, per annum, in denominations of 
$ 5,000 and $ 10,000, such as may be desired, te an amount not in excess of 
seventy-five per cent, of the securities in bills receivable so deposited. 
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Except that when the securities deposited shall consist of either United 
States stock or gold certificates, the certificates of deposit may be issued upon 
the par value of such securities. 

These certificates may be used in settlement of balances at the Clearing 
House for a period not to extend beyond the first of November proximo, and 
they shall be received by creditor banks during that period daily in the same 
proportion as they bear to the aggregate amount of the debtor balance paid at 
the Clearing House. 

The interest which may accrue upon these certificates shall, on the 1st of 
November next, or sooner should the certificates be all redeemed, be refunded 
and apportioned among the banks which shall have held them during that 
time. 

The securities deposited with the Committee, as above named, shall be held 
by them as a special deposit, pledged for the redemption of the certificates 
issued thereon. 

The Committee shall be authorized to exchange any portion of said securities 
for an equal amount of others, to be approved by them, at the request of the 
depositing bank, and shall have power to demand additional security, either by 
an exchange or an increased amount at their discretion. 

The amount of certificates which this Committee may issue, as above, shall 
not exceed $ 10,000,000. 

The banks shall report to the manager of the Clearing House every morning 
at 10 a. M. the amount of certificates issued by them. 

This arrangement shall be binding upon the Clearing House Association, 
when assented to by three-fourths of its members. 

That in order to accomplish the purposes set forth in this agreement, the legal 
tender belonging to the associated banks shall be considered and treated as a 
common fund, held for mutual aid and protection, and the committee appointed 
shall have power to equalize the same by assessment or otherwise, at their 
discretion. 

For this purpose a statement shall be made to the Committee of the condition 
of such bank on the morning of every day before the commencement of busi- 
ness, which shall be sent with the exchanges to the manager of the Clearing 
House, specifying the following items : 

1. Loans and discounts. 2. Amount of loan certificates. 3. Amount of 
United States certificates of deposit and legal-tender notes. 4. Amount of 
deposit, deducting therefrom the amount of special gold deposits. 

That the bank to which loan certificates may be issued be charged, in addition 
to seven per cent interest, one-quarter of one per cent, to defray the expenses 
consequent upon carrying out this plan. 

F. D. TappEn, 
President of Clearing House. 

The resolutions were unanimously agreed to, and it was determined to issue 
at once $ 10,000,000 in loan certificates. The Chairman appointed the following 
gentlemen a committee to devise proper means for carrying out the measures of 
. relief contemplated in the resolutions : 

F. D. Tappen, Gallatin National Bank ; Moses Taylor, City 
National ; George S. Coe, American Exchange National ; Charles P. 
Leverich, Bank of New York ; Charles F. Hunter, People’s Bank. 



This measure of relief, together with the announcement that the Govern- 
ment was ready to purchase ten millions of bonds, and more if necessary for the 
good of the community, proved effective in allaying unreasonable fears and in 
restoring confidence. On Monday the worst was apparently over. 

The excitement in the speculative shares during this panic was without a 
parallel in the recollection of the oldest habitue of the Exchange. Stocks were 
sacrificed at times without regard to price, and the fluctuations were correspond- 
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ingly wild. The most remarkable variations were in Harlem, which opened on 
Friday at 120, declined to 90, and recovered finally to 100. 

The following table, showing the highest and lowest quotations for the 19th, 
is worthy of record : 

Opening. Highest. Lowest. Closing. 

N. Y. Central and Hudson 95 96 91 93* 



Fort Wayne. 



do. preferred.. 



N. J. Central . 



C. C. and Indiana Central 



Opening. 




Highest. 




Lowest. 


Closing. 


95 




96 




91 


.... 93* 


120 




120 




90 


.... 106 


53f 




55 




52* 


.... 54§ 


87 




QOl 

OO^ 




83 


86* 


45 




46* 




38* 


.... 45 


48 




49| 




40* 


.... 46 


73 




73 




70 


.... 73 


97 




97* 




88 


.... 91* 


94 




94 




94 





37 




39 




30 


.... 35 


58 




58 




57| 


.... 571 


32 




32* 




26$ 


.... 30* 


98 




98- 




98 


.... — 


20* 




22* 




14 


.... 20* 


20 




23* 




19* 


.... 22* 


82* 




82* 




82* 


.... — 


77 


.... 


79 




67 


.... 68* 


37* 


.. .. 


39* 




32* 


37* 



About! 1 a. M. on Monday, the manager of the Clearing House announced 
that all but two of the banks had pulled through, and that those two, having 
been supplied with loan certificates, nad settled their balances. This statement 
gave great relief to financiers and to depositors. The Loan Committee issued 
about two and a half millions of dollars in certificates during the morning, and 
at the close of bank hours had increased the amount to six millions six hundred 
and fifty thousand, with the expectation of issuing more to-day. 

Attempt to Flood Wall Street with Bogus Bonds.— A bold and 
very nea rly successful attempt at swindling by means of forged bonds was 
made in Wall Street on August 30th. A. W. Holbrook, of the firm of John 
W. Eddy & Co., bankers, was in his office, when he was accosted by an old 

g entleman named Brown, who does business in Cedar Street, and with whom 
olbrook is well acquainted. Brown introduced one Williamson, described 
as a fine-looking man, who said he wished to borrow 9 25,000 for sixty days, at 



7 per cent, and commission. He offered as security thirty 9 1,000 N. Y. Central 
bonds of 1876. Holbrook took one of the bonas and went ‘out to place the 
loan elsewhere. He succeeded, and soon returned for the other bonds, and to 



his astonishment Williamson had gone. He then examined the bonds, which 
purported to have been signed by Erastus Corning, President, Gilbert L. 
Wilson, Treasurer, and Jacob Steinberg, Register of Coupons, and found 
the signatures were forgeries. Holbrook immediately stopped the loan just 
arranged, and informed detectives. Holbrook says he has every belief in 
Brown’s integrity, and is convinced he was entirely deceived. Brown says 
he became acquainted with Wllllamson in March last. On Thursday, while pass- 
ing through Broad Street, he was hailed by Williamson, who said he wished to 
raise some money on New York Central Sevens of 1876, and asked him to nego- 
tiate the loan. Brown re p lied he would upon a suitable commission, and 
made an engagement with Williamson, when the latter was to bring the bonds 



to the office of Eddy & Co. Small lots, ranging from ten to thirty thousand 
dollars, are reported to be held in Wall Street, as collaterals. Many exaggerated 
reports were circulated as to the extent of the forgeries. The original issue of 
the bonds amounted to 93,000,000 with a convertible clause. Most of them have 
been converted into stock, and the amount outstanding reduced to 9 195,000, so 
that the forgeries are likely to be traced and the perpetrators detected. Hardly 
had the particulars of Williamson’s attempt become known when word was 
brought to the detectives that one Leonard Brown, of 113 Broadway, was en- 
deavoring to place sixteen of the bonds with Olcott & Co., to which firm he 
had previously disposed of a genuine bond. The firm, on examination, found 
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that one of the sixteen offered bore a number corresponding with that of a genu- 
ine bond already in their possession, and a close scrutiny showed the entire six- 
teen were forgeries. Detectives then ascertained that Warden Sherman, of 
No. 9 Nassau Street, was endeavoring to negotiate for Brown a loan of $ 25,000 
on $30,000 worth of New York Central stock, consolidated issue, with Thomas 
Denny & Co., of No. 9 Chauncey Court. 

The detective called at Sherman's office and saw Brown, who appeared im- 
patient, and was walking up and down the office. Sherman entered directly 
after, and handing Brown a bond, told him he could do no business to-day. 
Brown left, and was arrested on the stairs by the detective, who found on him 
eight forged bonds of the New York Central Railroad, consolidated issue. 
Brown was taken to the central office and locked up, and the detectives further 
succeeded in recovering sixty-two forged bonds, similar to those found on Brown, 
from two firms, the names of which are not given. The police say there are 
$ 1,000,000 of forged bonds ready to flood Wall Street, and that $250,000 worth 
are already placea. The public are cautioned to critically examine the following : 
New York Central Sixes of 1883, 1887, 1876, and Buffalo, New York and Erie 
shares. 

Sterling Exchange. — On and after the 1st of January next sterling ex- 
change will be quoted on the basis of $ 4.86.65 to the $ 1 sterling as par. 

In another section of the same law of Congress, it is declared that “ all con- 
tracts made after the 1st day of January, 1874, based on an assumed par of ex- 
change with Great Britain of fifty-four pence to the $ 1, or four dollars forty- 
four and four ninths cents to the sovereign or pound sterling, shall be null and 
void. 

The Journal of Commerce , which is considered good authority in reference to 
sterling exchange, considers this action of Congress arbitrary and the fraction 
established most inconvenient in use. It has grave doubts of the constitution- 
ality of such an enactment. It adds : 

** There are two courses open to the bankers after the close of this year. To 
assume $ 4.86.64 as the new basis, and sell their bills at a per centage of pre- 
mium or discount upon that, or to put their price at once into dollars and cents. 
The former will be very awkward, not only on account of the peculiar fractions, 
but also because, as it is about the real par, the fluctuations will be continually 
above and below it, and the quotations often misleading. Thus the one hun- 
dred is usually dropped, ana one-eighth, one-quarter, |one-half of the one per 
cent, premium would be continually confounded with the same fractions of ais- 
count when the turn was a little below par. If the whole quotation were given, 
as 100J, 1004, etc., when above par, and 99 J, 99|, etc., when below par, the 
confusion of an unaccustomed reckoning would be almost as great. The true 
solution is to quote just what the proposed exchange shall be in dollars and 
cents. The buyer of one hundred pounds is asked $ 4.87$, he then knows that 
this calls for his check for $ 487.62, and on this system the youngest arithmeti- 
cian can give the solution of the problem. The quotation, whatever fraction it 
may be, fixes the exact price for one pound, and this is easily comprehended." 

Should the new law go into general operation, the calculation books at present 
in use among bankers will become obsolete. It is already arranged to supply 
the deficiency with two new books, to be published early in autumn. The one 
gives the figures for converting dollars into pounds, and pounds into dollars 
from $ 4.40 to $ 6 per £ 1 by half cents (equal to about $ per cent.) ; and the 
other facilitates finding a currency rate of exchange at any price of gold from par 
to 25 per cent, premium (by eighths). An absolutely accurate set of tables may 
be looked for. 

Counterfeit $ 500 Legal-Tender Note.— A very dangerous counterfeit 
Treasury Note was presented and discovered at the Sub-Treasury in this city 
on August 30th. It is of the issue of 1869. 

The following is a description of the differences between the genuine and the 
counterfeit. Tne upright that holds the balance of the scales held in the hand 
of the female figure shows a white line in the counterfeit on the lower part of 
the palm of the hand to the second figure; in the genuine note the upright is 



Digitized by Google 




312 



Banking and Financial Items. 



[October, 



quite black and in shadow. The lower part of the right lappel of the coat in the 
portrait of Adams in the counterfeit! forms an angle; in the genuine it is a dis- 
tinct curved line ; also, the buttons in the counterfeit are irregular in shape, 
while in the genuine they are decidedly round and dark in color. Particular 
attention is called to the button on the left side of the coat in the counterfeit 
In the word “ Washington,” in the counterfeit notes the black shade forming 
the first stroke of the letter “ W ” forms an angle at the bottom ; in the genuine 
note it forms a curve. In the ruled shading under the right hand stroke of the 
letter “ W,” and over the letters “ A” and “ S,” there are four ruled lines in the 
counterfeit; there are but three in the genuine note. Under the letters “A” and 
“ S ” in the word “ Washington ” in the counterfeit there are five ruled lines ; 
in the genuine there are but four. Also, under the letter “ H,” in the same 
word, there are four ruled Hues in the counterfeit; in the genuine there are but 
three. At the bottom of the letter “F ” in the denomination title there are five 
ruled lines in the counterfeit — in the genuine there are six lines. The localized 
fiber on the left of the portrait is blue in the genuine but without color in the 
counterfeit. The red seal in the genuine is printed in a delicate carmine color, 
in the counterfeit it is more of a brick color, and has a heavy appearance, more 
especially the rays which form the outside of the seal. Attention is called to 
the blurred and Scratchy appearance of the lathe work and lettering on the back 
of the counterfeit, which, upon comparison with the genuine, will be readily 
perceived. 

Arkansas.— Suspension of a Banking House. — The banking house of 
S. H. Tucker, the oldest in the State, suspended at Little Rock, September 
15th. In a card Mr. Tucker gives the usual cause, viz. : the great stringency 
in the money market and the impossibility of realizing at the moment money 
due him. He states that he has abundant property to meet all his liabilities. 

Colorado. — The People’s Savings Bank of Denver have commenced 
operations and will transact a general banking business. President, J. W. 
Blackburn ; Cashier, H. C. Donnell. Their New York correspondents are 
Donnell, Lawson & Co. 

Illinois.— The First National Bank of Lincoln, Logan County, 
(No. 2,126), was organized in August, with a capital of $ 50, 000, limited to 
$ 100,000. President, John D. Gillett ; Cashier, Harrison B. Schuler. 

Kansas.— Defaulting Cashier.— Carl Moller, Cashier of the German 
Savings Bank of Leavenworth, is reported to be a defaulter in the sum of 
$ 20,000. Moller transferred to the bank, on 15th September, all his real and 
personal property, estimated as worth $ 10,000. The capital of the bank being 
ample its business will not be interrupted by the loss. 

Massachusetts.— Boston City Debt.— The Boston Journal gives the 
following interesting tables : 



Valuation of Boston for Twelve Years. 





Total Valuation. 


Inerttue. 


Bate. 


1862 


.... $ 286,2)7,000 .... 


t 456,900 


.... $10 50 


1863 


.... 302,507,200 .... 


26,290,800 


11 50 


1864 


.... 332,449,900 .... 


29,942,700 


13 30 


1865 


.... 371,892,775 .... 


39,442,875 


15 80 


1866 


.... 415,362,345 .... 


43,469,570 


13 00 


1867 


.... 444,946,100 .... 


29,583,755 


15 50 


1868* 


.... 493,573,700 .... 


48,627,600 


12 30 


1869 


.... 549,511,600 .... 


55,937,900 


13 70 


1870t 


.... 584,089,400 .... 


34,577,800 


15 30 


1871 


.... 612,663,550 .... 


28,574,150 


13 10 


1872 


.... 682,724,300 .... 


70,060,750 


11 70 


1873 


.... 693,831,400 .... 


11,107,100 


12 80 



* Rozburj included, with a total valuation when annexed of $ 26,551.700. 
t Dorchester included, with a total valuation when annexed of $ 20,315.700. 
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Debt Statement. 





Total DM. 


Mean* on Hand 
for Paying. 


Net DM. 


1864-65 


.... $ 11,497,699 


.... $1, <121,255 .... 


$9,876,443 


1865-66 


.... 12,180,250 


.... 3,039,590 .... 


9,140,660 

8,581,184 


1866-67 


.... 13,020,463 


.... 4,440,278 .... 


1867-68 


.... 14,146,900 


.... 5,199,309 .... 


8,947,530 


1868-69 


.... 17,304,435 


.... 6,868,989 .... 


1,0,434,446 


1869-70 


.... 21,818,411 


.... 9,215,831 .... 


12,602,580 


1870-71 


.... 26,666,436 


.... 11,632,959 .... 


15,033,476 


1871-72 


.... 28,638,535 


.... 12,809,159 .... 

.... 13,926,777 .... 


15,779,376 


1872-73 


37,671,672 


23,744,894 



Suicide op a National Bank President.— William S. Boyce, a resi- 
dent of Lynn, a member of the firm of William S. Boyce & Sons, shoe manu- 
facturers, and President of the First National Bank of Lynn, committed 
suicide on the evening of August 27th, at the U. 8. Hotel, Boston. Mr. Boyce 
was about sixty years old, a native of Lynn, and the senior member of the firm 
of William S. Boyce & Sons, prominent dealers in shoe findings, of Boston. 
He commenced life as a shoe manufacturer in his native town, but as he gradu- 
ally acquired wealth he merged his manufacturing into the findings business, 
and many years ago moved into Boston, where he has since remained. He was 
a life-long member of the Society of Friends, and was one of its most liberal, yet 
influential members. Tears since he became a director in the First National 
Bank of Lynn, and was subsequently its president. He was a man of great 
kindliness of heart and polished manners, and moved at the head of Lynn 
society. The motive for this sad deed is beyond comprehension, for he had 
ample means, but few business cares, and had only just completed and occupied 
a new and costly residence at Lynn. In fact, every element necessary to make 
his declining years happy appeared to be at his command. 

Boston. — Mr. Charles B. F. Adams, the oldest notary public in Boston 
and Commissioner for nearly every State in the Union, died at his residence, 
Tremont and Brookline Streets, on Wednesday, September 17, after an illness 
of several months. He was born in 1612, and graduating with high honor and 
the Franklin medal from the English high school, in 1828, he soon entered into 
the furniture business as junior partner in the firm of Hancock, Holden & 
Adams, well known to the older residents of Boston as located in Cornhill. 
Here he remained till the election of Governor Briggs, from whom he received 
a notary’s commission. His care and accuracy in his new calling soon brought 
him a large business, including confident trusts from almost all the banking in- 
stitutions in the city, and it was not many years before he was the authorized 
Commissioner in Boston for every State in the Union, and had almost a monopoly 
of the passport business with travelers abroad. He was an honored member 
of the Columbian Lodge of Free and Accepted Masons, also of the Boston En- 
campment of Knights Templars, and the Ancient and Honorable Artillery, and 
his circle of acquaintance, outside that of his strictly business association, was 
large and valuable. 

Missouri.— The Jasper County Bank has commenced business at Car- 
thage, under a State charter, with a capital of $ 100,000. President, T. Be- 
gan; Vice-President, James S. Zane; Cashier, George P. Cunningham. 
Their New York correspondents are Messrs. Donnell, Lawson & Co. 

St. Louis.— The National Loan Bank of St. Louis has changed its 
title, in compliance with the recent Act of Congress, to the Continental Bank 
of St. Louis. The First National Bank has likewise dropped that title 
and taken the new name of the Empire Bank- of St. Louis. In both cases 
the officers are unchanged and the business of each bank continues as before. 

New York.— The First National Bank of Adams has been merged into 
the Hungerford National Bank, and its business is continued by the latter. 

Suicide of a Bank Cashier.— Mr. J. H. Rosenquest, Cashier of the 
First National Bank of Tarrytown, committed suicide at his residence 
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on the morning of the 28th August. He had for several months been troubled 
with partial insanity. At the advice of his friends he had made a short trip to 
Europe, and had returned seemingly much better. The symptoms returned, 
however, about ten days ago, and his physician advised sending him away 
again from his business. This was not done. He continued to perform his 
duties at the bank until the evening before his death. In the morning he 
appeared calm and quiet and asked for his razor, saying he must shave. In a 
snort time he was found with his throat cut, and he was quite dead when a 
physician arrived. The cause of his insanity is not in any manner connected 
with his pecuniary affairs, his accounts being found correct, but is attributed to- 
over-exertion of the mind from too close application to business. He was thirty- 
five years of age and a native of New York City. 

Philadelphia. — The effect produced by the suspensions of Sept. 18th is 
thus described by the Ledger : 

“We have not witnessed so much excitement on Third Street as that which 
continued all day yesterday since the memorable occasion of the failure of the 
Bank of Pennsylvania, sixteen years ago. At half-past ten o’clock in the 
morning a telegram from New York announced the failure of the banking 
house in that city of Jay Cooke & Co. Shortly after a bulletin was posted 
on the house of the same firm in this city and the doors immediately closed. 
The news, which created great consternation, spread like wild-fire, and soon 
the street was blocked by an immense crowd of anxious inquirers, all asking 
questions and few receiving satisfactory replies. There were many reports 
afloat to the effect that the house had been engaged in speculations in gold 
and in sterling exchange. These, we are assured from reliable sources, are 
wholly unfounded. There have been no such transactions, consequently no 
losses have been sustained in that way. The failure, as we understand, comes 
from large advances made on North Pacific Railroad bonds and other securities 
not immediately marketable. The members of the American house of Jay 
Cooke 6l Co. are Jay Cooke, Wm. G. Moorehead, H. C. Fahnestock, 
H. D. Cooke, Pitt Cooke, George C. Thomas, James A. Garland, and 
Jay Cooke, Jr. The members of the London house are Hugh McCulloch, 
John H. Puleston, Frank H. Evans, and Jay Cooke & Co. It is under- 
stood that the London house is in no wise responsible for the liabilities of the 
American house, while the American house does participate in the profits of 
foreign house. 

“ While the excitement in reference to the suspension of Jay Cooke & Co. 
was at its height, it was announced that the well-known house of E. W. Clark 
& Co. had suspended, in consequence, as it was avowed, of the unusual 
demands made upon them for the return of deposits. What the amount of 
liabilities of the house is in this respect is not stated, but we are glad to be 
assured from a reliable source that it is entirely within its means, and that but a 
very short time will be required to make their assets available to that end. 
The two failures, above noted, were causes of universal regret, and the parties 
have the best wishes of the community for their full and early reinstatement in 
business and with all their former credit. 1 ’ 

The panic in Philadelphia has resulted in the suspension of three chartered 
banks and several private banking firms. 

South Carolina.— Legal Status of Confederate Currency. — The 
Supreme Court of South Carolina has decided in favor of a master in chan- 
cery whom it was sought to charge with liability for having received Confede- 
rate money for trust funds during the war period. The Court says : 

The master (Mr. Tupper) was the officer of a court in a State which satisfied 
all its obligations and engagements with Confederate currency, and accepted it 
in payment of debts due to it without question as to the time when they were 
contracted. He was required to deposit all money received by him in ms offi- 
cial character in the bank of the State (7 St. L. 323, 11 St. L. 113,) and that 
institution dealt exclusively in the prevailing currency so far as the payment of 
deposits was concerned. It has been shown in the argument that the Court 
recognized the currency by ordering sales for cash when no other money medium 
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existed, and directing stocks of a bank in Charleston of good repute and State 
and city bonds to be sold by the master, and the proceeds invested in bonds or 
stocks of the Confederate States. At least one instance is known to a member 
of the Court, long a practitioner in the State, where the Court of Equity instructed 
the commissioner to invest money received on a bond in which minors were 
interested, and which was secured by a mortgage of real estate, in the bonds of 
the Confederate government. 

The note! accepted by Mr. Tupper “were used as money in nearly all the 
business transactions of many millions of people. They must be regarded, 
therefore, as a currency imposed on the community by irresistible force by a 
government, obedience to whose authority in civil ana local matters was not 
only a necessity, but a duty. They were the only measure of value which the 
people had, ana their use was a matter of almost absolute necessity. ” Thoring- 
ton v. Smith, 8 Wallace, 1 1 , 12, 13. See also, opinion of Mr. J ustice Willard 
in Neely v. McFadden, 2 S. C. Rep. (N. S.) 173, 4. 

Tennessee. — The Jackson Savings Bank has commenced business at 
Jackson under a State charter. President, James W. Anderson; Cashier, 
N. Rhodes. They will transact a general banking and exchange business, 
their New York correspondents being Messrs. Donnell, Lawson & Co. 

Memphis. — The State National Bank of Memphis (No. 2127) was organ- 
ized in August, with a capital of $150,000, limited to $300,000. President, 
Richard C. Daniel ; Cashier, John J. Freeman. Their New York corres- 
pondent is the Metropolitan National Bank. This bank succeeds to the 
business of the Merchants’ National Bank and of the Jackson Insurance 
Company. 

The Bank op England Forgeries.— The trial of the Bank of England 
forgers was brought to an end on August 26th. After George Bidwell had 
concluded his examination of witnesses for the prosecution, he delivered an 
address to the Court, in which he exonerated Austin Bidwell and Edwin 
Noyes from all complicity in the frauds, and declared that he and George 
Macdonnell were the only guilty ones. Macdonnell also addressed the 
Court, bearing out the statements of Bidwell. 

The case was then given to the jury, who, after twenty minutes’ deliberation, 
found all the accused guilty. 

Mr. Justice Archibald immediately sentenced each of the prisoners to penal 
servitude for life — the highest punishment under the laws for tneir offence. 

Stamps on Bills in England. — That law does not always mean equity is 
curiously shown by a case which has been tried before Mr. Baron Martin at the 
Croydon Assizes. An action was brought to recover £ 1,900, the amount of cer- 
tain foreign bills of exchange endorse# by the defendant to the plaintiff, and of 
the justice of the plaintiff’s claim no reasonable doubt, according to a corres- 
pondent of the Times , could apparently be entertained. A technical flaw, how- 
ever, ruined all. The defendant’s counsel called attention to the fact that the 
stamps placed on the bills had been canceled by means of a cross instead of 
being obliterated, as tbe act provides, by “the endorser or transferrer or negoti- 
ator writing his name or the name of his firm and the date of the day and year 
on which he shall so write the name.” The judge held that the objection was 
fatal to the case of the plaintiff, who thus lost £1,900 simply in consequence of 
an informality which may doubtless be seen on the face of many a piece of mer- 
cantile paper. 

London. — The Bank of Alexandria has commenced business in London 
at No. 5 Great Winchester Street Building, London, and at Alexandria, Egypt, 
with a nominal capital of £ 1,000,000, of which the sum of £ 800,000 has been 
subscribed and paid. The chief features of this new bank are the issues of h t- 
ters of credit on Alexandria, Cairo and Suez, the purchase and sale of Egyptian 
securities, the collection of Egyptian government bonds and coupons, the nego- 
tiation of commercial paperjpayable in Egypt, and a general banking business. 

London. — The Cheque Bank has commenced business in Pall Mall East and 
at No. 124 Cannon street, London, with a guarantee fund of £ 100,Q00, duly 
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invested and in the hands of trustees. Of the peculiar features of this new 
institution (which was mentioned in oar last issue) a London paper gives this 
further account : 

Any person depositing, say £ 60 in it, or any bank in connection with it, will 
receive a book containing ten forms of cheque, which he can fill up for any sum 
not exceeding £ 5 each, or fifty cheques, upon each of which any sum not exceed- 
ing £ 1 can be drawn, these amounts being so printed upon the cheques that 
they cannot be altered. The cheque will thus to at the responsibility of the 
bank and not of the drawer, and will be accepted in payment of accounts, and 
by other bankers in the same manner as they would accept notes or specie. 
This system is considered calculated to effect great economy in the use of coin 
and notes, and to be of much advantage to small traders and others unable to 
keep large accounts, and who have been discouraged from banking by the unwill- 
ingness of ordinary bankers to open petty accounts- The Cheque Bank far- 
ther will confine itself altogether to this business, neither discounting bills nor 
making advances, but allying itself to, instead of entering into rivalry with, 
existing banks. 

Germany. — The Deutsche Bank has been established as a limited com- 
pany under Prussian law ; capital paid, fifteen million thalers, equivalent to 
£ 2,250,000 ; head office in Berlin, with agencies at Hamburg, Bremen, Shanghai 
and Yokohama, and at No. 50 Old Broad street, London. Their New York agents 
are Messrs. Knoblauch & Lichtenstein, who are authorized to issue credits 
on Shanghai and Yokohama. The card of this firm may be found on the cover 
of this work. 



The Savings Banks. — Runs commenced on several of the savings banks on 
Monday, 22d. The first was upon the Franklin, at Eighth Avenue and Forty- 
second Street ; then the Union Dime, on Canal Street. Others followed fast 
until fifteen were thus suddenly called on, but no alarm was created, the savings- 
bank officers having previously agreed to demand thirty days’ notice of with- 
drawal on any sums that seemed likely to lead to embarrassment The action of 
individual banks was reported as follows : 

The Seamen’s Bank for Savings decided to pav all demands for sums not 
over $ 100 immediately ; on all sums over that the thirty-days’ notice must be 
given. 

The Union Dime paid all demands under $ 100. It had 90,000 depositors, 
and $ 1,500,000 currency on hand. 

The New York Savings Bank, at Sixth Avenue and Fourteenth Street met 
all demands. 

The Bowery had a heavy run of small depositors, and paid out $ 200,000 up 
to noon. Some of the depositors came back later in the day and put their 
money back, begging that their interest might be continued. 

The Sixpenny Savings, at Astor Place, required the full thirty days’ notice, 
except in cases of actual necessity. The Third Avenue enforced the same 
provision. At the German Up-town, and at the People’s, both in Third 
Aveuue, there was no demand for money. The Irving, at 96 Warren Street, 
had a slight run, which subsided before noon. 

The Bleecker Street Bank for Savings had a marked run on Monday 
and Tuesday, but met all demands. The Greenwich, at 73 Eighth Avenue, 
had a slight run and paid promptly. The Clinton, Excelsior, West Side, 
and Atlantic Savings had no trouble. 

At the Bowery Savings Bank $400,000 was paid out in over 1,000 pay- 
ments. The managers decided to enforce the thirty-day rule far drafts not ex- 
ceeding $ 300, and to require sixty days’ notice for larger anounts. They re- 
fused to take back deposits without forfeiture of interest. 

At the Citizens’ Saving Bank, up to 7 p. m., 350 depositors were paid, 
over 1 100,000 being handed iu that time over the counter. Towards the dose, 
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m large number of the depositors came back and redeposited their money. The 
bank officers did not avail themselves of the notice of thirty days. 

At a meeting of the directors of the Brooklyn Bank, it was decided to sell 
$1,000,000 government bonds to meet farther calls. 

Another meeting of the savings-banks presidents was held on September 22d, 
and it was declared by all who had adhered to the thirty-day notice rule that the 
depositors themselves approved it as in their interest. There had been continued 
runs upon the Dime, citizens*, and Bowery savings banks, but neither was 
subject to any strain. It seemed probable that they too will adopt the thirty-day 
notice rule. It is not obligatory on any savings bank, but it has worked so well 
that all are favorably inclined to it. 



The Duty of Bank Directors.— The United Society of Shakers having 
brought suit against certain directors of the Bank of Bowling Green, to 
recover for the unlawful conversion by officers of the bank, of special deposits 
belonging to the plaintiffs, the Kentucky Court of Appeals say : 

It is certainly the duty of bank directors to use ordinary diligence to acquaint 
themselves with the business of the corporation, and whatever information 
might be required by ordinary attention to their duties, they might in contro- 
versies with persons doing business with the bank be presumed to have. Public 
policy demands that they shall not be heard to say that by reason of their gross 
negligence and willful inattention they were not apprised of that which the 
ledgers, books, accounts, correspondence, reconcilements and statements of the 
bank showed to be true. It is not necessary in actions like these to bring home 
to the directors actual knowledge of the fact that the special deposits held by the 
bank were being sold and converted to its use by the officers having them in 
custody. It must suffice to show that the evidences of the practice were such 
that it must have been brought to their knowledge unless they were grossly or ^ 
willfully careless in the performance of their duties. 



English Investments. — According to the Investors’ Guardian (published in 
London), there were no less than seventy-five new companies formed in the 
United Kingdom (mainly in London), in the month of June last, demanding a 
capital of over ten millions sterling; and in the first six months of the year a 
capital of seventy-five millions sterling, or eight millions more than in the cor- 
responding period of 1872. 

The following is an analysis of the June companies, arranged with regard to 
their objects : 20 manufacturing, £ 1,334,750 ; 15 mining, £ 1,300,000 ; 12 land 
and building, £ 598,905 ; 5 trading, £ 267,000 ; 4 banking and financial, 
£3,010,000 : 4 shipping and steam navigation, £1,102,000; 2 insurance, 
£ 1,500,000; 1 railway, £ 1,000,000 ; 1 public works, £ 200,000 ; 1 printing and 
publishing, £ 50,000 ; 1 quarrying, £ 5,000 ; 1 gas, £ 1,500 ; 8 miscellaneous, 
£ 346,800. Total (75 companies), £ 10,715,955. 

The beginning of June, 1873, found the bank rate standing at 6 per cent. On 
the 4th of the month it was suddenly raised to 7 per cent., nut was again low- 
ered, on the 12th, to 6 per cent., at which figure it remained fixed for the res 
of the month. Daring the corresponding period of 1872, the rate, at first 4 per 
cent., was reduced to 3| per cent., while for the latter portion of the month it 
was only 3 per cent., or just one half of what it has been during June and July 
this year. It is necessary to bear this in mind as we review, according to our 
custom, the new joint-stock companies registered under the limited liability acts 
last month ; otherwise the decrease in the number of incorporations which were 
effected in June would appear somewhat startling, having regard to the great 
and increasing activity among promoters, of which we have lately had so much 
evidence. 
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CHANGES OF PRESIDENT AND CASHIER. 

September, 1873. 

(Monthly List; continued from August No., page 152.) 

Banks are requested to furnish prompt notice of any changes. 

Name of Bank. Elected. In place qf 

Germania. B’k, New York City -G. Schreitmiller, Cash.... C. Brenneman. 

Sixth Nat. Bulk, “ “ .Francis Leland, Pres C. Darling.* 

Nat. B’k. of Western Arkansas, 

Fort Smith, Ark P. K. Roots, Cash E. S. Mitchell. 

B. of California, San Fran., CAL.Thomas Brown, Cash.... W. C. Ralston. 

Fourth Nat. B’k, Chicago, Ill.B. V. Page, Pres Henry R. Payson. 

“ “ “ Chas. D. Sherman, Cash . George Taylor. 

Bank of Chicago, “ .Samuel J. Walker, Pres. .George C. Smith. 

Hancock Co. N.B., Carthage, “ .Will. H. Griffith, Cash... E. Cnerrill. 

Second N. B., Charleston, “ .Isaiah H. Johnson, Pres.. George W. Parker. 
Workingmen's B’king Co., 

East St. Louis, “ .F. M. Christy, Pres J. P. Becker. 

Workingmen’s B’king Co., 

East St. Louis, “ _E. W. Wider, V. Pres... L. M. St. John. 

First Nat. B’k, Marseilles, “ .J. N. Chappie, Cash W. C. Tillson. 

Rochelle N. B’k, Rochelle, “ .Francis Carey, Pres L. M. Mallery. 

“ “ “ “ -I. N. Perry, Cash L. T. Miller. 

First N. B., Indianola, Iowa.. .A. S. Moncrief / Pres D. Hallam. 

Citizens’ B. of N. Topeka, KAN.Charles J. Lovejoy, Pres.N. Maxwell. 

“ “ “ “ J. Thomas, Cash. J. R. Swallow. 

People’s Nat. Bank, Ottawa, “ H. H. Ludington, Pres. ..L. W. Shepherd. 

First N. B. of Council Grove, “ M. Conn, Pres E. K. Stover. 

B. of Kentucky, Frankfort, Ky.E. L. Samuel, Cash Edmund H. Taylor.* 

La. Sav. Bank & Safe Dep. Co., 

New Orleans, La E. C. Palmer, Pres W. Van Norden. 

Pittsfield N. B., Pittsfield, Mass. John Y. Barker, Pres Thomas Colt. 

First Nat. Bank, Lynn, “ John Wooldredge, Pres.. Wm. S. Boyce.* 
Natick, N. B., Natick, “ Geo. S. Trowbridge, Cash 

First N. B., Northfield, MINN...J. A. Scriver, Pres F. Goodsell. 

Citizens’ N. B., Faribault, “ ..C. H. Whipple, Cash Z. S. Wilson. 

Winona Deposit N. B., “ ..J. E. Ray, Cash J. J. Cummings. 

Market St. B’k, St. Louis, Mo. .Jos. Schnaider, Pres Ferd. Meyer. 

“ “ “ “ .G. A. Spannagel, Cash... W. A. Stumpe. 

Home Sav. Bank, “ “ .Henry S. Parker, Pres ... Joseph Hodgman. 

St. B. ofNeb.,Brownville,NEB..H. S. Gates, Cash George P. Eaton. 

People’sN.B., Fayetteville, N.C.C. F. Morse, Pres James Kyle. 

Manuf. Nat. B’k, Newark, N.J.Chas. G. Campbell, Pres . Theo. Runyon. 

N. Ulster Co. B., Kingston, N.Y.C. D. Bruyn, Pres Cornelius Bruyn. 

“ “ “ “ B. L. Brodhead, Cash — C. D. Bruyn. 



Digitized by v^oooLe 




1873.] 



Changes qf President and Cashier . 



319 



Name qf Bank. Elected. In place qf 

Nat. City Bank, Cleveland, 0...W. P. South worth, Pres.. Lemuel Wick. 

Keystone Bank, Phila., Pa. Jacob Sallade, Pres L. Montgomery Bond. 

First Nat. Bank, Columbia, “ -H. M. North, Pres E. K. Smith. 

First N. B., Wrightsville, “ .Geo. K. Schenberger,CosA.Wm. F. Lloyd. 

Penna. Nat. B’k, Pottsville, “ .R. F. Lee, Pres C. H. Dengler. 

First N. B., Brownsville, “ .E. Cmmrine, Cash W. ParkhiQ. 

St. Petersburg Sav’gs Bank, 

St. Petersburg, “ .John V. Pitts, Act’g CasA. Charles Horton.* 

Foxbnrg S. B., Foxburg,.. “ .R.J. Moorhead, Act'g Cash. E. W. Matthews. 

Buckingham Savings Bank, . . . 

Buckingham C. H., Va.-J. B. Gilliam, Pres N. F. Bocock.* 

Va. B. &Tr. Co., Staunton, u .Rudolph G. Mayo, Cash..Wm. H. Tams.* 

* Deceased. 



Liability of Indorsers to be Thrown into Bankruptcy. — An im- 
portant question is now agitating the business community : Can an indorser of 
notes, wnose liability has become fixed by reason of notice to him of protest of 
notes for non-payment by the maker thereof, be thrown into bankruptcy if he 
allows fourteen days to elapse without paying the holder of the notes 7 

Of the causes for throwing a party into bankruptcy, section 39 of the law 
says : 

“ Or who, being a banker, broker, merchant, trader, manufacturer or miner, 
has fraudulently stopped payment, or who has stopped or suspended and not 
resumed payment of his commercial paper within a period of fourteen days, 
shall be deemed to have committed an act of bankruptcy, and subject to the 
conditions hereinafter prescribed, shall be a^udged a bankrupt on the petition 
of one or more of his creditors, the aggregate of whose debts provable under 
this act amount to at least $ 250 ; provided such petition is brought within six 
months after the act of bankruptcy shall have been committed.” 

Under this clause Mr. Morris Langsdorf, of this city, by his attorney, 
Augustus Binsw anger, has filed petitions in bankruptcy in the United States 
District Court for the Eastern District of Missouri, against the following 
persons : Henry J. Hillsdorff (a noted contractor), Francis Saler (a book 
publisher), and John Clemens (sail maker), who have indorsed a number of 
notes for Christian Staehlin, which said notes were protested for non-pay- 
ment. As a great deal of said paper has been issued, and there are many 
holders thereof, the action of the petitioning creditor has caused quite a com- 
motion among the bankers and brokers of this city. 

Hitherto it was the general prevailing opinion among attorneys and bankers 
that an indorser could not be forced into bankruptcy merely for refusing to take 
up notes indorsed by him which had gone to protest, but that the holder could 
only assert his rights by prosecuting nis claim in a court of law. 

When the petitions against said indorsers were presented to Judge Treat, he 
immediately caused an order to be issued to each of said parties, returnable on 
the 25th instant, for them “ to show cause why they should not be adjudicated 
bankrupts.” 

The issuance of these orders to show cause seems to indicate Judge Treat’s 
views on the subject, that the indorsers of notes come within the purview of 
that section of the bankrupt act. Business men who hitherto have been very 
free in the lending of their name to commercial paper to give it credit will no 
doubt be very careful hereafter for whom they indorse, when a failure to pay on 
the part of the makers of the notes can call into play the powerful machinery 
of tne bankrupt law to crush them, as well as the makers of the notes, out of 
the financial world. — St. Louis Democrat. 
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DISSOLVED OB DISCONTINUED. 



[ Monthly list, continued from Sept . No., page 234.] 



NEW YORK CITY. 

Suspensions, September 18*A to 2 th. 
National Bank of the Commonwealth. Amos M. Kidder. 



National Trust Company. 
Union Trust Company. 
George B. Alley <fc Co. 
Beers & Edwards. 

Brown, Wadsworth & Co. 
Theodore Berdell. 

Henry Clews & Co. 

W. E. Connor. 

Jay Cooke & Co. 

Day & Morse. 

Fisk & Hatch. 

Fitch & Company. 
Fearing Sc Dellinger. 
Greenleaf, Norris & Co. 
Hay & Warner. 

Edward Haight & Co. 
Howes & Macy. 

Eugene J. Jackson. 
Lawrence Joseph. 



Kenyon Cox & Co. 

Ketchum & Belknap. 

Jacob Little & Co. 

W. G. Moorehead & Co. 

Miller & Walsh. 

Peter M. Myers & Co. 

Marvin & Brothers. 

Thomas Heed & Co. 

E. D. Randolph & Co. 

S. H. Smith & Seaver. 

Saxton & Rogers. 

Taussig, Fisher & Co. 

Vernam & Hoy. 

W. H. Warren. 

White, Defreitas & Rathbome. 
Whittemore & Anderson. 
Charles G. White & Co. 
Williams & Bostwick. 



Arkansas. — 8. H. Tucker, Little Rock, ( suspended ). 

D. C. — First National Bank, Jay Cooke & Co., Washington, (suspended). 
Illinois.— Franklin Bank, (suspended); Grocers* Bank, Chicago, 

Iowa. — W. H. Hager & Sons, MarshaUown, (succeeded by City Bank); 
Burrowes & Cowles, Osceola , (succeeded by Georg© H. Cowles) ; City Savings 
Bank, Burlington, (failed). 

Kansas. — James Streeter & Co, Junction City, (consolidated with First 
National Bank). 

Kentucky. — Parker & Fosdick, Louisville , (discontinued business. ) 

Maryland.— R. W. Cox & Co., Baltimore; Brown, Lancaster & Co., 
Baltimore. 

Michigan. — Miller & Webster, ^4«n Arbor, (failed). 

Minnesota.— W. F. Dickinson, Redwood Falls, (succeeded by Bank of Red- 
wood Falls). 

Missouri. — Taussig, Gempp & Co., St. Louis, (failed). 

New York. — First National Bank, Adams, (succeeded by Hungerford 
National Bank) ; Thomas Squires & Son, Albany, (suspended) ; 0. C. Wheeler, 
Farmers* Village , (now Wheeler & Peterson); Bryan & Ransom, Rtcffield 
Springs , (suspended). 

Philadelphia. — Jay Cooke & Co. ; E. W. Clark & Co. ; Union Banking 
Co. ; Charles P. Bayard ; H. H. Bull ; De Haven & Brother; Henry H. Douglass; 
Henry L Fell ; Gilbough, Bond & Co. ; T. C. Knight ; John P. Lloyd ; George H. 
North ; J. 8. & H. E. Yerkea. (All suspended.) 

Pennsylvania. — Powell & Co., Williamsport , (suspended) ; Brown & Gray, 
WUkesbarrt. 
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Tennessee.— Merchants’ National Bank, Memphis; Jackson Insurance Co., 
Memphis , (both succeeded by State National Bank). 

Texas. — Norsworthy & Co., Jefferson , (suspended): 

Virginia. — The Dollar Savings Bank, Richmond; Isaacs, Taylor & Williams, 
Richmond ; the Merchants* National Bank ; Planters and Mechanics* Bank ; 
People’s Savings Bank ; and First National Bank — all of Petersburg, 

Washington Ter.— Puget Sound Banking Co., Seattle ; Phillips, Horton Sc 
Co., Seattle, (succeeded by Dexter, Horton Sc Co.). 

Canada. — H. J. Morse & Co., Toronto. 



Texas. — The announcement in our last number that the banking house of 
Erastus Jones, at Jefferson, had discontinued business, was incorrect. Mr. 
Jones has obtained the charter for a National bank at that point, but does not 
intend, for the present, to avail himself of its privileges. 



Changes of Title. 

First National Bank of St. Louis to Empire Bank. 

Metropolitan Bank u ** “ Bank of St. Louis. 

National Loan Bank “ “ “ Continental Bank of St. Lonis. 



London, Sept. 24. — The house of Clews, Habicht Sc Co. decided to suspend. 
They called in their solicitor, and after a consultation, decided to suspendpay- 
ment. Their liabilities on account of Henry Clews Sc Co. are £ 240, (XX). Their 
other liabilities are £ 64,000. They have assets sufficient to meet their own lia- 
bilities, but not those of Henry Clews Sc Co. Liquidation of affairs depends 
upon the condition of the New Tork house. The London house has not lost a 
penny. 



The New Trade Dollar. — The establishment of the trade dollar by the 
United States appears to have excited considerable alarm in Mexico, on account 
of its probable successful competition in the Asiatic' markets with the Mexican 
dollar, and lead the Mexican Congress to immediately pass a decree restoring the 
dies in use prior to November, 1867. It appears that the die in use since 1867 
contains some alteration which rendered tne new dollar less popular in China 
than the one so long in use. Although the Chinese are opposed to innovations, 
it is not likely, that the mere devices on a coin will give it preference over 
another. The question will be as to which dollar contains the most pure silver. 
The following comparison will show the standard of pure silver of the several 
silver dollars known to the commerce of the East, including the lately existing 



United States dollar : 

Weight, Pure Silver, 

Dollar. Grs. Troy. Fineness. Grs. Troy. 

Mexican 417.15-17 .... 902.7-9 .... 377* 

Japanese Yen.. 416 900 375.410 

Late American. 412} 900 371£ 

U. S. Trade.... 420 .... 900 .... 378 



It will be thus seen that the new trade dollar contains i of a grain more of 
pure silver than the Mexican dollar, which, together with the fact that this coin 
will be made to conform very closely to standard, both as respects fineness and 
weight — which cannot be said of the Mexican dollar — it will possess a decided 
advantage over its competitor, 

21 
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NEW BANKS, BANKERS AND SAVINGS BANKS. 



( Monthly List , continued from September Number , page 233.) 



NEW YORK CITY. 



Day & Heaton, 29 New. J. W. Post, 3 Hanover. 

David Groesbeck & Son. 



Place and State. Nqme of Bank. N. Y. Correspondent. 

Denver, Col Peojfle’s Savings Bank Donnell, Lawson & Co. 

Fairplay, “ C, G. Hathaway Konntze Bros. 

Pueblo, “ Goodnight, Cresswell & Co Konntze Bros. 



Chicago, III 

it a 

it it 

a a 

it M 

it it 

(« it 

it tt 

Canton, 44 
Lincoln, " 
Marshall, “ . 
Newman, 44 



. German-American Savings Bank. 

.Home Savings Bank 

. Market Sav. & Exch. Bank ’. 

. Security Savings Bank 

.A. W. Gilmore First National Bank. 

.Kellogg, Yoswinkel & Co Schulz & Ruckgaber. 

. McMullen Bros Howes & Mac y . 

.Adam Smith & Son Gilman, Son & Co. 

.People’s Bank Allen, Stephens & Co. 

. First National Bank : . 

.Eagle Insurance Co. Bank Howes & Macy. 

. Z. S. Pratt Ninth National Bank. 



Ellittsville, Ind F. E. Worley. Winslow, Lanier & Co. 

Marshaltown, Iowa.. C ity Bank Gilman, Son & Co. 

Osceola, “ ..George H. Cowles Saunders & Hardenberg. 

Strawberry Point, “ . . Lovell, Corbett & Co .... 

Traer, “ ..Brooks & Moore Allen, Stephens & Co. 

Waukon, “ ..L. W. Hersey Gilman, Son & Co. 

Beloit, Kansas.F. H. Hart Imp. & Traders’ Nat B*k. 

Cottonwood Falls, “ N. J. Swayze i Northrup & Chick. 

Oskaloosa, “ Henry Taylor & Co Northrop & Chick. 

Casey ville, Ky Caseyville Deposit Bank Duncan, Sherman & Co. 

Baltimore, Mr Union Banking Co Konntze Bros. 

Redwood Falls, Minn. B ank of Redwood Falls Imp. & Traders’ Nat B’k. 

St. Paul, “ Farmers & Mechanics’ Bank... Imp. & Traders’ Nat. B’k. 

“ “ German-American Bank Imp. & Traders* Nat B’k. 

14 “ Savings Bank of St. Paul Amer. Exch. Nat B’k. 

St Louis, Mo Bank of North America Hanover National Bank. 

" “ Guardian Savings Bank 

“ “ Hibernia “ “ Nat B. of the Republic. 

“ 44 Northwestern Savings Bank . ..Chatham National Bank. 

Unionville, 44 J. N. Conger, (Putnam Co. B’k)Allen, Stephens & Co. 

Bannack City, Mon. .Isaac Roe & Bro Kountze Bros. 

Kearney June., Neb.C. W. Dake Kountze Bros. 

Lockport, N. Y Lockport Banking Association.. Corn Exchange Bank. 
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Place and Slate, Name of Bank. N. Y. Correspondent. 

Pittsburgh, Pa, Anchor Savings Bank Allen, Stephens & Co. 

“ “ Germania Savings Bank 

Alleghany, “ Nation’s Savings Bank 

Annville, “ Deposit and Savings Bank Union Bank’g Co., Phila. 

Ashley, “ Ashley Savings Bank Union Bank’g Co., Phila, 

Dillshurg, “ Dillsborg Bank Union Bank’g Co., Phila. 

Newport, “ Br. Farmers’ B’k of Millerstown.Union Bank’g Co., Phila. 

Slippery Rock, “ Centerville Savings Bank Ninth National Bank. 

Williamsport, “ E. L. Piper Sc Sons Union Bank’g Co., Phila. 

Wilkesbarre, “ People’s Bank Im. Sc T. Sc Hanover N.B. 

Memphis, Tenn State National Bank Metropolitan Nat. B’k. 

Jackson, “ Jackson Savings Bank Donnell, Lawson Sc Co. 

Cnero, Texas H. Seeligson Sc Co Ninth National Bank. 

Salt Lake City, UTAH.Chas. E. Pomeroy Kountze Bros. 

Milwaukee, Wis James B. Torek Gilman, Son Sc Co. 

London, Canada Dominion Sav. Sc Ins. Soc 



FINANCIAL CHRONOLOGY. 

[ Continued from September No., page 282.] 

August. 

20 Death of David Hoadley, aged 67 years, formerly Vice-President of the 
American Exchange Bank. 

24 First National Bank building, Post-office, etc., at Eaton, O., destroyed 

by fire. 

25 Defalcation in the Albany National Exchange Bank. 

27 Suicide of W. S. Boyce, President First National Bank of Lynn, Mass. 

28 Suicide of J. H. Rosen quest, aged 35 years, Cashier of the First Na- 

tional Bank of Tarrytown, N. Y. 

28 Loan of $ 500,000 by the Panama R. R. Co. to the Pacific Mail S. S. Co. 
for one year. 

30 Fraudulent bonds of the Hudson River and N. Y. Central R. R. Co. dis- 
covered in Wall Street. 



September. 

4 Sale of $ 1,500,000 gold by the Treasury, at 1 15.50 to 115.65. 

6 Death of C. A. Lamont, broker, by accident, N. Y. 

8 Suspension of N. Y. Warehouse and Security Co. ; capital $ 1,000,000. 

9 Premium on gold reduced to 11^. 

9 Payment by Great Britain of indemnity to United States, $15,500,000. 
11 Sale of $ 1,500,000 gold by the Treasury, at 111.26 to 111.61. 

13 Failure of Kenyon, Cox Sc Co., brokers, Wall Street. 

17 Suspension of N. Y. and Oswego Midland R. R. Co. 

18 Sale of $ 1,500,000 gold by the Treasury withdrawn ; suspension of Jay 

Cooke Sc Co., etc. ; panic in stocks. 

19 Suspension of Fisk Sc Hatch, and others ; stock panic continued. 

20 Suspension of Union Trust Co., National Trust Co., National Bank, 

Commonwealth, etc., and the Union Banking Co., Phila. ; purchase 
of bonds by the Treasury, $2,467,000, at 109 to 111. 

22 Panic somewhat quieted. 

23 Suspension of Henry Clews Sc Co., New York, and of three banks in 

Petersburg, Va. ; panic renewed. 

24 Suspension of Howes Sc Macy, New York. 

25 Sale of $ 1,500,000 gold by the Treasury (withdrawn). 
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t 

NOTES ON THE MONEY MARKET. 



New York, September 25, 1S73. 

Etrknnge on London , at sixty daps’ sight , lOSVfc ® 105% for gold. 

The month of September, 1878, will be long remembered by financial men as one of 
the most disastrous of the present century. We are compelled to record the suspen- 
sions of numerous banking firms hitherto considered among the most wealthy and 
substantial in New York, Philadelphia and other cities. The series of disasters began 
on the 18th in*t. by the suspension of Messrs. Jay Cooke and Co., New York and 
Philadelphia, followed on the 19th by that of Messrs. Fisk and Hatch, and on the 20th 
by those of the National Bank of the Commonwealth, the Union Trust Company, the 
National Trust Company and others. 

The suspensions of leading stock brokers are the results of too extended business and 
of sudden and heavy calls from their creditors, while the ordinary channels for the nego- 
tiation of stocks and bonds were temporarily dosed. Possessing ample securities to 
meet their liabilities, it is to be hoped that the suspended firms, or a large portion of 
them, will be able to resume business shortly. 

In the meantime, the losses and inconvenience created to the country correspond- 
ents of the suspended firms will be very serious. The return of drafts under protest, 
and the immediate transfer of collection paper from failed firms to new ones will give 
serious trouble to a large number of country bankers and their customers. 

The present is a lesson to country bankers which they will take advantage of, by 
dividing hereafter their New York accounts and retaining more at home. The under- 
taking by city bankers to pay interest on country balances is the most fruitful of disas- 
ters. It was one of the leading causes of trouble in the panic of 1857, and if persisted 
in will always lead to losses, because in a time of stringency the ftmds are loaned out 
“ on call,” and cannot at all times be realized. If these country balances could be 
more largely kept on hand in the city banks, instead of being loaned out, it would be 
better for all parties. 

The suspension of the trust companies was unlooked for. These institutions were 
not created to be used as ordinary banks of deposit. The legislature intended that 
they should be used for trust funds and for deposits on time, and for deposits not sub- 
ject to immediate call. Every trust company and every savings bank should receive 
deposits only on one condition, viz. : a notice of ten to thirty days of withdrawal 

These institutions receive deposits in tbust, and are supposed to invest on bond 
and mortgage and on reliable securities, and in such forms that the latter may be 
readily converted at the end of a month’s notice, at least, otherwise the aims and 
objects of a savings bank are defeated. The latter should be made by written 
contract with depositors, secure from any sudden demand in consequence of a panic. 

Fortunately for the savings institutions of this city, they hold thirty-three millions 
of government bonds and sixty millions in reliable stocks and bonds. 
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It would be difficult, under the existing phases of the money market, to give cor- 
rect quotations of the current rates for money. Confidence (for a short time only, we 
hope) is lessened, and capitalists are wary in their investments. Hence large holders 
of bonds and shares find extreme difficulty in placing them at reasonable rates. The 
losses by those parties who have been compelled to sell out under the Stock Exchange 
rules have been not only enormous, but ruinous, in order to meet “ demand loans.” 

One of the most lamentable results of the revulsion in the money markot, is the 
stoppage (temporary only, we hope) of numerous manufactories, owing to the want 
of the ordinary banking aid. This stoppage of a half million of operatives is 
equivalent to a loss of a million of dollars per day. 

The settlements between the banks are again promptly made, and the financial 
machinery of these institutions appeared to be working smoothly. There is no 
prevailing rate of interest for call loans ; the transactions in this way continued to be 
made upon terms of mutual agreement between the parties interested. The Loan 
Committee of the Clearing-house Association have decided to issue an additional 
$ 10,000,000 of loan certificates ; these are available for the immediate use of the 
banks/ connected with the Association. The Clearing-house Committee issued 
$2,500,000 in loan certificates, 24th, making a total thus for of $ 12,500,000. The 
banks have also agreod to buy up ten millions of government bonds of individual 
holders at the value say of three or four per cent, above the government price, and 
turning them into the Treasury at their own cost, draw out the greenbacks for the 
public use. The Assistant Treasurer purchased $2,611,750 United 8tates 5-20 six 
per cent, bonds to-day at his previously established rates. 

The banks of New York city have sustained fully the heavy demands upOD them, 
by a wise policy of assisting those most hardly pressed, resulting in the suspension 
of one bank only. We 'reproduce the leading items for the year 1878 and prior 
years: 



Legal Weekly 

1867. Loan*. Specie. Tender*. Circulation. DepotiU. Clearing*. 



Jan. 5 — 


$257,852,460 . 


. $ 12,794,892 . 


$65,096,121 . 


$32,762,779 . 


.$202,533,564 .$466,987,787 


Jan. 4, ’68. 


. 249,741,297 . 


. 12,724,614 


. 62,111,201 . 


. 34,134,391 


.. 187,070,786 


.. 483,266,304 


Jan. 4, '69. 


. 259.090,057 . 


. 20,736,122 


. 48,896,421 . 


. 34,379,609 . 


. 180,490,445. 


. 585,304,799 


Jan. 3, *70. 


. 250,406.387 . 


. 31,166,908 


. 45,034,608 . 


. 34,150,887 . 


. 179,129,394 . 


. 399,355,375 


Jnly 4 ... 


. 276,496,503 . 


. 31,611,330 


. . 56,815,254 . 


. 33,070,365. 


. 219,063,498 . 


. 562,736,404 


Jan. 2, ’71. 


. 263,417,418 . 


. 90,028 846 


. . 45,245,356 . 


. 32,153,514 . 


. 188,238,995 . 


. 467,692,962 


July 3 


. 296,237,959 . 


. 16,596,451 


.. 71,348,828 . 


. 30,494,457 . 


. 243,306,693 . 


. 561,366,458 


Jan. 1,72. 


. 270,534,000 


. 25,049,500 


. . 40,982,800 . 


. 28,542,800 . 


. 200,409,800 . 


. 561,802,964 


Jnly 1.... 


. 289.002,800 


. 22,795,500 


. . 54,951,400 . 


. 27,416,100. 


. 232,387,900 . 


. 485.973,837 


Jan. 6,73. 


. 277,720,900 


.. 19,478,100 


.. 41,165,400. 


. 27,613,800 . 


. 203,808,100 


.. 642,834,841 


Feb. 3 


. 286,879,600 . 


.. 18,612,200 


.. 45,802,100 . 


. 27,501,000. 


. 217,168,500 . 


. 661,411,941 


Mar. 3.... 


. 281,344,900 


.. 16,370,500 


.. 40,724,000. 


. 27,601,300. 


202,066,100. 


.. 818,260,202 


April 7.... 


. 273,534,000 . 


.. 15,664,400 


. 31,940,500 . 


. 27,715,800 . 


. 187,687,000 . 


. 780,498,463 


May 5.... 


. 270,721,100 , 


18,677,800 


. 40,051,700. 


. 27,564,400. 


. 196,471,900 . 


. 696,038,785 


June 2 — 


.. 277,958,800 


.. 19,482,000 


.. 44.332,300. 


27,447,100 . 


. 208,136,500. 


. 454,272,030 


July 7..., 


. 286,905,800 . 


. 33,551.400. 


.. 48,168,000. 


. 27,276,900 . 


. 232,369,400. 


. 478,571,386 


Jtfly 29 


. 989,389,100 . 


. 31,249,300 


.. 49,957,100. 


. 27,225,100. 


. 239,118,300. 


. 547,225,952 


Aug. 4... 


.. 289,966,200 


.. 30,272,200 


.. 50,030,500 


. . 27,188.000 


. 238,840,900 . 


. 465,712,370 


“ 11... 


. 290,758,100 


.. 29,820,000 


.. 49,002,300 . 


. 27,223,500. 


. 237,123,100 . 


. 420.969,756 


“ 18... 


. 292,614,000 


.. 27,644,100 


.. 47,540,100. 


. 27,222,700 . 


. 234,857,300 . 


. 431,024,238 


“ 25... 


. . 289.931,800 


.. 25,144,900 


.. 45,532,400 . 


. 27,214,400 . 


. 227,691,300 . 


. 449,504.644 


flept 1.... 


. 288,863,000 


.. 23,095,200 


.. 44,729,300. 


. 27,281,900 . 


. 220,390,300. 


.. 447,799,948 


8.... 


. 288,374,200. 


. 21.767,000 


. . 38,679,900 . 


. 27,355,500 . 


. 212,772,700. 


. 553,727,902 


15... 


.. 284,536,200. 


. 20,442,300 


. . 36,717,900 . 


. 27,383,400 . 


. 207,317,500 . 


. 548,295,978 


“ 22... 


,. 278,421,700 


. . 18,844,600 


. 34,307,900 . 


. 27,414,200 . 


. 196,040,100 . 


. 654,392,916 
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From this statement, it appears that the loans were at their largest aggregate about 
the mid lie of August. The pressure from outside quarters and from City sources 
compelled the banks to reduce their volume of loans from 292 millions to 278 millions 
— their legal tenders having been reduced to 84 millions. 

Compared with former years, the leading columns were as follows for th^ third 



week in September : 

Loant. 


Specie. 


Legal 
Tender 9. 


Circulation. 


DepoeiU. 


1878, 


..$880,845 300 


.$12,399,500 


.$44,467,000 


..$27,668,100 .. 


% 201,187,800 


1871, 


. . 309,164,700 


9,572,100 


. 58,428,300 


.. 30,801,900 .. 


237,127,400 


1870, 


.. 267,087,617 


. 14,670,784 


. 49,417,936 


.. 3g 733,046 .. 


191.066,802 


1869 


.. 263,441,828 


. 13,968,481 


. 50,025,061 


.. 33,996,081 .. 


180,230,793 


1868, 


. 271,273,544 


. 12,603,483 


. 63,587,516 


.. 34,050,771 .. 


202,068,334 


1867, 


.. 251,918,751 


9.496,163 


. 55,991,526 


.. 34,147,969 .. 


181,439,410 


1866, 


.. 269,807,383 


7,643,960 


. 87,886,021 


.. 29,213,350 .. 


823,336.785 


P65, 


.. 821,618,640 


. 13,643,188 


. 57,665,674 


.. 10,645,697 .. 


183,830,716 


1864, 


. . 185,896,837 


. 19,671,131 


— 


4,187,828 .. 


145,816,096 


1863 


.. 206,442,874 


. 30,064,614 


— 


5,375,586 . . 


188,653,494 


1862, 


.. 165,057,113 


. 38,325,587 


* 


9,900,112 .. 


157,914,771 


The banks 


are paying out no currency except on checks for small sums. 


All trans- 



actions are made by checks certified as “ good ” through the clearing-house. 

Sterling exchange is almost unsaleable. Good mercantile bills have sold as low as 
102 during the present week. The most injurious effect upon the interests of the 
country at large is from the blockade now existing in the negotiation of bills against 
shipments, both foreign and domestic. It is to be hoped that means to obviate this 
difficulty may speedily be found. 

Gold is selling at 11% « 11%, but for actual legal tenders in hand a rate lower by 
about three per cent, may be quoted. 

The Philadelphia banks have been under a pressure in the month of September, 
and have generally stood well against the demands of their creditors. The only 
suspension reported among the incorporated banks is the Union Banking Company, 
corner of Chestnut and Fourth Streets, capital $ 200,000. We append their state- 
ments, with the usual comparison : 





Loam. 


Specie. 


Legal Tenders • 


Circulation. 


Deposits. 


Jan. 4, 1868 


. . $5°, 002, 304 . . 


.. $235,912 


.. .$16,782,432 .. 


. . $10,639,000 . 


... $36,621,274 


“ 4,1869 


.. 50,716.999 .. 


.. 252,483 


.... 13,210,397 .. 


.. 10,593,719 . 


... 38,121,023 


• 3, 1870 


.. 51,662,668 .. 


. . 1,290,096 


.... 12,670,198 . . 


. . 10,568,681 . 


... 38,890,001 


“ 8,1871 


.. 51,861,827 .. 


. . 1,071,588 


.... 12,653,166 .. 


.. 10,813,212 . 


... 38,660,403 


- 1,1878 


.. 55,631,723 .. 


.. 1,069,585 


.... 11,228,988 .. 


.. 11,348,851 . 


. . . 42,049,757 


July l, ‘ 


.. 59,650,324 .. 


. . 228^*38 


.... 13,952,002 .. 


. . 114*45,868 . 


. . . 50,021,793 


Jan. 6, 1873 


. . 55,370,011 . . 


.. 424,458 


.... 10,576,155 .. 


.. 11,331,579 . 


... 40,861,114 


Feb. 3, 14 


.. 57,063,437 .. 


.. 352,775 


.... 10,599,532 .. 


.. 11,370,253 . 


. . . 42,190.451 


Mar. 3 “ 


.. 56,867,858 .. 


... 271,544 


.... 9,917,655 .. 


.. 11,389,972 . 


. . . 41,495,605 


April 7, “ 


.. 57,075,617 .. 


.. 130,936 


.... 9,663,471 .. 


.. 11,475,119 . 


. . . 40,194,310 


May 5, “ 


.. 59,006,414 .. 


.. 238,944 


.... 11,641.739 . . 


. . U, 438, 679 . 


. . . 45,177,200 


Jane 2, “ 


.. 61,135,011 .. 


. . 116,089 


.... 15,377,993 . . 


. . 11 434,501 . 


. . . 51,833,223 


July 7, “ 


. . 60,480,403 . 


... 322,626 


.... 14,513,757 . 


... 11.431,847 . 


. . . 48,200,545 


Aug. 4, “ 


... 59,923,183 . 


... 356,531 


.... 15,227,709 .. 


... 11,444,767 . 


. . . 48,255,437 


‘ 25, " 


... 59,714,370 . 


... 210,215 


.... 13,391,000 . 


... 11,450,378 . 


. . . 45,395,053 


Sept. 1, “ 


... 59,317,093 . 


. . . 208,580 


.... 13,348,119 .. 


... 11,454,680 . 


. . . 45,069,892 


“ g, *• 


... 58,254,221 . 


... 205,780 


.... 13,606,988 . 


... 11,440,920 . 


. . 44,697,137 


“ 15, “ 


... 59,007,671 . 


... 271,973 


.... 13,179,110 . 


. . 11,476,794 . 


... 44,363,277 


“ 22, “ 


... 58,109,410 . 


... 256,965 


... 12,432,254 .. 


... 11,473,843 . 


. . . 43,018,525 
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The banks of Boston have stood safely throughout the excitement of the past few 
days. An active demand for money has prevailed in Boston for some weeks, and a 
steady reduction of balances is shown by the reports as below : 

Loans. Specie. Legal Tenders. Circulation. Deposits. 

Jan. 6,1668.... $94,9A9,349 ...*1,466^46 ... $ 15.543, 169 ....$ 34, 836, 550 ....$ 40,856.022 

Jan. 4. 1869.... 98,423,644 .... 2,903,401 .... 19.938.342 .... 95,151,340 .... 37,538,767 

Jan. a 1870.... 105,985,914 .... a765.347 .... 11,374,559 .... 25!280 ( 893 .... 40,007,295 

Jan. 2,1871.... 111.190.173 .... 2.484,536 .... 12,872.917 .... 94,662,209 .... 46,927,971 



July 3 119,152.159 .... 1,441,500 .... 13,117,489 .... 24 816,012 .... 50 693,067 

Jan. 1,1872. 115,878,481 .... 4,409,483 .... 9,602,748 .... 25.715,976 .... 46,994,488 

July 8 112 164.800 .... 2,740,100 .... 9,471,800 .... 94.877 000 ... 48.875,500 

The deposits {after this date) include the amount due to other banks. 

Jan. 6,1873... 129.872,700 . ... 2.075,400 .... 11,122,500 . ... 25,614,400 .... 74,113,500 

Feb. 3 125,088,700 ... 2.253,300 .... 11,507,300 .... 25,485 800 .... 77,272,500 

Mar. 3 194.390,400 .... 1,015,100 .... 11,185,600 ... 25,457,500 .... 74,833,700 

April 7 120,001,600 .... 992,600 .... 8,939,300 ... 25,519.400 ... 64,623.200 

May 5 117.501,100 .... 1.401,100 ... 9.191,600 .... 25,605,700 .... 65,809,400 

June 2 117,959.000 .... 1,969,200 .... 11,406,800 .... 25.445,100 .... 69.422.800 

July 7 122,947,000 . ... 1,935.400 .... 11,267,600 . ... 25,487,700 .... 73,218,900 

Aug. 4... .... 123,617,400 .... 1,536.000 .... 10,955,000 .... 25.550,000 .... 71,110,300 

“ » 123,200,800 .... 1,049,800 .... 10,671,900 .... 25,451.400 .... 68,745,400 

Sept l 123.417,600 .... 1.121,500 .... 10,733,900 .... 25,490,900 .... 68,625,500 

“ 8 194,068,000 .... 1,006,300 .... 10,071,300 .... 25,544,500 .... 67,662,400 

“ 15 123,523,800 .... 1,238,500 ... 9,016,300 .... 25,611,500 .... 64,837,700 

“ 22 122,106,000 ... 1642.900 .... 8,418.600 .... 25,682,400 .... 61,892,200 



A special meeting of the Clearing House Association whs held September 24th, and 
it authorized tbe Loan Committee to issue an additional ten millions of loan certifi- 
cates to the associated banks. The following resolutions were unanimously adopted : 

1. That all checks, when certified by any bank, shall be first stamped or written, 
11 payable through the Clearing House.” 

2. That, in order to supply the public demand for legal-tender notes, and to renew 
impaired confidence, the Clearing House Committee be authorized to purchase any 
part of $ 10,000,000 of United States bonds, and to procure the redemption of the same 
by the Secretary of the Treasury ; the loss or cost of the transaction to be divided 
among the New York Associated Banks, pro rata of the amount of their deposits 
respectively, as shown by the returns of last week ; and that the Committee be author- 
ized to assess the share of each bank by drafts in the u>ual manner. 

3. That each member of the association consider himself a special committee to 
ascertain where such bonds can be had, to invite participation in this effort of every 
institution and individual in the community, and to report to J. D. Verrailye, chair- 
man, to-day. 

4. That the President of the United States and the Secretary of the Treasury be 
solicited, by telegraph, by the chairman of this association, to prepay the outstanding 
United States bonds which are due on January 1, 1874. 

5. That, whereas, the banks composing the Clearing House Association, in order to 
allay public excitement and to restore impaired confidence, have united together by 
combining and averaging their aggregate resources, and, for that end, have generously 
relinquished for the common good whatever superiority in position any of them pos- 
sessed over their associates ; and, 

Whereas, it would be manifestly unfair that any member declining to participate 
fully in the arrangements should derive fictitious credit and reputation in the business 
of the community by our self-sacrifice, therefore. 
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Besofoed, That any member so conducting itself shall be reported to the manager 
of the Clearing House, who shall forthwith consider it expelled from this association, 
and checks upon it shall be drawn by presentation immediately, through a special 
agent appointed by him for that purpose on behalf of the whole number. 

As we go to press, the telegraphic reports from the principal cities in the United 
States show that their banks are resorting to the expedient introduced by the banks of 
New York. Loan certificates are used to facilitate the settlement of daily balances in 
the bank clearing-houses ; and there is generally a refusal to pay out legal-tender 
notes, except in very moderate amounts. The want of general confidence, so strik- 
ingly shown in this city, has put the banks upon the defensive ; with what results to 
the business of the country we are but beginning to see. With an abundant wealth of 
grain and cotton ready to be poured upon a waiting market, the sudden stoppage of 
the machinery of commerce now threatens disaster to the mercantile interests. The 
flow of currency usual at this season, from New York to the West and South, in pay- 
ment for produce coming forward, is completely stopped, and business in the staples 
of the country at a stand-still. 

To show the more plainly how far are the causes of the existing panic fVom any 
want of real prosperity in the country at this time, we add the statements of our im- 
ports and exports at this port, an exhibit the most flattering that lias been made for 
years past : 

Foreign Imports at New Fork for Eight Months from, January 1. 

1871. 1872. 187.). 

Entered for consumption #143,664,064 #141,994,041 #127,800 842 

Entered for warehousing 102,483,304 138,845,932 91,817.219 

Free goods 19,875,945 30,149,545 62,293,994 

Specie and bullion 5,255,087 2,914 t 438 3,025.231 

Total entered at port #271,278,400 #313,903,956 • 284,937.986 

Withdrawn from warehouse. . . 85,735,447 112,706,798 86,197,069 

This footing is twenty-nine millions less than the corresponding figures for last 
year. 

Exports from New York to Foreign Ports for Eight Months from January 1. 

1871. 1872. 1878. 

Domestic produce #146,314,092 #139,152,085 #181,667,191 

Foreign free goods 803,155 1,066,046 1,462,560 

do. dutiable 5,324,890 6,765,093 6,323.142 

Specie and bullion 55,489,604 56,949,735 40,056,476 

Total exports #207,931,741 #203^32,949 $229,509,369 

do. exclusive of specie 152,442,137 146.983,214 189,452,893 

The statement for eight months shows an increase ef forty-two and a-half millions 
in the exports, and a decrease of twenty-nine millions in the imports at this single 
port. If this proportion holds true of the other ports, we have had reason to expect 
the balance of trade soon to be very largely in our favor. 



Digitized by Google 




THE 



BANKER’S MAGAZINE, 

AND 

Statistical Eegister. 



Vol. VIII. Third Series. NOVEMBER, 1873. No. 5. 



THE TRUE PRINCIPLES OF BANKING. 



The recent revulsion in the money market and the panic among 
the banks are largely traceable to two causes : 1, to the policy of 
allowing interest on deposits ; and 2, to an unwise reduction of the 
reserve funds of the banks. These causes have become more mani- 
fest within one or two years past. To these may be added an un- 
precedented amount of new loans on the market, for account of 
States, cities, counties, and railroads. In placing these bonds upon 
the market, the Western and Southern portions of the country be- 
came creditors, and drew largely upon the currency reserves of the 
Eastern cities. 

These currency funds would, it is true, soon return to Wall Street 
in the ordinary current of trade ; but a disturbance would exist for 
the time being, and affect the existing balances of the whole body of 
banks and bankers. 

It was the incessant drain upon Wall Street for currency in 
August and September, for account and use of country bankers, 
which lessened the strength of New York City banks ana bankers ; 
and operated most powerfully upon those having the largest 
business and the most extended credits. The New York City 
banks held in July, 1873, deposits of country banks and bank- 



ers $ 100,000,000 

City bankers held (it is estimated) as much more 100,000,000 



22 



S 200,000,000 



x 



Digitized by v^ooQle 




330 



The True Principles qf Banking. [November,. 

in addition to about one hundred millions of deposits for mercantile 
houses and others. It then became the manifest duty of our city 
banks and bankers, for their own protection and safety, to lessen 
their loans and thereby to increase their reserve. 

Assuming these deposits to be, in bulk, three hundred millions of 
dollars, the banks might rightly assume that they would, in case of 
a stringency or a panic, be liable to calls for about oqe hundred mil- 
lions. 

But the banks of the city had most unwisely lessened their legal 
reserve from eighty-seven millions, in September, 1866, to thirty-four 
millions in September, 1873. They allowed their legal tender reserve 
to fall to sixty-five millions in January, 1867; sixty-two millions in 
January, 1868; to forty-eight millions in January, 1869; forty-five 
millions in January, 1870; forty millions in January, 1872; and to 
forty -one millions in January, 1873. This, too, in view of an in- 
crease in deposits from 180 millions in January, L869, to 237 mil- 
lions in August, 1873. Certainly, if eighty-seven millions were 
scarcely adequate in September, 1866, a reserve of thirty-four to 
fifty millions in 1873 was entirely too low, in the face of accumulat- 
ing liabilities. 

This increase of cash liabilities, mainly for account of country 
bankers, whose surplus or available funds were kept in Wall Street 
for daily use, has been largely owing to the vicious policy of claim- 
ing (and receiving) interest on deposits. The deposits of forty-five 
hundred country banks and bankers in the banks of Wall Street, 
were made largely under the plea of realizing an interest on these 
daily or weekly balances ; but the creditors forgot, in many instances, 
that in order to compensate themselves for this outlay of interest 
the New York City banks must (in their own defense) loan out 
these identical funds to the extent of seventy or eighty per cent. 

Thus, a New York house having deposits from the country of 
$ 1,000,000, on which they would pay four (or five) per cent, interest 
annually, would feel compelled to loan out about four-fifths (or 
$ 800,000) at market rates in order to indemnify itself for the pay- 
ment of interest. If the 4500 country bankers, owing to any un- 
usual or excessive demand at home, draw largely or generally on 
their New York balances, they find, at their cost, that these funds 
have to accomplish double purposes, viz. : loans at home and loans 
in Wall Street. The whole system is a pernicious one, and fraught 
with danger both to the city banker and to the country banker. 

This danger arises from the constant temptations which exist in 
New York, to loan too largely to new and vast enterprises in the 
new States. If our readers will refer to page 279 of our last number, 
they will see, in three lines, one potent cause of a panic. The rail- 
roads of the United States were last year increased to the extent 
of 6467 miles ; while those of the year 1873 will perhaps approach 
the same immense length. Assuming these as only (together) 10,000 
miles, at an average cost of $ 55,000 per mile (see page 376), we 
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find that a capital of five hundred and fifty millions is demanded in 
order to construct them. 

It is true that about one-half of this vast sum is raised (or paid) 
in bonds to run some ten, twenty or thirty years j and it is also 
true that a very large portion is placed (or has been placed) upon 
the European markets ; but yet the fact stares us in the face that the 
builders and promoters of these 10,000 miles must inevitably draw, 
first or last, upon Wall Street for the cost of construction. 

To show how this drain upon country bank deposits in Wall 
Street disturbs all the parties,* (debtors and creditors,) it is necessary 
to mention only one case of recent occurrence. A prominent banking 
concern in Nassau Street had held throughout the year 1873, (March 
to July), an average of three millions of such deposits, which would 
not, in the course of three or four ordinary years, vary twenty per 
cent. From the middle of September to tne middle of October, 
1873, their deposits fell to 8 650,000, a reduction of over seventy 
per cent, in tnirty or forty days. 

The house still stands. We mention it as one of a long series 
of cases, in and near Wall Street, wherein numerous parties fell a sac- 
rifice to too much business. It was such sudden calls of magnitude 
that compelled such old and wealthy firms as Howes & Macy, 
Henry Clews & Co., Jay Cooke & Co., Fisk & Hatch, Gilman, 
Son & Co., Kenyon Cox & Co. and others to suspend, with surplus 
profits on their books to the extent of millions, nominally. 

Let the following extract from the New York Tribune of the 16th 
of October, be a remark applicable to numerous cases in New York, 
Philadelphia and other cities, in the months of September and Octo- 
ber, 1873 : 

The most important of the failures yesterday was Gilman, Son & 
Co., of No. 47 Exchange Place . They were an old and conservative 
house , and had been highly esteemed in the street . They had large bal- 
ances due to many correspondents throughout the country , and having 
used their money in proper channels qf trade and finance in order to 

EARN THE INTEREST THEY PAID TO THEIR CUSTOMERS, they Were 

unable to obtain their money when it was needed . 

Another accompaniment of this financial weakness in Wall Street, 
is the force of example. The South and West (we may say the 
whole country), take their tone from New York City. Thus the 
national banks of the country, in their aggregate condition, in 1866 
and 1873, reported as follows : 

Deposits. Legal Reserve. Specie. 



January, 1866 $ 668,000,000 .. $187,000,000 .. $16,909,000 

April, 1873 780,000,000 .. 99,000,000 .. 16,800,000 



* Four parties at least, viz.: 1st, the depositors in the country bank; 2d, the 
country bank itself, whose funds in New York are reloaned ON call to many 
who cannot respond ; 3d, the Wall Street banker, who is driven to the wall, 
because his country correspondents and creditors are themselves sorely pressed 
and demand their money ; 4th, the city customers of the Wall Street banker, 
who have borrowed 75 per cent, on stocks, and which stocks are sold out at 50 
or 60 cents. 
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With 120 millions of additional deposits, they held less than 100 
millions of legal reserve. During this long interval they held at 
various times, from thirty to forty-eight millions cf specie, besides 
100 or 150 millions in gold received from the public treasury and 
sold, every dollar of which should have been husbanded for an early 
resumption of specie payments. 

Now, if the banks of New York desire to keep themselves and 
their customers in a safe condition hereafter, and to give a healthy tone 
to the banking interests and to the commercial phases of the country, 
they will at once set themselves to a resumption of their position, 
as in the years 1866, 1868, and 1870, by restoring their legal reserve 
to eighty or ninety millions of dollars, or an average of thirty- three 
cents to each dollar of liabilities. To be sure this will curtail their 
profits temporarily, but it will secure steadiness in the market in 
future years. If this had been done early in 1873, the banks could 
have stood any combined pressure on the part of their whole body of 
creditors, from Bangor on the east to San Francisco on the west. 

There are two other causes of the late crisis, of a minor character, 
which should not be overlooked in legislation hereafter. The experi- 
ence of the past should serve as a caution for the future. We allude 
to the business undertaken by our local trust companies, whereby 
they have all placed themselves in jeopardy and some have gone into 
bankruptcy. Such companies were not intended by the legislature 
to assume the reception of heavy deposits repayable at call and 
thus to compete with the chartered banks, whose objects and opera- 
tions are of an entirely different nature from those of a trust com- 
pany. The business of a trust company is clearly indicated by its 
title, and should be confined to the reception of deposits on time, and 
no deposit to be withdrawn under less than thirty or sixty days* 
notice. The very fact of paying interest on deposits shows that such 
monies are to be invested in bonds and mortgages and other securities, 
which ordinarily reiuire time for their conversion (without deprecia- 
tion or loss) into casii when the funds are demanded. 

The second minor cause of disturbance is produced by the usury 
laws. These are still in force in the State of New York, notwith- 
standing the experience of the last fifty years has clearly demon- 
strated that such laws are an obstacle to the free use of capital. 
They interfere at all times with the interests of both borrowers 
and lenders ; but they are peculiarly oppressive in a time of panic 
or stringency, when many capitalists will not loan at legal rates, 
and will not violate the law by lending at larger rates, or rates 
commensurate with the extra hazards existing during a revulsion. 
If our banks were allowed, (as in the case of the Bank of 
England,) to advance their rates of discount to eight, nine, ten 
or twelve per cent, in periods of emergency, needy borrowers could 
be supplied to meet temporary wants from their creditors. 

Lombard street is not afflicted with the panics, the revulsions and 
the dangers which Wall Street has exhibited almost every month of 
the past two years. Paris (whether under suspension, as at present, 
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or paying specie as in 1870) exhibits no such financial distress. The 
following are, in brief, the chief items of Paris and London : 

Deposits. Circulation. Specie. 

Bank of England $120,000,000 .. $80,000,000 .. $125,000,000 



Bank of France 60,000,000 .. *560,000,000 .. 140,000,000 

New York 200,000,000 .. t 27,000,000 .. *34,000,000 



To the 120 millions of deposits in the Bank of England should 
be added eighty millions sterling, or 400 millions, for the Joint Stock 
banks of London. 

Thus, N.ew York, with a slender reserve of thirty-four millions, 
has to bear the brunt of demands of creditors in this city, and those 
of the whole United States. Those who wish to examine these 
comparative tables more fully will find them in full in the Banker’s 
Almanac for 1873, pp. 218 to 224 and 250, 251. In order to illus- 
trate more fully this admirable policy of the Bank of England, 
with reference to its agency in the finances and the commerce of 
that country, we give to our readers another chapter of Mr. 
Bagehot’s work on Lombard Street — a description qf the Money 
Market , recently republished in this city. 

Coin and Currency in Europe. 

The following table represents the circulation and the coin reserve 
of several of the leading banking institutions of the continent. 



Circulation. Loans. Coin. 

Prussian Bank £40,000,000 £29,000,000 £36,000,000 

Austrian National B’k. 33,700,000 21,500,000 .... 14,500,000 

Nat. Bank of Belgium. 13,300,000 .... 10,300,000 5,700,000 

Netherlands Bank 13,300,000 9,000,000 8,500,000 



A London cotemporary remarks upon the recent crisis in New 
York : 

“ Two considerations present themselves as the inevitable conclusion 
from the present crisis; the first is, that the <£3,000,000 Alabama 
indemnity, over which so much turmoil and trouble were expended, is 
a small item when compared with the commercial prosperity of a 
great country ; it has been absorbed in a day in the present pressure. 
The second is, that railway and other enterprises ougnt to be confined 
within the bounds of the actual capital subscribed for the particular 
line, or within the capital ability of the financing firm. It is because 
both these elements of safety have been disregarded that the present 
reaction is both sudden and severe.” 

While we are on this subject we may with advantage to our 
readers submit the following remarks by the New Y ork Evening Post , 
under date October 9th : 

“ Our own explanation of the facts is, that we have gone on making 
money much faster than we have made value, and that prices have 
gone up because we had more money than we could use rightly, and 
we are a little surprised when a leading banker tells us that in reality 

* Total for all Francs. t 700 millions for the United States. 

; Legal tender paper money and add eighteen millions specie. 

23 
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we have less money than we can use, and want a new issue of incon- 
vertible paper. Unless our whole reading of political economy, and 
our entire observation of the experiences of nations at home and 
abroad are faulty, this doctrine is unsound. Being unsound, it is- 
dangerous. It is likely to lead to a continuation of the very policy 
which has brought about the late derangements, and which will keep- 
us in an unsettled and feverish condition if it be not arrested. It is 
particularly dangerous at this time, when a glorious and not-to-be- 
neglected opportunity is presented to the country for recovering from 
an evil habit and getting back to a sound and healthful state. Now 
is the time — or else not for twenty years to come — to infuse into the 
mediums of circulation that specific of which Senator Sherman,. 
forgetting his party politics for a time, was compelled to say : 

11 In all ages and in all countries it has got to he an axiom in financial 
matters that gold alone is the standard qf value , and the planetary law# 
which govern the universe are not more fixed and absolute in their swap 
than that law which demands that everything must he measured by the 
gold standard . 

“ We do not mean to urge that the payment of specie is to be 
resumed at once, now that the banks do not always pay paper, but 
WE DO MEAN TO SAY THAT THE RESOLUTION TO RESUME SHOULD BE 
RESUMED AT ONCE; THAT OUR EYES SHOULD BE TURNED TO THE 
GOAL OF RESUMPTION, AND ONLY TOWARDS THAT GOAL ; AND THAT 
ALL ARGUMENTS AND ALL PLANS AND ALL SUGGESTIONS WHICH 
LOOK TO THE INFLATION OF THE PAPER MEDIUM, AND NOT TO THE 
GRADUAL RESTORATION OF THE ACKNOWLEDGED STANDARD OF THE 
WORLD, ARE TO BE DEPRECATED.” 

LONDON JOINT STOCK BANKS. 

Imports for Half-year , 30 th June, 1873, compared with the three 
preceding Half Years . 

The following table shows the deposits and the paid-up capital 
and reserve of the several Joint Stock banks of London, June 30,. 
1873 : 

(0,000’b omitted — thus 28,88 — £ 28,880,000, and 10 — £ 100,000.) 



Capital naid up and 

Deposit 8, Cash. Deserve. 



Banks, and when 




1878. 


, 1872. s 


1871. 


1878. 


, 1872. . 


1871. 


Founded. 




30 


81 


80 


81 


30 


81 


80 


31 






June . 


Dec. 


'June. 


Dec. 


June. 


Dec. 


June. 


Dec. 


Lon. & Wcstmster. 


’84 


£ 28,88 


£28,66 


£ 25,88 


£ 26,22 


. £8,00 


£3,00 


£8,00 


£8,00 


London Joint Stock 


’36 


17,40 


18,54 


20,93 


. 17,79 


.. 1,67 


. 1,66 


. 1,65 


. 1,64 


Union 


’89 


18,87 


15,18 


14,04 


. 13,80 


.. 1,78 


. 1,62 


. 1,50 


. 1,50 


City 


’55 


8,05 


8,18 


8,11 


2,78 


.. 75 


. 62 


. 61 


60 


Imperial 


’62 


2,24 


2.16 


2,33 


. 2,25 


.. 74 


. 68 


. 51 


. 50 


Alliance, Limited.. 


’62 


1,82 


1,78 


2,16 


. 1,46 


.. 94 


. 91 


. 89 


. 87 


Consolidated 


’68 


2,99 


2,91 


2,89 


. 2,48 


.. 88 


. 87 


. 86 


85 


Central, Limited... 


’68 


67 


65 


59 


55 


.. 11 


. 10 


. 10 


. 10 


Metropolitan, Lim. 
Lon. <b S. Western. 


’66 


22 


28 


42 


68 


.. 18 


. 18 


. 18 


. 21 


’62 


78 


72 


66 


61 


.. 17 


. 17 


. 17 


. 18 


London & County. 


’86 


17,82 


16,97 


16,87 


. 16,11 


.. 1,80 


. 1,03 


. 1,50 


. 1,50 






£88,69 


£90,98 


£89,88 


£84,73 


.£11,82 


£11,88 


£10,97 


£10,95- 
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There are numerous and influential journals in this country which 
take a clear and sober view of the causes of the recent panic ; 
and having now a broad view of these causes, we may hereafter avoid 
them. For instance, the Philadelphia North American justly 
remarks : 

u In financial crises under the old order of things a conjunction of 
two elements always occurred. Each of these elements by itself 
tended directly to heighten the excitement, but in conjunction they 
wrought speedy ruin to the entire business fabric. One of these ele- 
ments consisted in the fear that seized upon the class known as deposi- 
tors, and was therefore local and limited in scope. The other consisted 
in the frenzv of the note holders — a class including nearly everybody 
— and was therefore universal. During the late panic this latter feature 
was wholly absent. The great army of note holders experienced no 
frenzy whatever. Every man knew that a dollar was worth as much 
in the height of the panic as it was ten days before. No man refused 
the tender of notes for the satisfaction of debt. On the contrary, 
there was a frantic struggle to get hold of National currency, which 

struggle continues almost unabated to this day.” 

“ The access of panic failed to mobilize and distract the note holder 
for the sufficient reason that every note was backed by the credit of 
the nation. At the same time the banking basis is not imminently, 
but constructively, gold. Every particle of bank paper afloat rests 
upon the solid basis of national credit. Every man of intelligence 
knows that there is not, by many millions, gold enough to redeem the 
currency. Bnt as the ability and willingness of the nation to lift its in- 
debtedness as fast as the evidences mature is not doubted, confidence 
in the medium of exchange is unimpaired. Hence the control of the 
currency by the government has proved an insuperable barrier to the 
worst effects of financial revulsion.” 

In other words, the paper currency being under National control 
backed by National bonds and credit, had no part in producing the 
revulsion, but that the currency now known as “ deposits,” which 
play such an important part in the commercial and financial world, 
was in fact the primary and the leading cause. 

This immense volume of deposits, which is moved and movable 
every day and every hour of every day, amounted in April last to 
more than 1000 millions of dollars, payable on demand, viz. : 

National Banks $800,000,000 

State Banks about 200,000,000 

Private Banks “ 500,000,000 

There being some 4500 banks in operation at the commencement 
of the recent panic, or when the first heavy failures occurred, each, 
bank and banker throughout the country sought in self-defence or 
self-protection to fortify itself with currency to meet fresh demands 
from their depositors. This combined movemeut soon exhausted the 
cash resources of the New York banks, which were not prepared to 
meet such sudden and heavy calls, and the banks of this city and 
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other cities were soon crippled in their action. Had the savings 
banks been liable also to such sudden calls on their deposits, amount- 
ing to 700 millions, they also would have been compelled to suspend ; 
but they have generally the option of asking a notice of 30 or 60 
days for such withdrawal. These facts, which cannot be disputed, 
demonstrate clearly to the city banks and to the country banks that 
a broader basis or reserve should be maintained by the former here- 
after. We think this should be insisted upon by both parties, for the 
sake of safety to both, and with a view to a more uniform condition 
of the money market. The city banks should never allow their 
reserve of notes to fall below twenty -five per cent, of their cash lia- 
bilities ; and, although circumstances may arise whereby such reserve 
may for the moment fall below such average, it should be the duty of 
the Clearing House to enforce such rule, and that each bank (and 
every bank) shall cease new loans until they are stronger and recover 
their proper average. 

Until this rule is adopted and in force (in the face of outcries for 
fresh loans to speculative parties) the business of the country, foreign 
and domestic, (as well as the credit of the country abroad) will be 
liable to revulsions and permanent injury. All experience in this 
country as well as in England and elsewhere, demonstrates that 
there is one sound principle of banking that should always be main- 
tained, whether the liabilities be small or large, viz. : a strong cash 
reserve or percentage of cash to liabilities. This point is well put in 
a recent volume by Mr. Palgrave, ample extracts from which are 
contained in the present number of the Banker’s Magazine. He 
says (page 77) : 

An average qf twenty-five to thirty per cent, of the liabilities , held in 
ready money, cannot be considered other than a very fair proportion. 



A New Peril to American Railway Investors.— We have given above a 
brief statistical account of the American railway system; but it will be under- 
stood, of course, that the principal difficulties attending investments in America 
are not those caused by the lack of profitable opportunities, but by social and 
polical mischiefs which permit the occurrence of such a scandal as that of the 
Erie railway. We fear we must now add the danger of direct legislative attacks 
on property. The Illinois Legislature has just passed an act against discrimi- 
nating rates, which, undoubtedly, constitutes such an attack. According to the 
short official summary of the act, section 1 is to the effect that more than a “ fair 
and reasonable” rate is declared extortionate; by section 2, “ unjust discrimina- 
tion” in rates is declared a violation of the act ; and, by section 3, it is provided 
that discriminating rates, charges, collections, or receipts, directly or by rebate, 
drawback, or other shift or evasion are to be prima facte evidence of unjust dis- 
crimation. The whole effect of the act is to compel a proportionate charge 
according to distance, to this extent, that no greater charge can be made for a 
particular distance than happens to be made for a longer distance which includes 
it; and the intention of the act is made apparent by the explicit refusal to allow 
as an excuse for charging less in some cases for a long than for a short distance 
the fact that there is competition between the more distant points. — Economist. 
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DIVIDENDS OF THE BOSTON BANKS. 

1. Capital of each bank. 2. Dividends and market values of shares in April 
and October, 1873. 3. Surplus fund of each in June, 1S73. 









Dividends, 


Shares, 


Surplus 








1878. 


1873. 




Profits. 


Xame of Bank. 


Capital . 




Apl. 


Oct. 


Apl. 




Oct. June, 1878. 


Merchants’ National . 


$ 3,000, (H10 




5 .. 


5 .. 


135 




138 $ 1,116,793 


Nat. B. of Commerce. 


2,000,000 




5 .. 


5 .. 


129 




129 .. 


620,000 


Tremont National 


2,000,000 




5 .. 


4 .. 


127* 




129 .. 


177,128 


State National 


2,000,000 




4 .. 


3 .. 


109 




no .. 


94,807 


National Revere 


2,000,000 




4*.. 


4 .. 


121 




122 * .. 


400,000 


Second National 


1,600,000 




6 .. 


6 .. 


150 




150* .. 


600,000 


Nat. Bank of Republic 


1,500,000 




5 .. 


4 .. 


130 




129 .. 


300,000 


Nat. Hide & Leather. 


1,500,000 




4 .. 


4 .. 


115* 




115 .. 


108,000 


Suffolk National 


1,500,000 




5 .. 


5 .. 


130 




130 .. 


200,000 


Atlas National 


1,500,000 




4 .. 


3 .. 


117§ 




119 .. 


250,000 


National Webster 


1,500,000 




4 .. 


3 .. 


108 




105* .. 


115,500 


Blackstone National. . 


1,500,000 




6 .. 


5 .. 


150 




149 .. 


400,000 


First National 


1,000,000 




6 .. 


6 .. 


198 




200 .. 


1,000,000 


Nat. B. of Redemption 


1,000,000 




5 .. 


5 .. 


142 




147 .. 


200,000 


North National 


1,000,000 




4 .. 


4 .. 


123 




129 .. 


200,000 


National Exchange.. 


1,000,000 




6 .. 


6 .. 


176 




178 .. 


731,156 


Eliot National 


1, (Rio, 000 




5 .. 


4 .. 


122 




125 .. 


200,000 


New England Nat’l-. 


1,000,000 




5 .. 


5 .. 


140 




342 .. 


400,000 


National City 


1,000,000 




4 .. 


3* . . 


114 




114 .. 


85,913 


Shoe & Leather Nat’l. 


1,000,000 




6 .. 


4* 


140 




143 .. 


230,701 


Nat. B. of N. America 


1,000,000 




4 .. 


3 .. 


113 




112 .. 


88,922 


Faneuil Hall National 


1,000,000 




5 .. 


5 .. 


141* 




145 .. 


250,000 


Globe National 


1,000,000 




5 .. 


5 .. 


130 




128* .. 


250,000 


National Uuion 


1,000,000 




6 .. 


6 .. 


150 




153 .. 


500,000 


National Eagle 


1,000,000 




4 .. 


4 .. 


114 




119 .. 


200,000 


Columbian National.. 


1,000,000 




5 .. 


5 .. 


133 




131 .. 


350,000 


Boston National 


1,000,000 




5 .. 


4 .. 


125 




126 .. 


160,000 


Shawmut National... 


1,000,000 




5 .. 


4 .. 


126 




126 .. 


200,000 


Continental National. 


1,000,000 




4 .. 


3 .. 


113 




110 .. 


185,000 


Howard National 


1,000,000 




4* .. 


4 .. 


114* 




117 .. 


100,000 


Old Boston National - 


900,000 




6 .. 


5 .. 


75* 




77 .. 


180,000 


Market National 


800,000 




4 .. 


4 .. 


112* 




112 .. 


75,823 


Massachusetts Nat’l.. 


800,000 




5 .. 


4 .. 


125 




130 .. 


200,i »00 


Washington National. 


750,000 




6 .. 


5 .. 


143 




145 .. 


263,001 


Atlantic National 


750,000 




6 .. 


6 .. 


137 




137 .. 


232,000 


Hamilton National... 


750,000 




5 


4 .. 


126 




126 .. 


150,000 


Traders’ National 


600,000 




4 .. 


3* .. 


115 




114 .. 


105,981 


Freeman’s National.. 


800,000 




5 .. 


4 .. 


131 




133 .. 


201,000 


Boylston National 


600,000 




7 .. 


5 .. 


150 




150 .. 


125,000 


N. B. Commonwealth 


500,000 




4 .. 


3 .. 


124 




124 .. 


70,000 


Maverick National- .. 


400,000 




5 .. 


4* .. 


126 




126 .. 


80,000 


Third National 


300,000 




4 .. 


4 .. 


145* 




124 .. 


145,510 


People’s National.... 


300,000 




7 .. 


7 .. 


155 




155 .. 


— 


National Rockland .. 


300,000 




7 .. 


7 .. 


162 




162 .. 


— 


Mechanics’ National. 


250,000 




6 .. 


5 .. 


130 




130 .. 


56,500 


Broadway National. .. 


200,000 




0 .. 


4 .. 


125 




125 .. 


18,331 


Everett National 


200,000 




5 .. 


5 .. 


136 




137 .. 


60,000 


Mount Vernon Nat’l . 


200,000 




5 .. 


4 .. 


130 




129 .. 


40,000 


National Security 


200.000 




4 .. 


4 .. 


130 




135 .. 


65,000 


Blue Hill National. .. 


200,000 




5 .. 


4 :* 


125 




119 .. 


. 


Eleventh Ward Nat’l. 


300,000 




4 .. 




106 




103 .. 


5.245 


Central National 


500,000 




- .. 


- .. 


— 


•• 




— 


Totals 


$50,200,000 












$11,787,309 



/ 
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Banks and Taxation. 

Under the new law of Massachusetts the National banks of 
Boston, with two exceptions,* will pay their entire municipal tax 
direct to the city, at the rate of $ 12.80 per $ 1000 of taxable value, 
May 1. The tax on shares not owned in Boston is then passed over 
to the State Tax Commissioner, who will apportion it among the sev- 
eral towns and cities where shareholders reside. The balance of the 
tax, against non-residents and parties whose location cannot be deter- 
mined, will accrue to the State Treasury. The aggregate tax amounts 
to $768,883.20, or an average of 1.55 per cent, on $49,800,000 



taxable bank capital, at its par 

Per 

Banks. Tax. cent. 


value. 


Banks . 


Tax. 




Per 

cent* 


Atlantic 


9 11,904 


. 1.59 




Maverick 


$ 6.246 




1.56 


Atlas 


21,696 


. 1.45 




Mechanics’ 


3,808 




1.52 


Blackstone 


25,536 


. 1.70 




Merchants’ 


40,704 




1.36 


Blue Hill 


2,918 


. 1.46 




Mount Vernon.. 


3,277 




1.64 


Boston (old) 


14,285 


. 1.59 




New England... 


14,336 




1.43 


Boston National. 


15,360 


. 1.54 




North 


15,616 




1.56 


Boylston 


11,443 


. 1.91 




North America. 


13,952 




1.40 


Broadway 


3,072 


. 1.54 




People’s 


5,760 




1.92 


City 


12,928 


. 1.29 




Redemption 


17,792 




1.78 


Columbian 


16,896 


. 1.69 




Republic 


22,656 




1.51 


Commerce 


31,232 


. 1.56 




Revere 


29,952 




1.50 


Commonwealth . 


7,808 


. 1.56 




Rockland 


5,952 




1.98 


Continental 


13,824 


. 1.38 




Second National. 


29,286 




1.83 


Eagle 


14,336 


. 1.43 




Security 


3,456 




1.73 


Eleventh Ward.. 


3,917 


. 1.30 




Shawmut 


16,000 




1.60 


Eliot 


14,976 


. 1.50 




Shoe and Leather 


16,000 




1.60 


Everett.. 


3,302 


. 1.65 




State 


27,392 




1.37 


Exchange 


22,414 


. 2.24 




Suffolk 


19,776 




1.32 


Faneuil Hall 


16,640 


. 1.68 




Third National.. 


5,491 




1.83 


First National. .. 


20,992 


. 2.10 




Traders 


8,448 

28,416 




1.41 


Freeman’s 


13,210 


. 1.65 




Tremont...... . . 




1 .42 


Globe 


16,000 


. 1.60 




Union 


18,304 




1.83 


Hamilton 


11,616 


. 1.55 




Washington 


13,440 




1.79 


Hide and Leather 
Howard 


21,120 

14,080 


. 1.41 
. 1.41 




Webster 


18,240 




1.22 


Market 

Massachusetts .. 


11,059 

12,288 


. 1.38 
. 1.54 




Total tax $ 


768,883 







Three new banks have been established the past six months. The 
Central National, capital $500,000, commenced business May 6 ; 
the Manufacturers’ National, $500,000, July 1, and the First 
Ward National (East Boston), June 1, with $200,000 capital; but 
neither of them went into operation in season to be taxed this year. 
The Blue Hill increased its capital, May 20th, from $ 200, U00 to 
$300,000, and pays now on the latter sum. 

Of the fifty-four banks in Boston, two pay 7 per cent., five 6 per 
cent., fourteen 5 per cent., two 4J per cent., nineteen 4 per cent., two 
3j per cent., six 3 per cent., and one not declared. The average per- 
centage is 4.41 per cent, (and including tax, 5.96 per cent.), against 
4 95 the previous six months. There are three new banks not yet 
on the dividend list. 

* Commerce and Rockland. 



Digitized by v^ooQle 




1878.] 



. "Reserve to be gept by Bank qf England. 



339 



THE PRINCIPLES WHICH SHOULD REGULATE THE 
AMOUNT OF THE BANKING RESERVE TO BE KEPT 
BY, THE BANK OF ENGLAND. 

Lombard Street ; a Description qf the Money Market By Walter 
Bagehot. London : H. S. King & Co. 

We extract the following from a book on Lombard Street, just 
published, by Mr. Walter Bagehot, as it contains in a connected 
form what, less systematically, has often been laid before our read- 
ers: 

Thera is a very common notion that the amount of the reserve 
which the Bank of England ought to keep can be determined at 
once from the face of their weekly balance sheet. It is imagined that 
you have only to take the liabilities of the banking department, and 
that a third or some other fixed proportion will in all cases be the 
amount of reserve which the bank should keep against those 
liabilities. But to this there are several objections, some arising from 
the general nature of the banking trade, and others from the special 
position of the Bank of England. 

That the amount of the liabilities of a bank is a principal element 
in determining the proper amount of its reserve is plainly true ; but 
that it is the only element by which that amount is determined is 
plainly false. The intrinsic nature of these liabilities must be con- 
sidered, as well as their numerical quantity. For example, no one 
would say that the same amount of reserve ought to be kept against 
^acceptances which cannot be paid except at a certain day, and against 
deposits at call, which may be demanded at any moment. If a bank 
groups these liabilities together in the balance-sheet, you cannot tell 
the amount of reserve it ought to keep. The necessary information 
is not given you. 

Nor can you certainly determine the amount of reserve necessary 
to be kept against deposits unless you know something as to the 
nature of these deposits. If out of £ 3,000,000 of money, one de- 
positor has £ 1,000,000 to his credit, and may draw it out when he 
pleases, a much larger reserve will be necessary against that liability 
of <£ 1,000,000 than against the remaining £ 2,000,000. The intensity 
of the liability, so to say, is much greater ; and therefore the provi- 
sion in store must be much greater also. On the other hand, suppos- 
ing that this single depositor is one of calculable habits — suppose 
that it is a public body, the time of whose demands is known, and 
the time of whose receipts is known also — this single liability re- 
quires a less reserve than that of an equal amount of ordinary 
liabilities. The danger that it will be called for is much less; 
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and therefore the security takeu against it may be much less too. 
Unless the quality of the liabilities is considered as well as their 
quantity, the due provision for their payment cannot be determined. 

These are general truths as to all banks, and they have a very 
particular application to the Bank of England. The first applica- 
tion is favorable to the bank ; for it shows the danger of one of the 
principal liabilities to be much smaller than it seems. The largest 
account at the Bank of England is that of the English Govern- 
ment ; and probably there has never been any account of which it 
was so easy in time of peace to calculate the course. All the mate- 
rial facts relative to the English revenue, and the English expendi- 
ture, are exceedingly well known ; and the amount of the coming- 
payments to and from this account are always, except in war times, to 
be calculated with wonderful accuracy. In war, no doubt, this is all 
reversed ; the account of a government at war is probably the most 
uncertain of all accounts, especially of a government of a scattered 
empire like the English, whose places of outlay in time of war are 
so many and so distant, and the amount of whose payments is there- 
fore so incalculable. Ordinarily, however, there is no account of 
which the course can be so easily predicted ; and therefore no ac- 
count which needs in ordinary times so little reserve. The principal 
payments, when they are made, are also of the most satisfactory 
kind to a banker ; they are, to a great extent, made to another ac- 
count at his bank. These largest ordinary payments of the Govern- 
ment are the dividends on the debt, and these are mostly made to 
bankers who act as agents for the creditors of the nation. The pay- 
ment of the dividends for the Government is, therefore, in great part 
a transfer from the account of the Government to the accounts of the 
various bankers. A certain amount no doubt goes almost at once to 
the non-banking classes ; to those who keep coin and notes in house, 
and have no account at any bank. But even this amount is calcul- 
able, for it is always nearly the same. And the entire operation is, 
to those who can watch it, singularly invariable time after time. 

But it is important to observe, that the published accounts of the 
bank give no such information to the public as will enable them to- 
make their own calculations. The account of which we have been 
speaking is the yearly account of the English Government — what 
we may call the Budget account, that of revenue and expenditure. 
And the laws of this are, as we have shown, already known. But 
under the head “ Public Deposits,” in the accounts of the bank, are 
contained also other accounts, and particularly that of the Secretary- 
for India in Council, the laws of which must be different and are 
quite unknown. The Secretary for India is a large lender on its 
account. If any one proposed to give such power to the Chancellor 
of the Exchequer, there would be great fear and outcry. But so 
much depends on habit and tradition, that the India Office on one 
side of Downing Street can do without remark, and with universal 
assent, what it would be thought “unsound” and extravagant to pro- 
pose that the other side should do. The present India Office in- 
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herits this independence from the old Board of the Company, which, 
being mercantile and business-like, used to lend its own money on 
the Stock Exchange as it pleased ; the Council of India, its succes- 
sor, retains the power. Nothing can he better than that it should be 
allowed to do as it likes ; hut the mixing up the account of a body 
which has such a power, and which draws money from India, with 
that of the home government clearly prevents the general public 
from being able to draw inferences as to the course of the combined 
account from its knowledge of home finance only. The account of 
“ public deposits” in the bank return includes other accounts too, as 
the savings’ bank balance, the Chancery Funds account, and others ; 
and in consequence, till lately the public had but little knowledge of 
the real changes of the account of our government, properly so 
called. But Mr. Lowe has lately given us a weekly account, and 
from this, and not from the bank account, we are able to form a 
judgment. This account and the return of the Bank of England, 
it is true, unhappily appear on different days ; but except for that 
accident our knowledge would be perfect ; and as it is, for almost 
all purposes what we know is reasonably sufficient. We can now 
calculate the course of the government account nearly as well as it is 
possible to calculate it. 

So far, as we have said, an analysis of the return of the Bank of 
England is very favorable to the bank. So great a reserve need 
not usually be kept against the government account as if it were a 
common account. We know the laws of its changes peculiarly well : 
we can tell when its principal changes will happen with great accu- 
racy ; and we know that at such changes most of what is paid away 
by the government is only paid to other depositors at the bank, and 
that it will really stay at the bank, though under another name. If 
we look to the private deposits of the Bank of England, at first 
sight we may think that the result is the same. By far the most 
important of these are the “Bankers’ deposits;” and, for the most 
part, these deposits as a whole are likely to vary very little. Each 
banker, we will suppose, keeps as little as he can, but in all domestic 
transactions payment from one is really payment to the other. All 
the most important transactions in the country are settled by 
cheques ; these cheques are paid in to the “ clearing house,” and the 
balances resulting from them are settled by transfers from the ac- 
count of one banker to another at the Bank of England. Pay- 
ments out of the bankers’ balances, therefore, correspond with pay- 
ments in. As a whole, the deposit of the bankers’ balances at the 
Bank of England would at first sight seem to be a deposit singu- 
larly stable. 

Indeed, they would seem, so to say, to be better than stable* 
They augment when everything else tends to diminish. At a panic, 
when all other deposits are likely to be taken away, the bankers^ 
deposits augment; in fact they did so in 1866, though we do not 
know the particulars ; and it is natural that they should so increase* 
At such moments all bankers are extremely anxious, and they try to- 
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strengthen themselves by every means in their power; they try to 
have as much money as it is possible at command; they augment 
their reserve as much as they can, and they place that reserve at the 
Bank of England. A deposit which is not likely to vary in ordi- 
nary times, and which is likely to augment in times of danger, 
aeems, in some sort, the model of a deposit. It might seem not only 
that a large proportion of it might be lent, but that the whole of it 
might be so. But a further analysis will, as I believe, show that 
this conclusion is entirely false; that the bankers’ deposits are a 
aiagularly treacherous form of liability ; that the utmost caution 
ought to be used in dealing with them ; that, as a rule a less propor- 
tion of them ought to be lent than of ordinary deposits. 

The easiest mode of explaining anything is, usually, to exemplify 
it by a single actual case. And in this subject, fortunately, there is 
a most conspicuous case near at hand. The German Government 
has lately taken large sums in bullion from this country, in part from 
the Bank of England, and in part not, according as it chose. It 
was in the main well advised, and considerate in its action ; and did 
not take nearly as much from the bank as it might, or as would have 
been dangerous. Still it took large sums from the bank; and it 
might easily have taken more. How then did the German Govern- 
ment obtain this vast power over the bank? The answer is that it 
obtained it by means of the bankers’ balances, and that it did so in 
two ways. 

First, the German Government had a large balance of its own 
lying at a particular Joint Stock bank. That bank lent this balance 
At its own discretion, to bill-brokers or others, and it formed a single 
item in the general funds of the London market. There was nothing 
special about it, except that it belonged to a foreign government, and 
that its owner was always likely to call it in, and sometimes did so. 
As long as it stayed unlent in the London Joint Stock Bank, it 
increased the balances of that bank at the Bank of England ; but 
bo soon as it was lent, say, to a bill-broker, it increased the bill- 
broker’s balance; and as soon as it was employed by the bill-broker 
in the discount of bills, the owners of those bills paid it to their 
credit at their separate banks, and it augmented the balances of those 
bankers at the Bank of England. Of course if it were employed 
in the discount of bills belonging to foreigners, the money might be 
taken abroad, and by similar operations it might also be transferred 
to the English provinces or to Scotland. But, as a rule, such money 
when deposited in London, for a considerable time remains in Lon- 
don ; and so long as it does so, it swells the aggregate balances of 
the body of bankers at the Bank of England. It is now in the 
balance of one bank, now of another, but it is always dispersed 
about those balances somewhere. The evident consequence is that 
this part of the bankers’ balances is at the mercy of the German 
Government when it chooses to apply for it. Supposing, then, the 
sum to be three or four millions — and I believe that on more than 
one occasion in the last year or two it has been quite as much, if not 
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more — that sum might at once be withdrawn from the Bank of Eng- 
land. In this case the Bank of England is in the position of a 
banker who is liable for a large amount to a single customer, but 
with this addition, that it is liable for an unknoton amount. The 
German Government, as is well known, keeps its account (and a 
very valuable one it must be) at the London Joint Stock Bank; 
but the Bank of England has no access to the account of the Ger- 
man Government at that bank ; they cannot tell how much German 
money is lying to its credit there. Nor can the Bank of England 
infer much from the balance of the London Joint Stock Bank in 
their bank, for the German money was probably paid in various 
sums to that bank, and lent out again in other various sums. It 
might to some extent augment that bank’s balance at the Bank of 
England, or it might not, but it certainly would not be so much 
added to that balance ; an inspection of that bank’s balance would 
not enable the Bank of England to determine evdn in the vaguest 
manner what the entire sum was for which it might be asked at any 
moment. Nor would the inspection of the bankers’ balances as a 
whole lead to any certain and sure conclusions. Something might 
be inferred from them, but not anything certain. Those balances 
are no doubt in a state of constant fluctuation ; and very possibly 
during the time that the German money was coming in some other 
might be going out. Any sudden increase in the bankers’ balances 
would be a probable indication of new foreign money, but new foreign 
money might come in without' causing an increase, since some other 
and contemporaneous cause might effect a counteracting decrease. 

“ This is the first, and the plainest way in which the German Gov- 
ernment could take, and did take, money from this country ; and in 
which it might have broken the Bank of England if it had liked. 
The German Government had money here and took it away, which is 
very easy to understand. But the Government also possessed a far 
greater power, of a somewhat more complex kind. It was the owner 
of many debts from England. A large part of the 1 indemnity’ 
was paid by France to Germany in bills on England, and the 
German Government, as those bills became due, acquired an unpre- 
cedented command over the market. As each bill arrived at matu- 
rity, the German Government could, if it chose, take the proceeds 
abroad ; and it could do so in bullion, as for coinage purposes it 
wanted bullion. This would at first naturally cause a reduction in 
the bankers’ balances ; at least that would be its tendency. Sup- 
posing the German Government to hold bill A, a good bill, the banker 
at whose bank bill A was payable would have to pay it ; and that 
would reduce his balance ; and as the sum so paid would go to 
Germany, it would not appear to the credit of any other banker; 
the aggregate of the bankers’ balances would thus be reduced. 
But this reduction would not be permanent. A banker who has 
to pay X 100,000 cannot afford to reduce his balance at the 
Bank of England X 100, 000; suppose that his liabilities are 
X 2,000,000, and that as a rule he finds it necessary to keep at 
the bank one-tenth of these liabilities, or <£^00,000, the payment 
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of <£ 100,000 would reduce his reserve to <£ 100,000 ; but his liabil- 
ities would be still <£ 1,900,000, and therefore to keep up his tenth 
be would have c£ 90,000 to find. His process for finding it is this, 
be calls in, say, a loan to the bill-brokers ; and if no equal additional 
money is contemporaneously carried to these brokers (which in the 
case of a large withdrawal of foreign money is not probable), they 
must reduce their business and discount less. But the effect of this 
is to throw additional business on the Bank of England. They 
hold the ultimate reserve of the country, and they must discount out 
of it if no one else will : if they declined to do so there would be 
panic and collapse. As soon, therefore, as the withdrawal of the 
German money reduces the bankers’ balances there is a new de- 
mand on the bank for fresh discounts to make up those balances. 
The drain on the bank is two-fold ; first, the banking reserve is re- 
duced by exportation of the German money, which reduces the means 
of the Bank of England ; and then out of those reduced means the 
Bank of England has to make greater advances. 

The same result may be arrived at more easily. Supposing any 
foreign government or person to have any sort of securities which he 
can pledge in the market, that operation gives it, or him, a credit on 
some banker, and enables it, or him, to take money from the banking 
reserve at the Bank of England and from the bankers* balances ; 
and to replace the bankers* balances at their inevitable minimum the 
Bank of England must lend. Every sudden demand on the coun- 
try causes, in proportion to its magnitude, this peculiar effect. And 
this is the reason why the Bank of England ought, I think, to deal 
most cautiously and delicately with their banking deposits. They 
are the symbol of an indefinite liability ; by means of them, as we 
see, an amount of money so great that it is impossible to assign a 
limit to it, might be abstracted from the Bank of England. As 
the Bank of England lends money to keep up the bankers’ 
balances at their usual amount, and as by means of that usual 
amount whatever sum foreigners can get credit for may be taken 
from us, it is not possible to assign a superior limit (to use the scien- 
tific word) to the demands which by means of the bankers’ balances 
may be made upon the Bank of England. 

The result comes round to the simple point on which this book is a 
commentary ; the Bank of England, by the effect of a long his- 
tory, holds the ultimate cash reserve of the country ; whatever cash 
the country has to pay comes out of that reserve, and therefore the 
Bank of England has to. pay it. And it is as the Banker’s Bank 
that the Bank of England has to pay it, for it is by being so that it 
becomes the keeper of the final cash reserve. 

Some persons have been so much impressed with such considera- 
tions as these, that they have contended that the Bank of England 
ought never to lend the “ bankers’ balances ” at all, that they ought 
to keep them intact, and as an unused deposit. I am not sure, indeed, 
that I have seen that extreme form of the opinion in print, but I 
have often heard it inr Lombard Street from persons very influential 
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and very qualified to judge ; even in print I have seen close approxi- 
mations to it. But I am satisfied that the laying down such a “hard 
and fast” rule would be very dangerous; in very important and very 
changeable business rigid rules are apt to be often dangerous. In a 
panic, as has been said, the banked balances greatly augment. It 
is true the Bank of England has to lend the money by which they 
are filled. The banker calls in his money from the bill-broker, 
ceases to rediscount for that broker, or borrows on securities or sells 
securities; and in one or other of these ways he causes a new 
demand for money which can only at such times be met from the 
Bank of England. Every one else is in want too. But without 
inquiring into the origin of the increase at panics, the amount of the 
bankers' deposits in fact increases very rapidly ; an immense amount 
of unused money is at such moments often poured by them into the 
Bank of England. And nothing can more surely aggravate the 
panic than to forbid the Bank of England to lend that money. 
Just when money is most scarce you happen to have an unusually 
large fund of this particular species of money, and you should lend 
it as fast atf you can at such moments, for it is ready lending which 
cures panics, and non-lending or niggardly lending which aggravates 
them. 

At other times, particularly at the quarterly payment of the divi- 
dends, an absolute rule which laid down that the bankers 7 balances 
were never to be lent, would be productive of great inconvenience. 
A large sum is just then paid from the Government balance to the 
bankers 7 balances, and if you permitted the hank to lend it while it 
was still in the hands of the Government, but forbade them to lend 
it when it came into the hands of the bankers, a great tilt upwards 
in the value of money would be the consequence, for a most import- 
ant amount of it would suddenly have become ineffective. 

But the idea that the bankers 7 balances ought never to be lent is 
only a natural aggravation of the truth that these balances ought to 
be used with extreme caution ; that as they entail a liability pecu- 
liarly great and singularly difficult to foresee, they ought never to be 
used like a common deposit. 

It follows from what has been said that there are always possible 
and very heavy demands on the Bank of England which are not 
shown in the account of the banking department at all ; these 
demands may be greatest when the liabilities shown by that account 
are smallest, and lowest when those liabilities are largest. If, for 
example, the German Government brings bills or other good securi- 
ties to this market, obtains money with them, and removes that 
money from the market in bullion, that money may, if the German 
Government choose, be taken wholly from the Bank of England. 
If the wants of the German Government be urgent, and if the 
amount of gold u arrivals, 77 that is, the gold coming here from the 
mining countries, be but small, that gold will be taken from the Bank 
of England, for there is no other large store in the country. The 
German Government is only a conspicuous example of a foreign 
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power which happens lately to have had an nnusual command of 
good securities, and an unusually continuous wish to use them in 
England. Any foreign State hereafter which wants cash will be 
likely to come here for it ; so long as the Bank of France should 
continue not to pay in specie, a foreign State which wants it must of 
necessity come to London for it. And no indication of the likelihood 
or unlikelihood of that want can be found in the books of the Bank 
of England. 

What is almost a revolution in the policy of the Bank of Eng- 
land necessarily follows ; no certain or fixed proportion of its liabili- 
ties can in the present times be laid down as that which the bank 
ought to keep in reserve. The old notion that one-third, or any 
other such fraction, is in all cases enough, must be abandoned. The 

S robable demands upon the bank are so various in amount, and eo 
ttle disclosed by the figures of the account, that no simple and easy 
calculation is a sufficient guide. A definite proportion of the liabili- 
ties might often be too small for the reserve, and sometimes too great. 
The forces of the enemy being variable, those of the defence cannot 
always be the same. 

I admit that this conclusion is very inconvenient. In past times it 
has been a great aid to the bank and to the public to be able to 
decide on the proper policy of the bank from a mere inspection of its 
account. In that way the bank knew easily what to do, and the 
public knew easily what to foresee. But, unhappily, the rule which 
is most simple is not always the rule which is most to be relied upon. 
The practical difficulties of life often cannot be met by very simple 
rules ; those dangers being complex and many, the rules for encoun- 
tering them cannot well be single or simple. A uniform remedy for 
many diseases often ends by killing the patient. 

Another simple rule often laid down for the management of the 
Bank of England must now be abandoned also. It has been said 
that the Bank of England should look to the market rate, and 
make its own rate conform to that. This rule was, indeed, always 
erroneous. The first duty of the Bank of England was to protect 
the ultimate cash of the country, and to raise the rate of interest so 
as to protect it. But this rule was never so erroneous as now, 
because the number of sudden demands upon that reserve was never 
formerly so great. The market rate of Lombard street is not influ- 
enced by those demands. That rate is determined by the amount of 
deposits in the hands of bill-brokers and bankers, and the amount of 
good bills and acceptable securities offered at the moment. The 
probable efflux of bullion from the bank scarcely affects it at all ; 
even the real efflux affects it but little ; if the open market did not 
believe that the bank rate would be altered in consequence of such 
effluxes the market rate would not rise. If the bank cnoose to let its 
bullion go unheeded, and is seen to be going so to choose, the value 
of money in Lombard street will remain unaltered. The more numer- 
ous the demands on the bank for bullion, and the more variable their 
magnitude, the more dangerous is the rule that the bank rate of dis- 
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count should conform to the market rate. In former quiet times the 
influence, or the partial influence of that rule, has often produced 
grave disasters. In the present difficult times, an adherence to it is a 
recipe for making a large number of panics. 

A more distinct view of abstract principle must be taken before we 
can fix on the amount of the reserve which the Bank of England 
ought to keep. Why should a bank keep any reserve ? Because it 
may be called on to pay certain liabilities at once and in a moment. 
Why does any bank publish an account? In order to satisfy the 
public that it possesses cash— or available securities— enough to meet 
its liabilities. The object of publishing the account of the banking- 
department of the Bank of England is to let the nation see how the 
national reserve of cash stands, to assure the public that there is 
enough and more than enough to meet not only all probable calls, 
but all calls of which there can be a chance of reasonable apprehen- 
sion. And there is no doubt that the publication of the bank account 
gives more stability to the money market than any other kind of pre- 
caution would give. Some persons, indeed, feared that the opposite 
result would happen; they feared that the constant publication of the 
incessant changes in the reserve would terrify and harass the public- 
mind. An old banker once told me : “ Sir, I was on Lord Althorp’s 
committee which decided on the publication of the bank account, and 
I voted against it. I thought it would frighten people. But I am 
bound to own that the committee was right and I was wrong, for that 
publication has given the money market a greater sense of security 
than anything else which has happened in my time.” The diffusion 
of confidence through Lombard Street and the world is the object of 
the publication of the bank accounts and of the bank reserve. 

But that object is not attained if the amount of the reserve when 
so published is not enough to tranquilize people. A panic is sure to 
be caused if that reserve is, from whatever cause, exceedingly low- 
At every moment there is a certain minimum which I will call the 
“ apprehension minimum,” below which the reserve cannot fall with- 
out great risk of diffused fear ; and by this I do not mean absolute 
panic, but only a vague fright and timorousness which spreads itself 
instantly, and as if by magic, over the public mind. Such seasons of 
incipient alarm are exceedingly dangerous, because they beget the 
calamities they dread. What is most feared at such moments of 
susceptibility is the destruction of credit ; and if any grave failure 
or bad event happens at such moments, the public fancy seizes on it, 
there is a general run, and credit is suspended. The bank reserve, 
then, never ought to be diminished below the “ apprehension point.” 
And this is as much as to say, that it never ought very closely to 
approach that point ; since, if it gets very near, some accident may 
easily bring it down to that point and cause the evil that is feared. 

There is no u royal road” to the amount of the u apprehension 
minimum no abstract argument and no mathematical computation 
will teach it to us. And we cannot expect that they should. Credit 
is an opinion generated by circumstances and varying with those cir- 
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cumstances. The state of credit at any particular time is a matter of 
fact only to be ascertained like other matters of fact ; it can only be 
known by trial and inquiry. And in the same way nothing but expe- 
rience can tell us what amount of “reserve” will create a diffused 
confidence ; on such a subject there is no way of arriving at a just 
conclusion except by incessantly watching the public mind, and seeing 
at each juncture how it is affected. 

Of course, in such a matter, the cardinal rule to be observed is, 
that errors of excess are innocuous, but errors of defect are destruct- 
ive. Too much reserve only means a small loss of profit, but too 
small a reserve may mean “ ruin.” Credit may be at once shaken, 
and if some terrifying accident happen to supervene, there may be a 
run on the banking department that may be too much for it, as in 
1857 and 1866, and may make it unable to pay its way without 
assistance — as it was in those years. 

And the observance of this maxim is the more necessary because 
the “apprehension minimum” is not always the same. On the con- 
trary, in times when the public has recently seen the Bank op Eng- 
land exposed to remarkable demands, it is likely to expect that such 
demands may come again. Conspicuous and recent events educate 
it, so to speak ; it expects that much will be demanded, when much 
has of late often been demanded, and that little will be so, when in 
general but little has been so. A bank like the Bank or England 
must always, therefore, be on the watch for a rise, if I may so express 
it, in the apprehension minimum ; it must provide an adequate fund 
not only to allay the misgivings of to-day, but also to allay what 
may be the still greater misgivings of to-morrow. And the only prac- 
tical mode of obtaining this object is to keep the actual reserve always 
in advance of the minimum “apprehension” reserve. 

And this involves something much more. As the actual reserve is 
never to be less, and is always, if possible, to exceed by a reasonable 
amount the “ minimum” apprehension reserve, it must when the bank 
is quiet and taking no precautions very considerably exceed that 
minimum. All the precautions of the bank take time to operate. 
The principle precaution is a rise in the rate of discount, and such a 
rise certainly does attract money from the Continent and from all the 
world much faster than could have been anticipated. But it does not 
act instantaneously; even the right rate, the ultimately attractive 
rate, requires an interval for its action, and before the money can 
come here. And the right rate is often not discovered for some time. 
It requires several “ moves,” as the phrase goes, several augmenta- 
tions of the rate of discount by the bank, before the really effectual 
rate is reached, and in the meantime bullion is ebbing away and the 
“reserve” is diminishing. Unless, therefore, in times without precau- 
tion the actual reserve exceed the “apprehension minimum” by at 
least the amount which may be taken away in the inevitable interval, 
and before the available precautions begin to operate, the rule pre- 
scribed will be infringed, and the actual reserve will be less than the 
“ apprehension” minimum . In time the precautions taken may attract 



Digitized by v^ooQle 




1873.] Ifestfre to be Kept by Bank qf England . 349 

gold and raise the reserve to the needful amount, but in the interim 
the evils may happen against which the rule was devised, diffused 
apprehension may arise, and then any unlucky accident may cause 
many calamities. 

I may be asked, u What does all this reasoning in practice come 
to ? At the present moment how much reserve do you say the Bank 
of England should keep ? state your recommendation clearly (I 
know it will be said) if you wish to have it attended to.” And I 
will answer the question plainly, though in so doing there is a great 
risk that the principles I advocate may be in some degree injured 
through some mistake I may make in applying them. 

I should say that at the present time the mind of the monetary 
world would become feverish and fearful if the reserve in the banking 
department of the Bank of England went below <£ 10,000,000. 
Estimated by the idea of old times, by the idea even of ten years 
ago, that sum, I know, sounds extremely large. My own nerves 
were educated to smaller figures, because I was trained in times- 
when the demands on us were less, when neither was so much reserve 
wanted nor did the public expect so much. But I judge from such 
observations as I can make of the present state of men’s minds, that 
in fact, and whether justifiably or not, the important and intelligent 
part of the public which watches the bank reserve becomes anxious 
and dissatisfied if that reserve falls below <£ 10,000,000. That sum, 
therefore, I call the “ apprehension miuimum” for the present times. 
Circumstances may change and may make it less or more, but accord- 
ing to the most careful estimate I can make, that is what I should 
call it now. 

It will be said that this estimate is arbitrary and these figures are 
conjectures. I reply that I only submit them for the judgment of 
others. The main question is one of fact. Does not the public 
mind begin to be anxious and timorous just where I have placed the 
apprehension point ? and the deductions from that are comparatively 
simple questions of mixed fact and reasoning. The final appeal in 
such cases necessarily is to those who are conversant with and who 
closely watch the facts. 

I shall, perhaps, be told also that a body like the Court of the 
Directors of the Bank of England cannot act on estimates like 
these ; that such a body must have a plain rule and keep to it. I 
say in reply, that if the correct framing of such estimates is neces- 
sary for the good guidance of the bank, we must make a governing 
body which can correctly frame such estimates. We must not suffer 
from a dangerous policy because we have inherited an imperfect form 
of administration. I have before explained in what manner the gov- 
ernment of the Bank of England should, I consider, be strength- 
ened, and that government so strengthened would, I believe, be alto- 
gether competent to a wise policy. 

Then I should say, putting the foregoing reasoning into figures, 
that the bank ought never to keep less than <£11,000,000 or 
<£ 11,500,000, since experience shows that a million or a million and 
24 
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a half may be taken from ns at any time. I should regard this as 
the practical minimum at which, roughly, of course, the bank should 
aim, and which it should try never to be below. And, in order not 
to be below £ 11,500,000, the bank must begin to take precautions 
when the reserve is between £ 14,000,000 and £ 15,000,000 ; for 
experience shows that between £ 2,000,000 and £ 3,000,000 may, 
probably enough, be withdrawn from the bank store before the rignt 
rate of interest is found which will attract money from abroad, and 
before that rate has had time to attract it. When the reserve is 
between £ 14,000,000 and £ 15,000,000, and when it begins to be 
diminished by foreign demand, the Bank of England should, I 
think, begin to act, and to raise the rate of interest. 



THE DEMONETISATION OF SILVER. 

The Bremer Handelsblatt , in a long article on the demonetisation 
of silver in Germany, gives the following estimate of the amount 
of circulating medium in Germany at the end of June, 1873 : 

Silver currency about £ 67,500,000 

Imperial gold money (exclusive of £ 6,000,000 in military 

chest) about 30,750,000 

Bank notes and State paper not covered by bullion .... about 30,000,000 

Total 128,250,000 

The new token silver currency is only to be £ 20,000,000, so that 
£ 47,500,000 of silver has still to be withdrawn. This large amount 
at least — more than two years’ annual supply — is likely to be thrown 
upon an overstocked market within the next year or two, and the 
effect on the price of silver may be imagined. Hitherto the price 
has been in part kept up by the purchases of the French Government, 
which has paid a part of the inaemnity in silver coin, but it seems 
doubtful now that Fra sce will continue to be a purchaser. An equal 
and large amount of gold will also require to be supplied to Ger- 
many in the same time, the wants of a population increasing in 
numbers and wealth requiring to be provided for, and the intention 
being to substitute gold for a portion of the State notes as well 
as for the silver. The Germans are certainly coining at a rate which 
implies their readiness to absorb all that amount of gold at a very 
early date. 
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FINANCIAL POSSIBILITIES. 

Communicated to the Banker 1 e Magazine. 

Great progress has been made during the last century, in the in- 
vention of mechanical appliances, to relieve men from toil or power- 
ful labor. Time has been greatly economised in transportation by 
land and water., Facilities for the communication and for the dissemi- 
nation of ideas have been greatly increased. The forces of nature 
have been utilized for many purposes. The capital which nature 
furnishes in the productive qualities of the soil, the products of 
the forest and of the mine, have been made available in improv- 
ing the material well-being, the wealth of society. These pro- 
cesses will doubtless continue, until all shall be well housed, well 
fed and well clothed. The Emperor Augustus had neither a 
shirt to his back nor glass for his windows. At this day, and espe- 
cially in this country, the poorest people have both. Until all are 
well housed, well fed and well clothed, there cannot be an excessive 
supply of houses, food and clothing, provided the supply iB properly 
distributed. Glut of a commodity arises from a want of facilility in 
interchange and transportation — that is, in properly distributing one 
kind of product among those who want it and have something to ex- 
change tor it. Money is the instrument of exchange. Adam Smith 
calls it the u wheels of commerce.” Attention is now being turned 
to these wheels of commerce, and they will doubtless be im- 
proved. Facts regarding the financial systems that have obtain- 
ed and that now exist, have been observed and recorded. No 
progress can be made without observing the evils incident to old 
systems and eliminating them from the new ; experience is the mother 
of invention ; systems grow, they are evolved from the experiences 
of generations. It seems that the growth of the financial systems 
of the world is in the direction of a circulating medium, accredited 
directly or indirectly by government, either wholly paper, or paper 
and coin mixed. Only two nations of Europe are now upon what is 
called a specie basis, all the others, like the United States, are 
using an irredeemable, inconvertible paper currency. 

There have been times in every country when the paper currency 
was practically convertible into coin at par, but this state of finance 
has been exceptional, and has, in every case, been followed by a sus- 
pension of specie payments. 

It has been demonstrated by experience, that a period of specie 
payments is followed by suspensions of specie payment. It seems 
that it is beyond the wisdom of any man or board, even when man- 
aging the finances of a country through a great corporation like 
the Bank of England, or through the Treasury Department of a 
government, to adjust the amount of money in circulation, at all times, 
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so that it shall be sufficient in volume and not in excess of the re- 
quirements of legitimate business at any season; failure to do this- 
has been indicated by irregularity in values, resulting in increasing 
the risks of doing business and reducing legitimate profits, stoppages 
of production and traffic, more or less serious, and finally, in suspen- 
sion of specie payment. 

Many are prepared to admit that new modes must be found for regu- 
lating the volume of currency in circulation, and adjusting it to the 
varying requirements of business. They are looking for a system 
in which the “ circulation ” shall be of uniform, intrinsic value, which, 
involves a limit to its ultimate volume, and the quality of shrinking- 
when the needs of commerce are small, and of expanding, within it a 
limit as to volume, when business is active. That this shrinkage and 
expansion shall be automatic ; that is to say, when any person, arti- 
ficial or real, finds he has more currency than he needs, he can profi- 
tably retire, and when he finds the circulation insufficient, he may 
increase it. 

It has been urged that the legal-tender circulating notes and 
interest-bearing evidences of the indebtedness of the United States, 
if made mter-convertible, may afford the basis of a better currency 
than any that has yet been used in the world; a currency which 
would soon become of equal, if not of greater value than gold. That 
not exceeding $ 400,000,000 of United States notes, if made converti- 
ble at pleasure into certificates to be issued by Government, bearing 
not exceeding three per cent, gold interest, would, with the existing 
National bank circulation, afford such a currency without any serious 
disturbance of values, of business, or of existing institutions. 

The legal-tender notes are evidences of debt owed by the Unitei> 
States to the holders thereof. If the Government would at all 
times fund these notes, at the option of the holder, in sums say of 
$ 10,000, into certificates bearing a moderate rate of interest payable 
in gold, the notes being retired from circulation when exchanged for 
certificates, and reissued to the holder of certificates on the return 
thereof, it is believed that they would soon become as valuable as- 
United States gold coin, and more desirable than coin as a circulating 
medium — that we should soon be upon a specie basis without forc- 
ing specie redemption and without the future necessity of doing so. 
These propositions do not involve hostility to the National banks; 
on the contrary, the use of certificates or greenbacks at pleasure 
would facilitate their business, and increase their strength and 
usefulness. 

It would be obviously unjust for the Government to discriminate 
against National banks in giving to all the right to convert United 
States notes into certificates, and certificates into notes, at pleasure, 
and these certificates being perfectly available should be recognized 
as equivalent to lawful money when held by National banks in their 
reserves. The National banks would naturally prove most effective 
instruments in equalizing the circulating currency, and in distributing 
it when and where needed. 
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Rendering United States notes convertible at pleasure into a gold- 
tearing certificate would immediately enhance their value. National 
bank notes would at times be returned for redemption, and United 
States notes be demanded from the banks issuing the same. This 
would assimilate the National bank circulation and United States 
notes as to value, and tend to make them sympathize as to volume. 
A slight modification of section 31 of the National bank act would 
enable the National banks to adjust themselves to these circumstances 
without loss or inconvenience. By allowing National banks in the 
Tedeeming cities to count in their reserve balances with redeeming 
agents in any of those cities, to the amount of half their reserve, as 
is now permitted as to balances in New York City alone, would facili- 
tate a system of mutual redemptions, which would be affected mostly 
by correspondence and book accounts, and by only occasional ship- 
ments of lawful money by express. It should be remembered by 
Western men that unless Western National banks can redeem their 
notes in neighboring cities and prevent their going to New York for 
redemption, the circulation would become a serious burden, and all 
interior banks would be compelled to retire their notee. 

The slight modification of section 31, National bank act, suggested, 
would facilitate a system of mutual redemption, which would also 

f ’ve the people a currency of equal value in all parts of the country. 

he magnitude of the country must be recognized in future legisla- 
tion. 

These views were presented in the following five propositions in 
November last: 

Proposition I is intended to relieve extraordinary pressure, such 
as has been experienced during the past winter, while it proposes to 
afford opportunity for limited and temporary expansion of the volume 
of authorized currency in circulation. It provides means whereby 
the amount so issued may return to the treasury. 

Proposition II is designed to secure the retirement of currency 
during seasons of the year when trade is comparatively inactive, but 
it contemplates a moderate and limited expansion of the volume of 
currency in circulation when needed for moving the crops. 

Proposition III contemplates an increased value to the legal-tender 
notes when rendered convertible into a gold-bearing obligation and a 
consequent call upon National banks by the holders of their notes 
for redemption. Without disturbing the law as regards the existing 
provision for central redemption, it is designed to enable National 
banks in the interior, by keeping a portion of reserve with each 
other, to mutually redeem or protect each the others’ circulating 
notes, and prevent their going to New York City for redemption so 
frequently as to render the circulation of notes by banks remote from 
New York unprofi table. 

Proposition IY proposes to leave undisturbed the National bank 
circulation as now apportioned and distributed. 

Proposition Y is designed to enable any National bank to retire its 
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circulating notes without otherwise disturbing its business, in case- 
from its location or other circumstances the management shall deem- 
it advisable. 

The propositions are arranged with a view to perfecting our exist- 
ing system, without injuring any interest or disturbing any existing* 
institutions. The object is to build up, not to tear down ; to recog- 
nize various interests and endeavor to reconcile them in the perfection 
of a system. 



THE APPROACHING SPANISH REPUDIATION. 

It seems now to be generally understood that the next coupon on 
the Spanish three per cents, will not be paid. The Government at 
Madrid is in the greatest financial straits, and the information that 
the budget is to be brought into equilibrium by 11 taxing” the foreign 
creditor is perfectly unambiguous. Of course, as has been pointed 
out, the Spanish Government could, perhaps, obtain a surplus by the- 
same process, and it certainly is rather a matter for surprise that any 
of the changing parties at Madrid, anxious for money to carry on 
with, should ever think of the foreign creditors at all. The lesson to- 
the numerous English investors in “ Spanish” is a very severe one,, 
though we may despair of their ever thoroughly understanding the 
importance of character in the national debtors whom they trust. 
There is no doubt that a firmer treatment of Spain by her creditors 
would have been beneficial not only to themselves but to their debtor. 
A less degree of facility among lenders would have compelled the 
Spanish rulers to get on as best they could without foreign money ; 
the burden of debt would have been less than it now is ; and the 
temptation not to pay the interest of what was actually incurred 
would not have been so strong. It was really a friendly act towards 
Spain, therefore, to point out, as we did six months ago, the folly of 
the partial repudiation which was then ratified by Spanish creditors. 
But for that repudiation and earlier acts of the same kind, much of 
the present financial embarrassment of the Spanish Government 
need not have arisen. The plain conclusion is, that ordinary invest- 
ors should have nothing to do with governments which have no stable 
character, and are insensible to the reproach of dishonesty towards 
their creditors — characteristics from which several intending borrow- 
ers now talked of are notoriously not free. If Spain has collapsed 
financially, there is every certainty that countries like Turkey and 
Egypt must reach the same end, as soon as the process of paying 
old interest by new loans comes to an end, or the inevitable political 
convulsion to which these countries ar& exposed occurs. After the 
experience of foreign loans during the last two years, investors who 
lend to such countries must make up their minds to an almost certain 
loss of their money . — Economist 
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Few of our large city bankers have any idea of the trouble im- 
posed upon the banks in country towns in the way of small collection 
notes, given by parties who are not business men. They may profit, 
however, by a lesson in patient pains-taking through the communi- 
cation below, while our Western and interior readers will find the 
practical suggestions given to be of value to their clerks, in the sav- 
ing of time and worry. — Ed. B.M. 



To the Editor qf the Banker’s Magazine : 

Sir : Most country bankers find constantly on their hands a large 
line of collections which they cannot well dispose of in the summary 
manner desired and practiced by their city correspondents, namely : 
to u return promptly if not paid, stating reasons for n on-pay ment.” 
They have numerous patrons who do not want their paper returned 
promptly, if not paid at maturity, but wish it held with a view to 
coaxing or worrying the maker into paying. Collection files conse- 
quently become bulky with notes sent by merchants, manufac- 
turers of agricultural implements, sewing machines or organs ; by 
life and fire insurance companies, etc., against parties outside of 
regular business circles, and which cannot be treated in the same 
manner as ordinary commercial paper. These are usually accompa- 
nied by instructions, more or less minute, as to their treatment. 

A portion of them will be paid at maturity, and with these, of 
course, there is no trouble, but the majority of them will not. Instead 
of payment there will be requests for extension two or three times 
renewed, often with all sorts of explanation and apology, or the re- 
peated notifications will be altogether ignored, ana if, after holding 
them until it seems useless to do so longer, they are returned to the 
owners, they may be re-sent after a short interval, with a letter say- 
ing, “ these parties have been written to and we think they will pay 
now — please notify.” The result of all this is an accumulation of 
maturing and past-due paper that cannot be kept satisfactorily on 
any ordinary form of tickler. To enter them on a tickler chrono- 
logically, and file them correspondingly, seems the least convenient 
method. Two or three times a year an agent from each of the firms 
from whom you may have a number of notes, will want to know 
what you have on hand belonging to his principals ? A question 
that it is considerable trouble to answer unless you have kept a care- 
' ful collection account with each of them. If to avoid this difficulty, 
separate files are kept of the notes belonging to each large firm, you 
are in nowise better* able to answer the questions of some foreign 
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fellow-citizen, who is seeking information for bimself or his neighbor. 
He knows there is a note ; he can give the maker's name ; but as to 
its date, its amount, its maturity, to whom or for what it was given, 
he is either totally ignorant or pretends to be. To stop in the hurry 
of business to look through a score of files for this note, is a most 
vexatious task. Nor is the trouble always ended when the note has 
been finally disposed of in one of the various ways — by payment and 
remittance, return by mail, delivery to agent or attorney, or per- 
haps to maker upon order of owner. The business habits of each 
of the parties concerned are not always models of method, and not 
infrequently the bank is called on to account for collections two or 
three years after they have been properly disposed of. Usually, 
they are satisfactorily traced, but there is often much annoyance and 
loss of valuable time involved in the search. It is not worth while, how- 
ever, to dwell upon the trouble attending the care of this sort of paper. 
Those who have had the experience will not be likely to underrate 
it. It has caused the writer so much annoyance, that, having adopted 
a plan which works better than any other known method, he desires 
to give his fellow-workers, through the medium of your Magazine, 
the benefit of the improvement, if it be one. The plan is simply to 
make a card catalogue or index for these collections, such as is used 
for cataloguing libraries, natural history cabinets, etc. Suppose, for 
example, that the Smith Reader Company sends you fifty notes 
against farmers in your vicinity, part of them due November 1, 
'72, part November 1, '73. You could not well enter these on your 
tickler, and instead, with less trouble, if anything, you make a card 
for each of them like the following : 



Maker Johann Johannsen. 

P. O Bloomer . 

Owner Smith Reaper Co , , Chicago, 

$ 75 and 10 per cent, interest. 

No. 4,752 Due November 1, *73. 

Notified November 10, ’73, JantCary 10, ’74. 

Paid and remitted, February 1, 1874. 



Remarks : 

[On this space instructions can be noted. 
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The notes are then put^nto an envelope or file, containing all the 
notes belonging to this company. The cards, together with those 
made for all similar collections which you have, to be arranged al- 
phabetically as to maker’s name. 

The first notification sent before maturity can be indicated by a 
check mark ; subsequent ones should show date. If makers want 
an extension and make renewed promise of payment, this can be 
noted in pencil, 'and an attempt made to keep them to it. 

The cards will naturally fall into two groups, one composed of 
those representing collections on hand ; the other, a larger and con- 
stantly increasing one, of those which have been disposed of. When- 
ever a note is paid or returned put the date thereof— or if delivered 
to agent or attorney take his receipt— on the card, and transfer it 
from the former to the latter group. Let each be arranged alphabeti- 
cally in a suitable box that can be transferred from the vault to the 
counter. When thus disposed, if inquiry be made about a note and 
the maker’s name be known, you can tell if it be in your possession 
or has been formerly, with its history, as easily as you could find 
a word in the dictionary. 

Thus far this method has only been adopted with the class of col- 
lections referred to above, including in it all that for any reason are 
held after maturity, marking them off the tickler at once. But I am 
inclined to think that it might with advantage be made to include all 
collections handled. 

It would seem, too, to be a convenient one for the owners of the 
notes also — referring, of course, to those who have large numbers of 
them — one of its chief advantages being the ease with which they 
can be assorted into groups for various purposes. Arranging them 
/ numerically for checking, or chronologically, -or by Slates, or as to 
selling or collecting agencies. For example, if a batch of notes be 
sent to a bank for collection, sort out the cards which represent them 
and put a band around them with an appropriate label card. When- 
ever one is returned or remitted for withdraw its card from this pack, 
and there is at all times a correct list of the paper and its where- 
abouts, with much less labor and liability to error than any method 
of recording in books can give. For convenience the cards should 
not be made too large ; the size indicated has been found after con- 
siderable experience quite* large enough. 

If it be urged that these cards are liable to be lost the reply would 
be, “ Of course they are ; so are the notes themselves ; so are bank 
notes; but if the same care be taken with the former as with the latter 
it will insure their safety.^ 

There is, of course, nothing new in this use of cards, except, pos- 
sibly, its adaptation to collection paper, and even that may not be. 
Still there are doubtless many to whom these suggestions will be 
acceptable. 

A box of the following description will be found convenient : 

Length, fifteen (15) inches; width, thirteen (13) inches; depth, 
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four (4) inches (clear), with three partitions running lengthwise, 
making four divisions two and three fourths (2|) inches wide. The 
sides of the box and the divisions to have cuts with a saw about one 
eighth (£) in. deep, at intervals of half (£) an inch, for the reception 
of tin slides, cut to fit, so that an adjustable partition can be made for 
each letter, as the size of the groups will be constantly varying. The 
tins should be half an inch shorter than the cards. A sliding cover 
to keep out dust. 

Eau Claire, Wis., September 1, 1873. 



THE GERMAN GOLD COINAGE. 

So much interest now attaches to the rate at which the Germans 
are coining gold that we need make no apology for repeatedly return- 
ing to the subject. We have now a statement to a three weeks later 
date than when we last referred to it, and it is plain that in these 
three weeks there has been no relaxation in the rate of coinage in the 
earlier part of the year. 

Maries. 

The amount coined on 24th May (date of the 

last statement) was 663,258.450 ..£33,163,000 

Ditto, coined on 3d May, was 623,406,730 .. 31,170,000 

Increase in three weeks 39,851,720 .. 1,993,000 

This is at the rate of <£ 664,000 weekly, which is in excess of the 
average rate of coinage in the earlier part of the year. If this rate 
continues the requirements of the German Government are likely to 
be large. The coinage in the quarter would amount to <£8,632,000, 
or <£2,877,000 monthly. This last fact is of especial importance 
with reference to the new arrangement of the French Government 
with the Bank of France, by which <£ 2,000,000 monthly is to be 
paid for four months, in gold, to the German Government. The Ger- 
man requirement for coinage being <£ 2,877,000 monthly, is nearly 
<£ 1,000,000 per month more than what the receipt in gold from 
France will be. It is, therefore, not surprising that the German 
Government should continue to be a buyer of gold in the London 
market. Its requirements for the present are much less than if the 
French payment was not being made; but that payment is not 
enough to make them cease altogether, and if the Germans should 
only continue the present rate of coinage for a few months longer, 
the intensity of the demand, which has now been mitigated, will 
revive. The absence of any explanation of the German programme 
in the matter adds the evil of uncertainty to the other difficulties of 
the market created by the demand itself . — London Economist . 
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The Right op a National Bank to Retain a Lien on 
its Stock. 

Before the Louisville Chancery Court. 



The readers of the Banker’s Magazine, are referred to the De- 
cember No. of this work, 1871, (page 428,) for the important case 
against the Old National Bank of Providence, Rhode Island, also 
to the March No. 1872, (page 667,) for the case of the Metropolitan 
National Bank of New York v. The Evansville National 
Bank. Both cases are in reference to the claim of a bank to hold 
shares of stockholders who are debtors to the bank. Ed. B. M. 



National State Bank of Newark, New Jebset, v. The 
Second National Bank of Louisville, Kentucky. 

Opinion delivered September 26, 1873. Harlan, Vice-Chancellor* 

This suit is about the ownership of one hundred and seventy shares 
of the Second National Bank of Louisville. 

The charter of the Second National Bank is to be found in the 
act of Congress, approved June 3, 1864, and in such provisions of 
the article of association, “not inconsistent with the provisions of that 
act, which the association may see fit to adopt for the regulation of 
the business of the association and the conduct of its affairs.” 

The first act for the organization of National banks was passed 
in 1863. By the thirty-sixth section of that act, which in this as 
well as many other material respects, was similar to many of the 
provisions of the general banking laws of many of the States, it was 
provided that no shareholder should have power to sell or assign his 
shares so long as he should be indebted to the bank as principal debtor, 
as surety, or otherwise. 

The act of 1863 was expressly repealed by the act of 1864, under 
which the defendant organized. The twelfth section of the act of 
1864 gives to the banks the right, either by by-laws or articles of 
association, to prescribe the manner in which stock shall be transfer- 
able on their books. The thirty-fifth section of the act of 1864 pro- 
vides that : 

No association shall make any loan or discount on the security of 
the shares of its own capital stock, nor be the purchaser or holder of 
any such shares, unless such security or purchase shall be necessary 
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to prevent loss upon a debt previously contracted in good faith ; and 
stock so purchased or acquired shall, within six months from the 
time of it? purchase, be sold or disposed of at public or private sale, 
in default of which a receiver may be appointed to close up the busi- 
ness of the association, according to the provision of this act. 

The thirty-seventh section of the act of 1863 contained a provision 
similar to this thirty-fifth section of the act of 1864, though its pro- 
hibition against the holding, by a bank, of its own stock, was less 
stringent. 

On the oth day of January, 1865, an association was formed under 
the act of 18G4, under the name of the “ Second National Bank 
of Louisville,” and among other provisions in the articles, is the 
following : 

Sec. 6. Said Board of Directors shall have power generally to 
do aud perform all the acts that it may be legal for a “ Board of Di- 
rectors ” to do under the act aforesaid ; and that they shall also have 
the power to make all by-laws, that it may be proper and convenient 
for them to make under said act, for the general regulation of the 
business of the association and the management and administration 
of its affairs ; which by-laws may prohibit, if the directors shall so 
determine, the transfers of any stock owned by any stockholder 
who may be liable to this association, either as principal debtor or 
otherwise, without the consent of the board. 

The by-laws contemplated by the articles were adopted March 1, 
1865, and among others had this provision : 

Sec. 15. The stock of this bank shall be assignable only on the 
books of this bank, subject to the restrictions and provisions of this 
act, and a transfer book shall be kept on which all assignments and 
transfers of stock shall be made. No transfer of stock of this asso- 
ciation shall be made, without the consent of the Board of Directors, 
by any stockholder who shall be liable to the association, either as 
principal debtor or otherwise, and certificates cf stock shall contain 
upon them notice qf this provision . 

On the eleventh day of September, 1865, a certificate of stock was 
issued to Spencer Scott in these words : 

This certifies that Spencer Scott is entitled to one hundred and 
seventy shares in the capital stock of the Second National Bank 
of Louisville, transferable only on the books of the bank in person 
or by attorney on the surrender of this certificate. Louisville, Sep- 
tember 11, 1865. 

On the back of the certificate was printed the following form of 
transfer : 

For value received hereby sell, assign and transfer to 

■ - ■■ shares of the within mentioned stock, and do hereby constitute 
and appoint — attorney to transfer the same on the books of the 
bank. Witness my hand and seal, this day of , 18 — . 

Scott, as is claimed by the plaintiff, being, prior to the 3d day of 
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October, 1866, indebted to the National State Bank of Newark, 
New Jersey, in the sum of $ 17,000, on the — day of March, 1868, 
said certificate, with the blanks in the assignment filled so as to read 
as follows : 

For value received, I hereby sell, assign and transfer to the Na- 
tional State Bank of Newark, New Jersey, all the shares of the 
within mentioned stock, and do hereby constitute and appoint V. 
Bose, attorney, to transfer the same on the books of the bank. 
Witness my hand and seal, this 3d day of October, 1866. 

Spencer Scott. 

Rich , d Schell. 

was presented by said Rose to the defendant, and a transfer of the 
stock on the books was demanded, and refused by the bank, on the 
ground that Scott was indebted to the bank in a sum exceeding the 
value of the stock. 

On the 17th day of August, 1868, Scott, with his partner (Davi- 
son), filed a petition in bankruptcy, and on the 6th day of October, 
1869, both received their discharge. To the proceedings in bank- 
ruptcy the plaintiff, the assignee of the certificate of stock, was not 
in any respect a party. During the pendency of those proceedings, 
the defendant asserted therein a large debt against Scott, Davison 
& Co. and Scott, and claimed a lien on said stock, u by virtue of 
the act of Congress and by-laws adopted in pursuance thereof and 
by the agreement of said bankrupts.” By an arrangement between 
the assignee in bankruptcy and the Second National Bank of 
Louisville, the agreed value of said stock was credited on that bank’s 
claim, and the stock transferred by the assignees in bankruptcy to 
the bank, in payment pro tanto of their claim against the bankrupts. 
This settlement and arrangement was approved by the Bankruptcy 
Court. 

Concerning the indebtedness of Scott to the Newark Bank, and 
of Scott, Davison & Co. to the Second National Bank of 
Louisville, very little need be said beyond the general remark that 
both seemed to be pretty well established. It may be also remarked 
that the proof tends to show Scott’s indebtedness to the plaintiff to 
have originated prior to the date of the transfer of the certificate to 
the Newark Bank, to wit: Prior to the 3d day of October, 1866, 
at which prior date, it is also claimed, the transfer was made in blank 
and not filled up until the 3d day of October, 1866 : and that the 
liability of Scott to the Louisville Bank accrued in November, 
1866. These latter propositions may not be put beyond question 
hut they seemed to be as near correct, from all the evidence, as the 
circumstances will allow. 

Upon this state of case the question arises as to who has the best 
claim to the stock. This brings us to the main point in this contro- 
versy, and that is, whether the Second National Bank of Louis- 
ville, by virtue of the sixth article of its articles of association, and 
section fifteen of the by-laws, or otherwise, has a lien on the stock to 
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secure them against Scott’s liability, and also how far its title is 
affected or aided by the arrangement in the bankruptcy proceedings. 

The acts of Congress providing for a National bank system were 
evidently drawn by men who were familiar with the banking laws of 
the several States ; and almost every provision, about the meaning or 
operation of which a difference of opinion could arise, has been 
passed upon in some analogous case in State and Federal courts. 
The authorities are numerous, aud as able as they are numerous ; 
but in the mass of seeming, if not real, conflict of opinion, we should 
be controlled by the action of the Supreme Court of the nation in 
the interpretation of National legislation, especially where these 
interpretations come so soon after the passage of the laws. 

The act of 1863 was found to be defective, and it was repealed by 
the act of 1864. One of the most conspicuous provisions of the act 
of 1863 was the 36th section — especially conspicuous because of its 
presence or absence in many of the State laws. This section was 
repealed. “ Congress evidently intended,” says the Supreme Court, 
in Bank v. Lanier (1, Wallace, 376), “by leaving out of the law 
of 1864 the 36th section of the act of 1863, to relieve the holders of 
bank shares from the restrictions imposed by that section. The policy 
on the subject was changed , and the directors of banking associations 
were in effect notified that they must deal with their shareholders as 
they dealt with other people.” The Court further says : “ The power 
to transfer their stock is one of the most valuable franchises conferred 
by Congress on banking associations. Without this power, it can be 
readily seen, the value of the stock would be greatly lessened ; and, 
obviously, whatever contributes to make the shares of the stock a 
safe mode of investment and easily convertible, tends to enhance 
their value. It is no less the interest of the stockholder than the 
public that the certificates representing his stock should be in a form 
to secure public confidence, for without this he could not negotiate it 
to any advantage. It is in obedience to this requirement that stock 
certificates of all kinds have been constructed in a way to invite the 
confidence of business men, so that they have become the basis of 
commercial transactions in all the large cities of the country, and are 
sold in open market the same as other securities. Although neither 
in form or character negotiable paper, they approximate it as nearly 
as possible. If we assume that the certificates in question are not 
different from those in general use by corporations, and the assump- 
tion is a safe one, it is easy to see why investments of this character 
are sought after and relied upon. No better form could be adopted 
to assure the purchaser that he can buy with safety. He is told 
under the seal of the corporation that the shareholder is entitled to 
so much stock, which can be transferred on the books of the corpora- 
tion, in person or by attorney, when the certificates are surrendered, 
but not otherwise. This is a notification to all persons interested to 
know that whoever in good faith buys the stock and produces to the 
corporation the certificates, regularly assigned, with power to trans- 
fer, is entitled to have the stock transferred to him.” 

These views are sustained by recent and elaborate decisions in the 
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Court of Appeals of New Yore (Bridgeport Bank v. Schuyler, 
34 N. Y., 30), and the Supreme Court of Connecticut, (same v . New 
York and New Haven Railroad Company, 30 Conn., 270 ;) both of 
which are referred to in Bank v. Lanier, supra , as sustaining the 
conclusions of the Court in that case. As early as 1825 the Court 
of Appeals ef Kentucky held to the same views. In Fitzhugh v. 
The Bank of Shepherdsville, 3 Mou., 126, the Court says : “ Bank 
stock is an article of commerce, and the certificate of shares is not 
only the evidence of title, but the evidence of the negotiability of 
the stock, and must be taken as conclusive evidence against the bank 
that the stock is salable and free from incumbrance. If the bank 
wishes to avail itself of 6uch a pledge, it must take from the holders 
this evidence of title and transferable quality, and show an express 
pledge. Otherwise the holders of such evidence might .delude and 
impose upon purchasers, and the bank stand as a tacit accomplice in 
that delusion, and then be permitted to take from an innocent pur- 
chaser the title thus acquired. 77 

It must be borne in mind that the certificate of stock held by 
Scott for the shares in controversy gave no notification of any 
restriction upon the right to transfer, but was in the usual form, recit- 
ing that the stock was “ transferable only on the books of the bank, 
in person or by attorney, on the surrender of this certificate , 77 with a 
blank form put there by the bank to facilitate the transfer. There 
was no notification thereon of the existence of the by-law, nor of the 
claim of the bank to a standing lien. 

The general power given to the association in the fifth section of 
the act of Congress to “ make other provisions, not inconsistent with 
the provisions of this act, which the association may see fit to adopt 
for the regulation of the business of the association and the conduct 
of its affairs,” and by the twelfth section, to prescribe the manner* in 
which stock shall be transferred, does not, it seems to the court, con- 
fer upon the bank the right to assume an important corporate power, 
especially in view of the clear intention of Congress to withhold that 
power. As said by the Supreme Court, in Bank v. Lanier, supra , 
u Congress evidently intended, by leaving out of the law of 1864 the 
thirty-fifth section of the act of 1863, to relieve the holders of bank 
shares from the restrictions imposed by that section. The policy on 
the subject was changed.” In that case this principle was applied to 
a bank organized under fhe act of 1863; for a stronger reason, it 
would operate upon a bank organized, as the defendant was, under 
the act which thus inaugurated this change of policy. 

In the argument of counsel for the defendant, and in some of the 
cases, the articles of association are spoken of as the 11 charter,” of 
which the world could and must take notice. This is not altogether 
correct, for the charter of a National bank is to be found in the 
general act of Congress, and such articles of association as are in 
accordance or not inconsistent therewith. Articles of association and 
by-laws are intended to put into active and harmonious operation 
such corporate rights, powers and privileges as may be conferred by 
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the act of Congress ; and it would be a strange rule which would 
allow National banks to assume by their own action a power which 
Congress, after one year’s experience, so pointedly refused to confer 
— the exercise of which by some, and its non-exercise by others, 
would mar to some extent that uniformity in the value and character 
of stock which is so desirable and appropriate in a Natioual system. 

In all cases where a provision similar to section thirty-six of the 
act of 1863 was embodied in a State law, or in a charter, the right of 
the bank to impose the restriction has been upheld ; and in the case 
of banks organized under that act the restriction was binding as long 
as the law was in force, and it did not need the aid of a by-law; but 
when that section was repealed the restriction was removed, and all 
by-laws imposing such restrictions fell with the repeal. The repeal 
meant something. The section of the law was not accidentally 
omitted, for, says the Supreme Court, 11 the policy on the subject was 
changed P 

The opinion in Bank v. Lanier appears in the reports as the 
opinion of the whole court, although it is now well known that one 
of the Judges, Justice Clifford, holds to different views. Notwith- 
standing the eminent ability of that distinguished jurist, and while 
recognizing the full measure of the strength of his arguments, or 
even conceding, if necessary, their correctness, the question before 
ns has been passed upon by the Supreme Court, and its language is- 
so explicit that it must be taken as concluding this court. In the in- 
terpretation of an act of Congress the decision of that court is final 
until overruled by its own action. 

But conceding for the moment that the directors had the power to 
pass by-laws, “ which by-laws may prohibit, if the directors shall 
so determine, the transfer of any stock owned by any stockholder 
who may be liable to this association, either as principal debtor or 
otherwise, without the consent of the board,” there is a serious ob- 
stacle in the way of the defendant in its claim of lieu, for it has not 
complied with its own by-law upon the subject. 

The by-law upon that subject, section fifteen, provides that u no 
transfer of the stock of this association shall be made without the 
consent of the Board of Directors by any stockholder who shall be 
liable to the association either as principal debtor or otherwise ; and 
certificates qf stock shall contain upon them notice qf this provision P 

The certificate held by Scott contained no notification whatever, 
nor any words or signs from which the most cautious dealer could 
infer that such a by-law existed. The power, if it existed, to make 
this by-law was discretionary, as will be seen by reference to the lan- 
guage of the articles of association, and in view of the by-law the 
absence of any notification on the certificate may well be held to be 
a waiver. It would be a novel and curious feature of National bank 
stock if every one who proposed to deal in such securities or make 
them the basis of important and oftentimes emergent commercial 
transactions, was driven to the trouble and inconvenience of investi- 
gating, real or supposed, existing or contingent liens. 
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The bank having failed to comply with its own by-law, with what 
ahow can it claim the benefit of it ? 

The National banking system was an experiment. It went into 
operation so soon and so generally, and was subjected to such prac- 
tical tests and criticisms, that its merits or defects were soon devel- 
oped. And hence we account for the many modifications introduced 
l>y the substitution of the act of 1864 for that of 1863. That fea- 
ture, embodied in section thirty-six, imposing restrictions upon the 
transfer of stock and therefore impairing its value, because lessening 
the safety of investments and their easy convertibility — both of 
which are essential elements of value — was stricken out. ‘‘The 
policy on the subject was changed.” There were doubtless other 
-evils seriously affecting the success and popularity of the system, 
which were intended to be remedied by the repeal, and Congress 
never intended that this power, which it withholds from exercise 
itself, should rest with the bank. “ If a bank,” says the Supreme 
■Court, “may, through the agency of its articles of association and 
by-laws, retain a particular section that has been repealed, it is diffi- 
cult to see why it may not by the same means retain all the remain- 
ing sections of the repealed statute that are applicable to its business, 
jbl nd thus antagonize itself to the whole policy of Congress on the. 
subject.” 

The only safe rule to avoid confusion is, that where Congress has 
seen proper to make a law to inaugurate a National and uniform 
banking system, and by its enactment covers all the ground, that law 
is the source of all the rights, privileges, powers and franchises of 
such associations as may comply with the prescribed conditions. 
And where the whole ground is so fully occupied and the intentions 
so clearly indicated, it would be an unsafe rule to hold that a permis- 
sion to make such other provisions as are “ not inconsistent with the 
act” of Congress, carried with it authority to do whatever was not 
expressly forbidden by the act. That construction would be too 
broad, and place it in the power of banks to destroy that uniformity 
and harmony so essential to a National system. 

The interests of the shareholders of the corporation and the public 
demand that certificates of stock should be in a form so as to secure 
public confidence. The necessities of commerce demand it, for such 
stock is oftentimes made the basis for varied and important transac- 
tions. And it is not unreasonable to suppose that Congress carried 
out a clearly-defined purpose by the modifications made by the act 
of 1864, and especially by the repeal of section thirty-six, and in 
making more stringent the prohibition against the holding by a bank 
of its own stock ; and what more probable than to make the shares 
of stock a safe mode of investment and to give them ready converti- 
bility, according to the interest of the parties or the necessities of 
commerce, and also to keep the capital of the bank available for 
active use. 

The right of a bank to assert its lien is an incumbrance and must 
affect the value of stock ; and the existence of this right not only 
25 
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withdraws a part of the capital from active use, but is a temptation, 
to banks to deal with their stockholders upon a less prudent basis 
than that adopted toward other parties. An illustration of this is 
found in this very case, where the anxiety of the bank officials at 
having so’ large a debt against the parties was quieted by the idea 
that they could fall back upon the stock to make the debt safe. 

In this connection let us refer to that feature in section 35 of the 
act of 1864, which prohibits “ any loan or discount on the security 
of the shares of the capital stock also the purchasing or holding 
of such shares, unless necessary to prevent loss on a debt pre- 
viously contracted in good faith. 

The court has intimated the opinion in general terms that the 
liability of Scott to the Second National Bank did not accrue 
until some time in November, 1866, when he, by arrangement, agreed 
to go on the paper which Davison had executed in the firm name 
without authority. Was the liability permitted or taken on the 
security of the stock ? If so, it was an illegal transaction so 
far as it may be claimed to give any property in the stock. And, 
further, whether strictly a “ loan or discount on the security of 
the capital stock " if this liability was in any material degree 
accepted upon the faith of Scott’s owning the stock which the . 
bank coula rely upon, and this idea operated upon the bank, it 
seems to the court that the debt cannot now be said to have been 
6 * previously contracted in good faith 99 in the sense of the statute. 
For in this connection the phrase means a debt contracted upon the 
merits and, strength of the commercial paper, without reference 
to any ultimate security in the shape of a lien on the capital 
stock. 

What is the evidence on this point ? It appears from the 
depositions of Bridgeford, president ; Allison, cashier ; Bart- 
lett, vice president, and Davison, director, that during all this 
time the Board of Directors relied upon the contingent security of 
the stock for the indebtedness. Allison proves that the bank 
relied upon the security of said stock. Bridgeford speaks to the 
same effect and says : “ But for that security the bank would not 
have discounted the paper to the extent which it did." Bartlett 
says : u It was upon the security of the stock that their line of 
discount was kept up to the amount it was." And Davison seems 
to have given frequent assurances on the subject in private as well 
as at board meetings. In view of this testimony it is hard to 
escape the conclusion that the bank discounted the paper upon which 
Scott was liable, whether before or at the renewals in November, 
1866, to the extent to which it did, upon the security of the stock, 
and it must follow that the debt was not in the statutory sense 
u previously contracted in good faith." 

What is the difference between loaning or discounting on the 
security of the stock and doing the same thing on weak persona] 
or other security with a lien on the stock ? What becomes of the 
prohibition in section 35, if banks in any material degree can at 
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the time of the loan or discount, or inception of the liability, rely 
upon a lien. Congress intended by the repeal of sectiou 36 of 
the act of 1863, and * by the substitution of the more stringent 
restriction of section 35 in the act of 1864, for section 37 of the 
old act, that the loan and discount business of a National bank* 
should be upon the merits and strength of the commercial paper, 
and not directly or indirectly on the security of its own stock. 
The national banking system was established in aid of the finances 
of the country, and for the public as well as for stockholders. 

“ These institutions,” says Justice Davis, u were created to subserve 
public purposes, and not the mere private purposes of its stock- \ 
holders.” ^ 

The next point is as to the effect of the bankruptcy proceedings. 
Scott transferred the certificate of stock to the plaintiff on the 3d 
day of October, 1866, and the plaintiff took the entire title, legal 
and equitable, as between itself and Scott, with all the rights the 
latter possessed. When Scott went into bankruptcy in August^ 
1868, this property did not pass to the assignee in bankruptcy by* 
operation of the law, for long prior the entire title had passed from 
the bankrupt. Nor was this property in the custody of the court or 
of the assignee, nor were any proceedings had by which either the 
assignee or the court got control of it. The plaintiff was not, in any 
form known to the general practice, a party to the cause or to any 
branch of it. It is claimed, however, that the plaintiff is concluded 
by the action and judgment of the bankruptcy court in its approval 
of the private arrangement between its assignee and the Second 
National Bank, by which the assignee transferred the stock to the 
bank. This might be so, if the action of the court was a proceeding 
in rem. It was not such a proceeding, for the thing was never in the 
custody of the court or of its assignee. No other kind of proceed- 
ings can bind the plaintiff, unless it was made a party and was 
actually so constructively summoned. 

Hence we conclude that as the action as to this property was not 
in any sense a proceeding in rem , and as the plaintiff was not a 
party to any proceeding, its rights are not affected by the action of 
the bankruptcy court. 

It is not necessary to say anything on the effect of the discharge* 
in bankruptcy, for it is not pleaded by the bankrupt, nor has any step> 
in the premises been taken by the assignee. 

It is suggested that the controller of the currency recognizes the> 
validity of that provision in the articles of association and by-laws,; 
regulating and restricting the powers of transfer, and also that all 
the National banks in this city and elsewhere have similar provision* 
in their articles and by-laws. But all this does ‘not make it legal, 
and these assumptions must yield to the opinion of the Supreme 
Court, which, in the case of Bank v. Lanier, supra , its last authori- 
tative deliverance, unmistakably means, if it does not decide, that a 
National bank cannot, by agreements or provision in its articles of 
association or by-laws, retain a lien on its own stock. This opinion 



J 



Digitized by Google 




368 Liens on Bank Stock . [November 

was followed by the United States Circuit Court, in the Indiana 
circuit, in the case of the Evansville National Bank v. The 
Metropolitan National Bank of New York, and upon appeal 
the case was affirmed by a divided court, without opinion. A major- 
ity of the court could not he had to overrule Bank v . Lanier. 
Whether the Supreme Court will overrule this case we cannot tell, 
but since that tribunal has given clear utterance to its interpretation 
of the act of Congress and of the intention of the law-makers, it 
would not be proper for a State court to treat the question as still 
open. 

It resulting that, the defendant having no lien under the act of 
Congress or any valid provision of their articles of association and 
by-laws, or otherwise, and having acquired no title under the ar- 
rangement with, and transfer from, the assignee in bankruptcy, the 
claim of the plaintiff must prevail, a decree may be prepared direct- 
ing a transfer and an account of dividends, with interest on the divi- 
dends due at the time of the demand made by Rose from that date, 
and on other dividends from the time they successively accrued. 

Gazlay, Yeaman & Reinecke, attorneys for the plaintiff; Lee 
& Rodman, Muir & Bijur and George M. Davie, attorneys for 
defendant. 

The case is to he taken up on appeal to the Court of Appeals of 
Kentucky, and from thence will most probably he taken on a writ of 
error to the Supreme Court of the United States, where it will he 
finally decided*, and become the precedent for similar cases. 



Japan. — A letter from Yokohama, in the AUgemeiue Zdtung, says that the 
Japanese officials of the Ministry of Finance have resigned, finding it impossible 
to restore the revenues of Japan to a satisfactory condition. The state debt now 
amounts to $ 104,000,000 and is increasing every year, as the Government is 
unable to raise more taxes, and has entered upon a number of undertakings 
which considerably augment its expenditure. Hitherto the real state of affairs 
has been kept secret, but the letter hy which the ministers notified their resigna- 
tion has found its way into the press, and it is feared that the ministers will con- 
sequently be ordered to perform the hari-kari. The letter in question recom- 
mends that all the public works now in progress should at once be stopped, that 
the issue of paper money should cease, and that all the expenses of the Govern- 
ment should be reduced to a minimum. It also observes that the alleged prog- 
ress of the country is a mere sham, which must ultimately lead to universal 
ruin. The correspondent adds, however, that the directors of the Finance 
Department seem to have been of a very different opinion a few weeks previ- 
ously , as they then estimated the revenue at $ 70,000,000 and the expenditure at 
$ 60,000,000, and held out tho prospect of a surplus of $ 2,000,000 even if the 
projected reforms were carried out. As yet only eighteen (German?) miles of 
railway have been built ; the reforms in the army and in national education 
have, of course, cost considerable sums, but the Government will not introduce 
other European institutions until education becomes more general. The Mikado's 
palace, which was burnt down the other day, is to be rebuilt with the money 
arising from private subscriptions collected all over the country. 
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AMERICAN GOLD STANDARD AND NEW VALUATION 
OP THE SOVEREIGN. 

From the London Economist. 

The observations you were good enough to insert under this head 
m your impression of May 3, have met with a courteous enough re- 
ception in the United States. Some objection has, however, 
been taken to the assumption that the American gold coinage charge 
would practically amount to one-half per cent., calculating upon an 
average delay of eighteen or nineteen days between delivery of bul- 
lion at the Mint and return of the equivalent coined money of stand- 
ard weight. And, in contradiction to this, it is stated, upon official 
interpretation of the new American Coinage Act, that it provides for 
keeping a part of the public funds ( i . e., in coined money) on deposit 
at the mints for the payment of deposits of bullion as soon as the 
assay is made. And it is also implied that reliance may be placed 
upon payment generally taking place the next day, and rarely later 
than the second day. 

Now, there can be little doubt as to the ability of the United 
States Treasury to maintain that prompt delivery at times like the 
present, when the gold coinage at the United States mints is re- 
stricted to very narrow proportions. But it does not at all follow 
that the same result will be maintained when a renewed activity in 
the fresh coinage of gold shall take place. Prompt delivery was 
accorded in France by the Paris Mint when the coinage was small, 
but it ceased to be so as soon as a strain was put upon the manufac- 
turing capabilities of that establishment. There is every reason to 
look forward to a probability of the same experience in the United 
States. Our only guide can be the law that regulates the issue of 
coin. In England, that law is imperative on the bank’s liability 
for prompt delivery. In France, it is not so ; it depends on certain 
limiting conditions of amount and speed of coinage, and upon changes 
of ministerial by-laws. It will presently be seen that the new 
United States law is open to the same class of objection. 

The new English gold coins struck at the Royal Mint in the last 
year (1872) amounted to no less a sum than £ 15,111,021, whilst im- 
mediate delivery of coin by the Bank of England, in exchange for 
the bullion representing this vast amount of coinage in one year, has 
been punctually maintained. But, in considering whether the 
United States are likely or not to keep up an immediate exchange 
of coin for bullion under the pressure of a similar continuous demand, 
we must well examine whether there be the same binding obligation 
in their law as exists in ours. 
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The English law is as follows (see section 4 of Bank Act of 
1844): 

And be it enacted, that from and after the 31st day of August, 1844, 
all persons shall be entitled to demand from the Issue Department 
of the Bank of England, Bank of England notes in exchange for 
gold bullion, at the rate of <£3 17s. 9d. per oz. of standard gold ; 
provided, always, that the said governor and company shall in all 
cases be entitled to require such gold bullion to be melted and assayed 
by persons approved by the said governor and company at the ex- 
pense of the parties tendering such gold bullion. 

»- 

* The American law is as follows (see Section 47 of Coinage Act 
of 1873 : 

That for the purpose of enabling the mints and the assay office, in 
New York to make returns to depositors with as little delay as pos- 
sible, it shall be the duty of the Secretary of the Treasury to keep 
in the said mints and assay office, when the state of the Treasury shall 
admit thereof \ such an amount of public money, or bullion -prepared 
for the purpose, as he shall judge convenient and necessary, out of 
which those who bring bullion to the said mints and assay office 
may be paid the value thereof, in coin or bars, as soon as practicable 
after the value has been ascertained; and on payment thereof being 
v roade, the bullion so deposited shall become the property of the 
^United States ; but the Secretary of the Treasury may at any 
time ivithdraw the fund or any portion thereof. 

Whilst our English law is thus rigorously exact and equitable in 
its operation, and is thoroughly well understood as entitling the bearer 
to immediate delivery from the Issue Department of the Bank of 
England of notes which are immediately convertible into coined 
money in exchange for bullion, the American law is not entitled to 
the same commendation. On the contrary, it is distinguished for an 
elastic or discretionary vagueness. This leaves it open to any one 
to put his own interpretation upon the words which make it the duty 
of the Secretary of the Treasury to provide a fund for immediate ex- 
change of coin for bullion, only u when the state of the Treasury 
shall admit ; ” and upon those words which gives permission to the 
same functionary that he “ may at any time withdraw the fund or 
.any portion thereof.” *The fact is that all permissive legislation is 
bad, but permissive legislation in matters that concern the standard 
bf value defeats its own object, and is radically unsound and de- 
ceptive. 

In continuation of the remarks made upon a former occasion, it 
may now further be remarked that Senator Ames’ bill to establish 
the Custom-house value of the sovereign, or pound sterling, of Great 
Britain at $ 4.86,65 has now become law. The new valuation which 
at once supersedes the Custom-house valuation of $ 4.84 in force 
since 1842, is to be applied in appraising merchandise imported, 
where the value, by the invoice, is in sovereigns or pounds sterling. 
This is tantamount to an increase of nearly 0.5475 per cent., i. e. 7 to 
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oil addition of more than one-half per cent, to all import duties and 
ad valorem charges on British manufactures, or imports from Great 
Britain into the United States, when the value of the invoice is 
in pounds sterling. It seems to be a growing fashion for international 
-arrangements to he made by one nation without the consent of other 
nations concerned. Query, What are our diplomatic or consular 
representatives about, whilst such transactions as Senator Ames’ 
lull become law without protest or objection on their part ? 

I am, Sir, your obedient servant, 

5th June, 1873. Frederick Hendriks. 



THE CAUSES AND EFFECTS OF THE RECENT FALL 
IN FOREIGN LOANS. 

From ths London Economitt. 

The continued discredit of large classes of foreign government 
jsecurities has lately been the subject of a good deal of observation, 
and we have more than once adverted to it. Within the last few 
^weeks, however, another important step has been taken in the long 
continued decline, the class of new South American securities 
having been subjected to another heavy fall, especially Bolivian and 
Paraguay stocks, so that there is now only one or two on the 
whole list which are quoted at more than half the original issue 
price. There is also a pervading dullness in the general field of 
foreign securities, although French stocks are back to the highest 
point ever touched since the war, and United States Government 
stocks have been in quite exceptional favor. A careful inquiry 
into the causes and possible effects of this long-maintained discredit 
may therefore be of some use. The experience of the last few 
months has, in our opinion, been full of instruction, and the lesson 
ahould be studied while the facts are freshly remembered. 

The magnitude of the phenomenon is among the most important 
points. From a table which we eubjoin, it appears that the decline 
in the new South American issues from the issue price, and in older 
Toreign stocks from the level of value maintained at a very re- 
cent date, represents an aggregate difference in market value of 
.about £ 50,000,000, and a reduction of nearly 30 per cent, from the 
higher to the lower aggregate. A large mass of property, amount- 
ing to about £ 180,000,000, has been subject to this enormous 
depreciation, and the depreciation in many cases amounts to nearly 
the total disappearance of the market value of the property affected. 
Of course market value is not the same thing as real value. The 
whole property could not have been sold at once at the high price, 
.and will not be sold now at the low price, but so great a change 
must affect many interests and individuals most seriously. 
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Table Showing the Depreciation of Certain Classes op 
Foreign Securities. 



*s 



Bolivian, 6 p. c. 1872 68 .. 

Costa Rica, 1871 (1st iss.) 72 .. 
“ (2nd iss.) 74 

“ 7 p. c., 1872.. 82 .. 

Honduras, 10 p. c., 1870.. 80 .. 
Paraguay, 8 p. c., 1871.. 80 .. 

“ 1872.. 85 .. 

San Domingo, 6 p.c. 1869 . . 70 
Peruvian, 6 p. c., 1870.. 811.. 
“ 5 p.c., 1872.. 771 •• 



Spanish, 3 per cent 

Egyptian, 1868 

Turkish, 5 per cent 





1 


4i 


Loss 

mt. 


Capital 


Total 




£ 




Affected. 


Deprecia- 

tion. 


| 


4- 5 








£ 


£ 


£ 


£ 


£ 


40 .. 


28 


.. 41 .. 


1,156,000 .. 


474,000 


52 .. 


20 


.. 28 .. 


360,000 .. 


101,000 


52 .. 


22 


.. 30 .. 


370,000 .. 


111,000 


56 .. 


26 


.. 32 .. 


1,968,000 .. 


630,000 


17*.. 


62* 


.. 78 .. 


2,000,000 .. 


1,560,000 


36 .. 


44 


.. 55 .. 


800,000 .. 


440,000 


32* .. 


52* 


.. 62 .. 


1,700,000 .. 


1,054,000 


22 .. 


48 


.. 68 .. 


530,000 .. 


360,000 


71* .. 


9 ! 


.. 12 .. 


9,685,000 .. 


1,162,000 


59* ~ 


181 


.. 24 .. 


11,625,000 .. 


2,790,000 








29,594,000 


8,582,000 


18 .. 


16 


.. 47 .. 


*78,200,000 .. 


36,800,000 


87 .. 


5* 


.. 6 .. 


*27,750,000 .. 


1,650,000 


52 .. 


2* 


.. 5 .. 


*43,600,000 .. 


2,180,000 



179,144,000 49,212,000 

* These are estimates of the aggregate market ralne of the Tarions stocks of SPAIN, Tubkit 
and EOTPT, which have been subjected to depreciation. 



Failures in Rome. — A correspondent writing from the Italian capital to the- 
Journal des Debats says : “ This city is at present afflicted with a large number 
of commercial failures, a state of things which had long been expected. As soon 
as Rome was proclaimed the capital it was invaded by a fever of speculation. A 
multitude of promoters precipitated themselves on it as a piev, foreign adventu- 
rers started all sorts of enterprises, more or less hazardous; banks, especially, 
were multiplied ad infinitum , emitting at pleasure and without any senous con- 
trol, quantities of paper money which the Government was weak enough to 
tolerate and the public foolish in accepting; able forgers put into circula- 
tion imitations which ruined the credit of the issuing establishments, some of* 
the chiefs of which disappeared; others were arrested on the charge of fraud. 
The panic became general, and while the Government was preparing a bill to 
put an end to the abuse, the Romans had recourse to a radical remedy — namely, 
the refusal of all notes whatever; at present they only accept those of tne 
National and the old Roman banks Besides, the merchants of Florence, Turin,. 
Milan, &c., transferred their establishments here or founded branches. They 
installed, at great cost, sumptuous offices, decorated with elegant furniture,, 
paintings, mirrors, marbles, bronzes, gilding, &c. Their competitors here strove 
to imitate the new comers; a contest of prodigality arose, but the number of 
clients having rather diminished than increased, owing to the ill-will of the 
princely families and the clergy, the sales did not respond to the hopes of tbe- 
aealers, who are far from having realized their cost of installation, and now find 
themselves unable to meet their engagements. The Tribunal of Commerce is 
severe towards those who make insolvency a speculation to enrich themselves. 
The Court, at the same time that it commands the seals to be placed, orders the- 
arrest of the bankrupt.” 
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THE BANKING SYSTEM OF ENGLAND. 



From Notes on Banking in Great Britain and Ireland , Sweden 7 
Denmark , and Hamburg . By Robert H. I. Palgrave. London : 
1873. Octavo. 



I. — Bank of England. II. — Banks of Scotland. III. — Circulating Medium* 



Ab the subject of banking has been frequently brought before the 
Statistical Society of late, it has occurred to me that it might be 
desirable to endeavor to lay before you a statement of the actual 
position of the banks of the country at the present time, as far as 
it can be ascertained. Though it may be impossible to draw such 
statements up with complete accuracy, yet they may not be without 
value. They enable a comparative view to be taken of the position 
of affairs in the country at various periods. More than that, they 
afford, in the case of a subject like banking, the only correct basis 
on which a real knowledge of the requirements of the time can be 
founded. The subject is one which appears to me to require 
not so much discussion as analysis, and such an analysis it will 
be my endeavor to lay before you. This society has, in the 
journals of former years, several statements similar in nature to 
this one ; and in arranging the method on which this inquiry was to 
be conducted, I have derived great assistance from the very ad- 
mirable paper on the same subject written by Mr. Newmarch in 
1851. I have also consulted the papers written by Mr. Gilbart 
and Mr. Babbage. Something like twenty years have passed since 
the date of the latest of these papers, and those twenty years have 
witnessed a vast extension of banking operations. My desire is 
to continue an inquiry commenced by writers of so much authority* 
I can scarcely hope that my knowledge equals theirs, but, to make 
up this deficiency, I have sought and obtained assistance from many 
friends, and have thus been able, as I believe, to prepare an 
estimate as exact as is possible of the present position of this 
.subject. I have added an outline of the banking systems in Sweden, 
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Denmark and Hamburg. In the case of Sweden I have gone into 
greater detail, and given a translation of the statute by which the 
business of banking is at present regulated in that country. This 
enactment, as well as the banking system which has been founded 
on it, seems to me remarkably well considered and carefully 
arranged. Sweden, like Scotland, owes very much of her present 
prosperity to a good Rystem of banking. There are several pro- 
visions in the banking law of Sweden which may be studied with 
advantage here, great as are the differences between that country 
and this. I had originally intended to have included other countries 
of Northern Europe in the present inquiry. The difficulty of 
obtaining reliable and recent information has prevented this from 
being done. I trust, however, to be able to complete the survey 
on some future occasion. 



I. — Statement op Banking in England. 

There are now a great many sources whence information as to 
the amount of banking capital and deposits in England can be 
obtained. To commence with the metropolis, the accounts of the 
Bank of England are published weekly. We may take the average 
position to be as follows : — 

( millions, of which about Six- 

Circulation 24 < teen are metropolitan, and 

( eight provincial. 

Deposits — Public and Private, say 254 millions 
Capital and rest 174 “ 

67 “ 

The amounts held by the private bankers in London must be 
only a matter of conjecture. In 1851 there were thirty-five city 
bankers and sixteen west-end bankers, and Mr. Newmarch estimated 
their holdings at an average of £ 1,250,000 each. There were also 
fifty-one in 1872, and I believe that I am below the mark in estimat- 
ing their present holdings at £ 1,500,000 each. This would give 
76£ millions as their holdings. Mr. Newmarch allows me to state 
that he concurs in this as a probable estimate. 

The accounts of the joint stock banks in London are published 
twice a year. In the Commercial History and Review of 1871, 
published by the Ecotumist , the deposits and the capital of the 
eleven principal London joint-stock banks are given, at 31st 
December, 1871, as — 



Paid-up capital and reserve £ 10,950,000 

Deposits (including acceptances in the case of 
the London Joint-Stock) 84,730,000 



£ 95,680,000 

The particulars are as follows : 
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Table I. — London Joint-Stock Banks, Two Half-Years 1871, 
Deposits and Capital. 

[0,000’s omitted, thus £ 26,22= £ 226,22,000.] 















Capital 


Ibid up 




i. 


When 


Deposit* and Cash . 




and Reserve. 




Founded, 


81 st 


80**' 




81 st 




80 th 








December. 


June. 




December. 


June. 








£ 


£ 




£ 




£ 


1. 


London and Westminster 


1834 .. 


26,22 .. 
17,79 .. 


22,77 




3,00 




3,00 


2. 


“ Joint Stock* 


1836 .. 


14,61 




1,64 




1,64 


3. 


Union 


1839 .. 


13,80 .. 


12,71 




1,50 




1,50 


4. 


City 


1855 .. 


2,78 .. 


2,36 




60 




60 








60,59 


52,45 




6,74 




6,74 


5. 


Imperial, Limited. ...... 


1862 .. 


2,25 .. 


2,23 




50 




50 


6. 


Alliance, “ 


1862 .. 


1,46 .. 


1,60 




87 




84 








64,30 !! 


55,68 




8,11 




8,08 


7. 


Consolidated, Limited... 


1863 .. 


2,48 .. 


2,45 




85 




85 


. 8. 


Central, 


1863 .. 


55 .. 


57 




10 




10 


9. 


Metropolitan, “ 


1863 .. 


68 .. 


59 




21 




21 


10. 


London and South- ) 
Western, Limited ) 


1868 .. 


61 .. 


57 




18 




18 








68,62 


59,86 




M5 




9,42 


11. London and County 


1836 .. 


16,11 .. 


14,50 




1,50 




1,50 








. . 


■ 




' ■ 




— 








84,73 .. 


74,36 




10,95 




10,92 



The deposits for December, 1S72, were about five millions more, 
but I have given the details for the year 1871, as the remainder of 
my statements could not be brought later than that date. 

There are not the same means of giving an exact account of the 
capitals and holdings of the joint-stock banks in the country as in 
London. The balance sheets of many of the provincial joint-stock 
banks are printed in a supplement to the Economist newspaper, and 
Bankers Magazine . From these sources I have been enabled to 

acquire a great deal of information. Having availed myself of this, I 
then obtained from those banks whose accounts were not published 
in the Economist or the Banker’s Magaeine y the latest statements 
issued. Many, however, of the provincial joint-stock banks do not 
pnblish any accounts at all. In some cases the balance sheets are 
read over to the shareholders. Others prepare written statements 
which are exhibited to the shareholders only. Even less information 
than this is sometimes given. But in almost every instance, the ex- 
ceptions being so few as to be quite immaterial, I was able to ascer- 

* The London Joint-Stock Bank does not, like all the other banks, separate acceptances from 
deposits. Hence .the £ 17,790,000 above most be largely reduced to arrive at the earth deposits. 
In December, 1867, the acceptances were given at £ 2,734,000, but may now be much more. 

Taken from the Economitt (supplement), 16th March, 1872, Commercial History and Review, 
1871, p. 62. 
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tain the amount of capital employed, the reserve funds, and the rate 
of dividend paid. With this assistance, and taking the published 
statements of deposits held by other banks, either in the same 
neighborhood or in districts similarly circumstanced, as a guide, I 
was able to estimate, with I believe considerable exactness, the 
position of the remainder. 

In the twenty-two years since Mr. Newmarch wrote, the num- 
bers, and also the holdings, of the provincial banks have greatly 
extended. In 1851 there were about 900, at the present time there 
are about 1620 bank offices in England and Wales, exclusive of 
London. This includes the head offices, whether private or joint 
stock, and their branches. Guided by the information previously 
mentioned, I am of opinion that the amount of deposits and capital 
held by each banking office may be averaged at not less than 
«£ 130,000 each. In this estimate I include the amount of country 
bank notes in circulation, averaging about five millions. I also in- 
clude drafts at short dates and at sight, which, taking the returns 
made by the several banks for composition on stamp duty as a guide, 
and making an estimate of the probable amount of drafts issued on 
penny stamps, I cannot believe to be less than from a million and a- 
half to two millions at one time. I do not include the bank post 
bills issued by the Bank of England in this sum. 

Taking this estimate as a basis, the recapitulation will be, 1620 
provincial bank offices in England and Wales at <£ 130,000 each, 
210 millions in all. 1 have formed this estimate after very consider- 
able inquiry and reflection; in it are included the capital of the 
banks themselves, which are often large ; and also the amounts as 
mentioned above of the notes and short drafts in circulation issued 
by these banks. 

The summary of these results will be : 

Capital and Deposits of 
Bankets in England. 



Bank of England, total resources (say) 67 millions. 

London bankers, private and joint stock “ 174 “ 

Provincial bankers, private and joint stock “ 210 “ 

Total 451* “ 



To these sums must be added the proportion of these holdings of 
the discount houses in London which do not belong to the bankers. 
These houses are estimated in the Commercial History and Review 
of the Economist , as holding about seventy-eight millions at the close 
of 1871. A considerable portion of this money was doubtless de- 
posited with these houses by bankers in London, the provinces, and 
elsewhere. This we must exclude, as it has been already reckoned 
among the deposits held by the bankers. The particulars are as 
follows : 

* About forty millions of this amount is with “limited companies." some of which, in the 
provinces. have retained their note circulation. In re»pect of such issue they continue subject 
to unlimited liability under “ the Companies Act, 1862," 25 and 2d VlCT., cap. 89, sec. 182. 
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Table 2. — London Discount Companies , 1870 and 1871. Progress qf 
Total Means held as Capital , Reserves, and Deposits of the following 
Three Companies — National Discount Company, 1856 ; General 
Credit Company , 1866 ; and United Discount Company, 1865.* 



Description. 

L 

Capital paid-up 

Reserves 


81*f Dec., 
1871. 

£ 

2,437,000 

571,000 


81*1 Dec . , 
1870. 
£ 

2,437,000 

541,0.0 


Deposits 


3,008,000 

20,587,000 


2,978,000 

15,935,000 


Total means 


23,695,000 


18,913,000 


II. 

Average of three Companies 


7,865,000 


6,152,000 


III. 

Estimate of (say) seven more discount concerns 
(in all ten) at same average 


78,650,000 


61,520,000 


IT. 

Equal (at an average unexpired date of fifty days 
of the bills discounted) to a total discount per 
annum of (say) 


574,000,000 


430,000,000 


Y. 

Leaving to fall due at each of the 300 working 
days (say) 


1,600,000 


1,400,000 



After careful inquiry, I believe that an estimate that three-fifths 
of this money is deposited by bankers, and two-fifths by other per- 
sons, will be as close an approximation as can be arrived at. I do 
not separately enumerate the deposits of assurance companies re- 
ferred to by Mr. Newmabch, the amount of which for 105 assurance 
companies, I am informed, was for the year 1871 — 



Cash balances, chiefly at bankers £ 2,450,430 

Short loans, chiefly deposit accounts, at joint-stock 
banks, discount houses, 1,003,443 



£ 3,453,873 

as these sums are already included in the estimate of money in 
the hands of bankers, or with the discount houses, as not deposited 
by bankers. 

We must now include a new and very important element in Lon- 
don banking, which has sprung up almost entirely since Mr. New- 
mabch wrote. I mean the Foreign and British Colonial joint-stock 
banks having offices in London. In 1851 there were, as f find by a 
reference to the banking directories and magazines of that date, only 
ten of these banks, with paid-up capitals and reserves of about 
5£ millions, and deposits probably not much exceeding 20 millions. 
There were, in 1872, more than forty-five of such banks, with 

* Taken from supplement to Economic 1871, Commercial History and Review of 1871, 
16«h Much, 187S. p. &. 



Digitized by Google 




378 



The Banking System qf England. [November, 

capitals and reserves of about 30 millions, and deposits and circular 
tions of about 120 millions. 8ome reference to these banks must be 
made in any statement of English banking ; it is extremely difficult 
to estimate the amount of influence which they exert on the English 
money market, but I shall endeavor to deal with this question further 
when speaking of deposits held in England. Nor must we, in taking 
a broad view of the question, lose sight of the large sums held both 
by the trustee and the post office savings banks. These arc stated 
in the last published number of the “ Statistical Abstract 71 to be as 
follows : — 

Computed Capital of the Savings Banks under Trustees , 1871. 



England £ 31,496,000 

Wales 1,066,000 

Scotland 4,119,000 

Ireland 2,224,000 

£ 38,905,000 

Computed Capital qf Post Office Savings Banks , 1871. 

England and Wales £ 15,939,000 

Scotland 341,000 

Ireland 745,000 



£ 17,025,000* 

being together about 56 millions. In 1851 the post office savings 
bank did not exist. The amounts held by the trustee savings banks 
in that year were <£30,277,684. t 

These amounts include almost everything in the shape of what 
may be called banking money in England which can be traced. 
There are, however, doubtless very large sums in the hands of com- 
mercial houses and foreign bankers, whose names do not appear in 
the list of bankers. Of these no estimate which can be of any use 
can be formed, nor is it needful for the purpose of this inquiry. I 
have included in my estimate all the houses recognized as bankers in 
the list in the Bankers Almanac . It is the invariable custom, I 
believe, for the commercial houses and foreign bankers mentioned, to 
have an account with a recognized banker, and hence their deposits, 
so far as they affect the banking operations of this country, are 
brought into consideration iu the statement given above. 

The banks in England, both private and joint stock, remain very 
similar in constitution now as when described by Mr. Gilbabt. In 
no country that I am acquainted with do they vary so much in size. 
There are great companies, with capitals and liabilities ranging from 
twenty to thirty millions. There are small companies, with capitals 
ranging from twenty-five to fifty thousands, whose deposits are prob- 
ably considerably smaller in amount than the sums which the larger 
concerns annually pay to their shareholders as dividends. Among 

* Statistical Abstract far tks UNITED KINGDOM, No. 19, 1873, pp. 102 and 103. 
t Statistical Abstract for the UNITED KINGDOM, No. 11, 1864, p. 77. 
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the private banks, the differences, though less in extent, are probably 
very considerable. 

There are in England and Wales at this date, of private firms 
carrying on the business of banking : 

In London (say) 51 

u the provinces (say) 206 

“ with about “ 290 branches. 

547 

Joint-stock banks in London and the 

provinces 116 

With about 1,007 branches. 

1,670 

not including the Bane of England with its eleven branches. 

• ••••** 

Compared with the total population of England and Wales there 
were — 

4 In 1851 I bank office to about 20,000 inhabitants. 

“ 1854 1 “ 16,500 

“ 1872 1 “ 13,000 “ 



II. — Statement op Banking in Scotland. 

The great assistance rendered bv the banking system of Scotland 
in developing the prosperity of that country is well known. The 
stability of that system has been greatly promoted by the following 
provisions of the law : 

1. There is no limitation to the number of partners. 

2. The private fortune of every partner is answerable for the 
debts of the bank. 

3. Land , as well as other property, may be attached for debt. 

4. In Scotland, aB land is registered ; so that it is easy for any 
individual, by referring to the records, to ascertain what landed 
property is possessed by the partners of the bank, and also whether 
or not it be mortgaged. The following is the language of the report 
of the committee of the House of Commons, appointed in 1826 to 
consider the expediency of abolishing all notes under d£ 5 : 

There is no limitation upon the number of partners of which a 
banking company may consist ; and, excepting in the case of the 
Bank op Scotland, and the two chartered banks, which have very 
considerable capitals, the partners of all banking companies are 
bound jointly and severally, so that each partner is liable to the 
whole extent of his fortune for the whole debts of the company. 
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A creditor in Scotland is empowered to attach the real and 
portable, as well as the personal estate of his debtor, for payment 
of personal debts, among which may be classed debts due by bills 
ana promissory notes ; and recourse may be had for the procuring 
payment to each description of property at the same time. Execu- 
tion is not confined to the real property of a debtor merely during 
his life, but proceeds with equal effect upon that property after his 
decease. 

The law relating to the establishment of records gives ready 
means of procuring information with respect to the real and heritable 
estate of which any person in Scotland may be possessed. No 
purchase of an estate in that couutry is secure until the seisine (that 
is, the instrument certifying that actual delivery has been given) is 
put on record ; nor is any mortgage effectual until the deed is in like 
manner recorded. 

In the case of conflicting pecuniary claims upon real property, the 
preference is not regulated by the date of the transaction, but by 
the date of its record. These records are accessible to all persons ; 
and thus the public can with ease ascertain the effective means which 
a banking company possesses of discharging its obligations, and the 
partners in that company are enabled to determine with tolerable 
accuracy the degree of risk and responsibility to which the pri- 
vate property of each is exposed. 

There are other provisions of the law of Scotland which it is 
not necessary minutely to detail, the general tendency of which is 
the same with those above mentioned.* 

I have referred to these points, because in some of them there is 
a difference between the practice in England and in Scotland. 

The Scotch banks are few in number, but with numerous branches, 
ramifying down to very small places. Great facilities are thus afforded 
to the public, even in the most remote districts. 

There were stated to be, in the Bankers Almanac for 1873 : 



1 bank with 
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94 
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112 


tt 


1 
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118 


tt 


11 


tt 


801 


tt 



The corresponding number was given in 1872 as : 

11 banks with 779 branches. 

*Qilbarft Practical Treatiac on Banking, pages 503 and 504. 
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So considerable yras the extension of banking in Scotland in that 
one year. 

From the small number of head offices, and the fact that most 
of these are situated in Edinburgh, it has been easy for the banks 
to form arrangements among themselves for the regulation of their 
business. A bank of doubtful solvency would find it difficult to 
carry on its operations among them. 

Hence a check can be given to undue speculation if it arises, and 
the abuses connected with rediscount by means of fictitious bills 
effectually prevented. And a uniformity of practice in the conduct 
of the business has been obtained throughout the whole of Scotland. 
Hence also the existing banks have always at their command a 
number of well- trained and long-tried officers, accustomed to a sound 
and carefully arranged method of business, who may be depended on 
to carry out the instructions of the principal managers of the bank 
at the most distant stations. Those who have any practical expe- 
rience, and who therefore understand how much the good success of 
a banking business depends on the conduct of its officers, will know 
how to appreciate the value of the advantage but imperfectly de- 
scribed in these few words. 

The banks are, without exception, banks of issue. The advan- 
tage thus obtained enables them to conduct their business more 
economically, to the benefit both of their customers and of their 
shareholders. 

The banks have, almost without exception, large capitals. On 
these they scarcely pay high dividends, according to the English 
standard. The dividends on the stock in banks of Scotland range 
from 8 to 14J per cent. The eleven banks in 1872 distributed to 
their proprietors as dividends X 1,099,000. To ascertain how far 
this came from profits of banking, it is necessary to deduct the 
interest on paid-up capital, and other funds belonging to the banks. 
These, as shown by their published balance sheet, amounted to 
X 12,497,000, and if the interest be taken at 5 per cent., as is usual in 
commercial business, the amount thus to be deducted is X 624,000, 
leaving X 475,000 to represent the net profits derived by the banks 
from being the custodiers of X 82,500,000’ belonging to the public, 
or at the rate of eleven shillings and sixpence per cent, pet annum on that 
amount. It may be added that this is the largest aggregate amount 
of dividend ever distributed by the Scotch banks.* Altogether a 
sobriety in the conduct of the business has been encouraged, to the 
great and abiding advantage of the country. The business carried 
on by any weak bank has been quickly absorbed, and transferred to 
more powerful institutions. A system affording a very high degree 
of security to the public, and capable of adapting itself to the 
changing circumstances of the country, has thus been gradually 
established. 

#*•••#• 

♦From a Pamphlet on Ths Rate of Discount and the Bank Acts. Glasgow, 1879. 

26 
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The system of making advances on cash credits, that is, on the 
personal security of two bondsmen, as practiced in Scotland, tends 
to encourage the natural thriftiness of tne people. 

The young man starting in life with but small capital, knows that 
he can only obtain the needful assistance to carry his business on 
through the help of a banker. This assistance will not be granted 
except through the mediation of his sureties, and unless his character 
stanas well for industry and dependability, he is not likely to find 
friends willing to risk their property in backing him. Besides this, 
the sureties are entitled to inspect the state of the account which 
they guarantee, and to ascertain for themselves whether it is con- 
ducted in a satisfactory manner. Bankers are bound by the first 
principles of their business not to disclose the state of a customer’s 
account to an unauthorized person. The sureties are, however, 
entitled, for their own security and protection, to this information, 
as regards the accounts which they guarantee. It is easy to see 
how advantageous to the prosperity of a country it must be, that 
the young traders should be thus taught that without a reputation 
for honesty they will be seriously hampered in their first starting: 
in life. Meanwhile the banks, from being few in number, with 
their head offices principally, in one place, possess great facilities 
for ascertaining whether the guarantors have given their names as 
sureties for larger sums, or to more persons than their means would 
justify, and in other respects stand to a very great advantage for 
ascertaining whether the business of the country generally, is in a 
healthy condition or not. 

The large number of branches must, however, be a cause of 
great expense, and in several other respects it is obvious that a 
business carried on in such thinly-peopled districts as are found in 
many parts of Scotland, must be conducted to a disadvantage in 
comparison with those banks which deal with more active centres of 
commerce. Although the profit derived from their large issues of 
notes may be considerable, yet, when we consider the many expenses 
incurred in conducting a large note circulation, the cost of printing, 
stamp duty, and the charges on importing gold from London when 
the circulation exceeds the limit fixed by the act of 1845, no small 
deductions must be made from the apparent profit to be derived from 
this head. 

On the other hand, the great number of branches possessed by 
the Scotch banks tends beyond doubt to their stability and pros- 
perity. It is hardly likely that the whole of a large country, with 
an energetic population, carrying on different industries in different 
districts, will suffer from want of prosperity over its entire extent at 
the same time. If one portion is depressed it is likely that another 
will be prosperous. Hence a deficiency of deposits in one district 
will probably be compensated by an increase in another. Hence also- 
in ordinary times the deposits which cannot be profitably employed in 
one portion of the country, occupied by the branches of a large bank, 
will be eagerly sought for by the customers in another town served 
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by the same system. Some districts too poor to support banks of 
their own, may yet form very desirable fields for the employment of 
the capital which cannot find occupation in another county. The 
network of hanks on the surface of Scotland is as important to the 
development of the prosperity of the country as the network of the 
railways. It has caused a great economy of capital, as the universal 
practice of people, even of the most moderate means, is to lodge their 
-money with the banks. 



III. — Circulating Medium. 

It is only from a historical point of view that we can, at the 
present time, understand the great importance ascribed by Sir 
Robert Peel to regulating the amount of bank-note money in 
circulation, whether those notes were issued by the Bank of Eng- 
land, private, or joint stock banks. 






A comparison of the facts as existing in 1819, 1844, and 1872, 
will enable us to understand how completely the circumstances have 
altered during the last fifty years. 

In 1819, the amount of notes in circulation was — 



Of Bank of England notes £ 25,657,610 

“ English country “ 15,701,338 

A total of more than £ 41,000,000 






In 1844 the gold circulation was estimated by Mr. Newmarch at 
^6 millions.* The note circulation of the whole kingdom was 
37 millions. The notes were, therefore, slightly in excess of the 
gold at that time. 

In 1872 the metallic circulation altogether may be estimated at 
about 105 millions.! The note circulation of the whole kingdom 
was 43 millions ; instead, therefore, of the notes being more than the 
metallic circulation, they are much less than one-half of it, and are 
probably but little more than one-third of the specie circulation and 
the bullion in the Bank of England taken altogether. 

* Took* and Newmarch'* History of Prices, yoL vi., p. 701. 

t Estimate based on Professor JSVON’B statement, Statistical Society 1 * Journal, 1668, pp. 446, 
and the account of the “ Coinage of Gold for Twenty -four Years,” Economist , 29th June, 1872. 
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Bank Note Circulation qf the United Kingdom, 1844-1872. 

i Bank of England. \ / — Private and Joint-Stack Banks . — ■ 

Year. London. Branches. Total. Private. Joint-Stock. Total. 
1844£ 13,740,000 £ 6,510,000 £ 20,250,000 £ 4,780,000 £ 3,390,000 £8,170,000 

1845 13,600,000 . 7,130,000 - 20,730,000 .. 4,510,000 . 3,190,000 . 7,700,000 

1846 13,680,000 . 6,770,000 . 20,450,000 .. 4,550,000 . 3,170,000 . 7,720,000 

1847 12,710,000 . 6,530,000 . 19,240,000 . 4,540,000 . 3,090,000 . 7,630,000 

1848 12,290,000 . 5,830,000 . 18,120,000 .. 3,660,000 2,600,000 . 6,260,000 

1849 12,590,000 . 5,900,000 . 18,490,000 .. 3,560,000 . 2,630,000 . 6,190,000 

1850 13,260,000 . 6,260,000 . 19,520,000 .. 3,580,000 - 2,740,000 . 6,320,000 

1851 13,110,000 . 6,420,000 . 19,530,000 .. 3,460,000 . 2,740,000 . 6,200,000 

1852 14,970,000 . 6,940,000 . 21,910,000 .. 3,550,000 . 2,860,000 . 6,410,000 

1853 14,870,000 . 7,810,000 . 22,680,000 .. 3,800,000 . 3,050,000 . 6,850,000 

1854 13,450,000 . 7,380,000 . 20,830,000 .. 3,770,000 . 3,030,000 . 6*800,000 

1855 12,760,000 . 7,040,000 . 19,800,000 .. 3,830,000 . 3,050,000 . 6,850,000 

1&56 12,660,000 . 6,970,000 . 19,630,000 .. 3,750,000 . 3,050,000 . 6,800,000 

1857 12,470,000 - 7,000,000 - 19,470,000 .. 3,620,000 . 3,010,000 . 6*630,000 

1858 13,340,000 . 6,880,000 . 20,220,000 .. 3,240,000 . 2,760,000 . 6,000,000 

1859 13,660,000 . 7,660,000 . 21,320,000 .. 3,440,000 . 2,990,000 - 6,430,000 

1860 13,340,000 . 7,910,000 - 21,250,000 .. 3,440,000 . 3,000,000 . 6,440,000 

1861 12,620,000 . 7,390,000 . 20,010,000 .. 3,220,000 . 2,890,000 . 6,110,000 

1862 13,350,000 . 7,480,000 . 20,830,000 .. 3,220,000 - 2,890,000 . 6,110,000 

1863 13,240,000 . 7,440,000 . 20,680,000 .. 3,140,000 . 2,880,000 . 6,020,000 

1864 13,000,000 - 7,570,000 . 20,570,000 .. 3,110,000 . 2,850,000 . 5,960,000 

1865 13,370,000 . 7,720,000 . 21,090,000 .. 2,950,000 - 2,850,000 . 5,800,000 

1866 14,710,000 . 8,480,000 . 23,190,000 .. 2,760,000 . 2,280,000 . 5,040,000 

1867 14,850,000 . 8,610,000 . 23,460,000 .. 2,730,000 . 2,300,000 . 5,030,000 

1868 14,940,000 . 8,990,000 . 23,930,000 .. 2,740,000 . 2,300,000 . 5,040,000 

1869 14,590,000 . 8,860,000 . 23,450,000 .. 2,730,000 . 2,330,000 . 5,060,000 

1870 14,470,000 . 8,830,000 . 23,300,000 .. 2,590,000 . 2,300,000 . 4,890,000 

1871 . . 24,410,000 .. 2,680,000 . 2,310,000 . 4,990,006 

1872 . . 25,540,000 .. 2,700,000 . 2,390,000 . 5,090,000 



We can trace by the aid of this table the general course of the 
note circulation in the United Kingdom from the year 1844 to the 
close of 1872. It will be observed that the note circulation has 
extended but little in total amount during that time, when compared 
with the great expansion in other departments of banking business, 
as shown in Paragraphs II, III, V and XII, the amount of the note 
circulation (col. 11) being 37 millions in 1844, and 43 millions in 
1872. The circulation in gold has increased probably as fast as the 
increase in retail trade and the total of wages. But the circulation 
in notes has increased very slowly indeed. The extension in the use 
of checks for eums of <£5 and above has supplanted the use of 
notes. But the number of checks under <£5 is so small as not 
materially to supplant the use of coin, which is chiefly used for retail 
trade ana wages. And in the case of the country note circulation, as 
will be mentioned further on, the power of issue is to a great extent 
in the agricultural districts, where notes are now but little wanted, 
and comparatively less in the manufacturing and industrial districts, 
where such a note issue might be of service. 

In Mr. Gbote’s opinion, therefore, no security from fluctuations is 
to be expected from causing a currency partly composed of bank 
notes ana partly of coin, to be always of the same amount as a purely 
metallic currency would be. This was likewise the opinion of Mr. 
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Tooke and of Mr. James Wilson. It is, indeed, obvious that it is 
not the currency itself which is the prime mover in these fluctuations. 
The cause is to be found in another direction. It will be seen indi- 
cated in the amount of the banking reserves. Meanwhile an increase 
rather than a diminution of the sensibility of the discount market is 
to be looked for. In the Scotch and Irish portions of the note cir- 
culation an increase, if they remain on their present footing, may be 
expected. That portion of their issues which is in d£ 1 notes takes 
the place of sovereigns, and as the demand for coin increases with the 
increasing requirements of the country, the demand for <£ 1 notes also 
increases. An increase in the country circulation of the Bane of 
England is likewise probable. The Irish and Scotch circulations, 
when above the limit fixed in 1845, and the English country circula- 
tion, so far as that consists of Bank of England notes, press on the 
reserve of the Bane of England exactly as if the notes were so 
many sovereigns. These notes are the symbols of as many sover- 
eigns removed from the Banking Reserve to the Issue Department. 
Hence a purely provincial and home demand operates in exactly a 
similar way as a demand for export induced by the state of the for- 
eign exchanges. But it was to bring the note circulation into accord- 
ance with the demand indicated by the state of foreign exchanges 
that the act of 1844 was framed. The state of the foreign exchanges 
has, however, less influence on the provincial demand for an increased 
circulating medium than the state of the weather throughout the 
year. The influence of the weather on the harvest has a decided 
effect on the provincial note circulation, while the state of the foreign 
exchanges is absolutely unknown. The demand for Bane of Eng- 
land notes which accompanies the demand for gold referred to in 
Par. IX, as caused by the autumn requirements, is also now verv 
large, and cannot be overlooked in any statement of this nature. All 
these demands for foreign and for domestic requirements, though 
totally dissimilar in character, have now precisely the same effect on 
the Bane of England reserve. The close connection between the 
extent of the Scotch and Irish circulations and changes in the rate 
of discount at the Bane of England has frequently been noticed. 

I cannot quit this part of the subject without expressing my com- 
plete concurrence in the opinion of the late Mr. James Wilson, 
expressed during the debate on the commercial crisis, 30th November, 
1847, that “he believed the great error into which we had fallen was 
the confining our attention too much to the subject of circulation, and 
not directing it sufficiently to the subject of capital, capital being rep- 
resented by the amount of the deposits in the hands of the bankers ! 
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FLUCTUATIONS OF THE N. Y. STOCK EXCHANGE, 



FOR THREE MONTHS. 



Monthly Report, Compiled by Thomas Denny & Co., 
Stock and Bond Brokers, 39 Wall St. 



( Continued from page 274, October So. ) 

Stocks. July, 1873. Aug., 1873. Sept., 1873. 

Lowest. Highest. Lowest. Highest . Lowest. Highest. 

U S. Sixpercts. of 1881, Coupon Bds. 119* .. 120* 119* .. 120* 115* .. 119* 
“ Five-Twenty of 1862, “ 116* .. 117* 117 .. 117* 113) .. 113J 

“ “ 1864, “ 116* .. 117) 117 .. 117) 114* .. 117* 

“ 44 1865, “ 118 .. 119* 118) .. 1 19| 110 .. 118) 

“ “ 1865, New, “ 116 .. 118J 117 .. 117) 111) .. 116* 

4 ‘ “ 1867, 44 117* .. 119* 118| .. 119| 1 13) .. 119* 

44 44 1868, 44 117* .. 118) 118 .. 119 113 .. 118* 

“ Ten-Forty Coupon Bonds 114* .. 115* 115* .. 116* 116 .. 114) 

“ Five per cent, of 1881 114| .. 115* 113) .. 114* 111* .. 114* 

44 Six per cent. Currency 114* .. 115* 113* .. 114f 107) .. 113| 

Tenn. Six per cent. Bonds, Old 80*.. 81| 81).. 82* 72 .. 82| 

44 44 44 New 79) .. 81* 81| .. 82* 72* .. 82 

Virginia Six per cent. Bonds, Old. . .. 

“ “ “ New 50 .. 50 

44 14 “ Consol.. 52) .. 54* 51) .. 53* 51 .. 52 

N. Carolina Six per ct. Bonds 28 .. 28 27 .. 27* 

“ 44 New 16 .. 16 16 .. 16 

44 “ Special Tax 13 .. 14 

S. C. Six per ct. Bds. Jan. & July.. 14* .. 15* 15 .. 15 14 .. 14 

“ 44 April & Oct.. 20* .. 20* 14 .. 30 

Missouri Six per cent. Bonds 92 .. 94 92i .. 93* 84 .. 92* 

Canton Company of Maryland 99* ..103 98 .. 102 70 .. 98* 

Delaware and Hudson Canal Co.. .. 114* .. 120 112* .. 114* 111 .. 114 

Consolidated Coal Co. of Maryland. 54 .. 55) 54 .. 55 40 .. 54* 

Quicksilver Mining Company 37 .. 39* 38 .. 39* 18 .. 35* 

44 “ Preferred 48 .. 48 30 .. 45 

Mariposa Mining Company 

44 44 Preferred * .. * 

Western Union Telegraph Co 84* . . 93* 87* . . 93* 54* . . 92* 

Pacific Mail Steamship Company.. 34* .. 40 36) .. 45* 31 .. 444 

Adams Express Company 94* .. 95 92* .. 95 84* .. 92* 

Wells, Fargo & Co. Express Co 72 .. 78 72* .. 74* 56 .. 75 

American Merchants’ Union Express 61* . . 65 61* . . 64 57* . . 62) 

United States Express 65| .. 73 67 .. 68* 51 .. 68$ 

N. Y. Cent, and Hudson River R. R. 101) .. 105) 103* .. 105) 89 .. 105$ 

Erie Railroad, Common 58 .. 65* 58) .. 61* 50) .. 59* 

44 Preferred 71*.. 73* 72 .. 73* 66 .. 73* 

Harlem Railroad, Common Shares. 125 .. 134 130* .. 133* 90 .. 130* 

Reading Railroad Shares 
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Stocks. 

N. York & New Haven R.R. Shares. . 

Michigan Central Railroad Co 

Lake Shore & Mich. Southern R.R. . 
Panama Railroad Company Shares . . 
Union Pacific Railroaa “ 

Illinois Central Railroad 44 

Cleveland &. Pittsburgh R.R. “ Gtd. 

44 Col., Cinn. &Ind. R.R... 
Chicago, Rock Island & Pacific R.R. v 
44 Burlington & Quincy 44 
44 & Alton Railroad Shares. . 

44 44 44 Pref. 

44 & Northwestern R.R. Shares 

44 44 44 Pref. 

Del., Lackawanna & West. R.R. Co. 
Pittsb’gh, Ft. Wayne & Chic., Guar. 
Toledo & Wabash R.R. Co. Shares. 

4 * 44 44 Pref. 

St. Louis, Alton & Terre Haute R.R. 

4 4 44 44 Pref. 

Ohio & Mississippi R.R. Co. Shares 
Hannibal & St. Joseph R.R. 44 

Pref. 

Milwaukee & St. Paul R.R. Shares 
44 44 44 Pref. 

Boston, Hartford & Erie R.R. Shares 
Col., Chic. & Ind. Cen. R.R. Shares 
Dubuque <fc Sioux City Railroad.. . 
New Jersey Central Railroad Shares 
Morris & Essex Railroad Shares. . . 
N. Y. Central Six p. ct. Bds. of 1883 
Erie First Mortgage Bonds of 1868. . 

Long Dock Bonds 

Mich. Southern Sinking Fund Bonds 
44 Seven p. ct. 2d Mtge. 

Central Pacific 1st Mortgage Bonds 
Union 44 u “ 

44 44 Land Grant Bonds. . 

44 44 Income Bonds 

Alton & Terre Haute 1st Mtge. Bds. 
44 44 2d “ Pref. 

44 44 44 Income Bds. 

Belleville &. So. 111. 1st Mtge. 8 p. ct. 
Chic. &. N. W. Consol’n S. F. Bonds 
44 44 1st Mortgage Bonds.. 

Cleveland & Tol. Sinking Fund Bds. 
44 & Pittsb’gh Consol’ll Bds. 

44 44 Second Mtge. 

44 44 Third 

44 44 Fourth 44 

Chic., Rock lsl’d &Pac. 7 p. ct. Bds. 
Milwaukee & St. Paul 1st Mortgage 
St Louis & Iron Mountain R.R. Bds. 
Col., Chic.& Ind. Cen. 1st Mtge. Bds. 

« »* «* gd “ 

Toledo, Peoria & Warsaw 1st, E D. 
41 44 44 lst,W D. 

44 44 44 2d, W D. 

Cedar Falls & Minn. 1st Mtge. Bis. 
Boston, Hart & Erie 1st Mtge. Bds. 



July, 1873. 

Lowest. Highest. 
134 ..138 
90 .. 95* 

91J .. 96* 
11U .. 117J 
24* .. 29*, 
106 .. 110* 
86 .. 89* 



Aug., 1873. 
Lovest. Highest. 
136 .. 138 
91 .. 95*1 

92* .. 95§ 
113 .. 116* 
25} .. 29 
106* .. 109 



Sept., 1873. 

Lowest. Highest. 

135* .. 136* 
80 .. 90| 
73 .. 93 4 
84 .. 117* 
17* .. 274 
103* .. 105* 
794 -- 87* 
78 .. 85 
86 .. 108* 
90 .. 98* 
100 .. 104 

40 65 

64 .. 82 
86 .. 100 * 
93f .. 94* 
39* .. 70* 
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THE DAILY PRICE OF GOLD AT NEW YORK. 

(Continued from page 273, October No.) 

The following Monthly Table shows the lowest and highest premium dail y on 
gold at New York, in tne month of September, 1873, compared with the same 
period in the years 1868-72. The figures in fall-face type denote the lowest 
and highest quotations of the month : 



SEPT. 


1873. 


1873. 


1871. 


1870. 


I860. 


1868. 


1 


Monday . . . 


15* 


16 


Sun. 


12} 


12* 


16} 161 


33* 


33} 


44| 


45 


2 


Tuesday .. 


15* 161 


13* 


13| 


12* 


13 


16 


16} 


33* 


34} 


44} 45* 


3 


Wednesday 


15* 


16| 


13 


13} 


Sun. 


14 


15 ft 


35* 


36 


43} 


44! 


4 


Thursday.. 


15§ 


15* 


13 


13* 


13 


13} 


Sun. 


35} 


371 


43} 


44* 


5 


Friday 


Hi 


15* 


13 


13} 


13 


13} 


13} 


14} 


Sun. 


44* 


44} 


6 


Saturday . . 


m 


H* 


12* 


13* 


13* 


13* 


14* 


15 


36} 


37} | 


Sun. 


7 


Sunday. 


Sun. 


ia* 


13 


13} 


13 f 


14* 


15} 


36* 


37 


44} 


45 


8 


Monday .. . 


12 


12* 


Sun. 


13| 


13# 


13} 


14* 


34} 


36* 


44* 


44} 


9 


Tuesday.. . 


•it 


12* 


13 


13* 


13} 


13* 


13! 


14* 


34* 


35* 


44* 


44} 


i° 


Wednesday 


10* 


H* 


12* 


13} 


Sun. 


131 


14* 


35 


35} 


44| 


44} 


11 


Thursday.. 


11 


11* 


12* 


13* 


13* 


14* 


Sun. 


35* 


35} 


43* 


44} 


12 


Friday 


1U 


Hi 


12} 


13* 


13* 


14* 


13} 


13* 


Sun. 


44 


441 


13 


Saturday .. 


HI 


12 


12* 


13* 


13} 


14* 


13! 


14 


35} 


35} 


Sun. 


14 


Sunday. 


Sun. 


13 


13} 


13* 


14* 


14 


14} 


35} 


35* 


43} 


44} 


15 


Monday. .. 


11 


Hi 


Sun. 


14 


14} 


13} 


14# 


35} 


36} 


43} 


44* 


16 


Tuesday .. 


11 


hi 


13* 


13| 


13} 


14} 


14 


14* 


36} 


36} 


431 


44* 


17 


Wednesday 


m 


hi 


13* 


Hi 


Sun. 


13} 


14* 


36} 


36} 1 


44* 


44* 


18 


Thursday . 


n* 


12* 


13} 


Hi 


14* 


14} 


Sun. 


36} 


36} 


441 


44} 


19 


Friday 


in 


13* 


13* 13* 


14» 


15 


13} 


14 


Sun. 


44* 


44} 


20 


Saturday . . 


nl 


12* 


14 


15* 


14* 


H| 


13* 


13} 


36f 


37| 


Su 


n. 


21 


Sunday. 


Sun. 


13! 


HI 


13* 


H| 


13! 


13* 


37} 


37} 


43} 


43| 


22 


Monday .. . 


*112 


Sun. 


13} 


14* 


13* 


13} 


37» 


40} 


42} 


43 i 


23 


Tuesday .. 


hi 


12* 


131 


14* 


14| I5| 


13 


13| 


41 


44 


42} 


43* 


24 


Wednesday 


n| 


12* 


13? 


14 


Sun. 


13* 


13* 


33 


69} 


41* 


42# 


25 


Thursday . . 


111 


HI 


13* 


14 


14* 


15 


Sun. 


33 


35 


41} 


42} 


26 


Friday 


ii* 


14* 


13} 


14 


14 


14} 


.13* 


13} 


Sun. 


42 


42} 


27 


Saturday .. 


13* 


15* 


13! 


14 


14» 


14* 


13} 


131 


34} 


35 


Snn. 


28 


Sunday. 


Sun. 


13* 


13* 


14} 


15 


131 


14 


31} 


33 


41} 


42} 


29 


Monday.. . 


hi 


13* 


Sun. 


H» 


14} 


13} 


14 


31 


32 


41* 


41} 


30 


Tuesday.. . 


m 


12* 


I 13| 


14* 


Hi 


14* 


No Board. 


30} 


32 


41* 


41* 



* On 22d, the Gold Exchange was closed, for purchases and sales, on account of the financial 
difficulties. The rate fixed for settlement of the day between members was 112. 



MONTHLY PREMIUM ON GOLD AT NEW-YORK, 1868-73. 



DATE. 


1888. 


1869. 


1870. 


1871. 


1872. 


1873. 


January .. 


33* 


42* 


34! 


36* 


19| 


23} 


10 } 


11 } 


8 } 


10 * 


HI 


14} 


February . 


39} 


44 


30} 


36* 


15 


21 } 


103 


12 } 


9} 


11 


12 } 


15* 


March 


37} 


41} 


30* 


32} 


10 * 


16 


10 * 


1U 


9| 


10 } 


14| 


m 


April 


37f 


40* 


3 1 1 


343 


11 } 


15! 


10 * 


113 


9* 


13} 


163 


19* 


May 


39* 


40* 


34! 


44} 


13* 


15} 


11 


12 } 


12 * 


143 


163 


18| 


June 


39* 


41* 


37 


39* 


10 } 


14} 


11 } 


13* 


13 


143 


15 


18} 


July 


40* 


45} 


34 


37} 


11 * 


22 } 


113 


13| 


13} 


15} 


15 


16* 


August 


43} 


50 


31} 


36} 


143 


22 


lit 


13} 


12 * 


15| 


14§ 


16} 


September. 


411 


45} 


33* 


62} 


12 } 


16} 


123 


15# 


123 


15* 


10 } 


16* 


October. .. 


33} 


40| 


28* 


31} 


111 


14} | 


ii* 


15 


12 } 


15* 






November. 


32* 


37 


21 * 


28| 


10 


13} 


10 | 


12 § 


13§ 


14} 





mJL 


December. 


34} 


36} 


19 


24 


10 } 


US 


«3 


io§ 


11 } 


13} 


— 


— 



For daily price of gold from Janaary, 1863, to December, 1872, aee Banker’! Almanac tot 1873. 
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Abstract qf the Official Statetnents, January, 1869, to October 1, 1873. 
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Public Debt qf the United States. 
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'Join in the Treasury, October 1, 1873, $ 80,246,758; Currency, $5 14,539,032 ; total, $ 94,785,790. 




390 



The New York Clearing House . 



i Nove nber, 



THE NEW YORK CLEARING HOUSE. 



This institution has been organized twenty years, during which 
time its aggregate transactions have amounted to $ 387,581,764,227.49. 

The transactions of the Clearing House for the year ending Sep- 
tember 30, 1873, were as follows : 

Currency Exchanges $ 33,972,773,942 97 

Currency Balances 1,152,372,108 25 

Gold Exchanges 1,482,279,081 73 

Gold Balances 322,095,916 70 

Total transactions, 1872-3 $ 36,929,521,049 65 

This has been accomplished without error or loss. 

Annual meeting postponed this year until first Wednesday in 
January next. Consequently no change in officers until that time. 

The following banks are the only ones in the city that are not 
members of the “ Clearing-House Association”: 

1. Eleventh Ward Bank. 2. Bull’s Head Bank. 3. Fifth National Bank. 
4. Sixth National Bank. 5. National Currency Bank. 6. The Germania Bank. 
7. Ninth Ward Bank. 8. The West Side Bank. 9. N. Y. Gold Exchange Bank. 
10. Security Bank. 11. Harlem Bank. 12. Manufacturers and Builders’. 
13. Murray Hill Bank. 14. Bank of the Metropolis 15. The Produce Bank. 
16. The Loaner’s Bank. 17. German Exchange Bank. 



Operations for Twenty Years — October , 1853, to October. 1873. 









Cash Balances 


Average Daily 


Av «. Daily 


Oct . to 


Oct. 


Exchanges. 


Paid. 


Exchanges . 


Balancu.\ 


1853- 


-1854 


.. $5,750,455,987 


.. $297,411,493 


-.$19,104,504 . 


. $988,078 


1854- 


-1855 


.. 5,362,912,098 


.. 289,694,137 


.. 17,412,052 . 


. 940,565 


ia r )5- 


-1856 


.. 6,906,213,328 


.. 334,714,489 


.. 22,278,107 . 


1,079,724 


1856—1857 


.. 8,333,226,718 


.. 365,313,901 


.. 26,968,371 . 


1,182,245 


1857- 


-1858 


.. 4,756,664,386 


.. 314,238,910 


.. 15,393,735 . 


1,016,954 


1&58— 1859 


.. 6,448,005,956 


.. 363,984,682 


.. 20,867,333 . 


1,177,943 


1859—1860 


.. 7,231,143,056 


380,693,438 


.. 23,401,757 . 


1,232,017 


1860- 


-1861 


.. 5,915,742,758 


.. 353,383,944 


.. 19,269,520 . 


1,151,087 


1861- 


-1862 


.. 6,871,443,591 


.. 415,530,331 


.. 22,237,681 . 


1,344,758 


1862- 


-1863 


.. 14,667,597,848 


.. 677,626,482 


.. 48,428,657 . 


. 2,207,252 


1863—1864 


.. 24,097,196,655 


.. 885,719,204 


.. 77,984,455 . 


. 2,866,405 


1864- 


-1865 


.. 26,032,384,341 


.. 1,035,765,107 


.. 84,796,040 . 


. 3,373,827 


1865—1866 


.. 28,717,146,914 


.. 1,066,135,106 


.. 93,541,195 - 


- 3,472,752 


1866—1867 


.. 28,675,159,472 


.. 1,144,963,451 


.. 93,101,167 . 


. 3,717,413 


1867- 


-1868 


.. 28,484,288,636 


.. 1,125,455,236 


.. 92,182,163 . 


- 3,642,249 


1868—1869 


.. 37,407,028,986 


.. 1,120,318,307 


.. 121,451,392 . 


. 3,637,397 


1869- 


-1870 


.. 27,804,539,405 


.. 1,036,484,821 


.. 90,274,478 . 


. 3,365,210 


1870—1871 


.. 29,300,986,682 


.. 1,209,721,029 


.. 95,133,073 . 


- 3,927,665 


1871— 


-1872 


.. 33,844,369,568 


.. 1,428,582,707 


.. 105,964,277 . 


. 3,939,265 


1872- 


-1873 


.. 33,972,773,942 


.. 1,152,372,108 


.. 111,022,137 . 


. 3,765,921 



$ 369,571,908,170 94 Total Exchanges for twenty years. 
14,782,820,013 27 Total Balances for twenty years. 



$384,354,728,184 21 

2,689,651,246 29 Total Gold Exchanges for one and a-half year. 
537,384,796 99 Total Gold Balances for one and a-half year. 

$ 387,581,764,227 49 Total Gold and Currency Exchanges for twentyyears. 
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BANKING AND FINANCIAL ITEMS. 



National Banks. — The Comptroller of the Currency has issued circulars 
calling upon all the National banks for a report of their condition at the close of 
business on Friday, the 12th of September, 1873. The Bank Superintendent of 
the State of New York has already called for a report of the condition of all 
the State banks of that State for the same day, so that complete statistics of all 
the banks, State and National, in the City and State of New York can be com- 
piled from these returns when received. The Comptroller has also selected 
this day in order that he may be able to furnish complete statistics of the condi- 
tion of the National banks of the whole country just previous to the beginning 
of the panic. As the call for the report has been delayed for ten days beyond 
the usual time, it is urgently requested that the bank officers will respond as 
promptly as possible to the circular of the Comptroller. ' 

The Banker’s Almanac for 1874.— The twenty-second volume of this 
series will be issued early in January next, for which are in preparation 
the following subjects : I. A list of National banks and State banks in the 
United States, with names of President and Cashier of each, and names 
of New York correspondent of each. Also, alphabetical lists of cashiers and assist- 
ant cashiers. II. A list of private bankers in the United States, with 
name of New York correspondent of each. III. A list of new savings banks 
in the United States. IV. A list of banks and bankers in the leading 
cities of Europe, Asia, Africa, Australia, South America, West In- 
dies, &.c. V. Engraved views of new bank buildings in New York and other 
cities. VI. Engraved views of the mints in operation in London, Paris and 
Philadelphia. VII. Engraved views of the bourse or stock exchange buildings 
of Paris, London, Lyons, Marseilles, Hamburg, Bremen, Antwerp and other lead- 
ing cities of EUROPE ( including that of Ancient Pompeii). VIII. Engraved fac 
similes of the new trade dollar of the United States and of twenty new coins 
issued by foreign mints (to be continued annually). IX. Statistics of the coin- 
age of the United States and of various countries of late years. All in one 
volume octavo; price, three dollars. Information and suggestions for the new 
volume, and orders for copies, may be addressed to the Banker’s Magazine, 
No. 251 Broadway, New York. The cards of bankers will be inserted to order 
in the Almanac for 1874, at $ 25 each, and will thus reach all parts of the United 
8tates, and leading cities of Europe, Asia, South America, &c. (Five 
thousand copies will be issued.) Engravings of new banking houses will be 
inserted to order in the new volume, on moderate terms. Such engravings can 
be afterward used by the bank for letter circulars, envelopes, drafts, &c. Those 
firms who have changed their New York correspondents are requested to give 
immediate notice to this office. 

Germany. — A correspondent of the Chicago Times, says : 

An abundance of specie here, and a scarcity of bank notes, are growing 
evils. Some time ago the government made a move against the Austrian 
guldens, forbidding the acceptance of them at the post and telegraph offices. 
Business houses generally refuse them except at a discount of 10 per cent., 
which one would think would be enough to drive them entirely out of the 
country ; but they seem to be as plenty as ever. A curious inconsistency, how- 
ever, the quarter gulden passes at full value. The Austrian government, how- 
ever, is having its revenge, and the Prussian thaler passes only for twenty -eight 
silver groschens. 

There is a regular glut of Prussian silver thalers. If one tenders a bank note 
in payment of a small debt, he is sure to get all silver in return. Twenty-five 
silver thalers weigh about a pound, so that if the debt be small and tbe note 
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large, oue has the pleasure of carrying a couple of pounds of silver around in 
his pockets, and makes one feel the burden of riches. But there is no remedy. 
One goes home and puts his treasure in a strong box, and keeps enough thalers 
for the ordinary expenses of the day, but finds that his next purchase perhaps 
amounts to a little more than the quantity reserved. So you draw out another 
bank note, with a bad grace, and have to change it for a few pounds more of 
silver . — Letter from Coblentz. 

Savings Bank. — The Mobile Register says : 

An interesting question will be shortly submitted to our courts, involving the 
legality of one of the by-laws of the Freedmen’s Savings and Trust Compa- 
nies in general. This institution was created by an Act of the Congress of the 
United States, approved in 1865, and has branches in almost every city of the 
Union. By one of the regulations which the charter authorizes the trustees to 
adopt, it is‘ provided that said trustees may, when in their opinion required, exact 
a notice of sixty days from any depositor previous to the withdrawal of his 
funds. This rule, which is universal in most if not all the savings banks of the 
country, was ordered to be put in force by the Mobile branch, and from the time of 
said notice no deposits, beyond a limited amount, were paid on demand, but the 
notice duly registered. Yesterday, however, two Conti Street lawyers, who had 
a pretty large deposit, presented their check for the full amount, and were an- 
swered that the bank, to protect itself, had to enforce the rule. Thereupon the 
two gentlemen applied to the Circuit Court for a writ of attachment against the 
property of the bank, and an officer was, toward evening, placed in charge of it. 

New Railway. — Among the important railway improvements in progress is 
one, the object of which is to insure completion of the intercolonial railroad 
from Porto Caballos, on the Atlantic, to the Bay of Fonzea, on the Pacific. The 
length of the entire line is 220 miles, seventy of which have been completed 
and are now in operation by this route. It is said that the distance to San 
Francisco, will be shortened by nearly 1200 miles, and four days’ time saved, as 
compared with the Panama route. 

Mexican Coinage. — A test of the Mexican silver dollar was recently made at 
the New York Assay Office, under the direction of Dr. Linderman. The dol- 
lars were of recent coinage (restored eagle dollar die). The weight of single 

E ieces showed very wide variations — from 407 to 430 grains, the legal standard 
eing 417. These bore the mark of the mint at Chihuahua, and had evidently 
been issued without any regard to a proper adjustment. They averaged 904 
fine, slightly above the Mexican standard. The variation in weight is such as 
to render their sale as dollars very uncertain. 

Currency. — Treasury officers say that the last dollar of the fifty-four millions 
additional National bank circulation, authorized by the act of 1870, will not 
have been issued to the banks in the Western and Southern States, until about 
the time that Congress meets, December 1. Therefore, it is not likely that the 
twenty-five million redistribution clause of the same act will be executed. The 
Secretary of the Treasury, on suggestion of the Comptroller of the Currency, 
will recommend a repeal or modification of that clause. / 

The Comptroller of the Currency, on the 13th instant, issued a circular calling 
upon all the National banks to report their condition at the close of business on 
IViday, September 12. This is all very well, but it would have been more 
satisfactory in the way of furnishing information as to the condition of the banks 
had the report been called for a date a week or fortnight later. We then 
should have learned something of the effect of the failures and the run of the 
18th of September upon them. 

New York— The Atlantic National Bank.— Mr. Charles E. Strong, the 
receiver of the Atlantic National Bank, has announced that he will pay a 
dividend of fifteen per cent, on Optober 1. This is the second dividend, one of 
forty per cent, having been declared last July. 

New York . — The National Bank of the Commonwealth has filed a 
petition in the United States Circuit Court to enjoin the Comptroller of the 
Currency and Isaac H. Bailey, claiming to act as receiver of the Dank, from all 
further proceedings under such receivership. The petition sets forth that the 



Digitized by Google 




Banking and Financial Items . 



393 



1873.J 



pretended ground for the appointment of a receiver — that the bank had refused 
to pay one of its circulating $ 5 notes, was not a fact. The petition recites that 
no notice of the appointment of any special agent, as provided by law, was 
given prior to the appointment of a receiver. 

Stock Exchange.— Messrs. Robinson & Butdam, Smith & Seaver, J. P. 
Whitfield, J. G. Rieke, and C. G. White, have been reinstated at the Stock 
Exchange. 

Cooperstown. — The banking business of the late firm of C. W. Smith & Co., 
at Cooperstown, Otsego County, N. Y., has been merged in that of the First 
National Bank of Cooperstown. The old firm retires with credit to itself. 

California. — -The numerous banks in California, being organized under a 
gold basis, do not feel any inconvenience from the want of legal tenders. The 
First National Bank of Stockton, in that State, commenced business in 
March, 1873, declared a dividend of one per cent, for month of September. 
The gold notes now in circulation are generally preferred to gold by farmers 
and others. 

Connecticut.— It appears that A. J. Hine, cashier of the National Bank 
OF Ansonia, ten miles from New Haven, has been using the funds of the bank 
for speculation. The surplus of $ 40,000 is all gone. Hine also loses his pri- 
vate fortune. The full extent of the losses is not as yet ascertained. The bank 
is supposed to be solvent. 

District of Columbia. — The report of the examiner of the National Met- 
ropolitan Bank of Washington, shows that the capital stock is unimpaired, 
that there is a considerable surplus, and that the assets are sufficient to pay the 
creditors. 

Florida. — It is stated in Jacksonville that the stock of a National bank, to 
be established in that place, has been taken by Northern men, and that two New 
Yorkers have the undertaking in charge. 

Georgia. — A run was made on the Savings Department of the Savannah 
Bank and Trust Company, and on the Southern Bank of Georgia. 
The run on the Savannah Bank and Trust Company ceased about 12.30 
p. m. That on the Bank of Georgia continued up to the hour of closing. 
Both were fully able to meet all demands. The other banks were proceeding as 
usual, and the excitement diminishing. 

Savannah. — The Chamber of Commerce, September 26, held an adjourned 
meeting at ten o’clock at night, to receive the report of its Committee, who 
presented the following: 1 

Resolved , That the banks and banking houses of Savannah will only meet 
demands of depositors by certification of checks, to be used as the necessities of 
the holders mav require, until the temporary difficulties are removed, and until 
exchange can be negotiated or currency be received to move the crops. 

The banks are acting according to this resolution. 

Atlanta . — John H. James, banker, who suspended, resumed in a few days 
thereafter. Leading business men and bankers guaranteed his solvency to the 
amount of % 290,000. 

Railroad. — The bona fide mortgage bondholders of the Brunswick and Albany 
(Georgia) Road, 172 miles in length, have successfully foreclosed, under the 
orders of the proper Georgia Courts, their first mortgage, at a sale of the road a 
few days since at Brunswick, for $ 530,000, subject to $ 150,000 liens for Me- 
chanics’ labor, etc. The American and German- American bondholders were 
represented by Mr. I. De Neufville, of Exchange Place, who bought the road 
for their account. 

Illinois. — Mr. D. W. Vittum, hitherto Vice-President of the First 
National Bank of Canton, Illinois, was, in October, elected President, in 
place of Mr. James H. McCall, deceased. Mr. Christopher Wilson 
succeeds Mr. V ittum as Vice-President. 

Chicago. — The banking firm of Lunt, Preston & Kean, at Chicago, has 

28 
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been dissolved, and is succeeded by the new house of Preston, Kean & Co., 
consisting of 8tephen P. Lunt, David Preston, Samuel A. Kean, Fred- 
erick W. Crosby, and James Payne. Their New York correspondent is the 
National Shoe and Leather Bank. 

Currency . — The amount of currency in the city now is uncomfortably large. 
One bank yesterday asked a customer as a favor to draw out $ 25,000 insteaa of 
giving a check for that amount payable through tho clearing house — a singular 
contrast to the condition of things two weeks ago. — Chicago Tribune , Oct. 13. 

Chicago. — The Union National Bank reopened its doors and resumed 
business October 13, the Comptroller of the Currency having notified the Direc- 
tors that they were free to resume, as the vote of liquidation adopted by the 
bank was illegal, some of the stock having been voted by proxy, whereas the 
law requires m such cases »the votea shall be by the stockholders in person. 

Iowa.— The stockholders of the suspended Merchants’ National Bank, 
October 2d, elected C. H. Booth as Cashier, vice K. A. Babbage, and George 
W. Mitchell President, vice F. W. Sheffield, to settle up the bank's affairs. 
Mr. Babbage’s defalcation is $ 267,000, and Mr. Sheffield’s $ 62,000. 

Defalcation. — An investigation into the affairs of the suspended Merchants’ 
National Bank of Dubuque, by the directors, shows that a system of frauds has 
been perpetrated upon the stockholders and patrons bv the officers of the bank 
which has never been exceeded in any concern of its size. The amount 
abstracted from the bank reaches the sum of $ 329,478. Of this amount F. W. 
Sheffield, the President, has obtained $62,188, and Babbage, the Cashier, 
$ 267,289. These sums have been abstracted by means of notes and bills, by 
overdrafts, and bv direct steals covered by false entries, which latter have been 
made upon the books to the amount of $ 14,000, which is all charged up to 
Babbage’s account. They represent balances which did not exist, and in other 
cases were purely fictitious. The directors publish a card in which they promise 
to make public a statement of the affairs of the bank. They say that every effort 
will be made to secure all the property possible to cover the amount of the im- 
mense frauds and startling defalcation, and that prompt steps are being taken to 
realize speedily the greatest amount that can be made out of the property. By 
an unanimous vote of a meeting, at which two-thirds of the stockholders were 
represented, the bank has been put in liquidation, and its affairs will be 
wound up. 

Railroads. — An Iowa Railroad* Sold— A Union Pacific Mandamus 
Suit. — Des Moines, Oct. 17. — The Des Moines Valley Railroad was sold at 
Des Moines, Iowa, October 17, under a foreclosure of mortgage. The southern 
half, from this city to Keokuk, was sold to J. Augustus Johnson, New York, 
for $ 1,175,000, including a portion of the rolling stock. The northern half of 
the road, from this city to Fort Dodge, was sola to C. H. Perry, of Keokuk, 
for $ 475,000, including a portion of the rolling stock. It is rumored that the 

g urchase is in the interest of the Chicago, Burlington and Quincy Railroad 
ompany. 

Kentucky. — The Western Bank, at Louisville, remains in active business. 
A. F. Coldewey, President; Henry Hurter, Cashier. Their New York 
correspondent is the Central National Bank. 

Louisiana.— The New Orleans Banking Association, C. Cavaroc, Pres- 
ident, in accordance with a resolution of the Board iof Directors, October 4th, 
goes into liquidation, and will be placed in the hands of a receiver. Owing to 
the assistance extended the bank by its President, the house of C. Cavaroc & 
Bon 'has also failed. 

New Orleans . — The German Security Bank was not among those that 
suspended here, as published in the despatches to some distant papers. It has 
promptly paid every demand made on it. 

New Orleans. — At a meeting of all the bank presidents in New Orleans, Sep- 
tember 25, it was resolved to pay no check for more than $ 100. All larger 
checks are to be certified, and the arrangement to continue thirty days. This 
action is considered precautionary to prevent a drain. The merchants generally 
approve of the course the banks have taken. 
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The following address was issued by the banks of this city: 

The undersigned, incorporated banks and bankers of the City of New Orleans, 
-desire to inform the community of the motives which actuate them in partially 
suspending payment of currency upon their demand obligations, owing to a 
partial suspension of currency payments by the associated banks of New York 
and other Northern cities, ana the consequent refusal of the Western and other 
banks to receive checks on New York, as is the regular course in the settlement 
of collections made here for their account. It is ascertained that a very large 
remittance of currency hence has been made upon peremptory orders within the 
past five days. To such an extent indeed has this prevailed that at the same 
rate only a few days must elapse before our vaults and the community would be 
antirely depleted of the means essential to the ordinary movements of trade. 
At the present moment foreign exchange is unsalable in New York, and as we 
derive from this source our main supply of currency, we are now thus deprived 
of our only means of restoring the amounts lost by shipments to the West and 
the interior. We have therefore taken this step as a means of self protection, 
and for the benefit of the agricultural as well as the commercial interests, and as 
the only means through which the incoming crops can be moved without ruin- 
ous sacrifice in prices. The duration of this protective policy is limited to a 
period of thirty days, during which time we are confident that the daily receipts 
of cotton and sugar will afford us a prompt and ready relief, and compel cur- 
rency to seek this market. 

Citizens' Bank. 

Union National Bank. 

Germania National Bank. 

Teutonia National Bank. 

Louisiana National Bank. 

Hibernian National Bank. 

Bank of Lafayette. 

Pike Bros 

Maine. — They are having a financial excitement in Aroostook County, Maine, 
although it can hardlv be said yet to have culminated in a panic. At the pres- 
ent time that county has hardly any other currency than the “ American ” issue 
of the St. Stephen's, New Brunswick, Bank. As these bills are not current 
outside of that county and the St Croix Valley, much inconvenience is caused 
to business men. These bills, which resemble United States Treasury notes to 
some extent, are 44 orders on Z. Chipman,” a St Stephen's merchant and an officer 
of the bank. It has lately occurred to the Aroostook people that these 44 orders '' 
might be multiplied to any extent, and a feeling of Alarm has been excited in 
business circles. The merchants of Houlton have voted, at a public meeting, 
to take no more of these 44 orders ” after the 1st of November. 

Maryland. — Officers of the Associated Banks of Baltimore met September 
25, and resolved, in view of the present financial situation, not to pay out money 
on checks except what may be required for legitimate business purposes, the 
banks to certify all good checks which can be used in business transactions. 
It is confidently believed here that the banks in the city were never in a sounder 
condition than at present, and their action this afternoon is recognized as a pru- 
dent precaution against any panic. The President of the German Savings Bank 
states that deposits are in excess of the amounts drawn from the bank. Mer- 
cantile and commercial interests of the city, while experiencing to some degree 
the general pressure and tightness in money, are regarded as being on a safe 
and sound basis, no failures being at present anticipated. As elsewhere, trade is 
very limited, no heavy transactions taking place. The feeling to-day, sympa- 
thizing with the favorable dispatches from New York, is much better than for 
several days previous, and it is confidently expected that business will soon 
revive. 

Massachusetts.— Considerable excitement in financial circles at Lowell 
was caused by the report of a large defalcation of the cashier of the Merchant's 
National Bank, John N. Pierce, Jr., who is also treasurer of the Central 
Savings Bank. But little information could be obtained, but as near as 
can be learned the amount of the defalcation is between % 40,000 and $ 50,000. 



State National Bank. 

New Orleans National Bank. 

Bank of America. 

New Orleans Nat. Banking Association. 
Canal Bank. 

Mutual National Bank of America. 
People's Bank. 

. & Co., bankers. 
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It is stated by one of the directors that Pierce had money of the bank 
amounting to about $ 175,000 at one time, of which he has returned about 
$80,000. The capital of bank is $ 400,000. The surplus of about 5 per cent, is 
absorbed. PrERCE has not had the key for days. Humors are circulated that* 
he has left. 

The trustees of the Central Savings Bank, assisted by experts, have ex- 
amined the accounts of the treasurer, J. N. Pierce, Jr., who was present, and 
find them minutely correct and the funds safe. 

President Hosford reports that they have arrived at the condition of affairs 
sufficiently to relieve, in a great measure, their anxiety. If the statement or 
Pierce's account is correct since the first of October, as he thinks it is, the de- 
falcation will fall short of $ 70,000, while the suiplus of the bank is $77,000. 
Pierce’s bond is missing ; the lock of the president's department having evi- 
dently been tampered with. The bank authorities deny having made any agree- 
ment with Pierce to settle the irregularities, but they evidenfly made some ar- 
rangement by which he has paid back money and bonds and transferred his real 
estate. General Butler is nis counsel. More than $ 60,000 of the deficit was- 
arrived at in the examination. 

Hingham. — -The stockholders of the Hingham National Bank at a meeting* 
voted to reduce the capital of the bank from $200,000 to $140,000, and con- 
tinue the business. Lovett, the defaulting cashier of the Hingham Bank, 
was before United States Commissioner Hallett, and, not being ready for 
examination, he was held in the sum of $ 50,000 for his future appearance. The 
bail was given. 

Michigan. — An employee in a Detroit banking.house was accidently locked’ 
in the inner vault the other day, and, after being sought in other directions, was 
finally discovered there inanimate through suffocation. He was ultimately re- 
stored to consciousness. 

Missouri. — St. Louis, September 25. — A slight run having been made on the 
banks of St. Louis on the 25th September, it was decided at a meeting of 
bankers, to suspend the payment of checks or drafts, either in currency or ex- 
change, until the excitement in the East subsides and the former condition of 
the markets is restored. Shipments of flour to the East having been virtually 
suspended by the recent Advance in railroad freights, the Board of Directors of 
the Merchants’ Exchange have petitioned railroad companies to restore the 
old rate during the present financial troubles. 

Pike County. — Mr. Albert M. Weir was, in October, elected Cashier of the 
Bank of Pike County, at Louisiana, Missouri, in place of Mr. E. O. Murray, 
at the same time Mr. W. H. Biggs was elected President in place of Mr. Hugh 
Allen. Their New York correspondent is the National Park Bank. 

New Jersey.— The condition of the New Brunswick State Bank is con- 
ceded by the stockholders to be better than at first supposed, although the long 
.promised public statement is still delayed. The banks capital was originally 
$ 250,000, and the surplus $ 212,000. The total amount of the bank’s indebted- 
ness on account of the irregularities is estimated at about $ 762,000, or about 
$300,000 more than both capital and surplus. The bank holds $ 350,000 collate- 
ral securities given by the Carpet Company for claims against it which the bank 
in its assets values at $200,000. The entire loss cannot exceed $600,000. A 
meeting of the Board of Directors, President John R. Ford and Christopher 
Meyer offered to advance $ 100,000 each towards settling the bank’s indebted- 
ness, provided the directors and stockholders make up the remaining $ 100,000.. 
This $300,000 is to be used, together with the bank’s total assets, capital and 
surplus, towards settling all claims against the institution. 

Elizabeth. — For some weeks past (it is understood) the National State. 
Bank at Elizabeth, N. J., had been much embarrassed, from the fact that A. S. 
Woodruff, the cashier, had made a number of bad loans. The stockholders, 
having examined into the affairs of the institution, requested the cashier and 
the directors to resign. These gentlemen have tendered their resignations, and 
a new directory is to be selected. Colonel Kean is to be the new president, and 
has agreed to advance $ 100,000 to the bank. The other new directors are also 
expected to advance an equal amount. 
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Ohio. — The Cincinnati Clearing-House Association has adopted the following 
^resolution : 

Resolved , That for the protection of onr commercial interests, and for the pur- 
pose of preventing a drain of currency from the banks and bankers of this city, 
we do hereby agree to adopt substantially the plan adopted in New * York, 
viz. : They will not pay out currency on checks except for small sums, to be 
•optional with the banks upon whom they are drawn, but they will certify checks 
drawn on balances in their hands, payable through the Clearing House only. 

Each member of the Clearing-House Association is required to deposit such 
sum, in approved securities, as will at all times cover the amount of his clear- 
ings. Government bonds are received at their par value. Railroad and other 
.stock and bonds and bills receivable are received at seventy-five per cent, of the 
value fixed on them by the committee. Loan certificates are issued by the com- 
mittee, which can only be used in the settlement of balances between the banks, 
and are not negotiable. The banks have since resumed currency payments as 
usual. 

Zanesville.— The Muskingum Valley Bank, A. H. Brown, President, A. V. 
-Smith, Cashier, closed its doors October 2d, alter standing a heavy run for seve- 
ral days. C. W. Potwin has been appointed as assignee, and states that in a 
-short time the bank will pay dollar for dollar. The First National sustained a 
heavy run all day, and announce they are fully prepared to meet every de- 
mand. The Union Bank also stood up under the heavy run, and invite all 
having claims to present them. A great deal of excitement prevails. The 
Muskingum Valley, which suspended, will probably resume soon, with 
Charles W. Potwin and Hezekiah Sturges at its head. 

Pennsylvania — The operative department of the Philadelphia Mint has been 
J3et to work, by directions from Washington, at a specific rate of coinage of ten 
millions of double eagles per month till otherwise ordered. The California Mint 
is running at its full capacity on gold coinage and the trade dollars. Bullion 
to the amount of $ 3,000,000 has been added to the fund of the Assay Office at 
New York to pay promptly all deposits of sovereigns. 

Philadelvhiay September 30. — A meeting of the creditors of E. W. Clark & 
Co. was held September 30. A statement was made showing as follows: 
Xiabilities secured, $1,042,526; do. unsecured, $1,041,498; total, $2,084,024. 
Assets, including stocks, bonds, loans, bills receivable and other securities, and 
real estate, $2,464,355. Leaving a surplus of $ 380,331. At an adjourned 
meeting of the creditors of E. W. Clark & Co., October 2d, a committee which 
vas appointed to examine the assets and liabilities reported that the statements 
by the firm were correct, and recommended that an extension be given. The 
^report was unanimously agreed to. A form of agreement was approved and 
signed by numerous creditors, including nearly all the largest in amount. It 
was explained that the firm had $ 900,000 of Western assets , in the form of 
railroad bonds and real estate, which were not valued in the statement, the firm 
wishing to show their ability to pay from their own assets. The firm propose to 
pay in fall, with interest, in less than twelve months. 

Philadelphia.— The Philadelphia UNION Banking Company. — The Union 
Banking Company here have submitted to their creditors the following prop- 
osition, which they say will enable them to resume business at an early day. 
The creditors shall take fifty per cent, of their claims in the stock of the bank, 
-and the bank shall then resume business, placing the other fifty per cent, in 
cash to their credit. 

Jay Cooke & Co. r s Proposition— Jay Cooke & Co. have completed their 
-detailed statement of assets and liabilities, and proposed, October 4th, a plan 
of settlement te their creditors as follows : The members of the firm surrender all 
their partnership and individual property. E. A. Rollins, late Commissioner 
of Internal Revenue, has been chosen, with the approval of the leading credi- 
tors, to manage the winding up of the estate. Pro rata dividends will be made 
as fast as sufficient cash is realized from the conversion of assets, beginning 
very soon after the basis is approved by the creditors. Settlements may be 
made with individual creditors under restrictions which guard the rights of all. 
The trustee is> to act under the advice and control of a committee of tnrge prom- 
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inent Philadelphia business men* Messrs. S. M. Welton, late President of 
the Philadelphia, Wilmington and Baltimore Railroad Company ; William Cl 
Houston, of the Girard Bank; and Dell Noblitt, Jr., President of the 
Corn Exchange Bank. After all the debts are paid in fall, the remaining 
estate will be reassigned. It is understood that the nrm do not propose to call a 
general meeting of the creditors, as the creditors are so scattered as to render 
such meeting impracticable. They will, however, address notes to such of their 
creditors in the three cities as can be conveniently seen from day to day at each 
point, and submit papers with oral explanations. 

Reading. — Bushong & Bro., bankers, of Reading, suspended October 9th. 
It is stated that they will keep their bank open for the adjustment of accounts,, 
and convert their assets into cash for the meeting of all their liabilities. 

Pittsburg. — -There was a meeting of the creditors, October 9th, of the late* 
banking fmn of James T. Brady & Co. A statement of the firm was made, 
from which it appears that the total liabilities of the firm are $ 432,000, and the 
assets $271,000. A settlement was effected by giving notes at from nine to 
thirty months, with interest, with Tennessee lands and bonds of the Cincin- 
nati and Great Republic as security. The amount due individual depositors is 
about $ 190,000. The Lawrence Savings Bank and the National Trust 
Company, which were forced to suspend recently, in consequence of a heavy run 
made upon them, resumed business in a few days. 

Athens. — The First National Bank of Athens, Penn., was robbed, October 
13th, by five men, who seized and bound the cashier. Twenty thousand dollars- 
were taken. 

Rhode Island. — An adjourned meeting of the Providence banks, September 
30th, received and adopted the report of a committee recommending a liberal 
policy on the part of banks towara each other and customers ; that each bank 
should request its depositors to draw checks payable through the clearing house,, 
and should certify checks payable through the clearing house ; that deposits 
made in banks in currency be paid out to such depositors in currency, and that 
deposits made in certified checks be paid in kind. The Providence banks are 
in a geneially sound and strong condition. 

South Carolina. — There is an improved feeling in money circles at Charles- 
ton. The National banks and the Union!Bank pay currency as usual, and the 
deposits continue larger than the disbursements. Three-fourths of the cotton 
sales to-day were for greenbacks instead of exclusively for exchange, as had 
been the case since the crisis commenced. 

Tennessee. — The First National Bank of Memphis suspended business 
for a few days, owing to the prevailing fever. The bank resumed active busi- 
ness October 2d. F. S. Davis, President; John T. Fargason, Vice-President; 
W. W. Thacher, Cashier; C. W. Schulte, Assistant Cashier. This bank is a- 
depository and financial agent of the United States. Their New York corres- 
pondent is the National Park Bank. Some idea may be formed of the disor- 
ganization of the communitv at Memphis, from the fact that the deaths from, 
yellow fever were thirty to forty per day in October. 

Knoxville. — The banks at Knoxville are transacting business as usual, and 
have sustained no losses at New York. 

Nashville. — The National banks of Nashville, four in number, in view of the- 
present state of financial affairs, have agreed to suspend currency payments on 
all balances exceeding $ 200. The Board of Trade, at a Iqrge and lull meeting, 
unanimously approved of the course of the banks, and adopted a resolution that 
merchants and business men would continue to deposit with and aid the banks- 
by every means in their power. A general good feeling prevails among business- 
men, aud there are no symptoms of a panic. 

Virginia. — The Bank of Commerce has been established at Richmond, Va., 
under a special charter, as successors to the late firm of Isaacs, Taylor &. 
Williams. President, William B. Isaacs; Vice-President, William GL 
Taylor; Cashier, John C. Williams. The present capital is $100,000* 
Their New York correspondent is the Chemical National Bank. Their card 
will be found on the cover of this work. 

\ 
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Resumption. — W e are pleased to announce that Messrs. A. M. Kidder & 
Co., No. 4 Wall Street, have resumed active business. Also, the banking firm 
of Brown, Wadsworth & Co., No. 22 Nassau Street. Messrs. Howes & 
Macy, 30 Wall Street, are receiving deposits and transacting business as before. 

The New York Clearing House. — -The Clearing-House banks resolved, 
Thursday, October 23, to do away with the “ pooling ” and equalization, or 
“scaling,” of greenbacks, from and after November 1. The resolution, as at 
first moved by the Bank of Commerce, was to stop the unequal process at 
once, but an amendment was carried to substitute November 1, and, as amended, 
the resolution was adopted without a division. No motion was made to extend 
the amount of the seven-per-cent. Relief Certificates used in settlement of Clear- 
ing-House balances. A letter from the President of the United States to Mr. 
Williams, of the Metropolitan Bank, which was simply read, and the Presi- 
dent thanked for his kind suggestions. 

At the Clearing-House Association the following resolutions were adop- 

Resolved, That the message of the President of the United States to the 
banks of New York be respectfully and gratefully acknowledged, and we cor- 
dially reciprocate his kind wishes, and will act in the spirit wnich he recom- 
mends. 

Resolved , That from and after the first of November next, the equalization of 
legal tenders by the banks of this association be discontinued. 



Foreign Exchange.— Messrs. John Munroe & Co., No. 8 Wall Street, are 
drawers of bills, in sums to suit, on the Consolidated Bank, London, and on 
Munroe & Co., Paris. {See their card in the advertising sheet of the Banker’s 
Magazine.) 

Savings Banks. — The annual return from the trustee savings banks of the 
United Kingdom shows that at the end of their year, on the 20th of November, 
1872, the amount due to depositors was £ 39,680,652 — namely, in England and 
Wales, £32,546,401; in Scotland, £ 4,452,492; in Ireland, £2,221,852; 
and in the Channel Islands, £ 459,907. To this is to be added £ 19,318,339 due 
at the end of 1872 to depositors in post-office savings banks ; making the total 
deposits, in round numbers, £ 59,000,000 sterling. The deposits increased in 
1872 by upwards of £ 3,000,000; in the post-office savings banks by more than 
£2,250,000; and in the trustee savings banks by £860,000. The number of 
accounts open was nearly equal in the two classes of savings banks ; in the trus- 
tee savings banks 1,425,147, and in the post-office banks 1,442,448. The number 
of accounts will soon reach 3,000,000, for the number in the trustee savings 
banks increased by 21,069 in the past year, and in the post-office banks by 
138,956. There were 484 trustee savings banks in the United Kingdom at the 
end of the year, but the post-office banks had risen to 4,607 in number. 
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NEW BANKS, BANKERS AND SAYINGS BANKS. 

(Monthly List , continued from October Number, page 322.) 
Additions to this list are solicited from the subscribers to this work. 

NEW YOKE CITY. 

Laidlaw & Co. Simons & Chew. 



Place and State. Name of Bank. N. Y. Correspondent. 

Carlyle, III Ramsay & Seiter. Merchants* Exchange N. B. 

Carbon dale, “ City Bank Henry Clews & Co. 

Lebanon, “ Seiter & Ramsay Merchants’ Exchange N. B. 

Shelbvville, “ First National Bank 

Eldora, Iowa Bowdle & Newcomer Austin Coi bin. 

Mason City, ** T. G. Emsley..* Austin Corbin. 

Sac City, “ D. Carr Early Austin Corbin. 

Florence, Kan Miners’ Bank and Sav. Inst. ..Henry Clews & Co. 

Washington, “ George W. Shriner. Austin Corbin. 

Allegan, Mich. ..Allegan City Bank American Exchange N. B. 

Benton Harbor,* 4 .. .Hopkins & Jackson Konntze Brothers. 

North Lansing,** ...E. Angell Henry Clews & Co. 

St. Cloud, “ .. .St. Cloud Bank Henry Clews & Co. 

Greenville, Miss W. H. Archer & Co Henry Clews & Co. 

Chardon, Ohio Geauga Sav. & Loan Asso Henry Clews & Co. 

Pottsville, Pa Merchant’s Exchange Bank Henry Clews & Co. 

Westchester, ** Westchester Bank Henry Clews & Co. 

Austin, Texas M. D. Miller Swenson, Perkins & Co. 

Winneconne, Wis...Sackett & Co Ninth National Bank. 



International Postal Money Orders . — The establishment of the international 
postal money order system between the United States and Great Britain 
and Germany has proved even more successful than was anticipated. The 
balances have, as a matter of course, been largely against this country ; or, in 
other words, more money has been sent to England and Germany through 
the Post Office, from this country, than has been sent here from them. The post 
office department remits weekly about £ 3500 to England, and a still larger 
amount at the end of each mouth in settlement of the monthly accounts ; so 
that the monthly balance against the United States is about $ 75,000, or at the 
rate of nearly $ 1,000,000 per annum, which is the amount remitted to Great 
Britain annually through the money-order offices, more than is remitted to this 
country from England in the same way. This difference is very largely ac- 
counted for by the remittances of English and Irish emigrants sent to their 
relatives to assist them in coming to the United States, or for their use at 
home. 
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CHANGES OF PRESIDENT AND CASHIER. 

October, 1873. 

(Monthly List; continued from October No., page 318.) 

Banks are requested to furnish prompt notice of any future changes. 



Name qf Bank. Elected. In place of 

AnsoniaN. B., Ansonia, Conn. Charles H. Pine, Cash... A. J. Hine. 

First Nat. Bank, Canton, Ill.D. W. Vittum, Pres * James H. McCall. 

“ “ “ “ Christopher Wilson, V. P.D. W. Vittum. 

Union Sav.Bk, Waterloo, Iowa. Edmund Miller, Pres A. T. Lane. 



NeodeshaS. B., Neodesha, KAN.Wm. Hill, Cash H. H. Henderson. 

Conway N.Bk., Conway, Mass. E. D. Hamilton, Pres John D. Todd. 

Quinsigamond Nat. Bk., 

Worcester, u Alden A. Howe, Cash .. .* Joseph S. Farnum. 

First Nat.Bk, Lake City, Minn.G. F. Benson, Pres L. H. Garrard. 

Lucas Market Sav. Bk., 

St. Louis, Mo.M. W. Seely, Pres H. L. Patterson. 

Home Sav. Bk, St. Louis, “ H. S. Parker, Pres Jos. Hodgman. 

Capital Bank, “ “ Wm. Throckmorton, Cask. J. G. Hermann. 

F.&D.Sav.Bk,Kansas City, “ G. W. Sedgwick, Pres. .. A. A. Bainbridge. 

Bank of Pike County, ) (t \ W. H. Biggs, Pres Hugh Allen. 

Louisiana J J A. M. Weir, Cash E. C- Murray. 

Farmers and Merchants Bank, 

Middletown Pt N. J.C. H. Wardell, Cash H. W. Johnson. 

First N. Bk., Tarrytown, N. Y..J. Odell, Cash *J. H. Rosen quest. 

Farmers N. B., Mansfield, O.Geo. A. Clugston, Cash ..Jacob Hade. 
ClintonCo.N.B. .Wilmington, “ F. M. Moore, Pres R. E. Doan. 

First Nat. Bank, Gettysburg, Pa. H. S. Benner, Cash George Arnold. 

Merchants’N. B, Memphis, T enn.T.H. Rice, Cash John J. Freeman. 

People’s Sav.B., Lynchburg, Va.J. W. Ivey, Cash James O. Williams. 

People’s Sav. B., Petersburg, “ R. G. Greene, Vice-Pres-.E. Armstrong. 

“ u “ u 8.C. Donnan, Cash J. M. Donnan. 



* Deceased. 



Bank Holidays. — There will be two legal holidays in the State of New 
York in the month of November, viz : 

Tuesday, November 4th, a general election day throughout the State, (being 
the first Tuesday after the first Monday in November,) according to the statute. 

II. Thursday, November 27th. — This day has been named by the President 
of the United States, in his proclamation as a Day of thanksgiving. 
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DISSOLVED OR DISCONTINUED. 

[Monthly list, continued from October No ., page 320.] 

NEW YORK CITY. 

[Of the suspensions noted below , many are probably but temporary . Besides these 
a number of banks and bankers have been mentioned in the daily press which have 
already resumed currency payments , or art on the eve of doing so. J 

Albert Cole. William Hoge & Co. 

Delos E. Culver Sl Co. Northrup Sl Chick. 

Gibson, Casanova Sl Co. C. H. Pierce. 

Gilman, Son Sl Co. Whittemore Si Co. 

George Bird Grinnell Sl Co. Wise Sc Cross. 

Lees Sl Waller (succeeded by Laidlaw Sl Co.) 

Connecticut. — A. F. Abbott, Watcrbury, ( suspended .) 

Delaware. — J ohn McLear Sl Son, Wilmington , (suspended.) 

Georgia. — D ollar Savings Bank, Atlanta , ( suspended .) 

Illinois. — J ohn Kinsey, Chicago , ( suspended .) 

Indiana. — F armers’ Bank, Greencastle , ( suspended .) 

Iowa. — O rchard City Savings Bank, Burlington; Merchants’ National Bank, 
Dubuque , (failed ); Head Brothers, Jefferson , (suspended.) * 

Kansas. — F irst National Bank, Leavenworth, (suspended). 

Louisiana. — N ew Orleans Banking Association, (failed.) 

Maryland. — W illiam Fisher & Sons, Baltimore , (suspended.) 

Michigan. — W. W. Carpenter, Benton Harbor , (succeeded by Hopkins & 
Jackson); T. P. Sheldon & Co., East Saginaw , (suspended); B. C. Hoyt 
& Son, &. Joseph , (failed.) 

Missouri. — U nion National Bank, St. Louis , (gone into liquidation); A. H. 
Shindler & Co., Waver ly, ( dissolved .) 

Minnesota. — R. J. Mendenhall, Minneapolis , (suspended.) 

Nebraska. — F arr Sl Trew, Gibbon , ( dissolved ,) (succeeded by F. S. Trew.) 

New Jersey. — S tate Bank, New Brunswick , (suspended.) 

New York. — F ord & Fuller, Albany , (suspended) ; H. W. Burt & Co., Bn#*- 
alo, (suspended) ; C. W. Smith & Co., Cooperstown, (united with First National 
Bank.) 

North Carolina. — B urbank Sl Gallagher, Washington, (suspended.) 

Ohio. — F irst National Bank, Mansfield, (failed) ; Harshman Sl Gorman, Dau- 
ton , (suspended) ; Kraus Sl Smith, Toledo , (failed) ; Muskingum Valley Bank, 
Zanesville, ( suspended. ) 

Pennsylvania. — J ames T. Brady Sl Co , Pittsburgh, (suspended) ; Bushong 
Sl Brother, Reading , (suspended.) 

Tennessee.— D e Soto Bank, Memphis, (suspended); Mechanics’ Bank; 
Traders’ Bank, Nashville. 

Texas. — H. Seeligson Sl Co., Cuero, (continue at Indianola) ; W. Jockusch 
Sc Co., Galveston, (suspended.) 

Wisconsin. — W. 8. Candee, Milwaukee, (suspended.) 
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FINANCIAL CHRONOLOGY. 



[ Continued from October No. , page 828.] 



September. 

29 Bank of England rate raised to 5 per cent. 

29 First National Bank, Hingham, Massachusetts, closed, on -account of 

defalcation of $40,000 by Lovett, Cashier. 

30 Reopening of the New York Stock Exchange. 



October. 

1 Suspension of Northrup So Chick, Bankers, New York. 

1 Suspension of Paton So Co., 341 Broadway, New York. 

2 Failure of George B. Grinnell So Co., Stock Brokers, New York. 

4 Resumption of business by A. M. Kidder So Co. 

4 Suspension of N. O. National Banking Association. 

7 Defalcation of Cashier of Merchants 1 National Bank of Lowell, Mass. 

9 Suspension of Gibson, Casanova So Co., Bankers, New York. 

13 Resumption of currency payments by banks of Cincinnati. 

13 Report of New York Clearing House recommends liquidation of National 

Bank Commonwealth. 

14 Suspension of William Hoge So Co., Bankers, New York. 

15 Suspension of Gilman, Son So Co., Bankers, New York. 

15 Defalcation of $ 300,000 by Cashier of State Treasury of New York. 

15 Bank of England rate raised from 5 to 6 per cent. 

15 Resumption of business by Brown, Wadsworth So Co., Bankers, New 
York. 

18 Bank of England rate of discount raised to 7 per cent. 

25 Bids for $ 1,974,600, loan deficiency in Sinkiug Fund, State of New York* 



New York Gold Exchange. — The following is a list of the officers of the- 
New York Gold Exchange for the ensuing year, and who were elected October 
21, 1873: 

President , James B. Colgate. First Vice-President , E. T. Bragaw. Second 
Vice-President , T. F. B. Parker. Treasurer, R. L. Adams. Secretary , Wm. P. 
Wescott. 

Members of the Executive Committee . — Charles H. Ward, Wm. B. Bend, B. K. 
Stevens, James Curphey, W. J. Hutchinson, Simon Schafer, J. F. Underhill*. 
Aug. Limbert, John Wallace. 

Finance Committee. — E. S. Ballin, Charles Unger, L. C. Meyer, J. Seligman, 
W.T. Hatch. 

Arbitration Committee . — Townsend Cox, M. C. Elingenfeld, Jos. H. Tucker,. 
C. H. Leland, C. O. Baker. 

Committee on Admissions. — C. F. Davenport, C. Garlichs, E. W. Gould, H. C» 
Fuller, A. Y. Richards, H. A. Hurlbut, Jr., R. B. Whittemore, W. B. Sanctor* 
Howard Bird. 



Digitized by v^oooLe 




404 



Notes on the Money Market 



[November, 



NOTES ON THE MONEY MARKET. 



New York, October 23, 1873. 

Exchange on London , at sixty days' sight, 107 ® 106 for gold. 

The money market has been in a continued state of excitement throughout the 
month of October. The failures of numerous bankers in September and October 
have lessened confidence a* to the position of firms hitherto in first- L-lass credit. 
The drain upon currency in Wall Street continued fot several weeks, for account of 
Western and Southern bankers, who have had to sustain a severe pressure for the past 
six weeks from their own depositors. 

The chief features of the month of October are noted in a rapid decline in the rates 
of exchange, at New York, on England, and on the Continent, and in heavy ship- 
ments of coin and bullion from Liverpool to the United States. Bankers’ bills on 
London, at sixty days’ sight, have been sold this month as low as 105 to 106, equiva- 
lent to 8 to 4 per cent, discount, the real par being about 109>£. 

There is a temporary cessation of foreign export of gold from New York to Europb, 
the shipments to the third week of October, since 1st January last, having been 
$ 42,926,000. The comparative exports for the same period (9}£ months) having been 
as follows: 



Year 


1856. 


.$29,090,000 .. 


... Year 1862. 


.$45,811,000 .. 


... Year 1868. 


.$66430,000 


ii 


1857. 


.. 33,216.000 .. 


... “ 1863. 


. 36.007.000 


... “ 1869. 


. 27,383,000 


it 


1858. 


.. 22,513,000 .. 


... “ 1864. 


. 35,806,00 0 


... 44 1870. 


. 50.686.000 


ii 


1859. 


.. 60,019,000 .. 


... “ 1865. 


. 23,803,000 


... 44 1871. 


. 56,717,000 


ii 


1860. 


.. 40 060,000 .. 


... 41 1866. . 


. 54,113,000 


... 44 1872. 


. 60,233,000 


ii 


1861. 


. . 3.283,000 . . 


... 44 1867. . 


. 42,922 000 


.... 44 1873. 


. 42,926,000 



On October 7, the steamship Java arrived at this port with the first shipment of 
bullion madi from Europe after the reception there of the news of the financial crisis 
in America. The following is a list of the bullion arrived from England at this port 
since the movement commenced : 



Java, arrived October 7 £ 372,000 

Donau, do. do. 10 136.000 

Italy, do. do. 11 250,000 

Bdtlc, do. do. 10, 

City of Paris, do. 11 > 

Making a total of £ 1,283,000 
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of which amount £ 1,087,000 passed into the Assay Office in this city. The sum or 
£1,986,000 is on the way to this port, making the aggregate about fifteen millions of 
dollars ; a large portion of which will go to the mint, and a still larger portion will 
be returned to Etjbope within three or four months. 



There is a marked decline in the foreign importations at this port ; equivalent to ten 
per cent for nine months of 1878, compared with 1872. The general results for three 
years (to date) are as follows : 

Foreign Imports at New York for Nine Months from January 1. 

1871. 1879. 1873. 

Entered for consumption $165,096,546 $ 159,292,057 $143,353,313 

Entered for warehousing 111,353,165 147,989,463 •. 100.371,260 

Free goods 22,584,178 37,998,958 67,960,217 

Specie and bullion 5,586,766 5,002,483 3,901.492 

Total entered at port $304,620,655 $350,282,961 $ 315,586,282 

Withdrawn from warehouse... 98,625,022 127,863,482 96,840,250 

Of the $ 850,282,961 imported for the first nine months of the year 1872, only 
$118,452,918 consisted of dry goods ; of the $ 815,586, 282 landed here for the nine 
months ending with September, 1878, only $ 98,898,708 were in dry goods ; the remainder 
consisted of sugar, tea, coffee, spices, drugs, metals, liquors, wines, hides, leather^ 
wool, and the like. 

The following will show the comparative customs at this port for the last month and. 
since the beginning of the year: 

Revenue from Customs at New York. 

1871. 1872. 

In September $15,733,891 $13,274,126 

Previous Eight Months 102,500,904 100,409,026 

Nine Months $118,293,796 $113,683,153 $.95,973,254 

All of the above figures represent coin. 

With a decrease in imports amounting to over six millions and more than six mil- 
lions gain in the exports, the trade presents a different aspect from the report of last 
year. We now bring forward the relative exports from the beginning of the year : 

Exports from New York to Foreign Forts for Nine Months from January 1. 

1871. 1872. 1878. 

IXnnestic produce $166,414,661 $158,102,659 $906,756,640 

Foreign free goods 996.862 1,147,343 1,618,167 

do. dutiable 5,893,916 7,418,010 6,877,128 

Specie and bullion 57,619,924 58,382,370 41,559,101 

Total exports $ 230,925,363 $225,050,382 $256,811,036 

do. exclusive of specie 173,305,439 166,668,012 215,251,935 

The Stock Exchange, at New York, was reopened September 80, without any re- 
newal of the panic ; before the session closed the official announcement was made that 
no one had failed on that day, and that there was not a single delinquent member on 
earlier transactions. This virtually marked the close of the panic ; public confidence 
has been restored in great measure, and trade and commerce are flowing back into 
their natural channels. The National Bank of the Commonwealth is the only suspen- 
sion among the banks. 



1878. 

$110,959,722 

85.013,531 
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The banks of the City of New York have issued no weekly statement through the 
Clearing-House since the 22d September, owing to the financial condition : 



1867. 


Loans. 


Specie. 


Legal 

Tenders. 


Circulation. 


Deposits. 


Weekly 

Clearings. 


Jan. 5 


6257,852,460. 


.612,794,892. 


.665,026,121. 


.632,762,779. 


.6202,533,564 .6466,987,787 


Jan. 4, ’68. 


. 249,741,297. 


. 12,724,614 . 


. 02,111,201. 


. 34,134,391 . 


.. 187,070,786. 


. 483.206,304 


Jan. 4, ’69.. 


. 259,090,057. 


. 20,736,122 . 


. 48,896,421 . 


. 34,379,609 . 


. 180,490,445. 


. 585,304,799 


Jan. 3, 70. 


. 250,406,387. 


. 31,166,908 


. . 45,034,608 . 


. 34,150,887 . 


. 179,129,394 . 


. 399,355,375 


July 4 


, 276,496,503 . 


. 31,611,330 


. . 56,815,254 . 


. 33,070,365 . 


. 219,083,428 . 


. 562.730,404 


Jan. 2, ’71.. 


. 263,417,418 . 


. 90.028,846. 


, . 45,245,358 . 


. 32,153,514 . 


. 188,238,995 . 


. 407,692,962 


July 3 


. 296,237,959 . 


. 16,526,451 . 


.. 71,348,828 . 


. 30,494,457 . 


. 243,308,693 . 


. 561,306,456 


Jan. 1,72. 


. 270,534,000. 


. . 25,049,500 


. . 40,282,800 . 


. 28,542,800. 


. 200,409,800 . 


. 551,802,964 


July 1.... 


. 289,002,800. 


.. 22,795,500 


. . 54,951,400 . 


. 27,416,100. 


. 232,387,900 . 


. 485.973,837 


Jan. 6, 73. 


. 277,720,900 


.. 19,478,100 


.. 41,165,400 . 


, . 27,613,800 . 


. 203,806,100. 


.. 642,834,841 


Feb. 3 — 


. 986,879,600 . 


.. 18,612,200 


. . 45,802,100 . 


. 27,501,000 . 


. 217,168,500. 


. 661,411,941 


Mar. 3.... 


. 281,344,900 


.. 16,370,500 


.. 40,724,000. 


,. 27,601,300. 


. 202,066,100. 


.. 818,260,202 


April 7.... 


. 273.534,000 . 


15,664,400 


. . 34,940,500 . 


. 27,715,800 . 


. 187,687,000 . 


. 780,498,463 


May 5.... 


. 270,721,100 , 


.. 18,677.800 


.. 40,051,700 . 


. 27,564.400. 


. 196,471.900. 


. 098,038,785 


June 2 — 


.. 277,956,800 


.. 19,482,000 


.. 44.332,300. 


.. 27,447,100 . 


. 208,136,500. 


. 454,272,090 


July 7.... 


. 286,905,800 . 


. 33,551.400. 


.. 48,168,000 . 


. 27,276,200 . 


. 232,309,400. 


. 478,571,366 


JUly 29.... 


. 289,389,100 . 


.. 31,249,300 


. . 49,957,100 . 


. 27,225.100. 


. 239,118,300. 


. 547,225,958 


Ang. 4... 


.. 289,966,200 


.. 30,272,200 


.. 50,030,500 


.. 27,188,000 


. . 238,840,900 . 


.. 465,712,370 


Sept. 1.... 


.. 288,883,000 


.. 23,095,200 


.. 44,729,300 


.. 27,281,900. 


.. 220,390,300. 


.. 447,799,948 


*• 8 ... 


.. 288,374,200 


.. 21,767,000 


.. 38,679,900. 


.. 27,355,500. 


. 212,772,700 


.. 553,727,908 


“ 15... 


.. 284,536,200 


.. 20,442,300 


.. 36,717,200, 


.. 27,383,400 . 


. 207,317,500 


. 548,295,978 


14 22 — 


.. 278,421,700 


., 18,844,600 


.. 34,307,900. 


. 27,414,200 . 


. 196,040,100. 


.. 654,392,916 



It is believed that the banks will be in a condition in a few days to resume the pay- 
ment of currency on all checks and drafts, and to transact business in the usual 
mode. The suspension of currency payments has created serious inconvenience to 
the community, and was authorized only by the extreme exigencies of the day. 

The foreign exchanges were so disorganized at our last monthly report that no spe- 
cific tabular statement could well be made. Commercial bills on London were sold 
recently at as low a figure as 102, (equivalent to 7 or 7X P« cent, discount;) and 
bankers’ sixty-day bills sold in moderate amounts at 105# to 106 [at the height of the 
panic. These low prices led to large shipments of gold from England to New York, 
for investment in prime bills at low figures. 

Foreign Exchange this week has been nominally steady on the basis of 106# a 106# 
for Bankers’ 60 days Sterling bills, and 107# a 108 for do. at short sight We quote : 
Bills at 60 days on London, 105 a 106 for commercial ; 106# a 106# for bankers’ ; 
do. at short sight, 107# a 108 ; Paris, at 60 days, 5.42% a 5.82 ; do. at short sight, 
5.80 a 5.27# ; Antwerp, 5.42# a 5.88# ; Swiss, 5.40 a 5.82# ; Hamburg, 4 Beichs- 
mark, »2# a 98#; Amsterdam, 88# a 89#; Frankfort, 89# a 40#; Bremen, 4 
Beichsmark, 92# a 98# ; Prussian thalers, 69# a 70#. 

The prioes at this date, compared with June, July and August, are as follows : 

Sixty days’ Bill*. June 21. July 21. Aug. 2L Oct 22 . 

On London, bankers’... 109 9 109)4 .. 109% 9 109% .. 10714 9 108 ..107 9 108 

“ commercial 108# ® 108# .. 108% 9 109 .. 107)4 ® 107# .. 105 9 106 

Paris, flrancs, P dollar. . 5.281495.94# .. 5.27%® 5. 23% .. 5.35 95.30 .. 5.42% 95.39# 

Amsterdam, ? guilder. 39# 9 40% .. 40 9 40# .. 39# 9 40 .. 38# 9 39# 

Frankfort, p florin .... 40% 9 41# .. 41 9 41% .. 40# 9 40# .. 39% 9 40% 

Hamburg, P 4 B’mark.. 95# 9 96# .. 95# 9 96# .. 94# 9 95 .. 98% 9 93# 

Pruaslan thalers 71# 9 72% .. 71% 9 72% .. 70# 9 71# .. 69% 9 70# 

The above rates for this week’s steamers are obviously below par, and cannot re- 
main so for any length of time. Bills on Eubopx must soon return to their real par 
or approaching it, as the balance of indebtedness is largely against New York. 
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. The banks of Boston have made their weekly exhibits regularly, and in view of the 
disorganisation existing throughout the country, the present condition of the banks is 
favorable. 



Loans. Specie. Legal Tender e. Circulation. Deposits. 

Jan. 6, 1868. ... $ 94,969,249 ...$1,466,246 ...$ 15,543,169 ....$ 24,626,559 ....$ 40,856,022 

Jan. 4, 1869.... 98,423,644 .... 2,903,401 .... 13,938,342 .... 35.151,340 .... 37,538,767 

Jan. 3, 1870.... 105,985,314 .... 3,765.347 .... 11,374,559 .... 25.280,893 .... 40,007,235 

Jan. 2,1871.... Ill, 190, 173 .... 9,484,536 .... 12,872,917 .... 24,663,209 .... 46,927,971 

July 3 119,153,150 .... 1,441,500 .... 13,117,482 .... 21816,013 .... 50,693,067 

Jan. 1, 1873. .. . 115,878,481 .... 4,469,483 .... 9,603,748 .... 25,715,976 .... 46,994,488 

July 8 113 164.000 .... 2,740,100 .... 9,471,800 .... 24,877,000 .... 48,875,500 

The deposits (after this date) Include the amount dne to other hanks. 

Jan. 6,1873... 123,872,700 .... 2,075,400 .... 11,129,500 .... 25,614,400 .... 74,113,500 

Feb. 3 125,088,700 .... 2.253,300 .... 11,507,300 .... 25,485 800 .... 77,272,500 

Mar. 3 134.390,400 .... 1,015,100 .... 11,185,600 .... 35,457,500 .... 74,833,700 

April 7 130,001,600 .... 933,600 .... 8,939,300 .... 35,519,400 .... 64,623,200 

May 5 117,501,100 .... 1,401,100 .... 9,191,600 .... 25,625,700 .... 65,809,400 

June 2 117,959,600 .... 1,969,200 .... 11,406,000 .... 35,445,100 .... 69,422,800 

July 7 122,947,000 .... 1,935.400 .... 11,267,600 .... 25,487,700 .... 73,218,900 

Aug. 4 123,617,400 .... 1,536,000 .... 10,955,600 .... 25.550,000 .... 71,110,300 

" 25 123,200,800 .... 1,042,000 .... 10,671,900 .... 25,451,400 .... 68,745,400 

Sept 1 123,417,600 .... 1,121,500 .... 10,733,200 .... 35,490,200 .... 68,625,500 

“ 8 124,068,000 .... 1,006,300 .... 10,071,300 .... 25,544,500 .... 67,662,400 

“ 15 123,523,800 .... 1,238,500 .... 9,016,300 .... 25,611,500 .... 64,837,700 

“ 22 122,108,000 .... 1,642,900 .... 8,418,600 .... 25,682,400 .... 61,823,200 

14 29 119,832,700 .... 1,399,300 .... 8,182,700 .... 25.677,700 .... 56,638,700 

Oct 6 119,468,000 .... 1,363,400 .... 8,308,100 .... 25,948,400 .... 55,913,400 

“ 14 120,327,300 .... 1,608,000 .... 9,003,200 .... 26,061,500 .... 56,950,600 



The Philadelphia banks have ceased their weekly exhibits for the present We 
reproduce the returns from our last number, to which no additions have been made for 
the public eye. 

Loans. Specie. Legal Tenders . Circulation. Deposits. 

Jan. 4, 1868 $5*1,002,304 ....$235,912 ....$16,782,432 ....$10,639,000 ....$36,621,274 



" 4,1869 50,716.999 .... 252,483 .... 13,210,397 .... 10,593,719 .... 38,121,023 

' ‘ 3, 1870 51,662,662 .... 1,290,096 .... 12,670,198 . .'. . 10,568,681 .... 38,890,001 

“ 2,1871. ...j 51,861,827 ....1,071,528 .... 12,653,166 .... 10,813,212 .... 38,660,403 

“ 1,1872 55,631,723 ....1,069,585 .... 11,228,988 .... 11,348,851 .... 42,049,757 

July 1, “ 59,659,324 .... 228,338 .... 13,953,003 .... 11,345,868 .... 50,021,793 

Jan. 6,1873 55,370,011 .... 424,458 .... 10,576,155 .... 11,331,579 .... 40,861,114 

Feb. 3, “ 57,062,437 .... 352,775 .... 10,599,533 .... 11,370,253 .... 42,120.451 

Mar. 3 •« 56,867,858 .... 271,544 .... 9,917,655 .... 11,389.972 .... 41,495,605 

April 7, “ 57,075,617 .... 130,936 .... 9,663,471 .... 11,475,119 .... 40,124,310 

May 5, “ 59,006,414 .... 238,944 .... 11,641,739 .... 11,438,679 .... 45,177,200 

June 3, “ 61,135,011 .... 116 089 .... 15,377,993 .... 11,434,591 .... 51,833,223 

July 7, “ 60,480,403 .... 322,626 .... 14,513,757 .... 11.431,847 .... 48,200,545 

Aug. 4, “ 59,923,183 .... 356,531 .... 15,227,709 .... 11,444,767 .... 48,255,437 

“25, " 59,714,370 .... 210,215 .... 13,391,000 .... 11,450,378 .... 45,395,053 

Sept 1, “ 59,317,093 .... 208,500 .... 13,348,119 .... 11,454,680 .... 45,089,892 

“ 8,“ 58,254,221 .... 205,780 .... 13,608,988 .... 11,440,920 .... 44,697,137 

“ 15, “ 59,007,671 .... 271,973 .... 13,179,110 11,476,794 .... 44,363,277 

“ 23, “ 58,109,410 .... 258,965 .... 12,432,254 .... 11,473,843 .... 43,018,525 



The New York Clearing-House Association postponed their annual meeting for this 
year, from October till January next, when the election for the usual officers will take 
place. We give in another portion of this number a summary of the operations of 
the Association for the past year and the previous nineteen years. 
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Some idea of the extraordinary fluctuations in stocks in this market may be formed 
from the following comparative table, which shows the closing prices for stocks on 
September 17 (the day before the suspension of Jay Coon & Co., the beginning of 
the panic), on September 20, when the Stock Exchange was suddenly closed, and on 
September 80, at three o'clock : 





Sept 17. 


Spt. 20. 


Sept 30. 






doting. 


Cioting. 


Bid. 


Atked . 


N. T. Central and Hudson 


99% 


91* 


91* .. 


91* 


Harlem 


127* 


103 


Ill* 


114 


Erie 


55* 


53* 


51* 


51* 


Lake Shore 


90% 


83 


74% 


75 


Wabash 


55* 


44 


44* 


45 


North-Western 


52% 


40 


43 


44 


North-Western Pref. 


75% 


70 


65 


66 


Rock Island. 


101* 


88 


90* 


91 


Milwaukee and St. Paul 


.... 43* 


32% 


33% 


34* 


Ohio and Miss 


.... 68 


27* 


29* 


29* 


Union Pacific 


36* 


18 


19* 


19* 


C., 0. and Ind. Central 


.... 23% 


19 


23* 


24 


Hannibal and St. Joseph 


— 26* 


22* 


23* 


25 


Pittsburgh 


....30 


80 


— 


— 


Panama. 


....113* 


90 


94* 


99 


Del., Laok.. and Western 


.... 88* 


89 


87% 


88 


West. Union Tel 


.... 42* 


55* .. 


66* 


66* 


Paciflo Mail 


.... — 


32 


33% 


34 



Snch has been the severity of the revulsion in money affairs, recently, that the money 
markets of Europe are thereby disturbed. The values of American and local securi- 
ties in those markets have undergone violent fluctuations ; and the rates for money 
have gone up rapidly, accompanied by an advance in the Bank of England rates , from 
4 to 5, and from 6 to 0 ; and at the close of last week, from 6 to 7 per oent. 

Throughout the country at large financial prospects seem everywhere brightening. 
No additional failures of consequence are reported, and comparatively few operatives 
have yet been discharged from large manufacturing establishments in consequence of 
any monetary stringency. One feature of the month is a letter from Secretary Bichard- 
son giving his reasons for declining the proposition of the New York Produce Ex- 
change, that he should issue currency to the banks on special gold deposits in the 
Bank of England, and prepay the United States bonds due January 1, 1874. It is also 
considered probable that the Treasury will have to draw on the forty-four million 
reserve to meet future demands. 



DEATHS. 

At Watertown, Jefferson County. N. Y., on Thursday, September 18th, aged 
twenty-nine years, Frederick L. Woolley, Assistant Cashier of the Merchant’s 
Bank of Watertown. 

At Mountain City, Nevada, on Saturday, August 80th, aged sixty-three years, 
James H. McCall, President of the First National Bank of Canton, Illinois, from 
its organization in May, 1864, till his death. 
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THE BANK CHECK versus THE BANK NOTE. 

By Henry Carey Baird, of Philadelphia. 

In nothing may we more certainly or more surely detect the false 
teacher, than in his inconsistencies — his failure to carry out his doc- 
trines to their logical conclusions, and to stand by them, especially in 
the practical affairs of life. Let us, for a moment, subject to this 
test the contractionist — the man who has a holy and a perennial hor- 
ror of what he is pleased to call u an inflated, irredeemable paper cur- 
rency He carries on a perpetual, a never-ceasing war of words 
against the circulating note, the little monetary instrument , which is 
daily and hourly needed in all the small transactions. of life, and 
which enables the people of the present day to make their exchanges 
freely, promptly and satisfactorily ; unobstructed by those difficulties 
which, in primitive times, resulted in barter, long credits, open ac- 
counts, ana societary stagnation. 

This contraction^ has, however, never been known to interpose any 
objection whatsoever, on the score of either law or expediency, to the 
bank check — the great monetary instrument qf civilization. This in- 
strument, it is, which to-day is the powerful lever that moves the busi- 
ness of the world, and the volume of which , created in any period of 
forty-eight hours of business activity, in almost any great trading com- 
munity or country, is equal to the entire amount of notes and specie in 
circulation in such community or country . For instance, the amount of 
such checks passing through the London Clearing House, to which the 
Bank of England does not belong, for the year ending April 30, 
29 
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1873, was $30,000,000,000, or nearly $100,000,000 per day; while 
that of those going through the New York Clearing House for the 
year ending October, 1872, was $33,844,369,568, or $105,964,277 
per day. Further, this contractionist has never been known to ex- 
press the least enmity to the Clearing House, the institution which, 
above all other inventions, leads to the greatest economy in the use 
of bank notes. For instance, the average daily balances paid through 
the New York Clearing House, in settlement of the clearings above 
named, were but $ 3,939,265, or less than three and three-quarters per 
cent; so that, by the intervention of this institution, $ 3.75 are made to 
do the work which would require $ 100 without it,* and which, in 
fact, does require $ 100 in the country, where men are isolated. 

Surely, here is a field extended enough for the exercise of the con- 
tractionist’s great genius, as a philosophical financier and a reformer 1 
Suppose, for a season, he was to allow a respite to the little monetary 
instrument, and try his hand at a tilt against the great monetary in- 
strument, the bank check, and what may be called the labor-saving 
machinery of finance— the Clearing House. The advantage to soci- 
ety, in having him thus to change his point of attack, would be that 
his adversaries, intrenched in the intelligence, and interwoven with 
all the grand affairs of the people, would be too great and powerful 
for him. Within twenty-four hours after he had advanced sufficiently 
far to threaten society with his complete success, that society would, 
as one man, rise up and drive him into oblivion, and never again, 
throughout all time, would he be regarded as the teacher of a true 
and beneficent doctrine. 

Let us see what might be expected to be the effect of a successful 
attack upon the bank check and the Clearing-house system. 

On April 23, 1873, the capital of the National banks of the United 
States was $ 487,891,251, and their circulation $338,163,864. They 
held the following notes in their possession : 

Bills of National banks $ 19,276,210 

Bills of State banks 38,992 

Fractional currency 2,198,973 

Legal-tender notes 99,935,287 

U. S. certificates of deposit of legal tenders (equiva- 
lent to the notes) 17,215,000 



$ 138,664,462 

Suppose all these resources placed at the command of the banks of 
New York, and that then it be made unlawful for the bank check to 
be used for any purpose whatsoever, other than to draw the money 
directly from its proper bank, without passing through any hands 
but those of the drawer, or through any other bank. This would, at 
one blow, annihilate the great monetary instrument, and the Clearing- 
House system — an end perfectly consistent with, and logically flow- 
ing from, the doctrine of the contractionist ; for if the tate should 
not itself make, or allow others to make, circulating notes beyond a 

* The clearings of the London Clearing House are effected without the Die ttf circulating note* 
at all, being made by oheoks drawn upon the Bank of England. 
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certain arbitrary limit, why should every man who keeps a bank ac- 
count be permitted to make circulating checks at pleasure, and the 
banks to keep up a Clearing House, where these checks are cleared 
with but $3.75 of circulating notes for every $ 100 of their amount. 

The average daily clearings of checks in the New York Clearing 
House being, as we have seen, $ 105,964,277, and the total amouQt 
of currency held by all the National baqks in the United States 
being $138,664,462, without that Clearing House, the actual pay- 
ment of all of these checks over the counter would at the end of the 
first day leave but $32,700,185, without any provision for checks 
not now passing through the Clearing House. These latter checks 
under this new , improved , and enlightened system of forcing the world 
to use circulating notes for fear of an “ inflation of prices,” might pos- 
sibly be taken care of by the deposits of the day, although were it 
possible to hold out but a few days, even this resource would fail ; as 
a very large proportion of the circulation of the country would soon 
be required for remittances, but would be totally inadequate, and 
would ever be traveling by express or by mail throughout the length 
and breadth of the land, until societary death ensued, and remittances 
were made no more. But one day’s experiment of the contractionist 
plan would quite satisfy the banks and the people that the contrac- 
tionist was an enemy of the State, of the people, and of business in 
all its branches, and that he deserved to be treated as such, and that 
he should never again be allowed to meddle with such vital ques- 
tions ; for this crisis of his production would be the finaucial crisis in 
the world’s history. 

But we shall probably be told that the American system of mone- 
tary affairs, checks, and bank credits, is all wrong, and is itself a 
system of inflation arising out of our “ inflated, irredeemable paper 
currency.” Let us then look at the British system, and compare it 
with our own. R. H. I. Palgrave, Esq., a recent able writer and 
careful and laborious investigator of banking statistics, in a paper 
read before the Statistical Society of London, of which he is a mem- 
ber, declares, upon data admitted to be sound, that the deposits of 
the British banks amount to «£ 584,000,000, or about $2,900,000,000, 
against which they hold a cash reserve of but four (4) per cent. y or 
say $ 1 IG, 000, 000.* On the other hand, the deposits of the National 
banks of the United States, April 25, 1873, were but $664,190,598, 
against which they held a reserve of specie and legal-tender notes 
alone of $ 134,019,095, or over twenty (*0) per cent.! Which system, 
let us now ask, shows the greater degree of “inflation,” that of 
Great Britain, with her so-called specie payments, or our own, 
with our “ irredeemable paper money.” ? 

The fact is, that no other country in the world has, for a century 
or more, in its financial affairs, been so completely under the control 

* There is no country at present, and there never has been any country before. in whioh the 
ratio of the cash reserve to the bank deposits was so small as it is now in England. So far from 
oar being able to rely on the proportional magnitude of our cash iu hand, the amountof that cash 
is so exceedingly small that a bystander almost trembles when he compares its minuteness with 
the immensity of the credit Whioh rests upon it. — Lombard Street : A Description of the Money 
Market By Walter Bagehot, Editor of The Economist. London, 1873, p. 18. 
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of men of whom our contractionist is the type, as Great Britain. 
In England the privilege of issuing circulating notes is a monopoly 
almost wholly in the hands of the Bank of England, and the sys- 
tem with this institution is of the most cast-iron character imaginable, 
and no notes are allowed under five pounds. The Government has 
even failed to respond to the urgent and oft-repeated demand of the 
people for the coinage of a larger supply of silver for small change, 
which is actually greatly needed. Having given the country an inad- 
equate supply of the little monetary instrument — the circulating note 
— what more natural result could be looked for than that a people so 
active and enterprising, and so given to manufacturing, trading, and 
speculation, should supply themselves with an immense reservoir of 
bank credit, against which they could freely draw bank checks, thus 
largely availing themselves of the use of the great monetary instru- 
ment? What result more certain than that, with a more liberal sup- 
ply of circulating notes, there should be more transactions for cash, 
and at the same time a wider and a firmer hose for a smaller system cf 
hank and individual credits , # and consequently greater security against 
the recurrence of those commercial crises which have taken place so 
often and proven so disastrous in Great Britain ? So far, then, 
from following the advice and the lead of the American contraction- 
ist, who is wholly and fatally on a false scent, and of decreasing the 
supply of the little monetary instrument — the circulating note — we 
should increase it, and thus make broader, more firm, and more en- 
during the foundation, while decreasing the superstructure of credit 
and of the great monetary instrument. 

The most beautiful, the most perfect, and the most certain plan 
ever devised or suggested by man for the accomplishment of this 
grand object — financial stability — is to be found in that which is 
daily enlisting new advocates, and which proposes simply a full sup- 
ply cf National paper money having the feature of interchangeability , at 
the option cf the holder , for Government bonds , hearing a fixed rate <f 
interest. In such interchangeability there is “ a snbtile principle that 
will regulate the movements of finance and commerce as accurately 
as the motion of the steam-engine is regulated by its governor.” 
This principle is the one which will always cause to he maintained in 
practice , the true and sound relation between the volumes of the little 
monetary instrument — the circulating note , the great monetary instru- 
ment — the hank check , and hank credits. Without the maintenance of 
such relation, financial stability is an utter impossibility. 

Henry Carey Baird. 

Philadelphia, October 13, 1873. 



* This principle is well illustrated and enforced, by the condition of things whioh existed in 
this country at the end of the War of the Rebellion in 1865, before Mr. McCulloch had com- 
menced his experiment of contraction and when the people were more free from debt, in propor- 
tion to the volume of business, than at any previous period in our history. Tho reverse or the 
picture Is to be seen at the present moment, 
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Remarks. 

We give place to the communication of a Philadelphia cotem- 
porary, in order to show, first, that we agree with him in his leading 
point, as to the potency of the bank check, and, secondly, to show 
that his notion of an enlarged volume of bank paper is a dangerous 
one. 

We have all along maintained that “the bank check — the great 
monetary instrument of civilization 99 is a dangerous one at any time, 
and especially to bankers in a time of panic ; so dangerous, indeed, 
that the commercial community should have a “ counter check ” pro- 
vided against its abuse. The bank deposits of the present day have 
assumed a magnitude which demands a counter balance, in order to 
secure depositors against the ill effects of a panic or revulsion — 
against the lamentable results of overtrading. 

The enlarged volume of deposits at the present day is one of the 
immediate results of an enlarged volume of bank paper. It is the 
unreasonable and sudden creation of seven hundred millions of paper 
issues, that has suddenly increased the apparent wealth of the country. 
This is seen in the enlarged volume of the deposits on account of 
country bankers and others, as shown in the annual reports of the 
National banks and the State banks, viz. : 

Bank Total 

Deposits. Circulation. Legal Tender. Circulation. 
Banks, U. 8., total, 1859 $ 269,000,000 .$198,000,000 .$104,000,000* $297,000,000 

“ 44 44 18*1 257,000,000 . 202,000,000 . 87,000,000* . 289,000, 000 

Nat. banks only, “ 1865 728,000,000 . 171,000,000 . 440,000,000 . 611,000,000 

44 October," 1866 738,000,(X»0 . 280,000,000 . 458,000,000 . 783,000,000 

44 44 44 1867 678,000,000 298,000,000 . 408,000,000 . 701,000,000 

44 44 44 1868 724.000.000 . 295,000,000 . 890,000,000 . 685,000,000 

44 4 ‘ 44 1869 648.000,000 . 298,000,000 . 890,000,000 . 688,000,000 

44 44 44 1870 658,000,000 . 296,000,000 . 895,000,000 . 691,000,000 

44 44 44 1871 798,000.000 . 815,000,000 . 896,000,000 . 711,000,000 

44 44 44 1872 769,000,000 . 888,000,000 . 898,000,000 . 781,000,000 

44 44 44 1878 775,000,000 . 838,000,000 . 402,000,000 . 785,000,000 

* Specie. 

Now, if we add to 775 millions of National bank deposits, existing 
in 1873, those of the State banks (about 50 millions) we have an 
aggregate of over 800 millions in the whole country. 

The “bank check” to which our correspondent alludes, or the 
drain upon deposits, amounts in our city to 150 millions per day; a 
sum 200 per cent, beyond all the paper circulation in the city ; a sum 
which can be liquidated only by the economical administration or 
workings of the Clearing House. 

Formerly (say thirty or forty years ago) the checks upon City 
deposits were mainly paid in bank paper ; now, these important ex- 
changes are accomplished by means of the bank check, through the 
Clearing House, avoiding the laborious and risky payments over the 
bank counter. There has not been paper money enough in this city, 
at any one day this year, to cover one day’s payments in our com- 
mercial and financial channels. 

Hence the bank check and its liquidating channel (the Clearing 
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House) hare become actually necessary in order to make tbe ordi- 
nary exchanges of the day* It is not the hank check, to which our 
correspondent alludes, that has become alone the dangerous element 
in our financial movements from year to year. 

It is the neglect of our law makers and of our financial managers 
to provide a counter check or safety valve against such heavy accu- 
mulations of cash liabilities. This counter check existed in the year 
1866, at the opening of these heavy liabilities. The legal tenders 
held by the National banks then amounted to 205 millions or 25 per 
cent, of their deposits, but these reserves were reduced gradually to 
118 millions at the close of the year 1872; a sum entirely inadequate 
to sustain such a superstructure as has been created in later years. 

In order to show the sliding scale which unfortunately was adopted 
between the years 1865 and 1873, we present, for the consideration 
of our correspondent and of our readers, a tabular statement of the 
legal-tender reserves of the National banks of the whole country in 
each year. 

Legal Tender Reserve qf the National Banks . 

1865-1873. 

Jan., 1865, $72,000,000 . Jan., 1868, $164,000,000 . March, 1871, $180,000,000 

April, “ 118,000,000 . April, “ 149,000,000 . June, “ 154,000,000 

July, 44 168,000,000 . July, “ 166,000,000 . Oct., “ 186,000,000 

Oct., “ 198,000,000 . Oct, “ 158,000,000 . Dec., 44 117,000,000 

Jnn., 1866, $187,000,000 . Jan., 1869, $142,000,000 . Feb.. 1872, $119,000,000 

April, 44 198, <*00,000 . April, “ 184,000,000 . April, 44 128,000,000 

July, 44 201,000,000 . July. u 182,000,000 . June, 44 187,000,000 

Oct., 44 205,000,000 . Oct., 44 181,000,000 . Oct., 44 118,000,000 

Jan.. 1867, $186,000,000 . Jan., 1870, $184,000,000 . Feb., 1878, $ 96,000,000 

April, 44 176,000,000 . June, 44 140,000,000 . April, 44 100,000,000 

July, 44 177,000,000 . Oct., 44 124,000,000 . June, 44 106,00o,000 

Oct., 44 157,000,000 . Dec., 44 124,000,000 . 

Had there been no serious failures in September or October, 1873, 
no panic would probably, have occurred: and the reduced volume of 
legal tenders would have been sufficient to meet the ordinary demands 
of the public. But the extraordinary and unexpected failures in 
these months induced the mass of country bankers to draw, for their 
own protection, upon Wall Street, for their deposits; and the com- 
bined movement was too much for the latter to respond. 

Our correspondent must therefore concede, as every practical mer- 
chant and banker will, that the bank check is an efficient economiser 
of labor; and is, under proper restrictions, an efficient agent in 
commerce ; in fact, that the great commerce of this country could not 
be carried on without such medium of exchange and of payment. 
The bank deposits are now, in fact, made a part of the active circu- 
lation of the country. 

Second . 

Our correspondent quotes Mr. Palgrave’s remarks to show the 
less reserve held by the Bank of England to meet its cash liabili- 
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ties. The circumstances of the two countries (the United States 
uud England) are utterly different, England is a creditor nation 
-of the whole world, and is the weekly recipient of millions of gold 
and silver, which have been rapidly accumulating there for a series of 
years. The export of gold from that country rarely exceeds the 
imports; and the moment that an unfavorable balance of foreign 
trade is created, the screws are put down by the bank, and borrowers 
are charged 8 tp 12 per cent. ; and hence, the number of borrowers 
promptly declines, soon leaving the market to the pressing demands 
-of needy customers. Speculation thus receive? a prompt check. 

It is very different with us. We are a debtor nation, and our com* 
mercjal policy of paper money now leads (and will continue to lead) 
to, extravagance and bankruptcy. W e are not only sending 60 or 80 
millions of gold annnally to Europe, but we have borrowed there 
over one thousand millions, which sum has been largely invested in 
perishable commodities, and for which we have obtained an exten- 
sion of fifteen or twenty years in the shape of government and 
corporate bonds. We continue a debtor nation, and as long as our 
money is debased and inferior to that of our creditors, we buy for 
.gold and sell in paper at a loss. 



Third. 

Our correspondent alludes to the “ cast-iron character ” of the 
Bank op England. It is precisely this cast-iron character which 
.gives stability and uniformity to the financial position and movements 
of Great Britain, and which compels the people to transact their 
.business under a fixed rule and to adapt themselves to the policy. 
England has had no increase for thirty years to her bank paper ; 
(forty millions sterling being the standard) and that country thrives 
under this u cast-iron system P Their money circulates all over the 
world. The profits arising under this cast-iron rule are loaned by 
millions to foreign governments and to foreign corporations. The 
United StatesT, among other nations, pay annual tribute to the 
amount of fifty millions or more to England for the capital borrowed. 

A single remark from the Westminster Review for October, 1873, 
con firihs this : 

“We have, or are supposed to have, thirty millions of gold coins 
in circulation beyond the seas. English money is almost the only 
currency in Egypt and Brazil. It is to be found in all the Ameri- 
can ana Chinese ports, as well as in our own colonies. It passes 
current all over the continent. It is to be found where you can find 
no other coin. It is to be found where, as in the ports of the Yellow 
Biver, in Japan, in Sumatra, in Borneo, you find the French and 
American dollar, the Spanish and the Mexican dollar, intermingled 
with Sycee silver and every other description of currency.” ( See 
Westminster Review , October , 1873, page 135.) 

Our best thinkers considered the paper money of our country, 
in 186 1, to be sufficient in bulk for the ordinary exchanges of com- 
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merce. Now we have quadrupled our paper circulation and quadru- 
pled the cash liabilities of our banks, and the gold basis (after 750 
millions of accumulation from Califobnia and export abroad, in 
ten years) is less now than ten yeabs ago. 

Conclusion. 

There is but one policy to adopt in order to place our fiuances and 
commerce upon a firm footing. This policy is to restore the cur- 
rency to its former specie basis and thus place the country upon a 
level with England and other specie-paying countries. 

The first move in this direction will be for Congress to fulfil the 
promises made in 1862-1863, when the legal-tender money was cre- 
ated. Congress solemnly pledged its faith at that time, after full 
consideration, that the 400 millions of legal-tender money, being cre- 
ated solelt as A wab measube, should be extinguished soon after 
the termination of the rebellion. Our readers will find this feature in 
history fully demonstrated in the July number of this work, pa gee 
3 to 6. Nearly every member who took part in the debate, and 
every member who voted (many very reluctantly) for the paper cur- 
rency, insisted, at the time, on this being done ; in fact, their votes 
were given under a protest against the vicious system then adopted 
under compulsion and now in operation after a peace of eight years. 

Diagram to illustrate the present relation of deposits and u war- 
measure ” paper to our specie basis. 



800 million* qf paper, 
1000 million* of deposit*. 
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Either restore the paper currency to its acknowledged former con- 
dition of ten dollars per head of the whole population, etjuivalant at 
this day to four hundred millions of dollars ; or (what is the same 
thing), compel the issuers to keep on hand a metallic basis of twenty- 
five or thirty-three per cent, of the existing sum — say two hundred 
millions of gold against eight hundred millions of paper. If this 
metallic reserve be pooled, or placed at one common centre, there 
would be no necessity for the 5,000 banks, now existing, to keep in 
their separate vaults any large reserve. 

Such a pool, in the Sub-Treasury for instance, would- counteract 
any panic or series of panics in any one year ; and a marked decline 
in such combined reserve would be a warning to bankers of an un- 
favorable foreign trade ; thereby giving a caution to the whole com- 
. munity to curtail their business. 



New Inventions. — Among the new and important inventions of which the 
last forty years have witnessed the creation, none lias attained greater import- 
ance than the railway. Nothing, at any period in the histoiy of the world, has 
given such an impetus to commerce and manufacture. We have expended 
nearly five hundred and sixty millions sterling in the creation of fifteen thou- 
sand miles of iron road. It is true that from the moment when the first English 
railway was baptized in the blood of an illustrious victim, the speculative 
elemeut — the idea of investing for profit — has never been disconnected from 
the issue and transference of railway stock. But there has been an active 
creative vitality in this industry altogether apart from the question of transfer 
of property. We have applied to the surface of our island an amount of labor 
which has produced a system of internal communication unknown to our 
fathers. We have done this, to some extent, by the devotion to this branch of 
industry of a certain amount of labor diverted from some other occupation. But 
no one who is practically familiar with the development of the English railway 
system from its origin can doubt that the labor thus transferred has formed but 
a part, and that by no means the most important part of the labor that has 
created railways. Much of that labor has been called into action by the occa- 
sion. Not only have men who would otherwise have been idle, been fully and 
profitably employed, but the actual productive capacity of a great number of men 
has been enormously developed. Skill has been formed by experience; indus- 
try has been encouraged by remunerative employment ; and not only so, but to 
a considerable extent, the physique of the laborer has been improved. The man 
has been better fed, as well as better directed. His capacity for work has been 
at once developed and utilized. Thus we have had a new and most advanta- 
geous application of labor. We have raised and formed a new and improved 
class of laborers. Our railways have enriched the country, not only by the 
facilities which they afford to communication, but still more by the elevation of 
the working class. They are not only benefits to the nation as a product of 
labor, but they can claim the yet higher title of being in themselves creators of 
laborers of a higher order than was to be found existent before their commence- 
ment, unless in so far as they were anticipated in this respect by our canals. 

— Edinburgh Review* 
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RESUMPTION OF SPECIE PAYMENT. 

The recent crisis in financial affairs has led to serious consideration 
on the part of merchants, bankers and legislators, with a view to the 
adoption of such laws and such measures as will secure the commu- 
nity against a recurrence of the distressing condition which prevailed 
in September and October last. Public sentiment points to two 
leading measures to secure such results, viz : 

I. A return to specie payments at the earliest period at which it 
can be safely accomplished beyond a relapse. 

II. The adoption of ^such laws as will compel the banks to main- 
tain a stronger position in their available (or cash) resources. 

There are various propositions before the community, prepared 
with a view to meet existing evils and to prevent their recurrence. 

I. Mr. Sherman’s bill, submitted to Congress in January last, 
and laid over for future action. In the February No. of this maga- 
zine, 1873, we published the material parts of Senator Sherman’s 
bill, together with that of Mr. Hooper, of Massachusetts (pp. 651, 
652). Mr. Sherman’s proposition is as follows : 

That on the first day of January, 1874, the Secretary of the 
Treasury is authorized and required to pay on demand, at the office 
of the Assistant Treasurer, in the city of New York, to any holder 
of United States notes to the amount of $1,000, or any multiple 
thereof, in exchange for such notes, an equal amount of the gold coin 
of the # United States, or in lieu of coin, he may at his own option 
issue in exchange for said notes an equal amount of coupon or regis- 
tered bonds of the United States, in such form as he may prescribe, 
and of denominations of $ 50 or some multiple of that sum, redeem- 
able in coin of the present standard value at the pleasure of the 
United States after ten years from the date of this issue, and bear- 
ing interest, payable quarterly, in such coin at the rate of five per cent, 
per annum, and the Secretary of the Treasury may reissue the 
United States notes so received as if they were canceled, may issue 
United States notes to the same amount cither to purchase or redeem 
the public debt, or to meet the current payments for the public ser- 
vice, and the said bonds and the interest thereon shall be exempt from 
the payment of all taxes in any form by or under State, municipal or 
local authority, and the said bonds shall have set forth and depicted 
upon their face the above specified conditions, and shall, with their 
coupons, be made payable at the Treasury of the United States. 

Sec. 2. That from and after the 1st day of January, 1874, the 
limit of the aggregate circulation of National banks now prescribed 
by law is repealed, and all banks thereafter organized shall deposit 
as security for their circulating notes, bonds of the United States 
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lotted under this act, or under the act entitled an act to authorise the 
refunding of the national debt, approved July 14, 1870. 

Sec. 3. That all banking associations which shall, on and after 
July 1st, 1874, redeem their circulating notes at such localities as are 
now or as may hereafter be designated by law, either in coin or 
United States legal-tender notes, shall be exempt from the require- 
ment under the existing law as to holding a reserve of lawful money 
of the United States. Provided, that nothing herein contained 
shall authorize any national gold bank established under an act, enti- 
tled, an act to provide for the redemption of three-per-cent, temporary 
loan certificates, and for an increase of national bank notes, approved 
July 12th, 1870, or to redeem their circulating notes in anything but 
gold coin of the United States. 

Sec. 4. That section C of an act, entitled, an act to provide for the 
redemption of the three per cent, temporary loan certificates, and for 
an increase of national bank notes, approved July 12th, 1870, be, 
and is hereby repealed. 

Sec. 5. That banks without circulation may be organized under 
the provisions of an act to provide a national currency, secured by a 
pledge of United States bonds, and to provide for the circulation and 
redemption thereof, approved June 3d, 1864, upon the deposit with 
the Treasurer of the United States of not less than 810,000 of 
United States registered bonds, as provided in section xvi of that 
act. 

Sec. 6. That it shall be the duty of the Comptroller of the Cur- 
rency, to cause to be examined each year the plates, dies, bed pieces, 
and other material from which the national bank circulation is printed, 
in whole or in part, and file in his office annually a correct list of the 
Same, and such material as shall have been used in the printing of the 
notes of the national banks which are in liquidation or have closed 
business shall be destroyed, under such regulations as shall be pre- 
scribed by the Comptroller of the Currency, and approved by the 
Secretary of the Treasury, and the expense of such examination and 
destruction shall be paid out of any appropriation made by Congress 
for the special examination of National banks and bank plates. 

II. Mr. Hoopeb, representative from Boston, proposes that the 
Treasury be authorized to issue certificates bearing 3.65 per cent 
interest (or one cent per day per hundred dollars), in exchange for 
legal-tender notes of the United States. 

This proposition would accomplish some good if the notes were 
forthwith and gradually cancelled to a proper point ; but the bill pro- 
poses to give to the secretary discretionary power to re-issue the bills 
so deposited. This would, however, be simply adding fuel to the 
flame. If Congress would fulfil the promise made in 1862-1863, to 
liquidate, gradually, this currency, which was created solely as a 
Wab Measure, the country would gradually accommodate itself to 
its new paper volume ; and the Treasury would be better able to 
respond in future years to the demands for specie. Secretary 
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McCulloch inaugurated this policy of gradual contraction in strict 
conformity with the understanding in Congress in 1863 ; but bis policy, 
which would have resulted in specie payments by this time, was 
violently opposed and vetoed by Congress in the year 1866. 

Mr. McCulloch's views* were sound and practical, and coincide^ 
with those of Congress in 1862-1863. 

“The paper circulation of the conntry should be flexible, increas- 
ing and decreasing according to the requirements of legitimate busi- 
ness, while, if furnished by the Government, it would be <juite likely 
to be governed by the necessities of the Treasury or the interests of 
parties, rather than the demands of commerce and trade. Besides, a 
permanent Government currency wonld be greatly in the way of 
public economy, and would give to the party in possession of the 
Government a power which there might be strong temptations to use 
for other purposes than the public good — keeping the question of 
currency constantly before the people as a political question, than 
which, few things would be more injurious to business. 

“ But the great and insuperable objection, as already stated, to the 
direct issue of notes by the Government, as a policy, is the fact, that 
the Government of the United States is one of limited and defined 
powers, and that the authority to issue notes as money is neither 
expressly given to Congress by the constitution, nor fairly to be 
inferred, except as a measure of necessity in a great National 
exigency. No consideration of a mere pecuniary character should 
induce an exercise by Congress of powers not clearly contemplated 
by the instrument upon which our political fabric was established. 

“ The issue of United States notes as lawful money was a measure 
expedient, doubtless, and necessary in the great emergency in which 
it was adopted ; but this emergency no longer exists, and however 
desir&ble may be the saving of interest, and however satisfactory 
these notes may be as a circulating medium, these considerations 
will not, it is respectfully submitted, justify a departure from that 
strict construction of the Constitution given to it previous to the 
war by patriotic men of all parties, ana which is essential to the 
equal and harmonious working of our peculiar institutions. The 
strength of the Government has been proved by the manner in 
which it has carried on the greatest war of modern times ; it only re- 
mains, for the vindication of its excellence and the perfection of its 
triumphs, that all powers exercised for its preservation, but not ex- 
pressly granted by the Constitution, be relinquished with the return 
of peace." 

Of the lamentable effects of an inconvertible paper currency, Mr. 
McCulloch truly says : 

“ What a healthy and reliable business requires is a stable basis. 
This it cannot have as long as the country is afflicted with an incon- 
vertible currency, the value of which, as well as the value of the vast 
property which is measured by it, is fluctuating and unreliable, and 
may be in no small degree controlled by speculative combinations." 

* Sm BiNOKf MAOAXDfl for January, 1866, page* 513-590. 
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He adds: 

“ He cannot understand how the process of funding is likely to be 
aided by the continuance of prices on their present high level, or how 
the credit of the Government is to be restored by the perpetuation of 
an irredeemable currency, especially as that currency consists largely 
of its own notes. ... 

“ It is further urged that a reduction of the Government notes 
would embarrass the National banks, if it did not force many of them 
into liquidation. 

“ To which it may be said, that it is better that the banks should 
be embarrassed now, than bankrupted hereafter. Their business and 
their customers are now under their control. What will be their 
condition in these respects if the expansion continues and swells a 
year or two longer, it is not difficult to predict.” 

Had these views been adopted and acted upon by Congress in 
1866, there would have been no revulsion in 1873 ; and a healthy 
state of affairs, devoid of excessive speculation and extravagance, 
would have followed in 1870-1873. The unhealthy and unwise ex- 
pansion of railroads and of foreign imports would have been avoided. 

III. The Treasury policy of 1871-1873, inaugurated by Secretary 
Boutwell, should now cease. His idea was to cancel the public 
bonded debt as rapidly as possible, and to allow the legal-tender 
notes to remain in full force. This is in direct opposition to the 
judgments of the past and to the experience of sound merchants. 
The latter will, in case of temporary embarrassment (as is the con- 
dition of our public treasury), liquidate their cash liabilities first,* and 
defer their time bills to future years. The Treasury should allow 
the twenty-year bonds to rest until maturity, or until the finances 
allow their liquidation without inconvenience. The Secretary has 
ignored the express terms upon which the legal-tender notes were treated 
in 1S62-1863 ; terms which the Treasury and the country were IN 
HONOR BOUND TO MAINTAIN. 

We consider the Treasury responsible, in a large measure, for the 
revulsion and distress of the year 1873. It will be found, sooner or 
later, that “ Honesty is the best policy . 11 Congress should bear in mind 
the wise injunctions urged by Mr. Jefferson on national debts. “It 
is a wise rule, and should be fundamental in a government disposed 
to cherish its credit, and at the same time to restrain the use of it 
within the limits of its faculties, never to borrow a dollar without 
laying a tax in the same instant, for paying the interest annually, and 
the principal within a given term ; and to consider that tax as pledged 
to the creditors on the public faith. On such a pledge as this, 
sacredly observed, a government may always command, on a reason- 
able interest, all the lendable money of its citizens ; whilst the neces- 
sity of an equivalent tax is a salutary warning to them and their 

* Had this been the Treasury policy in the past six years, the reduced volume of legal tenders 
would hare appreciated in value, and their purchasing power would have been Car greater. In 
other words, the Treasury would have paved fully twenty per cent in its contracts, or at 
lean Jtftf million* p*r annum. It would have obviated entirely the immense loss arising from 
the revulsion of 1873. 
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constituents against oppression, bankruptcy, and its inevitable conse- 
quence, revolution.” 

If, in pursuance of sucb views, Congress had, as was urged upon 
them in 1866, laid a ta x for paying the principal of these notes within 
a given term, no crisis would probably have occurred at this day. 

Congress should also bear in mind that the repudiation in 1866, of 
the promises of 1862-1863, was sure to produce evils : 

“In proportion precisely as an individual is beyond the reach of 
compulsory process, should he be inclined to disregard the technicali- 
ties of mere law, and base himself upon the broader principles of 
natural justice. This is still more necessary when an independent 
sovereignty is concerned ; because it is more difficult to procure 
redress for wrongs committed by a State. The relation between 
debtor and creditor, in all cases involving the repose of confidence, 
is pre-eminently a fiduciary relation when the debtor is a sovereign 
commonwealth. It should be distinguished by that uberrima fides 
which scorns the strict letter of the contract and regards its spirit and 
intention.” — Peleg W. Chandler. 

IV. Violent and hasty measures should never be adopted by legist 
lators or by business men. Gradual means only should be pursued 
in all matters pertaining to commerce and finance. Nature itself 
points to this, in its ordinary course of the seasons .History points 
to the same in the events of 1837, 1857, and 1873. The speculation 
encouraged by Congress, in the paper money schemes of 1836, led to 
the revulsion of 1837. The bank movement of the summer of 1857, 
accompanied by a new tariff, led to the crisis of September of that 
year. The repudiation of 1866-1870, by Congress, has led to the 
bankruptcy of 1873. 

Let these lessons teach us, even at a late hour , that in the matter of 
resumption of specie payments, no undue haste should prevail. Give 
the banks, the Treasury, and the people ample time to recover from 
the severe blow lately given to commerce. The country may be 
compared to a man who is suddenly stricken down by a blow. The 
country, like the man, must have time, appliances, and gentle treat- 
ment, to insure recovery from physicial and financial reverses. 

A little oil to the wounds may be administered in the shape of 
twenty millions of legal-tenders in addition to the present volume. 
This will give blood to commercial circles for the moment. This 
prescription to be accompanied, as recommended by Doctor Jeffer- 
son, with a tax “ in the same instant for paying the princi- 
pal WITHIN A GIVEN TIME.” 

In other words, a peremptory order that the volume of the paper 
currency, the acknowledged source of our commercial evils, be grad- 
ually reduced until it assumes such proportions that the Treasury can 
sustain the load in all time to come. Take two or three years to 
accomplish this. In the meantime compel the National banks to hold 
in their vaults, or deposit in the Treasury, all the specie hereafter paid 
to them by the government in the shape of interest on their bonds. 
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Finally, Congress and the banks may take a lesson from the re- 
cent pooling by the New York city banks. The Treasury may be 
made the specie reservoir of the country — all the specie (or nearly 
all) of the whole country might be held at one point, in order to 
respond to the calls for redemption of the currency on demand. 

By making all the paper issues redeemable at New York (as in 
Great Britain, at one point), economy of labor and of capital may 
be used. As long as the legal-tender issues are provided for in their 
redemption by the Treasury, the banks will no longer need any 
reserve but legal- tender notes to respond to demands against deposits 
and bank notes. 

If the banks will keep on hand a legal-tender reserve of twenty 
per cent, against their cash liabilities they need fear no panic in the 
future. The legal tenders, by a reduction to two hundred millions, 
should be sustained by two hundred millions of specie — dollar 
FOR dollar. Hence the banks would fear no run ; the Treasury 
would have a basis to meet all future demands and to meet any 
unfavorable balance of foreign trade. The banks would, for the 
future, be beyond any combined or sudden demand from their credi- 
tors ; the Treasury would be the centre, the controller, and (as in the 
steam engine) the governor. In order to secure this elasticity of the 
circulation and give the Treasury a firm position at first, one hundred 
miilions in specie could be borrowed abroad for a period of four, five 
or six years. The foreign export of gold might hereafter be the 
indicator of speculation at home. A reduction of the specie reserve 
below two hundred millions should not only suggest (but compel) an 
advance of the rate of discount to nine or ten per cent., until the 
reservoir of specie be restored to its established basis. 



Labor. — The statesman regards labor as the perennial spring of national 
wealth, the source of national greatness, and the safeguard against national 
decadence. One of the first objects of the wise statesman must be to encourage 
the most free and uninterrupted development of the national industrial power. 
It is therefore of primary importance to understand the natural relation that 
exists between work and wages. The latter, indeed, the statesman can only 
regard as that one, out of various possible means of eliciting the energy of the 
workman, which is, all things considered, most suitable in the actual phase of 
civilisation. The method which might, at the first glance, seem simple and more 
direct, and which may yet play a great part in the development of the industry 
of the future — namely, the opening of a direct credit for the workman, based on 
the time given by him to labor — has been found to offer such facilities for fraud 
and extortion on the part of the employer as to be now justly prohibited under 
the designation of the Truck System. 

It will become evident to the statesman that employer and workman are in 
truth concurrent elements in the great social machinery. Their interests, in the 
long run, cau never bo opposed to eaeh other. There must, therefore, exist a 
true relation between labor and wages; an equilibrium of remuneration, any 
departure from which, whether upwards or downwards, tends to diminish the 
produce of industry, and is thus hostile to the uational well being. No object 
can more worthily engage the patient study of the statesman than the attempt 
to ascertain the law that determines the stable equilibrium of work and wages. 

— Edinburgh Review. 



Digitized by v^ooQle 




PUBLIC DEBT OF THE UNITED STATES 

Abstract of the Official Statements, January , 1869, to November 1, 1873. 



424 



Public Debt qf the United States . [December, 




Digitized by Google 




1873 .] 



New York Clearing House Report. 



425 



THE NEW YORK CLEARING HOUSE REPORT, 
November 11, 1873. 



The committee appointed by the New York Clearing House As- 
sociation, “ To CAREFULLY CONSIDER AND REPORT WHAT REFORMS 
ARE REQUIRED IN THE PRACTICAL OPERATIONS OF BANKS WITH 
EACH OTHER AND WITH THE PUBLIC, TO INCREASE THE SECURITY 
OF their business,” respectfully reports : 

That, in order to reach the object sought by the resolution, it is 
necessary briefly to review the condition and practical working of the 
banking system in this city before the commencement of the late 
panic. 

Banks are the natural depositories of the current capital of the na- 
tion, passing into and out of active industry and commerce. The 
balances held by them are for the time specially reserved by their 
owners from permanent investment, and kept subject to immediate 
command. They constitute a main portion of the wealth of the com- 
munity which is not yet ready to be consolidated into fixed capital 
or immovable forms. The custodians of such funds are consequently 
bound by the very nature of their trust, to preserve them in their in- 
tegrity, and to apply them only in such ways as will prevent them 
from falling into inactivity, and, also, to hold such proportion in 
ready cash in hand, as long experience has proved to be necessary, 
to meet immediate demands in every possible emergency. And it 
may be confidently affirmed that a bank, or banker, who faithfully 
meets all these obligations, renders a full equivalent for any benefits 
which can be honorably derived from the custody of such a trust. 

No institution can, in the long run, purchase deposits of money 
payable on demand of the owners, and at the same time secure to 
itself a just and proper compensation for the business, without viola- 
ting some of the conditions indispensable to the public safety. It 
must either use them in ways that are illegitimate and perilous, or 
use them in excess. This has been abundantly proved by innumer- 
able instances in years past, and the practice of paying interest for 
such deposits was unanimously condemned by the bank' officers in 
1857, as one of the principal causes of the panic at that period, for 
the reasons given in a printed report, of which a copy is annexed 
hereto, and to which, with the consequent resolutions of the associ- 
ated batiks then adopted, your committee most respectfully invite at- 
tention. 

30 
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The creation of many new institutions, since the late civil war be- 
gan, which have considered it expedient to purchase public favor, 
and thus divert to themselves business from established channels, 
has revived the custom of paying interest upon deposits, and has also 
led some of the older banks, in self defense, to yield, more or less, 
to the pressure in the same direction, while it has induced others to 
adopt newer methods of obtaining patronage equally pernicious. 

And thus a sharp and degrading competition has not only pre- 
vailed among banks in this city, but has been excited, as a necessary 
consequence, in other places, where the far-reaching enterprise of 
some of our associates has led them in pursuit of business, not only 
from institutions, but from all clasees of society. Banks throughout 
the country have been aroused to enlist in the same destructive prac- 
tices toward each other, and in defense of their various localities. A 
premium has been unnecessarily given for business, which, left to 
itself, would fall without cost into its natural channels, and adjust 
itself to such localities as the convenience of the people and the best 
interests of the country require. 

Without such rivalry the resources of the nation would be so dif- 
fused among the banks as to give increased financial strength and 
stability to every part, and not only remove a great cause of irrita- 
tion, but add to the comfort, efficiency and profit of all. 

The evil results of paying interest upon current deposits, avowed 
when the internal commerce of the nation was conducted upon a spe- 
cie basis, are greatly aggravated when it is carried on by an irredeem- 
able currency, which has a fixed and invariable volume, and which 
flows to and from the commercial centre with the changes of the sea- 
sons. Such a currency is superabundant in summer, and instead of 
being then naturally absorbed and diminished by redemption, it ac- 
cumulates in banks, which cannot keep it idle without loss of the in- 
terest paid to its owners. Legitimate commerce does not then de- 
mand it. It is still subject to instant call. There is consequently no 
resource but to loan it in Wall Street upon stocks and bonds, in do- 
ing which, so much of the nation’s movable capital passes for the 
time, into fixed and immovable forms of investment, and its essential 
character is instantly changed. Loans are made with facility upon 
securities which have no strictly commercial quality, new and un- 
necessary enterprises are encouraged, wild speculations are stimu- 
lated, and the thoughtless and unwarv are betrayed into ruinous 
operations. The autumnal demand finds the resources of the nation 
unnaturally diverted from their legitimate channels, and they can 
only be turned back with difficulty and public embarrassment. Such 
has been our well-known experience year after year. Interest upon 
money has, as a consequence, fluctuated widely from three and tour 
per cent, per annum in summer, to fifteen and twenty per cent, in the 
fall and winter upon commercial paper, and upon stocks at times to 
one-half and even one per cent, a day. Vicissitudes like these are 
utterly destructive to all legitimate commerce, and institutions whose 
operations tend to such results are enemies to the public welfare. 
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Deposits which are derived from strictly commercial operations 
cannot flnctnate so widely, from time to time, as to produce disturb- 
ance in the community ; and banks which confine tneir business to 
them, as they naturally arise, are always reliable and regular in their 
treatment of their dealers, and can be conducted with ease and com- 
fort to their managers and safety to the public. On the contrary, de- 
posits which are purchased by payment of interest, or otherwise, and 
which must, therefore, of necessity be largely loaned “ on demand,” 
are the cause of continual agitation and solicitude to those who hold 
them in charge. They are certain to be withdrawn at the season of 
the year and at the moment most inconvenient to the banks and to 
their dealers. This fact is best illustrated by the following figures : 

The average deposits of the sixty Clearing-House banks for ten 

weeks from 5th July to 6th September were $232,228,000 

The lowest amount reached since the panic was 143,170,000 

Showing a total reduction of $ 89,058,000 

Of the above amount during the ten weeks, ttoslve in- 
terest-paying banks held $111,585,000 

The lowest total reached by them since the panic 52,669,000 

Showing a loss in twelve banks of ; $58,916,000 

and in the other 48 banks $30,142,000 

and were it not for the fact that several of the forty-eight banks are 
more or less involved in the same practice, this aisparity would be 
still more apparent. 

When the late panic commenced, the sixty banks composing the 
New York Clearing House were indebted for about two hundred 
millions of deposits. Of this amount three institutions (paying inter- 
est to their country depositors) owed about fifty millions, and includ- 
ing these, twelve banks of similar character owed about one hundred 
millions; that is to say, twelve institutions held one half of the aggre- 

f ate deposits, and the other forty-eight, their associates, the other 
alf. The proportionate reserve of legal-tender notes in the asso- 
ciated banks was also greatly in favor of the latter number, for the 
obvious reason, that banks which pay interest upon money can least 
bear to have any amount of it idle. The active demand first came, as 
it usually comes, for that portion of deposits due to country banks, 
who, in addition to their annual necessities, had been disturbed by 
failures of several city bankers, holding large balances of money due 
to the interior. These deposits were to a great extent loaned upon 
stocks and bonds in Wall Street, payable “on call,” with the confi- 
dent belief that they were there earning more than the interest paid 
for securing them, and were available as promised. But, from the 
very nature of the case, the rapid withdrawal of deposits from the 
banks made the “call” from every direction simultaneous, and 
closed every resource from which the “street” derived its power 
to respond. Borrowers upon stocks were deprived both or their 
facilities of borrowing, and of all power to sell their securities. The 



Digitized by Google 




428 



New York Clearing House Beport . [December, 

necessary result occurred. Banks which found themselves in this di- 
lemma had no alternative but to ask the assistance of their associates, 
and the conflagration was so rapid and violent that every considera- 
tion of fraternal sympathy, self-preservation and public safety, com- 
pelled a general and earnest co-operation ; and the majority, who had 
tor long years conducted their business upon sound principles, and 
who had patiently submitted to the loss of valuable accounts, drawn 
from them by their associates, by practices against which they had 
continually protested, instantly responded to the call by placing their 
resources at command of those who had done so much towards pro- 
ducing the calamity. Making common cause, the weak with the 
strong, to avert a universal catastrophe. 

An expedient was found by which the stronger banks placed them- 
selves under the unequal burthen, and equalized the pressure, by 
gathering in their resources and placing them at the disposal of the 
weaker, who were thus furnished with means to meet the demands of 
their depositors, and to save themselves from public exposure, and 
their dealers in city and country from disaster and ruin. Meanwhile 
the public confidence in institutions had become so greatly impaired 
that the “ legal-tender reserve v was reduced from thirty-four millions, 
on the 20th September, to five millions eight hundred thousand on 
the 14th October — an amount of ready money never before paid out 
in the same time. Interior banks, whose ready means in hand had 
always been merely nominal, but whose resources consisted chiefly of 
credits upon the books of interest-paying banks in the principal cities, 
were under the necessity of calling back their deposits in a medium 
never before required, and to these the associated banks were asked 
to respond, as well as to the demands of timid dealers at home. 

Your committee take this occasion to congratulate the associated 
banks upon the liberal and excellent spirit in which this crisis has 
been met, and upon the happy escape from a most imminent danger 
which threatened them, and with them the country at large. It is not 
too much to say that, had it been less boldly, promptly or unani- 
mously encountered, the results must have been more disastrous 
and widespread than any that have occurred during the present 
generation. 

While the banks have intelligently recognized the errors of their 
associates, by which the late financial complications were aggravated 
and the community imperiled, there has been no disposition whatever 
to deal in harsh reproaches. On the contrary, the magnitude of the 
trust is deeply felt, and the utmost good feeling prevails ; an earnest 
desire and a unanimous determination are expressed on every side to 
reform existing abuses, and to reorganize the Clearing House upon 
a basis of mutual support and uniformity of business. 

Late experience has again demonstrated the fact, that the banks in 
the association are necessarily dependent one upon the other in times 
of peril, as well as in the trusts which the large operations of the 
Clearing House daily impose, and that the entire body inevitably 
suffers from the errors and indiscretions of a single member. No 
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institution, therefore, has a moral right to conduct its affairs with 
the public in defiance of the general conviction of its associates, or to 
introduce private terms of dealing with its customers which are in 
conflict with the best interests of all. Bank officers have no right to 
be sharp personal competitors for public patronage, nor merely 
laborers for dividends on behalf of a limited constituency. They are 
in a most important sense trustees for the whole community, and pub- 
lic administrators of great interests, which forbid the least departure 
from principles which long experience has sanctified. 

With these general considerations, your committee proceed to the 
more practical question submitted to them, viz. : “ What reforms are 
required in the operations qf banks with each other and the public to 
increase the security qf their business and, first, and most prominent, 

they recommend that the banks entirely discontinue the 
PAYMENT OP INTEREST UPON DEPOSITS, WHETHER DIRECTLY OR 
INDIRECTLY. 



The Reserve. 

The requirement of a “ legal reserve n is now engaging special pub- 
lic attention, and much impatience is expressed at the law which 
compels banks to hold a definite ratio of legal-tender notes to liabilities. 
The practical difficulty consists in attaching a rigid and inflexible 
rule of law to a mobile fund, which is held for the purpose of meet- 
ing sudden contingencies, and which is, therefore, in its very nature, 
a variable quantity. It is impossible clearly to prescribe by statute 
the circumstances or the exact periods during which the reserve 
should be increased or diminished. There seems an intrinsic absurd- 
ity in a law requiring that a (i reserve ” must be always kept, which 
was created on purpose to be used, or that a bank officer who draws 
upon his reserve, under circumstances for which it was intended, is 
false to the oath which he takes to obey the law. But the fact that 
a military commander cannot be definitely instructed when he may 
employ his reserve force, is not regarded as a reason why that import- 
ant portion of an army organization should be abandoned, or be 
reduced in number or efficiency. So long as bank debts are subject 
to cash payments, so long must the obligation be either imposed or 
assumed, of keeping sufficient cash in hand to pay whatever portion 
can possibly be presented. It must always be remembered that, in 
the absence of any important central institution, such as exists in 
other commercial nations, the associated banks are the last resort in 
this country, in times of financial extremity, and upon their stability 
and sound conduct the national prosperity greatly depends. In 
claiming for them that, in taking faithful care of the active capital of 
the nation with which they are entrusted, they render a full and 
equitable compensation for its proper use, your committee point to 
the consequent and paramount duty of the banks to hold such pro- 
portion of that fund in actual possession in cash, as the exiremest 
needs may demand. 

It has been suggested that the federal principle which our associa- 
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tion has applied to banking, through the use of “ loan certificates ” 
in two important crises, might be used effectively in regular business, 
by keeping two separate accounts, viz : “ Cash ” and “ Bank Credit” 
each payable in kind, to avoid a “run” upon banks in times of 
panic ; and much speculative study throughout the world is given to 
the question how the idea of “ clearing ” as used through banks, may" 
be indefinitely extended to effect the smaller exchanges of the com- 
munity, so as to dispense in a great measure with large reserves of 
ready money. But in the present condition of economic science, 
and especially in this important exigency, your committee recom- 
mend that we accept the teachings of practical experience, and pur- 
sue the well-beaten track which traae and commerce universally 
recognize. 

Experience of older commercial nations has shown that the 
volume of “ reserve ” should be in the proportion of one-fourth to 
one third the direct liabilities of a bank, and whenever it is there 
found receding from this amount, restrictive measures are taken to 
replenish it. Our own association in 1857 established a minimum 
ratio of twenty per cent, in coin, which was for the time carefully 
observed, and again in I860 increased this minimum to twenty-five 
per cent. The present abnormal condition of the currency increases 
the difficulty inherent in this subject. The law permits the reserve 
to consist of coin and legal-tender notes, and at the same time com- 
pels banks to receive as money the notes of national banks, which 
in legal payments are not money ; so that for practical uses as “ re- 
serve,” we are troubled by a species of money which is above, and 
by another which is below, the standard quality. And it affords 
a striking commentary upon our present anomalous condition, that 
the money of the world, which is now freely coming into the country 
from legitimate commerce, cannot be absorbed into our banking sys- 
tem, but is necessarily repelled as a cause of serious embarrassment. 
The opinion that has largely prevailed, that because the business of 
this country is now conducted upon a basis of irredeemable paper, 
that therefore there can be no suspension of payments, has been 
most effectually dispelled, and the contrary is established, that a 
currency, from its nature, limited in volume, is subject to sudden 
and special dangers, and therefore requires special protection. Recent 
experience has shown how rapidly tnirty-four millions may be with- 
drawn from our associated institutions, and for practical uses, how 
inadequate is the reserve held by country banks. That reserve, as 
fixed by law, is fifteen per cent, of liabilities, and three-fifths of it 
may consist of deposits in banks in the larger cities, who may sub- 
divide it by placing one-half their own reserves in banks in the City 
of New York, where again it is subject to a further reduction, from 
the fact that these last are only required to hold twenty-five per cent, 
of their own liabilities, of which these deposits form part. The 
aggregate held by all the National banks of the United States does 
not finally much exceed ten per cent, of their direct liabilities, without 
reference to the large amount of debt which is otherwise dependent 
upon the same reserves. When .we consider that a portion of this 
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final reserve may consist of coin, which, under present circumstances, 
has no practical power in an extremity, and a further fact that the 
interest- paying banks, which have always held the larger part of 
those reserves, have been forced by their position continually to dis- 
regard the law, it is manifest that the requirement, in its real opera- 
tion, has not worked against the public welfare, or against the true 
interests of the banks themselves. 

The abandonment of the practice of paying interest upon deposits 
will remove a great inducement to diviae these reserves between 
cash in hand, and deposits in cities, and make the banks throughout 
the country what they should always be, financial outposts, to 
strengthen the general situation. The Associated Banks of New 
York, the ultimate resource in financial emergencies, are deprived by 
usury laws, of the power, which is so effectively used by the prin- 
cipal banks in Europe, of protecting or augmenting their resources 
by adjusting the rate of interest to the necessities of the occasion — a 
power which, if practicable, Congress might safely confer upon the 
Clearing-House Committee, in consultation with the Secretary of the 
Treasury, with great advantage to the country ; as also the power of 
deciding when the time or the emergency has arisen in which the pub- 
lic interest requires a relaxation of a rigid legal requirement in respect 
to the reserve to be held by banks in New York City. 

If the legal or financial necessity exists to maintain a certain 
reserve, it is manifestly the duty of every institution to carry its 
just proportion, and no bank, whether incorporated under National 
or State law, can honorably evade its full share of this burthen. 

Your Committee therefore recommend that all the Associated 
Banks, while they strictly follow the requirements of 
the National Currency Act, by keeping on hand, either 

IN COIN OR LEGAL-TENDER NOTES, AN AMOUNT NOT LESS THAN 
TWENTY-FIVE PER CENT. OF THEIR TOTAL LIABILITIES TO THE 
PUBLIC, BE REQUIRED ALWAYS TO HOLD AT LEAST FIFTEEN PER 
cent, in legal-tender NOTES, subject only to such modifications as 
the Clearing-House Committee may, from time to time, unanimously 
determine. 

A suggestion has been made, which your Committee consider 
worthy of notice, because it has heretofore proved an important re- 
striction to excessive expansion, and because it may assist in pre- 
venting many of the evils referred to— that no institution be al- 
lowed TO LOAN MORE THAN TWO AND A HALF TIMES ITS CAPI- 
TAL AND SURPLUS. 

Certification of Checks. 

The practice of certifying checks upon banks as “good,” has 
proved a great public convenience, and has for that reason grown 
into extensive use. Your committee approach its consideration with 
some embarrassment. The custom originated in the natural inquiry 
of bank tellers respecting the standing and credit of their dealers, 
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and for many years it had little significance, otherwise than as giving 
clerical information. Checks so marked were not regarded as bind- 
ing upon institutions in the nature of an official acceptance, and were, 
therefore, not entered upon their books. It was only since about the 
year 1850, that a new and influential institution deemed it expedient 
to define the character of an act then vague and uncertain, by charg- 
ing such checks to the accounts of their drawers ; since when they 
have been legally regarded as formal obligations, and have become 
the medium of the most important transactions. If such writing 
certified to a real fact, that the bank actually had in possession, and 
due from it to the drawer of the check the stated sum, which it thus 
agreed to transfer to another party, no possible injury, bnt great 
good would ensue. But when a bank binds itself to transfer what 
it has not, but only expects to have, it assumes for its dealers, with- 
out reason, all the contingencies incident to human transactions, and 
places its shareholders under perils which they never intended to 
assume. 

The power of certifying checks is necessarily entrusted to clerks or 
subordinate officers, who are employed to perform the ordinary and 
more mechanical duties of the bank, and who are supposed to be 
strictly limited in giving to every dealer, only what has before been 
received from him. And the power of bestowing credit is reserved 
for abler and more experienced men, themselves personally identified 
with the interests they administer, who gravely deliberate upon every 
transaction, and decide with the light of their united wisdom. But 
the practice of certifying uncovered checks, as pursued in some insti- 
tutions, entirely reverses this established order, and while the respon- 
sible council is carefully deliberating over smaller credits, a non-com- 
missioned officer is freely bestowing them in larger volumes, without 
security, upon comparatively irresponsible men. So extensively has 
this practice been pursued by several institutions that the amount of 
such checks, which have passed daily through the clearing house, has 
reached in some instances to twice and three times, and in one or two, 
to four and five times their capital stock, and this through long 
periods of time. 

Every bank in the association is directly involved in the risks 
attending this practice. It multiplies excessively the sums which 
such institutions pass through the clearing house, And the consequent 
balances of the exchanges with their associates, which the capital of 
such banks can never adequately guarantee. 

The most striking commentary upon the danger of this practice, 
was afforded during the late panic, by the dealer of a bank who had 
largely received such favors, and who, seeing by its application to 
others, that his own checks were in peril, declined, under advice of 
counsel, to cover them by a deposit, until otherwise assured that the 
bank could respond to these very obligations. 

No sufficient reason, in the opinion of your committee, can be given, 
why a corporation should place itself, without compensation and 
special security, between two parties dealing with each other, and 
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become the guarantor of either, in transactions entirely personal to 
themselves, simply because one or the other is a depositor in the 
institution. We have already stated that the safe custody of money 
payable “ on demand ” is full compensation for its legitimate use, and 
the risks attending such a business are all that properly appertain to 
the profession of a hanker. And if the rule he invariably observed 
of certifying checks only when the drawer has the full amount at his 
credit in the bank, no one can he injured or offended when he is 
treated in all respects like every other of his fellow dealers. The 
restriction suggested will work favorably to every interest — to the 
banks, their shareholders, and their associates, by diminishing the 
risks now so widely incurred, and it also conforms to and confirms 
the law which Congress has estahished upon this subject in respect to 
Rational banks. 

Tour committee therefore recommend that in no case shall a 

CHECK OR OTHER OBLIGATION BE CERTIFIED BY A BANK, UNLESS THE 
AMOUNT OF IT IS FIRST FOUND REGULARLY ENTERED TO THE CREDIT 
OF THE DEALER UPON THE BOOKS OF THE INSTITUTION. 



Indirect Exchanges. 

A custom has grown up among the associated hanks, and has 
greatly increased withiu the last few years, of engrafting upon them- 
selves, and thus admitting to the benefits of the Clearing House, other 
institutions and individuals, who, while not eligible to regular mem- 
bership, participate in all its advantages without sharing its expenses, 
incurring its responsibilities, or submitting to its regulations. Over 
all these the association has no possible control. They consist of 
banks, and corporations of various character and objects, in this city 
and vicinity, many of whom attract to themselves deposits of active 
capital from the commercial community by extraordinary rewards, 
and use it for purposes and enterprises whioh are illegitimate in 
regular hanking. The associated hanks thus find themselves sur- 
rounded by diligent competitors in their proper business, which 
increase their risks, while they lean upon them for support. By 
keeping a satisfactory balance in hank, for which interest is frequently 
paid, uiese institutions avoid the necessity of any money reserve 
whatever, and not only invest all the resources at their command in 
profitable or unprofitable enterprises, hut have a claim upon their 
patron bank for assistance in time of need. The banks are thus 
deprived of a large portion of commercial deposits that would natur- 
ally come to them, and incur increased and indefinite risks, and the 
public are unconsciously placing their ready means where they are 
Buhject to unusual hazards. 

Any bank in the city, worthy of public confidence, may become a 
regular member of the Clearing-House Association, and the banks 
which compose it are bound, in duty to themselves and to the public, 
to withhold the special support of this body from any who cannot 
submit to, or safely pass tnrough the necessary examination which 
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entitles them to credit. And your committee can see no valid 
reason why banks outside this city should receive the benefit of 
the New York Clearing House, when they share none of its burthens, 
and submit to none of its regulations. 

They, therefore, recommend that no bank shall receive upon 

DEPOSIT, FROM ITS CITY DEALERS, CHECKS OR DRAFTS OTHER THAN 
UPON BANKS MEMBERS OF THIS ASSOCIATION. 



Receiving Out-of-Town Checks as Cash Deposits. 

Among the various devices introduced to attract mercantile ac- 
counts, and to secure deposits of country banks, is that of receiving 
and crediting immediately as cash, checks and drafts upon places out 
this city — a practice which was commenced as a special inducement 
by one institution, but which, as the natural consequence of unfair 
competition, has been followed and extended by others, until it em- 
braces points far and near throughout the whole country. It has been 
carried on with such utter disregard of the laws of exchange, and of 
the time necessary to effect returns, that the former and regular 
methods of making payments in, and remittances to this city, is 
greatly changed. Interior merchants, finding that checks upon 
their own localities are readily accepted as cash in New York, prefer 
that mode of payment, and they are naturally encouraged to do so by 
their banks at home, who receive the benefit ; so that our own institutions 
are not only deprived of deposits which by the laws of trade naturally 
belong to them, but they are daily encumbered by a miscellaneous 
mass of checks, which occasion serious embarrassment, loss of time, 
great risk, clerical labor and expense in collecting, entirely caused 
by this unnecessary diversion of business from its natural courses. 
Some of the interest-paying institutions, which have by this expedi- 
ent enlarged their correspondence with interior banks, have, with 
them, adopted peculiar methods of facilitating such collections, which 
they regard as advantageous to themselves, but by which they are 
continually extending this evil. City merchants, whose business is 
chiefly with the country, now accept such checks freely from their 
customers, because their banks will accept them from them, and 
many of the accounts which, from their amount, dealers regard as 
very valuable to their banks, the latter find by experience to result 
in actual loss. Instead of being the natural depositories of country 
banks for the business of legitimate commercial exchanges in the 
city, such banks are thus made ours. The subject is the cause of 
continual irritation and discord between banks and their customers, 
and between the banks themselves. 

Your Committee, in considering this evil, can perceive no remedy 
but by its total abolition, and they therefore recommend that the 
Clearing-House Committee be required to establish 

MONTHLY, A SCHEDULE OF MINIMUM RATES AT WHICH THE ASSO- 
CIATED BANK8 SHALL RECEIVE ON DEPOSIT, CHECKS AND DRAFTS 
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UPON PLACES OUT OP THIS CITY, AND TO WHICH EVERY BANK 
8HALL BE BOUND STRICTLY TO ADHERE. 

Having now considered the prominent evils which exist, the re- 
moval or which jour committee consider as indispensable to the 
harmonious intercourse between banks bound together by common 
interests, and having recommended for their removal — 

1st. That payment of interest upon deposits, either directly or in- 
directly, be entirely prohibited. 

2d. That each bank, while it observes the requirements of the law 
of Congress respecting a reserve fund, be required to carry at all 
times an amount of legal-tender notes, equal to at least fifteen per 
cent, of its liabilities to the public. 

3d. That no bank shall certify a check as good until the full 
amount of it shall appear upon its books from a deposit, regularly 
entered to the credit of the drawer. 

4th. That no check or draft shall be received by a bank upon de- 
posit at par as cash, drawn otherwise than upon one of the banks 
composing the Clearing-House Association. 

5th. That all checks and drafts upon places out of the City of New 
York shall only be taken at rates of discount established monthly 
by the Clearing-House Committee. * 

They now proceed to state how the observance of these rules may 
be effectively secured. It is well known that in some of these, the 
sentiment of the Association has been repeatedly expressed, and re- 
solutions of reform have been adopted, but which have gradually 
fallen into neglect. 

Your Committee believe that late occurrences have produced a 
deeper conviction, both in the Association and in the public mind, of 
the inter-dependence of the banks upon each other, and of the wrong 
which any one member imposes upon the entire body, by unsound or 
irregular practices. They, however, recommend as an effectual 
security for the future : 

That the constitution of the Clearing House be changed into ar- 
ticles of association, which shall be signed by the officers of every 
bank, or member, and ratified by its Board of Directors. And your 
committee respectfully submit for consideration the accompanying 
instrument, which has been compiled from the present constitution 
of the Clearing-House Association, with such cnanges and amend- 
ments as present circumstances have suggested. 

Your committee also recommend that the Clearing-House Com- 
mittee shall procure a tablet, containing in large ana very legible 
impressions, the rules which are to be observed by each member in 
dealing with the public, as follows : 
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RULES 

OP THB 

ASSOCIATED BANKS 

OF THE CITY OF NEW YORK 

WITH THEIR DEALERS. 

1. No bank shall pay, or procure to be 
paid, interest upon deposits. 

. 2. JYo Check shall be certified until the 
full amount is first deposited. 

S. Checks upon Associated Banks only, 
received on deposit. 

4. Checks upon places out of New York 
City, received at rates of discount 
fixed by Clearing House Committee. 

5. Checks will be taken at depositor’s 
risk, and collected through the Clear- 
ing House. 

6. Checks not good, will be returned to 
the depositor the day following. 



Banks not strictly observing these Rules will be excluded 
from the Clearing House Association. 



These shall be appropriately framed, and always kept conspicu- 
ously suspended in the oankiug- room of each institution for public 
information. 

With these regulations, the public are always informed of the 
terms upon which alone they may conduct their business uniformly 
with every hank that has the facilities and the support of the Clear- 
ing-House Association. With these always in view, -no person 
worthy of credit at a bank can ever ask a deviation from them, 
and no institution can retain the confidence of any respectable dealer 
after it is thus known to have compromised its integrity. 

By these important changes, many of the evils which have grown 
up in the business community, and which have their origin in the 
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vicious practices of banks, will expire, the banks will resume their 
rightful position as safe and substantial supports of legitimate com- 
merce, and their officers will be relieved from the anxieties which, in 
the present unnecessary competition, continually pursue them. 

All which is respectfully submitted by 

George S. Cob, President American Exchange Nat . Bank . 
W. L. Jenkins, President Bank qf America . 

J. M. Morrison, President Manhattan Bank . 

Moses Taylor, President National City Bank . 

F. D. Tappen, President Gallatin National Bank . 

John E. Williams, President Metropolitan National Bank. 
J. L. Everitt, Cashier National Broadway Bank. 

Robert Buck, Cashier Pacific Bank. 

John Q. Jones, President Chemical National Bank. 

Committee. 



Joseph Saxton. — Mr. Joseph Saxton, Superintendent of Weights and 
Measures, United States Coast Surrey, died at his residence, in Washington. He 
had been in failing health for the past four years, hsring, during that period, 
suffered from a succession of paralytic strokes, which terminated in his death. 
A Washington paper has the following sketch of his life : Mr. Saxton was bom 
in Huntingdon County, Pennhylvania, on the 22d of March, J799. He was a 
man of extraordinary mechanical genius, and may be justly ranked among the 
eminent self-made men of the present century. The late Professor Bache, in an 
assemblage of scientists a few years since, pronounced him to be the “ greatest 
mechanical genius the world ever saw.” In early life Mr. Saxton learned the 
silversmith business in his native town, and when but sixteen years of age made 
a printing-press, and printed a small newspaper. When quite a yonng man he 
went to Philadelphia in a boat built by himself. He resided in the Quaker City 
several years. While there he made the old city clock, which yet marks the 
time from the summit of Independence Hall. Subsequently Mr. Saxton went 
to London, and in that city and in Paris he resided nine years. He was the 
inventor of the celebrated electro-magnetic machine by which the first magnetic 
spark was produced, and which he exhibited in London in the presence of forty 
thousand people including forty distinguished scientists. While in that city 
he made the machinery for the Philadelphia mint, and was sent for to put 
it up. He was employed in the mint for seven years in making the dies 
of the coin then in use. Mr. Saxton came to Washington about twenty- 
eight years ago, under the auspices of Professor Bache, then Superintendent 
of the United States Coast Survey. Since that time he has been employed 
in that office, and was, at the time of his death, as above stated, Superin- 
tendent of Weights and Measures — a position which he filled with marked 
ability. While on this duty he made sets of weights and measures for all the 
State capitals of the Union, and also for the several custom-houses throughout 
the country. A fine pair of scales made by him attracted great attention at the 
London Exposition, and a gold medal was awarded him. He was also the 
recipient at various times of other medals awarded for his meritorious works. 
The deceased had been a prominent member of the Academy of Sciences, of the 
Franklin Institute of Philadelphia, and of other scientific organizations, and also 
a regular contributor to the Scientific American and standard publications in the 
scientific world. He was a devotee of mechanical science and was highly hon- 
ored by the distinguished scientists who were his contemporaries. 



Digitized by v^ooQle 




438 



FlmtuaMons qf the New York Stock Exchange . [December, 



FLUCTUATIONS OF THE N. Y. STOCK EXCHANGE, 

FOB THREE MONTHS. 

Monthly Report, Compiled by Thomas Dennt & Co., 

Stock and Bond Brokers, 39 Wall St. 



(Continued from page 387, November No.) 



Stocks. 



US. Six percts. of 1881, Coupon Bds. 
44 Five-Twenty of 1862, “ 

44 44 1864, 

44 “ 1865, 

44 44 1865, New, 4 ' 

44 44 1867, 

44 “ 1868, 4< 

44 Ten-Forty Coupon Bonds 

44 Five per cent, of 1881 

44 Six per cent. Currency 

Tenn. Six percent. Bonds, Old 

44 44 4 4 New 

Virginia Six per cent. Bonds, Old. . 
44 44 44 New.... 

44 44 44 Consol.. 

N. Carolina Six per ct Bonds 

44 44 New 



.. 119) 
.. 117 [ 
.. 119 jf 



li .. 82) 
l| .. 82) 



51) .. 53) 



Special Tax 



S. C. Six per ct. Bds. Jan. <fc July.. 15 .. 15 

44 44 April & Oct 

Missouri Six per cent. Bonds 92 .. 93) 

Canton Company of Maryland 98 .. 102 

Delaware and Hudson Canal Co.. .. 112) .. 114) 
Consolidated Coal Co. of Maryland. 54 .. 55 

Quicksilver Mining Company 38 . . 39) 



Preferred 



Mariposa Mining Company 

44 44 Preferred ) .. ) 

Western Union Telegraph Co. 87) . . 93) 

Pacific Mail Steamship Company.. 36) .. 45) 

Adams Express Company 92) .. 95 

Wells, Fargo &, Co. Express Co. ... 72) .. 74) 
American Merchants’ Union Express 61) .. 64 

United States Express 67 .. 68) 

N. Y. Cent. and Hudson River R. R. 103) .. 105) 

Erie Railroad, Common . 58) .. 61) 

44 Preferred 72 .. 73) 

Harlem Railroad, Common Shares. 130) .. 133) 



Reading Railroad Shares 



Sept., 


1873. 


Lowest. Highest. 


115* .. 


119) 


113) .. 


113) 


114) .. 


117* 


110 .. 


118* 


in* .. 


116) 


ii3| :. 


119) 


113 .. 


118) 


116 .. 


114) 


in* .. 


114) 


107) .. 


113) 


72 .. 


82* 


72) .. 


82 


si 


52 


27 .. 


27* 


14 \\ 


ii 


14 .. 


30 


84 .. 


92) 


70 .. 


98) 


Ill .. 


114 


40 .. 


54) 


IS .. 


35) 


30 .. 


45 


54) 


92) 


31 .. 


44) 


84) .. 


92) 


56 .. 


75 


57) .. 


62) 


51 .. 


68) 


89 .. 


105) 


50) .. 


59) 


66 .. 


73) 


90 .. 


130) 



Oct., 1873. 

Lowest. Highest. 

Ill) .. 116 
105 .. 109 
106) .. 110 

107) .. Ill) 

109) .. 113) 

110) .. 115) 
110) .. 115 
105 .. 110) 
106) .. 109) 

108) .. Ill) 

68 .. 75 



43* .. 48* 



9 .. 11 



85 .. 89| 

5o * - 80 

100 .. 109 
38 .. 47 

20 .. 83* 
27 .. 27 



45 .. 73* 

25 .. 37* 

78 .. 85 

55* .. 69 

50 .. 60 

44J .. 60 

80| .. 96 

44* .. 53* 

64* .. 70* 

100 .. 119 
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136 .. 
91 .. 

921 ** 
113 .. 
25! - 
106J -- 
«7* .. 
84 



98| 

1041 



811 

100 



Stocks. 

N. York &New Haven R.R. Shares. . 

Michigan Central Railroad Co 

Lake Shore Sl Mich. Southern R.R. . 
Panama Railroad Company Shares . . 
Union Pacific Railroaa 44 

Illinois Central Railroad 44 

Cleveland & Pittsburgh R.R. *' Gtd. 

44 Col., Cinn. &Iod. R.R... 
Chicago, Rock Island Sl Pacific R.R. 108| 
44 Burlington Sl Qiancy 44 
44 Sl Alton Railroad Shares. . 

44 44 44 Pref. Ill* 

44 Sl Northwestern R.R. Shares 64 
44 44 44 Pref. 

Del., Lackawanna Sl West. R.R. Co. 
Pittsb’gh, Ft. Wayne Sl Chic., Guar. 
Toledo Sl Wabash R.R. Co. Shares. 

*• 44 44 Pref. 

St. Louis, Alton Sl Terre Haute R.R. 

44 44 4 - Pref. 

Ohio Sl Mississippi R.R. Co. Shares 
Hannibal Sl St. Joseph R.R. * 4 
44 44 44 Pref. 

Milwaukee Sl St. Paul R.R. Shares 
44 44 44 Pref. 

Boston, Hartford Sl Erie R.R. Shares 
Col., Chic. Sl Ind. Cen. R.R. Shares 
Dubuque Sl Sioux City Railroad.. . 

New Jersey Central Railroad Shares 
Morris Sl Essex Railroad Shares. . . 

N. Y. Central 8ix p. ct. Bds. of 1883 
Erie First Mortgage Bonds of 1868.. 



Aug., 1873. 

Low*. Rifkat. 



67 



138 

951 

95§ 

1161 

29 

109 
891 
86 

not 

106 

110 

nil 

69* 

83! 

102 

94 

73 



Sept., 1873. 

Low*. MHfkrtt 



1351 •• 
80 .. 
73 .. 
84 .. 
171 .. 
1031 .. 
791 -- 
78 .. 
86 .. 
90 .. 
100 .. 



1361 

90* 

93 

1171 

271 

105* 

87* 

85 

108} 

QOl 

Wj 

104 



44 Seven p. ct. 2d Mtge. 

Central Pacific 1st Mortgage Bouds 
Union 44 44 44 

44 44 Land Grant Bonds. 



Alton Sl Terre Haute 1st Mtge. Bds. 
44 44 2d 44 Pref. 

44 44 44 Income Bds. 

Belleville Sl So. 111. 1st Mtge. 8 p. ct. 
Chic. &N. W. Consol’n S. F. Bonds 
44 44 1st Mortgage Bonds . 

Cleveland Sl Tol. Sinking Fund Bds. 
44 Sl Pittsb’gh Consol n Bds. 
44 44 Second Mtge. 

44 44 Third 

44 44 Fourth 44 

Chic., Rock lsl’d Sc Pac 7 p. ct. Bds. 
Milwaukee Sl St. Paul 1st Mortgage 
St. Louis & Iron Mountain R.R. Bds 
Col.,Cbic.& Ind. Cen. 1st Mtge. Bds. 

U 1 1 Ik <» “ 

Toledo, Peoria Sl Warsaw 1st, F D. 
44 44 44 lst,W D. 

44 44 44 2d, W D. 

Cedar Falls Sl Minn. 1st Mtge. B Is. 
Boston, Hart Sl Erie 1st Mtge. Bds. 



40 

64 

86 

93| 

39* 



65 

82 

100 * 

94* 

701 



Oct., 

Ltneat 

1161 

65 

58 

80 

15* 

92 

73! 

67* 

84* 

841 

85 



1873. 

Rifkat. 

. 130 
. 79 
. 79 
. MX) 

- 21 | 
. 100 
- 831 
. 78 
. 96* 
. 92* 
.. 94 



31* 

54 

80 

81 

32! 



.. 46 

- 71 

- 93* 
.. 90 

- 491 



• • .. 


. . 


39 




39 


38 .. 


40| 


261 




39* 


36 .. 


391 


19 




37| 


52 .. 


54* 


33 




50 


50 1 .. 


53| 


30 




51 


70 .. 


74 


56 




704 


2* .. 


2 1 


it 




21 


30 .. 


32* 


19 




31* 


60 .. 


62 








102* .. 


103* 


914 




1021 


914 - 


mi 


91 




914 


91| .. 


93 


92 




92* 


104 .. 


1044 


104| 




104| 


95* .. 


96 


941 




95 


104 .. 


104 


104$ 




105 


99* .. 


99* 


99 




99* 


99| .. 


1001 


80 




100* 


80 .. 


82* 


m 




80* 


71 .. 


731 


70* 




73 


61{ .. 


65 


50 




59* 


99 .. 


100 








871 .. 


88 


87 




87 


.. 


-- 


761 




761 


- . 




96* 


’ 


96* 


901 .. 


92* 


891 




90 


97 .. 


100 


99 




99 


101 .. 


1 Oil 


101! 




101* 


98 !! 


99 


-* 




- 


851 ~ 


87* 


871 




871 


102 .. 


102! 


101* 




102* 


96 !! 


97 


96* 




96* 


89* .. 


90* 


88! 




89* 


69* .. 


70 


68 




69 


92 .. 


93 


.. 






i * 




87 




87* 


77 .. 


77 


. . 






7 3 - 


79! 


754 




78* 


31* .. 


341 


29) 




311 



25 

21 

16 

24 

22 * 

44 

.a 

55 

86 

84 

88 



90 
100 
95 
84 
69 
58 
36 
93 
79 
72 
921 
83 . 
89 
991 



97 
84 

98 



90 

72 

50 

80 

771 



35 

30f 

26 

351 

351 

61 

2 

24| 

55 

95 

88 

90 



95 

1021 

fl 

94 

751 

68 

54 

93 

83 

77 

921 

86 

95* 

101 



.. 100 
.. 86 * 
.. 100 



. 95 
. 84 
- 62* 
. 86 
. 80* 



73 

20 



.. 75 
.. 25 
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NEW LOANS. 

Ottawa City Loan. — Messrs. Grant Brothers & Co., bank- 
ers, London, announce a further municipal loan of the city of Ottawa, 
Canada, of <£ 120,000, sterling. The loan is at six per cent., interest 
and principal being both payable in London, in gold, at the banking 
house of Messrs. Grant Brothers & Co., in Lombard Street. Prior 
loans of a similar character, both of the cities of Quebec and Ottawa, 
have met with a favorable reception, and are now quoted at 107 to 
110. The present loan is offered at 102 per cent. As mentioned in 
a review of Mr. Coder’s work upon the law of Municipal Bonds of 
America, we regard these loans to municipal corporations as securi- 
ties of a very high order, bearing a remunerative rate of interest to 
the investor. 

In the present instance, the issue is made for drainage . purposes 
under the authority of an Act of the Provincial Legislature, with the 
consent and approbation of the municipal electors. 



Philadelphia and Reading R.R.— Messrs. M'Calmont Bros. 
& Co., bankers, London, announce an issue 6f <£ 2,000,000 sterling, 
six-per-cent, improvement mortgage bonds of the above railway. 
Both principal and interest will be paid at the option of the holder 
in London in sterling, or in Philadelphia in gold, free of all federal 
or State taxes. 

The issue is made in bonds of df 200 or <£ 1,000 each, the interest 
being payable on 1st April and 1st October, and the principal being 
redeemable at par in twenty-four years, by the operation of an accu- 
mulative sinking fund. 

Interest commences from the 1st October last, and the bonds are 
issued at an issue price of of 87 J per cent. 

A summary of very valuable information upon this railway and 
its connections will be found in Poor* 8 Manual qf the Railroads qf the 
United States . 

From this it appears the main was chartered in 1833, and opened 
for traffic 1842. As now developed, the system of main, branch, 
and leased lines is equivalent to 339 miles of main and 1,045 miles of 
branch lines, or 1,385 in all. For some eight years the system has 
been paying dividends of 10 per cent, per annum. The revenue for 
1872 exceeded 813,000,000. 
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THE LAW OF TRUSTEESHIP. 



Case of Jaudon v. Duncan, Sherman & Co., New York. 
Before the Supreme Court of the United States, 
December Term, 1872. 

1 . A person lending money to a trustee on a pledge of trust stocks, and selling 
the stocks for repayment of the loan, will be compelled to account for them, if he 
have either actual or constructive notice that the trustee was abusing his trust, 
and applying the lent money to his own purposes. 

2. The lender will be held to have had this notice when the certificates of the 
stocks pledged show on their face that the stock is held in trust, and when, 
apparently, the loan was for a private purpose of the trustee, and this fact would 
have been revealed by an inquiry. 

3. The duty of inquirv is imposed on a lender lending on stocks, where the 
certificate of them reveals a trust. 

4. These principles are not affected by the fact that the stocks pledged may 
be such as the trustee under the instrument creating his trust had no right to 
invest in ; as ex. gr., stock of a canal company, when he was bound to invest in 
State or Federal loans. 

5. Notice to the cashier of a bank, or of bankers, that the stock pledged is 
trust stock, is notice to them. 



Appeal from a decree of the -Circuit Court for the Southern 
District of New York. The case was thus : 

In 1833 Commodore William Bainbridge, a resident of Phila- 
delphia, died ; leaving four daughters, one of whom was Mary T. B., 
subsequently the wife of Charles- Jaudon. By his will he left to 
two trustees a considerable sum of money, directing them to invest 
the same in the stocks of the United States, or the stocks or funds 
of any individual State, and to hold the same in trust for his several 
daughters; one-fourth for his daughter Mary, the interest to be 
paid to her, “ for her sole use and benefit during her natural life, and 
at the end of her natural life, the amount so invested to he equally # 
divided between her children.” The property left by the Commodore 
was invested by his trustees as the will directed, chiefly in five-per- 
cent. loaRs of Pennsylvania, and the interest was properly paid to 
the daughters. The interest received from the Pennsylvania loans, 
five per cent., was less than the cestui que trusts were content with ; 
hut the trustees appointed in the will would not depart from the 
directions imposed on them by it as to the class of investments in 
which they could invest ; and becoming thus unacceptable to the 
cestui que trusts , they were discharged, in 1835, at their own request, 
from their trust, and surrendered the estate under their care to 
31 
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Samuel Jaudon, whom, on the consent of Mrs. Jaudon, the court 
appointed, without security , to be trustee, in (be place of the trustees 
named in the will.* 

The Pennsylvania five-per-cent, stock was now soon sold, and the 
proceeds invested by Samuel Jaudon in the stock of the Delaware 
and Raritan Canal Company, according to an arrangement previously* 
made with the cestui que trusts ; the new stock being one of a high 
character in its class , and which has paid for many years, with great 
regularity, ten per cent, a year dividend, with occasional large extra 
dividends. Mrs. M. T. B. Jaudon got thus finally 117 shares of 
this stock. The certificates, of which there were several, all ran 
thus : 

“ This is to certify that S. Jaudon, trustee for Mrs. Mabt T. B* 
Jaudon, is entitled to seveuty shares in the capital stock of the 
Delaware and Raritan Canal Company. . . Transferable on the? 

books of the Company, and on surrender of this certificate only by 
him or his legal representative.” 

This investment was made very soon after the new trustee was 
appointed. A similar one was made for all the sisters, and was per- 
fectly agreeable to them all. Mrs. J[ AUD 0 N considered that the 
trustee was “ acting very judiciously, and was very glad of it.” 

In this state of things Samuel Jaudon, who had been dealing* 
largely on his own account iu a stock known as “ Broad Top Coal 
and Iron Stock,” a speculative stock of no established value, applied 
in 1S65 to the National City Bank of New York to lend him 
money on 47 shares of this stock. They agreed to do so, and he 
delivered to the cashier of the bank the certificates standing in his 
name as trustee, executing also a power of attorney to sell in case of 
non-payment of the loan ; the power describing him as u S. Jaudon, 
trustee for Mrs. M. T. B. Jaudon,” and he signing himself in the 
same way. This dealing of Jaudon with the City Bank, based on 
the stock in question, and commencing in 1865, extended through a 
term of two years. During this time ten separate loans were made to 
him on the pledge of the 47 shares of the canal stock. The securi~, 
ties were returned to Jaudon whenever he paid up the amount of a 
loan, and redelivered to the bank each time a new loan was effect ed* 
In December, 1867, when the last loan matured, the bank, being 
unwilling to renew it, and Jaudon unable to pay it, sold the stock 
by the direction of Jaudon, and applied the proceeds of the sale to 
the payment of its debt. 

A few months prior to this sale, that is to say, in July, 1867, 
Jaudon, wanting more money, applied to Duncan, Sheeman & Co., 
bankers of New York, wiili one of which fiim, William Butler 
Duncan, he had had ancient relations, and with whom aioue he 
spoke in the matter, for a loan of $ 7000 at 90 days ; telling him that 
be had securitiet to offer, and naming them, — the remaining 70 shares 
of the canal stock, like that pledged to the bank, declared on its face 

* The new trustee wes » brother of Charles Jaudon, the husband of Mrs. M. T. B. Jaudon. 
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to be “ in trust for Mrs. M. T. B. Jaudon.” “ Upon the faith qf the 
collaterals ? and “to oblige ” Jatjdon, the proposition was accepted 
by Mr. Duncan, who tola bis cashier to attend to the matter. The 
cashier accordingly lent Jaudon the money, taking the certificates 
for the 70 shares, and a power to sell like those in the other case, in 
which he both described and signed himself as “ trustee qf Mrs. M. T. 
B Jaudon.” Jaudon failing on the maturity of the loan to pa j it, 
the stock was sold. There was no evidence that any of the princi- 
pals of the house of Duncan, Shebman & Go. had seen the certifi- 
cates or powers, or had any personal knowledge of the fact that. Mrs. 
Jaudon claimed any interest in them. But their clerk did see the 
• certificates; and it was testified by Mr. W. B. Duncan that “with- 
out the collaterals he certainly would not have made the loan.” 

Mrs. Jaudon was absolutely ignorant of all that was done, until 
after the stock was sold, when Samuel Jaudon disclosed the history 
to her. 

There was no doubt that every one of these loans, whether by the 
City Bank or by Duncan, Shebman & Co., were to Jaudon in 
his persona] character and for his individual use, and that the money 
obtained was applied to discharge liabilities incurred in the purchase 
or carrying of the Broad Top coal stock, in which he was at the time 
dealing on his own account; taking in his own name, and without 
the exhibition of any trust whatever, certificates for what he bought. 

Jaudon being insolvent, Mrs. Jaudon now filed a bill in the 
court below against him, Duncan, Shebman & Co., and the 
National City Bank, to reach the proceeds of the property which 
he had disposed of. Jaudon was himself examined as a witness, 
and narrated with apparent general candor the history of the trans- 
action. He stated, however, in reply to questions inviting such 
answers, that from his conversations with his sister-in-law (the com- 
plainant), it was his general understanding that any changes in 
investment which he deemed advisable would be approved by her; 
and that if the investment in Broad Top stock had resulted as he 
had anticipated, her income would have been further increased ; and 
that in making a purchase of the stock his intention was “ to surprise 
her by giving her something that was worth a great deal more than 
all the rest.” With all this he stated, however, that he had never had 
any conversation whatever with his sister-in-law on the subject of 
changing the investment made in the canal stock. 

The court below decreed that Duncan, Shebman & Co. should 
account for the value of the 70 shares pledged to them and sold, with 
the dividends and other proceeds that would have been received 
thereon, including interest on the dividends had they not been 
diverted from the trust. And that the bank should do the same by 
the 47 shares pledged to them and sold. 

Both Duncan, Shebman & Co. and the City Bank appealed. 

Mr. W. W. McFabland,/ot Duncan, Shebman & Co.; Mr. W. 
H. Abnoux, for the National City Bank, appellant. 
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Assuming that both of the defendants are to be charged with con- 
structive notice that the stock in question was held subject to some 
trust, from the circumstance that the word trustee appeared upon the 
face of the certificates, a presumption impossible to make in regard to 
Duncan, Sherman & Co., no member of which firm ever saw the 
certificates — such notice cast upon the defendants no other duty than 
that of ascertaining whether the power to sell and buy securities, 
ordinarily attending the title to such securities, had been in this case 
lawfully withheld from the trustee by the terms of the trust.* 

While in the case of executors, the law implies the power to dis- 
pose of the personal assets, and a purchaser may, as a rule, assume 
its existence without inquiry, and while in the case of strict trustees, 
where the purchaser has notice of the existence of the trust, it may 
be necessary for him to ascertain that the power of sale has not been 
withheld by the terms of the trust ; nevertheless, unless it has been 
withheld, and the trustee is therefore unable to sell without com- 
mitting a breach of trust, the principles of law, which govern both 
cases, are from that point forward the same, and are so treated in all 
the authorities. 

In cases where it is the duty of the purchaser to inquire into the 
trustee’s power to sell, and he finds that he possesses this power, and 
may sell, without by the act of sale committing a breach of trust, he 
has the right to presume, as the law presumes, in favor of honesty 
and against fraud.t 

There are a few cases in which the purchaser is bound to see to the 
application of the purchase-money. To this class the foregoing 
observations are of course inapplicable, but to this class the case at 
bar does not belong. 

2. A pledge or mortgage stands upon the same footing, and is 
governed by the same principles as a sale, it being but a part execu- 
tion of the larger power, and the exercise of which may be just as 
beneficial to the beneficiaries 

3. There was no violation of the trust in question by the trustee in 
disposing of the. canal stock. It did not even belong to any of the 
classes of securities in which the testator expressed a desire to have 
his estate invested. For aught that the defendants knew, it might 
have been the intention, as perhaps it was the duty of the trustee, 
by raising the money in question, to reinvest the trust funds in the 
class of securities contemplated by the testator. The testator’s ex- 

K desire in regard to the character of the investment of the trust 
,*was disregarded with the consent and at the solicitation of the 
beneficiaries, in hopes of thus securing a larger income. 

4. The evidence of Mr. Jaudon snows that it was left largely to 

* Ashton v. Atl&ntio Bank, 3 Allen , 217 ; Albert v. Savings Bank, 1 Maryland Chancery 
Decisions, 408 1 Atkinson r. Atkinson, 8 Allen, 15 ; Pennsylvania Life Insurance Co. v. Austin, 
42 Pennsylvania State, 2S7; Garrard 9. Pittsburg and Connellsville, Ac., Co., 29 Id., 154; 
Dodson v. Simpson, 2 Randolph, 294 ; Tillinghast v. Champlin, 4 Rhode Island, 173, 213; Field 
v. Schieffelin, 7 Johnson's Chancery, 160 ; McLeod v. Drummond, 14 Vesey, 353. 

t Broom's Legal Maxims, 911 ? 

X Petrie 9. Clark, 11 Sergeant A Rawle, 388 ; Miles 9. Duraford, 2 Simons [New Series], 234 ; 
Russell 9. Plaloe, 18 Be van, 21. 
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him by this cestui que trust , his sister-in-law, in what security to 
invest. There had been a complete departure from the terms of the 
will by the investment in canal shares. The change to Broad Top 
stock was no greater than that was. Mr. Jaudon considered the 
Broad Top a promising investment, and hoped to surprise his sister- 
in-law by a most agreeable accession to her income. He meant to 
reinvest the trust moneys produced by the sale of canal shares in 
this new stock. This, no doubt, it was wrong in him to do ; but not 
more wrong than what he had already done ; and in one case, as in 
the other, he meant all for the best. But the canal stock having been 
sold really to make a trust reinvestment, neither Duncan, Sherman 
& Co., nor the bank can be made liable for the failure of the new 
fund ; though, of course, Mr. Jaudon can be for violating the direc- 
tions of his testator. 

Mr. T. R. Strong, contra 



Mr. Justice Davis delivered the opinion of the court. 

It is too plain for controversy that Samuel Jaudon committed a 
gross breach of trust in allowing the shares of stock in the Delaware 
and Raritan Canal Company to be disposed of and applied in the 
manner they were ; but as he is insolvent, and the specific property 
cannot be reclaimed, the inquiry arises whether the appellants, with 
whom the shares were pledged and for whose benefit they were sold, 
or the cestui que trust , shall bear the loss occasioned by his miscon- 
duct. 

It is argued that the appellants bear a different relation to this 
stock from what would be the case if the investment in it had been 
authorized by the terms of the will. It is true the will directed 
investments to be made in government or State stocks, and on this 
account the conversion by Jaudon of the State stocks on hand into 
canal stock, was a wrongful act and a breach of trust. But the 
cestui que trust was at liberty to approve or reject this unauthorized 
proceeding, and her decision on the subject concerned no one not 
interested in the trust estate. She elected to approve it after she 
learned of the occurrence, and by doing this adopted the new invest- 
ment and waived the breach of trust. But her waiver on that 
occasion did not bind her to observe the same line of conduct in case 
of further violation of duty. It would be absurd to suppose because 
she ratified this transaction she intended to assent to future breaches 
of trust. Indeed, it is quite clear from the evidence that shfc ac- 
quiesced in the arrangement because her relatives who had charge of 
tne estate advised it. In the nature of the case, she could not have 
had that sort of information on such a subject on which to base a 
correct judgment, and, therefore, necessarily relied for the security 
of her rights on the counsel of older and more experienced persons 
in whom she placed confidence. It is due to the trustee to say that 
the change of investment was a family arrangement, in order to ob- 
tain a greater income, and that the stock selected for this purpose 
was one of the best of its kind that the market afforded. 
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Altbotigh it is wrong in any case for trustees, under a will, in 
making investments, to depart from the rule prescribed by the 
testator, yet if it is done, ana acquiesced in by the party in interest; 
and there is no interference by the court having charge of the trust, 
the right of action to the cestui que trust for an illegal disposition of 
the property thus substituted is not affected by reason of this de- 
parture. It is still an estate held in trust for the beneficiary under 
the will, and to be protected equally with an investment made strictly 
in accordance with the terms of the will. It follows, then, that the 
relation of those having dealings with the trustee, based on shares of 
stock held in this way, is not changed by reason that the original 
purchase was not in accordance with the directions of the testator. 

This brings us to a consideration of the particular transactions on 
which the claim for relief in these cases is founded. The dealings of 
Jaudon with the City Bank, based on the stock in question, com- 
menced in 1865 and extended through a period of two years. 

The dealing with Duncan, Sherman & Co. was confined to a 
single transaction. 

The evidence leaves no room for doubt that each and all of the 
loans were to Jaudon in his personal character and for his individual 
use, and that the money obtained was applied to discharge liabilities 
incurred in the purchase, or carrying, of Broad Top coal stock, a 
speculative stock of no established reputation, in which he was at the 
time dealing on his ow n account. 

It is true, when he borrowed the money he had no expectation of 
resorting to the trust funds to repay it, but his good intention in this 
respect furnishes no excuse for his conduct. It Was wrong for him, 
under any state of circumstance, to pledge the stock in order to ob- 
tain money for his personal wants. He held a fiduciary relation to 
it, and yet used it as if it were his own, and bargained for the conse- 
quences which followed, although the necessity for the ultimate sale 
of it was not anticipated by him at the time lie pledged it. If the 
law allowed the property of the cestui que trust to be treated in this 
manner there would be little encouragement to vest an estate in 
trustees for the benefit of others. 

It is argued that the several transactions of Jaudon with the bank 
and Duncan, Sherman & Co., were really, on his part, for the 
purpose of reinvesting the trust funds. How can this be, when he 
had not a thought, at the time he got the money, of failure to pay it? 
His speculations, then, were on his own account, and, like all san- 
guine men who deal in stocks, he had full faith that the venture in 
which he was engaged would prove remunerative. The idea of rein- 
vestment was an afterthought, occurring at the time he found himself 
unable to pay, and obliged, as he supposed, to part with the property 
of his cestui que trust And even then it did not assume the shape of 
a settled purpose, but otily an intention to offer the injured party 
Broad Top security, in which he was operating, for the canal stock, 
which he was about to appropriate to his own necessities. It is 
natural that a trustee who makes use of trust property to pay his own 
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•debts, without a deliberate design to defraud, should intend, at some 
future time, to put the party wronged by him in as good a position 
as before; but can such an intention be treated as a purpose to rein- 
vest the trust funds in the securities in which the trustee is privately 
speculating ? If it can, personal property in the hands of trustees, be 
tne declaration of trust ever so specific, is in a very unsafe condition. 
The stock was not sold because it was desirable to change the invest- 
ment, but for the simple reason that it had been pledged, and it was 
pledged for the sole object of enabling Jaudon to obtain money to 
advance his personal ends. If, therefore, there had been occasion for 
making a reinvestment, and authority to do it, the transactions in 
•question had no reference to any such object. 

But why change the investment, when the canal stock, one of the 
most stable of its kind in the country, was paying on the average a 
semi-annual dividend of 5 per cent. If it were allowable under the 
will to invest in the stock of private corporations at all, few more 
•desirable than this were accessible. Experience had shown that it 
was safe and yielded a large income, and no prudent trustee having 
once invested in it, and had his conduct approved, looking alone to 
the interest of his cestui que trust , would take the hazard of selling it 
-and purchasing another. But there was no authority to sell it, even 
were it desirable to do so, or to deal with it so that a sale might be- 
come necessary. If Jaudon thought so there was no foundation for 
his belief, and he is compelled to admit, although his whole testimony 
is an effort to justify his conduct, that he never had any conversation 
with his cestui que trust on the subject of changing this stock. 

It was treated by all concerned, during the long course of years in 
which it was held in trust, as a most desirable investment, and no 
thought of substituting other securities for it was ever entertained by 
any one, until the idea occurred to Jaudon as a means of escape 
from the embarrassment in which he was placed by the unlawful use 
he made of it. The cestui que trust not only never gave consent to 
pledge or sell it, but had no reason to suppose that the trustee would 
attempt anything of the kind ; nor has she said or done any thing, 
fairly interpreted, which tends even to relieve the trustee from the 
legal responsibility which pertains to the administration of the trust 
estate. 

It follows, then, that the use of the stocks by Jaudon in his 
transactions with the bank and Duncan, Shebman & Co. was, on 
his part, a flagrant breach of trust, without either justification or 
excuse. If so, are they blameless ? They cannot be, if they had 
actual or constructive notice that the trustee was abusing his trust 
and applying the proceeds of the loans to his own use. As we have 
seen, the loans were for no purpose connected with the trust, but for 
Jaudon’s own benefit, and the face of the papers given as collateral 
security for the debts thus incurred informed the parties dealing with 
him that he held the stock as trustee for Mrs. Mart T. B. J addon, 
and inquiry would have revealed the fact, that the use to which the 
stock was put was unauthorized. 
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The duty of making such inquiry was imposed on these parties, for 
it is out of the common course of business to take corporate stock 
held in trust, as security for the trustee’s own debt. The party 
taking such stock on pledge deals with it at his peril, for there is no 

? resumption of a right to sell it, as there is in the case of an executor, 
n the former case the property is held for custody, in the latter for 
administration. 

It matters not whether the stock is pledged for an antecedent debt 
of the trustee or for money lent him at the time. It is unlawful to 
use it for either purpose. 

In Lowry v. Commercial and Farmers’ Bank of Maryland,* 
which was a case of misappropriation of corporate stock by an 
executor, Chief-Justice Taney held “that if a party dealing with an 
executor has, at the time, reasonable ground for believing that he 
intends to misapply the money, or is, in the very transaction, apply- 
ing it to his own private use, the party so dealing is responsible to 
the persons injured.” And the Supreme Court of Massachusetts, 
in a recent case.t in its essential features like the case at bar, decides 
that if a certificate of stock, expressed in the name of “A. B. Trus- 
tee,” is by him pledged to secure his own debt, the pledgee is, by the 
terms of the certificate, put on inquiry as to the character ana limita- 
tions of the trust, and, if he accepts the pledge without inquiry, does 
so at his peril. In that case the cestui que trust was not named in 
the certificate, and the court remarked that, if it were so, the duty of 
inquiry would hardly be controverted. 

If these propositions are sound, and we entertain no doubt on the 
point, the liability of the appellants for the conversion of the stock 
belonging to Mrs. Jaudon cannot be an open question. They either 
knew, or ought to have known, that Jaudon was operating on his 
own account, and are chargeable with constructive notice of eveiy- 
thing which, upon inquiry, they could have ascertained from the 
cestui que trust. 

If this inquiry had been pursued they could not have failed to 
discover the nature and foundation of the trust, and that the trustee 
had no right to pledge the stock for any purpose. The bank, in its 
dealings with Jaudon, was guilty of gross negligence, and, in conse- 
quence of this, inflicted serious injury upon an innocent person. It 
may be, that the cashier never inquired of Jaudon what he wanted 
with the money, but nine successive loans to him in one year, each 
time on the pledge of the same trust security, was evidence enough 
to satisfy any reasonable man that the money was wanted for private 
uses, and not for any honest purpose connected with the adminis- 
tration of the trust. 

Duncan, Sherman & Co., although intending no wrong, cannot 
escape their share of responsibility. Duncan lent the money to 
Jaudon to oblige him, and, in the very nature of the transaction, 
he did it for Jaudon’s private accommodation. On making the 

* Taney’s Circuit Court Decisions, 310. 
t Shaw o. Spenoer and others, 100 Massachusetts, 389. 
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application Jaudon told him he had securities to offer, naming them, 
and naturally he supposed they were Jaudon’s own property. It is 
his misfortune that he turned them over to his cashier, with directions 
to accommodate Jaudon, without having personally examined them. 
If he had made this examination, we are persuaded the cestui que 
trust would have had no occasion to be dissatisfied with his conduct. 

It is needless to argue that Duncan is hound by the notice com- 
municated to the cashier when he received the certificate and 
concluded the business with Jaudox. 

Without pursuing the subject further, we are satisfied that the 
decrees below should he Affirmed. 



Notes of Oases quoted or referred to in the case of 
Jaudox v. Duncan, Sherman & Co., before the Supreme 
Court of the United States. December Term, 1872. 

L — Ashton v. Atlantic Bank. II. — Albert v. Savings Bank of Baltimore. 
TO. — Atkinson r. Atkinson. IV. — Dodson v. Simpson. V. — Field r. Schief- 
felin. YL— Garrard t. Pittsburgh and Connellsville K. R. VII. — Lowry r. 
Commercial and Farmers' Bank of Baltimore. VIII. — McLeod v. Drummond. 
IX. — Miles v. Dumford. X. — Penn Life Insurance Co. v. Austin. XI. — Petrie 
». Clark. XIL — Russell *. Plaice. XIII. — Shaw v. Spence. XIV. — Tilling- 
hast w. Cbamplin, 

I. — Ashton v. Atlantic Bank. Allen’s Massachusetts Reports, 
Vol. III, Page 217. 

A bill in equity to compel the delivery to a trustee of trust prop- 
erty pledged by his deceased predecessor as security for money lent 
to him for his private use, must allege that the lender knew that the 
money was lent for such private use, and that the property which was 
pledged was trust property. In such bill it is not necessary to join 
as defendants the cestuis que trusts, or the widow or legal or personal 
representatives of the former trustee, or the sureties on his bond. 

If a trustee, appointed under a will, with power to sell real estate 
and invest the proceeds according to his discretion, and to use such 
portion of the trust property as might be needful for the purpose of 
finishing a dwelling-house which was in process of construction when 
the will was made, has sold a portion of the real estate, and taken a 
note therefor, payable to himself as trustee under the will, and after- 
wards has borrowed money for his own use, and pledged the note as 
security therefor, to one who had no knowledge of any facts relating 
to the trust, except what appeared upon the face of the note, the 
form of the note alone, under the circumstances, does not afford a 
sufficient presumption of knowledge that the pledge was made in 
violation of the duty of the trustee to authorize his successor to main- 
tain a bill in equity to compel its delivery to him. 1 
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II. — Albert v. Savings Bank of Baltimore. Maryland 
Chancery Reports, Vol. 2, Page 407. 

A bona fide purchaser of stock in a bank or other corporation, 
standing in the name of trustees, without notice of the trust, will be 
protected, whether the trustees have the legal authority to make the 
transfer or not. 

If there be no fraud, or collusion, the bank, and not the transferer 
must abide the loss, if a loss be sustained by any act of the proper 
officer of the bank in the transfer of its stock, arising either from & 
misconception of his duty or a want of judgment. The mere addition 
of the word 11 trustee ” to the name of the person who appears on the 
books of a corporation as the stockholder, with nothing to indicate 
the character of the trust, or the party beneficially interested, will not 
deprive him of the legal capacity to transfer the stock, though by so 
doing he may commit a breach of trust. 

A corporation may avail itself of its want of authority to make the 
contract sought to be enforced against it, though it has received, and 
enjoyed the consideration upon ^rhich it was made. 

But, where a contract of a corporation has been executed by the 
parties to it, it is not competent for a mere stranger to the contract to 
assail it, and deprive the corporation of the advantage derived from 
it, upon the ground, that it was interdicted by the charter. 

Where the entry on the transfer book of a bank displayed the ori- 
gin, nature and character of the trust, and who were the beneficiaries, 
it was Held — that the bank had notice of the trusts with which tho 
stock was clothed, and would be responsible, if it permitted a transfer 
to be made by other persons than the trustees, who alone were author- 
ized io make it. In such case, if the trustees themselves should offer 
to transfer under circumstances calculated to excite suspicion that 
they were about to abuse their trust, the bank would be bound to in- 
stitute the necessary inquiry ; and if it omitted to do so, and Iosb re- 
sulted, the loss would be thrown upon it. Where a party transfers 
stock as “ executor” the bank must know that there is a will, of which 
in Maryland, it is bound to take notice. 

But, where the entry upon the books of a corporation only showed 
that the stock stood in the names of certain persons, as trustees, with- 
out showing who were the cesluis que trusts , or what the nature of the 
trust was, it was Held — that this entry standing by itself, was not 
sufficient to put the corporation upon the inquiry, and to make it re- 
sponsible, on the ground of negligence. 



III. — Atkinson v. Atkinson. Alien 1 s Massachusetts Reports , 
Vol. VIII , page 15. 

An assignment of shares in a corporation need not to be under seal. 
If a guardian who holds shares in a corporation, which were issued 
to him in his official capacity, improperly assigns them to secure a 



Digitized by v^ooQle 




The Law qf Trusteeship. 



451 



1873.] 



private creditor, who takes them with a knowledge of the facts, the 
guardian’s successor in office may maintain a bill in equity to obtain 
a transfer thereof to himself. But if he assigns other shares, which 
belongs to his ward, but which were issued to him without expressing 
bis official capacity, to one who takes them for value, without notice, 
bis successor cannot maintain a bill in equity to obtain a transfer 
thereof to himself. 

The allowance by a judge of probate of a guardian’s account, in 
which the guardian charged himself with the appraised value, of cer- 
tain shares in a corporation, belonging to his ward, and the recovery 
of judgment upon his bond for the amount of moneys remaining in 
his hands at the time of his ceasing to be guardian, are no bar to a 
bill in equity by his successor to obtain a transfer of the shares, if 
their value was not included in the judgment; although in a specifi- 
cation of particulars of the plaintiff’s demand in the action in which 
the judgment was recovered, the balance found due by the probate 
account was claimed as cash in his hands. 



9 



IV. — Dodson v. Simpson. Randolph's Virginia Reports, 

Vol U, Page 294. 

An executor who sells or pledges the assets of his testator’s estate, 
for his own use, when he is not in advance to the estate, commits a 
fraud ; and the purchaser or mortgagee, with notice of such improper 
conduct, at the time of the purchase, will be decreed to make resti- 
tution. 

But, if the purchaser or mortgagee has not notice of the fraud at 
at the time of the purchase, &c., he will ..be protected as a purchaser 
without notice. 



V. — Field v. Schieffelin. Johnson's New York Chancery Reports , 
Vol. VII , Page 150. 

A guardian, having the legal power to sell or dispose of the per- 
sonal estate of bis ward, in any manner he may think most conducive 
to the purposes of his trust ; a purchaser, who deals fairly, has a right 
to presume that he acts for the benefit of his ward, and is not bound 
to inquire into the state of the trust ; nor is he responsible for the 
faithful application of the money, unless he knew, or had sufficient 
information at the time, that the guardian contemplated a breach of 
trust, and intended to misapply the money ; or was in fact, by the 
very transaction, applying it to his own private purpose. 
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VI. — GARRARD V. PITTSBURGH AND CONNELLSVILLE E. E. Co. 

Pittsburgh Reports , Vot. J, Page 378. 

Where coupon bonds, issued under the provisions of an act of as- 
sembly, by a municipal corporation, for stock in a railroad company, 
to enable them to build their road, are in possession of the president, 
and the fact that he is the president of the company is shown by the 
bonds themselves, his possession is prima facie evidence that they 
belong to the cojnpany, and constructive notice of their title to one 
about to take them as collateral security for a private debt owed by 
the president. The fact, that time for the payment of such debt is 
given in consideration of the transfer of such bonds as collateral se- 
curity, is immaterial, where the creditor has constructive notice of the 
company’s title. The giving of time cannot divest or impair the title 
of the company. 



VII. — Lowry v . Commercial & Farmers’ Bank of Baltimore. 

Taney’s Circuit Court Reports , Vol. J, Page 310. 

Bank stock was bequeathed to the testator’s executors, and the 
survivor of them, to pay the dividends to one for life, with remainder 
over ; and the executors were, by a decree in chancery, directed to 
hold the same in trust to pay the dividends to the devisee for life, and 
after her death, to divide the stock between those in remainder. The 
testator died rich ; and several years after his death, and after all his 
debts were paid, one of the executors pledged the stock, which was 
still standing in the testator’s name, to another bank to secure his 
individual debt ; the debt being afterwards paid, the stock was trans- 
ferred to T. J. & Co., one of the executors being the sole member of 
that firm, and was by him retransferred into the names of himself 
and his co-executor, as executors. Afterwards he, signing his name 
as acting executor, again pledged the stock to the said bank, to secure 
other debts of the firm of T. J. & Co. ; and a note, for which said 
stock was held in pledge, not being paid, in consequence of the 
failure, and entire insolvency of the firm of T. J. Sc Co., the stock 
was sold, and the proceeds applied to its payment, leaving a balance 
in the hands of the bank. The last dividend on the stocK, before it 
was sold, was received and retained by the bank ; but the other divi- 
dends, which accrued whilst the stock was in pledge, were received 
by the said executor ; those first received were paid over by him to 
the legatee for life, but the others were not. On a bill filed by the 
legatee for life, who was an alien residing in Ireland, to recover the 
dividends due to her, held , That as the bank, to whom the stock was 
pledged, paid a valuable consideration for it, and had no notice, 
actual or constructive, of any violation of trust, upon which the 
transfer could be impeached in equity, it had a right to sell the stock 
for the payment of the note for which it was pledged, and to make 
the purchasers a valid title. 



Digitized by Google 




The Law qf Trusteeship . 



453 



1873.] 



That purchasers of stock are not bound to look beyond the certifi- 
cate, or to examine the books of the corporation, to ascertain the 
validity of the transfer. 

But the corporation whose stock is transferred, is made the cus- 
todian of the snares, and is clothed with power to protect the rights 
of every one from unauthorized transfers. It is a trust placed in its 
hands for the protection of individual interests, and like every other 
trustee, it is bound to execute the trust, with proper diligence and 
care; and is responsible for any injury sustained by its negligence, or 
misconduct. As the corporation appoints the officers before whom 
the transfers of stock must be made, it is responsible for their acts, 
and must answer for their negligence or default, whenever the rights 
of a third person are concerned. By the law of England, and it 
would seem, of Maryland also, before the act of 1843, ch. 304, 
(which does not apply to this case) an executor may sell or raise 
money on the property of the deceased, in the regular execution of 
his duty, and the party dealing with him is not bound to inquire into 
his object, nor liable for his misapplication of the money. But if a 
party dealing with an executor has, at the time, reasonable ground 
for believing that he intends to misapply the money, or is, in the 
very transaction, applying it to his own private use, the party so 
dealing is responsible to the persons injured. In this case, the rights 
of stockholders and persons interested in its stock were placed by law 
under the guardianship and protection of the bank, so far as con- 
cerned the transfer on their books. 

If these officers, at the time of the transfer, had reason to believe 
that the executor, by the act of transfer, was converting this stock to 
his own use, in violation of his duty, then the bank, by permitting 
the transfer knowingly, enabled the executor to commit a breach of 
his trust, and upon principles of justice and equity, is as fully liable 
as if it had shared in the profits of the transaction. The transfer 
having been made by one of the executors, his character of executor, 
of itself, was notice that there was a will open to inspection upon the 
public records ; the bank, therefore, when the transfer was proposed 
to be made, was bound to take notice of the will, and is chargeable 
to .the same extent as if it had actually read it. 

This stock, although specifically bequeathed, was liable to be sold 
to pay the testator’s debts ; and if the bank did not know, or had no 
reasonable ground for supposing that the executor was misapplying 
the assets, it would not be responsible, notwithstanding its implied 
knowledge of the will. The bank is equally chargeable for the 
neglect or otnission of duty of the officer to whom it had committed 
the superintendence of the transfers of stock, as for the neglect or 
omission of its president ; and such officer is also equally chargeable 
with implied notice of the will, and equally bound to refuse the trans- 
fer, when he saw that the executor was using this stock in violation 
of his trust as executor. In the case of Allender v. Riston, the 
opinion of the court would seem to have been that, notwithstanding 
the act of 1798, sec. 3, an assignment by the executor, for his own 
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debt, would be valid against the creditors of the estate, unless there 
were collusion with the executor ; but the esse was not decided on 
that point, nor does the opinion of the court apply to an assignment of 
property specifically bequeathed. 

The proposition of one of two executors (the other executor not 
uniting in the transfer) to transfer this stock, so long after the death 
of a wealthy testator, without first obtaining an order from the court 
to justify him, must have satisfied any man of common experience in 
business, that he was grossly abusing his trust. 

A bank or other corporation is bound by the same obligations, 
moral and legal (when the rights of third parties are concerned), 
that apply ro the case of an individual, uuless explicitly exempted by 
law ; and if an individual who confederates with an executor and 
assists him in defrauding his cestui que trust is liable to the party 
injured, there can be no reason why a bank, which knowingly enables 
an executor to convert the property of the cestui que trust to his own 
private use, should not be equally responsible. Under the act of 1798, 
sec. 3, an order of the Orphans’ Court, for the sale of the stock, would 
protect the bank from all responsibility. Another bank being in- 
duced, relying on the certificate of stock, to loan its money upon it, 
without knowledge that the stock had ever belonged to the testator, 
or been transferred by his executor, the stock cannot be followed in 
its hands, or in the hands of those to whom it afterwards sold it, and 
be charged with the trusts created by the will. The complainant’s 
claim being merely for dividends on the stock, and not for the stock 
itself, and this court’s jurisdiction over the case being based on the 
alienage of the complainant, it cannot do what the facts would other- 
wise warrant, and decree in favor of ihose of the defendants, who are 
entitled to the stock after the complainant’s death ; although the 
court would be authorized to do so, if the complainant’s interests 
required it. 



VIII. — McLeod v. Drummond. Vesey's English Chancery Reports , 
Vol . XIV, Page 352. 

Pledge by executors of bonds to the testator sustained upon ad- 
vances of money from time to time, for several years ; the bill being 
filed, not by specific legatees, but by coexecutors who had not previ- 
ously acted. 



IX. — Miles v. Durnford. Simons 9 English Chancery Reports, N. S., 
Vol . II, Page 234. 

Where loans are made to an executor upon his personal security 
without any security, or contract for a security upon the assets being 
made at the time, and afterwards a security on the assets is given, the 
court will not assume that the loan was for the purposes of the ad- 
ministration of the estate, but will direct an inquiry whether it was 
so applied. 
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A, the surviving executor of B, filed a bill to set aside a mortgage 
of the assets, made by G, the deceased executor of B. A was also 
the representative of G. Held, that A could not sever his character 
of representative of the original testator, in which he had title to sue, 
from that of representative of C, in which he could not sue, to set 
aside his testator’s deed ; and on this ground the bill was dismissed. 



X. — Penn Lepe Insurance Co. v. Austin. Pennsylvania State 
Reports , Vol. XLII , Page 257. 

1. Where one purchased from a trustee, fora fair price, certain lots 
belonging to the trust, which the trustee had power to sell under the 
deed, and without knowledge of any intended diversion of the sum 
paid from the purposes of the trust, he is not guilty of fraud in so 
doing, nor will he be liable to make good to the trust estate the 
amount afterwards paid by it to repossess the lots, which meanwhile 
had passed into other hands. 

2. The husband of the cestui que trust , acting as the attorney in 
fact to manage the trust for the trustee, his father, failing to effect & 
a mortgage upon the lots, sold them to one who agreed to re-convey 
to him on his repaying the purchase money ; the trustee received the 
money and conveyed the title to the purchaser, which title the hus- 
band, upon repayment, received in his own name ; the lots were then 
mortgaged, sold under the mortgages, and afterwards bought back 
by the trust estate ; after the death of father and son, a bill in equity 
was filed by the widow and the trustee succeeding to the trust, 
against the purchaser, to recover the amount paid, alleging a con- 
federacy between him, the trustee, and the husband, to defraud the 
estate of the lots, and claiming that the deed to him was, in fact, a 
mortgage. Held — 

(1.) That the amount advanced to the trustee for the conveyance 
being nearly or quite the full value of the lots, the purchaser could 
not be charged with a corrupt combination to obtain it, whether the 
conveyance was a mortgage or not. 

(2.) But that as there was no agreement by the purchaser to re- 
convey to the grantor, the trustee, when the consideration money 
should be repaid, the deed was not conditional as between them, and 
was therefore not a mortgage. 



XI. — Petrie v. Glare:. Sergeant db Rawlds Reports , Vol . II, 

Page 377. 

Of the right of creditors and legatees to follow assets which have 
been collusively parted with by an order of an executor, of the rem- 
edy in such cases, and of the power of an executor over the assets. 

Of an executor pledging the assets of his testator as a security for 
an antecedent debt of his own, to one who is ignorant of the misap- 
propriation of the property. 
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A promissory note was indorsed in blank to executors for goods 

S urchased of them, which were part of the assets in their hands. 

>ne of the executors, without the knowledge of the other, being in- 
debted to the plaintiff on his own promissory note of nearly the same 
amount, after his own note became due made an arrangement with 
the plaintiff, by which his own note was taken up by a new note, and 
the note, which had been received by the executor for the goods of 
the testator, was handed over, with the blank indorsement of the 
payee, as a collateral security for the payment of this debt; the 
plaintiff being entirely ignorant of the circumstances under which the 
latter note came into the hands of the executor. 

Held, that the plaintiff, not being a holder for a valuable considera- 
tion, was not entitled to recover the amount of the note. But it 
seems, that if he could show that time was given in consideration of 
obtaining the note in question as a security for a debt, and in conse- 
quence, the debt was lost, it would be otherwise. 



XII. — Russell v. Plaice. Beavan 7 s English Chancery Reports , 
Vdl. XVIII , Page 21. 

An executor or administrator may not only pledge or mortgage the 
assets, but may also give to the mortgagee of leaseholds a power of 
sale and to give valid receipts for the purchase money. 



XIII. — Shaw v. Spences. Massachusetts Reports , Vol. C , Page 382. 

A certificate of stock, expressed on its face to be “transferable 
only on the books of the company by the holder thereof in person, or 
by a conveyance in writing, recorded on said books, and surrender 
of this certificate and transferred in blank upon its back, is not a 
negotiable instrument. One holding stock as trustee has prima facie 
no right to pledge it to secure his own debt growing out of a trans- 
action independent of the trust. 

If a certificate of stock in the name of “A. B., 7 ’ trustee, is by him 
pledged to secure his own debt, the pledgee is, by the terms of the 
certificate, put on inquiry as to- the character and limitations of the 
trust, and, if he accepts the pledge without inquiry, does so at his 
peril. 

If a certificate of stock in a corporation, expressed in the name of 
“ A. B., 77 trustee, is by him fraudulently pledged for his own debt, and 
accepted without inquiry ; and the pledgee, after receiving notice of 
the fraud, and a demand of the parties beneficially interested under 
the trust that the stock shall be held subject to their direction, volun- 
tarily pays an assessment due on the stock, to one of them, as 
treasurer of the corporation, in the presence of the other ; such pay- 
ment does not estop them from maintaining their claim to the stock. 
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XIV. — Tillinghast t>. Champlin. Bhode Iskmd Reports , 
Vol IV, Page 173. 



The receiver of a dissolved copartnership, appointed by a decretal 
order in equity, is an officer of the court appointing him, invested 
with the whole equitable title to the partnership property without an 
assignment, and in any suit concerning such property represents the 
interests in such property of all parties to the suit in which he was 
appointed, if not of all persons not parties to such suit. 

Such receiver may, to enable him to perform his trust, suo motu , 
and without special leave from the court appointing him, bring suits 
to possess himself of the partnership property, incurring no risks ex- 
cept as to costs : the property, when in his hands, being in custodia 
legis, and subject to administration by order of the court. 

The administrator of a deceased copartner, upon whose bill a re- 
ceiver of the copartnership property has been appointed, thereby sur- 
renders to the receiver all his dominion over the copartnership prop- 
erty, at least so far as the purposes of the suit are concerned ; and in 
any proceeding in equity thereafter instituted by the receiver, with 
regard to such property, to enable him to perform his trust, he repre- 
sents, not only the interests and equities of the creditors of the co- 
partnership in the property, but also those of the deceased copartner. 
Hence, a bill instituted by such receiver, to possess himself of the 
partnership property and have the same applied to the payment of 
the partnership debts, neither the representative of the deceased co- 
partner nor the creditors of the firm are necessary parties. The rule 
that the creditors of a firm have no equitable lien on the copartner- 
ship property, but can only work out such a lien through the equities 
of the copartners, applicable whilst the copartners are administrating 
their own funds, has no application to the case of a copartnership dis- 
solved by the death of one of the copartners, especially if the sur- 
viving partner be insolvent, or where, though living, one or both the 
copartners have become insolvent or bankrupt so that their property 
is in the hands of assignees for distribution. In Buch cases an equi- 
table lien attaches, in favor of the copartnership creditors upon the 
joint property, and in favor of the separate creditors of each copart- 
ner, upon his separate property, in the hands of the surviving part- 
ner, as a trustee for each class of creditors by implication, or in the 
hands of assignees, as trustees, by virtue of an express trust, which 
will be administered in equity against such trustees, upon the direct 
application of the creditors. 

Where the bill places the relief which it asks upon the ground of 
actual fraud or covin in the respondent, and the proof fails to sup- 
port it upoir that, ground, the bill must be dismissed with costs, 
although upon the facts as proved, the court might have relieved 
upon some other ground than fraud, had the bill placed the relief 
upon such other ground. 

The reasons for this rule considered and discussed, and the cases 
32 
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of Mount Vernon Bank v. Stone, 2 j Rhode Island Reports, 129, 
and of Masterson v. Finnegan, ib. y 316, criticised and reconciled 
under it. 

The rule applies only when actual or moral, as distinguished from 
constructive, fraud, is charged, and does not apply when such fraud 
is substantially charged as the ground of relief, whether the word 
il fraudulent ” be used or not. A bill, filed by a receiver of a part- 
nership, in behalf of a numerous body of creditors, dismissed under 
the above rule, will be dismissed without prejudice; and where 
drawn under the advice of counsel, without fault on the part of the 
receiver, the costs will be allowed to him out of any funds which 
have come or may come to his hands as such receiver. 

Real estate purchased with the copartnership funds, or by the co- 
partnership credit, for the nses of the firm, will be treated in eouity 
as copartnership property, as between the copartners, and be hela ap- 
plicable to the payment of copartnership debts; and from such pur- 
chase and use will be presumed to be intended by the copartners to be 
held and treated by them as copartnership property, notwithstanding 
the deed is taken to them as tenants in common, and without describ- 
ing them as copartners. When, however, the deed is so taken, ac- 
cording to the weight of authority in the country, such property will, 
after the payment of the copartnership debts and the adjustment of 
the balance between the copartners, be regarded in equity as the joint 
undivided real property of the copartners, according to their several 
interests in the firm, and, as such, pass to their heirs instead of to 
their personal representatives. A bona fide purchaser or mortgagee 
for value of the real property of a partnership, the legal title to which 
is vested in the copartners, or in some one of them, for the firm, with- 
out notice of the equitable rights of others in it as a part of the co- 
partnership funds, will, upon the ground of his own equities, as such 
purchaser, be protected in his title, in equity as well as at law. And 
such purchaser from a surviving partner of the whole, or even of an 
undivided portion, of such property, and obtaining from such part- 
ner a conveyance of the legal title thereto, would not take it subject 
to the same trust as in the hands of his grantor, merely because he 
knew it to be copartnership property, and that there were copartner- 
ship debts still outstanding ; if the purchase were made by him openly, 
and with the apparent consent of all concerned, and under circum- 
stances fairly indicating to him that no breach of trust, by the appli- 
cation of the purchase money to his individual uses, was intended by 
the vendor, but that the property was sold by him in the execution 
of his trust, for the payment of the copartnership debts. 

But where a purchase of the undivided half of a planing mill, &c., 
was made for value, of a surviving partner of a firm of housewrights, 
by one who knew that the mill was built up with the copartnership 
funds, and credit for, and had always been applied solely to, the co- 
partnership uses — that the dissolved firm was greatly indebted, if not 
insolvent, and that none of its debts had been paid by the surviving 
partner — and the conveyance was taken, and the purchase money 
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paid secretly, and on the very night on which the vendor absconded 
with it ; the purchaser was held to be affected by the circumstances 
with constructive notice of the breach of trust intended, at the time 
of the purchase, to be committed by the absconding partner, and to 
bold the legal title thus acquired by him subject to the trust of his 
vendor ; although the proof was not sufficient against his answer, to 
convict him of an actual participation in the corrupt design of his 
vendor, and he swore in his answer, that from the fact that the co- 
partners held the estate by their deed as tenants in common merely, 
he supposed that the undivided half of it which he purchased was 
the individual property of his grantor. 



STOCK EXCHANGE CLEARANCES. 

The London System Advocated — Two Settlements a Month 
for Transactions on Account. 

The Governing Committee of the Stock Exchange have been dis- 
cussing, since the reopening of the Exchange, measures for the clear- 
ance of their stock transactions. They have, therefore, devised a 
system of buying and selling clearances somewhat similar to that 
employed on the London Stock Exchange. The new arrangement 
permits transactions “ for account,” which may be settled twice a 
month. The method is embodied in the following proposed article to 
be added to the present regulations of the Stock Exchange, if the 
members concur. 

In addition to present methods of buying and selling stocks, 
members may buy and sell w for account.” Transactions “ for 
account” may be settled twice a month, on such days and in such 
ways as shall be prescribed by the Governing Committee. Whenever 
the regular settling day occurs on Sunday, or any legal holiday, it 
shall be deferred to the next regular business day. 

1. Each new account shall commence three business days prior to 

the coming settling day. Interest on accounts running three days 
or over, shall accrue to the seller at the rate of six percent, per annum, 
to be calculated by days, according to bank usage. Mutual deposits, 
if called for by either buyer or seller, shall be made according to 
provisions of Article 25 of by-laws. % 

2. In case of default on the part of any seller “for account” to 
satisfy his contract with purchaser by 2 o’clock of settling day, 
the purchaser shall proceed to have the stock bought in according to 
provisions of Article 25 of by-laws ; it being conditioned, however, 
that the officer of the board shall close the contract at a difference of 
10 per cent, from sale price, without interest calculation, unless he 
can buy at or within that limit. 
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3. In case of default on the pari of any buyer “for account” to 
satisfy his contract wiih seller by 2 o’cldck of settling day, the seller 
shall proceed to have the stock sold out according to Article 25 of 
by laWs; it being conditioned, however, that the officer of the boaWL 
shall close the coutract at a difference of 10 per cent, from purchase 
price, without interest calculation, tinless be can sell at or within that 
limit. 

Note 1. The object of having the new account commence three days prior to 
closing of old account is to furnish sufficient time, at periods of great specula- 
tive activity, for renewal contracts, exchange tickets, or offsets prior to final • 
settlings. 

Note 2. The object of the limitation clause is, to prevent sudden and unnatural 
fluctuations, technically called “ corners” or “ panics,” the effects of which are 
disastrous to the general business of the Stock Exchange, and, in ultimate re- 
sults, generally as disastrous to those organizing them as to their victims. 

Thomas Denny, Jr., in calling the attention of the members of 
the Stock Exchange to this method, writes : 

The present method of speculating in stocks on a cash basis, 
relying upon call loans as the means of carrying them, and the free 
certification of checks by a few of the banks as the means of 
exchanges, has been found defective at periods of unusual excite- 
ment. and the sad results of the last few weeks make it manifest that 
the Stock Exchange must adopt some new plan for speculative 
dealings. The adoption of the plan of buying and selling “ for 
account,” modeled in part on the English system, applicable solely to 
the speculative portion of our operations, and not interfering with 
existing modes of doing business, will be, in the writers opinion, of 
great advantage to us. The settlement during three days of the 
previous fifteen days 7 transactions in any stock — especially if the 
final settlements are made through a clearing house — will largely 
diminish the risk from forged certificates, certification of checks, and 
transportation of securities from place to place. Settlements for 
account instead of for cash will be of great advantage, too, in cases 
of sudden and unexpected development of any causes that give 
shock to the business community, and produce panic, by giving time 
to dealers to arrange and provide for their contracts. In regard to 
the limitation of loss on dealings “ for account” to a fixed sum for a 
fixed period, it is very evident that, in times of speculative excite- 
ment it would largely increase business, and the greater the number 
of transactions the better chance of profit is there to the members of 
the Exchange, either as operators or commission brokers. The 
expensive experience obtained by many large operators during the 
last few years by means of “ corners,” or from panics brought on by 
large fires or unexpected failures, have driven them almost entirely 
out of the market. If limitation would be simply precautionary, 
except under extraordinary circumstances, such as the North- 
Western corner, or Chicago or Boston fires, it should be adopted as 
a guard upon our speculative transactions. 
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INTEKEST ON BANK DEPOSITS. 

From the Toronto Monetary Time e. 

Some time ago in Toronto, passers-bv on the principal street 
might see in the office of a broker and banker attractive cards, on 
which were printed offers to pa y interest on deposits at the rate of 
seven per cent. Not a few were beguiled by the offer, and lodged 
epms of money to bear interest at that rate. Nothing could be pleas- 
anter, for the rate was nearly as much as any investment woulcl 
j\e\A, while all the trouble of investing Was Baved. Besides the 
tuoney could be had when wanted. But one fine day, depositors 
found the establishment closed, and though they waited long and 
patiently, it never opened again, and the money which they lodged, 
the fruit in many cases of long toil and severe self-denial, was lost 
beyond redemption. They then awoke to the folly they had been 
guilty of, in risking the principal for the sake of a small extra per 
centage of interest. They might have got within two or three per 
cent, of what they were promised at any of the chartered banks of 
the city, but beguiled by the offer of a high rate, they forgot the 
question of security altogether. 

Since the time we speak of there have been many changes in 
banking, and many new banks have commenced business. There 
has therefore been much competition, and one form of this competi- 
tion has been the offering of higher rates of interest for deposits. 
There is obviously a limit within which this can be done safely, and 
we propose to consider the question what that limit is. 

The rate which a banker can safely offer, evidently depends on the 
rate at which he can* safely lend. He carries on his business for 
profit ; he cannot, therefore, borrow and lend at the same rate. 
Besides this a banker must keep a reserve of money on hand — he 
cannot, therefore, lend the whole of what is deposited with him. 
This reserve has long been understood to range from twenty to 
twenty-five per cent, of the deposit, so that if S 1 ,000 is deposited, 
all that the banker can safely lend is S750 to $800. We now have 
the elements of a calculation. The rate of interest for bank loans, 
in ordinary times, is seven per cent. It is sometimes above this, 
when there is a great pressure for money, but seven is the ordinary 
rate for first-class transactions. A banker, therefore, who has $ 1,000 
deposited, will lend, say, $800 at seven per cent, and realize $56 out 
of it. From this, however, must be deducted the expense of carry- 
ing on his business, which will certainly not be less than one per 
cent, on the whole deposit. This reduces the return to $46. Then 
there is the risk of ba4 debts, for it is impossible for money to be 
lent even on the best security that a banker takes, without a certain 
amount of loss. Take, this at the small minimum A of one per cent., 
or $ 4 on $ 800. This will make the return $ 42, wnich is the utmost 
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return a banker can realize out of $ 1,000 deposited, provided be 
lends on first-class paper. What then can be allow to make a profit ? 
If be allow four per cent, he will have to* pay the depositor $ 40, and 
make a profit of $2 only on a thousand deposited. 

This is a plain statement of facts, and a depositor from this can 
reason out for himself as to what is safe and what is not. There are 
times, of course, when a bank can lend at more than seven per cent., 
and there are certain classes of transactions on which a bank, if it 
choose to take them, can make more than seven at any time. Banks 
at certain times, may from exceptional causes be able to make a profit 
on allowing even five per cent— on getting fair notice — and may do it 
safely. As a rule about three per cent, below wbat a bank can lend 
at, is what can be afforded on fixed deposits, at notice. When,, 
therefore, a bank offers higher interest than its neighbors, depositors 
may depend on it that such a bank means to lend at a higher rate of 
discount than its neighbors. But this can only be done by taking 
risky customers and risky transactions, for good merchants will not 
pay more than the ordinary current rate, whatever that may be. If, 
for example, when the ordinary rate for money on deposit is three to- 
five, according to notice required, a bank offers from five to seven, 
depositors may rest assured that their money is not lent as safely as 
in the other case. There can be no possible doubt about this. We 
cannot have both high interest and undoubted security. When they 
are drawing their six or their seven per cent., while depositors in other 
banks get only four or five, let them never forget that there is a risk 
about the principal. For money cannot be lent at high rates of inter- 
est except with a large average of losses. And, let depositors bear 
in mind, it is their money which the banker lends, and it is their 
money he loses. It is true he has his capital to fall back on, but 
depositors would find it a very unpleasant thing, as others have done 
before* them, to have to wait while his assets were realized in case of 
misfortune happening. 

This practice of allowing high rates of interest has another aspect. 
Banks, like individuals, sometimes want money badly, and are- 
willing, like individuals, to pay very high rates for it. Let deposi- 
tors bear this in mind, when tempted by offers above what is custom- 
ary. The bank may be very hard up, an^ willing to pay any price r 
so long as they get money to tide over present necessities. No 
matter whether they gain or lose by it, they offer high rates because 
money they must have. If simple-minded depositors walk in they 
are sure to be warmly welcomed. 

The above remarks apply almost wholly to what may be called 
fixed deposits, or such as are subject to notice. As to balances of 
current accounts, it is questionable if it is a good practice to allow 
interest on them at all. At any rate, if interest is allowed, it should 
be on the minimum balance of each month, for that is the only amount 
which has really been in the banker's power to lend. But the gen- 
eral principle of safety or otherwise, for the depositor, is the same 
here as in the other case, and the rule should be to avoid those who 
offer high rates of interest, for fear of endangering the principal. 
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AMERICAN RAILROAD LOANS IN EUROPE. 



We learn from London that the new ten million six-per-cent, gold- 
bearing loan of the Philadelphia and Reading Railroad Company, 
pat on the market by McCalmont Brothers, London, on the 22d of 
October, was a complete success. By this it appears that daring the 
first three days, more than enough applications were received to 
exhaast the entire issue. This is especially satisfactory to the Read- 
ing, and will be esteemed good news by all borrowing companies of 
good credit, as it shows that the foreign money markets are not 
closed to all American enterprises, but that capitalists there, as here, 
discriminate between the good and bad borrowers. This ten millions 
mortgage loan of the Reading runs for twenty-four years, is in dollar 
or sterling bonds, interest payable semi-annually in gold, and is pro- 
tected by a cumulative sinking fund of two per cent, per annum, by 
yearly drawings in London. That so large a loan should be taken 
so promptly would at any time be most gratifying, but that at such a 
time as this, in the face of failures here in which foreign capitalists 
are supposed to have suffered heavily, such a success as has attended 
the Reading’s new loan is especially flattering. 



Mr. J. H. Broexman, Jr., of the firm of Elix & Broekmax, 
bankers, Amsterdam, has written a letter to the Railroad Gazette , 
enclosing a translation of his letter to the Amsterdamsche Algemeen 
Handelsblad . The letter to the Gazette contains the following : 

, You will see that the Dutch are heavily interested in American 
railroads — much more than any country of Europe, and in propor- 
tion to its population probably as heavily as America itself, for with 
a population of only 3,500,000 people, they have nearly one hundred 
and sixty millions of dollars of different shares and bonds, besides 
large amounts of United States bonds, State bonds and other Amer- 
ican securities. The total amount of the latter cannot be definitely 
fixed, but certainly sums up to more than a hundred millions of 
dollars. 

Fortunately they hold comparatively few bonds of those weak 
companies which are now in default of interest, except one (the St. 
Paul 6c Pacific), and that they are interested in that undertaking for 
more than 820,500,000 is due to the obstinacy with which its sound- 
ness was advocated by the men interested in the sale of those bonds, 
though my firm and many others had no confidence in a road of that 
location, which could not be worked profitably with a seven- per-cent, 
gold mortgage debt of 840,000 per mile, for many years to come, and 
were always warning against them. 

Per book post I send you circular of the bonds with the issue of 
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which our firm has been charged in our place ; besides those, we were 
also charged with the partial sale, and recommended the North Mis- 
souri seven-per-cent, first mortgage, and Cleveland, Mount Vernon 
& Delaware first mortgage bonds, and never had anything to do, 
nor recommended as good securities, the bonds of any company now 
in default, such as Rockford, Rock Island & St. Louis, Oregon 6c 
California, Florida Railroad, Port Huron 6c Lake Michigan, or Ala- 
bama 6c Chattanooga, the total amout of which held in our country 
I calculate not to exceed '#5,000,000 face value. 

The average price paid for them probably does not exceed 65 per 
cent. The average price paid for St. Paul & Pacific bonds is also 
about 65 per cent. If we calculate that these bonds are worth one- 
half the cost price, the loss will be somewhat over #8,000,000, or 
about five per cent, of the total of American railroad bonds and 
shares (face value) held in our country. I also send you some other 
papers, and am willing to give you any information you may want on 
the subject of American securities held in Holland. 

The following is from Mr. Broekman’s letter to the HandelMad : 

Your expression that American railroad intrigues have caused such 
heavy losses here and abroad, as found in the beginning of that arti- 
cle, at least with regard to our market and in proportion to the 
amount invested in our country in public funds and securities, is very 
excessive. The total amount of all American railroad securities 
(stocks and bonds) exclusive of State bonds or American companies 
other than railroad companies, held in Holland, may be calculated 
at about a hundred and sixty millions of dollars (# 160,000,000), face 
value. Of this amount, interest payment has been suspended on about 
#14,000,000; and #11,500,000 more, it is certain, will be in default 
very soon. On the other hand, payment has been resumed on about 
# 8,000,000, while some of those companies now in default are by no 
means in a hopeless situation. 

The annual interest thus due, but not paid, is limited to # 1,000,000 
(2,450,000 guilders, Dutch currency), a sum large indeed, but not 
extraordinary, if we consider the Dutch holders of Spanish bonds 
suffer a loss of at least # 12,000,000 (30,000,000 guilders) in annual 
interest by the non-payment of the Spanish coupons ; and the reduc- 
tion of rent of the Austrian debt (held as tax), according to the offi- 
cial figures of conversion, causes a yearly returning loss to our 
investors of #1,430,000 (3,500,000 guilders, Dutch currency). 
Moreover the Dutch are not interested for a large sum in any Ameri- 
can railroad company now in default save one, of which they bold 
some #20,000,000 of bonds, and the soundness and safety of that 
company has been insisted upon so warmly by our own countrynnen 7 
that a so-called u friend of truth and right” even found no hesitation 
in calling its adversaries, one of whom I was, in the Nederlandsche 
Financier , of December 3, 1872, “ contrivers of falsehood, deceivers, 
unconscionable men,” etc. 

It is far from my intention to protect American railroad directors 
who are guilty of dishonesty and perfidy ; on the contrary, the more 
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actions of such kind are known the better usually’ the knowledge of 
the fault contributes to their cure. But the trouble is, that the 
extreme confidence of former years has turned to extreme distrust 
to-day ; and if formerly they had been more careful, they now would 
have much less reason for complaint. 

As to the watering of the stock by false dealings, this also is rep- 
resented in an exaggerated manner, as such waterings have only 
occurred in a few instances on a large scale. Much can be said in 
censure of such watering, but something can be said in its defense 
also. It is also true that many companies, chiefly in their earliest 
days, distributed scrip dividends instead of cash ; but in the large 
majority of such cases the stockholders’ tnoney was actually spent in 
improving and enlarging the property, the road and equipment. 
Oftentimes, also, much less has been declared than actually was 
earned, and of late the declaring of such scrip dividends is decidedly 
decreasing. 

It is not possible to deny that much evil can be pointed out in 
American railroading ; but it is hardly possible that it could be other- 
wise, if we take in view its unprecedentedly rapid growth and 
development. The very pressing demand for railroads, indeed, 
enabled the companies to obtain the most liberal charters and privi- 
leges ; now they make use of their rights, and have grown, possessing 
now powers equal, or very nearly equal, to the power of the State 
legislatures. This must be, and should be turned in another manner, 
not by stupid and extravagant usurpation of the grangers, but cer- 
tainly by the practical sense of the American people, who also know 
how to appreciate the blessings which the railroads have introduced, 
promoted, and still sustain. 



INTEREST LAW OF INDIANA. 

Chapter LX. — An Act regulating interest on judgments. 

[Approved February 5, 1873.] 

Section 1 . Be it enacted by the General Assembly qf the State of 
Indiana, That all judgments on contract, hereafter rendered, shall 
bear the same rate of interest expressed in the contract upon which 
such judgment is rendered. The court rendering such judgment shall 
specify therein the rate of interest which the same shall bear; Pro- 
vided , that when no rate of interest is expressed in such contract, or a 
greater rate is expressed than ten per cent, per annum, such judg- 
ment shall bear interest at the rate of six per cent, per annum ; Pro- 
vided , that the provisions of this act shall not apply to contracts here- 
tofore made. 

Sec. 2. Whereas, an emergency exists for the immediate taking 
effect of this act, therefore the same shall be in force from and after 
its passage. 
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Totals, 27 State Banks $48,216,900 $ 1,667,500 $ 1,566,800 $3,923,600 $ 89,100 $ 2,883,900 $ 4,548,300 $ 20,400 

“ 48 National Banka 199,174,400 43,173,100 8,421,200 17,817,700 4.36&700 14,594,300 32,617,000 474,400 

“ 75 Banks $ 247,391,300 $ 44,840,600 $ 9,988,000 $ 21,741,300 $ 4,458,800 $ 17,478,200 $ 37,165,300 $ 494,800 
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THE DAILY PRICE OF GOLD AT NEW YORK. 

(Continued from page 388, November No.) 

The following Monthly Table shows the lowest and highest premium daily on 
gold at New York, in the month of October, 1873, compared with the same 
period in the years 1868-72. The figures in full-face type denote the lowest 
and highest quotations of the month : 



OCT. 


1873. 


1873. 


1871. 


1870. 


1869. 


1868. 


1 


Wednesday 


io» 111 


14 


14* 


Sun. 


13* 


14 


30 


30* 


394 


40* 


2 


Thursday.. 


10* 


101 


131 


14* 


14* 


14* 


Sun. I 


30 


304 


394 


40* 


3 


Friday 


91 


10* 


14| 


1^1 


14 


14* 


13| 


13* 


Sun. 


39| 404 


4 


Saturday . . 


91 


101 


14| 


15 


13| 


14 


13 


13* 


29 


30 


Sun. 


5 


Sunday. 


Sun. 


131 


14* 


131 


14* 


13 


13* 


28} 


30i 1 


1 394 


40§ 


6 


Monday . . . 


9* 


101 


Sun. 


14* 


14* 


12* 


13 


29} 


30* 


39f 


40* 


7 


Tuesday . . . 


10* 


10* 




13* 


14* 


14 


13 


13* 


31* 


32 


394 


404 


8 


Wednesday 


9| 


101 


m 


13* 


Sun. 


13* 


134 


30* 


31* 


38* 


39* 


9 


Thursday.. 


9 


9* 


iai 


131 


141 


14* 


Sun. 


1 304 


30* 


38* 


39* 


10 


Friday 


8* 


9 


12| 


13 


13* 


14* 


13* 


13* 


Sun. 


38* 


384 


11 


Saturday .. 


1 


61 


12| 


13* 


14 


144 


13* 


13* 


304 


304 


Sun. 


12 


Sunday. 


Sun. 


1-3* 


m 


14 


14* 


13* 


13* 


30* 


■»» 


37* 


384 


13 


Monday. .. 


8| 


8* 


Sun. 


141 


14| 


13* 14* 


30* 


304 


37* 


38 


14 


Tuesday .. 


8* 


9* 






141 


144 


13* 


13* 


30 


30* 


36| 


37* 


15 


Weduesday 


8* 


9| 


l*/|| 


121 


Sun. 


13 


13* 


30 


30* 


37* 


384 


16 


Thursday . 


»i 


8* 


wi 


131 


131 


14 


Sun. 


30 


30* 


37* 


37* 


17 


Friday 


7* 


81 


1*1 


131 


131 


13* 


13 


13* 


Sun. 


304 


37* 


18 


Saturday . . 


81 


81 


ia* 


131 


131 


13* 


12* 


13* 


30 


30| 


Sun. 


19 


Sunday. 


Sun. 


1*1 


13* 


m 


13 


12* 


12* 


30 


30* 


36| 


37* 


20 


tionday -- - 


8 


8* 


Sun. 


12 


12* 


12* 


13* 


30 


30* 


364 


371 


21 


Tuesday .. 


81 


8*1 


12* 


131 


12 


12* 


12* 


12* 


30* 


31 


30f 


364 


22 


Wednesday 


81 


81 


12* 


131 


Sun. 


12* 


13 


30* 


31* 


354 


35* 


23 


Thursday . . 


8 * 


8* 


1*1 


13* 


12* 


12* 


Sun. 


31 


31* 


35 


36 


24 


Friday.... 


«1 


H| 


l*l 


131 


11* 


12* 


ii* 


12* 


Sun. 


34* 


35 


25 


Saturday .. 


81 


8* 


13 


131 


HI 


Hi 


H* 


U* 


304 


304 


Sun. 


26 


Sunday. 


Sun. 


131 


13* 


11* 




ii* 


12* 


30* 


30* 


33* 


34f 


27 


Monday.. . 


81 


8* 


Sun. 


11* 


12 


ii* 


12* 


30 


30* 


34* 


34* 


28 


Tuesday . . . 


81 


8 * 


121 


131 


11* 


12* 


ii* 


ii* 


28* 


294 


33* 


34* 


29 


Wednesday 


81 


«i 


12* 


13 


Sun. 


ii* 


■it 


a»s* 


28* 


34* 


34* 


30 


Thursday . . 


81 


8* 


1*1 


i** 


u* 


Hi 


Sun. 


28* 


29* 


34 


344 


31 


Friday 


8* 


Hi 


12* 


121 


HI 


12* 


Ill 


H* 


I Sun. 


3;i| 


34 



MONTHLY PREMIUM ON GOLD AT NEW-YORK, 1868-73. 



DATE. 


1868. 


1809. 


1870. 


1871. 


1872. 


1873. 


January .. 


33* 


424 


34| 


36* 


19* 


23* 


104 


a* 


8* 


10* 


HI 


14* 


February . 


39* 


44 


30* 


36* 


15 


214 


10* 


12* 


»* 


11 


191 


15* 


March 


37* 


413 


304 


32* 


10* 


16 


10* 


HI 


9* 


104 


14| 


18* 


April 


37| 


4113 


31* 


344 


114 


15* 


10* 


11* 


9* 


134 


16* 


19* 


May 


39* 


40* 


34* 


441 


134 


154 


11 


12* 


12* 


11* 


16| 


18| 


Juue 


39* 


414 


37 


39* 


HI* 


143 


Hi 


13* 


13 


143 


15 


1H4 


July 


40* 


454 


34 


37* 


11 A 


223 


nj 


13| 


13* 


1;»4 


15 


16| 


August . .. 


4:14 


50 


314 


30$ 


M3 


22 


HI 


134 


12* 


15» 


14§ 


16* 


September. 


41* 


454 


33* 


624 


m 


16f 


1** 


15§ 


12* 


lb* 


10* 


161 


October. .. 


331 


4<g 


28* 


3I| 


n* 


144 


ii* 


15 


12* 


15* 


7| 


11* 


November. 


32* 


37 


21 * 


2»a 


10 


134 


10* 


M* 


I3» 


144 


— 


— 


December. 


344 


36f 


19 


24 


10 * 


111 


Hg 


log 


11* 


134 


— 


— 



For daily price of gold from January, 1863, to December, 1872, tee BanJur’t Almanac tor 1873. 
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CORRESPONDENCE OF THE BANKER’S MAGAZINE. 



I. Due Diligence in Forwarding Drafts. II. Indirect Transmission 
•of Drafts. III. The Transfer of Credits under Failure. IV. Stop- 
ping Payment of Checks. V. Certification of Checks. VI. Unclaimed 
Deposits. 



I. What is Due Diligence in Forwarding Drafts? 

National Bank, Ohio, 1873. 

To the Editors of the Banker's Magazine. 

t Will you inform me what the rale of law is about presenting a draft ? How 
long may a party hold a draft without relieving the drawer from liability to pay 
the same, provided the same is not paid by the party on whom it is drawn ? 

Cashier. 



Reply. 

In order to hold the drawer of a check or sight draft it must be 
presented if payable in the place where received, or sent forward for 
payment if payable elsewhere, either the same day or the next at 
farthest. Otherwise, in case of failure of payment, the drawer and 
endorsers are released. u Due diligence n is held to mean the same 
4ay of, or the next day after receipt. 



II. Drafts Sent to Points not Direct. 

, California, Oct., 1873. 

To the Editors of the Banker's Magazine. 

If a draft upon New York should, in the ordinary course of business, be sent 
to some remote point, and on reaching New York be unpaid, the payer having 
suspended since its issue, would the maker of the draft be released from obliga- 
tion, supposing the draft to have been duly protested ? If responsible, wouldne 
be directly responsible to a third party ? 

Cashier. 



Reply. 

I. In order to hold absolutely the drawer, the purchaser of a 
draft is bound to use “ due diligence ” in its collection. If, instead of 
forwarding it directly, the same day or the gext, he sends the draft to 
some remote point, it is at his own risk. Should the drawee suspend 
payment after the time when it might readily have been presented, 
the draft remains a valid claim against him, but the drawer is 
released. 

II. Were the drawer responsible at all it would be to the holder of 
the draft, whether the payee or a third party to whom transferred by 
endorsement. 

33 
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Correspondence qf (he Banker’s Magazine. [December, 

III. The Transfer of Credits under Failure. 

National Bank, Pa., Oct., 1873. 

To the Editors of the Banker's Magazine. 

Bank A deposits with me their draft upon a New York bank, which I send 
direct for my credit with the latter. It does not reach New York until 11 P. m. 9 
and on the following day the New York bank fails to open for business and has 
not since done so. They hare, however, opened letters, and placed the draft to 
my credit, debitine the bank drawing same. I have demurred to this and in 
reply received back the draft, charged it to account of bank A, and returned it to 
them. They now return it to me, saying I must credit their account and look to 
the New York bank. 

I contend that bank A is holden, inasmuch as the New York bank has not 
been opened for business since the_draft was mailed from here at 3.30 p. M. on 
the day of its receipt. 

Cashier. 



Reply. 

As the case is stated there was no possible way by which you 
could have obtained from the New York bank the money for the 
draft. Had you sent it to a third party, instead of directly, it could 
only have been protested and returned to you. Bank A, therefore, 
having given you a draft which proved to be uncollectable, is bound 
to make it good to you. 

Their plea might possibly be first, the absence of protest and 
notice ; second, the neglect of your agent (the New York bank) in 
failing to return promptly the unpaid draft. If they can show that, 
by either of these laches, they have suffered loss, such loss should 
fall upon you ; but in the absence of such showing, their liability is 
plain. 



IV. Stopping Payment of Checks. 

v Wisconsin, Oct., 1873. 

To the Editors of the Banker's Magazine. 

After we had issued a draft on New York and mailed same to the party to 
whom payable, he telegraphs us to stop its payment. Have we any right to 
order our New York correspondent not to pay 1 If we do not so order can we be 
holden for damages to the party to whom the draft was issued ? And if the 
draft be properly endorsed, should we not have to pay it to an innocent holder? 

Would it be best to order payment stopped or to let the draft take its regular 
course ? 

Bankers. 



Reply. 

The drawer of a check or draft has the right to countermand its 
payment, but it is, nevertheless, a valid claim against him in the 
hands of a bona fide holder. Payment should, therefore, only be 
stopped for unmistakably good reasons, and not at the mere request 
of an irresponsible party. 
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Correspondence of the Banker’s Magazine. 

V. Certification of Checks. 

Bank, St. Louis, 1873. 

To the Editors of the Banker’s Magazine. 

Has a batik or banker not the right, in certifying a customer’s check, to charge 
said check to the depositor’s account at once, or is it obligatory on the acceptor 
to wait until the check is paid ? Has a bank or banker the right to compel a 
party to be properly identified before certifying a check, said check being drawn 
payable to order ? 

Cashier. 



Reply. 

I. A check should be charged to the drawees account at the 
moment of certification, and credited to u certified checks ” account. 
If certified after delivery to the holder, the drawer is released from 
liability and there is now a new contract, viz. : between the bank and 
the holder. 

II. Identification of holder at time of acceptance is entirely un- 
necessary. Some banks pursue, however, the very proper custom of 

certifying thus: “Good for $ when properly endorsed,” 

which obviates any risk. 



VI. Unclaimed Deposits. 



, October, 1873. 

To the Editors of the Banker’s Magazine. 

Would you be kind enough to inform me whether you know of any book 
published giving a list of unclaimed deposits in the banks of the United 
States, or particularly in the State of Connecticut, and the price and where 
Jt can be procured ? 



Reply. 

There is no printed list to be had showing the balances of un- 
claimed moneys in the banks of the United States. 

They studiously avoid publishing any such items, on the ground 
that the people have nothing to do with such information. 

The savings banks also refuse this information, and properly too, 
because deposits are frequently made in these institutions to remain 
five, ten or twenty years, to accumulate for certain objects or persons. 

A law of the State of New York provides that each State bank 
shall publish in the newspapers a list of deposits (and name of de- 
positors) unclaimed for three or five years. This is done every year, 
but these lists are in scattered papers, and cannot be readily collected 
for the use of any enquirer. Neither the banks nor the depositors 
wish these details made public. 



/ 



Digitized by v^ooQle 




476 



Report on the Currency . 



[December, 



REPORT ON THE CURRENCY. 

The committee appointed to report at the National Board of Trade, 
at the general meeting at Chicago, in September, 1873, reported as 
follows : 

The fourth subject was the reform of the currency, presented by 
the Boston board. It was first referred to a special committee of 
eleven delegates, together with the cognate subjects — national bank- 
ing and national banking law, presented by the boards of Cincinnati 
and Philadelphia respectively. The committee consisted of Presi- 
dent Fbaley, ex-officio Chairman, Woolley of Cincinnati, Nourse 
of Boston, Weight of Chicago, Stranahan of New York, Bonner 
of St. Louis, Prindle of Louisville, Broswell of New Orleans, 
Orosyenor of Providence, Smith of Milwaukee, and Bromberg of 
Mobile. After a long conference and interchange of views, in which 
was developed the unanimous opinion that Congress should be asked 
to take action looking to a resumption of specie payments, a report 
was prepared and submitted, recommending Congress to provide by 
law for the return to specie payments on the following basis : — 

First, for the redemption of greenbacks in gold coin at the Treas- 
ury in New York, on the demand of holders, on and after the first 
Monday in July, 1877; second, that the notes so redeemed may be 
reissued for making all payments by the United States other than 
those for which the payment of specie is specially secured by exist- 
ing laws, and that they may be exchanged for gold or silver coin if 
desired ; third, that they shall continue to be a legal tender for the 
payment of all debts, public and private, the same as now ; and 
fourth, that for the purpose of regulating the currency as furnished 
by these Treasury notes, and providing for its expansion or contrac- 
tion when such changes are called for by the business of the country, 
the Secretary of the Treasury be authorized to issue in exchange for 
such Treasury notes, registered certificates of debt in sums not less 
than $ 500, or any multiple thereof, and not exceeding $ 50,000,000, 
bearing interest at the rate of 3.65-100 ; that these shall be redeema- 
ble at the will of the holders in United States Treasury notes of the 
denomination now in use, but new certificates may be issued in place 
of those redeemed, canceled and destroyed, if demanded by the 
holders of United States Treasury notes; and the certificates so 
issued shall not be used for or computed in the reserves now required 
by law to be held by the National banks for the payment of their 
circulation and deposits. 

Various amendments were proposed, and these giving rise to debate, 
were all ordered to be printed. The delegates from the Boston board 
disapproved the continuing of the character of legal tenders in the 
Treasury notes after the resumption of specie payments by the 
United States Treasury, and moved amendments accordingly. In 
some other respects the resolutions of the committee might have been 
made more satisfactory to the Boston delegation, though its leading 
recommendation is in the right direction. The serious omissions are 
held to be neglect to ask of Congress such amendment of the 
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National bank law as should provide, first, that no part of the legally 
required reserves of any National bank should be kept in any other 
bank ; second, for a bureau of redemption in the United States 
Treasury for all National bank notes ; and third, a relief of the banks 
from National bank taxation to an extent commensurate with the new 
burthens imposed (redemption and loss of interest on reserves), yet 
leaving the taxation sufficient to defray the governmental expenses 
incident to the banking system. Not having sufficient time the sub- 
ject could not receive the full consideration which its importance 
demands, and it was referred without action to the next meeting, to 
be held in Baltimore in January. 



TELEGRAPHS. 



The following table represents the length of telegraph lines in each 
country, at the date named, and the number of square miles to each 
line of telegraph (excepting submarine wires). 

Square mil* 
of Territory 
Length of to each mile 
Country. Year. telegraph lines. of telegraph. 



United States 1872 

Russia 1872 

Germany 1872 

Great Britain and Ireland . . . 1873 

France 1870 

Turkey 1870 

Australasia 1869 

British India 1868 

Austria-Hungary 1872 

Dominion of Canada 1872 

Italy 1870 

Sweden and Norway 1871 

Spain 1870 

Sweden 1871 

Egypt 1870 

New South Wales 1869 

Switzerland 1873 

Victoria 1869 

Mexico 1870 

Argentine Confederation — 1872 

Norway 1871 

Belgium 1872 

Roumania 1870 

Portugal 1869 

Netherlands 1872 

Queensland 1869 

Brazil 1871 

Denmark 1870 

South Australia 1869 

Peru 1870 



75,137 .. 


36 


31,459 .. 


... 330 


26,060 .. 


3 


24,363 - 


4 


23,100 .. 


9 


16,125 .. 


... 112 


13,850 .. 


... 114 


13,371 .. 


... 72 


11,665 .. 


... 20 


10,995 .. 


... 38 


10,595 .. 


... 10 


7,263 .. 


40 


7,011 .. 


... 25 


4,258 .. 


39 


3,780 . . 


... 188 


3,567 .. 


... 91 


3,430 .. 


6 


3,215 .. 


... 27 


3,150 .. 


... 327 


3,150 .. 


... 391 


3,005 .. 


41 


2,694 .. 


5 


2,073 .. 


... 22 


1,930 .. 


14 


1,869 


7 


1,752 .. 


... 388 


1,500 .. 


... 2,580 


1,225 .. 


12 


1,113 .. 


... 682 


608 


... 825 



Servia 



1870 499 28 



Total miles of telegraph 313,812 

Submarine cables (about) .. ' 
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LETTERS ON THE CURRENCY. 

Letter from President Grant. 

Executive Mansion, Washington; September 27, 1873. 

Messrs. H. B. Clafltn, and Charles L. Anthony : 

Gentlemen : In response to the views you have communicated 
to me touching the present stringency in the money market of the 
country, and the necessary steps to restore confidence to legitimate 
trade and commerce, I have the honor to communicate the following s 
The Government is desirous of doing all in its power to relieve 
the present unsettled condition of business affairs, which is holding 
back the immense resources of the country now awaiting transporta- 
tion to the seaboard and a market. Confidence on the part of the 
people is the first thing needed to relieve this condition, and to avert 
the threatened destruction of business with its accompanying disasters 
to all classes of people. To re-establish this feeling, the Government 
is willing to take all legal measures at its command, but it is evident 
that no Government efforts will avail without the active co-operation 
of the banks and moneyed corporations of the country. With the 
fourteen millions already paid out in the purchase of Government in- 
debtedness, and the withdrawal of their large deposits from the Treas- 
ury, the banks are now strong enough to adopt a liberal policy on their 
part, and by a generous system of discounts to sustain the business 
interests of the country. Should such a course be pursued, the forty- 
four millions of reserve will be considered as money in the Treasury to 
meet the demands of public necessity, as the circumstances of the 
country may require. Close attention will be given to the course 
pursued by those who have the means at their command of render- 
ing all the aid necessary to restore trade to its proper channels and 
condition. 

With a view of strengthening the hands of those who carry out 
the measures above indicated, orders have already been issued for 
the prepayment of the interest accruing in November. 

U. S. Grant. 



Letter from the Secretary qf the Treasury. 

Treasury Department, Washington, Sept. 30, 1873. 

To Franklin Edson, President qf the N. Y. Produce Exchange : 

Sir : Your letter of the 29th inst., covering two resolutions of the 
New York Produce Exchange, has been received, and the subject 
matter fully considered. The resolutions are as follows : 
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Whereas , The critical condition qf the commercial interests of the coun- 
try requires immediate relief by the removal qf the block in negotiating 
foreign exchange ; therefore be it 

Resolved, That we respectfully suggest to the Secretary qf the Treasury 
the following plans for relief in this extraordinary emergency: 

First, That currency be immediately issued to banks or bankers, upon 
satisfactory evidence that gold has been placed upon special deposit in the 
Bank of England by their correspondents in London, to the credit qf 
the United States, to be used solely in purchasing commercial bills qf 
exchange. 

Second, That the President qf the United States and the Secretary 
qf the Treasury are respectfully requested to order the immediate prepay- 
ment qf the outstanding loan of the United States, due January 1, 
1874. 

While the Government is desirous of doing all in its power to re- 
lieve the present unsettled condition of business affairs, as has already 
been announced by the President, it is constrained in all its acts to 
keep within the letter and spirit of the laws which the officers of the 
Government are sworn to support, and they cannot go beyond the 
authority which Congress has conferred upon them. Your first reso- 
lution presents difficulties which cannot be overcome. It is not 
supposed that you desire to exchange coin in England for United 
States notes in New York at par. If your proposition is for the 
Government to purchase gold in England, to be paid for in United 
States notes, at the current market rate in New York, it would 
involve the Government in the business of importing and speculating 
in gold, since the Treasury has no use for coin beyond its ordinary 
receipts, and would be obliged to sell the coin so purchased at & price 
greater or less than was paid for it. If your object is to induce the 
Treasury Department to loan United States notes to banks in New 
York upon the pledge and deposit in London of gold, it is asking the 
Secretary of the Treasury to loan the money of the United States 
upon collateral security, for which there is no authority in law. If 
the Secretary of the Treasury can loan notes upon a pledge of coin, 
he can loan them upon a pledge of other property in his discretion, as 
he had recently been requested to do, which would be an extraor- 
dinary power as well as a most dangerous business to engage in, and 
one which my judgment would deter me from undertaking as the 
Secretary of the Treasury, even if by any stretch of construction I 
might not find it absolutely prohibited by law. The objections 
already mentioned to your first resolution are so insuperable and 
conclusive that it is unnecessary for me to refer to the many practical 
difficulties which would arise if an attempt should be made to comply 
with your request. Your second resolution calls for the payment at 
once of the loan of 1858, or the bonds commonly called “ Fives of 
1874.” Upon a thorough investigation I am of opinion that Congress 
has not conferred upon the Secretary of the Treasury power to com- 
ply with your request in that particular, and in this opinion the law- 
officers of the Government concur. Under these circumstances you 
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will perceive that while I have great respect for the gentlemen com- 
posing the New York Produce Exchange, I am compelled by my 
views of the law and of my duty to respectfully decline to adopt th& 
measure which your resolutions propose. I have the honor to be,, 
very respectfully, 

William A. Richardson, 

Secretary of the Treasury . 



NEW COINS OF THE WORLD. 



The following new coins of the world will be illustrated by 
engravings in the Banker’s Almanac for 1874, to be issued early 
in January next. It is proposed by the publishers of this work to 
continue this feature in the Almanac annually, as a record of his* 
tory, cf progress, of the arts, and as a valuable aid to the merchant 
and banker for future reference. In addition to this interesting 
feature there will be issued in the new Almanac, for 1874, engraved 
views of the mints of Osaka, Japan, London, Paris, and PhiladeV 

5 hia, also the bourse or stock exchange building of Hamburg, Lyons,, 
larseilles, and other cities. 



Recent Coins of the World. 

















Mint 


Countries. 


Namt of Coin. 


Date. 


Weight, 




Fineness. 


Value. 


East India 


Mohur of 1862, Gold .. 


1862 .. 


180 grains 




916.5.. 


$7.10.5 


« 


10 Rupees 


u 


1870 .. 


120 “* 




tt 


4.73.7 


<« 


5 


a 


1870 .. 


60 “ 




tt 


2.36.8 


« 


1 


. .Silver.. 


1862 .. 


180 “ 




u 


45.7 


n 


i “ 




1862 .. 


90 “ 




tt 


22.8 


tt 


t “ 


u 


1862 .. 


45 “ 




tt 


11.4 


<« 

a 


| Anna . . 


. .Copper. 1862 .. 
« 


— 







— 


u 


i Pice . . . 


tt 


1862 .. 







.. 





a 


1-12 Anna 


a 


1862 .. 


— 




. . 


— 


Ceylon 


5 Cents.. 


u 


1870 .. 


— 




.. 





it 


1 “ 

i 41 


it 


1870 .. 
1870 .. 










a 


n 












it 


t “ -- 


tt 


1870 .. 


— 




. . 


_ 


India Straits... 


1 Cent . . 


tt 


1862 .. 


— 




.. 


— 


M 




it 


1862 .. 


— 




.. 


— 


it 


1 “ .. 


tt 


1862 .. 


— 




. . 


— 


Newfoundland. 


2 Dollars 


’.‘.Gold 


.. 


— 




.. 


— 


United States. . 


5 Cents.. 


. .Copper.' 1873 .. 


77 loogr’s 




.. 


■ ■- 


u 


3 “ .. 


.. « 


1873 .. 


30 




. . 


■ — 


(« 


1 “ .. 


M 


1873 .. 


48 




.. 


— 
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RECENT WORKS ON NUMISMATICS. 

I. Numismata Cromtcelliana : or the Medallic History of Oliver 
OromtoeU ; Illustrated by his Coins, Medals, and Seals. By Henry 
W. Henfrey, F. R. Hist . Soc., &c. Author of a u Guide to English 
Coins.” 

In this work, a complete historical description of all the eoins, 
medals, and pattern pieces of Oliver Cromwell is attempted for the 
first time. Vertue, Snelling, Folkbs, and Ruding, have all left 
bat very imperfect notes and sketches of Cromwellian numismatics, 
and Mr. Hawkins never published anything on the subject; thus 
many vexed questions have not yet been properly discussed. The 
general reader will, it is hoped, be interested in the new light thrown 
upon the History of the Protectorate by these reliable witnesses, and 
may gain some idea of the beauty of those splendid specimens of 
seventeenth century art, hitherto unrivaled in any country, the 
Works of Thomas Simon. The collector and student of English 
coins will find amongst the numismatic information numerous facts, 
details, and elucidations which are absolutely unpublished ; and the 
numerous autotype plates will furnish the first correct, and in some 
instances, the only, illustrations yet published of many pieces. The 
work will be completed in about six parts, and only 250 copies will 
be printed ; early a ppl ication should therefore be made to the Author, 
75 Victoria Street, Westminster, London, S. W. Price, 3s. 6d. ster- 
ling per No. 

II. The American Journal of Numismatics and Bulletin of Ameri- 
can Numismatic and Archaeological Societies . Published by the Boston 
Numismatic Society, Quarterly. Volume VIII, No. 2. October, 1873. 

The editorial department of this work is under the management of 
Messrs. William Sumner Appleton, Samuel Abbott Green and 
Jeremiah Colburn. The work is issued in quarterly Nos. of 24 
pages quarto, with numerous engravings. Price, two dollars a year. 

III. The Canadian Antiquarian and Numismatic Journal. 

This work is issued quarterly, 12mo., 48 pages per No., with nu- 
merous engravings, edited by a committee of the Numismatic and 
Antiquarian Society, of Montreal. Price, $1.50 per year. R. W. 
McLochlan, Publisher, P. O. Box 86£, Montreal. 



Resumptions . — Messrs. E. D. Randolph & Co. , who suspended during the 
panic, resumed business on the 24th November. 

The Union Trust Co. announces that they will resume on December 1st. 
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I 

THE CLEARING-HOUSE ASSOCIATION OF NEW YORK. 



The Clearing-House Association met November 20th, to consider 
and take action upon the report of the committee of nine, presented 
at their last meeting, Jacob D. Vebmilte, President of the Mer- 
chants 7 Bane, in the chair. All the banks belonging to the Associa- 
tion, fifty-nine in number, were represented, except the Chemical. A 
motion was made by Henry F. Vail, representing the Bane of 
Commerce, to lay the report on the table. This was lost by a vote 
of 8 to 50 ; only the Metropolitan, the St. Nicholas, the Corn 
Exchange, the Importers and Traders 7 , the Fourth National, 
the First National, and the Third National voting with the 
mover. It was then moved that the consideration of the report be 
postponed for 60 days. This was voted down by a vote of 18 to 40. 
Mr. Vail then made a speech, protesting against the action of the 
Association, and withdrew from the meeting. He was soon followed 
by the representatives of the Bank of the State of New York, the 
Metropolitan and the Grocers 7 Banks, and a little later by those 
of the Bank of New York, the Fourth National, and the Mer- 
cantile Banes. 

Each member of the Association was called upon to express the 
opinion of his Board of Directors, and a nearly unanimous expression 
of opinion favorable to the report as a whole, subject to amendments, 
was obtained. The articles of association were then taken up sepa- 
rately for amendments, and the following changes were made : 

Article 20, which originally read, “ No member of the Clearing- 
House Association shall be allowed to make the exchange for, or re- 
deem the checks of or upon any other bank or banks not members 
of said Association, nor of any corporation, association, firm, or in- 
dividual, 77 was amended so as to read : u No member of the Clearing- 
House Association shall be allowed to redeem the checks of any asso- 
ciation, corporation, firm, or individual, excepting upon regularly in- 
corporated banks, in the cities of New York, Brooklyn, Jersey City, 
and Hoboken, which banks shall be subject to an examination of 
their condition by a committee of the Clearing House whenever 
deemed necessary. 

Section 3 of Article 23, which contains the rules of the association, 
to which all the banks connected with it agree to conform, was 
changed from “ that it will not receive upon deposit as cash, from its 
dealers, checks drawn otherwise than upon banks which are mem- 
bers of this association, 77 so as to read, “ That it will not receive upon 
deposit as cash, from dealers, checks drawn otherwise than upon 
banks which are members of this association, or upon such regularly 
incorporated banks as heretofore provided by Article 20. 77 
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Section 4 of the same article was enlarged to include the cities of 
Boston, Philadelphia, Washington, and Troy, as follows : u That in 
receiving and crediting checks and drafts upon places out of New 
York City, except in Boston, Philadelphia, Washington, or Troy, it 
will conform to the schedule of rates established by the Clearing- 
House committee.” 

The following article, numbered 23 in the original report, was 
stricken out, it being argued that the necessary reserve is provided 
for by the National banking law : “ Each member agrees to carry an 
average 1 reserve 9 fund in legal-tender notes, equal in amount to at 
least 15 per cent, of its liabilities to the public, subject only to such 
modifications as the Clearing-House committee shall decide the 
public exigencies may require.” 

An amendment to Section 1 of Article 22, allowing three per cent, 
interest on deposits, was defeated by a nearly unanimous vote. The 
Association after a session of three hours adjourned to meet on Tues- 
day next, when it is proposed to take up the report, article by article 
and section by section. 

Views op Bankers. 

F. D. Tappen, from whom the above information was obtained, 
said that the meeting was perfectly harmonious, and that the gentle- 
men who left the room, after Mr. Vail’s departure, did so to attend 
to their private business, after they had become convinced that no 
final action would be taken on the report on that day. He was 
satisfied that their departure was not indicative of any lack of co- 
operation with the action of ,the Association. The radical features 
or the report were, he said, all retained, and the feeling against the 
payment of interest and the certification of checks for amounts 
greater than were in the bank to the credit of the dealer, was very 
strong. These were the keystones of the new rules. The articles 
of association as a whole simply bind the associated banks in a closer 
union than before, by codifying the rules which they make for their 
own guidance. He believed that the rules as amended, would pass 
with little or no opposition. 

Mr. Tappen was asked his opinion of the probability of another 
Clearing House being organized by the dissatisfied banks ; he answered 
that it was not probable and hardly possible. The project was not 
likely to be seriously entertained, nor could such an institution be 
maintained for any considerable time. He had heard of an anony- 
mous meeting having been held to consider the subject, but the com- 
bination had no cohesive force. 

Mr. Camp, General Manager of the Clearing House, and several 
prominent bank presidents with whom a Tribune reporter conversed, 
expressed great confidence that the rules of the Association, as 
amended, would be adopted without much opposition. 

John Q. Jones, President of the Chemical Bank, was asked 
the reason why his bank was not represented at the meeting and 
whether his absence was intended as a mark of disapproval of his 
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bank of the new rules. He said that his directors did not entirely 
approve of the new rules, but that he remained away from the meet- 
ing simply to let the others act as they pleased in reference to them. 
He did not wish to express himself publicly in regard to the rules ; 
if he had he would have attended the meeting and spoken there, but 
he was decidedly in favor of the sections forbidding the payment of 
interest and the over-certification of checks. He thought it probable 
that Congress would take action in regard to the payment of interest 
and that the proposed change would be well received by the country 
at large, as great inconvenience was occasioned in other towns by 
the concentration of money in New York banks caused by the pay- 
ment of interest here. The over-certification of checks he considered 
highly pernicious, though it was claimed that losses were seldom 
occasioned by it. He did not believe that the adoption of the new 
rules would cause any banks to withdraw from the Association, or 
cause another Clearing House to be organized, though it might lead to 
the establishment of a brokers’ bank, which would practically be a 
brokers’ Clearing House. 



NEW YORK BANK DIVIDENDS. 



With the capital and surplus profits of each, September, 1873. 



Name . 


Capital. 


, Dividends. * 

Nov., May , Nov., 


Undivided 

Profits. 


American Exchange Nat Bank. 


$ 5,000,000 


1872. 

. 4 . 


1878. 
4 . 


1878. 

4 . 


s*pt., i m. 
#1,454,300 


National Bank State of N. Y 


2,000,000 


. 4 . 


4 . 


4 . 


594,500 


Union National Bank 


1,500,000 


. 5 . 


6 . 


5 . 


893,400 


National City Bank 


1,000,000 

1,500,000 


. 10 . 


10 . 


10 . 


1,377,200 


Gallatin National Bank 


. 4 . 


*4 . 


4 . 


733,500 


Mercantile National Bank 


1,000,000 


. 5 . 


5 . 


5 . 


1,932,400 


Nassau Bank t 


1,000,000 


. 4 . 


4 . 


4 . 


147,400 


Mechanics & Traders’ Nat. Bank 


600,000 


. 5 . 


5 . 


5 . 


380,800 


Fnlton National Bank 


600,000 


. 5 . 


5 . 


5 . 


572,600 


Nat. Mechanics’ B. Association. 


500,000 


. 4 . 


4 . 


4 . 


166,500 


Pacific Bank t 


*422,700 


. 3 . 


3 . 


3 . 


373,700 


Chemical National Bank 


*300,000 


. - . 


15 . 


- . 


2,992^00 


Produce Bankt 


200,000 


. New,. 


— - 


3* . 


14,100 


Totals , November , 1873 


$ 15,622,700 


. 


. 




# 11,604,200 



Average capital to each bank, $ 1,200,000. Ratio of gross profits 
to gross capital, within a fraction of seventy -five per cent. 



* Qaartorl y. t State banka J October and April. 
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PHILADELPHIA BANK DIVIDENDS. 



November, 1873, May and November, 1873. 



Name of Bank. 


Capital. 


/— ■ 


Dt 

NOV.y 

1872. 


vidends.- 

May, 

1878. 


NOV.y 

1878. 


■N 

Surplus. 
June, 1878. 


Farmers & Mech. N. B. 


$2,000,000 




5 . 


5 . 


5 


9500,000 


Philadelphia Nat. Bank 


1,500,000 




7 


7 


7 


750,000 


Manufacturers' Nat. B'k 


1,000,000 




4 


4 


4 


200,000 


Girard National Bank . . 


1,000,000 




6 


6 . 


6 


500,000 


National B'k of Republic 


1,000,000 




3* . 


3* . 


3* 


51,725 


Commercial Nat. Bank . 


810,000 




5 . 


5 . 


5 


209,950 


Mechanics' Nat. Bank . . 


800,000 




6 . 


6 . 


5 


200,000 


Central National Bank . 


750,000 




5 - 


5 - 


5 


400,000 


N. B. Northern Liberties 


500,000 




10 


10 


10 


500,000 


Penn National Bauk . . 


500,000 




6 . 


6 . 


5 


110,000 


Com Exchange Nat. B’k 


500,000 




6 . 


6 


6 


200,000 


Western National Bank . 


400,000 




5 . 


5 . 


5 


100.000 


City National Bank . . . 


400,000 




6 . 


6 


6 


260,000 


Consolidation Nat. Bank 


300,000 




6 


6 


6 


220,500 


Commonwealth Nat. B'k 


300,000 




- 


3 . 


3 


950 


Union National Bank . . 


300,000 




5 . 


5 . 


5 


95,000 


Second National Bank . . 


300,000 




5 . 


5 . 


5 


90,000 


Third National Bank - . 


300,000 




5 . 


5 . 


5 


60,000 


Southwark Nat. Bank - . 


250,000 




12 . 


8 . 


12 


150,000 


Kensington Nat. Bank . 


250,000 




6 . 


6 . 


6 


150,000 


Nat. Bank of Commerce 


250,000 




4 


4 


4 


65,000 


Seventh National Bank . 


250,000 




5 . 


5 . 


3 


30,000 


Germantown Nat. Bank 


200,« KK) 




7* 


7* - 


6 


100,000 


-Sixth National Bank . . 


150,000 




5 . 


5 . 


5 


30,400 


Tradesmen's Nat. Bank . 


200,000 




10 . 


10 


10 


500,000 


Spring Garden Bank . . 
Union Banking Co. . . . 


$ 14,210,000 
250,000 








5 




( Failed. ) 




- 


4 


- 


— 


Bank of America .... 


170,000 




4 


4 


4 





People's Bank 


100,000 




6 . 


6 


6 


.. 


West Philadelphia Bank 


100,000 




3| . 


3* - 


4 


— 


First National Bank . . . 


$14,&30,000 

1,000,000 




July 
6 . 


Jan. 

6 . 


July 

6 


500,000 


Eighth National Bank . 


275,000 




5 . 


5 . 


5 


65,000 


Bank of North America 


1,000,000 




10 . 


10 . 


10 


1,000,000 


National Security Bank 


250,000 




3 . 


3 . 


3 


9,000 




$ 17,355,000 










17,046,700 



The dividends made by the banks in November, with two or three exceptions, 
are the same as at the last semi-annual period in May last, and the exceptions 
alluded to show a decline of only one per cent. each. The dividends are all pay- 
able on demand, free of tax. The business of the last six months has been 
generally good, and the profits about equal to that of any previous half year. 
Very few notes have gone to protest in the time, and the renewals have been 
much less in both number and amount than many have supposed. 

For information as to the condition of these banks in 1872, see Banker's 
Magazine, June, 1873, page 989. 
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INTEREST ON BANK DEPOSITS. 

Washington, Nov. 25.— The forthcoming report of the Controller 
of the Currency will contain the following on the subject of “ Interest 
on deposits and certification of checks.” 

In my last annual report I referred briefly to the evils resulting 
from the payment of interest upon deposits, and my predecessors 
have frequently referred more at length to the same subject. The 
difficulty has been that the proposed legislation by Congress upon 
this subject would apply only to the National banks. The effect 
of such legislation would be to bring State banks and Savings 
banks, organized by authority of the different States in direct com- 
petition with the National banks in securing the accounts of cor- 
respondents and dealers. The National banks will be desirous 
of retaining their business, and the more unscrupulous would not 
hesitate to evade the law by offering to make collections throughout 
the country free of charge, to buy and sell stocks without commis- 
sion and to rediscount paper at low rates. The proposed action of 
the Clearing House in the city of New York, if adopted by the Clear- 
ing Houses of the principal cities of the Union, would do more to 
prevent the payment of interest on deposits than any Congressional 
enactment. But the evils resulting from the payment of interest 
upon deposits are by no means confined to the City banks. It may 
be safely said that this custom, which prevails in almost every city 
and village of the Union, has done more than any other to demoral- 
ize the business of banking. State banks, private bankers, and 
associations under the guise of Savings banks, everywhere, offer 
rates of interest upon deposits which cannot safely be paid by those 
engaged in legitimate business. National banks, desirous of re- 
taining the business of their dealers, also make similar offers, and 
the result is not only an increase of the rates of interest paid by 
business men, but, as a consequence, investments in unsecured loanB, 
bringing ultimate loss both upon the shareholders of the bank and 
the depositors. 

The kind of legislation needed is that which shall apply to all 
banks and bankers alike, whether organized under the National Cur- 
rency Act or otherwise. A law prohibiting the payment of interest 
on deposits by the National banks will have little effect, unless fol- 
lowed by similar legislation under authority of the different States, 
and there is little hope that such legislation can be obtained. The 
National Currency Act, which was passed during the war, provided 
for a tax of one-half of one per cent, upon all deposits, and subse- 
quent internal revenue legislation extended this tax to all deposits 
made with State banks and individual bankers. 

The act of March 3, 1869, authorizes the appointment of a receiver, 
if any officer, clerk or agent of any National bank, shall certify any 
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check drawn upon said bank, unless the person or company drawing 
said check shall have on deposit in said Dank at the time said check 
is certified, an amount of money equal to the amount specified in 
such check. Receivers have been appointed for the National 
Bank op the Commonwealth, of New York, and the New Or- 
leans Banking Association during the past year for violations of 
this act ; and it is the intention of the Controller hereafter to rigidly 
enforce this act whenever he is satisfied of such violation. 



BANKING REFORMS POSTPONED. 

The Clearing-House Association met November 25, and postponed 
the consideration of the measures of banking reform proposed by the 
Committee of Nine. Members now say that this result has seemed in- 
evitable since the last meeting, though strong efforts have been made 
to secure the adoption of the report. The Association met at 1 P. M., 
all the forty-nine banks belonging to the Association being represented, 
except the Mechanics’ and Tradesmen’s and the Metropolitan 
Banks. Mr. Vermilye, the President, in the chair. 

After the reading and approval of the minutes of the last meeting, 
Mr. Coe, President of the American Exchange Bank, and Chairman 
of the Committee of Nine, explained why the Committee was appointed, 
what they had tried to do, and the difficulties they had encountered. 
Mr. Lbverich, of the Bank of New York, offered a resolution 
postponing further consideration of the matter for sixty days. Mr. 
Kitchen, of the Park Bank, offered an amendment referring the re- 
port to a new Committee of Nine. Various amendments were pro- 

S osed and suggestions made, after which Mr. Jordan, of the Third 
Iational Bank, moved that the old Committee be increased to 15. 
On this Mr. Coe asked that his committee be discharged. Mr. Dubr, 
of the Importers and Traders’ Bank, proposed that the matter 
be discussed in Committee of the Whole, Mr. Leverich withdrew 
his motion, and Mr. Kitchen renewed his amendment in the form of 
an original motion : 

Resolved , , That the report of the Committee be referred to a Committee of Nine, 
to be appointed by the Chair, and to be composed of members representing differ- 
ent views on the report, to report to a subsequent meeting whether a middle 
ground cannot be found on which different interests can unite and harmonize. 

This resolution was adopted by a large majority, the vote being 
taken viva voce . The following bank officers were subsequently 
named by Mr. Vermilye as the Committee : 

W. E. Kitchen, President of the Park Bank ; H. F. Vail, Cashier of the 
Bank of Commerce ; D. C. Hays, President of the Union Bank ; Richard 
Berry, President of the Tradesmen’s Bank; G. W. Duer, President of the 
Bank of the State of New York ; John Castree, President of the Irving 
Bank ; James Buell, President of the Importers and Traders’ Bank ; F. 
Chandler, President of the Mechanics’ Banking Association ; C. N. Jor- 
dan, Cashier of the Third National Bank, and O. H. Schreiner, Cashier of 
the German-American Bank. 
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BANKING AND FINANCIAL ITEMS. 



The Banker’s Almanac.— Oar readers are reminded that the Banker’s 
Almanac for 1874, will be issued the first week in January ; containing a com- 
plete list of the banks and bankers of the United State s and Canada , as 
well as a copious list of the banks and bankers of Eukope, Asia, Australia, 
South America, &c. The value of the volume will be enhanced by the addi- 
tion of a list of the New York drawers of bills on London and Paris ; with 
engraved views of new bank buildings ; engraved views of the mints in opera- 
tion in London, Paris, Philadelphia, and San Francisco; engraved views of the 
Bourse or Stock Exchange buildings of Paris, London. Lyons, Marseilles, 
Hamburg, Antwerp, and other leading cities of Europe, ( including that of 
Ancient Pompeii) ; engraved fac similes of the new Trade Dollar of the United 
States, ana of new coins issued by foreign mints in the year 1873, (to be «m- 
tinued annually) Those bankers who desire their cards inserted in this new and 
attractive volume, which will have a world-wide circulation, are requested to 
transmit their orders immediately. To insure prompt delivery of the Banker’s 
Almanac on publication (the first week in January), send an early order. To 
save time and postage a remittance of the price (three dollars,) should be made 
at the same time. 

Savings Banks. — Congress at the last session directed the Controller of the 
Currency to prepare a report, and submit it at the next session, on State banks 
and Savings banks throughout the country. The work of preparing such a 
report has been goings on all summer, but with very unsatisfactory results. 
Trustworthy data relative to the subject have been received from only eleven 
out of thirty-seven States. The other States have declined to furnish informa- 
tion, or sent statements that were indefinite and therefore useless. The inquiry 
into the subject has developed the fact, however, that a majority of the so-called 
savings banks in the United States are not legitimate ones, according to the 
interpretation of Justice Davis of the Supreme Court of the United States, 
who held in effect that a Savings bank was one without capital, and whose earn- 
ings should be applied to the benefit of its depositors, Reports from Pennsyl- 
vania show th'at out of the thirty -five Savings banks in tnat State all but one 
based their business upon capital. New-England has responded to the call for 
information concerning her banks as fully as desired, and so also has New York, 
with the exception of the trust companies. Such information concerning these 
banks as has been received will be fully prepared in a few weeks for trans- 
mission to Congress. 

It is well known that the savings banks of New England and New York and 
Maryland are institutions organized under special charters for the sole benefit 
of their depositors. Their financial position being made public, annually, by 
reports to the Legislature ; whereas, those of Pennsylvania, Ohio, Missouri, 
California and Borne other States, have a capital, and the profits enure to the 
benefit of the stockholders, after paying a fair rate of interest to their 
depositors. — [Ed. B. M. 

London.— Kon. Hugh McCulloch, of Messrs. Jay Cooke, McCulloch 
Sc Co., of London, sailed on Saturday, November 15th, on his return to his 
London house, after a visit of six or eight weeks to this side. His visit was 
intended to be one of recreation. He left his house in first-rate condition early 
in September, and it is gratifying to know that its credit has been steadily main- 
tained since, notwithstanding the embarrassment of Messrs. Cooke, in Philadel- 
phia and New York. ^ The London firm was kept wholly separate in capital 
and railroad concomitants, and while the partnership of four years will ena by 
limitation on the 3lst of December, Mr. McCulloch and his English juniors 
will continue the business under a new and strong organization. 

Forgeries of United States Notes. — A novel kind of forgery was dis- 
covered at the Sub-Treasury in this city by Mr. Abram N. W. Tandy, one of 
the note counters, who, while examining a large quantity of bills, came across 
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one of the 1863 issue, of $ 100, which felt somewhat spongy and soft. He then 
examined it with a microscope and ascertained that the bills consisted of two 
parts, which had been pasted together, the face being genuine and the back 
neing a forgery The intention of the counterfeiter is doubtless to make use of 
the good back and paste it in like manner to a fraudulent face, but whether this 
will be as good a forgery as the present one remains to be seen. The work is 
admirably done, and if the counterfeiters can make as good a face as they can a 
good “ back ” it is possible that $200 for a $ 100 bill can be easily had. 

Silver Payments at the Treasury.— The payment of silver in sums of 
five dollars and under, to the Government creditors, was begun at the Treasury 
Department October 28th. There was, however, no exchange of silver for 
currency. It was found by the extent of demands that came when the an- 
nouncement of the intention of the Treasury in this respect was published, that 
the unlimited payment of silver with the amount of coin on hand, with the 
limited capacity of the mints for turning out silver coin, was entirely impractica- 
ble. The mints are now employed in coining gold to their fullest capacity, and 
can do but little with silver until the gold demand is less. It is still hoped 
that when the coining of silver can be resumed the exchange of it for currency 
may safely begin. 

New York.— The receiver of the Union Trust Company, Mr. E. B. 
Wesley, has submitted his statement as to the condition of that institution. 
The amount due depositors is $5,299,165.13; assets, $6,327,369.90. In the 
assets ^included the $ 1,809,979.39 to the Lake Shore Company. The following 
are the securities which the defaulting cashier, Carlton, purchased with the 
Trust Company’s funds : 1000 shares Atlantic and Pacific, 300 Pacific Mail, 2000 
Union Pacific Railroad stock, 600 Western Union, and 400 C. C. & I. C. The 
Trust Company claims that these stocks are its property, as no doubt they are 
if it could only know where to lay hands upon them. 

The Clearing House. — The report of the Clearing-House Committee of 
Nine, November, 1873, is presented to our readers in the earlier part of this 
number. Objections have been made to this report to the effect that the Clear- 
ing House was not organized to legislate upon topics discussed by the committee, 
and, secondly, that each bank is (and should be) competent to manage its own 
affairs without being dictated to by others as to its legal reserve. In reply to 
this, it may be remarked that history, ('especially of September, 1873), shows 
that many banks, without proper legal restraints, are not masters of the situation, 
and do not maintain the strength adapted to panics, and thus are compelled to 
lean upon the stronger ones in times of sudden revulsion. 

City Loans. — While the six-per-cent, loans of the City of Baltimore are 
selling at 94 those of the City of Philadelphia command 101. While this tells 
to the credit of one city there is a broader contrast in the prices of the shares of 
the two great railroads out of the respective cities. While the Baltimore and 
Ohio Railroad shares sell at 160 those of the Pennsylvania Railroad are selling 
down to 42. 

State Finances Embarrassed.— The sum of $ 1,974,600, being a portion of 
the canal debt, fell due on the 1st of November 1873. The State officers adver- 
tised for bids for a new loan, the proceeds of which were to be used in the pay- 
ment of the old loan. Contrary to all anticipation, no bids were presented. 
This is unprecedented in the finances of the State, and shows how disastrously 
the revulsion through which we are passing has affected business interests. 
Less than half a million of the old bonds were offered in exchange for the new 
bonds, leaving about a million and a half of dollars to be provided. 

Bank Embezzlement — Taintor Convicted.— The case of F. L. Taintor, 
cashier of the late Atlantic National Bank was, October 29, in the U. S. 
Circuit Court. The point of law was raised by the defense that it was competent 
to produce evidence to show that Taintor acted for the bank, and with the know- 
ledge and consent of its president and directors, in making his stock specula- 
tions. This was decided against the defense by Judge Benedict, he holding 
that, even admitting all the facts offered to be proven, Taintor would be guilty 
if the jury found that he acted with intent to violate the law prohibiting such 
34 
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transactions by bank officials. Tbe defense declined to pnt in any evidence, 
and Judge Benedict directed a verdict against Taintor on the evidence ordered 
for the prosecution. The jury found Taintor guilty, and his counsel gave 
notice that they would move for a new trial. Taintor was then remanded to 
jail. 

The Union Trust Company. — At a meeting of the trustees of the Union 
Trust Company, October 30, the following resolutions were adopted : 

Resolved, That the capital of this company be, and is hereby increased to the 
amount of two millions of dollars, by the addition of one million of dollars to the 
present capital of the company; which additional capital shall be divided into 
shares of one hundred dollars each ; that the additional capital be offered until 
November 15, 1873, to the present stockholders, to each so much of said ad- 
ditional stock as such present stockholder now holds of the present stock. 

Resolved , That twenty-five per cent, of the additional capital stock shall be 
paid on or before November 20, 1873; twenty-five per cent, on or before Decem- 
ber 10, 1873, and the remaining fifty per cent, at the call of the trustees after 
December 1, 1873, upon thirty days* notice. 

Suspension op Lloyd, Hamilton & Co. — The failure of Messrs. Lloyd, 
Hamilton & Co., bankers, 48 Exchange Place, was announced Oct. 30. The 
firm were members of the Stock Exchange, but had closed all their contracts 
before the disaster. They attribute their suspension to the long-continued drain 
made by out-of-town customers upon their deposits, and the inability of the firm 
to realize promptly upon the collaterals in their possession. They expect to re- 
sume payment within a few weeks. In consequence of Lloyd, Hamilton & Co., 
of New York, William M. Lloyd & Co., bankers, Altoona, Pa., suspended pay- 
ment, October 30. 

An Elaborate Bank Building and Safe.— The Bank of North America 
has removed into its new building, at No. 44 Wall Street. It has two stories and 
basement. Its front is of ornamental iron, and the main story is eighteen feet 
high, and all the rooms are clear of columns. An important feature of the build- 
ing is its fire and burglar-proof safe, which is erected upon a solid foundation, 
and carried up through the basement into the first stoiy. The first course con- 
sists of a twelve-inch wall of fire brick, in which is built a steel cage, with bars 
four inches from thp centres. Around the entire safe, and on the'top and bottom, 
is a wall of granite blocks twelve inches thick. Between these blocks are three- 
inch cannon balls, set in sockets in such a way that the balls will turn on any 
attempt to drill through them. Inside the whole is a case of three-eighth- inch 
boiler iron. The doors, which alone cost $ 2,600, are of three layers of steel and 
three layers of iron, alternating. These layers will be so arranged that, in case 
of an attempt to drill through them, the bit will strike some joint, and thus 
become disabled. The doors are “step-rabbeted,” to preclude the possibility of 
prying them open with wedges. The locks are complicated and not susceptible 
to picking. It is intended that the treasure of the institution shall be surrounded 
by safeguards which will hold burglars at bay for the longest time the bank 
is ever likely to be left unguarded. The whole building, except the basement, 
is to be occupied by the bank. Its cost will be about $ 45,000. 

Removal. — The Sun Mutual Insurance Company has removed its office to 
No. 37 Wall Street, in the building formerly occupied by the Bank of North 
America. 

Messrs. Dickinson & Co., No. 25 Broad Street, offer their services as 
bankers and dealers in gold and stocks on commission. Their card will be 
found in the advertising sheet of this work. 

Another Defalcation. — On Wednesday, November 5, at the opening of 
business hours, the receiving teller of the Security Bank, 319 Broadway, dis- 
covered that his cash-box, containing about $25,000, was gone. Mr. Henry D. 
Lowes, then the cashier of the bank, failed to make his appearance that day, 
and has not been seen since. His bondsmen have agreed to forfeit the amount 
of his bonds, $20,000, and the bank will not lose more than $ 5,000. 
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New York. — Rumors having gained currency regarding the Mercantile Na- 
tional Bank, the directors inform their dealers and stockholders : That the 
capital of the bank is $ 1,000,000, and surplus f 337,000. That very recently the 
late President, Mr. £. J. Blake, without their knowledge, made loans to a cor- 
poration in which he was interested. The loss, if any, from this account they 
believe will not exceed the surplus. At a meeting held November 18, Mr. Nor- 
man White was unanimously elected President, in place of Mr. E. J. Blake, 
resigned. The directors are Norman White, Joseph Stuart, J. N. Phelps, 
C. P. Burdett, S. E. Howard, Anson Phelps Stokes, Robert W. 
Stuart. 

New York. — The old stock firm of Greenleaf, Norris & Co., which sus- 
pended in September last, has recovered its former firm position, having 
resumed payment in full, and is now in active operation, much to the satisfaction 
of the numerous Mends of the house inside and outside of the Stock Board. 

New York. — At a meeting of the directors of the Produce Bank of this city, 
November 7th, Mr. Samuel Conover was duly elected cashier. His long 
experience in the Merchants’ Bank (twelve years), and six years as paying 
teller of the Fourth National Bank, as well as his connection with the Pro- 
duce Bank since its organization, fitly prepare him for the position. 

Delaware. — A bold attempt was made, November 7th, to rob the National 
Bank of Delaware, Wilmington. While the cashier, Mr. Floyd, was at 
supper with his family, about 6 o’clock p. M., a knock was heard at the door. 
Mr. Floyd rose and proceeded to the door, and upon opening it five masked and 
armed men appeared. One of them seized, threw him aown, and pointed a pistol 
at his head. Two others of the gang rushed into the supper room, and with 
drawn pistols ordered the ladies to be silent and make no alarm. One, however, 
fled, and was pursued by one of the villains, but she fortunately escaped by a 
side door into the street. Her screams raised an alarm, and the robbers were 
thus frustrated and then escaped. The residence of the cashier is in the rear 
part of the bank building, and the burglars no doubt intended to capture, gag, 
and bind the whole family, and then proceed leisurely to open the vaults, having 
the whole night for the work. 

District of Columbia. — Washington, November 10. The First National 
Bank is paying thirty cents on the dollar to depositors who have proved their 
accounts. The depositors will receive about fifty per cent, in all, according to 
present indications. Of the five or six hundred depositors in the banking house 
of Jay Cooke & Co., all excepting about thirty have signed the plan ot agree- 
ment, namely, to place the settlement in the hands of ex-Commissioner of Inter- 
nal Revenue Rollins. Nearly all of these thirty are either distant from the city 
or cannot at present be reached. Those who have signed represent three-fourths 
of the amount of deposits involved. Among the depositors who received thirty 
per cent, of their deposits, in the First National Bank, was ex-President 
Johnson, who received nearly $ 22,000. 

Suicide. — Whitman C. Bestor, of the banking house of Riggs & Co., in 
Washington, committed suicide on the morning of November 13, by shooting 
himself. His wife was in an adjoining room at the time, and, hearing the report 
of the pistol, rushed into the chamber, where she was agonized by seeing her hus- 
band lying on the floor and weltering in blood. From the appearance of the 
scene it would seem that he had placed himself before the looking-glass, to aim 
the pistol on the left side of his head, it being held in his right hand. The de- 
ceased leaves a wife and four children. He was about fifty years of age, and 
had been connected wtth the banking house of Riggs & Co., for upwards of 
eighteen years. Besides being successful in his business connection, he pos- 
sessed a private fortune, and was therefore easy in his pecuniary circumstances. 
He had been complaining for some days of depression from office fatigue and 
dyspeptic symptoms which resulted in a fit of insanity, with the fatal ending 
above mentioned, the intelligence of which startled the whole community. 
Mr. Bestor having enjoyed general esteem and confidence* 

Indiana. — The interest law of the State of Indiana was, in February la^t, 
essentially altered. Uuder date of February 5th, 1873, ( see copy of Act, ya%e 
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465, Banker’s Magazine), a law was passed whereby judgments in that 
State bear interest at the same rate as the note or contract sued on; and 
where no special rate was provided by contract, or where a greater rate of 
interest is expressed than ten per cent, the law allows six per cent, per an- 
num on such judgment, (on all contracts made after the above date.) 

Money Locked Up — One of the victims of the yellow fever at Shreveport 
was the Ho u. Samuel Peters, member of Congress elect, who was cashier of 
the Shreveport branch of the Freedman’s Savings Bank. The disease carried 
him off so suddenly that he had not time to give any directions concerning the 
affairs of the bank, and he died without making known the “combination” on 
which the safe was locked. The books show that there are $12,000 in the safe, 
but there are no mechanics in that part of the country who can open the safe 
without destroying it. As the Examiner of Freedman’s Banks will not go to 
Shreveport until the frost has completely subdued the pestilence, the people’s 
money remains literally “ locked up.” • 

Maine. — The 8avings Bank at Bethel, Me., was entered by lobbers, in Octo* 
her, who blew off the lock of the outer door with powder, alarming the neigh* 
bora, who captured three of the robbers. 

Massachusetts.— The Rockport National Bank suspended payment 
for two days in November, some derangement of its locks preventing the open- 
ing of its vault doors. The cotton mill could not make its regular weekly 
payment, and other minor local disturbances occurred from tne temporary 
lockup. 

Lowell.— At a meeting of the directors of the Merchants’ National Bank 
of Lowell, in November, Charles W. Eaton was elected cashier to fill the 
vacancy caused by the resignation of John N. Peirce, Jr. Mr. Eaton is 
twenty-eight years old, a native of Lowell, and is said to have excellent quali- 
fications for the place. He rendered valuable assistance to Colonel Need- 
ham during the recent investigation of the affairs of the bank. 

Missouri. — St Joseph, Mo., November 6. — The Bank of St. Joseph, a new 
institution, with a capital of half a million dollars, wap organized Novem- 
ber 6th. 

Ohio. — S. S. Rickley, banker, Columbus, made an assignment, November 
10th, for the benefit of his creditors, to General Charles C. Walcutt. His 
liabilities are estimated at $125,000; assets, $175,000. At the beginning of 
the late financial panic a run was made on Rickley’s Bank, and it was 
necessary to suspend for a short time; but afterwards busiuess was resumed, 
and continued until the above date, when the impossibility of converting 
securities into currency made the assignment necessary. 

Pennsylvania.— The First National Bank of Athens, Pa., was robbed in 
November. While the cashier was at his desk five men entered, gagged and 
handcuffed him, and carried off $ 20,000, mostly in special deposits. The cash- 
ier was found on the floor of the back office next morning. 

The Mint. — According to reports made by Dr. Linderman, Director of the 
Mint, the amount of gold coined during the month of November, at the Phila- 
delphia Mint, will reach $ 10,000,000. This, it is thought, will place the 
Treasury in a strong condition, so that it will only be necessary to coin 
$ 1,000,000 a month for several months. The Pacific coast beings abundantly 
supplied with subsidiary silver coin, the mints at Carson City, Nevada, 
and San Francisco will be run on gold coin and trade dollars. The demand 
for the latter coin from China, but more particularly from Japan, is increasing 
largelv. The Philadelphia Mint, which has been running to its full capacity on 
gold has been directed to change to silver, and will hereafter until further 
orders be occupied in the coinage of half dollars, quarters and dimes, at its full 
capacity of about $ 700,000 per month. The Government is in possession of 
silver bullion sufficient to run the mint at this rate for several months to come. 
There are in the various sub-treasuries about $ 500,000 in subsidiary coin, 
which will begin to be paid out at once. 
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Resumption. — The prominent and long established house of Messrs. E. W. 
Clank & Co., bankers, of Philadelphia, resumed business October 25th, after a 
suspension of payments of only five weeks. Mr. E. W. Clark is President of 
the Lehigh Coal and Navigation Company, and his brother, Mr. Clarence 
Clark, is President of the First National Bank of Philadelphia 

Philadelphia Board of Brokers.— Harrison Grambo has instituted 
suit against the Philadelphia Board of Brokers to compel his reinstatement as a 
member thereof, and asking for damages for being kept out of that body. The 
bill sets forth that he became a member of ihe board on October 24, 1872, p«y- 
ing $250 for his seat ; that, except in that board, it is impossible to carry on the 
sale of stocks and either securities, aud that on the the 3d of May, 1673, the 
board unlawfully suspended him from membership, aud denied him his right as 
a member. He acknowledges that he became embarrassed in April, 1873, but 
says that his indebtedness was entirely out of that board, that he has settled 
with all his creditors, obtained a release from them, and has satisfied the 
committee of the Board ot Brokers of that fact. Yet he is kept by that body out 
of his seat, to which he claims he is justly entitled. 

Pittsburgh. — The creditors of Ira B. McYav & Co., who suspended Novem- 
ber 7th, had a meeting on the 14th, at which it was agreed to grant an ex- 
tension of two years, the firm agreeing to pay twenty-five per cent, every six 
months. They presented a statement showing a surplus of sixty thousand 
dollars over and above their liabilities. 

The Duquesne Savings Bank proposes to pay their indebtedness in five 
instalments of twenty per cent. each, of four, seven, eleven, thirteen and six- 
teen months. The proposition will doubtless be accepted. 

Pittsburgh. — The National Trust Company, of Pittsburgh, suspended payment 
Novembei 18. Tim following notice was posted on the door : In consequence of 
the unexplained absence of our cashier, and the consequent difficulty of ascer- 
taining the exact condition of this bank, and the impossibility ot immediately 
converting securities held by it, the Board of Directors have deemed it necessary 
and proper to temporarily suspend the transaction ot business. A full and satis- 
factory statement will be prepared and submitted within a few days to all 
persons interested. The assets of the bank are believed to be amply sufficient 
for the payment of all its liabilities. The personal liability of the stockholders, 
however, absolutely secures the payment at an early day of every dollar of 
the indebtedness of the bank. By order of the Board. Robert Dickson, 
President. 

Rhode Island. — Stephen P. Wardwell, cashier of the Commercial 
National Bank of Providence confesses to a defalcation of about $ 45,0U0. An 
examination, by thj directors and Bank- Examiner VVygatt, indicates that the 
full extent of the embezzlement is stated, but the accurate figures were not 
attainable. The money was lost some years since in a speculation. The cash- 
ier’s bond ami private property will nearly reimburse the bank. Mr. Farnum 
has been elected cashiei vro tem. 

Fraudlent Letters of Credit. — Some of the large American houses have j 
been in the habit of issuing letters of credit on EUROPE, which i has been the / 
custom on the part of the establishments to whom ihej are addiessed to honor / 
without advice, but owing to numerous recent frauds it seems that a more srrict| 
system should henceforth be adopted. Several of the fiist hanking houses on 
the Continent have been defrauded of large amounts, the names in whose favor 
these letters of credit are issued having b* en effaced, both in the body and in the 
signature, in such a way as not to leave the slightest trace, and the name of the 
party inserted who presents the credit, and who is ready to exhibit his passport 
or proper proofs of identity if demanded. A person giving the name of John 
Barlow presented himself lately to some of the leading firms in Italy with a 
circular credit of Messrs. Drexkl, Morgan & Co., of New York, for £ 2,000, 
took a great part of the money in Rome, and almost the whole of the remainder 
in Florence on the fol owing day. When the drafts came to be presented to 
Messrs. J. S. Morgan & Co., the Loudon house, ten days later, drawn by Mr. 
Barlow, it turned out that the credit was issued in the name of an American 
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lady, and that the name and signature had been replaced by those of John Bar- 
low. Under these circumstances* a question of responsibility arises, and the 
Italian hankers contend that they are not liable unless they can be charged with 
gross carelessness, or they had been before advised by the issuers of the letter 
of credit having been lost or stolen. In any case it would he well to stop 
the system of issuing these circular letters without advice. Looking at the 
opportunities for fraud under the present practice, any extra trouble and expense 
it might involve to the issuing bankers ought scarcely to be a consideration. — 
London Times , City Article, October 6. 

Interest on Deposits. — The officers of the Fourth National Bank, of Cin- 
cinnati, have taken a decided stand on the question of paying interest on current 
deposits. From a circular notice to their customers on the subject, we take the 
following extract : 

*' Satisfied that the practice of paying interest on current accounts between 
banks and bankers, where balances are subject to sight checks, is radically 
wrong, and often productive of mischief and serious evils, both to banks and the 
community, the management of this institution have determined to discontinue 
it from and after the 1st day of December proximo. 

“ From and after that date, this bank will not receive interest from any of its 
correspondents, nor will it pay interest on any deposits or balances, except: 

“First — On deposits made for a specific time, not less than sixty days, in 
which case a certificate of deposit will be issued, and interest paid at the rate of 
four per cent, per annum. 

“ Second — On deposits of banks and bankers intended as reserve, (in no case 
a less sum than five thousand dollars), and to be kept on our books as 1 special 
account,’ and separately from the daily current account of such bank or banker, 
we will pay interest at the rate of four per cent per annum ; provided, that 
whenever this account is drawn against, and falls below the amount agreed on 
as ‘ special account,’ no interest will be paid on the same, or any portion thereof, 
for that month, nor until the amount of deficiency is made good. 

“ It will be perceived that our purpose is to pay no interest on deposits and 
balances, except such as are of a permanent and reliable character, ana that may, 
with a reasonable degree of safety and profit, be used. 

“We have adopted the course here marked out, believing it to be based on a 
sound principle in banking, which will commend itself to the intelligence and 
good sense of our correspondents.” 

This course must he commended. A bank can neither receive nor pay interest 
on deposits liable to constant draft with safety. The principle is wrong, and it 
is the right thing to treat it as an evil that ought to be abated. Public senti- 
ment points to reform in the policy of receiving money from country depositors, 
and of loaning out (as in practice in New York) nearly the whole to stock 
speculators. “Loans on call," with stock collaterals, are among the most dan- 
gerons to the banker, both borrower and lender, and pernicious to the community 
at large, because business men are thereby excluded as borrowers. 

Chicago. — In November, on the return day of the order for the Franklin 
Bank to answer the supplemental petition, and no answer having been filed. 
Judge Blodgett adjudicated the concern bankrupt by default, and warrants of 
seizure were issued, returnable December 1. On that day a meeting of the cred- 
itors will be held and assignees appointed. A United States Marshal has taken 
possession of the bank. 

South Carolina. — The United States Supreme Court has decided the case of 
the State of South Carolina, ex rel. Wagner, against Stoll, County Treas- 
urer ; an appeal from the Supreme Court of the State, involving the question of 
the validity of the issues of the Bank of the State during the war. The char- 
ter of the bank, framed in 1812, provided that its issues should be receivable 
for taxes ; but the County Treasurer now refused to receive them on the ground 
that they were issued in aid of the rebellion, and were therefore no tender. The 
Court below sustained the objection, and the judgment was for the Treasurer. 
On a former argument of the case in this court that judgment was affirmed; 
but upon a re-argument had at this term there is a change of opinion and the 
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judgment is now reversed, the same Judge writing the opinion. The Court 
holds that, as the faith of the State was pledged for these bills, the holders were 
entitled to rely upon that credit and on its protection. The credit of the State 
could not be withdrawn without an open ana clear declaration to that effect, and 
such a declaration was not made until 1868 by the repeal of the charter, which 
was too late to render the bills no tender in the present case. One other case 
was decided by the decision in this. Mr. Justice Hunt delivered the opinion 
and Mr. Justice Bradley dissented. 

Texas. — The National Bank of Jefferson continues, as heretofore, to 

£ ive attention to collections in Shreveport, La., as well as in Jeffereon, Marshall, 
iongview and other points in Texas. Their card will be found on cover of this 
Magazine. 

Virginia. — -The Citizens' Bank of Petersburg, offers its services to corres- 
pondent 8 having business with that city and neighborhood. 

The Planters & Mechanics’ Bank also announces its readiness to attend 
promptly to the interests, in that vicinity, of its correspondents. 

The thirds of both these banks will be found in the usual place in this 
magazine. 

Petersburg. — The Merchants' National Bank of Petersburg, has gone 
into liquidation. Its late President, T. T. Broocks, has been held in fifteen 
thousand dollars bail for examination, on the charge of embezzling one hundred 
thousand dollars of the funds of that institution. 



Halifax, October 31.— The Acadia Bank, of Liverpool, N. 8., has forfeited 
its charter and gone into liquidation. 



The Monetary Difficulties of the World. — The London Times in its 
'City article of the 27th of October gives the following explanation of the fact that 
there are financial troubles in many countries at once : 

It will perhaps be asked how it is that, while money, like water, has the con- 
stant tendency to find a level, there can be a simultaneous scarcity in all the chief 
places of the globe T The answer is that probably at no previous period has there 
keen so simultaneous a hoarding. Not only has the improvident absorption in 
England been beyond any former precedent, but there is reason to believe that 
in America, 8pain, and France, from different causes, the process has been on 
a still more unusual scale; while in Germany, although the gold coinage is 
gradually paid out in exchange for the old silver circulation, this silver circula- 
tion is retained by the government, and practically amounts to a hoarding of the 
wealth obtained from France. If there should be a return to pacific and 
orderly government on the Continent, a period of unsurpassed abundance would 
probably be witnessed, the effects of the American panic being certain to subside 
in due course; but the signs in France give little hope ofsuch a consumma- 
tion, and hence, although on this side the tendency may be toward a recovery 
of steadiness, there can in the relations between trade and the money-market be 
no ground on which, for the present, calculations can be based with any approach 
to certainty. 

Cash Reserves . — A merchant like a banker needs a reserve, and in making up 
his balance sheet he will, if prudent, take care and make provision for it This 
particularly needs to be done in case of partnerships, before crediting increase 
of profits or capital to separate partners. This reserve fund should be invested 
in undoubted securities on whicn money can be easily raised, and not be exposed 
to the risks of the business. Then in case of a great calamity, fire, shipwreck, 
panic, or what not, there will always be something tangible and easily available 
to fall back upon . — Monetary Times. 






Digitized by v^ooQle 




496 



New Banks , Bankers and Savings Banks. 



[December* 



NEW BANKS, BANKERS AND SAVINGS BANKS. 



( Monthly List , continued from November Number , page 400.) 
Additions to this list are solicited from the subscribers to this work. 
NEW YORK CITY. 



8. B. Bostwick, 13 Broad. 
Cambios & Myers, 24 New. 
Capron & Merriam, 9 Wall. 
E. K. Tremain & Co., 6 Wall. 



Johnson & Bell, 26 Exchange Place. 
Simons & Chew, 2 Exchange Court. 
H. C. Williams & Co., 49 Wall. 



Place and State. 

Athens, Ga 

Columbus, “ 

Minonk, III 

Peoria, “ 



Carroll City, Iowa.. 
Chariton, “ 

New Orleans, La 

Wellington, Kansas. 
Florence, “ 

Newton, “ 

Louisville, Ky 



Fayetteville, N. C... 
Wadesboro, “ 

Wilmington, “ ... 

u u 

Dover, N. J 

Attica, N. Y 

Walden, “ 

Eaton. Ohio... 
Elmore, “ ... 



Name of Bank. N. Y. Correspondent . 

Bank of the University National Park Bank. 

. Eagle & Phenix Sav. &Dep. B’k. National B’k State N. Y. 

Dan forth <fc Co Irving National Bank. 

German Banking Co 

O. H. Manning Sanders *fe Hardenbergh 

Chariton Bank American Ex. Nat. B’k. 

Home Mutual Savings Bank Hanover National Bank. 

Woods & Share Donnell, Lawson & Co. 

Marion Bank & Savings Inst’n.. Fourth National Bank. 
Harvey County Savinga Bank.. 

Ex. Bank & Tobacco Wareh. Co. Bank of America. 

Merchants’ Bank of Fayetteville. National Park Bank. 
Branch Bank of New Hanover.. Importers & Traders*. 
Wilmington Trust Co.«fc Sav. B’k. Marine National Bank. 
R. E. & Loan Asso. Sav. B’k... (None.) 

Dover Bank Mercantile National B’k. 

Mercantile National B’k. 
Loaners’ Bank. 



. James H. Loomis 

Exchange Bank of Walden . 

. Preble County Bank 

. Bank of Elmore 



Oil City, Pa 

Scranton, “ 

Burlington, Vt 

Jamaica, “ 



Ashland, Wis 

Milwaukee, 4 * 



F. W. Mitchell & Co 

Scrauton City Bank 

Farmers & Mechanics’ Sav. Inst. 
Jamaica Savings Bank 

L. C. Wilmarth 

James B. Turck 



Winslow, Lanier & Co. 
Import. & Traders’ N.B. 

Ninth National Bank. 
Dry Goods Bank. 



German N. B., Chicago. 
Gilman, Sons & Co. 



Canada. — The Ville Marie Bank, a new bank at Montreal, was victimized 
to the extent of ten thousaud dollars, November 6th. Two well-dresspd men 
entered the bank, shortly aftet its opening, and while one of the thieves drew 
the clerk’s a’tention the other seized the package containing the above amounts 
and both escaped. 
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DISSOLVED OR DISCONTINUE!). 



^Monthly list, continued from November No., page 402.] 



NEW YORK CITY. 

Theodore Br&ine & Co., 19 Broad. King & Robb, 56 Wall. 

Capron & Co., 27 New (succeeded by Lloyd, Hamilton & Co., 48 Exchange 
Capron & Merriam. ) Place, (suspended.) 

Come & James, 38 Broad. Williams & Bostwick, 49 Wall, (suc- 

ceeded by H. C. Williams &. Co.) 

Arkansas. — William H. Etter, Fayetteville. 

California. — Warden & Phillips, San Luis Obispo , (succeeded by Bank 
of San Luis Obispo.) 

Illinois. — W. F. Thornton & Son, Shelby tiUe, (senior partner deceased.) 
Ermentrout, Harvey & Co., Urbana , (suspended.) 

INDIANA. — First National Bank, Anderson , (suspended.) 

Kansas. — V. C. Jarboe, Paola , (reported failed.) 

Massachusetts. — Stevens, Amory & Co., Boston. 

Minnesota. — George D. Snow & Co., Le Sueur. 

Missouri. — J. F. Spratt&Co , Hamilton , (suspended); J. S. Sterling & Son, 
Lebanon, (suspended) ; Moberly Bank, Moberly, (suspended) ; Allen, Brother & 
Co., Pierce City , (merged into Lawrence County Bank.) 

Nebraska. — James Sweet & Co., Nebraska City , (suspended.) 

New York — Thomson & Loomis, Attica, (succeeded by James H. Loomis) ; 
B. T. Willis & Bros., Belfast , (suspended); L. S. Hammond, Cape Vincent. 
(Jailed.) 

North Carolina. — A. W. Steele &, Co., Fayetteville , (succeeded by Mer- 
chants’ Bank.) 

Ohio. — S. S. Rickley, Columbus , (suspended.); Garaghty & Hunter, Lan- 
caster, Jailed) ; Farmers’ Savings Bank, Lima, (suspended). 

Pennsylvania. — W M. Lloyd & Co., Altoona , (suspended); Savings & De- 
posit Bank, East Liberty, (suspended); Du Quesne Savings Bank, Mechanics’ 
Savings Bank, T. Mellon & Sons, Ira B. McYay & Co., National Trust Com- 
pany, Pittsburgh, (all suspended.) 

Texas. — Adams & Leonard, Corsicana , (sold out.) 



Bank Stationery. — One of the most important stationery articles for banks 
is the steel pen. This has been improved ot late years to such an extent as to 
make it preferable to the gold pen. Iu the advertisement pages of this magazine 
may be found a list of the varieties of the Spencerian Double Elastic Steel Pens, 
manufactured by Messrs. Ivison, Blakeman, Taylor & Co., No. 138 Grand 
Street, New York. There are no less than fifteen varieties produced by this firm, 
several of which we can fully endorse as well adapted for use by bank clerks. 
For the convenience of those who may wish to try them, this firm will send a 
sample card, containing all of the fifteen numbers, by mail, on receipt of twenty- 
five cents. 
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FINANCIAL CHRONOLOGY. 

[Contimud from November No,, pay* 408.] 



October. 

22 National Trade Convention assembled at Chicago, 22 to 25. 

23 Resolutions of the Clearing-House, N. Y., to abolish the bank pool, Nov. L 
23 Resumption of business by Williams & Bostwick, brokers. 

25 £. W. Clark & Co., bankers, Philadelphia, resumed business. 

26 Death of Joseph Saxton, aged 74, former Coiner of the U. S. Mint. 

28 Bids for $2,000,000 consolidated bonds, city New York, 7 per cent. 

28 Silver currency payments commenced by Treasury at Wasnington. 

30 Suspension of Hoyt, Sprague & Co., New York city. 

30 Suspension of Lloyd, Hamilton & Co., bankers, New York. 

30 Suspension of W. M. Lloyd & Co., Altoona, Pa. 



November. 

1 Dissolution of the bank pool of legal tenders, New York. 

4 Legal holiday in State of New York. — General election. 

6 Bank of England rate of discount raised to 9 per cent. 

6 Failure of Ira B. McVay At Co., bankers, Pittsburgh, Pa. 

7 Attempt to rob the National Baqk of Delaware, Wilmington. 

8 Bank of France rate of discount raised to 7 per cent. 

11 Suspension of Duquesne Savings Bank, Pittsburgh. 

11 Suspension of East Liberty Savings Bank, Penn. 

11 Special report made by Committee of Clearing House, N. Y. 

17 Change of Presidency in the Mercantile National Bank, New York. 

18 Suspension of National Trust Co., Pittsburgh. 

20 Bank of England rate reduced from 9 to 8 per cent 



Inkstands. — Messrs. Root, Anthony & Co., stationers, New York, are 
producing a new article known as the Inexhaustible Magic Inkstand. (Patent 
applied for in U. S.) Producing ink for every-day use during one hundred 
years. A new invention just introduced into this country and for sale by Messrs. 
Root, Anthony & Co., of 62 Liberty Street. It is patented in France and 
Great Britain. Fifty thousand of these useful articles are said to have been 
sold in Europe in less than six months. It is claimed to be a marvel of 
economy, utility, durability and simplicity, in that the magic inkstand pro- 
duces ink of the best quality in every desirable color; ink, moreover, whicn is 
not affected by acids, climate or temperature, which does not oxydize the pen (a 
valuable feature), and which leaves no sediment. It is made in a few minutes, 
is always renewable simply by the addition of pure water, and is well adap- 
ted for use in the counting-house, office, school-room or parlor. For sale by all 
stationers and booksellers. Price Two Dollars. 
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NOTES ON THE MONET MARKET. 



New Toes, November 22, 1873. 

ftdUwyi on London , at sixty dayd tight, 106} ® 107 for gold. 



The money market, since the close of October, is only partially restored to quiet. 
^Confidence is stronger in the future, and in the financial position of the remaining 
banks and bankers. The storm has driven some of the best firms into suspension, 
because they had undertaken too much business, or had reserved too small a sum to 
meet extraordinary demands, from their creditors. It has been said, in days of yore, 
that history repeats itself. This is especially true of banking. Those who, with the 
writer, remember the financial revulsion of 1887, will bear in mind that the main causes 
then in force were excessive paper money and vast paper credits. 

Those who recollect the revulsion of the year 1857 will testify that paper money 
-and expansion of credit in the shape of loans and bank deposits were again the chief 
causes of disturbance. One large failure shook confidence in moneyed institutions, and 
the policy of interest on deposits led, unfortunately, to an unsafe expansion of both 
bank issues and deposits, leading to excessive loans and speculation* 

Those who can take a quiet and impartial survey of the late events will be convinced 
that bank paper and bank deposits were extravagantly increased, leading to enormous 
and unsafe loans, in a large number of cases to speculators. In such a severe crisis 
the affairs of the conservative, as well as those of the speculative, become embarrassed. 
Stocks are sold to an immense amount on speculation — some for a rise ; others for a 
fall ; and the failure of one large firm involves that of many others. 

With all the experience of the past, speculation is yet rife in Wall 'Street. The 
Stock Board report of each day still shows that enormous transactions occur solely 
with speculative views.. 

The views of bankers vary as to the cure of those evils, and measures are under con- 
sideration for the purpose of confining the bank movements of this and other large 
cities more closely to the legitimate business and trade of the country. One of ths 
most obvious evils is the tendency among banks and bankers to loan upon stocks. 
This is a branch of the banking business which keeps the market unsteady throughout 
the year. 

A late case of suspension occurred where a loan had been made to one individual, 
on the Ptock or bonds of one Railroad Company, to the enormous sum of $1,800,000; 
other loans were made to other speculators, thus defeating the intention of the Legis- 
lature, which was, that the loans should be for the encouragement of legitimate 
business and in moderate sums. 
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A rule that no bank shall loan more than ten per cent, of its capital to any one con- 
cern, is a sound one, and should be rigidly enforced. 

It would be difficult at this time to furnish to our readers, reliable quotations of 
tlie rates tor money. Tlie banks are still confined to a reduced volume of loans, bet ause 
their deposit' are re uced to a greater extent than they are willing to acknowledge. 
An improvement is, however, steadily takin r place, and we hope to record soon a resto- 
ration of loans and of confidence. The brokers are t king prime business p iper at ten 
to fifteen per cent. \ er annum, but there are large amount^ t at pass at rates equiva- 
lent tol% and t ree per cent, a month. The sacrifices of note-holders have been 
gr« at, and our manufacturers, w! o are among the most useful of our people, find great 
difficulty in making their weekly payments so workmen. 

The d fficulty of raising money to meet contracts has already inaugurated a step 
toward' th ; re luction of wages. This is one of the inevitable effects of a contraction 
currency and reduced Ioann. .The working classes begin now to feel the effects ol the 
revulsion. 

The failure of such houses as A. <fe W. Sprague and other manufacturers, is a serious 
misfortune to the community. Thousands are thrown out of employment tor the pres- 
ent, an l (with other thousands dependent on them) w.ll long fi el the losses to which 
manufacturers are now exposed. 



The reduced volume of the currency has lessened the demand for Government loans 
in this market. Prices are, however, well sustained, as will appear by the annexed 
summary of quotations for the current week : . 



Offered. Asked. 



U. 8. f»s. 1881. Registered 113% 114% 

U. 8. fis 1881. Coupon 114*4 114% 

U 8. 5-20, 1862 Reg 1<8% 109 

U. S 5 20. Coupon, *62. 108*6 .109 

U. S 5-20, Coupon 64 109*4 109% 

U. 8. 5-20 Coupon. ’65 109% 110% 

U. 8. 5-20, ’65, J. & J 112% 113 



Offered. Asked. 



U. 8. 5-20, ’67. Coupon 113% 114 

U. 8. 5-20, ’68 Coupon 113% 114 

U 8. 10-40. Registered 107 107% 

U. 8 10-40, Coupon 107% 107% 

l\ 8. Currency, Pacifies. 110 110% 

New Fives, 1881 109% 109% 



The Foreign Exchange Market is yet seriously disturbed by the gold movements. 
Leading bankers aske . 106% for 6<- days’ ste ling, and 108% for short sixht do. Wc 
quote: Bills at 60 d ys on London, 105% a ’06% for commerci 1; 106% « 106% for 
bank rs ; do. at short sighi, 108 a 10 8% ; PariB, at 60 days, 5.42% a 5.31%; do. at 
si ort sght, 5.27% a 6.26%; Antwerp, 6.42% a 5.82% ; Swiss, 5.40 a 5.82% ; Ham- 
burg, 4 Reichsmark, 92% a 98% ; Amsterdam, 38% a 3i-% ; Frankfort, 89% a 40% r ; 
Bremen, 4 Reichsmark, 92% a 98% ; Prussian thalers, 69% a 70%. 



The prices at this date, com| ared with the la-t three months, are as follows: 

| Srzty doy$’ Bill*. July 21. Aug. 21. Oo. 22. Nov. 21. 

On London, bankers’... 109*4 " 109% .. 107% + 108 .. 107 ® 108 .. 106% ® 107 



“ commercial 106 v ® 109 .. 107% 

Paris franc*, -P dollar. . 5.27*4 ®5. 23 *4 ..5.35 
Amsterdam, P' guilder. -*0 d> 40*6 .. 3J% 

Frankfort. ^ florin ... 41 ct> 41%.. 40*6 

Hamburg, P 4 R’mark.. 95% ® 96% .. 94 

Prussian thalers 71% ® 72% .. 70% 



1-7% ..105 ® 106 .. 105*4 6 106 

a 5.30 .. 5.42^6 a 5.32*6 ..5 42*6 ® 5.31% 

n to .. 38% a> 39% .. 38% » 39% 

® 40% .. 39*4 ® 40*4 .. 39*4 ® 40% 

95 .. 92*4 » 93% .. 92*4 » 93% 

& 71% .. 69% ® 70% .. 69*6 ® 70% 
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The total export of coin from New York for 10% months this year has been 
$45,090,000, about 18 millions lesB than in 1872. We annex the total foreign export for 
10 % months of each year, since 1852. 



Year 1853. ..$21,788,000 
“ 1854. .. 35,215.000 
44 1855. .. 26,492 000 
14 1856. .. 33,387,000 
“ 1857. .. 34,257,000 
“ 1858. .. 23.835,000 
44 1859. .. 65,776,000 



Year. 1860. $41,808,000 
1861. .. 3 300 000 
“ 1862. ..50,613,000 
“ 1863. ..39.690,000 
44 1864. ..40,953,000 
“ 1865. ..25,484,000 
44 1866. ..56,623,000 



Year 1867. . 


. $44,135,000 


44 1868. . 


. 68,207,000 


“ 1869. . 


. 29.889.000 


44 1870. . 


. 55,113 000 


44 1871. . 


. 58,590,000 


44 1872. . 


. 63,883.000 


44 1873. . 


. 45,090,000 



The foreign imports at New York are materially less than last year, but yet too lingo 
for the actual wants of the country, or its ability to pay. 



Foreign Imports at New York for Ten Months from January 1. 



187L 

Entered for consumption $ 182,520.289 

Entered for warehousing 121,668,706 

Free goods 24,884,789 

Specie and bullion 6,192,628 



Total entered at port $ 335,266,412 

W lthdrawn from warehouse . . . 109,487, 1 19 



1873. 

$ 154.942.487 
109.559,827 
74,458.390 
5,265,429 13,771,361 

$381,202,659 $ 352,732,065 

139,562,819 104,701,744 



1872. 

$ 174,634.901 
156,435,717 
44.866,612 



The cash duties being collected only upon the goods thrown upon the market, show 
a greater decline than the volume of imports. The following is a comparison for each 
of the first three quarters of the current year, and for the last month : 



Customs Received at New York from January 1. 

1871. 1872. 1873. 



First quarter $39,573,967 50 $42,124,009 14 

8econd quarter 34.118,140 43 31,698,700 62 

Third quarter 44,601.688 84 39,860,443 97 

In October 12,066,671 28 10,655,390 80 



$35,758,538 97 
26,222,977 68 
33,991,737 39 
7,656,384 95 



Ten months. 



$130,360,468 05 



$124,338,544 53 



$103,629,638 99 



The export trade is in a better condition, the shipments from this port, at present, 
being very heavy for the European markets, where our grain and provisions are in 
active demand : 



Exports from New York to Foreign Forts for Ten Months from January 1. 

1871. 1872. 1878. 

Domestic produce $188,170,453 $182,476,854 $237,366,385 

Foreign free goods 1,011,954 1,256,003 1,721,948 

do. dutiable 6,479.259 8,059,904 7,410,440 

Specie and bullion 59,706,815 63,111,513 ........ 43,666,548 

Total exports $255,368,481 $254,904,274 $290,165,321 

do. exclusive of speoie 195,661,666 191,792,761 246,498,773 



The current values of bank shares are seriously disturbed in the market by the re- 
cent revulsion, the profits of the banks being somewhat diminished by losses. The 
late frauds in the Ocean National, the Atlantic National, the Mercantile National, and 
others, should convince bank directors that closer supervision and management are 
necessary on their part 
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The Clearing House, N. Y., will hereafter report their weekly condition as formerly. 
The figures, as given out, are as follows, compared with the weekly averages, Satur- 
day, Sept. 18, the week before Hu panic set in. 



Loans 

Gold 

Greenbacks. 
Deposits — 
Circulation. 



8ept. LT 
• 884,936,000 

20.442.000 

36.717.000 
207,317.000 

27.383.000 



Not. 22. 
•248,067,000 

17.568.000 

30.899.000 
167,967,000 

27.299.000 



Looking back to the movement this week a -year ago, (Nov. 28, 1872,) the Banks 
now hold • 15,000,000 less in greenbacks, and • 5,400,000 more in gold notes, and owe 
• 82,000,000 less on deposits and country bank balances. The changes during the ten 
weeks of the panic are more notable, if we can trust the informal reports of the 
minimums of deposits, • 148,000,000. 

We hear indirectly that the legal-tender volume at New York is increasing. We 
hope the banks will pursue a steady course in 1874, and in future years, towards a 
restoration and maintenance of legal tenders until they approach the volume reported 
in the years 1867-68. 

We refer our readers to the comparative table of dividends payable by the Phila- 
delphia banks in our present number. While their deposits and circulation are about 
one-sixth of those of the New York banks, the former maintained in the last three or 
four years a stronger per-centage in their cash reserve. 

The banks of Boston have made their weekly exhibits without interruption and 
show but little reduction in their operations. We annex the summary for the 
year 1878, compared with former years. 



Loans. Specie, Legal Tenders. Circulation. Deposits. 

Jan. 6, 1668. . . . • 94,969,249 . . . • 1,466,246 . . . • 15,543,169 . . 24,696,559 . . . .• 40,856,022 

Jan. 4,1869.... 98,423,644 .... 2,203,401 .... 12,938,342 .... 25,151,340 .... 37,538,767 

Jan. 3, 1870.... 105,985,214 .... 3,765.347 .... 11,374,559 .... 25,280,893 .... 40,007,225 

Jan. 2,1871.... 111,190,173 .... 8,484,536 .... 12,872,917 .... 24,662,209 .... 46,927,971 

July 3 119,152.159 .... 1,441,500 .... 13,117,482 .... 94,816,012 .... 50,693,067 

Jan. 1, 1872. . . . 115,878,481 .... 4,469,483 .... 9,602,748 .... 25,715,976 .... 46,994,488 

July 8 112164.800 .... 2,740,100 .... ^,471,800 .... 24,877,000 .... 48,875,500 

The deposits (after this date) include the amount due to other hanks. 

Jan. 6,1873... 122,872,700 .... 2,075,400 .... 11,122,500 .... 25,614,400 .... 74,113,500 

Peb. 3 125,088,700 .... 2,253,300 .... 11,507,300 .... 25,485.800 .... 77,272.500 

Mar. 3 124.390,400 .... 1,015,100 .... 11,185,600 .... 25,457,500 .... 74,833,700 

April 7 120,001,600 .... 922,600 .... 8,939,300 ...25,519,400 .... 64,623,200 

May 5 117,501,100 .... 1,401,100 .... 9,191,600 .... 25,625,700 .... 65,809,400 

June 2 117,959,600 .... 1,269,200 .... 11,406,800 .... 25,445,100 69.422,800 

July 7 122,947,000 .... 1,935,400 .... 11,267,600 .... 25,487,700 .... 73,218.900 

Aug. 4 123,617,400 .... 1,536,000 .... 10,955,600 .... 25,550,000 .... 71,110,300 

Sept. 1 123,417,600 .... 1,121,500 .... 10,733,200 .... 25,490,200 .... 68,625,500 

Oct. 6 119,468,000 .... 1,363,400 .... 8,308,100 .... 25,948,400 .... 55,913,400 

“ 14 120,327,300 .... 1,608,000 .... 9,000,200 .... 26,061,500 .... 56,950,600 

" 20 120,197,000 .... 1,729,900 .... 7,850,900 .... 26,090,100 .... 57,654,600 

“ 27 120,559,900 .... 1,809,900 .... 8,528,300 .... 26,099,300 .... 57,933,300 

Nov. 3 119,788,400 .... 1,849,400 .... 9,045,400 .... 26,139,100 .... 59,399,200 

“ 10 120,090,700 .... 2,144,300 .... 9,429,200 .... 26,162,100 .... 61,435,000 

11 17 120,461,000 .... 2,410,200 .... 9,644,800 .... 25,749,100 .... 62,330,000 
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The dividends recently declared by the Boston banks, (see pp. 887-888, November 
number,) show that these institutions have been wisely and profitably managed. They 
now require a restoration of their legal reserve of fifteen millions, as in 1868, (or 
twenty millions would be better), in order to meet our advanced condition of trade and 
to'sustain them against another sudden panic. 

The following are current quotations for city bank shares : 



Offered. "Aeked. Qfercd. Aehed. 



NewTork 


.. 108 




Mechanics’ Banking Ass*n. 




.... 96 


Manhattan 


.. 1384* 




American Exohange 


100 


.... 102% 


Merchants’ 


.. 101 


... 114 


Metropolitan 


113* 


.... 115 


Mechanics’ 


.. .. 


... 135 


Grocers’ 


.. 


.... 110 


Union 


.. 125 




Market 


110 


.... 123 


America 


.. 130 




Corn Exchange 


110 


.... 130 


City 


.. 200 


... 300 


Continental 




.... 70 


Fhenix 


.. 85 




St Nicholas 




.... 100 


North River 


.. 79% 





Importers and Traders’. . . . 


160 




Felton 


.. 125 




Park 


120 


.... 120 


Greenwich 


.. 205 


... 220 


Man of. and Merchants’ 




.... 100 


Butchers and Drovers’ . . . 


. . 


... 150 


New York National Exch. . 




.... 90 


Mechanics and Traders’ . . 




... 135 


Cen tral National 


55 


.... 60 


Gallatin National 


.. 118 





Fourth National 


90 


.... 92 


Merchants’ Exchange 


. . .. 


... 90 


Ninth National 


90 





State of New York 


.. 100 


...108 


Tenth National 




.... 65 


Commerce 


.. Ill 


... Ill 


German- American 


86 


.... 89 



For State loans the speculative demand has ceased. Old Tennessees closed 70% a 
and New 70 a 71, with sales at 71. Old Virginias are 85 to 40 ; New 85 bid, Con- 
sols 50 a 52. and Deferred 8 % bid. Old North Carolines are quoted 21 to 25, old 
South Carolines 20 bid, new January and July 8% to 10, April offering at 18. Plain 
Sixes of Missouri sold at 86)^, new offering at 87. St Joseph issue being 88 to 84 
(sales). 

For investment, the following are the brokers’ quotations : 



Offered. 


Aehed. 


Offered. 


A eked. 


Tennessee 6s, old 


70 


... 71 


Ark. 7s, L. R. A Ft S. is. . 


16 




— 


Tennessee 6s, new 


694* . 


... 71 


Arkansas 7s, M. & L. R 


16 




— 


Virginia 6s, old 


35 


...40 


Ark. 7s, L. R. P. B. A N. O 


16 




— 


Virginia 6s, new 


35 


... — 


Ark. 7s, M. O. A R. R 


16 




_ 


Virginia 6s, Consol. Bonds. . . 


50 


... 52 


Arkansas 7s, A. C. R 


. 16 




— 


Virginia 6s, Def. Bonds 


8% . 


... — 


Texas 10s, 1876 


80 




— 


North Carolina 6s, old 


21 


... 25 


Ohio 6s, 1881 


99 




_ 


North Carolina R. Co. Coupon 33 


... — 


Ohio 6s, 1886 


99 




— 


North Carolina R. R. , Ex. Cou. 22 


... — 


Kentnoky 6s 


. 96 




— 


North Carolina F. A., 1866. . . 


— 


... 24 


Illinois coupon 6s, 1877 


85 




— 


South Carolina 6s, 


20 


... — 


Illinois coupon 6s, 1879 


85 




_ 


South Carolina 6s, Jan. A July 


8% . 


... 10 


Illinois War Loan 


90 




— 


South Carolina 6s, Apr. A Oct. 


— 


... 18 


Indiana 5e, 


102 




— 


South Carolina, F. A., 1866. . . 


10 


... — 


Michigan 6s, 187B-1879 


- 85 




100 


South Carolina 7s, of 1888 


— 


... 20 


Michigan 6s, 1883 


. 85 




— 


Missouri 6s 


86 


... 87 


New York Reg. Bonn. Loan. 103* 




104 


Missouri 6s, H. A St Jo. Iss. . 


83 


... 84 


N. Y. Coupon Bounty Loan. 103% 




— 


Missouri 6e, Asy. or Uni 


— . 


... 84 


N. Y. 6s, Canal Loan, 1874. .107 




— 


Louisiana 6s, 


— 


...48 


N. Y. 6s, Canal Lqan, 1875. 


.106 




— 


Louisiana 6s, new bonds. . . . . 


— 


... 45 


N. Y. 6s, Canal Loan, 1877. 


106 




110 


California 7s 


102 


... — 


N. Y. 6s, Canal Loan, 1878. 


.106 







Connecticut 6s 


100 


... — 


N. Y. 5s, Canal Loan, 1874. 


.107 




— 


Rhode Island 6s 


99 


... — 


N. Y. 6s, Canal Loan, g’d ’87.111 




113 


Alabama 8s, 1892 


— 


... 55 
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The following are the brokers' quotations for miscellaneous coins : 

American silver, large, 94 a 96; American silver, small, 93 a 96; Mexican dollars, 97 a 
99 ; English silver, 470 a 485 ; Five franos, 90 a 93 ; Thalers, 68 o 70 i English sovereigns, 
485 a 488 ; Twenty franos, 386 a 390 ; Spanish doubloons, 15.50 a 16.00 ; Mexican doub- 
oons, 15.50 a 15.65. 

The Bank of England after having advanced the rate of discount to nine per oent 
has now reduced it to eight. 



Gold is still coming from England, the market here showing a premium of 9% a 
IQ}£ this month. The following table represents the movement for the year 1878. 



Premium on Gold. 



i87a 


Opening. 


Highest. 


Lowest 


Closing. 


January 


12ft .. 


H* 


lift 


13% 


February 


13ft .. 


15ft 


12ft 


14ft 


March 


14* .. 


18ft 


14ft 


17ft 


April 


17* .., 




16* 


17* 


May 


17* .. 


18% 


16% 


18ft 


June 




18* 


15 


15ft 


July 


15% .. 


16ft 


15 


15ft 


August 


15* .. 


16* 


14ft 


15ft 


September 


15ft .. 


16ft 


10ft 


...*.. lift 


October 




lift 


7ft 


8ft 


Nov. 1 


8* .. 


8ft 


8ft 


8* 


“ 3 


8* .. 


8* 


7ft 


7ft 


“ 4 


Holiday- 


-no Board session. 






41 5 


7* .. 


7ft 


6ft 


7ft 


“ 6 


6* ... 


7 


6ft 




“ 7 


6* .. 


7ft 


6* 


7ft 


“ 8 




7ft 


7 




44 10 


7ft .. 


7* 


7ft 


7ft 


" 11 


7ft .. 


7% 


7ft 


7ft 


** 12 


7ft .. 


7ft 


7 


*73Z 


44 13 


7* 


8ft 


7ft 


8 


41 14 


8ft ... 


9ft 


... 8ft 


9ft 


“ 15 


9* . . . 


10 


8ft 


Ql/ 


44 17 


9ft ... 


9ft 


... 9* 


9ft 


“18 


9ft ... 


10ft 


... 9* 


9* 



DEATH. 

At Elmiba, N. Y., on Monday, November 17th, aged eighty years, Johb Abbot 
President of the Chemung Cabal Babe from the year 1841 'till his death. 
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STATESMANSHIP WANTED. 

No one doubts now, that our financial policy has been a mistake, 
and all agree that there must be reform. The reduction of three or 
four thousand millions of dollars in the price of our property, while 
the amount of our obligations remains unchanged, is a stem fact, 
which cannot be overlooked. The reduction of wages, or cessation 
of employment entirely, while there are bills to pay for rent, and 
other expenses, compels the working-men and women to think ; and 
they may also, unless there is some relief found, feel called upon to 
act, and perhaps act unreasonably. The merchants have stocks of 
goods which they cannot sell, though their notes are falling due all 
the same. 

The reflex action of this state of things is felt in the diminished 
revenues of the government, and we are told that to make ’up the 
deficiencies, there must be an additional issue of irredeemable, non- 
interest-bearing notes, or further inflation of the currency (so-called) 
which we have so long attempted to have withdrawn entirely. 

Who shall say then, that we do not need reform ? that we do not 
need statesmanship, and not partisanship ? The existence of the 
evil is admitted. Let us as the first step, ascertain what is its 
origin. 

By one class of persons we are told that all our troubles are 
caused by an inflated currency, and that there must be contraction. 
It is confidently asserted that the amount of paper in the form of 
bank notes or legal tenders, required for each inhabitant, can be de- 
35 
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termined, and England is set up afe the standard. But, we are not 
told that in consequence of the want of small notes, such as are used 
here, there is constantly circulated in England, small private checks 
as currency, to the extent of more than one thousand millions of dol- 
lars, and the advocates of contraction also lose sight of the fact, that 
the growth of the country, the increase in production, and our abnor- 
mally high prices, all require as a matter of mere convenience, a 
much larger volume of bank notes than was formerly needed. It 
will sooner or later be discovered, that it is not the quantity of notes 
in circulation with which we have to do, but the quality, or ex- 
changeable power, and that these persons who make so much noise 
about contraction have mistaken cause for effect, and must look 
further. 

Another class of advisers assume that speculators are at the foun- 
dation of all the trouble, and that Congress should be invoked to 
punish all such. It does not, however, appear just where speculation 
begins, or ends, and we may safely place that question with inflation, 
among the effects of the cause, still undiscovered. 

We next hear great complaint about the payment of interest on 
deposits in our banks, and it is seriously proposed to discontinue this 
practice as one of the great evils under which the country is suffer- 
ing. 

There are some things which cannot be done, and this is one of 
that kind. 

Let us suppose for example, that the country bank has deposited 
funds in the city, anticipating drafts to be made subsequently. Is 
not interest justifiable in this case? Or suppose the treasurer of a 
State is authorised on prepayment of a tax, to discount a certain sum 
as a consideration. Is not that legitimate ? 

Of course, no one will deny that there may be, under any sys- 
tem of banking and currency, deposits loaned in such a manner as 
to lead to difficulties in individual cases. But, to suppose the pay- 
ment of interest on deposits in the banks is the cause of our disorder, 
is mistaking again cause for effect ; for it will be found that the tend- 
ency of funds to flow unduly to the large trade centres, and there be 
lent on *call, for speculative purposes, is the simple, natural result of 
a system, which for nearly twelve years has made it impossible to 
calculate with any certainty the result of transactions requiring time 
for maturity, and thus tempted all who could, to keep their means 
well in hand to be ready for use at some new turn of the financial 
wheel at Washington. 

The True Cause. 

If a person of ordinary intelligence should be asked what would 
be the effect of the issue by a corporation, or individual, of notes not 
bearing interest, and having no fixed date for payment, he would 
reply, without hesitation, that their value, when offered in exchange 
for labor or its products, would be very small, and that certainly they 
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ought not to be forced upon those who had claims payable in real 
money or its equivalent. 

The use of any paper or currency which has not the same purchas- 
ing power as real money, tends to inflate prices, and thus defrauds 
all who are creditors, while the debtor gains in the same proportion 
Ihe consequence is, that a new and inexperienced class of men 
become rich and powerful ; and the older, more prudent and responsi- 
ble persons are thrust aside. Extravagance prevails, new enterprises 
are undertaken, and everything seems so prosperous that the idea of 
r6 ij 1° D aD< * retr '^ ut ' on finds no place in our calculations. We are 
told that the country was never so prosperous— that a public debt is 
a public blessing, and that we have in the form of an irredeemable 
non-interest-bearing debt the best currency in the world. In time 
however, the consequences predicted by Mr. Merrill and other 
lntelligent men in Congress, and by many among our merchants and 
bankers, were realized. The simple truth is, that the passage of the 
legal-tender act was unnecessary, unwise, unjust and unconstitutional 
and it could never have been recommended as a financial measure’ 
but for the mistaken notion imported from the democratic party that 
the Government must have something of its own creation, which it 
C - j.- 86 88 mone y> a “d that its revenues must be kept in deposito- 
ries different from those employed by the people at large. 

To carry on the war, in which we unexpectedly found ourselves 
ongaged, we needed men, and the products of their labor and for 
these we had nothing to offer but a debt. We had no money and 
we needed none. It was not necessary to use gold, nor even bank 
notes, except as had been done previously for mere small chancre 
which is their only and true service. 6 y 

Instead of money, or currency, in the form of legal tenders or bank 
notes without interest, there should have been notes with interest 
•compounded each six months, payable at the end of three years or’ 
if preferred, convertible into larger notes, on longer time, and more 
favorable terms for the Government. Such notes would have pur- 
chased our supplies for the war at specie prices, and then rapidly 
disappeared as investments, funding themselves without the aid of 
Jay Cooke and his expensive machinery, or the employment of any 
other syndicates, domestic or foreign. We are fairly entitled to 
charge against this measure that it was unnecessary, and, therefore 
that it was unwise. And we charge that it was grossly unjust not 
only to those who were then creditors, and defrauded in many cases 
of more than half the value of their claims, but equally to those who 
subsequently must create the capital to pay the debt increased fifty 
per cent, in its amount by our false legislation. ^ 

Our legal tenders during eight years ending with 1868, were worth 
only about seventy cents upon an average, and for a long period 
much less than that. Prices were unduly enhanced, and posterity is 
made to pay heavily for what has never been received. It is not just 
for any Government to adopt measures which defraud one class of 
persons for the benefit of another ; and this having been done by the 
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passage of our legal-tender act, we shall find that history will declare 
it to have been unconstitutional. 

But we need not wait for history, as the constitution now declares 
that no individual State shall enact laws tending to impair the 
validity of contracts, and it is not easy to see how any person can 
advocate or excuse a wrong in the larger power, which is forbidden 
to the smaller. 

That existing contracts were violated cannot be denied, and there- 
fore we say, without fear of final contradiction, that the act was 
unconstitutional, and that it was not even necessary. 

What Shall be Done with the Legal-Tender Act ? 

To this question there is but one answer, and that is, repeal. It is 
a disgrace to our civilization that we should persist in keeping upon 
our books a statute which not only defrauded all who were creditors,, 
or who subsisted upon salaries, or fixed incomes at the date of its 
passage, but which renders it quite impossible to carry on any legiti- 
mate business safely ; because every contract to pay money in future 
is liable to be changed in its terms by the mere nod or wink of a 
person in official position, who, while he may claim to be honest* 
has certainly no right to boast of superior intelligence on financial 
subjects. 

It is quite time that the word dollar should have a distinct signifi- 
cation, and that its true relation to the commonly-accepted money 
standard should not be changed daily, or, it may be, hourly, to suit 
the interest or whim of any single individual, or of any class of per- 
sons who may prefer uncertainty as the most advantageous for them, 
as the chances at the gaming table are for the banker. We cannot 
afford in this country, where so much of our business depends upon 
the action of those with small capital to increase their difficulty by 
rendering the result of their engagements uncertain, as we do, by 
permitting any change in any of our standards without providing for 
all existing obligations. 

To repeal the legal-tender act unconditionally would compel all 
those who now owe debts worth ninety in gold to pay them at par * 
or, what is the same thing in effect, reduce the price of their assets to 
the specie standard, and thus destroy, without any consideration, all 
the margin they might otherwise possess. 

And it must be distinctly understood that all the efforts made to raise 
the legal tenders to par with gold have precisely this purpose and 
effect, and are therefore not just to the debtors, who, if not ki merito- 
rious,” are at least very numerous, and will hereafter make their 
power felt to some purpose, unless there is a valid change in our 
policy. 

It is their interest which proppses a further issue of legal tenders* 
or irredeemable debt as currency, in the hope that prices may be 
inflated, and their debts paid with less effort ; and the signs indicate 



Digitized by Google 




1874.] • Statesmanship Wanted 509 

a possibility that they may succeed, and all the progress hitherto 
made be lost. 

On the other hand, the capitalists, or all those who have more due 
than they owe to others, desire very much to increase the value of 
the paper now in use, and bring it gradually up to gold, so that the 
dollar they receive shall be constantly more powerful, or purchase 
more commodities. Neither of these opposing parties seeks justice, 
and that we will try to find for them, and at the same time show how 
to resume. 

Early Equitable Resumption. 

In order to insure an immediate, equitable, safe, and permanent 
return to the specm standard, so that all paper shall purchase and 
pay like gold, we have but to repeal the legal-tender act, with pro- 
vision that all obligations for the payment of money then existing, 
shall be commuted into their equivalents in specie, so that neither 
the debtor nor creditor, shall be wronged by tbe change, as the former 
would be without such provision. 

But, it is said that dollars have been promised, and that the num- 
ber originally named must be paid without any regard to the addition 
made to their value. To this, it is fairly objected, that one party 
to a contract has not the right to change its terms without consent 
of the other, and that raising the value of the paper dollar to that of 
gold, is an act of that kind and cannot be permitted. 

For illustration, let us suppose that England should increase the 
value of the pound sterling ten per cent, and ask us to pay our 
bonds by the higher valuation. 

Massachusetts has sixteen millions of dollars in such bonds out- 
standing, and other States, and corporations, are also largely inter- 
ested. Is it likely that we shall agree to such a change, or consider 
it obligatory upon us ? Of course not. Then, why attempt to do 
what others should not 1 

Let us admit, as we must sooner or later, that the passage of the 
legal-tender act, violating all the money contracts then existing, was 
a mistake, and correct the error at the earliest possible moment by re- 
peal, and a withdrawal of all the notes issued under its provisions, 
by placing them on liberal compound, gold interest as should have 
been done originally, so that they may be desirable as investments, 
and disappear as currency altogether. 

And we ehould at the same time make an equitable arrangement 
for assuming the redemption of the National bank notes, ana place 
these with the legal tenders, also on interest as a debt. They are 
nothing but a debt, while all currency is, or should be, the represen- 
tative of and title to undescribed merchandise, or commodities, and 
act as deeds, shares of stock and bonds do for real estate. 

Currency should be as much a deed of real property transferred 
by its use as any paper can be, which passes the title to real estate, 
and if this could be understood as it ought, there would be much 
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less confusion and disagreement in our treatment of these ques-' 
tions. 

It is, however, sufficient to observe now, that no paper which can- 
not be converted at will into that which is equal to specie in pur- 
chasing power, ought ever to be called currency. 

How Shall a Currency be Obtained ? 

Daniel Webster in one of his business speeches, said u currency 
consists of all those things with which we effect our commercial 
transactions .’ 7 He did not confine the term currency to bank notes* 
or paper of that character, but included checks, drafts, bills of ex- 
change, and all other forms, which entitle the holder to immediate 
possession of what he wishes to purchase, upon the same terms he 
could have with money itself. § 

He did not consider bank notes as money. They have no more 
power, nor have they any more value than the check issued by the 
same parties. They can in fact, be dispensed with altogether, and 
checks payable at the Clearing Houses substituted for any and all 
sums which we desire to represent. The check, or the note, trans- 
fers the title to property from the broker to him who receives it; and 
if a note on time is given in exchange, it is neither more nor less 
than a mortgage^ promising at a future date to return the same prop- 
erty or its equivalent. The broker does not lend money, but mer- 
chandise, and he does not receive interest, but rent. The paper issued 
by him, is simply orders for goods. 

Taking this view of the currency question, it will be asked what 
the Government has to do with it, and why there should be so muck 
discussion and disturbance in relation to it. The reply is, that prop- 
erly the Government has no more concern with the way we lend our 
property than with its sale or purchase. 

It is quite time that the impertinent interference of what is called 
Government with strictly private affairs should come to an end, and 
people be left to create, purchase, sell or consume whatever they 
please, and in their own modes, so long as the rights of others, and 
the public peace, are not endangered. 

We insist that among other inalienable rights is that of the broker* 
or any other person, to lend to whom he pleases his right to any 
kind of property, and to accept as consideration any sum that may 
be agreed upon. No one would submit to interference in regard to 
the rent of the store, and it is not apparent that the loan of the mer- 
chandise in it is to be treated differently. The fact is, that there are 
but two kinds of property, and the right to lend the one and receive 
rent is just as good as the right to lend or sell the other. 

How Bank Notes may be Obtained. 

Although it has been said that no legislation can properly prevent 
the issue of notes, or checks, for any and all desirable sums, it is 
still admitted that the notes we have been accustomed to are a con- 
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venience, and that it is desirable to secure the issue of the right 
quantity to be used as small change iu connection with the larger 
forms of currency with which more than ninety- five per cent, of all 
our commercial transactions are effected. 

And our object can be legitimately accomplished by providing that 
the agents of the Government will accept only such as have been 
prepared by its officers, and entrusted for circulation to those who 
can deposit as guaranty for their fidelity an amount of valuable 
securities sufficient to make it safe for all persons, including Govern- 
ment agents, to receive the notes in place of specie, so that the 
latter may be dispensed with altogether, except as our money 
standard. 

And the securities lodged, should be in addition to, and not part of, 
the working capital of the broker, as that and his deposits should be 
invested in purely business paper, which will mature at the right 
time and place to meet all his own obligations promptly. 

And there should be paid into the Treasury by the banker an 
equitable proportion of the profit on the circulation, leaving a sum 
sufficient to compensate for all his expenses and risk, but not enough 
to tempt him to over-issue. We do not desire to encourage over- 
issues, or have any failure to redeem the notes whenever presented at 
the Clearing Houses, toward which they flow, as the natural commer- 
cial centres, and where they are most valuable to the holder. We 
want no notes *in circulation which are not equal to specie every- 
where, and it is believed that what has been offered is the best plan 
yet proposed to secure just the right quantity of just the right kind, 
without any interference with private rights, or possible risk of loss 
on the part of the Government or others. 

On the contrary, a large income would accrue from the profit on 
the circulation, and this, with the growing business of the country, 
would, ere long, supply a fund quite sufficient to pay off all we desire 
to cancel of the public debt, leaving, it may be, a portion in the form 
of consols at a low rate of interest, payable quarterly, to those 
wanting permanent investments. 

Public debt in this form, not payable, hut purchasable in the' 
market with funds lying idle, at any time, on deposit,’ would not only 
accommodate a large class of investors with desirable securities, but 
serve for use by the bankers acting as our agents in supplying 
notes for circulation. And it is not unlikely that the profit they 
could afford to pay for the use of the notes would be equal to that 
on the bonds, and thus practically reduce our debt to the extent of 
the consols created. At any rate, however, it is important to insist 
that all which the banker places in the hands of the Government as 
guaranty for his fidelity should be in addition to his working capital. 
It is not necessary that he should have Government bonds, for there 
is other property, the title to which would be equally good. Nor is 
it proper to consider that the deposited securities, whatever they may 
be, are the basis of the currency issued, as most persons suppose. 
Nor is specie the basis, for that is not sufficient in amount, nor does 
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the billholder or depositor desire it, so long as he can have funds 
equal to specie, when he desires to make his payments or purchases. 
The real basis of all currency must be the convertible property 
existing, and which all are willing to accept in consideration of their 
claims, because at specie prices it can always be exchanged for other 
things. 

We shall be justified in dwelling longer upon this point, for there 
seems to be an almost universal apprehension in relation to it, 
especially among those who have been educated under the false con- 
ditions created by the passage of the legal-tender and the National 
bank acts. 

It is to be distinctly understood that under a proper system of 
specie payments, all mature paper is payable in specie as much as the 
bank note ; and further, that practically these notes are not payable 
on demand more than other paper, for they have (or at least should 
have), a pretty-well known circulation, without which they would not 
be issued. 

No one supposes that the merchant must keep gold on hand pro- 
portioned to his liabilities. He knows when his notes mature, and is 
ready to respond with funds satisfactory to his creditor. The banker 
equally knows when his notes and checks will reach the Clearing 
House and require payment, and we may be quite certain that if he 
is under heavy bonds for failure to meet his obligations there, he will 
see to it that he has the means in hand, without any of our stupid 
legislation about reserves. 

No two banks require the same amount of reserves, or are so iden- 
tical in condition as to require the same management. 

But, that all should redeem promptly in funds equal to specie at 
the Clearing House, is imperative, and must be done. 

Truly National Free Banking. 

It has already been said that the Government has no more right to 
interfere with the loan of merchandise by the banker than with its sale 
by the merchant. The latter delivers the property itself, while the 
former gives us that which will enable the holder to make his own 
choice, not only of the time and place of delivery, but of the kind of 
goods or property he will accept. Government, of course, is expected 
as the agent of the people to insist upon the fulfilment of all contracts 
made, but it is not by any means tolerable that any power should 
interfere with the making of the contract originally. 

We insist, therefore, so far as banking or the lending of capital is 
concerned, there shall be no interference. If an individual or corpo- 
ration holds the title to merchandise, and employs others to loan the 
same, it is not our business. 

The stockholders place their means permanently in the hands of 
officers, or agents, and others also come temporarily and make de- 
posits, either with or without conditions as may be mutually agreed, 
and both the capital and deposits are loaned, the first taking an uncer- 
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tain and generally larger dividend, and the other a fixed and smaller 
sum in the form of interest on deposits. Government has nothing to 
do with all this, and must confine its action solely to the question of 
notes, to be issued in the manner already named, subject only to the 
two simple, equitable conditions of prompt, par, central redemption, 
and the payment of a tax on the circulation. These conditions, if 
properly enforced, will not »only supply us with exactly the right 
kind of bank notes, but they will absolutely control the creation of 
other paper or currency and prevent inflation, which cannot be possi- 
ble so long as the bankers themselves are kept in check and com- 
pelled to be prudent. It is around them that all financial matters are 
centered, and, as they do, so must all others. We say, therefore, 
again and again, do not fail to insist upon central redemption as the 
only thing which can prevent inflation and consequent contraction 
and distress. 

And when we say central redemption we cannot stop that with this 
country alone, but must insist upon it as universal, making all nations 
alike and fixing upon one point which shall act as the common cen- 
tre or clearing house for the whole commercial world. 

As Boston is for New England, and New York for our whole 
country, so is London at present for all nations, where all go and find 
communication with all others. 

International Banking and Currency. 

Although there is* no hope that Congress can be induced to take up 
the subject of banking and currency, and act independent of the pri- 
vate interest of so many of its members, the time is rapidly approach- 
ing when it will be brought forward and adjusted in such a manner 
that the system will not need constant patching and repairs, for it 
will be founded upon truth, justice, and due regard for the interests 
of all parties. It will serve equally for all nations, and it will be 
adopted by all much sooner than to most persons now seems probable, 
and it is none too soon to consider it seriously. 

It will of course be readily admitted that each bank is a centre around 
which a certain number of persons are grouped, and equally that all 
the banking institutions in a given locality find some point toward 
which their notes flow, and where it is desirable for the holder that 
they should be redeemed at par, as was done so long for New Eng- 
land in the City of Boston, under what was known as the Suffolk 
system ; which, without legislation, if not in spite of it, gave us the 
best and at the same time the cheapest bank-note currency the 
world ever knew. 

And it will be also admitted by all who have any real knowledge 
of the subject, that New York is to the whole country what Boston is 
to most of New England, as is proved by the fact that funds there 
have a wider, more general circulation than can be found elsewhere. 
But when we go a step further we find New York, like the large cities 
in other countries, subordinate to London, upon which a bill of 
exchange can be drawn, which will purchase and pay all over the 
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globe better than gold itself. And this cannot be said of any other 
place, and therefore, for the present, London is the great commercial 
centre or clearinghouse for the whole world. 

It is true that many intelligent persons object to any such admis- 
sion, and protest loudly against making our bonds payable abroad or 
in a currency foreign to our own. But these same persons would 
scout the idea of making them payable in a country town rather than 
Boston or New York, because they know very well, and are ready to 
admit, they would be less valuable. 

The simple truth is that all commercial paper, whether for longer 
or shorter time, should be made payable at tne largest centre which 
the circumstances permit, and therefore our bonds generally, like a 
majority of those issued by Massachusetts, should be payable in 
London, for we can then obtain our money on longer time and on 
more favorable terms. 

And not only would we insist upon this, but. that the central bank- 
ing institution in each country, with its several branches in the larger 
cities, should redeem the notes at par in London, so that any paper, 
fit for discount, could be converted, without cost, into that which 
would purchase and pay everywhere, even better than gold. 

Of course, before any such arrangement could be made, there must 
be international coinage, so that the pieces of money, or standards in 
common use, should have identical weight and fineness, and, conse- 
quently, the same commercial value everywhere. This, as will readily 
be seen, would very much simplify all our transactions, and with pro- 
vision for international redemption, render the use of gold as currency 
quite unnecessary, though its importance as the standard, or measure 
of prices, would still remain. Gold, as every one knows, has, as a 
product of labor, a certain average cost, and is, at the same time, 
universally desired, and has therefore a universal purchasing power. 
It need not be coined or used representatively at all, but, as our 
money standard, it will be used as long as the word price exists. 

Custody of the Public Money. 

Having provided for a system of banking sufficient for the business 
of all corporations and individuals in the country, and a legitimate 
supply of the right kind of notes for small change, we naturally 
claim the right to consider whether the machinery we have created is 
not sufficient for rhe Government as agent and servant of the people, 
as for the people themselves. Whether, in fact, there is any more 
necessity for especial financial instruments for the general Govern- 
ment than for Massachusrtts, where, for more than sixty years, 
funds have been deposited in our banks, and checks drawn by 
the treasurer, without any delay in payment, or the loss of a single 
dollar. 

The truth is, that our existing Sub-Treasury system is another 
importation from the old democratic party, which, after having 
destroyed the United States Bank, and failed in the use of deposit 
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banks, was compelled, as a last resort, to pretend that there must be 
a public treasury system, and that all our revenues must be collected 
and disbursed in gold. If the intention had been originally to employ 
as mauy persons as possible to perform a useless service, the plan was 
a success. But, judged by the ordinary business standard, it is a 
lamentable failure. 

All governments, corporations and individuals require the same 
instrumentalities, and there is no good reason why the Sub-Treasury 
should be continued a single day after the establishment of a true 
banking system, for it can be shown readily that not only could all 
the public revenues be kept safely, and promptly disbursed, without 
cost, but that a reasonable interest could be paid on the Government 
deposits, as has always been done in Massachusetts, where the 
treasurer for a long time has had five per cent, on his daily 
balances, and plenty of safe institutions ready to pay at that rate. 

It is idle to say that there cannot be found in our large cities men 
who can give the most ample security for the safe keeping of our 
funds, ana it is simply a fraud and imposition upon our people to 
keep up the sub-treasury system, or in any way incur expense to 
divorce the financial transactions of the Government from t^e business 
of the country at large. Let us have a return to the specie 
standard ; a system of free banking ; a redeemable currency ; and 
then let the Government abandon the Sub-Treasury, and employ the 
same instruments which are found sufficient for all other parties. 



Inconvertible Paper. — Our inconvertible currency generates a 
class of speculators who thrive by preying upon the commerce, the 
industry, and the resources of the country. Their vocation is to un- 
settle values, and foment financial derangements. This sort of specu- 
lation, after luxuriating upon real and groundless panics and disasters 
of the war, which it used every bad and lying device to aggravate, 
reached its malign climax during peace, in the Black Friday made 
memorable in Wall street for a generation. But it is constantly felt 
now as a disturbing force, producing twinges and strictures of its own, 
which aggravate all other causes of financial disturbance in the coun- 
try. Now, a return to the coin basis would make an end of this most 
mischievous, often nefarious occupation. 

— Scribner’s Monthly Magazine , Dec., 1873. 

Proposed Resumption.— There must be both the declaration of 
the purpose and active measures to provide the means to pay specie. 
Both these must go hand in hand. They will be mutually auxiliary. 
The very expectation that coin payments are to be resumed will 
promote that resumption, and facilitate approximation to it. Taking 
actual measures to provide the means for it will give the declared 
purpose to resume meaning and substantive force in the view of the 
people. Otherwise it will, as now, be nugatory. 

— Scribner’s Monthly Magazine . 
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THE NATIONAL BANK SYSTEM. 



The Annual Report of the Comptroller of the Currency, for the 
year 1873, was communicated to Congress, under date 28th Novem- 
ber. The report is unusually full of valuable and elaborate tabular 
statements, which will enable Congress to examine the subject closely, 
and to judge of the weakness and defects of the existing laws in 
reference to the currency. 

The Comptroller alludes to the enormous estimates heretofore made 
by the community as to the profits on bank circulation. He says, 
(page 16): 

“ The profit upon the circulation of National banks, organized in the 
Southern and Western States during the past year, as will be shown 
more fully hereafter, did not much exceed one per cent, for the 
country banks, and was less than one-half per cent, in the redemption 
cities. Under such a condition of things, with so small a margin of 
profit to be derived from the issue of circulating notes, there would 
be little demand for circulation, and consequently but little danger in 
throwing the doors wide open for the issue of circulating notes to 
any association properly organized that might desire such circulation; 
but with the reduction of the value of the bonds, and the approxima- 
tion of the value of the bank note to the value of specie, the profit 
would increase, and with the increase of profit the demand for the 
issue of additional bank notes would also increase ; so that under 
such a system the issue of bank notes would have a continual ten- 
dency to lessen the value of the paper dollar, and prevent its ap- 
proximation to the value of the gold dollar, and all ideas of specie 
payment might forever be abandoned.” 

Upon the subject of a banking reserve the Comptroller successfully 
controverts a current idea that the government has no right to inter- 
fere with the reserve of banking institutions, and that the latter are 
the only proper parties to control the matter, History tells us 
(especially in 1837, and 1857, and 1873) that the banks are not com- 
petent of themselves to adjust this reserve. There is a constant ten- 
dency among banks to loan beyond a proper per centage as to capital 
and means. A check is desirable— we may say actually necessary 
— to prevent this over-trading. The public look to the law to create 
a strong check upon our issues and upon excess of credit. The pub- 
lic, on the faith of the law, and faith as to the wisdom of Congress, 
put their money into the banks; and cannot avoid it. Thus a check 
upon excess is needed. Upon this subject the Comptroller says, 
(page 17): 

“ The advocates of a free banking law are also advocates of the 
repeal of the chief restrictions of the National currency act, and par- 
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ticularly of the provision which requires the keeping of a certain 
amount of money as reserve against liabilities. They claim that the 
directors and managers of the banks, and not the legislature which 
enacts the law, or the officer who executes it, are the best judges of 
the amount of money to be loaned, and the amount to be held on 
hand for the protection of their creditors; that the Government 
should be careful to protect the bill-holder from loss, but the de- 
positor or other creditor may safely be allowed to protect himself. 
They further maintain that such laws prevent the banks from ex- 
tending accommodations to legitimate business interests, which, con- 
sequently suffer on account of the lack of such accommodations. In 
some instances this may be true, but such laws are passed, not so 
much for the benefit of those persons who conduct their business on 
sound principles as for that class or association of persons which has 
but little experience in the method of transacting a legitimate busi- 
ness. If the law be correct in principle, it will be found not to inter- 
fere with the rights of those persons who understand the true theory 
of business, but its tendency will be to prevent abuses on the part 
of those who would otherwise' take risks, which a prudent and care- 
ful man would avoid.” 

The lamentable condition of affairs of September and October, 
1873, is fully described in the Comptroller’s Report, with ample 
reference to the causes and effects. He might have added with truth 
that it takes about a month to create a panic ; but many years are 
required to get over its ill effects. There is yet an untold history of 
the disorganization and demoralization which precede a panic ; and 
of the losses and distresses, the poverty and troubles, which follow a 
panic. As we have said before, by way of comparison, it takes but 
one minute to knock a man down, and to destroy his physical 
strength for the time being ; it takes months (sometimes years) to 
rebuild his physique. The Comptroller properly alludes to one vast 
evil on banking, viz : call loans. He says : 

“The ‘call loans’ (of New York City banks) amounting to more 
than sixty millions of dollars, upon which the banks relied to place 
themselves in funds in such an emergency, were entirely unavailable ; 
because the means of the borrowers, upon the realization of which 
they depended to repay their loans were, to a great extent, pledged 
with the banks. These collaterals could in ordinary times have been 
sold, but at that moment no market could be found except at ruinous 
sacrifices. Had there been a market, the payments would have been 
made in checks upon the associated banks, which would not have 
added to the general supply of cash.” 

The evil of loans on stocks is incalculable. They inflate prices to 
an unreasonable sum and jeopardize the whole commercial and finan- 
cial system. 

The following table, exhibiting the condition of the banks in New 
York City, in the month of October, for four years past, has been 
prepared for purposes of comparison with the statement of September 
12 of the present year, which is also given : 
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Oct. 9, 1809. Oct. 8, 1870. Oct. 2, 1871. Od. 3, 1879. Sept. 12, 1873. 

R tourers. 54 banks. 54 banks. 54 banks. 50 banks. 48 banks. 

Loans on U. S. bonds $9,414,376 . $9,012,964. 05,661,498. $3,180 738. $9,938,875 

Other stocks, bonds, &c. . 48,650,888 . 53,809,602 . 70,185,331. 53,409,624 . 57.916,130 

Loans, gpld . — 3,411,738 . 4,381,571 

Loans, all other 100,237,639. 105,146.590. 122,806,969. 123,183,624. 133,924 310 

Overdrafts 241 054. 112,928 . 215.166 . 925,675. 182,459 

Bonds for circulation 41,76 J, 450 . 40,856,550 . 38,337,600 . 34,312,100 . 33.870,100 

Bonds for deposits 1,474,000 700.000 . 4,569.000. 1,066 750 . 650,000 

U. 8. bonds on hand 5,011,500 . 6.569 750 . 5,684,050 . 4,310,700 . 3.332,400 

Other stocks and bonds. . 6,514,988 . 6.990,261. 5.949,250 . 4,400.397 . 4,532,79? 

Dae by National banks.. 13,952,536. 12 617,724. 15,342,721. 13,225,611. 15 740.765 

Due by 8tate banks 1,806.730 . 2,472,529 . 3,173,841. 3,232.205 2,077.996 

Real Estate 7,422.039. 7.831.189 . 8,034.205 . 8,061,352 . 8,469.984 

Current expenses 1,103.007. 1,282.525. 1,250,116. 1.117,471. 905,622 

Premiums paid 805,508 921,615 . 1,232.601 . 804,339 . 766,179 

Ca»h items. 3,487,581- 2,330,751. 2.7' 5,929 . 3,649,474 . 2,058,769 

Clearing House 78,555.991. 66,527,335 . 75,858.034 89.971.391. 67,897,740 

National bank notes 1,755 346 2,691,519. 1.833.474 . 2 724,791. 2.618,583 

Fractional currency 611,751. 331.076 . 294,857 . 293,901 338,394 

Coin 1,792,740 . 1,607,742 . 1,121.869 . 920,767 . 1,063,200 

Gold Treasury notes 16,897,900 . 7,533 900 . 7,590,260 . 5,454,580. 13,522,610 

Legal-tender notes 21 070,062- 17,648,577 . 32.044,183 . 27,004,485 . 21,468,530 

Three per cents 12,050,000. 11,140,000 . 500,000 . 575,000 

U. 8 certificates 5,855,000. 10,810,000 

C. H. certificates 15,945.000 17,015.000 . 17,895,000 5,585,000 . 

$390,563,093 $ 375,152,133 $ 422,345,958 $395,976,719 $389,486,310 

Liability s. 

Capital stock $73,218,100 . $73 435.000 . $73,235,000 . $71,285,000 $ 70,235,000 

8urplus fund 17,768,667 18,835.099 . 19,468.615 . 20,878,877 . 21,923,211 

Undivided profits 10,964,277 . 10.039,181 . 10.388.683 . 11,048,162 - 11,210,470 

National tank circulation 34,683,075 . 32.915 080 . 30,632,976 . 28.070,951 27.482,342 

State bank circulation 243,974 . 235,959 . 226.479. 189,575- 146.525 

Dividends, unpaid 236,860 265,569 . 261,830 . 205,979 

Individual dep’ts, cur’cy. 136,660,848 . 127,991,339 . 141,091,424 . 117.749,902 . 111,463,264 

Do. gold.. 6,170.566. 12,101,731 

Certified checks 52,580.265 37 689,570 . 44.679,638 . 63,827,794 . 42,695,185 

Cashiers’ checks 1.282,332 1,329,457 891,358 . 778,729 . 1,252,481 

United States deposits . . 253,692 . 241,961. 4,073 218 . 238,092 . 296,877 

Dep’ts U 8. disb’g officers 3,213 . 40,297 

Due other National banks 50.005,913 . 55,947,455 . 76,701,443 . 60,580,921. 72,257,7*9 

Due 8tate banks and b’krs 12,901,946. 16,225,168 . 20.630,052. 14,852,279. 18,113,050 

Notes and bills redis’ted. . . 61,500. 

Birs payable . . 39 825 62,125 

Total $390,563,093 $ 375,152,133 $422,345,958 $ 395,976,719 $389,486,310 



The Comptroller alludes to the evils arising from payment ot 
interest on deposits. This latter policy was the cause of the panic 
of 1857. It was also one of the principal causes of the revulsion of 
1873. But we must bear in mind that it is not the use of the system 
which causes trouble, it is the abuse. Furthermore, capitalists will 
not enter the banking business without the advantages arising from 
the use of deposits, and competition will naturally induce better 
offers for deposits, and upon more compensating terms. If the Na- 
tional banks are strictly forbidden to pay interest on deposits, the 
most profitable branch of their business would revert to private "bank- 
ers, who, having no comptroller above them, would gladly avail 
themselves of all individual deposits. Upon this subject the Comp- 
troller says : 

“ In my last annual report I referred briefly to the evils resulting 
from the payment of interest upon deposits, and my predecessors 
have frequently referred more at length to the same subject. The 
difficulty has been that the proposed legislation by Congress upon 
the subject would apply only to the National banks. The effect of 
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such legislation would be to bring State banks and Savings banks, 
organized by authority of the different States, in direct competition 
with the National banks in securing the accounts of correspondents 
and dealers ; the National banks would be desirous of retaining their 
business, and the more unscrupulous would not hesitate to evade the 
law by offering to make collections throughout the country free of 
charge, to buy and sell stocks without commission, and to re-discount 
paper at low rates. The proposed action of the Clearing House in 
the City of New York, if adopted by the Clearing Houses of the 
principal cities of the Union, would do more to prevent the payment 
of interest on deposits than any Congressional enactment. But the 
evils resulting from the payment of interest upon deposits are by no 
means confined to the city banks. It may be safely said that this 
custom, which prevails in almost every city and village of the 
Union, has done more than any other to demoralize the business of 
banking.” 

The following table exhibits the amount of taxes collected by the 
U. S. Treasurer, annually, from the organization of the system to 
January 1, 1873 : 



Year. Circulation. Deposits. Capital. Aggregate. 

1864 $287,740 45 .. $412,953 99 .. $55,631 63 .. $756,326 07 

1865 1,371,170 52 . . 2,106,480 74 .. 316,829 01 .. 3,794,480 27 

1866 2,638,396 35 .. 2,668,674 72 .. 350,545 29 .. 5,657,616 36 

1867 2,934,685 63 .. 2,518,780 65 .. 314,899 42 .. 5,768,365 70 

1868 2,955,394 60 .. 2,657,235 91 .. 299,126 21 .. 5,911,756 72 

1869 2,956,168 02 .. 2,525,571 87 .. 349,147 97 .. 5,830,887 86 

1870 2,941,381 51 .. 2,694,480 26 .. 381,598 67 .. 6,017,460 34 

1871 3,092,797 56 .. 3,027,767 58 .. 385,247 07 .. 6,505,812 21 

J872 3,282,597 46 .. 3,144,839 45 .. 418,883 75 .. 6,846,320 66 



Totals 22,460,332 00 .. 21,756,785 17 .. 2,871,909 02 .. 47,089,026 19 



The Comptroller gives details as to the lamentable failures of 
eleven National banks during the late crisis. This is merely the be- 
ginning of the list. If we were to add the names of those that are 
crippled, and many that are compelled to wind up voluntarily after 
extraordinary losses of capital, the list would be appalling. Of the 
failures he says: — “Since the last annual report receivers have been 
appointed for eleven National hanks, (seven of which failed during 
the late financial crisis,) as follows : 



Name and Location. 



Appointment Capital 
of Receiver. Stock. 



Claims Divi- Gash on 
proved, dends. hand. 
Perct. 



Scandinavian N. B., Chicago, 111. Dec. 12, 1872 . $260,000 . $240,810 . 

WallkillN.B., Middletown, N.Y. De?. 81, 1872 . 175,000 . 162,588 . 

CrescentCity, N.B., N. O., La. Mar. 18, 1878 . 500,00 v . *666,751 . 

Atlantic N. B..New York Apr. 28, 1878 . 800,000 . 521,526 . 

Firet N. B. of Washington D.C. 8ept. 19, 1878 . 500,000 . *1,655.795 . 

N.B. of theComraon wealth, N. Y. Sept. 22, 1878 . 750,000 . *791^086 . 

Merchants 1 N.B. Petersburg, Va. Sept. 25,1878 . 400,000 . *1,002,846 . 

First N. B. of Petersburg. V a. . 8ept. 25, 1878 . 200,000 . *178,618 . 

Firet N. B. of Mansfield, Ohio. . Oct. 18, 1878 . 100,000 . *177,207 . 

N. O. N. Bk’g Associat e La. . Oct. 28, 1878 . 600,000 . *642,182 . 

Firet N. B. of Carlisle, Pa. Oct. 24, 1878 . 50,000 . *68,960 . 



25 .$16,800 
75 . 15,802 
. . • 181,945 
55 . 109,030 
80 . 

. . . 158,800 
.. • 12,787 
. • . 8,922 

. . . 9,855 

. . . 7,972 

. . . . 1,814 



Total 



8,825,000 

* Estimated amount of claims. 



6,097,819 
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“ The failure of all of these banks may be attributed to the criminal 
mismanagement of their officers, or to the neglect or violation of the 
act on the part of their directors. The officers of two of these banks 
have been arrested ; one has been convicted, and the other is under- 
going trial ; while the president of the first bank which failed during 
the year left the country on the pretext of visiting some of the 
foreign shareholders of the bank for the purpose of inducing them to 
subscribe for additional stock, but did not, of course, return upon the 
announcement of the failure of the bank.” 

The Comptroller alludes to the Trust and Loan Companies which 
have grown up in late years, and now assume a large space in New 
York City, and in various cities of New England. Properly managed, 
these institutions are not only useful but necessary. They were in- 
tended as repositories for trust funds, for the accumulation of deposits 
to be loaned on mortgage, and for investments in government loans, 
in other words as Savings Banks on a large scale. Recently they 
have been converted into stock-jobbing concerns, apparently for the 
benefit of stock operators and in large sums ; thereby defeating 
their original objects, and contributing to the demoralization of stock 
speculators. Call Loans are among the active causes of a panic, 
and bankers handle them at a great risk. The Comptrollers views 
are as follows : 

“ These companies are usually organized, by special State statutes, 
in the large cities Their capitals, deposits, and business are quite 
large in amount. Generally, if not always, they are not required to 
report to the State authorities, but under the orders of one or other 
of the courts. Some of these occur at long intervals, and are prob- 
ably published in the newspapers ; but even when so published they 
are by no means full, and furnish but little available information. 
For instance, one of the largest of these institutions has published 
but one report in the year, and that report contains only a statement 
of its assets, without any mention of the amount due to its deposi- 
tors, or of any of its liabilities. 

“ The bank superintendent of New York, in reply to an inquiry in 
reference to these institutions, says (under date of 3lBt July, 1873) : 
‘The trust companies of New York are peculiarly situated. Some 
are under the supervision of the bank department ; some are under 
the control of the Comptroller of the State ; but the great majority 
of them are under no sort of supervision. . . . This 

class of corporations (meaning the last described) has multiplied 
rapidly during the last few years. . . * I am not able 

to furnish a copy of the charter of any of these companies/ Some 
reports of such companies have been received, but the number is ob- 
viously so few in proportion to the whole that any attempted report 
of them for the whole country would be not only useless but possibly 
delusive, and for this reason they are now wholly omitted.” 
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REFORM OF THE CURRENCY. 

Read before the American Social Science Association , May , 1873. 
By Joseph S. Ropes, or Boston, Mass. 

A correct measure of value and a sound medium of exchange are 
4unong the first requisites of modern civilization. The theory of 
money and currency is essentially simple and intelligible, but its 
practical application has been so complicated and hindered by vari- 
ous causes, that the whole subject has become one of the most per- 
plexing problems of the present time. I shall, therefore, make no 
•apology for beginning with the most elementary statements. 

1. Money, technically defiued, is the measure of exchangeable 
value, as a yard is a measure of length, or a gallon of capacity. The 
form and material of all these measures may be various, but the one 
condition indispensable to each of them is, that they possess, in a 
fixed and definite degree, the quality which they profess to measure. 
A yard-stick must have a certain length, a gallon must have a defi- 
nite capacity, and a pound a definite weight. So money must pos- 
sess a definite exchangeable value of its own, or it cannot measure 
other values. In other words, it is the one commodity selected as 
the standard by which to appraise, compare, and exchange all other 
•commodities. I need -not inform you that, by the universal consent 
of modern civilized society, the commodity chosen for this purpose is 
the precious metal called gold; supplemented, to a certain but subor- 
dinate extent, by silver. The form of coins in which these metals 
circulate as money, and the government stamp which certifies their 
genuineness, are adopted for the convenience and protection of the 
public, but do not add to their intrinsic value. 

2. Though money may always be used as a medium of exchange, 
a medium of exchange need not always itself be money. Sheep and 
oxen, corn or cotton, in short every kind of commodity, may answer 
this purpose, at least temporarily ; especially in a rude community, or 
in any community during a temporary scarcity of money, as we our- 
selves experienced in the year 1857. But apart from such excep- 
tional conditions, the only supplementary medium of exchange rec- 
ognized by modern civilization is credit in various forms. It is obvi- 
ous, for instance, that if my neighbor supplies my family with food, 
while I supply his family with clothing, and if the amount supplied 
by each is constantly equal in exchangeable value, no money need 
pass between us, though every transaction is as strictly measured by 
it as if it did.. An exchange of receipts at the end of the week, 
month or year, is all that is needed. Supposing our mutual indebt- 

• 36 
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edness unequal, the difference only will be paid in money; so that 
the mutual debts of hundreds or thousands of dollars may be settled 
by payment of ten or twenty dollars in money. 

Suppose now that all the money of every member of the commu- 
nity were deposited in a single bank, or in the government treasury, 
and all payments made by giving orders on the bank or the treasury, 
or by certificates issued for convenience by the bank and the treasury 
themselves. It is evident that under these circumstances no money, 
or next to none, would circulate in the community, as nearly every- 
body would prefer the more light and convenient certificates and 
orders (let us call them notes and checks) to the heavy bags of coin. 
When a merchant or a banker had occasion to send money abroad, 
he would, of course, demand it at the bank or treasury in exchange 
for paper ; but by far the greater part of the money deposited there 
would remain idle, being represented, for all practical purposes, by 
its paper substitutes in the hands and pockets of the people. Under 
these circumstances, it would evidently be possible and safe for the 
bank or the treasury to lend a large part of the money thus deposited, 
on good security and profitable conditions, to any foreign government 
or banker or merchant ; and the whole of this coin might thus be 
exported, not only without the slightest injury to ourselves, but with 
manifest advantage ; provided , only , that in no case there should fail 
to be coin on hand and in readiness to meet every demand against 
the bank or the treasury which could possibly be presented. In this 
state of things the medium of exchange might be almost exclusively 
paper ; but the exchangeable value of all commodities and all trans- 
actions would continue to be measured by gold coin as strictly and 
accurately as if nothing but gold coin were in circulation. Other- 
wise, the smallest difference between the coin and its paper repre- 
sentative would cause the latter to be at once exchanged for the 
former. 

Here then we have, in brief, the whole theory of money and 
currency. The one is the commodity inherently possessing, and 
employed to measure exchangeable value ; the other consists of 
claims or promises redeemable in money, and circulating for con- 
venience and economy in its place. To answer its purpose perfectly, 
this curreucy must be absolutely certain to be promptly redeemed on 
demand, and there must be an absolute conviction of this certainty in 
the community where it circulates. All beyond these fundamental 
conditions is mere matter of detail. We come now to consider the 
causes which have so complicated this apparently simple subject as 
to render possible the countless absurdities of theory and abuses of 
practice which have become almost inseparable from its discussion. 

3. The first of these appears to be the very natural, but always 
dangerous union or combination of two things entirely distinct in 
their nature and opposite in their tendency — currency and banking. 
We have shown that the one great and indispensable requisite of a 
sound paper currency is, that it be absolutely certain of redemption 
on demand. The great object, therefore, of the managers of any in- 
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etitution whose sole purpose it is to provide a sound and convertible 
paper currency for the community , must be first to ascertain, and 
then with the most rigid exactness to observe, the limits necessary 
to maintain with the most absolute certainty its immediate converti- 
bility into coin. On the other hand, none of us needs to be informed 
that the one object of banks and bankers is to make a profitable use 
of money, whether belonging to themselves or to others; and for this 
purpose to lend, on interest, the very largest amount of their credit, 
which they can, in their own opinion, reasonably hope to redeem on 
demand. And so long as human nature continues what it is, no one 
will be surprised to find that bank managers are liable to be sanguine 
in this respect. In fact it may be safely asserted that the manifold 
monetary crises, pauics, and disasters of every kind, by which we 
have been so frequently visited, have been caused principally by an 
undue expansion of bank credit, leading to subsequent violent con- 
traction, and occasionally to a suspension of specie payments. That 
the same tendency still continues is manifest from the fact that the 
one conservative clause of our National bank law, which provides 
for the maintenance of reserves in the bank vaults is more and more 
disregarded, its operation pronounced to be oppressive and intoler- 
able, and its existence and continuation made the object of incessant 
and vehement attack. And that the ultimate consequences of this 
tendency, though postponed for a time, are neither averted nor di- 
minished by the suspension of specie payments, may be safely in- 
ferred from the steady increase of speculation, the growing scarcity 
of currency, the frequent and spasmodic changes in the money 
market, and the unsatisfactory returns of legitimate business. The 
evil referred to is greatly aggravated by the total absence of union 
or concentration among the banks of our country. Each of them 
being, of course, anxious to employ its resources to the utmost, has 
no scruple in throwing responsibility upon its neighbors. One bank 
will lend every available dollar of its surplus to a broker at call, 
and when pressed will depend upon forcing from him the necessary 
funds, which, of course, can only come from some other bank, though 
the latter may have nothing to spare, and both may be compelled in 
the end to borrow from some more prudent or less reckless neighbor. 

To make our illustration of the theory of paper currency as simple 
and intelligible as possible, we supposed all tne money of the com- 
munitv to be deposited in a single bank or treasury ; by which, 
accordingly, all those paper promises which circulate in the place of 
money would be issued and redeemed. The fact is, however, as we 
all know, that among us these promises are issued by some two 
thousand Nutional banks scattered over the land, and managed with 
every possible variety of method, and amount or deficiency of skill 
and prudence. Under all these circumstances the fundamental 
principles of currency remain the same, but their practical applica- 
tion is often entirely disregarded and the abuse of credit has gene- 
rated evils so frequent and so extensive as to cause many superficial 
observers to consider them as inseparable from any system of credit 
or paper currency which can be devised. It is scarcely necessary to 
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remark that a reserve of coin which would be ample to secure the 
currency concentrated in a single institution, might prove totally 
inadequate when dispersed among many hundreds, some of which 
might be overflowing with surplus funds, while others, less prudently 
managed, or less fortunately placed, might be constantly on the 
verge of insolvency and compelled by the slightest mischance to an 
actual suspension of specie payment. 

4. Another difficulty in the way of maintaining a sound and con- 
vertible currency is found in the natural working of the instinct of 
self-preservation in great emergencies, causing and almost justifying 
the violation of all the rules of ordinary practice, which seem to in- 
terfere with public safety. Under a careless or imprudent system of 
banking or of mercantile business, the general expansion of credit, 
public and private, may become so great as to render liquidation 
impossible, without at least temporary insolvency. In other words, 
either the paper currency must for a time become irredeemable, or a 
vast number of debtors, who depend upon loans of currency to meet 
their obligations, must suspend payment and many of them be 
ruined. In such an emergency the paper currency of any commercial 
nation, whether issued by the government, whose revenue must de- 
pend largely on commercial prosperity, or by bank corporations, 
whose wealth or even solvency may be greatly affected by com- 
mercial disaster — in short, any paper currency whatever will probably 
become irredeemable, and may even be temporarily expanded on an 
irredeemable basis, with the tacit consent of the whole community, 
to enable debtors to meet their liabilities and bridge over their diffi- 
culties, which, without such a medium of exchange, might be im- 
possible. 

Instances of this kind are, doubtless, familiar to us all. During the 
French Revolution the Bank of England suspended specie payments 
for many years. The Bank of France has repeatedly done the same ; 
and those of Russia, Austria and Italy, have never resumed pay- 
ment in full. Our own experience in 1837, 1857, and 1862, need not 
here be described. Where the currency is controlled solely by the 
government, the exigency is usually caused by a state of war ; when 
issued by bank corporations, suspension is generally the result of 
commercial revulsions. But that there need be no unavoidable ne- 
cessity for it under any sound and well-managed system, is demon- 
strated by the perfect success by ’which specie payment was main- 
tained by the Bank of England during the disastrous crisis of 1847 
and 1866, as well as by our own experience in 1861. And that even 
a compulsory suspension of specie payment need not cause any 
material or permanent depreciation of the paper currency, or any other 
financial injury, is conclusively shown by our own experience in 1857, 
and by the triumphant recuperation of the French finances since 
the late destructive war. 

5. Finally, a third, and, in our present condition, most dangerous 
and alarming hindrance to the establishment and maintenance of a 
sound convertible currency is found in the general ignorance which 
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pervades the community on this important subject, and which per- 
mits the most incorrect, unsound, and absurd theories and assertions 
to be continually advocated and maintained in the most public man- 
ner, with hardly an effort at refutation or rebuke. When a notorious 
member of Congress and party leader could publicly declare, and that 
without loss of credit or reputation, such as it was, that a dollar was 
whatever Congress chose to call a dollar, whether of paper, wood, or 
leather, what could be expected of his constituents or his colleagues ? 
When members of the financial committees of Congress propose the 
adoption of measures of resumption so called, which could not be in 
operation three months without producing universal bankruptcy ; 
when every thoughtful person who looks below the surface is stig- 
matized as a theorist, while the most ignorant and incompetent are 
lauded as “ practical men,” we may well ask ourselves whence is help 
to come 1 The press, which should be, and in many respects is, our 
greatest safeguard against abuses and injustice, is too often controlled 
by those whose interests are supposed to be against all reform. Ac- 
cordingly, theory after theory is put forward to oppose, or conceal, or 
obscure the honest, naked, unpalatable truth. Causes are substituted 
for effects and effects for causes, or the existence of both causes and 
effects is audaciously denied. Propositions which are true only of a 
sound and convertible currency are unhesitatingly put forward as 
equally true of one that is irredeemable. Credit is confounded with 
capital, money with credit and debt with money. A medium of ex- 
change is treated as equivalent to a measure of value ; and the prom- 
ise of a wealthy government, which it absolutely refuses to redeem, 
is asserted to be immeasurably superior to all other promises, how- 
ever promptly and faithfully fulfilled. But I will not weary you 
with any further enumeration of the illogical, absurd, and dishonest 
nonsense, which is continually palmed off as financial wisdom upon 
our much-abused community. 

6. We come now to consider, as briefly as possible, the present 
state of our National currency, its relation to the true standard of 
value, and the best method of restoring it to a sound and substan- 
tial basis. 

About twelve years ago, before the late rebellion, the paper cur- 
rency of the country was furnished by local banks incorporated by 
the respective States, and with a power of issuing paper promises 
practically unlimited except by the necessity of redemption in 
specie. Under these conditions, the whole circulating medium of the 
country over and above the specie reserves of the banks, consisted 
of barely $200,000,000, with the addition of gold and silver coin, 
which I should consider extravagantly estimated at $ 100,000,000 
more. The deposits or book credits of the banks, which, as we have 
seen, form an available portion of the currency, more especially for 
mercantile exchanges and banking purposes, were of about equal 
amount, say from $250,000,000 to $300,000,000. The total amount 
of currency in every form, required and employed for all the ex- 
changes of the community, with the largest liberty of issue, and 
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limited, as we have said, only by the necessity of redemption, the 
indispensable condition to the maintenance of its value, and conse- 
quently of its efficiency, did not exceed $ 600,000,000, or twenty 
dollars per head for a population of 30,000,000. We have no feason 
to think that the general conditions of the question have since 
changed, so as to render a larger proportion of currency to popula- 
tion necessaiy than before. On the contrary, all the information at 
our command, and especially the statistics of Great Britain, lead us 
to believe that the improved machinery of civilization renders less and 
less currency necessary from year to year, in proportion to popula- 
tion. It would seem, therefore, that with our present population of 
about 40,000,000, an increase of one-third upon the currency of 
twelve years ago, say, not exceeding $400,000,000 of National Bank 
notes and legal tenders (over and above the reserves of the banks), 
and about the same amount of bank deposits or book credits, would 
be the utmost quantity of circulating medium which, with a popula- 
tion of 40,000,000, can now be maintained on a par with specie. 

The actual currency of the country is, of course, far beyond this 
amount. It consists, as we know, of about $ 400,000,000 of legal 
tenders, including fractional currency and S 300,000,000 (now in- 
creased to nearly #350,000,000) of National bank notes, making a 
total of nearly $ 750,000,000, or about $ 600,000,000 over and above 
the legal reserves of the banks. The amount of bank deposits, though 
fluctuating with the state of trade and speculation, has kept nearly 
even with this amount, and at jthe present time exceeds it, making a 
total of fully $ 1,200,000,000 available currency, or one-half more 
than we have any reason to think can be maintained at par with 
specie. 

7. It is convenient at this point to notice for a moment an asser- 
tion frequently made to this effect, that it is impossible and absurd to 
estimate with any degree of exactness the amount of currency re- 
quired by any people ; that it must vary greatly with the condition 
of the people, the state of trade and speculation, the amount of 
wealth, etc. ; that it is not the quantity but quality of the currency 
issued which makes it inconvertible ; and that nothing but an in- 
crease of confidence is wanted to place the whole permanently on a 
par with specie. Above all, it is repeated and reiterated with much 
fervor, that we need, an “ elastic currency” one which, like the fairy 
tent of the Arabian tale, will expand to shelter an army, or contract 
without effort to form a lady’s bowel*. 

Much of the above is indeed true, but none of it is in any way ap- 
plicable to the question before us. We may, indeed, readily admit 
that the amount both of money and currency circulating in any coun- 
try may, and indeed must, vary considerably from time to time ; and 
it is, in fact, this power of varying its amount by the withdrawal from 
circulation of all that is superfluous, which constitutes its elasticity, 
a quality which, rightly defined, is of the highest importance, but 
which needs no legislation to secure it, so long as all currency is made 
redeemable in coin. Just as the exchangeable value of wheat or 
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Hour will render its supply elastic, so as with unerring certainty to 
retain in the country what is needed for domestic consumption, and 
to send abroad the surplus, whatever may be the abundance or de- 
ficiency of the harvest ; so the exchangeable value of money prop- 
erly so-called, i. e. } of gold and silver coin, will ensure its being taken 
to the spot where it is most wanted, and remaining there till it is 
more wanted elsewhere. And just as speculative contracts in wheat 
or flour will be limited or expanded in proportion to the relative 
demand and supply of those commodities, so in a convertible cur- 
rency the amount of bank notes and bank deposits will be enlarged 
or diminished, expanded or contracted in accordance with the exi- 
gencies of the money market. If a man has more money than he 
wants, he will speedily either loan the surplus or exchange it for 
other commodities for which he has more use. Should he again 
need more money than he has in possession, he will either recall a 
portion of what he has loaned, or part with some of his other com- 
modities in exchange for money. So, when a nation has more 
money than is needed to measure and exchange its other com- 
modities it will lend the surplus to other nations, as Great Britain 
is continually doing, or it will use it in the purchase of foreign com- 
modities. Should its supply of money become deficient, it will 
recall a portion of its foreign loans, or it will export more of its own 
productions, and import less from abroad, until the equilibrium is re- 
established. This is the true elasticity of a currency based on 
specie, «. e. f on actual value, the only elasticity that deserves the 
name ; all pretense to any other elasticity is a mere figment of the 
imagination. To illustrate the difference between the sham and 
the reality, we have only to contemplate the panic and disaster 
brought periodically and with ever-accumulating force upon the 
great commercial metropolis of our country, by the locking up of a 
few millions of irredeemable paper in a bank or treasury vault ; and 
then to turn our eyes across the ocean, and witness the magnificent 
spectacle of a nation of smaller population, and wealth far inferior 
to our own, scarcely emerged from the terrific visitation of slaughter 
and defeat, but paying off in advance of treaty stipulations hund- 
reds of millions of war indemnity in hard cash, with scarcely a rip- 
ple on the financial surface of Europe. 

Since the permanent divorce of our currency from specie has be- 
come established, some statements which are substantially true of a 
convertible currency have been applied without hesitation to one 
that is irredeemable. It has been boldly asserted, for instance, that 
any excessive issue of bank notes is impossible, as these notes will 
always, when their function is expired, be returned in payment of 
loans to the bank which issued them. But those who make this 
utterly ridiculous assertion do not consider, and perhaps do not un- 
derstand, that there can be no equilibrium between that which pos- 
sesses value and that which is intrinsically worthless. As long as a 
currency is maintained at par with specie, its excessive issue is stop- 
ped at once by the necessity of redemption. Any bank, or the 
collective banks of a country, will take good care to issue every dol- 
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lar of their promises which they can keep in circulation. But when 
the aggregate amount of these issues is too large to be in equilibrium 
with the prices of commodities as measured by specie, those prices 
will begin to rise ; and specie becoming thereby depreciated in ex- 
changeable value, will be called for at the banks in exchange for 
paper, and sent abroad as the cheapest article of export. This loss 
of specie at once compels the banks to refrain from further issues,, 
and keeps the volume of the currency from becoming excessive. But 
where no necessity of redemption exists, there is practically no limit 
to the issue of bank notes, except the arbitrary limit of the law, 
which, as we have seen, is submitted to with impatience, and often 
disregarded. It is idle to talk of currency coming back in payment 
of loans, when it is notorious that such loans are constantly replaced 
by others ; and that the aggregate of our bank loans has gone on 
constantly and rapidly increasing ever since the war, while, owing 
to this expansion of loans and inflation of prices, the supply of avail- 
able currency is becoming more contracted from year to year, until 
it is in the power of a notorious gambler in stocks to boast that he 
can do what he pleases with the money market, by merely locking up 
a few millions of this irredeemable currency. 

8. Another error, closely connected in origin with the foregoing, is 
expressed in a singular theory to this effect : that no currency issued 
by the Government, except on the security of actual and equal 
deposits of coin, can ever be maintained at par with specie. The 
argument for this strange doctrine is derived from the supposed fact 
that the notes of the Government represent merely a debt due from 
the Government to the people, and that for capital no longer in 
existence, but which has been expended by the borrower ; while bank 
notes on the contrary represent, it is true, a debt from the banks ta 
the people, but are also aue in a still larger amount from the people 
to the banks ; which fact gives them a vitality as the representatives 
of actual value, which cgnnot attach to the issues of the Government. 
This statement may indeed sound plausible to a mind unaccustomed to 
analysis, but it is in reality devoid of the slightest significance. If 
true, the argument would prove far too much ; for it would invalidate 
the security not only of the currency of Russia from 1842 to 
1854, which was one of the soundest and strongest in Europe, and 
but for the Crimean war, would have so continued to this day ; but 
even of the Bank of England itself, the issue department of which 
is now wholly distinct from the banking department, and a large por- 
tion of its currency is based wholly on government debt. The truth 
is simply this, that the circulating notes of any country, whether 
issued by its government or its banks, represent merely a debt due to 
the people from those by whom the notes are issued. It represents 
that portion of the peopled money, which being needed solely for 
domestic circulation, can have its office more conveniently performed 
by paper promises of undoubted credit, payable on demand. It may 
be divided theoretically into two portions : the larger part constitut- 
ing what may be called the minimum of paper circulation, which 
under no circumstances ever can or will be presented for redemption 
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bo long as its security is undoubted, because for this purpose the 
paper promise is preferred to the coin itself. Over and above this 
minimum, there is an uncertain, and often large amount of paper 
currency required for occasional use, and which can only be issued 
with safety on actual deposits of coin. For this purpose a currency 
issued by the government evidently possesses the advantage, inas- 
much as it can concentrate its coin in the commercial metropolis of 
the nation, where it is usually wanted. The banks, on the other 
hand, might find an equal supply of coin insufficient for their protec- 
tion, owing to its distribution in various and distant localities, or to a 
want of wisdom and prudence on the part of those to whose custody 
it is intrusted. There is, indeed, one advantage possessed by the 
banks, which is not enjoyed by the National Treasury. The income 
of the latter is in general only about equal to its necessary expendi- 
ture, while the former are continually receiving large amounts of 
currency in repayment of the loans made to their customers, and 
which they may of course at any time apply to the liquidation of 
their own liabilities, instead of lending it again. It is this peculiarity 
of their position which has so fascinated the theorists referred to. 
But a moment's consideration will show that this position of general 
creditors held by the banks, though a great protection to themselves, 
is very far from protecting either the currency or the people. On the 
contrary, it enables the banks to throw off upon their debtors the 
responsibility of protecting the currency issued by themselves, and 
for the safety of which their own reserves should be the guarantee. 
In times of distress and panic it turns our whole financial system into 
a state of mutual and universal warfare, in which the hand of every 
man, every bank, and every money broker is liable to be against his 
neighbor, each striving frantically to save himself at the risk of for- 
cing others into ruin. Moreover, in such times of disaster and panic, 
the credit of many, if not of all banks, is liable to be so weakened as 
greatly to enhance their own danger and that of the community, and 
even with the best of credit, their resources are limited to their own 
immediate vicinity. The credit of the government, on the contrary, is 
not only less affected than any other by domestic disaster, but may 
often be used with advantage to obtain relief from abroad. 

From all these considerations, it seems evident that, other things 
beiDg equal, a government currency is intrinsically superior to any 
that can be issued by local banks. It is needless, however, to add, 
first, that the right of issuing local currency will never probably 
be relinquished by our people ; and, secondly, that under our present 
political system we cannot hope to see so vast and important a 
trust, wisely, safely, or honestly administered by the National Gov- 
ernment. 

9. An interesting and important question now arises, namely, To 
what extent is our present currency depreciated from its nominal 
value ; or, in other words, what is its average purchasing power com- 
pared with that of a currency strictly redeemable in coin ? To this 
question, at best only an approximate answer can be given ; and it 
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lias received two answers, both plausible, but widely differing from 
one another. First, if we assume that on a specie basis our communi- 
ty of 40,000,000 would not require above $ 400,000,000 of circulating 
paper and coin, and an equal amount of bank credits or deposits to 
effect all its exchanges, and measure all its values on a specie basis ; 
and if the amount or each of these descriptions of currency is actually 
$ 600,000,000, or fifty per cent, above what is required, and no part 
of this currency can be put to any other use, it seems natural and 
reasonable to infer that the prices of all commodities, not exception- 
ally affected by external or other causes, will tend to advance on the 
average about fifty per cent, above their former level, though the 
absence of any real measure of value, and the effect of incessant 
speculation must tend to produce continual fluctuation in every 
department of trade. For obvious reasons, it is not in my power to 
illustrate this conclusion by elaborate tables of prices ; but all my 
own experience and observation tend to confirm it, and I have little 
doubt that it is substantially correct. It must not be forgotten, how- 
ever, that this result, as already stated, is a mere approximation, and 
applies only partially to articles of import and export, which are 
affected by the state of our exchanges with foreign countries. Gold, 
as we shall presently show, being depreciated by the substitution of 
paper, all commodities which are still measured directly or indirectly 
by gold, i. e. y those which are either bought or sold abroad, must of 
course share in that depreciation ; besides which, some descriptions of 
property, such as real estate, which change owners more slowly than 
others, are less liable to be affected by the inflation of paper currency. 
Other exceptions might be named, but it will still remain true, as I 
conceive, that the vast majority of our commodities of every kind 
which are produced and consumed from year to year, have been 
enhanced in nominal value about fifty per cent., after making due 
allowance for other elements affecting them. 

Secondly, it is asserted by some that the true measure of the 
depreciation of our currency is found in the current premium on gold 
coin. But a very little consideration will show this theory to be 
utterly untenable. Gold, it is true, is still a commodity among us, 
but it is no longer the measure of value. It has ceased to circulate 
as a medium of exchange, and of the innumerable contracts through- 
out the community, which were formerly liquidated or measured by it, 
nearly all have been annulled or changed. Gold, therefore, has been 
practically deprived of its chief function /in the community, and like 
all other commodities under similar circumstances, its exchangeable 
value has been greatly depreciated. We may illustrate this by the 
supposition that our Government has been able and willing to make 
and strictly enforce a law prohibiting the use of wheat in any form 
for food. Can any one doubt that in such a case the price of flour 
would be greatly depressed, and that it would depend chiefly upon 
the demand in foreign countries for whatever exchangeable value it 
might retain ? In like manner, gold, being deprived by law of its 
proper employment at home, has become valuable chiefly for export. 
It is true that with vast and continually increasing importations of 
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merchandise, and the impossibility, under an inflated currency, 
of producing any considerable amount of manufactured goods cheap 
enough to be exported, or even of furnishing ships to carry them, the 
balance of trade and exchange is heavy against us, and ought in the 
natural course of things to bring up gold and every other exportable 
commodity to its full value. But this result, though plainly discern- 
ible in the future, has been postponed, first, by a tariff of duties on 
imports on an enormous and unprecedented scale ; secondly, by the 
gradual exhaustion of our reserves of coin, held formerly throughout 
the country ; and finally and most of all, by enormous amounts of 
money and credit loaned from Europe, in exchange for public and 
private securities of every description. Should this vast flow of 
credit from the old world to the new become suddenly and perma- 
nently checked, it needs no conjurer to predict the result. And there 
can indeed be no plainer or more conclusive proof of the actual 
depreciation pf gola as compared with other commodities, than the 
fact that under a tariff of import duties averaging perhaps double 
those of previous years, the importation of foreign merchandise has 
continued on a colossal and increasing scale. 8uch duties in 1857- 
1861, would have been to a great extent prohibitory. 

10. Let us now briefly inquire what are the evils of our present 
irredeemable and dej reciated currency, and the objections to its con- 
tinuance. ’ These may be summed up in two brief statements : it is 
unsound, and it is dishonest. It is unsound because it is no real 
measure of value; it is dishonest because it pretends to be such, 
while it is composed wholly of paper promises, which are never 
redeemed, and on their present basis never can be. If our 
whole nation weie deprived of all correct measures of length, or 
weight, or capacity ; if we had yards that were not yards, 
gallons that were not gallons, or pounds that were not pounds, the 
whole community would cry out for redress, and the Government 
would not dare to delay it for a single week. But unfortunately, in 
financial matters words are too often taken for things, and shams for 
realities, and plain common sense is too easily hood-winked by selfish 
cunning. Gould I spread before you at a glance the incalculable and 
interminable mischief brought about by this potent cause, and origi- 
nating in two or three years of incompetent and reckless financial 
administration, the cruel losses, the unrighteous gains, the decay of 
commerce, the triumph of monopoly, and the public and private 
extravagance, demoralization, and corruption which have flowed 
from this fertile source, you would indeed stand aghast at the spec- 
tacle- But it is my object at present merely to indicate with all 
possible brevity, four different tendencies or results which must be 
ascribed to the past and present state of our currency. 

(1.) The entire absence of any practical measure of value, taken 
in connection with great expansion of credit and unequal distribution 
of capital, has given such facilities for speculation as to cause wide 
and incessant fluctuations of prices, succeeding each other in every 
direction like waves of the sea, making it impossible to count with any 
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approach to certainty upon any of the usual elements of production or 
of trade. Not only in stock-jobbing, therefore, which is too notorious 
to be more than mentioned, but in every department of regular and 
lawful commerce, it has become a matter of common remark, that all 
business has turned into gambling, while gambling,.or rather spec- 
ulation, has become the only safe and prudent method of business. 
The effect of this state of things upon the merchant I need not 
describe. Upon the great mass of consumers and producers, its 
obvious effect is to levy a tax amounting, perhaps, to hundreds of 
millions per annum, being the per centage oi difference in price over 
and above a fair remuneration for the expense of distribution, which 
sticks to the hands of intermediate speculators and monopolists. 

(2.) The state of the currency has rendered almost unavoidable an 
elaborate system of class legislation and wide-spread monopoly, most 
unjust and injurious to the people, and dangerous to our republican 
institutions. This is obviously not the place nor the time to enter 
upon collateral questions of political economy, however closely 
related to the subject before us. I shall content myself with stating 
the notorious fact that two, and only two, classes of the community, 
and those comparatively small in numbers, are protected in their 
monopolies by National law, at the expense of all the rest, and that 
between them, commerce ana agriculture are crushed and ground as 
between the upper and nether millstones. In the various combina- 
tions of various classes against one another, which are becoming more 
abundant from day to day, we see the slowly ripening fruit of this 
iniquitous system ; but the full harvest is yet to be gathered. “ They 
that sow the wind shall reap the whirlwind.” 

(3.) But after all, the most dangerous as well as the saddest conse- 
quence of a dishonest and irredeemable currency is its moral effect 
upon the people. When the Government sets the example of break- 
ing its most positive, solemn, and reiterated promises, and even legis- 
lates to prevent the possibility of their redemption — when banks are 
allowed to double their capital by appropriating the money of their 
depositors, and leaving their own debts unpaid except in paper prom- 
ises — when every branch of legitimate industry and trade is crushed 
by monopoly, or rendered unsafe by the fluctuations of prices and 
values — what can we expect but what we see — agriculture and com- 
merce painfully struggling to maintain their standing, a few flourish- 
ing at the expense of the many, the most reckless public and pri- 
vate expenditure of wealth, and extravagance of living, speculation, 
gambling, defalcations, and dishonesty of every kind. The recent 
investigations in Congress and the astounding revelations with which 
our press teems from day to day, relieve me of all necessity of adduc- 
ing proof of these assertions. There are few severer tests of the 
moral principle of either individuals or nations, than a sudden and 
rapid influx of wealth ; but when that wealth, instead of being 
acquired by honest industry or superior skill and knowledge, is 
the result of unfair monopoly or unjust legislation — when it is 
acquired by the few at the expense of the many, heaped together by 
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gigantic speculations, or extorted from the pfiblic by iniquitous com- 
binations — above all, when it is itself not a reality but a sham, con- 
sisting in the indefinite multiplication of dishonored promises and a 
mortgage on the industry of future generations, what other results 
could be anticipated than those we see around us ? 

(4.) Finally, we may all rest assured that this state of things can- 
not continue, but carries within itself the rapidly germinating seeds 
of its own destruction. The delusion that the currency of the coun- 
try would gradually grow up to par with specie, has now been rudely 
dispelled. In the face of a constantly decreasing supply of paper, and 
an almost intolerable tightness in the money market, we have seen 
the premium on gold advance nearly ten per cent., nor can we wonder 
at either phenomenon, when we see the constantly increasing liabilities 
both of the banks and the people, and the corresponding diminution 
of reserves, both of specie and paper, in the treasury and in the 
banks. Now if there is any soundness in the premises or the conclu- 
sions of this essay, a return to equilibrium with specie (by which 
alone specie payment can be rendered possible) can only be effected by 
a very large per centage of liquidation and diminution of these enor- 
mous liabilities. But we have seen, and the evidence is overwhelm- 
ing, that with every year of continued suspension, the liabilities of 
banks, corporations and individuals are increasing with frightful 
rapidity, and as a natural result, reserves are diminishing, borrowers 
are more and more embarrassed, and the cry for further issues of paper 
is becoming more urgent. Such issues would afford no real relief. 
What is wanted is capital to pay debts, and not credit, to increase 
them ; economy and saving in expenditure, and not increased expen- 
diture of what is not earned, but only borrowed. Unless something 
is done to check speculation and enforce retrenchment, we cannot long 
retain even the appearance of solvency which we now enjoy. We 
seem to have come to the turning point when we must choose whom 
we will serve. The law of God, the law of honesty, prudence, and 
self-denial, points unmistakably in one direction. The plea of dis- 
honesty, procrastination, and self-delusion, points the other way. 
The former, rightly followed, leads to liquidation and specie resump- 
tion ; the latter, to repudiation. 

11. We come now to the final question which is to engage our 
attention, and to which all that precedes is but preliminary. How 
can our currency be restored to a sound basis — that is, of course, to an 
equilibrium with specie ? — for this equilibrium being restored, specie 
payment follows aB a matter of course. 

It is obvious enough, if our arguments hitherto have been sound, 
that so serious a change in the relations of values to prices, and in 
the amount of circulating medium in the community, can only be 
effected very gradually, and with the utmost caution and care. 
These considerations alone are sufficient to dispose of the famous 
phrase attributed to the late Mr. Horace Greeley, namely, that 
“the way to resume specie payment is to resume.” The real question 
before us is not how to resume specie payment, but ho to to prepare 
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for resumption, or, in other words, how to restore the equilibrium of 
specie and paper. The attempt to resume payment without such an 
equilibrium would result, somewhat like the experiment of jumping 
from the walls of our empty reservoir, under the delusion that it was 
still full of water. We should soon reach the bottom, it is true, but 
not in a condition to repeat the experiment. Suppose even that the 
government, were in a position with a reserve of $ 400,000,000 of coin 
to redeem every dollar of its promises on demand. This proceeding 
so far from aiding the banks or the people to do the same, would lead 
to such large exports of specie, and cau$e such a sudden and violent 
contraction of credit, as has probably never been seen on this con- 
tinent or indeed on any other. The same remark applies substan- 
tially to the schemes of Messrs. Sherman and Hooper, brought be- 
fore the last Congress, and very properly set aside, the latter 
proposing to redeem greenbacks in specie, the former in five per cent, 
bonds, worth at least ten per cent, premium in currency, and in both 
cases with no other preparation than a year’s notice. Unless the 
market value of all United States securities should be reduced at 
least ten per cent., such an experiment could not fail to result iu 
general bankruptcy, or more probably to come to an end by a speedy 
repeal of the law. 

Another supposed method of returning to specie payments, which 
seems to be growing less popular than formerly, is to let things go 
on in their present course, and wait till our paper grows up, as it is 
phrased, to par with specie. This theory I trust has been suf- 
ficiently exploded by what has gone before. Its essential falsehood 
lies in the assumption that credit by itself can produce value. And 
our recent experience makes it clear, that if ho steps are taken to 
check the incessant expansion of credit, public and private, on its 
present unreal basis, a further expansion of currency will be impera- 
tively demanded, and too probably conceded, as the only refuge from 
general bankruptcy. 

We come now to consider in the last place the remedy of contrac- 
tion, which has become a by- word and a bugbear throughout the land. 
On one side it is insisted that no other remedy can avail ; on the 
other it is declared with equal fervor that it never has been and never 
can be attempted without ruin ; more or less complete, to our indus- 
trial and commercial interests. Both these statements are perhaps 
substantially correct, but of course not in the same sense or applica- 
tion. Nothing would he easier, provided the will were not wanting, 
than for a very large part of the industry and commerce of the nation 
to adapt itself to the conditions necessary for a general contraction of 
liabilities, economy of expenditure, and liquidation of debts, which 
would make it possible to accumulate reserves to withdraw bank 
notes and greenbacks from circulation, to diminish bank deposits, to 
accumulate specie, and thus to produce a contraction of debt and of 
currency ; easy because voluntary, and yet so rapid that within two 
or three years at furthest, specie payment might safely be resumed. 
But I need not tell you that while human nature continues as it is, no 
u ch prudent and disinterested action can be looked for. Every 
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merchant, every manufacturer, every banker, every stock gambler, 
every man would inevitably seek to exempt his own little business 
from the operation of the general law ; and the more certainly he 
counted on the moderation of others, the more confident and extensive 
would his own speculations be. In all such matters, we must expect 
from one and all, only what their own interest suggests, or the law 
demands. 

It is plain, then, that we cannot expect or obtaiu that voluntary 
contraction by the whole people which alone would fully answer our 
purpose. But we can contract the currency issued by government, and 
this contraction will ultimately compel the banks also to contract 
their issues, in order to comply with the law. Can this be done, and 
can the process be continued, until the equilibrium of paper with 
specie is restored ? We are compelled to reply, that in our opinion 
this course is no longer practicable. It might, we think, have been 
successfully adopted in 1865 ; and even in 1866, if applied with more 
caution and under more favorable circumstances, it might still have 
accomplished its purpose. The redundant paper circulation had not 
then, as it has now, forced its way into all the channels of industry 
and commerce, so as to leave nowhere a single reservoir or centre of 
reserve, whence the necessary drafts could be made. The paper 
issues of the government and the banks are sown broadcast over the 
land, and have become themselves the seeds of an incredible amount 
of private and corporate indebtedness, the whole being so inextri- 
cably intertwined that the mere attempt to root up a small portion of 
this unhealthy growth may end in destroying a whole plantation. 
To speak less figuratively, the attempt to curtail the legal-tender 
currency without making provision for a corresponding curtailment 
of other debts, public and private, would soon, as we conceive, bring 
matters to a dead lock. It would be like attempting to set in motion 
a heavy weight by violent pressure at the small end of a long lever. 
We are more likely to break the machine than to set the mass in 
motion. 

It still remains true, however, that nothing but contraction can 
save us from continued inconvertibility, depreciation, and ultimate 
repudiation. But it must be a general contraction, not merely of 
National, but also of corporate and private indebtedness — of the 
superstructure as well as the base— in a word, of all credit now 
unduly expanded. It must be brought about, not by any arbi- 
trary withdrawal of currency by the government, but by the volun- 
tary action of the people. It must be so definite and direct, but so 
gradual and cautious, that not a single legitimate interest of the com- 
munity shall be imperiled by it; yet so sure and irrevocable in its 
action that all the influences and combinations of speculators and 
stock gamblers shall be unable to interfere with it. 

After naming these conditions, it may seem idle to propose any 
scheme which may hope to fulfill them. But there is a power in 
general laws and great principles which rises far above the temporary 
hindrances and limits of human affairs ; and if we can discover and 



Digitized by Google 




536 Reform of the Currency. [January, 

apply those which are suited to the present crisis, we may be assured 
that no existing difficulties will be found insuperable. 

12. Our first proposition then concerns the legal-tender notes of 
the government — the original engine of inflation and depreciation, 
and the only instrument available for gradual recovery. If our rea- 
soning has been correct, a withdrawal of one-half of these from circu- 
lation, provided the legal reserves of the banks were kept full, with 
a corresponding diminution of bank deposits, would place the cur- 
rency substantially on a specie basis. But such withdrawal would 
be absolutely impossible without a corresponding curtailment of 
liabilities both by the banks and the people. The government 
might continue to sell gold and destroy the greenbacks received for 
it, or it might issue bonds in exchange for greenbacks, without re- 
issuing the latter, but in all this there would be no inducement to the 
people or the banks to curtail their loans or their liabilities, except by 
the absolute pressure of law, which they are ready enough to evade 
or disregard. Nor would the law itself stand long in their way. 
Bank reserves would gradually disappear, and then would come the 
cry for new issues to make the currency u elastic.” 

But now, instead of depriving banks and people by a kind of force 
of their beloved legal tenders, can we not substitute for the latter a 
still better medium of exchange, which, in fact, they will like so 
well, as to begin by slow degrees to hoard it, and for this purpose 
to curtail their liabilities, and even diminish their expenditure 1 In 
this way contraction would begin at the right end, at the over-ex- 
panded summit and not at the base of credit. If this process 
could be continued until the liabilities of both banks and people 
were reduced to a point which could be maintained on a specie basis, 
resumption would be a mere matter of form. But it is very desirable 
that during this process which must be extended through at least 
several years, no arbitrary withdrawal of currency from circulation 
should be made by the government, whether by loan or otherwise, 
but only by actual payment, dollar for dollar, in coin. 

We propose, then, first, that the government should, with the least 
possible delay, call in and withdraw from circulation, the whole, or 
at least one-half of the existing legal-tender notes (excepting frac- 
tional currency) and issue in their stead an equal amount of new 
legal-tender notes, payable at fixed dates, in coin, in monthly instal- 
ments of $5,000,000 each — but the payment not to commence before 
the year 1875 or 1876. These issues could be distributed to the 
highest bidders, as fast as a premium could be obtained, and in the 
order of their terms of payment, but only in exchange for existing 
greenbacks, which would, of course, be forthwith canceled and de- 
stroyed. It will be seen that in this way, no change whatever would 
be made in the volume of the paper currency, but its quality would 
be changed from that which possesses absolutely no definite value to 
that which can be definitely measured and computed in coin, while 
its function as a legal tender in discharging debts would remain un- 
altered. If we mistake not, the moral effect of this step would be 
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very great. It would commit the government and people of the 
United States to a positive and definite redemption of those dis- 
honored promises which have so long debauched the nation ; it 
would make speculators and stock gamblers understand that their 
reign was over, and that any further attempt at inflation must end in 
ruin. It would teach banks, merchants, and even capitalists, the 
wisdom of moderation and prudence ; and would make it for every 
man’? interest to save rather than to spend, to sell rather than to 
buy, to work rather than to speculate. Stocks of merchandise 
would be allowed gradually to diminish, while money, or what is 
called such, would everywhere begin to accumulate. Wild and un- 
profitable enterprises, which have hitherto competed with legitimate 
industry, would begin to break down or be abandoned. Doubtful 
and unnecessary undertakings would be postponed. Bank loans and 
liabilities would fall off, while bank reserves would increase. All 
purchases of bonds by the National Treasury would, of course, be 
stopped, and a much-needed reserve of gold coin would begin to 
accumulate. Before long the new legal tenders would begin to be 
hoarded, especially by the banks, which would thus have a strong 
inducement to increase their reserves and lay the foundation of an 
u elastic” currency. After two or three years of this state of prepa- 
ration and transition, the payment of the United States notes in coin 
would begin, at the rate of $ 5,000,000 a month, or S 60,000,000 per 
annum, which should • easily be met from the surplus revenue and 
the accumulated reserves of the Treasury. Should it at any time be 
necessary to borrow, we will venture to predict that all needed funds 
will be supplied at so low a rate of interest, as to astonish and con- 
found those financiers, who have supposed it possible to borrow cheap 
without vindicating the National good faith. 

It is hardly necessary to trace any further the action proposed. 
By the time one-half of the existing legal tenders were redeemed in 
coin (a process which would occupy about three years) the circulat- 
ing currency of the country would probably be brought to an equi- 
librium with specie, and the liabilities of banks and people would be 
correspondingly reduced. Gold coin would circulate at par, and the 
general resumption of specie payments would be a mere matter of 
form. Prices of all commodities would have adjusted themselves 
during these five or six years to the new and permanent basis of 
specie value. The prices of many things, such as real estate and 
other permanent investments, might be in many cases but slightly 
and temporarily affected, and would probably recover, in a few years 
of prosperity, all that they might appear for a time to have lost. 
Prices of merchandise affected by foreign exchanges would follow 
the price of gold, declining slowly and gradually to par. The 
prices of the great mass of commodities annually produced and con- 
sumed at home, and which for more than ten years past have been 
subject to incessant and violent fluctuation, would begin at once to 
acquire steadiness, declining slowly and gradually to the point indi- 
•cated by a correct measure of value. Estimating this amount of 
the decline at the highest proportion which our investigations will 
37 
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warrant, namely, thirty-three per cent., it is evident, that being- 
apread over five or six years, it would but little exceed five per cent, 
per annum, a proportion hardly one-fifth or even one-tentn of the 
amount of variation to which some of our most important commodi- 
ties have been subjected, within comparatively brief periods, during 
these ten years of financial anarchy and misrule. But in the present 
cas6 there will be a compensation such as has not existed heretofore. 
The movement of prices, instead of being spasmodic, irregular, and 
uncertain, will be uniform, moderate, and steady, and always in one 
direction. What we appear to lose as borrowers, sellers, and pro- 
ducers, we shall gaiu as lenders, buyers, and consumers. No great 
and general change can occur without more or less of individual 
suffering ; but here the suffering will be incidental and comparatively 
easy to avoid, while the benefit will be great, immediate, and univer- 
sal. We do not pretend to anticipate with anything like accuracy 
the precise time required to complete the process of restoration; but 
we see no reason to doubt that it may be steadily continued until its 
final object is accomplished. 

13. There remains one weak point to be guarded agaiust in our 
scheme, namely, the redemption of National bank notes. With a 
singular want of foresight and common sense, our National banks 
have been allowed to invest their whole capital in United States 
bonds, and to deposit these with the Government as security for the 
notes which they issue. Of course this arrangement leaves no funds 
in their hands, either for the redemption of notes or for loans to their 
customers, except the money of their depositors and their own reserve 
profits. They may indeed lend their credit in the form of bank notes, 
but this credit they have no power to redeem. During the suspen- 
sion of specie payments these notes, being guaranteed by the Gov- 
ernment, have floated about the country substantially on a par with 
greenbacks, and with scarcely a thought of redemption in any quar- 
ter. But when greenbacks begin to advance towards par, these notes 
must necessarily follow the same course. The greater part of them 
will no doubt continue to circulate on an equality with greenbacks, 
and even with gold ; but as we have seen, there will be times when a 
considerable portion of every elastic currency must either be redeemed 
in specie or withdrawn from circulation, which is equivalent to the same 
thing ; and while some of our larger banks may be already in a position 
to meet this contingency, it is certain that a large proportion, especially 
of the smaller ones, would prove utterly unable to do so. Yet the 
stress of such contraction is quite as likely to fall upon the weak as 
the strong, and though the currency itself, being guaranteed by the 
Government, might survive the shock, an extensive panic among de- 
positors and the insolvency of hundreds of banks might discredit and 
overthrow the whole system. 

It must be remembered, also, that with the return to specie pay- 
ment, free banking becomes established by existing laws ; and with 
the multiplication and competition of new banks, which cannot fail to 
follow, the amount of circulation of existing banks will be continually 
diminished. It will become essential therefore, for many [and prob- 
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ably most] of the banks to cancel a considerable portion of their exist- 
ing notes, and realize in cash the bonds deposited in Washington for 
their security. But this will never be done voluntarily, so long as it 
can be avoided or evaded ; and as the principal redemption of notes 
will of course take place at New York or other commercial centres, 
and through irresponsible agencies, much confusion and embarrass- 
ment would be likely to ensue. 

For all this, as we believe, there exists but one adequate remedy. 
Let the Government, which holds nearly all the capital of the banks, 
and all the security for their circulation, make the necessary pro- 
vision for its redemption. Let a bureau be forthwith established in 
connection with the sub-treasury at New York, where all National 
bank notes shall be redeemed in lawful money on presentation. Let 
the respective banks be notified, daily or weekly, or the amounts thus 
paid for their account, and if such amounts are not made good within 
thirty days, let a sufficient amount of the bonds held as security be 
sold, and the defaulting notes canceled. In this way both the con- 
venience of the public and the highest possible credit of the currency 
would be amply provided for, while the redemption of notes would be 
reduced to its minimum amount, and effected with the greatest possi- 
ble economy of specie. The expense could easily be defrayed from 
the taxes already paid by the banks, which would otherwise be un- 
reasonably burdensome, after they shall have been compelled to pay 
their debts and relinquish their monopoly of credit. 

The subjoined sketch of a bill to be passed by Congress appears to 
embrace all the legislation necessary to carry out the scheme we have 
endeavored to explain and defend : 

14. Be it enacted , etc. 

Section 1 . /The Secretary of the Treasury shall cause to be pre- 
pared immediately, two hundred million dollars of legal-tender notes, 
of the usual denominations, and in the usual proportions, payable in 
gold coin at the sub-treasury of the United States in New York, in 
monthly installments of five million dollars each, such payment begin- 
ning on the first day of January, eighteen hundred and seventy-six, 
and the date of such payment Bhall be conspicuously stamped on 
every note so issued. Each monthly installment of the said new 
legal-tender notes shall be offered at public sale to the highest bidder, 
in exchange for existing legal-tender notes, in the order of its date 
of payment, and ten million dollars of the said notes shall be issued 
in every calendar month, commencing as soon as the notes can be 
prepared, and continuing so long as any premium above par can be 
obtained for the same. When a premium can no longer be obtained, 
the said notes shall, after a delay of thirty days, be issued at par to 
all applicants in the order of their application, but the obligation to 
record and observe such order of application shall not extend to more 
than ten millions in the whole, before again offering the notes to 
public competition. And all notes received in exchange for said new 
issues of notes shall be immediately withdrawn from circulation and 
canceled. 
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Section 2. The Secretary of the Treasury, in connection with 
the Comptroller of the Currency, shall establish forthwith in the city 
of New York, a bureau of redemption, at which all circulating notes 
of National banks shall be redeemed o*i presentation, in lawful money 
of the United States ; provided, nevertheless, that whenever in 
the opinion of the Secretary of the Treasury the cash balance in the 
Treasury shall not be sufficient to render the continuance of such 
redemption expedient, such redemption may be temporarily discon- 
tinued. And such National bank notes, when redeemed, shall be 
promptly assorted, and their amount charged to the respective banks 
by which they were issued, and weekly notice shall be given to such 
banks to redeem the same. And whenever such bank shall fail to 
redeem such notes within thirty days of the date when notice is 
mailed in New York, it shall be lawful for the Comptroller of the 
Currency to sell a sufficient amount of the bonds held for account of 
such banks, and to make good their deficit at the bureau of redemp- 
tion. And all notes thus left unredeemed shall be forthwith with- 
drawn from circulation and canceled. 

Section 3. From and after the passing of this act, all purchases 
of bonds by the United States Treasury shall cease. 

And now, my friends, before closing this long and perhaps tedious 
essay, let me appeal, not only to you, but to every intelligent and 
thoughtful and honest citizen of our country, to unite in a firm 
resolve, and an urgent demand, that this disgrace, this gigantic 
wrong, this scandal, this abomination, shall come to a speedy end. 
If the scheme now proposed, or any other, cannot command the 
approval of the people, let the united wisdom of our ablest and most 
experienced merchants, bankers and financiers be called upon to 
devise a remedy, and that without delay. That the richest nation in 
the world should submit to prolonged and voluntary insolvency ; that 
the most thrifty and industrious of people should deprive themselves 
of one of the most essential instruments by which wealth is created 
and distributed ; that the nation most zealous of commercial suprem- 
acy should abandon the field, destroy her shipping, overthrow her 
commerce, and become voluntarily dependent for capital and credit 
upon her European rivals ; that the most democratic of nations should 
willingly subject itself to the basest of all tyrannies ; that the 
descendants of those who fled from Europe for conscience sake 
should deliberately refuse to pay their just debts, and openly 
violate that divine law which declares “just weights, just balances, 
and just measures shall ye have ; ” all this may seem incredible, 
and might, twelve short years ago, have been pronounced impos- 
sible ; but unhappily it is now a matter of history. As we would 
recover our fair fame among the nations, as we value truth and 
justice and honesty at home, as we would escape the tyranny 
of monopoly, reconcile capital and labor, avert the impending 
conflicts of classes, and perpetuate free institutions, let us see 
to it that this foul blot on our history be taken away at once and 
fbrever. 
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REFORMS IN THE CURRENCY. 

Report of the New York Chamber of Commmerce. 
November , 1873 . 



Memorial. — To the Honorable the Senate and House of Representatives 
of the United States of America in Congress assembled : 

The Chamber of Commerce of the State of New York respectfully 
represents to the Honorable the Senate and House of Representa- 
tives of the United States, that, in the judgment of this Chamber 
the time has come when a just regard to the commercial and financial 
interests of the country demands a return to specie payments, or the 
initiation of such measures as will lead to resumption at an early 
day; that, with the least possible delay, the “promise” of the 
United States, given under the sanction of law, and enforced by a 

solemn pledge,” should be made as good as the national bond , and 
honored at sight, as the other is paid at maturity. 

Your memorialists believe that the moment is propitious for such 
modifications of the banking law, and such other action on the part 
of Congress as may be necessary to enable the Treasury Depart- 
ment to enter upon the redemption of its legal -tender notes. 

For more than ten years the merchants of this city have suffered 
the inconveniences, losses and evils resulting from the use of an 
irredeemable paper currency ; waiting patiently the course of events, 
and the revival, on the part of the people at large, of better views 
than have hitherto prevailed. 

Your memorialists are fully aware that the popular will has been 
opposed to congressional action in the direction now suggested ; for 
the belief has been general, that the prosperity of the country and 
the advancement of its material interests depended upon the continued 
use of a circulating medium, which is wanting in every element of 
stability, and is found to be pregnant of evil to the national char- 
acter. 

The panic that recently swept over the land, leaving disaster and 
ruin in its track, like the fire of the prophet, has brought us face to 
face with the true and the false; and your memorialists indulge the 
hope that better views will follow the instructive and costly lessons 
of experience, and lead to nobler thoughts and higher aims. There 
is much of folly to deplore in the past, much of good to acquire in the 
future, and “ wisdom is the principal thing.” 

In order to a correct understanding of the position now taken by 
this Chamber, of the difficulties supposed to stand in the way of 
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resumption, and of the manner in which they may be successfully 
met, your memorialists ask leave, in the outset, to state a few simple 
propositions, viz. : 

1st. In all the principal commercial countries of the world, gold 
(or silver) is the accepted standard of value, not only in nations 
where debts are discharged with specie or its equivalent, but, equally 
so, in those where debts are not so paid ; for it is to be borne in mind 
that gold tests the value of paper money, precisely as paper money 
determines the value of the rags out of which it is made. 

The cost of convertibity, of exchanging one for the other, is the 
exact measure of depreciation, from whatever cause this deprecia- 
tion proceed, whether it be the disproportion of one to the other, or 
speculation or distrust. 

2d. In our own country, at the present day it is usual to speak of 
gold coin as demonetized. This is only partially true. Gold is used 
with us as money for the following purposes, and for some of these 
exclusively, viz.: For the payment of duties; for the payment of 
interest on the public debt ; in payment for many staple goods which 
are sold for gold, and, finally, for liquidating the balance of trade 
with foreign countries ; and for these and other incidental uses, the 
available supply for many years has been inconveniently small, at 
times not exceeding one-half, one-third, or even one-quarter of the 
amount in the vaults of the Treasury. Hence gold has been the 
subject of unceasing speculation, to the manifest annoyance of busi- 
ness men. Calculations on the part of vendors of imported goods 
have been baffled by constant fluctuations ; the wholesale dealer 
being afraid to hold his merchandise, fearing a fall in the premium on 
gold, and the retailer equally afraid to carry any considerable stock, 
for the same reason ; and neither being able to transact business 
with satisfaction and profit, because of the perplexing uncer- 
tainty. Sales of exchange and sales of merchandise have been sub- 
ject to this law of change, not only from day to day, but from hour to 
hour. 

3d. Hence gold is a necessity, not only as a standard of value, 
but because of the multifarious uses for which it is required as money. 
And it is not to be forgotten that the u premium, by which we 
describe the difference between paper money and gold coin, is due in 
part to speculation upon the extent of supply and demand, and partly 
to the distrust of every thing else which actuates the unhappy few 
who hoard it. 

4th. For all the uses above named, with one exception, gold coin 
would cease to be a necessity in the event of resumption, as all the 
national currency would stand on the same plane. For the single 
purposes of liquidating the balance of our foreign trade, from time 
to time, the use of gold coin would be indispensable ; and it may 
be remarked, that what appears in our export tables as bullion 
for the last year, has consisted, most largely, of gold and silver 
bars. 

If the foregoing propositions be true, and they can hardly be 



Digitized by v^ooQle 




Report qf N. Y. Chamber qf Commerce. 



543 



1874.] 



called in question, the main point to be considered, in contemplating 
a return to specie payments, is this, viz. : 

Whether the trade of the United States with foreign countries is 
in a condition to warrant resumption ; for, it is plain that there could 
be no resumption without redemption, and redemption cannot be 
continued so long as there exists in the public mind a reason for any 
important difference between gold coin on the one hand, and legal- 
tender and national hank notes on the other. 

In ordinary times the rate of exchange on England is the criterion 
by which we determine the state of our foreign trade, whether it is 
for or against us ; and although the times are extraordinary, your 
memorialists do not know why it does not afford a true solution of 
this problem, even now. The tables show a largely increased export 
of merchandise and uncoined bullion over previous years, chiefly the 
products of our industry, of our soil, and of our mines ; while our 
country is surfeited with foreign goods. For more than a year, we 
think it may be stated, without fear of contradiction, that the great 
staples, sugar, tea, coffee and iron, have failed to realize cost and 
charges, and it is believed to be equally true of other imports gene- 
rally. The losses of our merchants and jobbers have been unprece- 
dentedly severe, and the prostration of trade, both on the seaboard 
and in the interior, is such as to forbid the hope or the fear of an 
early and considerable increase of our foreign trade inward. Prices 
of foreign goods, sold for currency, do not respond to the speculative 
value of gold, which operates as a barrier against imports, and, 
acting adversely on exchange, continues to draw bullion to this 
count ry. 

There will be less gold to be paid for duties, and less required for 
foreign goods in the year to come, than for many years past. But 
the advocates of an inflated paper currency will say that any treat- 
ment of this part of our subject (the balance of trade), which ignores 
the interest on our debt, and the expenditures of our countrymen 
abroad, must be considered imperfect, and this may be admitted. It 
is nevertheless fair to assume, that the large expenditures of the 
comparatively wealthy few who visit Europe annually are more than 
met by the little all of three hundred thousand immigrants that come 
to our shores every year. All that can certainly be known in regard 
to the coming requirement under both heads is this, that it will con- 
tinue to be about what it has been. The amount of gold required in 
years past to liquidate the balance of account between our own and 
foreign countries, is shown in numerous tables of statistics. After 
deducting the uncoined gold and silver — the product of our mines — 
the demand on the Treasury for coin to settle indebtedness abroad 
has been very moderate the past year. 

During this period the negotiation of American securities in Eubopx 
has been limited to a class of bonds of unquestioned character ; and 
there is no good reason to suppose that such negotiations will be dis- 
continued, or proceed on a less liberal scale than of late. If it were 
possible to absolutely determine all such points to a nicety, the grave 
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financier, educated in the school of caution, would timidly point to the 
magnitude of our debt abroad as an insuperable obstacle to resumption. 
To the skeptic, the inflationist and the financier, there is this to be said r 
if because of our foreign debt — which would not have been so large 
had our statesmen and people been wise in time — we cannot resume, 
the thought of resumption may as well be dismissed from the American 
mind ; for, under any circumstances honorable to our people, our debt 
abroad is not likely to be less than it is, and it is far from unlikely 
that it will continue to increase. 

Your memorialists are not disposed to doubt the acumen of German 
and English capitalists who have bought American bonds, whether 
the issue of the United States, of our own and other States, of our 
counties, cities and railroad corporations, since they have paid in 
currency for these various securities only what they are gradually 
coming to be worth in gold ; always provided they have been bought 
with a careful discrimination as to quality. European countries 
are brought into nearness of communication with our own by 
steam and telegraph, and investments of foreign capital are as con- 
veniently made here as at home. Buyers are governed by two 
considerations : 

1st. The amount of interest to be earned ; and 

2d. By the confidence reposed in the character and integrity of our 
people. An attempt to resume specie payments, we have every 
reason to believe, will be met with favor, with sympathy and witli 
support, wherever our obligations are held abroad ; for, to the prac- 
tical European mind, it would be the best evidence which could be 
given of an upright intent, of an honest purpose. Any other de- 
cision of the momentous question would be injurious to our national 
character and prejudicial to our best interests. 

It has been shown, that while gold possesses the double character 
of money and commodity, and is necessary as a standard of value, 
the uses for it as money are manifold, and its retention in the country 
is all important, whether we resume specie payments or not. 

In the one case, with the balance of trade against the country, 
our gold reserve could only be maintained by a sufficient advance in 
the rate of discount, and contraction enough to limit the outflow ; or 
by contraction, pure and simple, if we are to abide the restraints of 
existing laws. 

On the other hand, with a continued suspension of specie pay- 
ments, an advance in the premium will be the inevitable result ; and, 
with one change succeeding another, unceasing fluctuations in the 
value of every description of property are certain to follow. Prices 
in the East, in the West, and in the South, are obedient to a common 
law, which equally affects merchandise from the East and produce 
from the South and West. 

These preliminary observations naturally lead to the consideration 
of the important and practical question as to the power of the gov- 
ernment to redeem its u solemn pledge,” and what amount of gold in 
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the treasury will suffice to begin and continue redemption of legal- 
tender notes. On this particular point, neither theories nor statistics 
drawn from political economists, and from other ages and peoples, 
can be received as a guide to just conclusions. 

For history does not afford a parallel to our country, so vast in 
the extent of its domain, so remarkable for its diffusion of intelli- 
gence, of wealth, and of all the comforts of life ; so full of vital 
forces, and abounding in diversified industries and in the products of 
the soil. If we are to reason from analogy, the parallel must be 
drawn from some experience of our own, and the event is fresh in 
our memory. During the late war, a British statesman, high in au- 
thority, is reported to have said that the rebellion could not be put 
down, and he expressed an opinion that was very general in diplo- 
matic circles; but, through the courage and constancy of our citizen, 
soldiers, it was put down, and the uuity of the States re-established. 
The people once more are in quest of a great boon, the unity of our 
monetary system — the co-equality of gold, greenbacks and National 
bank notes. The way to the desired end is not through devious, in- 
tricate or circuitous paths, such as the soldier follows when he flanks 
his foe, but is by the direct and familiar path that leads to a well- 
known friend and ally. In the new encounter with cavil and doubt, 
the faith and the virtue of an intelligent people will again prevail. 
Meanwhile, all the forces in the field must be carefully utilized and 
skillfully handled. Whatever policy might have been judicious 
before, it is in vain to talk of contraction now, when three hundred 
and fifty millions of greenbacks, and three hundred millions of Na- 
tional bank notes are employed unceasingly to keep the wheels of 
an extended commerce in motion. The vantage ground we now 
occupy has been gained through many vicissitudes of fortune, and 
through much tribulation. We have reached the verge of success in 
bringing gold and currency to a par with each other, and it appar- 
ently needs but an announcement by the Secretary of the Treasury, 
that legal-tender notes will be paid in gold at an early day, to annul 
the present difference between the two. 

When legal tenders are made as good as gold, will the people be 
less tenacious of them than now ? Is it more probable that green- 
backs will leave all the diversified channels of trade and flow into 
the Treasury for redemption, than it is that the blood will forsake 
all our veins and remain in the heart? Are the people so ignorant 
of what concerns their welfare, as to forget that all are embarked in 
a common cause, and that unity is essential to stability in our mone- 
tary system? If the people are rightly instructed by the press, and 
doubt and unbelief are not made to take the place of trust and 
hope, your memorialists are confident, that the amount of gold re- 
quired to perform the work of redemption is greatly over-estimated, 
and that all calculations based upon the experience of small and 
thickly-settled countries, must necessarily be at fault. 

With an acknowledged issue of legal tenders, the banks have 
found it difficult to draw from the circulation over five and twenty 
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millions in a time of most urgent need. With the liquidation that is 
going on, with the cessation of so many industries, we are about to 
enter upon new conditions, and money in the form of paper currency 
may become superabundant. It is impossible to forsee every con- 
tingency, and not easy to provide for the unforeseen. 

With the product of our mines, and a steady recuperation of 
strength from the duties on imports, the ability of the Treasury to 
sustain itself may safely be assumed. Our banks are always in peril 
if bold, bad men conspire against them. So are our cities, and 60 are 
all our possessions. But disaster comes to the bank more frequently 
from within than without, and the danger is increased rather than 
diminished by a suspension of salutary laws. 

Tour memorialists would deem it most unfortunate if all the sacri- 
fices resulting from a great crisis should have beeu incurred in vain, 
and the golden opportunity to resume specie payments be lost If the 
difficulties and uncertainties are numerous and surmountable now, 
when, and under what circumstances, can a favorable change be 
expected ? 

In the full belief that the propitious time has arrived (unless the 
country is to be engaged in another war), the following suggestions 
are presented for the consideration of Congress, viz. : 

1st. That the purchase of United States bonds be suspended, if 
not already suspended by the force of circumstances. 

2d. That the redemption of United States legal-tender notes be 
commenced on the fourth day of May, but that the power of re-issue 
be continued. That the Sub-Treasury in New York be the appointed 
place, with liberty to the department to redeem at other points also, 
if convenient. 

3d. That provision be made for the funding of a portion of the 
greenbacks, if the addition of gold to the other money of the country 
should appear to render such a measure necessary. 

That the National banking law be amended in the following par- 
ticulars : 

By a more stringent requirement as to the reserve of 25 per cent, 
for the redemption of bank indebtedness, so that the whole shall be 
in legal-tender notes, and held by the respective banks throughout 
the Union. 

There are two practical defects in the existing law. 1st. In our city 
banks, gold coin is counted as a part of the reserve, whether it is or not 
the property of the bank, and sometimes when it is held as a special 
deposit. This may satisfy the letter and not the spirit of the law. 
Again : a country bank is required to hold 15 per cent, of its in- 
debtedness, and three-fifths of this may be deposited in a city bank. 
The operation is this : country banks deposit, with one or more city 
banks, ten millions dollars. Three-fourths of this deposit are loaned 
out to the customers of the city banks, and twenty-five hundred 
thousand dollars (25 per cent reserve) is made to redeem sixty 
millions of indebtedness. 
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A uniform reserve of 25 per cent, held by the National banks 
throughout the country would give them strength at home and lessen 
the danger of failure whenever the Government undertakes the re- 
demption of its notes. If it is not in the power of 1,600 or 1,800 
banks scattered all over the Union to obtain so large an amount of 
greenbacks, it is not reasonable to fear that with a thousand good 
uses for money in their business and in their homes our citizens will 
part with it in sufficient amount to frustrate the beneficent end in 
view, merely to gratify a single purpose, and that an evil one. 

Your memorialists think it is quite as important that the banks 
should be supported by a strong reserve in greenbacks as it is that 
the United States Treasury should be sustained by a vast deposit of 
gold ; but the restraints of law are most irksome to those who oppose 
specie payments in the one case, while the importance of the other 
is magnified so as to put it beyond the prospect of an early realiza- 
tion. 

To counteract erroneous impressions in regard to the amount of gold 
necessary to the liquidation of United States notes, the following 
extract is made from the bank statistics of the State of Nbw York, 
from 1856 to 1858 : 

Of which 

Liabilities. Capital. Specie. 



March, 1856, f 235,737,1 14 . . $ 84,831,152 . . $ 17,946,432 

December, 1R56, 278,106,728 .. 100,025,798 -- 11,393,302 

June, ia r >7, 287,990,816 .. 103,^54,777 14,370,434 

December, “ 252,467,866 .. 107,449,143 29,313,421 

March, 1&58, 268,715,378 .. 109,587,702 -- 35,071,074 



Secondly, a provision for the substitution of gold for greenbacks 
as a part of the reserve, whenever the success of redemption is fully 
assured. 

In conclusion, your memorialists, as citizens of the State of Ntfw 
York, animated by her lofty motto, have to regret that the usury 
laws of the State are not in accord with the spirit of the age ; and as 
citizens of the Republic, and jealous of its high renown they are 
deeply impressed with the belief that its monetary system is not in 
accord with the teachings of experience and the most enlightened 
views of political economy ; and they urgently pray that Congress 
will give due heed to their present appeal, in order that our country- 
men may be enabled to pursue an honorable and successful competi- 
tion in foreign markets with the foremost nation of the world ; and, 
in attestation of the reasonableness of their prayer, your memorialists 
would invite the attention of your honorable bodies to the date and 
the spirit of the annexed resolve. 

Respectfully submitted. 

A. A. Low, 

Sam. D. Babcock. 
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Be it enacted , dfrc., That in order to remove any doubt as to the 
purpose of the Government to discharge all just obligations to the 
public creditors, and to settle conflicting questions and interpretations 
of the law by virtue of which such obligations have been contracted, it 
is hereby provided and declared, that the faith of the United States 
is solemnly pledged to the payment in coin or its equivalent of all the 
obligations of the United States not bearing interest, known as 
United States notes, and of all the interest-bearing obligations, except 
in cases where the law authorizing the issue of any such obligations 
has expressly provided that the same may be paid in lawful money, 
or in other currency than gold and silver ; but none of the said 
interest-bearing obligations not already due shall be redeemed or paid 
before maturity, unless at such time as United States notes shall be 
convertible into coin, at the option of the holder, or unless at such 
time as bonds of the United States, bearing a lower rate of interest 
than the bonds to be redeemed, can be sold at par in coin ; and the 
United States also solemnly pledges its faith to make provision at 
the earliest practicable period tor the redemption of United States 
notes in coin. 

James G. Blaine, 

Speaker of the House of Representatives. 

Schuyler Colfax, 

Vice-President qf the United States 

and President cf the Senate . 

Approved March 18, 1869. 

U. S. Grant. 



Minority Report of the N. Y. Chamber of Commerce. 

November, 1873. 

Whereas , “ Panic v is the prominent characteristic of great financial 
crises, and a panic always is fraught with peril, whether to the public 
assemblage, to the ranks of an army, or to a commercial community, 
being alike destructive of life and property; and, in its nature, is an- 
tagonistic to that faith in God and faith in man which is the principle 
and the prop of our religious and civil life; aud 

Whereas , As the consequence of the late financial revulsion, a want 
of faith in the results of industry is manifest, and the merchant and 
the manufacturer, the capitalist and the laborer, suspend their va- 
rious enterprises and occupations, under a feeling of apprehension 
which threatens wide-spread poverty and distress; and this feeling of 
distrust is aggravated by cries of alarm, which are sometimes as 
wicked as they are groundless. Now, in view of all the untoward 
circumstances of the times, it becomes this Chamber to declare its be- 
lief in the following propositions : 
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First. — Its belief that time offers the only solution of existing diffi- 
culties — time to think and to act — time to work and to pay — time to 
sell and to buy* — time to meet obligations in a spirit of mutual accom- 
modation. The law of safety demands time to clear the doors of 
egress — to check the spirit of impatience and disorder that would de- 
stroy the accumulations of years of prosperity, even as the crowd, in 
wild dismay, tramples down human life; — time to repress the selfish- 
ness that beleaguers our banks, and hurries the faithless servant to 
the burial of “ his talent in the earth.” 

Second. — Its belief in our National banking system, which has 
withstood so well u one of the greatest financial crises the world has 
ever known;” bending, indeed, as the firmly-rooted tree bends to the 
furious gale, but standing now, as it stood before, firm and steadfast, 
the bulwark of our financial strength; albeit certain modifications 
may be thought necessary to give it elasticity and scope. 

Third. — Its belief that the lesson of the day is suggestive of econ- 
omy in the administration of affairs, both public and private; of di- 
minished revenues; of lower prices in every department of business, 
and, as a certain consequence, ere long, of an excess of unemployed 
money ; and that this and other considerations point to a plain and 
obvious duty on the part of the Government and the banks, to accel- 
erate a return to specie payments, in order that the losses resulting 
from a great crisis may not have been incurred without some com- 
mensurate good — a crisis which the opponents of a sound currency 
vainly hoped the use of irredeemable paper money would indefinitely 
postpone, if not wholly avert. 

Fourth. — Its belief that in failing to redeem United States legal- 
tender notes with gold, or to enact laws looking to this end, the Con- 
gress of the United States has set an example before the people 
which has been pernicious in its influence, promotive of a general 
inflation, and fruitful of wide-spread demoralization. 

And, believing these things, the Chumber would respectfully in- 
voke Congress, when it again assembles, to cause, if need be, the 
purchase of United States bonds to be discontinued, and the applica- 
tion of the National gold reserve to the redemption of Treasury 
notes, according to the letter and spirit thereof — reserving neverthe- 
less, the power of re-issue. With the fulfilment of what thus appears 
to this Chamber as the paramount duty of our Government, the 
bankiug system of the country — resting, as it does on the public 
credit — would acquire and possess an element of strength in the 
hundred millions of gold that would be added to its redemptive 
power, and there would be set at liberty, to a larger extent than now, 
legal- tender notes, to assist the National bank circulation in its 
monetary work. Therefore, 

Resolved , That in furtherance of their prayer, and animated by a 
reasonable hope, the Chamber of Commerce of the State of New 
York will memorialize Congress to early action, at its approaching 
session, in accordance with the views herein set forth. 
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FOREIGN MINTS AND STOCK EXCHANGE 
BUILDINGS. 



The Bankers Almanac for 1874, to be issued early in January, 
contains engraved views of the following public buildings, viz. : 
Mints. — I. Osaka, Japan. II. London. III. Paris. IV. San 
Francisco. V. Philadelphia. 

Stock Exchanges. — VI. Paris. VII. Marseilles. VIII. Lyons* 
IX. Hamburg. X. Bremen. XI. Antwerp. XII. Ancient Pom- 
peii. XIII. National Bank, Copenhagen. 

It is proposed to procure, next year, others for the Banker's 
Almanac for 1875. In addition to the above mentioned the new vol- 
ume contains engravings of the latest coins of the United StaYes, 
India, the Strait settlements, Ceylon, and Newfoundland. 

Hamburg . — Die Boerse , at Hamburg, was completed a short time 

f rior to the great fire of 1842 (when 1,750 houses were destroyed). 

t forms a noble hall, 48 paces by 26, exclusive of the surrounding 
collonade. On the first floor are reading rooms, offices, &c., similar to 
Lloyd’s, London, and called the Borsinhalle. Here a stranger can 
be introduced to read the papers and journals from all quarters of the 
globe. It is also the seat of the Commercium, or Board of Trade of 
the Chamber of Commerce f Handelsoericht), presided over by two 
lawyers and nine merchants as judges. Opposite this building is the 
Bank of Hamburg. 

Paris . — The mint of France was built in 177 1 and following years, 
and operations were commenced in 1775. The principal front is 300 
feet in length and 78 feet in height, and 348 feet in depth. [See 
description in full } pages 262-270, October number.] 

The ground plan includes eight courts, of which the central 
one, the most spacious, has two pedimented pavilions facing each 
other. The central arcade of the principal front leads into a vesti- 
bule adorned with twenty-four fluted Doric columns. On the right 
is an Ionic staircase ; next is a magnificentjsaloon called the Musee 
Monetaire, containing an immense collection of the coins of France 
chronologically classified, besides the medals struck on various public 
occasions, such as marriages, victories, etc. 

In this hotel are performed all the operations of coining, besides 
the assaying and stamping of the gold and silver for jewelers, etc., 
who are obliged by law to have every article stamped before it can be 
sold. It is also the seat of the general administration of the coinage 
of the State. 

In the laboratory of the mint are two steam engines of thirty-two 
horse-power, by which all the machinery of the establishment ia 
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worked. There are eleven coining machines, one for gold, six for 
five-franc pieces, two for two-franc pieces, and two for small coins. 
When they are all worked at once, they produce 1,500,000 francs 
per day. Although the mint is a fine specimen of architectural art, 
it cannot serve as a type for buildings for similar purposes, which 
must be constructed according to a more economical system and with 
better arrangements, says M. Ch. Morcottb, the present able 
Director. 

The coinage of gold from 1850 to 1872 amounted to 6,517,507,- 
385 francs. The coinage of silver during the same period was 
843,821,208 francs. 

San Francisco. — The new mint edifice which has been for some 
time past in course of construction at San Francisco is about com- 
pleted, and the work of fitting up the necessary machinery, fixtures, 
and apparatus, has been commenced under the supervision of a com- 
petent superintendent, and will, it is expected, be finished by the 1st 
of July, 1874. 

When completed, this will be one of the best appointed mints in 
the world, and will reflect much credit on Supervising Architect 
Mullbtt, who designed it and under whose direction it has been 
erected. It was at one time considered unnecessarily large, but in 
fitting it up with a refining and coining capacity equal to the present 
demand it has been found necessary to occupy the entire building. 



Legal Tender. — It destroyed the obligation of the contracts on 
the part of debtors to pay coin dollars. While justifiable as the ex- 
ercise of a war power, and as one of the anomalies of war, ( inter anna 
leges silent ), its indefinite continuance, after the exigencies growing 
out of war no longer necessitate it, is no more defensible than con- 
tinued conscriptions, military occupation and seizure, martial law, or 
suspension of nabeas corpus. 

We plant ourselves first of all then here, on this perfectly impreg- 
nable position. The national faith is pledged. National morality 
requires the fulfillment of the nation’s promises “ at the earliest prac- 
ticable period.” — Scribner’s Monthly Magazine . 

Irredeemable Currency. — Now an inconvertible currency, of 
variable and uncertain value, immensely increases the facilities and 
temptations to a vocation which thrives on uncertainties. That specie 
payments would put an end to such speculation, and its enormous 
evils, it would surely be chimerical to maintain. That it would abate 
them and the great loss to the industry and wealth of the nation 
caused by them, is undeniable. — Scribner's Monthly Magazine. 
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NEW PUBLICATIONS. 

I. The Scotch Banks and System qf Issue , including Translation qf 

Les Banques d 1 Ecosse. By I. Wolowski. Post octavo . London, 
1873. 75. C d. 

II. Money , and how to make it; comprising the History qf Money — 
the general principles qf money-making , with definite directions for suc- 
oessfuUy conducting nearly all kinds of business : 

The author has added : Money in the professions ; 2. How work- 
ing men may make money ; 3. Womens part in making money ; 
4. A talk with boys about earning and saving money; 5. How 
parents should mould the money-getting desire in their children ; 6. 
Suggestions as to lending money and the expenditure thereof. By 
H. L. Reads. Octavo. 604 pages. 185. London: Trubner & Co. 

III. Railroads. — Mr. Edward Vernon has compiled and edited, 
and J. B. Lippincott & Co., Philadelphia, have published, in ele- 
gant style, the American Railroad Manual for the United States 
and the Dominion , which contains full particulars of the mileage, 
capital stock, bonded debt, equipment, earnings, expenses and other 
statistics of railroads, as now built and in process of construction, 
together with a general railroad map of the States and Dominion, 
with individual maps of each State and Territory, and a brief history 
of the charter under which each road was originally constructed, and 
the various transformations or reorganizations through which each 
company has passed down to the present time. A more instructive 
or useful volume for railroad men, or, indeed for any one in quest of 
information on the transportation facilities of the country can nowhere 
be found. 

IV. Silver and Gold. — An account of the mining and metal- 
lurgical industry of the United States, with reference chiefly to the 
precious metals. By R. W. Raymond, Ph. D., United States Com- 
missioner of Mining Statistics, President of the American Institute of 
Mining Engineers, Editor of Engineering and Mining Journal , 
author of Mines of the West ; A tnerican Mines and Mining ; Mines , 
Mills and Furnaces ; etc., etc. 1 vol. 8vo. With plates, $3 50. 



From the wheel of the potter, from the yet ruder shed of the brick 
moulder, to the noblest work of the sculptor; from the rudest scratch- 
ing of the soil to the highest triumph of scientific agriculture; from 
the first lesson in the dame school to the master-speech of the great 
statesman in the senate ; all that can enrich and ennoble a nation is 
bound together by the golden links of industry. No philosophy can 
be other than superficial, no statesmanship can be other than bar- 
barous, that is ignorant or negligent of the great natural laws that 
regulate the application of labor . — Edinburgh Review , October , 1873. 
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THE NEW COINAGE OF THE WORLD. 



7. The Coin Book of the World , with illustrations , octavo, 1872. 
J. B. Lipptocott & Co., Philadelphia . 

77. The Bankers Almanac for 1873, with sixty-three engravings . 

Afar TorA;, 251 Broadway . 

It has been justly remarked that “ the coinage of a country speaks 
with unerring accuracy and truth ; and so long as coins are extant, 
to bear witness to barbarity or refinement, rudeness or taste, ugliness 
or beauty, clumsiness or elegance, we cannot, as in some other his- 
torical researches, be perverted by prejudice or deceived by igno- 
rance.” ( Coin Book , page 4.) 

The brass and iron rings, regulated to a certain weight, were, many 
centuries ago, used by uncivilized nations as a currency. They are 
used to this day in the inferior money of the Chinese. The earliest 
coinage that can be traced, was made about the ninth century B. C. 
According to researches hitherto made, the Lydians are believed to 
have been the first people who used coined money — about 700 or 800 
years before the Christian era. Their example was followed by 
various States of Greece ; the earliest known Grecian coins being 
those of Aegina. 

The superstitions of the early centuries produced a decided influ- 
ence upon their architecture, their sculpture, their coinage, as well as 
upon their morals, their habits and their domestic conduct generally, 
Their “household gods” were images of beasts and birds, the sun 
and the moon, and of man in his most hideous shapes. 

The earliest mention, after the Flood, of the use of the precious 
metals, is in the history of Abraham, who came back from Egypt 
“ very rich in cattle, in silver, and in gold.” In Genesis (ch. xvii, 
13:, one is spoken of as “ bought with thy money.” That gold and 
t silver were early worked into trinkets, &c , may be seen in Genesis 
xli, 42), where Pharaoh put a gold chain around the neck of Joseph. 
It is probable that the Hebrews, before the Exile, had silver pieces 
of a definite weight. Jacob bought a field at Shalem “ for an hun- 
dred pieces of money.” (Genesis xxxiii, 19.) 

The earliest use of coins is traced by Herodotus, who wrote 484- 
406 B. C., (1 94) who says “the Lydians were the first nation to 
introduce the use of gold and silver coin.” (700-540 B. C.) Cyrus, 
King of Persia, demanded of the people that they “ help him with 
silver and with gold.” (Ezra i, 2.) 

3S 
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The gradual emergence from the rude conditions of a savage and a 
semi-civilized society was accompanied by extremely slow improve- 
ments in the mechanic arts. The coinage during the centuries 
immediately preceding the Christian era, to the times of Elizabeth, 
of England, kept pace with the inventive genius of each following 
century. The coins of the Phocians (about the fourth century B. C.) 
had the phoca or seal on their face. The gold mines of those days 
produced largely to Philip II and his followers. The coinage of 
Greece attained full development in the days of Philip, of Mace- 
don. The earliest gold coins were issued in the first century before 
Christ. Silver was coined at Rome as early as 281 B. C. Copper 
coins were in use in the time of Christ ; the penny being then the 
most common piece in use, and was in those days equivalent to one 
day’s labor. 

The silver coinage of the times of Edward III (1327-1377), were 
the penny, the half-penny, the farthings, groats and half-groats. The 
noble, half-noble and quarter-noble, in gold, soon followed. The 
days of the Reformation enlightened the world in its progress, and 
with it the coinage ; the shilling, crown and half-crown, the sovereign 
and the rial, soon followed. 

The management of the mint of Britain was first assigned to a 
Moneyer ; afterwards to a Cuneator ; then to a Comptroller. In the 
days of Edward VI (1547-1553), a Vice-Treasurer of the mint was 
in office. 

The earliest coin traced to the British Isle was probably issued bv 
one of the Kentish monarchs, who attacked CiESAR and was defeated. 
One of these specimens is held in London and bears upon it the 
letters Sego, possibly for Segonax. The Romans maintained their 
possession of Britain nearly four hundred years, and totally deserted 
the island about th<£ middle of the fifth century. The early coins were 
known as the sceatta, penny, half-penny, farthing and styca; also, 
the mancus, the mark, the shilling, the thrimsa ana the ora. 

A sceatta of Ethilbert I, King of Kent from the year 561 to 616, 
is the earliest Saxon coin now exhibited. This coin is also the only 
one discovered of the reign of Ecgberht, who was emperor from 665 
to 674. His reign was followed by Hlothare in 674, and Eadric 
in 686, when shillings and pounds were mentioned in the statutes of 
the realm. 

In the time of Aethelstan, 924-940. the punishment to a minter . 
of false coins, or for the violation of mint laws, was that his band 
should be cut off and fixed upon the mint. This monarch had mints 
at London, Norwich, Exeter, Southampton, York and Leicester. 
Eadwig, his nephew and successor, had mints also at Bedford and 
Hereford; followed at the close of the century by mints at Canter- 
bury, Derby and Ely. As the issue of false and light coins was not 
diminished by the penalty just named, the loss of sight was added to 
that of the hand in the year 1105, the coinage having become totally 
corrupt, which rendered necessary a total re-coinage. Even these 
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punishments were not sufficient to prevent the frauds, and guilty per- 
sons were punished by the church, by excommunication, &c. 

The mark was formerly an English coin, of silver, and in the 
tenth century was valued at one hundred pennies; in the year 1194, 
at one hundred and sixty pennies ; a valuation that was continued for 
several centuries. It was also a Scottish silver piece in the times 
of James I, (1603-1620); in value thirteen half-pence. It was a 
coin well known in Shaxspear’s days. It was King John who says 
(act ii, scene 2) : 

“And this addition more, 

Full thirty thousand marks of English coin.” 

In those halcyon days, when paper money was unknown, every 
one carried about his person sufficient small coin to meet the ordinary 
wants of the day. There were no bankers then to hold the individual 
surplus capital of the merchant and tradesman. Coin was needed, if 
only for a cup of sack. It was Henry, Prince of Wales, who said to 
Falstaff (1. Henry IV, act I, scene 2), when the robbery at Gads- 
hill was proposed : 

“ Tea, and elsewhere, so far as my coin icould stretch ; and, where it would not , 
/ have used my credit 

Poor Falstaff must have been reduced to an extremity when he 
swore to Prince Hal : 

u ril not hear mine own flesh so far afoot again, for all the coin in thy father's 
exchequer 

The glorious pomp of war was sustained likewise by coins. It 
was Gloster who exclaimed (2. Henry VI, act l, scene 2) : 

“ What ! did my brother Henry spend his youth , 

His valor, coin , and people, in the wars ? ” 

The coins of old were, as in modern days, loaned out to grow by 
usury. Allusion to this is made in Timon of Athens, when Alci- 
biades says (act m, scene 5) : 

“ While they have told their money , and let out 
Their coin upon large interest 

Sir Edward Coke lays down the maxim that the materials of 
money should be either gold or silver. Up to his time there was no 
coinage of copper, but in the reign of Charles II (1665-1672), coins 
of copper were issued under certain restrictions. 

The coins, or metallic currency, of the ancient Britons (as stated 
by Cassar,) were made of brass and iron. A limited number of coins 
of tin were made by James II, to aid him in his necessities (1685- 
1689). He also authorized coinB made from gun metal and pewter. 

In Shakspear’s Winter’s Tale (act iv, scene 3), it is Autolycus 
who placed an emphasis on the promise to pay in the king’s coin : 

“ But we pay them for it with stamped coin, not stabbing steel." 

At. various dates in England the officers of the mint were of a 
privileged class. In April, 1644, it was ordered by Parliament that 



Digitized by v^ooQle 




556 



The New Coinage of the World. 



f January r 



the officers, ministers, moneyere, and laborers of the mint, should be 
exempt from jury duty and from arrest. The salaries of these offi- 
cers were, for several centuries, extremely low, and until the 
skill and ability of later days exacted and received more liberal 
compensation. In the thirty -fifth year of Henry III (1251), 
the mint warden’s salary was two shillings a day ; the porter of the 
mint was satisfied with nine pence per day ; the clerk also received 
nine pence, and the keeper of the dies had only six pence per day. 
In the reign of Edward IV (1461-1483), one person held the offices 
of comptroller, exchanger, and assayer of the mint, with a salary of 
<£ 26 13s. id. per annum. 

By the year 1584 (Elizabeth), the master or treasurer had his 
pay augmented to <£ 100 per annum. 

The punishment for forgery or alteration of coins was severe. By 
the Anglo-Saxon laws the guilty party lost his right hand ; if made 
too light by the mint officer, he was guilty of high treason. 

For centuries past the first artists of Europe have been employed 
in creating improved designs for the new coins and in the construc- 
tion of machinery for its creditable execution. Each monarch has 
endeavored to outdo his predecessor and to perpetuate his own pro- 
file to the reigns of his successors. The sovereign may say to his 
coin designer : 

“ This is the very coinage of your brain.” 

As was said by the Queen to Hamlet (act in, scene 4). The 
brain has been severely taxed for centuries to bring the coinage u to 
a most prosperous perfection.” 

It is Longaville, in Love's Labor Lost , who speaks of 44 the face 
Of an old Roman coin scarce seen.” 

It is in the Merchant of Yettice (act ii , scene 7), we hear 44 They 
have in England a coin that bears the figure qf an angel stamped in 
gold.” This was the noted coin known as the angel, which was first 
coined in the reign of Edward IV (1461-1483), and the angelet, or 
half angel, the former weighing eighty grains, value 65. 8 d., the latter 
one-half the weight and value. The augel had the archangel 
Michael standing with his left foot upon the dragon, and piercing 
him through the mouth with a spear, the upper end of which termi- 
nates in a cross crosslet. The reverse of this coin had a large cross 
for a mast, with two (sometimes three) ropes fixed to the stem 
of a vessel. The sun and rose, which appear on other coins of 
Edward IV, are the badge of the House of York. 

The coinage of the tenth and twelfth centuries became so debased 
by clipping and by the fraudulent light coins, that in the reign of 
Henry II, a.d. 1180, a French artist by the name of Philip 
Aymary, a native of Tours, was brought over from France to cre- 
ate a reform. 

A new era has been produced in the middle of the nineteenth cen- 
tury by the discovery of — 
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“ The cankered heaps of strange- achieved gold ” 

in the then remote regions of California and of Australia ; 
adding some two thousand millions in value to the thousands of 
millions formerly existing. Russia , the great producer of gold in the 
earlier portions of this century, and Mexico, the leading producer of 
silver until now, are both second or third-rate ‘nations, in view of the 
more active yield of the Pacific slope and of the hills of Australia. 

The marked change is in the coinage. In the fifty-four years of 
our own history, from the year 1 793, when our own mint was crea- 
ted, to the year 1848, when the vast mineral wealth of California 
was first made known, the aggregate coinage at the United States 
Mint and its three branches was about one hundred and forty-four 
millions, viz. : 



Gold $ 72,623,929 

Silver 70, 99", 401 

Copper 1,145,555 



$144,769,886 

Now the mint records show that the coinage of the two years, 
1861-1862, was $148,717,424, and for the twenty-four years since 
the first product of California was realized, the aggregate has been 
$1,021,489,645. 

In other words, the mint of the United States (including the 
Assay Office at New York) has produced from the year 1793 to the 
30th June, 1871, no less than $ 1,166,249,531 in gold and silver coin 
and fine bars, and in copper coins, viz. : 

Gold . Silver. Copper . Total. 

1798 to 1847.. $72,628,929 .. $70,990,401 .. $1,145,666 .. $144,769,886 

1848 to 1872.. 988,246,780 .. 78.085,662 .. 10,157,218 .. 1,021.489,645 

79 years. $1,005,870,709 .. $149,076,058 .. $ 11,802,768 .. $1,166,249,581 

The activity of the Mints of the United States has been exceeded 

even by that of France, which produced in one year (1859) the 
enormous gold coinage of seven hundred millions in francs — equiva- 
lent to nearly 140 millions of dollars; while in the years 1867-1868 
the silver coinage of France was 242 millions of francs. For the 
sixteen years ending in 1870, the gross coinage of France was 
nearly six thousand million francs, viz. : 



In gold 5,299,850,740 francs. 

In silver 566,020,242 “ 

Total .5,865,870,982 “ 



The Royal Mint of London was, at the same times, busy in pro- 
ducing its sovereigns and shillings. In the fourteen years, 1858- 
1871, the gross coinage of gold in England was about sixty millions 
sterling; the heaviest year being that of 1871. 

Even these huge sums, it is reported, are exceeded by the recent 
coinage of the German Empire; the head of Napoleon III being 
superseded, in many millions of coins, by that of William. 
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The coinage has, in fact, assumed such vast aggregates and varieties, 
that it has now become a desideratum to record, from year to year, 
the history of the year’s results, for the information of the financial 
and commercial world, and also to present to the eye accurate delinea- 
tions of the various coins newly created by the leading nations of the 
world. This latter feature is now initiated. The “ Banker’s Almanac 
for the year 1873,” published at New York, gives details of the coinage 
of England, France, and the United States for each year since 
1848, and makes known to the world the faces of no less than thirty- 
three new coins of Europe, the United States and Japan, viz. : 
Japan, 9 ; England, 2 ; France, 4 ; Germany, 2 ; Russia, 1 ; Sweden, 

1 ; Denmark, 1 ; Spain, 2 ; Austria, 3 ; Italy, 2 ; Mexico, 1 ; Por- 
tugal, 2 ; Canada, 1 ; Netherlands, 1 ; Wurtemburg, 1. 

This feature, if extended from year to year, will soon make known 
to the world the changes which are now annually made by leading 
nations. We have now, for the first time in the history of the world, 
an accurate resumt of the workings of the great mints of Christen- 
dom, and of the remote Japanese. The originals of all these coins 
are nowhere to be seen in the world, except at one spot, and that the 
mint cabinet at Philadelphia. 

We may now refer to these important and interesting additions to 
the coins of the world, and place before the readers of this magazine 
artistic delineations of the new coins above mentioned, the prolific 
yield of the years 1S69-1872. 

The Annual Report of the Director of the United States Mint for 
the fiscal year ending June 30, 1872, says of Austria : 

“ As in other nations of Europe the coinage of this empire has 
been, during the last few years, in a state of transition, we might 
almost say of confusion. There are three series of gold coins of 
different bases, and as many of silver, without respect to the differ- 
ences of device and inscription, growing out of the severance of 
Hungary from Austria proper. 

u They still coin the gold ducat and the quadruple ducat ; but they 
have recently discontinued the souverain, and introduced the four- 
florin or ten-franc piece, corresponding to the same coin issued in 
France and some other countries. 

“ The fourfold ducat (vierfache ducaten ), or quadruple, is a beauti- 
ful and remarkable coin, and 1 wish to notice it particularly, because 
it fulfils certain conditions which have been heretofore spoken of, by 
which coins can be protected from the most dangerous kind of tam- 
pering or fraud. It has a larger diameter than our double eagle, and 
is of finer metal, and yet has less than halt the value of that coin. 
Of course it is proportionally thin. But this tenuity entirely sets at 
nought the cunning villany of sawing out the interior, and inserting 
a disk of inferior metal, by which a few of our coins have been 
turned into frauds. If it be said that a thin coin cannot well bring 
up the devises in a coining press, these perfectly struck pieces fur- 
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nish a reply. On the other hand it must be allowed that there are 
advantages in having a good body for the coin, and it is not intended 
to argue the question, but merely to present the point in passing. 

u The last Annual Statement of Austrian coinage shows con- 
siderable activity, though not what we might expect from a rich 
and populous empire. This falling off appears to be true, at the 
present time, of all the Mints in Europe, except those of London and 
Berlin. 

u When Austrian rule extended over a part of Italy there were 
five mints in the whole realm ; now there are three, in Austria, 
Hungary, and Transylvania. The coins struck in Hungary, 
though similar in denominations and value to those of Austria, bear 
the language of the Magyars. ' 

u The new gold pieces, one marked eight florins, the other four 
florins, the latter alone having been struck so far, are intended as an 
offering to the scheme of international currency, being concurrent with 
the gold coins of France, Belgium, Italy, and Sweden. It will 
serve a commercial, but hardly a domestic use in Austria, since it 
is not strictly on a par with four silver florins, but is to be rated by 
agreement of parties. The ducat series, also, is mainly for foreign 
trade. 

“It is surprising that Austria, and other German powers, still 
keep up the system of making bitton coins ; base mixtures of silver 
and copper, which look very well with their whitened surface when 
they first leave the mint, but soon acquire a mongrel hue, by no 
means so agreeable as mere copper. By far the largest part of mint 
work in Austria, in 1 870, was upon these pieces of twenty and ten 
kreutzers. There is a very large profit on them, as compared with 
the whole florin piece. The latter is coined at the rate of ninety flor- 
ins to one kilogram of fine silver. The base pieoes are at the rate of 
one hundred and fifty florins to the kilogram. This new proportion 
was introduced in 1868. 

“ It is a curious fact that the thaler, or dollar, of the Empress 
Maria Theresa, originally bearing date 1780, has always been a 
favorite at the eastern ports of the Mediterranean, and for that 
reason has continued to be coined for that trade ever since. We 
have a fine specimen coined in 1871, but dated 1780. 

“ It is worth while to notice for its bearing on an interesting contro- 
versy in mint legislation, in which strong minds have taken opposing 
sides, that in 1868 there was a coinage of some millions of this 
‘ Levant thaler/ mainly to supply the needs of the English army 
going to the Abyssinian war ; not, indeed, to be spent in that far 
country, but at places along the road. Now, if it were the law in 
Austria to coin without charge , it would be an exhibition of liber- 
ality hard to account for, to help the British Government in that way, 
and not quite fair towards the opposite party in Africa. Yet we 
would be doing the same thing by making silver dollars to pass in 
China jand India, and dimes for West Indies and South America, 
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and gold coin for any foreign use, without deducting something for 
the manufacture. England is doing this, in sending her gold coin 
abroad simply as so much bullion, paying the cost of coinage out of 
her treasury, whereby she has indeed the honor of seeing her sov- 
ereign’s image and superscription in all lands, and of making a 
universal commercial currency. Still it is desirable and just to pro- 
mote the coinage of gold* and silver by making the charge as light 
as possible.” 

Among the great commercial revolutions of the nineteenth century, 
and they certainly have exceeded in importance those <»f any previous 
century, the recent change in the coinage of Japan may be con- 
sidered as affecting more seriously the world than any other. It is 
mportant in a commercial aspect, perhaps more so in a social and 
religious sense. China, after the lapse of a tew centuries, opened 
a few of her ports to the shipping of certain nations Japan, after 
twenty-six centuries (700 B. C. to 1858 A. D.), of almost utter seclu- 
sion, executed treaties in the years 1854-1859, whereby commercial 
relations with the United States and Great Britain were for 
the FIRST time established. Now, at the end of a few years, this 
newly-acquired knowledge on the part of Japan has opened their 
eyes to the superiority of Christian nations on certain subjects, viz. : 
shipping, the coinage, &c. Now, in the year 1872, behold Japan, 
with a population over thirty millions (or about equal to that of the 
United Kingdom), adopting essentially the coinage of Europe and 
the United States as tne standard for the metallic currency of the 
Japanese. 

The silver yen is equivalent in size and fineness to our dollar. 
The fifty sen correspond with our fifty cents, and slightly de preen ted 
or equal to our coin. The smaller silver coins of Japan are likewise 
depreciated, as is the case with our small coins. The twenty yen, 
the new gold coin, is within the smallest fraction of our twenty -dollar 
gold piece. Thus Japan, 130 degrees east, and California, 120 
degrees west from Greenwich, are placed upon a level in their circu- 
lating medium. 

Of the important changes in the mintage of Japan, the last Mint 
Report of the United States says: 

“By one of those immense strides, which have signalized this 
country of wonderful progress, a new mint and a new series of coin 
have been established, raking rank with the foremost. The former 
Master of the Anglo-Chinese Mint at Hongkong has taken charge ot 
the Mint of Japan. It is all the more honorable to the government 
of that empire that it is ready to make use of aid from abroad so 
long as it may be needed. 

“ The gold and silver series are almost coincident with our own in 
weight and fineness, except the lower class of silver. There are 
five denominations of gold coin, and as many of silver. They 
have been thoroughly examined and tested by the proper officers, 
of this mint, and a detailed report upon them was made in Mav, 
1872. 
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“ The gold piece of twenty yen is nearly parallel with our piece of 
twenty dollars. Under this are the denominations of 10, 5, 2 and 1 
yen. In silver there is the piece of one yen , or dollar, for commer- 
cial use, and not for home currency ; below this the 50, 20, 10 and 5 
sen , a word corresponding to cents. These four pieces are only 800 
fine.” 

Austria. — The present gold coins of Austria are the ducat, value 
8 2.27 ; the sovereign, $ 6.72 ; and the new Union coin, $ 4.69. The 
silver coins in use are, the florin, worth 48 \ cents ; new Union dollar, 
73 cents ; rix dollar, $ 1.02 ; the scudo, $ 1.02. The florin for circu- 
lation in Hungary is delineated below. 

Florin of Austria (Hungary). Silver, 1869. 



Weight, .397. Fineness, 900. Value, $0.48.5. 

The latest gold coin of Austria is known as the four ducats, with 
the head of Francis Joseph; value in United States currency, 
$ 9.13 ; its fineness is 986-1000. The souverain is no longer coined, 
but is succeeded by the four florin (or ten franc) piece, corresponding 
to the same coin of France. 

Four Ducats of Austria. Francis Joseph. Gold, 1871. 



Weight, .448. Fineness, 986. Value, $9.13. 

The latest silver coin of Austria was issued by order of Francis 
Joseph in 1871, under the title of the Union-Thaler; valued by our 
mint at 73 cents. The following is a fac-simile : 

39 
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Union-Thaler of Austria. Francis Joseph. Silver, 1871. 




Weight. .596. Fineness, 900. Value, $0.73. 



The weight herein mentioned and in future delineations in this 
article, expresses the weight of a single piece in fractions of the troy 
ounce, carried to the thousandth. 

Canada. — The year 1871 produced a recoinage of the fifty cents 
of Canada, with the head of Victoria. This coin is issued at a 
reduced weight, being worth in our currency, only 47 cents. 



1871. Canada. Fifty Cents. 




Weight, .375. Fineness, 925. Value, 8 0.47.2. 



This like all the coins prepared for circulation in Canada is pro- 
duced at the Royal Mint, London. 

According to an edict of the Emperor of Austria, in March, 
1870, “ Instead of the gold crowns and half crowns, the gold pieces 
hereafter coined shall be of 8 guldens, equal to 20 francs gold ; and 
4 guldens, equal to 10 francs gold. The 8-gulden piece shall have a 
diameter of 21 millimeters, 6.45161 grams in weignt, and .900 fine 
gold and .100 copper. The gold coin of 4 guldens shall be 19 milli- 
meters in diameter, 3.22580 grams in weight, and .900 fine gold and 
.100 copper. 

Hence the mint-pound, or half kilogram, containing .900 fine gold 
and .100 copper, will give 77 £ pieces of 8 guldens, or 155 pieces of 4 
guldens.” 

Denmark. — The latest coin that has reached us from Denmark, 
is the two rigsdaler of Christian IX, approaching our coined dollar, 
and worth $ 1.10. 
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Two Rigsdtler of Christian IX. Silver, 1868. 




Weight, .927. Fineness, 877. Value, $1.10.7. 



The principal gold coin of Denmark is the ten-thaler piece, worth 
at our mint $7.86. The other coins in circulation are the Frederick 
d’or, (165. 10 d. sterling in value); silver specie dollar, (45. 6d.) ; rix 
dollar, (25. 3d ) ; mark, (4 £d.) and skilling, (about one farthing Eng- 
lish money). The rix dollar is divided into 6 marks of 16 skillings 
each. 

France. — The new Republic of France has discontinued the 
head of Napoleon I, and of Napoleon III, in the coins since the 
year 1870. The new specimens of the Franc are intended to keep the 
people in mind of “ Liberte, Egalitd and Fraternitd.” The following 
is the latest specimen of the Franc, issued in the year 1872. 



Franc of the Republic. Silver, 1872. 




Weight, .160. Fineness, 835. Value, $0.18.2. 



The new motto of the Republic is plainly seen on all the new 
silver coins, with a representation of a head of Liberty. The follow- 
ing is an illustration of the half franc, known in trade as fifty cen- 
times, where the same characteristics prevail. 



Half Franc. Silver, 1871. 




Weight, .80. Fineness, 835. Value, $0.9.J. 
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The fineness of the above coins is a trifle below that of the five 
francs and of the United States small silver coins. 

The new five francs is 900-thousandths fine, which is the standard 
of the U. S. gold coins. In the new coins of the Republic there are 
three figures inserted, to represent Liberty Egalife and Fratemite. 
The weight is four-fifths of an ounce, and the value, at our Custom 
House, ninety-eight cents. 



Five Francs of the Republic. Silver, 1871. 




Weight, .800. Fineness, 900. Valne, $0.98. 



The present five francs was coined at Bordeaux, during the inva- 
sion of Paris by the Germans. There was no gold coined in 
France since the war of 1S70. The franc, as a coin, was first used 
in the reign of Henry III, about the year 1575, of the value of 20 
sols, or sous, each. It was disused afterward, and was a synonym 
for livre. The franc was again brought into use by Napoleon I, 
in the year 1803, and has since maintained its place as the leading 
coin of France. 

The two-franc piece of the new Republic bears legends similar to 
those of five francs and one franc, and maintains fully the high 
reputation of the French mint. 



Two Francs of the Republic. Silver, 1872. 




Weight, .320. Fineness, 835. Value, $0.36.4. 

Germany. — The immense sums of coined gold transmitted by 
France in payment of the indemnity, serve to keep the German 
Mint actively at work in decapitating Napoleon III and substituting 
William. Of the changes going on in Germany, the recent mint 
report of the United States says : 
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“ The new gold coins of the German Empire are the pieces of 
twenty marks and ten marks, at the rate of 125.55 pieces of ten 
marks to be coined out of one mint pound [half kilogram] of gold, 
nine-tenths fine, the larger piece in proportion. Thi3 makes the 
piece of twenty marks to weigh 7.965 grammes, or 122.92 grains 
troy ; and its value, $ 4.76.2. [Ten marks, $ 2.38.1.] 

“ This does not harmonize with any system, English, French, Aus- 
trian, or American, and seems to be a declaration against international 
standards. 

“ A very large issue of this money has commenced, the material 
for which is in a great degree derived from the melting down of coins 
which lately bore the head of Napoleon. A change in the balance 
of trade, or the influx of Germans, may bring this coin to us in 
quantities. At present we must be limited to specimens. 

“ It may seem a small matter, and yet it is significant, that this 
new money displays the effigy of the Emperor without the wreath of 
laurel on the brow. It was there recently, while he was King of 
Prussia. But the change of State seems to have brought with it an 
advance in popular ideas. Monarchs are not so far above their sub- 
jects as formerly. Indeed, it is stated that the new coining die was 
engraved with this ancient mark of distinction on one hand, and 
subjection on the other ; but the Emperor forbade its use, and 
insisted on appearing without crown or laurel. 

“ It is plainly the intention that both gold and silver shall be legal 
tenders in all payments. Yet the two do not fit neatly' together. The 
piece of ten marks is to be equal to silver thalers, or 5| florins of 
South Germany, or 8 marks 5£ schillings of Hamburg. That rate 
makes the Prussian thaler equal to 71.46 cents [gold] of our money 
which is just about what it would be worth in gold in the bullion 
market in London. 

“ The proposed new coinage charges on gold, when reduced to 
intelligible terms, are about \ of 1 per cent, for twenty mark pieces, 
and f for ten mark pieces.” 

The mark had maintained a circulation in Britain and on the Con- 
tinent for many centuries. It was a Danish mode of computation, 
and was probably introduced into Britain in the ninth century. It is 
mentioned in a treaty between King Alfred, of Britain, and 
Guthrun, the Danish king, about the year 878. The following is a 
fac simile of the new twenty marks of Germany. 

Twenty Marks* William. Gold, 1872. 



Weight, .256* Fineness, 900. Value, 94.76* 
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The marks mentioned in the treaty of 878 were of gold. There 
was also a silver mark early in the tenth century, estimated at one 
hundred pennies in value ; and in the year 1194 (Richard I) at one 
hundred and sixty pennies, or thirteen shillings and four pence. 

The new coin above of the German Empire is accompanied by 
the ten marks of gold, as follows : 

Ten Marks. William, Kaiser. Gold, 1871. 



Weight, .128. Fineness, 900. Value, $2.38. 

The latter is coined at the rate of 125.55 pieces out of one mint 
pound (or half kilogram) of gold, nine-tenths (900-1000) fine. 
These coins do not assimilate with other new coins of the Continent. 
A large issue of this commenced last year, the material for which 
is the bullion and coin lately transmitted by France on account 
of the indemnity to Germany. 

Great Britain. — While the Royal Mint, in London, has been 
actively employed since the year 1848, in producing gold and silver 
coins to the extent of one hundred and twenty-three millions sterling, 
the mint at Sydney, N. S. W., has produced no less than twenty- 
eight millions sterling. A new mint has been established at Mel- 
bourne, Australia, to obviate a previous necessity of sending 
their gold to London, for coinage. 

Of the British coinage we learn from the Annual Mint Report of the 
United States: 

“ Until recently no official Annual Report of Minting operations 
was issued, but now there is such a document containing much val- 
uable information, not confined to the amount of British moneys. 
The Mint officers are thoroughly imbued with the spirit of improve- 
ment. 

“ The Mints of Sydney and Melbourne, in Australia, con- 
tribute largely to swell the aggregate of gold coin. The last named, 
which is near the gold fields, has recently gone into operation. 
Engraved views of the interior of this Mint, which have lately 
reached us, evince perfection of art and completeness of arrangement. 
We are surprised, unreasonably, of course, at such results in what 
was regarded as the end of the earth only a few years since. 

“ The Anglo-Indian Mints of Calcutta and Bombay, show, by 
their annual reports, much activity and a large amount of work, 
especially in silver. Great system is manifest, and the average fine- 
ness is identical with the legal standard, or as nearly so as can any- 
where be shown.” 
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The Sovereign. 1872. 




Weight, .256.6* Fineness, 916.5. Value, $4.86. 

The origin of the sovereign, as a coin, is traced back to the year 
1489, three years before the discovery of America. In that year the 
Master of the Royal Mint was ordered to make a new money of 
gold according to the print and form of a piece of lead annexed to 
the patent. The coin to be double the weight of the Royal — a coin 
then in use. Twenty-two and-a-half of the new piece to be coined 
out of the pound weight in the tower. 



The St. George Sovereign. 1872. 




The Half Sovereign followed in the year 1504, in the reign of 
Henry VII. At that period were current the English coins named 
ryal, half ryal, the fourth part of a ryal, the half angel. The smaller 
coins used in change were the groat and the half groat. 

Italy. — The last coin of the Pope is known as the two lire, issued 
in 1869, and worth, in our currency a little over thirty -six cents. 



Two Lire of Pope Pius IX. Silver, 1869. 




Weight, .320. Fineness, 835. Value, $0.36.4. 



r rhe head of Pope Pius IX, is conspicuous, with the legend Stato 
Pontificio . The Papal coinage ceased in the year above named. 
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Weight) .867.5. Fineness, 903. Value, $ 1.06.5. 

The peso is equivalent to the piastre of eight reals. We have no 
recent official data of the extent of the coinage in Mexico. 

Netherlands. — The guilder maintains a large place in the coin 
currency of the Netherlands. The gold piece known as 10 guil- 
ders, is worth, at the United States Mint, 8 3.97, a fraction above 
the twenty francs. The 2± guilders is the leading silver coin of the 
country. 
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The coin currency of Italy is now the twenty lire of gold, worth 
$ 3.82 ; the five lire of silver, worth 98 cents ; and the silver lira (of 
a reduced fineness), worth 18 cents. The five lire presents the head 
or Victor Emanuel, and the legend Regno d’ Italia. 

KINGDOM OF ITALY. Five Lire. Victor Emanuel. Silver, 1869. 



Weight, .800. Fineness, 900. Value, $0.98. 

The coinage of Italy, in former centuries, is amply illustrated by 
writers of note, viz. : Argelati, 1759 ; Bellini, 1755-1779; Carli- 
Rubbi, 1754 ; Fioravanti, 1734; and Zanetti, 1789. 

Mexico. — The Republic continues to coin the dollar, called there, 
the peso , with a value in our currency of 8 1.06J, of which the 
annexed is a fac-simile : 

Peso (or Dollar) of the Republic. Silver, 1869. 




The Bankers Magazine . 

Two and a-half Guilders. William III. Silver, I860. 




Weight, .804. Fineness, 944. Value $1.03. 



The last specimen of 2J guilders is dated 1869, with the head of 
William III, valued at $ 1.03 at our mint, or about forty cents per 
guilder. 

Portugal. — Among the recent contributions to numismatic science 
is the gold coroa of Portugal, or 5000 reis, equal to $5.80£ of our 
metallic currency. This is issued with the head of Ludovico I. 
The following is a fac-simile : 



Gold Coroa or 5000 Reis.* 1871. 




Weight, .308. Fineness, 912. Value, $5.80.5. 

The silver coin issued in 1871, as 500 reis, has a value of forty- 
nine cents of our money, being valued more commercially than.it is 
when melted at our mints. It preserves a dun relation to the gold 
coin above; it should be, with us, worth about fifty-eight cents. 



500 Reis of Portugal. Silver, 1871. 




Weight, .400. Fineness, 912. Value, $0.49.6. 
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The coroa , or 5000 reis, is just equal to the gold coroa of Portu- 
gal. There are current in Portugal gold coins of 4800 reis, 5000 
reis, and 8000 reis. The chief silver coins are the testa (100 reis) ; 
the crusado moro (486 reis), and the milrei, or dollar, 1000 reis. 

Russia. — But slight changes have been effected in the coinage of 
Russia of late years. The silver piece of twenty copecks was largely 
issued in the year 1S70, according to the annexed engraving : 

RUSSIA. Twenty Copecks. Silver, 1870. 



W eighty .11.2. Fineness, 875. Value, 90.13.3. 

There are still in use the five rubles of gold, value 16$. 4gd. ster- 
ling. The only other gold coin of Russia is known as the ducat. 
Besides these is the silver ruble , value 3s. 2$d., or 79 cents tour- 
tenths of our money ; also, the silver poltina , or 50 copecks, value 
about 40 cents, and the silver pieces of 25 copecks, 20 copecks, 15 
copecks, 10 copecks, and 5 copecks; a platina coin of six rubles, 
value about 8 4.70 ; and platina ducat , value about 82.35. 

Platinum is no longer used by their mints. The smaller silver 
coins have an obvious reduction in weight, and are more used as 
tokens. Their mint values being below the legal standard, as with 
the small silver coins of the United States. Russia produces gold 
annually about four millions sterling in value, or twenty millions of 
dollars. 

- Spain. — The new coins of Spain show the important political 
changes of that country. The new five pesetas of 1871 have the head 
of Amadeo, who has already abdicated, leaving his effigy among the 
silver currency of the people. This coin approaches in value the 
silver dollar of the United States. 





Five Pesetas of Amadeo I. Silver, 1871. 




Weight, .800. Fineness, 900. Value, HO. 98. 
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Besides the new silver coin of Aradeo, the Spanish mint is 
represented by the five pesetas , having the full length recumbent 
figure of Republican Spain stretched from the Pyrenees to Gibraltar. 

Five Pesetas of the Republic of Spain. 1870. 



■ 



Weight) .800. Fineness, 900. Value, §0.98. 

This was replaced in 1871-2 by the coin of Amadeo. This, in 
turn will soon be relinquished for another coin of the new Republic. 
The five-franc piece of France circulates freely in Spain. 

Sweden. — A new gold coin, under the name of the Carotin has 
been issued by Sweden, equivalent to ten francs, according to the 
French standard. The latest coin of the Swedish Mint is the Jour 
riksdaler (or specie daler) represented by the following engraving. 
It has the head of Carl XV, and is worth $ 1.1 1^ at our mint. 

Sweden. Four Riksdaler. 1870. 




VIMtosA 






or Specie Daler of Sweden. 

Weight, 1,092. Fineness, 750. Value, $1.11.5. 

The gold ducat of Sweden is wbrth, at our Custom House, $ 2.22£. 
Their gold carotin is worth, at our mint, $1.9 lj. Sweden produces 
gold and silver in small sums only. Its iron is of the most noted 
quality. Jt produces also lead, nickel and zinc. 

Wurtemberg. — The double thaler of 1869, of silver, is considered 
one of the finest specimens of modern coins. 



% 
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Double Thaler of Carl, Koenig. Silver, 1869. 




Weight, 1.190. Fineness, 900. Value, $ 1.46. 



This kingdom and others having been lately absorbed into tbe 
Empire of Germany, their distinctive coinage has ceased. This 
piece is inserted for its rare beauty, and as a memento of the past 
condition of those States. 

Of the smaller German States there were recently issued various 
specimens in silver and copper, viz. : in Bavaria, Baden and Hanover. 

Thelast Annual Report of the Mint of the United States says of 
these new issues : “ They are chiefly interesting for two reasons : 

That this is the last of them on account of being merged in the new 
empire, and that they are such perfect specimens of the minting art. 
In this latter respect they must claim the victory over the coins of 
much larger countries. Perhaps their mints have so little to do that 
they can afford to do it as if a prize awaited them.” 

Those who wish to examine more closely the engraved fac-similes 
of the new coins of Japan will find nine of them fully illustrated in 
the “ Bankers ’ Almanac for 1873,” before referred to. We present 
herewith an illustration of the largest. 



Japan. Gold Coins. Twenty Yen. 




The Sun and the Dragon are conspicuous emblems in these coins. 
The Sun represents Japan, the Dragon represents the Imperial 
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Power. The legends on all the coins are “ The (Treat Sun Rising ” 
and “ Third Year qf Peace and Enlightenment .” Then follow the 
name and value of each coin. 

The five yen gold coin annexed is one-fourth the value of the new 
coin above shown.. 



Five Yen of Japan. 1872. 




Weight, 268. Fineness, 900. Value, $4.98>£. 

The yen of Japan approaches in value and size the silver dollar 
of the United States. The figures nearly resemble those of the gold 
coin above represented. 



Japan. Silver Coins. One Yen. 1872. 




j^Our half dollar is approached in size and weight by the fifty sen, 
(dow given); the standard being 800 fine, instead of 900. 



Fifty Sen. 1872. 




Weight, 402. Fineness, 800. Value, $0.44.6. 



Digitized by v^ooQle 



574 The New Coinage of the World . [January, 

The relative values of the new coins of Japan, illustrated in the 
Banker's Almanac , are as follows : 



Japan. 



One Yen 


Weight . 


Fineness . 
900 . 


V ilue , 

.. 1.00.8 


Fifty Sen 




.402 


800 . 


.. 0.44.6 


Twenty Sen . . 


“ 


.160.8 .... 


800 . 


.. 0.17.8 


Ten Sen 


<( 


.80.4 .... 


800 . 


. . 0.08.9 


Five Sen 


“ 


.40.2 .... 


810 . 


.. 0.05 


Twenty Yen . 


Gold. 


1.072 


900 . 


.. 19.94 


Five Yen 


“ 


.268 


900 . 


. . 4.98.5 


Two Yen 


(< 


.107 


900 . 


1.99.4 


One Yen 


U 


.53.5 .... 


900 . 


. . 0.99.5 


To return to 


the Continent 


of America. 


It is 


interesting to 



record the accumulations of gold and silver in the Pacific States. 
California has deposited 642 millions of gold for coinage, besides 
unnumbered millions that have been produced and exported through 
private hands. Montana, $20,825,103; Colorado, $ 21,452,964 ; 
Idaho, $17,433,205; Oregon, $11,596,843; Nevada, $9,550,148 
(mainly silver) ; Arizona, Utah, New Mexico, Dakota, Wyo- 
ming, each contributes to the uncounted heaps of precious metals now 
in course of distribution and waste. 

The mint of the United States was established at Philadelphia 
by act of April 2, 1792. The coinage of the first three years was 
only $453,541, and to the close of the century, only two and a-half 
millions. The coinage of any one year did not exceed one million ot 
dollars until the embargo vear of 1807. In the year 1826 it exceeded, 
for the first time, two millions of dollars. In 1827 it reached a little 
over three millions. In 1834 it exceeded seven millions; in 1843, 
eleven millions ; and in 1847 it was over twenty-two millions. 

The fi rst branch of the mint was established at New Orleans, year 
1838, followed by branches the same year at Charlotte in North 
Carolina, and Dahlonega in the State of Georgia ; both States 
being at that time the largest gold-producing States of the Union. 
No further branches were proposed until the gold of California be- 
came so abundaut that a mint at San Francisco was created in the 
year 1854, and an assay office at New York in the same year. The 
importance of the former is illustrated by the fact that the operations 
there have been larger than at the parent mint in the last twenty 
years. The development of the mining regions of Montana, Colo- 
rado, and Idaho led to the establishment of branch mints at Denver 
in 1863, at Carson City in 1870, and at Boise City in 1872. 

The first accessions of gold from California were shown in the 
years 1849-1850, from which time the deposits of American gold and 
silver rapidly increased until the year 1861, when the coinage reached 
its maximum, $ S3, 693, 767. Since that time the annual coinage has 
ranged from twenty-four to sixty-five millions; the reduction being at- 
tributed to the fact that gold was more freely exported in a crude state 
or in bars.; To June 30, 1872, the gross coinage was $ 1,215,7S9,4 16, 
viz. : 
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Summary Exhibit of the Coinage of the Mint and Branches , to the close of the Year , ending June 80 , 1872 . 
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The first director of the mint of the United States was Mr. 
David Rittenhouse ; others followed at the dates named below : 

List of Directors of the Mint of the United States. 

uYames. Date of Appointment. 

David Rittenhouse April 14, 1792. 

Henry William De Saussure July 8, 1795. 

Elias Boudinot October 28, 1795. 

Robert Patterson January 17, 1806. 

Samuel Moore July 15, 1824. 

Robert M. Patterson May 26, 1835. 

George N. Eckert June 30, 1851. 

Thomas M. Pettit April 4, 1853. 

James Ross Snowden June 3, 1853. 

James Pollock May, — 1861. 

William Millward * October, — 1 866. 

H. R. Linderman April, — 1867. 

James Pollock t May, — 1869. 

H. R. Linderman (Washington) March, — 1873. 

An important change in the management of the mint was effected 
in February, 1873, by a removal of the office of director from Phil- 
adelphia to Washington, as a branch of the treasury ; the appoint- 
ment of director being given to Mr. H. R. Linderman, who had been 
director of the mint from 1867 to 1869; the operations at Philadel- 
phia being still under the control of the former officers. 

Under the new regime a new coin has been created, under the act 
of Congress of 1873, entitled the trade dollar , which is now in use 
for export to China, Europe, and other portions of the world. It 
has for its obverse a female figure seated on a bale of cotton, and ex- 
tending the right hand, grasping an olive branch, toward the open 
sea. In the left hand is a scroll bearing the word “ Liberty,” and at 
the base of the device is the motto, “ In God we trust.” The date 
of the coinage (1873) appears upon the obverse, together with the 
halo of thirteen stars. The reverse is the figure of an eagle, with 
the inscription “ United States of America,” and the motto 
“ E Pluribus Unum.” The weight and fineness, with the words, 
“ Trade dollar,” are also inscribed on the reverse. 




*Not confirmed. 



t Re*appointe4. 
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While some of the older mining regions of California are pro- 
ducing less than formerly, the later fields are more productive than 
before. Nevada is exceedingly rich in silver. The Director of the 
mint at Carson City reports in 1S72 : 

u The past year’s experience on the Comstock lode has established 
a point upon which there had been hitherto some uncertainty in the 
public mind, and some among experts in mining matters, viz., that in 
the deeper workings of the mines deposits of ore are reached even 
more extensive ana rich than are found nearer the surface. This 
has created greater faith in the permanence of the lode, and greater 
confidence in exploring and working it. The developments in the 
lowest levels of some of the prominent mines, at a depth of fifteen 
hundred feet, have given a fresh impetus to work upon the l«*de. 
Many partially prospected claims upon which work had been for 
some time suspended have again been opened ; new and extensive 
hoisting machinery provided, and some are already showing veins of 
pay matter/’ 

The vast increase in the coinage since 1848-9, is more fully shown 
in the annexed summary. 

Coinage of the United States, Twenty-four Years. 



Year. 

1848 


Gold. 

$ 3,775,512 




Silver. 

- $2,040,050 


Copper, 

... $64,158 


Total. 

... $5,879,720 


1849 


9,007,761 




. 2,114,950 


41,984 


... 11,164,695 


1850 


31,981,738 




. 1,866,100 


44,467 


... 33,892,305 


1851 


62,614,492 




774,397 


99,635 


... 63,488,524 


1852 


56,846,187 




999,410 


50,630 


... 57,896,227 


1853 


55,213,907 




. 9,077,571 


67,060 


... 64,358,538 


1854 


52,094,595 




. 8,619,270 


42,638 


... 60,756,503 


1855 


52,795,457 




. 3,501,245 


16,030 


... 56,312,732 


1856 


59,343,365 




. 5,196,670 


27,106 


... 64,567,141 

... 26,848,292 


1857* .. 


25,183,138 




. 1,601,644 


63,510 


1858 


52,889,800 




. 8,233,288 


... 234,000 


... 61,357,088 


1859 


30,409,954 




. 6,833,631 


307,000 


... 37,550,585 


1860 


23,447,283 




. 3,250,635 


342,000 


... 27,039,918 


1861 


80,708,400 




. 2,883,707 
. 3,231,081 


101,660 


... 83,693,767 


1862 


61,676,576 




... 116,000 


... 65,023,657 


1863 


22,645,730 




. 1,564,297 


... 478,450 


... 24,688,47? 


1864 


23,982,748 




850,086 


... 463,800 


... 25,296,634 


1865* .. 


30,685,700 




950,218 


... 1,183,330 


... 32,819,248 


1866 


37,429,430 


. . 


. 1,596,646 


•.. 646,570 


... 39,672,646 


1867. 


39,838,878 




. 1,562,694 


... 1,879,540 


... 434281,112 


1868 


24,141,235 




. 1,592,986 


... 1,713,385 


... 27,447,606 


1869 


32,027,966 




. 1,574,937 


... 1,279,055 


... 34,881,958 


1870 


30,103,364 




. 2,670,054 


611,445 


... 33,384,863 


1871 


34,403£64 




. 5,500,085 


.., 283,760 


... 40,187,409 


24 years.. 


$933,246,780 




$78,085,652 


. .$ 10,157,213 


..$1,021,489,615 


To 1847... 


72,623,929 




. 70,990,401 


... 1,145,555 


... 144,759,886 


79 years .$ 1,005,870,709 


.# 149,076,053 


..$11,302,768 


. .$ 1,166, 249, 531 



* Six months only ; the fiscal year which had previously terminated on the 
31st of December, was in 1857 altered to 30th June, to correspond with the 
financial year of the Treasury of the U. S. 

40 
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Coin ag f. of Gold (nine years, 1848-56) at the Mints of Great Britain 
France, knd the United States. 



Total Coinage. 
£ 4,807,000 
5,058,000 
1*2,492,000 
26,523,000 


Tears. 

.. 1848 . 

1849 . 

1850 
.. 1851 


England. 
£2,452,000 . 

2.178.000 . 

1.492.000 . 

4.400.000 . 


France. 

£ 1,600,000 
1,080,000 

4.600.000 

9.600.000 


United States. 
£ 755,000 
1,800,000 
6*4400,000 
12,623, 000 


£48,880,000 


. . 1848-51 . 


£ 10,522,000 . 


£16,880.000 


.. £21,478,000 


21.152.000 

36.195.000 

35.052.000 

33.658.000 

32.336.000 


. . 1852 . 

.. 1853 . 

.. 1854 . 

1855 . 

. . 1856 . 


8.742.000 . 

11,952,000 . 

4.152.000 . 

9.008.000 . 

6.002.000 . 


1,040,000 

13.200.000 
. 20,480,000 

16.417.000 

20.334.000 


11.370.000 

11.043.000 

10.420.000 
8,233,000 
6,000,000 


£ 158,393,000 


.. 1852-56 . 


. £ 39,856,000 . 


. £ 71,47 1,000 


.. £ 46,066,000 


£207,273,000 


General Totals 


£ 50,378,000 . 


. £88,351,000 


.. £ 68,544,000 


II.— Mints of England, 


France, the U. 8 


and Sydney, 


since 1856. 



Total (' oinage . 
£ 

41,7:18,000 .. 

32.700.000 .. 

37.161.000 .. 

27.400.000 .. 

29.981.000 .. 


Tears. 

1857 .. 

1858 .. 

1859 .. 

1860 .. 
1861 .. 


English. 

£ 

4.860.000 .. 

1.231.000 . 

2.650.000 . 

3.121.000 . 

8.191.000 . 


French. 

£ 

. 22,902,000 . 
. 19,548,000 . 
. *27,208,000 . 
. 17,9:18,000 . 
. 3,929,000 . 


United States. 
£ 

413,209,000 . 
. 10,578,000 . 
. 6,082,000 . 
. 4,689,000 . 

. 16,142,000 . 


Sydney. 

£ 

767,000 

1.343.000 

1.221.000 

1.652.000 

1.719.000 


168,980,000 .. 


1857-61 .. 


20,053,000 . 


. 91,525,000 . 


. 50,700,000 . 


6,702,000 


31,219,000 .. 


1862 .. 


7,836,000 .. 


. 8,570,000 . 


. 12,335,000 . 


. 2,478,000 


21,081,000 .. 


1863 .. 


6,608,000 .. 


. 8,409,000 . 


. 4,529,000 . 


. 1 ,535,000 


27,984,000 . . 


1864 .. 


9,535,000 . 


. 10, 954, COO . 


. 4,796,000 . 


2, 699.010 


17,251,000 .. 


1865 .. 


2,367,000 .. 


. 6,475,000 . 


. 6,137,000 . 


. 2,272,000 


30,076,000 .. 


1866 .. 


5,076,000 . 


. 14,603,000 . 


. 7,486,000 . 


. 2,911,000 


127,611,000 .. 


1 862-66 .. 


31,422,000 . 


. 49,011,000 . 


. 35,283,000 . 


. 1 1,895,000 


18.793,000 .. 


1867 .. 


497,000 . 


. 7,943,000 . 


. 7,952,000 . 


. 2,401,000 


22,403,000 .. 


1868 .. 


1,653,000 . 


. 13,603,000 . 


. 4,828,000 . 


. 2,319.000 


24,426,000 .. 


1869 .. 


7.372.000 . 

2.313.000 . 


. 9,368,000 . 


. 6,407,000 . 


. 1,279.000 


8,5(6,000 .. 


1870 .. 


t 


. 4,983,000 . 


. 1,220.000 


18,052,000 .. 


1871 


9,920,000 . 


t 


. 6,882,000 . 


41,250.000 


92,190,000 .. 


1867-71 .. 


21,755,000 . 


. 30,914,000 . 


. 31,052,000 . 


. 8,469,000 


388,781,000 .. 


Add for 9 
y*rs end- 


73,230,000 . 


.171,450,000 . 


.117,035,000 . 


.27,066.000 


209.006,000 


. mg 1856. . . 
G. Total, 


50,378,000 . 


. 88,357,000 . 


. 68,544,000 . 


. 1,733,000 


597.787.000 . 


. 1848-71. .. 


. 123,608,000 . 


.259,801,000 . 


.185,579.000 . 


.28,799,000 



* The gross atnouut coined was £28.105,000, but nearly u million whs recoinage. The figure 
here given is the net amount. 

t Interrupted by war of 1870-71, and issue of inconvertible paper. J Estimate only. 

J We regret that we have not the exact figure for this year before us. hut we do not believe 
there b any error in what we have put down. The total coinage of the decade ending 1857 was 
nearly £8. ’.000 '00, and the coinage of the previous nine years was £68,500,000. 
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THE CURRENCY. 

Congress met on the first day of December. The Committees 
were named the same week, consisting as follows on financial ques- 
tions : 

House of Representatives. — Committee on Ways and Means . — 
Messrs. Dawes, of Massachusetts ; Kelley, of Pennsylvania ; Bur- 
chard, of Illinois ; E. H. Roberts, of New York ; Kasson, of Iowa ; 
Waldron, of Michigan ; Sheldon, of Louisiana ; Foster, of Ohio ; 
Beck, of Kentucky ; Niblack, of Indiana, and Wood, of N’ew York. 

Committee on Banking and Currency . — Messrs. Maynard, of Ten- 
nessee ; Farwell, of Illinois; Merriam, of New York; Hawley, of 
Connecticut; Hunter, of Indiana; Phelps, of New Jersey; Hub- 
beli, of Michigan ; Niles, of Mississippi; Randall, of Pennsylvania; 
Mitchell, of Wisconsin ; and Durham, of Kentucky. 

The Senate. — Committee on Finance . — Messrs. Sherman, of 
Ohio; Morrill of Vermont; Scott, Wright, Ferry, of Michigan; 
Fenton and Bayard. 

Committee on Commerce. — Messrs. Chandler, Spencer, Conkling, 
Buckingham, Boutwell, Gordon and Dennis. 

Committee on Railroads. — Messrs. Stewart, Scott, West, Ramsey, 
Hitchcock, Cragin, Howe, Frelinghuysen, Hamilton of Texas, Ran- 
som and Kelley. 

I , 

Currency Reform. — One of the best contributions of the present 
year to banking literature is an article on “ the Resumption of Specie 
Bayments written by Mr. Lyman H. Atwater, and contained in 
Scribner’s Monthly Magazine for December, pages 217-229. Those 
bankers who take a deep interest in the subject, will find Mr. At- 
water’s article well worth perusal. 

Specie Payments. — Our readers will find in the early portion of 
this number, an able article entitled “ Reform of the Currency ,” from 
the pen of Mr. Joseph S. Ropes, of Boston, read before the American 
Social Science Association in May last. Mr. Ropes is one of the able 
merchants of Boston, and President of the Board of Trade of that 
city. Our readers will observe how clearly and fully he pointed out, 
IN May last, the coming financial storm of the year 1873. 

Thirty-five years ago Thomas H. Benton, u Old Bullion,” as he 
was called, delivered a speech upon finances in the United States 
Senate, in the course of which he made some remarks which come to 
a prominent issue of to-day. One passage was as follows : “ One of 
the highest functions of money is to measure values; that is a function 
which paper cannot perform. The measure of values must itself 
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possess intrinsic value, and must itself be free from sudden or mate- 
rial variations of value. It must have a uniform and universal value. 
As well might you attempt to make a measure of lengths out of that 
which has no length ; a measure of weight out of that which has no 
weight ; a measure of quantities out of that which has no capacity 
to hold any quantity, as to endeavor to make a measure out of that 
which has no intrinsic value. The precious metals alone can consti- 
tute a measure of values ; paper money can measure the value of 
nothing, not even of itself j its own value is eternally measured by 
its reaction — by its convertibility — into specie.” This is stating the 
oase strongly, and few will deny the truth of the assertion, but our 
difficulty is to discover a method by which we can return to specie 
payment in the shortest possible time consistent with the business 
interests of the country. As yet the problem is unsolved. 



Foreign Loans. — The credit of numerous foreign governments is 
at a low ebb in Lombard Street. That of the Spanish countries of 
South America, shows the lamentable results of a neglect of the 
ordinary principles of integrity and punctuality. The following are 
quotations in November: 



Italian 

Spanish 

French Loan, 6 per cent, 
do. 5 per cent. 

Turkey 

Honduras, 1870 

Paraguay, 1871 

Mexican 

St. Domingo 

Costa Rica. 6 per cent . . . 
Bolivian 



57 


.. 57} 


191 


» 19| 


99} 


.. 100} 


<m 


.. 91} 


48} 


-- 48} 


16} 


.. 17} 


30 


.. 31 


15 


-- i H 


19 


.. 21 


47 


.. 49 


40} 


.. 41} 



Effects of Unredeemable Paper. — The, absence of specie 
payments removes one of the chief checks to the excessive accumu- 
lation of foreign indebtedness, as well as other forms of feverish 
and exaggerated commercial action. We are not of those who 
entertain a rabid dread of all foreign indebtedness. So long as 
capital can be borrowed from the old world, at rates which enable us 
to employ it in developing the resources of our own country at a 
profit, we hold that such use of it is alike advantageous to Europe 
and the United States. Indebtedness to Europe thus incurred is 
not a bad omen. Indebtedness incurred for luxuries which we con- 
sume, but cannot pray for, or for internal improvements and railroads, 
which will not pay interest on the loans obtained to construct them, 
are evil, evil only, and that continually. 

— Scribner's Monthly Magazine. 
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THE DAILY PRICE OF GOLD AT NEW YORK. 

(Continued from page 472, December No.) 

The following Monthly Table shows the lowest and highest premium daily on 
.gold at New York, in tne month of November, 1873, compared with the same 
period in the years 1868-72. The figures in full-face type denote the lowest 
and highest quotations of the month : 





l¥OV. ^ 

1 


1 

1878. 


1872. 


1871* 


! 1 

1870. : 1869. 


1868. 


1 


Saturday .. 


8* 


81 ' 


Hi 


12* 


12 


19* 


114 


11} 28 


98} 


Sun* 


2 


Sunday. 


Sun* 


HI 


L2 


12 


124 


10* 


iii ; 27 } 


28 


33 


33} 


3 


Monday . . . , 


n 


84 1 


Sun. 


HI 


12 


104 


10* 27* 


27} 


334 


33* 


4 


Tuesday . . . 


Holiday i 




12* 


n* 


12 


io 


104 26} 


274 


33 


33} 


5 


Wednesday! 


6 i 


71, 


Holiday. 


Sun. 


104 


104 26} 


27} 


32} 


•32* 


6 


Thursday . . j 


61 


7 1 


nj 


12 * 


ii* 


12 * 


Sun. 264 


27* 


394 


33 


7 


Friday 


64 


7 *i 


m 


12 | 


Holiday. 


104 


10 J Sun* 


33* 


344 


8 


Saturday .. 


4 


71 


12 * 


13 


a* 


11 * 


104 


10 } 26} 


264 


Sun* 


9 


Sunday. 1 


Sun. ! 


134 


13* 


in 


11 * 


10 * 


10 # 1 26} 


27* 


344 


34* 


10 


Monday. .. 


74 


7|: 


Sun* 


114 


HI 


10 * 


10* 96* 


274 


341 


35* 


11 


Tuesday .. 


74 


7», 


13* 


144 


u* 


114 


10 * 


114 26} 


27 


33} 


34} 


12 


Wednesday; 


7 


74 


134 


13* 


Sun. 


11 


lir 26} 


27 


33* 


34* 


13 


Thursday . 


7» 


84 


134 


13} 


114 


u* 


i Sun* 26} 


27 


33* 


34 


14 


Friday ' 


84 


91 


134 


134 


11 


Hi 


11 } 


12} Sun. 


34* 


35 


15 


Saturday . . 


81 


10 


134 


13* 


114 


u* 


10 * 


114 26} 


274 


Sun* 


16 


Sunday. 


i Sun. 


! 134 


13* 


ll 


11 } 


11 * 


12 } t 274 


27* 


354 


87 


17 


vlonday .. ., 


»4 


91 


l Sun* 


in 


1 U 


12 * 


13} 264 


274 


344 


36* 


18 


Tuesday .. 


94 


104 


131 


13* 


ll 


ii* 


124 


13} Holiday. 


33} 


354 


19 


Wednesday 


9* 


9* 


13j 


13# 


Sun. 


12 * 


12 } 26} 


26} 


34} 


35 


20 


Thursday . . 


8 | 


94 


13 


13} 


10 } 


11 1 


Sun. 26§ 


26} 


34} 


35 


21 


Friday 


9| 


104 


13 


13# 


10 | 


101 


114 


11} Sun* 


34* 


34* 


22 


Saturday .. 


9} 


10 } 


13 


14 


10 } 


10 * 


id 


12 26} 


26} 


Sun. 


23 


Sunday. 


Sun 


12 | 


13| 


10 * 


10 * 


ii* 


124 26} 


26* 


34 


34* 


24 


Monday.. . 


! 9f 


10 


1 Sun. 


10 * 


114 


Holiday. 26 


26* 


34} 


34} 


25 


Tuesday . . . 


94 


9» 


m 


134 


10 * 


10 * 


a* 


124 244 


25} 


34} 


35* 


26 


Wednesday 


; 8 j 


94 


12 } 


13 


Sun* 


ii* 


19 24* 


24* 


Holiday. 


27 


Thursday . . 


Holiday. 


121 


m 


10 } 


11 


Sun* 24} 


254 


35 


35} 


28 


Friday 


1 94 


9 | 


Holiday. 


10 * 


11 


H4 


114 Sim. 


:i4* 


35* 


29 


Saturday .. 


8 | 


94 


12 | 


121 


io§ 


104 


11 


11 * ! 214 


23 


Sun* 


30 


Sunday. 


| Sun* 


| 124 


12 } 


Thanks’g 


10 } 


11 91* 


234 


j 354 


35} 



MONTHLY PREMIUM ON GOLD AT NEW YORK, 1868-73. 



DATE. 


1868. 


1869. 


1870. 


1871. 


1872. 


1878. 


January .. 


334 


42* 


34* 


36} 


19* 


23} 


10 * 


Hi 


8* 


10 * 


nf 


14* 


February . 


39* 


44 


30} 


36* 


15 


21} 


10} 


12* 


9* 


11 


12 * 


154 


March 


37} 


41} 


30} 


32} 


10* 


16 


104 


11* 


9* 


10* 


14* 


W* 


April 


37* 


40} 


31* 


34} 


114 


15* 


104 


11* 


9* 


13* 


16* 


194 


May 


394 


40} 


34* 


44 * 


13* 


154 


11 


12* 


124 


14* 


16* 


18* 


June 


39} 


41} 


37 


39} 


10 * 


14* 


11 * 


134 


13 


14* 


15 


18* 


July 


404 


45} 


34 


37* 


Hi 


22} 


in 


13} 


13* 


15* 


15 


16 i 


August . . . 


43} 


50 


31} 


36} 


14} 


22 1 


11 * 


13* 


12* 


15} 1 


14* 


16* 


September. 


414 


45} 


334 


62} 


12} 


16* 


12 * 


15* 


12* 


154 


10 * 


16* 


October. .. 


33} 


40} 


284 


31} 


114 


14* . 


ii* 


15 


12* 


154 


7* 


11* 


November. 


324 


37 


214 


28} 


10 


13* 1 


10 * 


12* 


13* 


14} 


— 


— 


December. 


34} 


36} 


19 


24 


10} 


11* 


8* 


10 * 


11* 


13} 


— 


— 



^For daily price of gold from January, 1863, to December, 1872, tee Banker'* Almanac for 1873. 
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FLUCTUATIONS OF THE N. Y. STOCK EXCHANGE,. 

FOR THREE MONTHS. 



Monthly Report, Compiled by Thomas Denny & Co., 
Stock and Bond Brokers, 39 Wall St. 



( Continued from page 439, December No . ) 



Stocks. 



Sept., 1873. 



Oct., 1873. j 



Lovett. Highest. 

IT S. Six per cts. of 1881, Coupon Bds. 11 54 .. 119J 



li Five-Twenty of 1 862, “ 113§ .. 113J 

“ “ 1864, “ 114| - 1174 

“ “ 1865, “ 110 .. 118| 

“ “ 1865, New, “ 111| .. 116J 

1867, “ I13| .. 1194 

“ « 1868, “ 113 .. 118J 

• 4 Ten-Forty Coupon Bonds 116 .. 114| 

“ Five per cent, of 1881 1114 -• 114J 

“ Six per cent. Currency 107| .. 11 3$ 

Ten n. Six per cent. Bonds, Old 72 82| 

“ “ “ New 724 -- 82 



Virginia Six per cent. Bonds, Old 

“ “ “ New 

Consol.. 51 .. 52 

N. Carolina Six per ct. Bonds 27 .. 274 



Lowest • Highest. 


JiH ~ 


116 


105 .. 


109 


W 6 i .. 


110 


1074 .. 


1M$ 


109} .. 


113* 


1104 .. 


1154 


1104 -- 


115 


105 .. 


1164 


106| .. 


1094 


1084 .. 


111 $ 


68 .. 


75 


69 .. 


74| 


35 .. 


35 


434 :: 


484 



4 4 



New 



Special Tax 



S. C. Six per ct. Bds. Jan. & July.. 14 
“ “ April & Oct.. 14 

Missouri Six per cent. Bonds 84 

Canton Company of Maryland 70 

Delaware and Hudson Canal Co 111 

Consolidated Coal Co. of Maryland - 40 

Quicksilver Mining Company IS 

“ “ Preferred 30 



14 

30 

924 

984 



114 

544 

354 

45 



9 .. 11 



85 .. 89| 

55 .. 80 

100 ..109 

38 .. 47 

20 .. 234 

27 . . 27 



Mariposa Mining Company 



“ “ Preferred -- 

Western Union Telegraph Co 544 

Pacific Mail Steamship Company.. 31 

Adams Express Company 844 

Wells, Fargo & Co. Express Co 56 

American Merchants’ Union Express 574 

United States Express 51 

N. Y. Cent, and Hudson River R. R. 89 

Erie Railroad, Common 504 

“ Preferred 66 

Harlem Railroad, Common Shares. 90 



Reading Railroad Shares 



924 


45 .. 


734 


44§ 


25 .. 


374 


924 


78 .. 


a5 


75 


554 •• 


69 i 


62| 


50 .. 


60 


68* 


44| -- 


60 


105* 


S0| .. 


96 ' 


59| 


444 -- 


53* 


734 


644 -- 


70| 


1304 


100 .. 


119 



Nov.,M873. 


Lowrtt. mgkttt- 


1124 




1154 


1054 




1094 


1064 




111 


1074 




111 


109 




114 


1104 




ll4f 


110 




115- 


105 




1084 


1064 




no 


108 




U0| 


62 




724 


62 




724 


45 




50| 


18 




18 


*84 




io 


85 




89 


55 




60 


99 




no 


38 




47 


20 




28 


25 




28 


434 




68 | 


25 




33* 


76 




85 


59 




65 


41 




60 


45 




60 


77* 




92| 


35$ 




47 


564 




67 


994 




1154 
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1874 .) Fluctuations of the New York Stock Exchange. 



Stocks. 

N. York & New Haven E. R. Shares . . 

Michigan Central Railroad Co 

Lake Shore & Mich. Southern R.R. - 
Panama Railroad Company Shares . . 
Union Pacific Railroaa “ 

Illinois Central Railroad 44 

Cleveland & Pittsburgh R.R. * 4 Gtd. 

44 Col., Cinn. &Ind. R.R... 
Chicago, Rock Island & Pacific R.R. 
44 Burlington & Quincy 44 
44 & Alton Railroad Shares. . 

4 * 44 44 Pref. 

44 & Northwestern R.R. Shares 

44 «« Pref. 

Del., Lackawanna & West. R.R. Co. 
Pittsb'gh, Ft. Wayne & Chic., Guar. 
Toledo & Wabash R.R. Co. Shares. 

*• 44 44 Pref. 

St. Louis, Alton & Terre Haute R.R. 

44 a <* Pref. 

Ohio & Mississippi R.R. Co. Shares 
Hannibal & St. Joseph R.R. 

44 44 “ Pref. 

Milwaukee & St. Paul R.R. Shares 
“ “ “ , Pref. 

Boston, Hartford & Erie R.R. Shares 
Col., Chic. & Ind. Cen. R.R. Shares 
Dubuque & Sioux City Railroad . . . 
New Jersey Central Railroad Shares 
Morris & Essex Railroad Shares. . . 
N. Y. Central Six p. ct. Bds. of 1883 
Erie First Mortgage Bonds of 1868. . 

Long Dock Bonds 

Mien. Southern Sinking Fund Bonds 
44 Seven p. ct. 2d Mtge. 

Central Pacific 1st Mortgage Bonds 
Union “ 44 “ 

44 44 Land Grant Bonds. . 

44 “ Income Bonds 

Alton & Terre Haute 1st Mtge. Bds. 
“ 44 2d 44 Pref. 

44 44 44 Income Bds. 

Relleville & So. III. 1st Mtge. 8 p. ct. 
Chic. & N. W. Consol’n S. F. Bonds 
44 44 1st Mortgage Bonds. . 

Cleveland & Tol. Sinking Fund Bds. 
44 & Pittsb’gh Consol n Bds. 

“ 44 Second Mtge. 

44 44 Third 44 

44 44 Fourth 44 

Chic., Rock lsl’d &Pac. 7 p. ct. Bds. 
Milwaukee & St. Paul 1st Mortgage 
St Louis & Iron Mountain R.R. Bds 
Col., Chic.dc Ind. Cen. 1st Mtge. Bds. 

<< *< «* 2d 44 

Toledo, Peoria & Warsaw 1st, E D. 
44 44 44 lst,W D. 

44 44 44 2d, W D. 

Cedar Falls & Minn. 1st Mtge. B Is. 
fioston, Hart & Erie 1st Mtge. Bds. 



Sept., 


1873. 


Oct., 


1873. 


Nftv., 


1873. 


lowest. Highest. 


Lowest. Highest. 


Lowest. Highest. 


135* . 


1361 


116* . 


130 


1121 - 


125 


80 . 


90* 


65 . 


. 79 


65 . 


81 


73 . 


93 


58 . 


. 79 


571 . 


73* 


84 . 


117* 


80 . 


100 


771 . 


90 


17* . 


271 


151 • 


21 1 


141 - 


26* 


1031 . 


105* 


92 . 


100 


90 . 


. 99 


79* . 


87* 


731 . 


. 83* 


I 2 • 


80* 


78 . 


85 


67* . 


. 78 


65 . 


69* 


86 . 


1061 


84* . 


961 


83* . 


. 94* 


90 . 


98* 


84* . 


. 92* 


78 . 


. 94 


100 . 


104 


85 . 


. 94 


85 . 


. 95 










90 . 


. 96 


40 . 


65 


31* . 


. 46 


311 


. 50 


64 . 


82 


54 . 


. 71 


53 . 


70* 


86 - 


1001 


80 . 


931 


79* . 


- 95* 


93| . 


94 4 


81 . 


90 


80 - 


8$ 


391 - 


70* 


32* . 


. 491 


331 ■ 


. 49| 


39 . 


39 


25 1 


. 35 


20 ! 


.* 20 


26* . 


394 


21 . 


. 30| 


21* . 


. 27 


19 . 


37* 


16 . 


. 26 


15 . 


. 25 


33 . 


50 


24 . 


. 35* 


24* . 


351 


30 . 


51 


221 - 


. 35* 


21* . 


36* 


56 - 


701 


44 . 


. 61 


43* . 


. 60 


li - 


2* 


1* - 


2 


1 . 


If 


19 . 


31* 


161 . 


- 24f 


15| . 


. 24 






55 . 


. 55 


50 . 


. 50 


91* - 


102* 


86 . 


. 95 


85 . 


. 95 


91 . 


91* 


84 . 


. 88 


83 . 


. 91 


92 . 


921 


88 . 


. 90 


85 . 


. 89 


I04f . 


104| 


• • 


. 


98 . 


. 99 


94| . 


95 1 


90 . 


. 95 


90* . 


. 91 


104| . 


105 


100 . 


. 102* 


97* . 


. 100 


99 . 


99* 


95 . 


. ^* 


90* . 
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MR. KELLEY'S CURRENCY BILL. 

The following is the text of the bill introduced by Mr. Kellet, 
of Pennsylvania. 

Be it enacted , etc., That the amount of United States notes in 
circulation be limited, except as hereinafter provided, to $400,- 
000,000 and that any holder of said notes presenting any sum not 
less than fifty dollars, or some multiple thereof, to the Treasury of 
the United States, or any of the Assistant Treasuries, shall 
receive in exchange therefor an equal amount of bonds of the 
United States, coupons or registered, as may by said holder be 
desired, bearing interest at the rate of three and 65-100 per cent, per 
annum, payable semi-annually, which the Secretary of the Treasury 
is hereby authorized to prepare and furnish for that purpose, and 
that when any person shall demand of the Treasurer of the United 
States or any Assistant Treasurer redemption of said bonds, it shall 
be the duty of said treasurer or assistant treasurer to pay in United 
States notes the principal of said bond or bonds, with accrued 
interest, and cancel and forward the bonds thus redeemed to the 
Treasurer of the United States forthwith in such a manner as the. 
Secretary may prescribe. 

Section 2. That the Secretary of the Treasury shall cause to be 
prepared United States notes of the denominations now in use to 
the amount of fifty million of dollars, which shall be held as a 
reserve or redemption fund for the purpose of securing prompt pay- 
ment of said bonds when demanded, and the United States notea 
so held in reserve shall be used only when needed for the payment 
of said bonds on their presentation, and shall be withdrawn and 
placed again in reserve out of any United States notes not other- 
wise appropriated, received by the Treasury Department thereafter,, 
and the whole amount of United States notes received by the- 
Treasury Department in exchange for said bonds bearing three and 
65-100 per cent, interest, shall be appropriated and applied by the* 
Secretary of the Treasury as rapidly as practicable to the purchase* 
or redemption of any bonds of the United States outstanding at 
the passage of this act. 

Section 3. That National banks are hereby authorized to hold 
such bonds bearing three and 65-100 per cent, interest, instead of the 
reserve of United States notes now required by law. 



December 15. — Senator Clayton introduced a bill to repeal the 
tax of ten per cent, on the circulation of bank notes (to take effect 
January 1st, 1874.) Referred to Committee on Finance. 

On Tuesday, December 16th, in the Senate, Mr. Morrill, of 
Vermont, from the Committee on Finance, reported adversely on 
the bill to repeal section 6 of the act of March 3, 1865, imposing a 
tax of ten per cent, on the circulation of bank notes, and the com- 
mittee was discharged. 

41 
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By Mr. Morrill (Rep., Vermont). A bill for the resumption of 
specie payments and for free banking. It directs the Secretary of 
the Treasury to issue, in return for deposits of United States notes 
to the amount of $ 50 or upward, $ 100,000,000 of loan certificates, 
payable in four years after date, and bearing interest at the rate of 
3.65-100 per cent, per annum. All National banks mentioned in sec- 
tion 31 of the National Currency Act are authorized to hold one-half 
of their reserve in these certificates, and the other half in United 
States notes or gold. All other National banks may hold any part 
of their reserves in these certificates, United States notes, or gold, and 
any deposit available for the redemption of circulating notes may be 
counted as part of the reserve of an association organized in any of 
the cities named in the currency act, to which such deposit may be 
due, provided no interest be paid or received therefor ; and all United 
States notes so receivable shall be canceled. The Secretary of the 
Treasury is directed at any time after October 1, 1874, to issue five- 
twenty six -per-cent gold bonds to the amount of $ 200,000,000, with 
the proceeds of which, when sold at par for gold coin, he shall, on 
and after January 1, 1875, redeem in coin such United States notes 
not bearing interest payable to bearer as may be presented, in sums 
of not less than $ 100, at the treasury in Washington, or at the sub- 
treasury in New York ; and all notes so redeemed may be reissued at 
the discretion of the Secretary of the Treasury in payment of any 
dues of the United States, except United States bonds and interest 
on the public debt. Finally, the bill proposes to repeal all limitations 
on the amount of National bank currency, except the restriction that 
the amount of circulation issued to any National bank shall not 
exceed ninety per cent, of the bonds deposited as security, or of the 
amount of its paid-in capital stock. 

Mutilated Currency. — On the same day a bill was introduced 
by Senator Wright, of Iowa, to facilitate the assorting and redeem- 
ing of National bank-note currency, and to authorize the issue of 
circulating notes to the amount of ninety-two per cent, in lieu of the 
ninety per cent, now authorized by law. It authorizes the President 
to designate some one National bank in New York City, with a cap- 
ital of at least 8 1,000,000, to act as sorting or redeeming agent for 
all mutilated or soiled and worn-out National bank notes issued by 
banks keeping an account therewith, and such banks as keep with 
this depository an average balance of two per cent, on their circula- 
tion, shall be entitled to receive from the Comptroller of the Cur- 
rency notes to the amount of ninety-two per cent, on their United 
States bonds deposited in the Treasury as security for their circu- 
lation. 
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THE TREASURY REPORT. 

The Annual Report of the Treasury Department was made to Con- 
gress on the 1st December. The Secretary anticipates a decline in the 
revenue, viz. : from customs 28 millions, from internal revenue 21 
millions, from miscellaneous sources 14 millions — a total revenue of 
U68 millions for the present fiscal year, against 333 millions reported 
for the year ending 30th June, 1873. He reports a sale of new five- 
per-cent. bonds to the extent of $ 84,500,000. He recommends an 
appropriation for the payment of the loan of 1858, amounting to 

20,000,000. Of the banking movement he says : 

“ The prevailing practice, not only of National banks, but of State 
banks and private bankers, of paying interest on deposits, attracts 
♦currency from all parts of the country to the large cities and especi- 
ally to New York, the great financial centre. At seasons of the year 
when there is comparatively little use for currency elsewhere, im- 
mense balances accumulate in New York, where, not being required 
by the demands of legitimate and ordinary business, they are loaned 
on call at a higher rate of interest than that paid to depositors and are 
used in speculation 

“ During the past summer, anticipating the usual autumn strin- 
gency, the Treasury Department sold gold while the market price 
was high, currency abundant, and bonds for sale in the market were 
.scarce, and while there was a surplus of gold in the Treasury, and 
thereby accumulated about fourteen million dollars of currency with 
the view of using the same, or such part thereof as might be neces- 
sary, in the purchase of bonds for the sinking fund, at times during the 
autumn and winter, when they could be bought at a price not above 
par in gold, or in meeting demands upon the Treasury, as circum- 
stances should require.” 

These sales of gold were rather unwise, in view of the stringency 
that was anticipated. With due deference to the better judgment of 
Congress and tne Treasury, we think all the gold revenues should be 
applied to the extinction of the legal tenders, as demanded by the 
original action of Congress in creating them. The honor of the coun- 
try was pledged to tnis effort, and the deviation from the course 
obviously urged by Congress in 1863-4, has led largely to the late 
revulsion. Of the commercial movements of the year the Secretary 
reports : 

“ During the fiscal year ending June 30, 1873, the value of mer- 
chandise imported into the United States was $ 642,029,539, as 
against $ 626,595,077 for the previous year. An analysis shows an 
increase in the imports of merchandise admitted duty free, in raw 
materials and in some articles of necessity, while in some articles of 
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luxury there was a reduction. The increase in the importation or 
coffee was 86,164,339, and in tea $1,522,519, in addition to the 
amounts in bond July 1, 1872, and which were withdrawn therefrom 
during the year. Coffee was so withdrawn for consumption to the 
value of $ 16,901,126, and tea to the value of $ 18,024,217. There 
was an increase also in the importation of copper and copper manu- 
factures of $1,818,188; soda and salts, $ 1,719,408 ; tin in plates, 
$2,681,222; hides and skins, $ 1,427,784; fur skins, $188,170; 
melado, $2,656,138; wood and manufactures thereof, $ 2,141,766 ; 
earthenware, $745,140 ; manufactures of cotton, $9,893,870. 

“ There was a decrease in silk goods, $ 5,723,582 ; precious stones, 
$182,905; fruits, $713,203; fancy goods, $278,577; fine linen, 
laces, and other manufactures of flax, $1,054,115; as well as in 
some articles of a different class, such as barley, $ 440,626 ; 
opium and extracts thereof, $ 128,839 ; leather and leather goods, 
$1,829,917; wool, $8,105,114. The gold value of the exports of" 
merchandise from the United States was $522,478,892, as against 
$444,177,586 for the previous year. There waft an increase in 
certain articles exported as follows, the value being stated in cur- 
rency : cotton, $47,201,672; wheat, $12,537,194; wheat flour, 
$ 1,425,980 ; bacon and hams, $ 13,895,545 ; pork, $884,727 ; lard, 
$1,068,196; cheese, $2,745,092; oils, $7,256,514; wood and 
manufactures thereof, $ 3,878,930 ; manufactures of iron, $2,372,725; 
coal, $952,449; drugs and chemicals, $575,050; hides and skins, 
$2,159,845; furs and fur skins, 8382,545; leather and leather 
goods, $ 1,621,465 ; in live animals, $259,731. 

“The export of gold and silver in excess of the imports was 
$63, 127^637, as against $66,133,845 for the previous year. The 
balance of trade in merchandise has been largely against the United 
States for many years, and the country has exported during the 
twenty years ending with the last fiscal year gold and silver to the 
extent of more than a thousand million dollars over and above the 
amount imported.” 

The financial policy of the Government has led to this exhaustion 
of gold and silver. Granting (as every sound statesman will), that 
a resumption of specie payment is desirable, this large export of gold 
could have been lessened by a wise contraction of the paper money 
created by Congress. It is not too late now. Let Congress carry 
out the promises made eight years ago, as to a gradual reduction of 
paper money till it reach such a volume as can be placed upon a gold 
basis, and the country will, in a few years, recover its prosperity. 

Of the changes in the mint, the Secretary reports : 

“The Mint Bureau, established by the act of February 12, 1873, 
was organized on the 1st of April, when the coinage act became 
operative. Dr. H. R. Lindbrman was appointed director ; and, under 
his able and energetic management, the operations of the mints and 
assay offices have been efficiently conducted, and a more speedy and 
systematic rendition of the bullion accounts effected. At the request 
of the Department, he has obtained valuable information on various 
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technical and scientific points connected with the coinage, by which 
the transaction of business has been greatly facilitated. 

“ The reduction of the coinage charge from one-half to one-fifth of 
one per cent, has been followed by an increased coinage, and pre- 
vented, to a considerable extent, the export of gold bullion — its value 
for coinage in this country having thereby been brought nearly to its 
mint value in London, where it is coined without charge. Some 
further advantages would no doubt follow the adoption by this 
country of the tree-coinage system as to gold. I recommend the 
repeal of the charge for coining gold, and also the charge imposed for 
copper used for alloy, as being an inconvenient item in estimating 
•the coinage value of gold.” 

To June 80, To June 80, To June 80, To June 80, 

Net Receipts. 1871. 1872. 1878. 1874.* 

From customs $206,270,408 $ 216,870,286 $ 188,089,522 $ 160,195,404 

From internal revenue 148,098,158 . 180,642,177 . 118,729,814 . 91,640,454 

From Bales of public lands 2,388,646 . 2,575,714 . 2,882,812 . 2,078,768 

From miscellaneous sources 81,566,786. 24,518,688. 29,087,065. 16,048,866 



Total receipts $ 888,828,944 $ 874,106,867 $ 888,738,204 $ 268,958,492 

Net Expenditures. 

Civil and miscellaneous purposes $69,498,710. $6,958,266. $5,105,949 $88,722,298 

For War Department 85,799,991. 60,984,758. 73,828,110. 47,796,058 

For Navy Department 19,481,027 . 85,852,157 . 46,823,188 . 27,792,451 

For Indians and pensions 41,870,892 . 21,249,809 . 87,811,181. 88,986,871 

Miscellaneous 85,595,181 . 28,526,256 84,000,000 

For interest on the public debt. 125,576,566 . 117,857,889 . 104,750,688 . 107,051,908 



Total expenditures $292,177,188 $277,517,962 $ 290,845,245 $ 289,848,576 

The following is a statement of the principal of the public debt of 
the United States on the first day of July during the past four 
years : 

July 1st, 1870 $2,480,672,427 

July 1st, 1871 2,353,211,332 

July 1st, 1872 2,253,251,328 

July 1st, 1873 2,234,482,993 



The last statement is made without regard to the interest due and 
unpaid or accrued, or cash in the Treasury at the dates named. By 
adding interest due and unpaid and interest accrued, and deducting 
cash in the Treasury for the past two fiscal years, we have the fol- 
lowing result : 



Balance of obligations July 1st, 1872 $ 2,191,486,343 

Balance of obligations July 1st, 1873 2,147,818,713 



Net reduction during the fiscal year $ 43,667,630 

According to this statement, the net reduction of the public debt 
from July 1st, 1870, to July 1st, 1873 — a period of three years — 
amounts to $ 246,189,434.61, which gives an average of $ 82,063,- 
144.87 per year. The reduction for the last year is $ 43,667,630.05, 
against $ 127,461,095 for the year ending July 1st, 1871. The 
interest paid on the debt for the year ended June 30th, 1871, 
amounted to $125,576,565.93, against $ 104,750,688.44 paid for the 
vear ended June 30th, 1873, showing a difference of $ 20,825,877.49 
between the two years. 

* Estimated. 
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The New York Clearing House. — The Clearing-House Association met 
at the close of November, to consider the report of the Committee of Nine on 
Bank Reform. President Vermilye occupied the chair. After the reading of 
the minutes, Mr. Leverich, of the Bank op New York, offered a resolution to 
postpone the whole subject for sixty days* Mr. Coe, of the Committee of Nine, 
asked that the Committee might be discharged from further duty. It was 
discharged accordingly. After some discussion, Mr. Kitchen, ot the Park 
Bank, offered as a substitute for the motion of Mr. Leverich, a resolution 
referring the subject to a new Committee of Nine, to be appointed by the chair, 
and to be composed of members representing different views on the report, 
whose duty it shall be to report at a future meeting whether some middle 
ground could not be found on which all could uuite and harmonize. Mr. 
Leverich then withdrew his resolution, and the resolution of Mr. Kitchen 
was adopted by a large majority. The Association then adjourned, to meet at 
the call of the chair. President Vermilye subsequently appointed the following- 
named bank presidents as the new Committee: Messrs. Kitchen, Park Bank; 
Yail, Bank of Commerce; Hayes, Union Bank; Berry, Tradesmen’s; Duer, 
State Bank ; Castree, Irving Bank ; Buell, Importers and Traders’ Bank ; 
Chandler, Mechanics’ Bank ; Jordan, Third National Bank ; Schreiner, German- 
American Bank. 

Bank Clerks. — The Bank Clerks’ Mutual Benefit Association of New York 
City celebrated their fifth anniversary, at Association Hall, on Thursday, 
December 4th, 1873, at 8 o’clock p.m. Alexander Gilbert, Esq., Cashier 
of the Market National Bank, presided. The annual report was read by 
the President of the Association, Mr. J. C. Parsons. An address was delivered 
by the Rev. Wm. M. Taylor, D.D. The Swedish Singing Society, of New 
York, generously volunteered their services for the occasion. The Association 
has received liberal contributions from the banks and from individuals, and is 
eminently prosperous. The present number of members is 987. 

New York. — The petition to have the firm of Howes & Macy adjudicated 
an involuntary bankrupt was filed in the United States District Court in Bank- 
ruptcy, in this district, by Alonzo R. Morgan, of Long Island City. The pe- 
tition recites that Morgan deposited $2*204 in cash with Howes & Macy. 

California. — The Bank of San Luis Obispo was organized in August 
under a State charter, at San Louis Obispo, with a capital of $ 200,000. Presi- 
dent, H. M. Warden; Cashier, C. H. Phillips; New York correspondents, 
Messrs. Laidlaw & Co. The private banking house of Messrs. Warden & 
Phillips is succeeded by this bank. 

Colorado.— The Bank of Denver, Colorado, will be organized in 
January, 1874, under a territorial charter, with a capital of $200,000. H. C. 
Brown, President; C. D. Gurley, Cashier. Their card will be found on the 
cover of the Banker’s Magazine. 

Pueblo. — Mr. C. H. Blake has been elected President of the People’s Bank 
in place of Mr. E. W. Railey, resigned. Mr. J. R. Lowther continues as 
cashier. Their card will be found on the cover of the Banker’s Magazine. 

Delaware. — The burglars who attempted a robbery of the National Bank 
of Delaware, were tried in December, and convicted. The penalty for the 
crime of which the prisoners stand convicted, is a fine of not less than $ 100, 
nor more than $ 500 ; stand one hour in the pillory ; be whipped with not less 
than twenty nor more than forty lashes; and be imprisoned for a term not 
exceeding ten years. 
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Illinois. — Mr. Edward Cherrill, for the past nine years Cashier of the 
Hancock Co. National Bank of Carthage, Illinois, was, in July last, elected 
Cashier of the Union Bank of Quincy, Illinois, in place of Mr. C. H. Charles, 
resigned. The Union Bank was incorporated in 1869, by special act of the 
Legislature of Illinois, with a perpetual charter, having a maximum capital of 
$500,000, of which $ 100,000 is paid up in cash. The business of the bank is 
largely devoted to the mercantile interests of the city. Its correspondents in 
New York are the Marine National Bank and the Germak-Ambrican 
Bank. 

Indiana. — The First National Bank of Anderson, Indiana, is in a re- 
ceiver’s hands. Amount of bank assets, $ 163,655; amount of bank liabilities, 
$139,717; assets over liabilities, $23,938. In addition to the assets above 
named, there are $ 10,000 due the bank on United States bonds, which, when 
realized, will increase the assets to $33,938. There are also $14,000 interest 
accrued on other bonds, which, when paid, will increase the assets to that ex- 
tent, making a grand total of real and contingent assets over liabilities of about 
$ 47.000. The President of the bank, Colonel Stilwell, in order to make his 
creditors amply secure, and safe beyond perad venture, made an assignment of 
all his real and personal property of the estimated value of $140,000. Mr. 
Thomas McCullough, of Ohio, has been appointed assignee of the private 
property, and also nominated receiver for the bank. 

State Finances. — Messrs. John A. Hambleton & Co., bankers, Baltimore, 
Md., offer bonds of Indiana for sale. Present Liabilities . — Foreign debt, 5 per 
cent, certificates, $ 30,000 ; Foreign debt, 2^ per cent, certificates, $5,000; War 
loans, due 1881, $ 139,000; temporary loans, due 2 and 3 years, $710,000 ; total, 

$ 884,000. Domestic Debt. — Due School Fund of State of Indiana, for which the 
interest only is to be paid — 5 per cent, $ 3,904,000 ; ordinary expenses of the 
Government, per annum, including interest, $1,000,000, The resources of the 
State of Indiana are: Annual State tax of 15 cents on the hundred dollars, and 
50 cents on each poll, 1873 and 1874; value of taxable property, $ 950,500,000 ; 
number of polls, 264,000; annual income, $1,557,750; cash on hand, October 
31, 1873, $ 185,175. 

Iowa. — The First National Bank of Red Oak, Montgomery County, 
(No. 2130), was organized in November, with a capital of $50,000, limited to 
$ 100,000. President, Charles H. Lane ; Vice-President, Francis M. Byr- 
kit ; Cashier, Charles F. Clarke. Their New York correspondent is the 
Ninth National Bank. This bank succeeds the banking house of F. M. 
Byrk.it. 

Kansas.— The Montgomery County Bank, at Independence, Kansas, is 
now under the control of Messrs. J. C. Leonard and Wills. 

Topeka. — Messrs. John D. Knox & Co., bankers, commence -business on . 
January 1st. Their New York correspondent is the Ninth National Bank. 
Mr. Knox has been President of the Capitol Bank of Topeka, hitherto. 

Maryland. — In a suit against an endorser on a check drawn at Baltimore, on 
a bank in that city, and remitted to Meyers’ Mills, Pa., the plaintiff was non- 
suited on the ground of unnecessary delay in sending the check to Philadelphia 
instead of Baltimore direct; the drawer having failed on the day the check 
reached the latter city. 

Massachusetts.— Mr. Jesse Eddy, President of the National Union 
Bank of Fall River, died in that city, November 15th. He was also Chair- 
man of the Board of Investment of the Fall River Savings Bank, with which 
institution he was connected over twenty-five years. 

Michigan.— Upper Big Rapids, Michigan, December 1. — The Exchange 
Bank, at Big Rapids, was robbed, November 30th, of $ 2,500. By some accident 
the vault was left unlocked by the bankers. The entrance into the bank was 
made by digging under the floor. The bank has suspended, and is electing a 
new cashier, although no blame is attached to the present cashier. 
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Minnesota.— The Lake City Bank, at Lake City, Wabasha County, was 
organised in November, 1873, under the general banking law of the 8tate of 
Minnesota, with a capital of $50,000 paid in. Joel Fletcher, President; 
Sloan M. Emery, Vice-President ; C. A. Hubbard, Cashier. Their New York 
correspondent is the Ninth National Bank. 

St . Paul . — At a meeting of the Board of Directors of the National Marine 
Bank at St. Paul, on the 31st October, Mr. O. B. Turrell was elected Presi- 
dent, in place of Mr. Newton Bradley. Mr. F. C Howes has been elected 
cashier in place of F. M. Roser. 

Missouri. — The Bank op St. Joseph was organized in November, under the 
State law, at St. Joseph, with a capital of $250,000, limited to $500,000. 
President, Calvin F. Burnes ; Vice-President, Simon Adler ; Cashier, Wil- 
liam C. W ELLS. 

Nebraska. — Messrs. James Sweet & Co. continue their banking business 
as usual at Nebraska City, their reported suspension having been only a few 
days’ cessation of currency payments at the beginning of October. Their 
New York correspondent is the Chemical National Bank. 

New York.— At. a meeting of the Directors of the Second National Bank op 
Cooperstown, Mr. David A. Avery was appointed Cashier, in place of Mr. F. 
G. Lee, resigned. Mr. Benjamin M. Cady (hitherto Cashier of Stoddard’s 
Bank, at Little Rock), was appointed Assistant-Cashier of the Second Na- 
tional. Mr. Jedediah P. Sill remains President. 

Elmira . — An ingenious attempt to rob the Second National Bank, of 
Elmira, N. Y., was accidentally thwarted on Saturday night, December 6th. 
D. R. Pratt, President of the bank, having occasion to enter the bank vault 
during the evening, discovered some brick- dust that had fallen in from above, 
through a crack between the iron plates. Thinking the circumstance suspicious, 
Mr. Pratt went up stairs to the rooms of the Young Men's Christian Associa- 
tion, which are in tne bank building. Dr. Hart, President of the Association, 
was there, and the two loosened the carpet in the south-east corner of the room, 
and discovered that a portion of the floor had been taken up and replaced ap- 
parently. Removing the board, they were astounded to see that the solid masonry 
of the arch of the bank vault, made of brick, stone and cement, had been almost 
entirely removed, at least two cart loads having been carried away. The iron 
plates of the vault were laid bare, and in the hole thus made were found a full set 
of burglars’ tools, a number of iron wedges, ei^ht cans of powder, two rubber 
sacks, and a curiously contrived jack-screw, which was iu position to ruse the 
plates of the vault. Dr. Hart said that there had been several strange men in 
attendance at the reading-room of the Association for a week or two, who were 
always the last to leave. One of these was found at the foot of the stairs when 
Mr. Pratt went down, and was at once taken into custody. He said he was 
from Boston, and in his possession were found $ 265, a fine gold watch and two 
heavy chains. He denied any knowledge of the attempted burglary. No other 
arrests have been made. The broken masonry was afterward found deposited in 
the rear of the Opera House. How the burglars managed to carry on their 
work without being detected is a mystery. Several suspicious persons who 
were stopping at the Elmira House have disappeared, leaving their bills unpaid. 

New Jersey.— At a meeting of the Directors of the Mount Holly Na- 
tional Bank, held at the banking house on Friday, November 28th, Thomas 
D. Armstrong was unanimously elected President to fill the vacancy caused 
by the death of Moses Wills. Floyd Armstrong was unanimously elected 
Cashier. Both to take effect on the 1st of December. The new President has 
been connected with the bank as Cashier from its establishment, and has been 
the responsible financier of the concern, and to him is due, in a very large 
degree, the measure of success the institution has attained. 

Jersey City. — Mr. John Armstrong, who died in December, 1873, was 
elected President of the Hudson County Bank in 1865, succeeding his father 
Matthew Armstrong, who had been a director of the bank since 1851, and 
became its President January 1, 1859. In June, 1865, when the Hudson County 
Bank was succeeded by the Hudson County National Bank, Mr. Arm- 
strong was unanimously elected its first President, and continued as such until 
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his death, November 30th, in the 51st year of his age. He was born in the city 
of New York; resided many years in New Jersey, until the death of his father, 
when he returned to the citv. He was, at the time of his death, senior partner 
in the well-known leather house of M. Armstrong & Sons, 19 Ferry street. 
He had been incapacitated from service in the bank since June last, and the 
duties of President have been discharged by Hon. Job Mall, long a director of 
the bank, since July, when he was appointed President pro tem., during the ab- 
sence from the city of Mr. £arle, Vice-President, during the summer months. 
Mr. Mall had been a resident of Jersev City since 1832 (having been born in 
England), until his removal to Plainfield, New Jersey, a few years since, of 
which city he was the first mayor. Mr. Mali, ranks high wherever known, as a 
gentleman of the most unsullied integrity, and having amassed a handsome for- 
tune, is eminently qualified for the position of President of an institution so 
secure in the public confidence. The Hudson County Bank was the first in- 
stitution organized in New Jersey, under what was known as the general 
banking law. Its Presidents have been Hon. John Cassidy, Judge Griffith, 
Hon. Dudley 8. Gregory, Matthew Armstrong, Esq. and John Arm- 
strong. 

Newark. — Mr. Gifford F. Parker was, in November, elected cashier of the 
Merchants’ National Bank of Newark, in place of Mr. Linus M. Price, 
who had resigned. Mr. James L. Hays remains President. 

Ohio. — T he Finance Committee of the Board of Trade, December 6, reported 
resolutions declaring that all restrictions limiting National banking as a special 
privilege should be removed ; that the right to issue notes should bd given to 
*11 companies furnishing capital on the present basis of security to notes, and 
that in this way the public debt could be funded at home at a rate of not over 
four p^r cent, interest, and these bonds might be convertible into greenbacks to 
secure the elasticity of the currency when necessary. It also reported a resolu- 
tion asking Congress to forbid the payment of interest on current deposits by 
National banks. 

Pennsylvania. — Ira B. McVay & Co., bankers, at Pittsburgh, have filed a 
voluntary petition to be declared bankrupt. A large percentage of the creditors 
were willing to grant them an extension, but some of the smaller creditors with- 
held their signatures in hopes that when the ninety per cent, had agreed to the 
extension their claims would be considered separately, and probably paid in full 
in order to get rid of them. Under the circumstances it was deemed best to go 
into bankruptcy. 

Pittsburgh . — A petition was filed in the United 8tates District Court, Decem- 
ber 5, by the President and Trustees of the National Trust Company, ask- 
ing that Bobert J. Grier, their late cashier, be adjudged bankrupt. The 
petition sets forth that GRIER converted to his own use large sums of money, 
valuable bills receivable and notes to the Amount of many thousand dollars, 
which belong to the said Banking Company, but the exact amount of which 
cannot be given, and that he has left the State with the intention of defrauding 
his creditors. 

8urr between National Banks. — In the suit brought in the United 
States Circuit Court, New York, by the Second National Bank of Erie, Pa., 
against the Ocean National Bank, of New York, to recover $77,728, which 
amount plaintiff alleges it lost on account of the robbery of the Ocean Bank, 
in consequence, as charged, of the negligence of the latter bank, Judge Ship- 
man gave a decision in 'favor of the defendants with costs, holding that the 
negligence charged had not been proven. 

Philadelphia. — Mr. Elijah Dallett died at his residence, Sixteenth and 
Green 8treets, on Tuesday, December 9th, in the 71st year of his age. For the 
last 26 years he held the position of President of the Penn National Bank, cor- 
ner of Sixth and Vine Streets. He was previously a Director of the State 
Bank of Camden, and was a member of St. George's Society. Deceased was 
a native of England, but came to this countpr when young. He was highly 
respected by a large circle of acquaintances in business circles. He leaves a 
widow and several children. 
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Philadelphia. — Mr. Joseph G. Mitchell has resigned the presidency of the 
Mechanics’ National Bank of this city, in con sequence, as we are informed, of 
the pressure of private interests on his time ; Mr. George H. Stuart was 
unanimously elected to supply his place. 

Bank Clerks. — -The fifth annual meeting of the Bank Clerks’ Beneficial Asso- 
ciation, of Philadelphia, was held Tuesday evening, December 9th, at 1 18 South 
Seventh Street; the president, B. F. Dennisson, in the chfiir. The annual 
report showed the present membership to be 216, an increase of 23 members* 
Total receipts, $3509.38 ; expenses, including $ 2000 for death of four members, 
$2323.87; balance on hand, $3962.31. Since the organization, June 1,1869, 
$6000 have been paid for twelve deaths. The following officers have been 
elected for the ensuing year: President, B. F. Dennisson; Vice-President, T. G. 
Boggs; Treasurer, R. E. Wright; Recording Secretary, G. A. H. Rose: Corres- 
ponding Secretary, Joseph S. Sparks ; Board of Management, Thomas Water- 
man, C. D. Howell, J. C. Plish, T. L. Huggard, Watson Depuy, J. C. 
Garland, L. Renshaw, W. T. Nelson, Samuel Spering, Gibbons Marsh, 
Edward Wheeler. 

Philadelphia . — Charles Macalester, one of the leading citizens of Phila- 
delphia, died at his residence in that city on Tuesday, December 9th, aged 75 
years. More than fifty years of his life were devoted to local, State and National 
affairs. He was a trusted friend of Presidents Jackson, Van Buren, Polk, 
Fillmore, Pierce, Buchanan, Lincoln and Grant. In the conflict between 
the Government and the Bank of the United States, he was a Government 
Director, which threw him into close connection with all the men of that period. 
Mr. Macalester’s business was diffused, but he was particularly fortunate in 
real estate transactions in Chicago at an early day. He retired from active life 
about eight years ago, but was unable then, or at any subsequent period, wholly 
to refrain from connection with public interests that desired his sagacious and 
reliable counsel. This urgency retained him on the directory of the Fidelity 
Trust and Safe Deposit Company, in the presidency of the St. Andrew’s 
Society for the last seven years, and in numerous other positions whose honors 
were not without some amount of labor. Among these was that of Trustee of 
the Educational Fund bequeathed by Mr. George Peabody. The eminent 
success in the conduct of his personal affairs, attested by a fortune expressed in 
millions, was more or less shared by the various concerns with which Mr. 
Macalester was associated, and accounts for the earnestness with which his 
co-operation was sought, as well as the difficulty he experienced in relinquishing 
active pursuits. 

Ohio. — The First German Loan Association of Cincinnati has been 
organized as a bank of discount and deposit, having a capital of $ 100,000, and 
the individual liability of over 250 stockholders. Their officers are: Win jam 
Hebel, Director ; A. Sommer, Cashier ; and Carl Scholz, Comptroller. New 
York correspondents, Messrs. C. B. Richard & Boas. 

Rhode Island. — Mr. Joshua Wilbour, for several years Cashier of the 
First National Bank of Providence, was, in December, elected Cashier of 
the Commercial National Bank of Providence in the place of Mr. Stephen 
P. Wardwell, now under arrest. Mr. Daniel Day remains President. Capi- 
tal, $ 1,000,000. 

Providence. — Mr. Horatio A. Hunt was, in December, elected Cashier of the 
First National Bank of Providence in place of Mr. Wilbour, now Cashier 
of the Commercial National Bank. Mr. Samuel Foster is President, pro 
tem.y of the former. Capital, $ 600,000. 

Houston.— The City Bank of Houston, Texas, declared, in November last, 
a cash dividend of nine per cent, for the six months ending 31st October, 
1873. Mr. Benj. A. Botts is President; Mr. B. F. Weems is Cashier. 

Vermont.— Mr. Henry Barnard, President of the First National Bank 
of Springfield, Vermont, died November 19th, at the age of seventy-two years. 
He was first elected President of the bank in January, 1864, and continued in 
office till February, 1869. He was again elected President in January, 1872, and 
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remained in office till his death. Mr. Samuel Alford, Jun., was elected to fill 
the vacancy, December 1st. 

Virginia. — The forthcoming report of General Asa Rogers, Second Auditor 
of the State of Virginia, will show that the debt, exclusive of interest, is 
$ 30,478,741, independent of one-third, $ 15,239,370, assigned to West Virginia 
for payment. Of the former, $8,000,000 is held by citizens of Virginia, 
$13,000,000 in other States, and $9,500,000 in Europe. If the provisions of 
the act of March 13, 1873, for payment of two-thirds interest, be continued, the 
amount required to pajr interest on the 1st of January and 1st of July, 1874, 
will be $ 14207,027. As there is a balance due and unpaid in money on interest 
payable since 1871, of $ 880,059, including interest to colleges, to literary fund, 
etc., the whole amount necessary to meet the interest obligations of the State 
next year will be $2,242,083. Last year $ 931,203 was actually paid in money 
as interest upon the public debt, and $301,104 of coupons were taken in part 
taxes. 

Wisconsin.— Messrs. Marshall & Ilsley, bankers, Milwaukee, offer their 
services to Eastern bankers and merchants, for the collection of Western paper. 
Their house has been in operation over twenty-five years, and has earned a high 
reputation for punctuality. Their New York correspondents are the Bank of 
North America and the American Exchange National Bank. 

Wisconsin. — The State Treasurer of Wisconsin reports that State as being 
practically out of debt. The State proper owes to its own educational fund 
$2,233,900, and to outsiders only $ 18,100, which latter sum it is ready to pay 
on demand. The current expenses of the State Government for the last fiscal 
year were $ 1,798,023, and the receipts for the same time $ 1,774,558. Under 
the law of the State all railroads pay a license fee of three per cent, of their 
gross earnings into the Treasury in lieu of taxes. The Secretary of State re- 
commends that this law be changed, and that the railroads be required to pay 
taxes on the value of their property at the same rate as private individuals. 
The rate of taxation in Wisconsin is 2.23. per cent. At tnis rate he estimates 
that the railroads would be required to pay nearly twelve per cent, of their 
gross earnings. 

Wisconsin. — The Manufacturers’ National Bank of Racine, have 
removed into their new banking house, which is in a convenient and central loca- 
tion for an active business. 



Canada. — The Banque Ville Marie has been established at Montreal, 
under a charter granted in June, 1872. Capital, $ 1,000,000 authorized, of which 
the sum of $ 266, 000 has been paid in. President, Denis Emery Papineau ; 
Vice-President, John A. Leclerc; Cashier, Pierre Aime Fauleux. 

St John.— The Maritime Bank of the Dominion of Canada has been 
established at the City of St. John, County of St. John, province of New 
Brunswick, under a charter granted by the parliament of Canada, in June, 
1872. President, Albert J. Smith ; Vice-President, James Domville, 
M. P. ; Manager, John W. H. Rowley. Capital authorized, $2,000,000; 
capital paid in, $200,000. Their New York correspondents are Messrs. 
Richard Bell and C. F. Smith ers, 59 Wall Street. 

St. Johns . — La Banque de St. Jean was chartered May, J873, located at St. 
Jean (or St. John’s), Province of Quebec, Canada. The paid capital in Novem- 
ber, 1873, was $110,000. President, Melleurfils ; Vice-President, Isaac 
Coste; Cashier, Joseph L’Ecuyer. 

Banking Policy. — It is rumored that the banking policy of the new govern- 
ment will present a marked contrast to that of the late ministers. It is asserted 
that the legal-tender notes will be redeemed, and the powers under which they 
were issued be revoked. A return to something like the system of government 
finance previously in vogue would follow as a natural consequence. The known 
hostility of Hon. Mr. Cartwright to the Dominion note scheme lends proba- 
bility to these rumors. 
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NOTES ON THE MONEY MARKET. 



New York, December 22 , 1873 . 

Bzrkangs on London , at rixt y days ’ sight , 10896 *» 10896 for gold . 

Comparative quiet has been restored to the money markets of the leading cities, 
but there is an uneasy and restless feeling prevailing, ana which will continue to 
prevail until the questions relating to the currency are decided by Congress. There 
are three parties in Congress on this subject ; one recommending an extension of the 
bank-note currency; a second urging that duty and honor demand that the terms 
upon which the legal-tender paper was issued be rigidly complied with — among the 
latter are Senators Morrill, of Vermont ; Sumner, ot Massachusetts ; and Morton, 
of Indiana ; a third party recommended the let-alone policy, urging that the country 
will, in time, grow up to, and be gradually accommodated to, the present enlarged 
volume of the currency — among the latter are Senators Bout well, of Massachusetts , 
and Ferrt, of Miohisan. 

Mr. Boutwsll having, as Secretary of the Treasury, inaugurated the present 
system, whereby the specie volume of the Treasury had been sold instead of 
devoting it to the liquidation of the cash liabilities of the Government, will, of course, 
defend such a policy— one that has encouraged over-trading and inflation. Senators 
Sumner and Morrill, on the other hand, claim that Congress wus pledged to curtail 
the paper issues, and it is now obvious that if Congress had insisted, in 1865—1866, on 
a gradual absorption of about one-half of the legal tenders, as recommended and 
adopted by Secretary McCulloch, the country would now be in a specie-paying con- 
dition, and would be above and beyond the risks of p.mics and revulsions. 

The propositions this month to enlarge the puper currency beyond its existing 
volume, immediately gave confidence to the bull clique in Wall Street, and prices 
went up about one ppr cent, in consequence. 

Until Congress acts finally on the subject, the business community will be subject to 
all the distress arising from uncertainty and stock gambling. The price of gold, which 
had declined in November to premium in the market, has, in view of the urgent 
demands for inflation, reached 11 o 12 per cent. 

The prospect in November of a war with Spain has had the effect to drain the Treas- 
ury of its cash means. More activity in the Na y and War Departments has required 
an outlay of ten millions of dollars, accompanied by a reduction of the government 
revenues from various sources. The Secretary of the Treasury estimates a serious 
reduction of the rovenue from customs and from taxation, and has already drawn on 
the reserve of forty-four millions of legal tenders, while Congress is called upon for 
larger appropriations for the army and navy. 
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The excessive imports from abroad in 1871 and 1872, whereby our fresh accumula- 
tions of specie funds were wholly absorbed, were kept up early in 1878. They are 
now largely reduced owing to the inability of our merchants to meet their engage- 
ments promptly. The aggregate imports for eleven months of 1878 are thirty millions 
less than in 1872, but seventeen millions more than in 1871, viz. : 



Foreign Imports at New York for 


Eleven Months from January 1. 




1871. 


1872. 


1873. 


Entered for consumption 


. . * 195,643,997 . 


* 185,030,376 .... 


. . . . * 162,254,405 


Entered for warehousing 


131,039,797 . 


164,115,364 .... 


117.378,907 


Free goods 


26,493,931 . 


50,441,530 .... 


80,112,343 


Specie and bullion 


6,226,407 . 


5,420,911 .... 


17,137,821 


Total entered at port 


. *359,404,132 . 


* 405,008,181 .... 


. . . . * 376,883,476 


'Withdrawn from warehouse. . 


118.492,610 


147,937,704 . . . 


112,197.906 



The total imports are now twenty-eight millions below the corresponding eleven 
months of last year; and if we leave the specie out of the calculation the falling off is 
about forty million dollars. 

At the same time there has been a healthy increase of domestic exports to foreign 
countries, from 215 to 274 millions, exclusive of specie. If this policy can be main- 
tained for one or two years, it will aid the currency movements, and abate the extra- 
ordinary debts of our people, which have been accumulating in Europe. To show 
this reoent change, we submit aggregate returns for 11 months of 1878, compared with 
the same period in 1871 and 1872. Last year some of the usual Boston shipments 
were temporarily diverted to this port by the great fire in that city, which makes the 
present exhibit a stronger contrast than it otherwise would have been for the year. 

Exports from Now York to Foreign Forts for Eleven Months from January 1. 

1871. 1872. 1878. 

Domestic produce *206,774,248 *204,239,336 *264.499,136 

Foreign tree goods 1,076,418 1,436,205 2,013,212 

do. dutiable 7,043 587 9,042,436 8,482,307 

Specie and bullion 61,831 354 67,975,466 46,212,390 

Total exports * 276.725.607 * 283,393,443 *321,207,045 

do. exclusive of specie 214,894.253 215,417,977 274,994,655 

Excluding specie, the last eleven months show a decrease of forty millions in the 
imports, and a gain of nearly sixty millions in the exports, or a change of one hundred 
millions in the balance of merchandise trade as usually reckoned. 

The market was firm early this week, with the exception of a slight check given the 
sharp rise in the price of gold. The market is now weaker, as the active inquiry from 
bankers has lately decreased, and there is a good supply of cotton bills coming 
forward. This week the cotton receipts are very large, and the amount of cotton 
bills should naturally increase from this time forward. 

The Foreign Exchange market has been seriously disturbed during the last two* 
months. It is gradually approaching its former level. Sterling bills with banker’s 
signatures being now quoted at 108% a 1"8%. The beet bankers’ 60-days sterling bills 
are offered at 108% for this week's steamers ; do. at short sight 109%, up to half-past 
one o’clock, when the rates of each were marked down one-eighth of one per cent, 
from which time 108% for long, and 109% for short-date bills, were the nominal asking 
rates. We quote : Bills at 60 days on London, 108 a 108% for commercial ; 108% a 
108% for hankers’ ; do. at short sight, 109% a 109% ; Paris, at 60 days, 5.28% a 5.18% ; 
do. at short sight, 5.16% a 6.18%; Antwerp, 5.28% a 5.20 ; Swiss, 5.28% a 5.20; 
Hamburg, 4 Reichsmark, 94% a 95% ; Amsterdam, 40 a 40% ; Frankfort, 40% a 41%; 
Bremen, 4 Reichsmark, 94% a 95% ; Prussian thalers, 71 o 71%. The prices at this 
date, compared with the last three months, are as follows * 
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Sixty days’ Bill*. Aug. SI. Oc . 22. Nov. 81. Dec.tSL 

On London, banker*’. . . 107)4 9 106 .107 9 106 .. 106% 9 107 .. 106% • 106% 

11 commercial 107% 9 107% . . 105 • 106 . . 105% 9 106 . . 108 9 106% 

Parii, franc*, -p dollar. . 5.35 9 5.30 ..5.42% ft 5.32% ..5.42% 9 5.31% .. 5.88% 95.90 



Amsterdam, p guilder. 39% 9 40 .. 38% 9 39% .. 38% 9 39% . - 40% • 40% 

Frankfort, P florin . ... 40% ® 40% .. 39% 9 40% . . 39% 9 40% .. 40% • 41% 

Hamburg, P 4 R’mark. . 94% 9 95 .. 92% 9 93% .. 92% • 93% .. 94% 9 95% 

Prussian thalers 70% 9 71% .. 69% 9 70% .. 69% 9 70% . 71 • 71% 



The following are the broken* quotations representing the price in gold for other 
ooin. Mexican dollars, of both old and new stamp are now quoted at the same rates : 

Trade dollars, 99 a 100 ; American silver, large, 95% a 97 ; American silver, small, 95 a 97 ; 
Mexican dollars, 98 a 99 : English silver, 470 a 485 ; Five francs, 90 a 92 ; Thalers, 68 a 78; 
English sovereigns, 485 a 488; Twenty francs, 386 a 390; Spanish doubloons, 15.50 a 16.00; 
Mexican doubloons, 15.50 a 15.00. 

The banks of the City of New York have this month resumed the publication of their 
weekly returns. They have commenced a policy of contraction of liabilities in order 
to secure a return or recovery of their former volume of legal tenders. They have already 
brought that up to forty-two millions, and it is to be hoped that they will maintain 
this policy until the aggregate shall reach the sum on hand three or four years ago. 
We submit the aggregate for 1878, compared with former years : 









Legal 






Weekly 


1867. 


Loans. 


Specie. 


Tenders. 


Circulation. 


Deposits. 


Clearings. 


Jan. 5 — 


6257,858,460. 


.612,794,892. 


.665,096,121 . 


.632,762,779. 


.6202,533,564 .6466,987.787 


Jan. 4, *68. 


. 249,741,297 . 


. 12,724,614 . 


. 62,111,201 . 


. 34,134,391 . 


. 187,070,786 . 


483,266,304 


Jan. 4, '69. 


. 259,090,057 . 


. 20,736,122 . 


. 48,896,421 . 


. 34,379,009 . 


. 180,490,446 . . 


565,304,799 


Jan. 3, ’70. 


. 250,406.367 . 


. 31,166,906 . 


45,034,608 . 


. 34,150,887 . 


. 179.129,394 . . 


399,355,375 


July 4 — 


. 276,496,503 . 


. 31,611,330 . 


. 56,815,254 . 


. 33,070,365 . 


. 219,083,498 .. 


562,736,404 


Jan. 2, '71. 


. 263,417,418 . 


. 20,028 846 . 


. 45,245,358 . 


. 32,153,514 . 


. 188,238,995 . . 


467,692,962 


July 3. .. 


. 296,237,959 . 


. 16,536,451 . 


. 71,348,828 . 


. 30,494,457 . 


. 243,306,693 . . 


561,366,456 


Jan. 1,72. 


. 270,534,000 . 


. 25,049,500 . 


. 40,282,800 . 


. 28,542,800 . 


. 200.409.800 . . 


561,802,964 


July 1... 


. 269,002,800 . 


. 33,795,500 . 


. 54,951,400 . 


. 27.416,100 . 


. 232,387,900 . . 


485.973,837 


Jan. 6, 73. 


. 277,720,900 . 


. 19,478,100 . 


. 41,165,400 . 


. 97,613,800 . 


. 203,808,100 . . 


642,834,841 


Feb. 3 — 


. 286,879,600 . 


. 18,612,900 . 


. 45,802,100 . 


. 27,501,000 . 


. 217,168,500 . . 


661,411,941 


Mar. 3.... 


. 281,344,900 . 


. 16,370,500 . 


. 40,724,000 . 


. 27,601,300 . 


. 902,066,100 .. 


818,280^08 


April 7 ... 


. 373,534,000 . 


. 15,664,400 . 


. 34,940,500 . 


. 27,715,800 . 


. 187,687,000 . . 


780,496,463 


May 5. .. 


. 270,721,100 . 


. 18,677,800 . 


. 40,051,700 . 


. 27,564.400 . 


. 196,471,900 . . 


698,036.785 


June 2. . . . 


. 277,958,800 . 


. 19,482,000 . 


. 44.332.300. 


. 27,447,100 . 


. 206,136,500 . . 


454,272,030 


July 7 ... 


. 286,905,800 . 


. 33,551,400 . 


. 48,168,000. 


.. 27,276,200 . 


. 232,369,400 .. 


478,571,386 


July 29 . .. 


. 989, 389,100 . 


. 31,249,300 . 


. 49,957,100 


. 27,225.100 . 


. 239,118,300 .. 


547,225,998 


Aug. 4... 


. . 389,986,200 


. . 30,272,200 . 


. 50,030,500 


. 27,188,000 . 


. 238,840,900 . . 


465,718 370 


8ept. 1... 


. . 288,883,000 


. 23,095,200 


. 44,729,300 


. 27,281,900 . 


. 220,390,300 .. 


447,799,948 


4 - 8... 


. . 288,374,200 . 


. 21,767,000 . 


. 38,679,900 . 


. 27,355,500 . 


. 212,772,700 . 


553,727.908 


“ 15... 


. . 284,536,200 . 


. 20,449,300, 


, . 36,717,200 


27,383,400 . 


207,317,500 


548,285,978 


82... 


. . 278,421,700 


. . 18,844,600 


. 34,307,900 


. 27,414,900 . 


. 198,040, 100 .. 


654,398,916 






Ten weeks intermission to Bank Repor ts. 






Dee. 8... 


. 252,373,500 


. . 21,158,600 . 


. 38.214 000 . 


. 27,186,100 . 


. 182,015,300 . . 


419,721,758 


“ 15. . . 


. 254,580,600 


. . 28,319,500 . 


. 42,060,600 . 


. 27,167.900 . 


. 190,054,200 . . 


423,434,808 


“ 92... 


. 257,191,900 


. . 21,987,900 . 


. 44,567,700 


. . 27,125.400 . 


. 194,116.500.. 


407,892,373 



The tabular statement of the city banks shows a healthy increase in the volume of 
legal tenders, from 42 to 44 millions. This policy, if maintained for a few months, will 
restore greater strength to the banks of this city ; an improvement which will readily 
be suggested to and adopted by the banks of other large cities — a policy which will, if 
steadily followed, restore the whole country to vigor and permanent prosperity. 
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The bonks of Boston have made their weekly exhibits without interruption, and 
show but little reduction in their operations. The loans do not vary one million from 
the aggregate reported at the opening of the year, the deposits being ten millions less. 
We annex the summary for the year 1878, compared with former years. 





Lomu. 


Specie, 


Legal Tendon. 


Circulation. 


DepotiU. 


Jan. 6. 1808... 


. 8 94,969.249 


. . 9 1,466,246 


... 915,543,169 .. 


.9 24,626,559 .. 


..9 40,856.022 


Jan. 4,1869... 


. 96,423,644 


... 2,203,401 


... 12,938,342 .. 


. 25,151,340 . 


.. 37.538,767 


Jan. 3, 1870. . . 


. 105,985,214 


... 3,765.347 


... 11,374,559 .. 


. 25,280,893 .. 


.. 40,007,225 


Jan. 2,1871... 


. 111,190.173 


... 2,484,536 


... 12,872,917 .. 


. 24,662,209 . 


.. 46,927,971 


July 3 


. 119,152.159 


... 1,441.500 


... 13,117,482 .. 


. 24 816,012 .. 


.. 50 693,067 


Jan 1,1872... 


115,878,481 


... 4,469,483 


... 9,602,748 .. 


. 25.715,976 .. 


.. 46,994,488 


July 8 


. 112164 800 


... 2,740,100 


. . . 9,471,800 . . 


. 24,877.000 . 


. . 48 875,500 


Tbe deposits /after this date) inelude the amount due to other banks. 




Jan. 6, 1873.. 


122.872,700 


... 2,075,400 


. . . 11,122,500 . . 


.. 25,614,400 . 


. . 74,113,500 


Feb. 3 


125,088,700 


... 2.253,300 


... 11,507,300 .. 


.. 25,485 800 . 


.. 77,272,500 


Mar. 3 


124.390,400 


... 1,015,100 


... 11,185,600 .. 


25,457,500 . 


.. 74,833,700 


April 7 


120,001,600 


. . . 922,600 


.. 8,939,700 . 


.. 25,519,400 . 


. . 64,623,200 


May 5 


117,501,100 


... 1401,100 


. . . 9.191,600 . . 


.. 25,625,700 . 


. . 65,800,400 


June 2 


117,959.600 


... 1,269,200 


... 11,406,800 .. 


. 25,445,100 . 


.. 69.422,800 


July 7 


122,947,000 


... 1,935.400 


... 11,267,600 .. 


.. 25,487,700 . 


.. 73,218.900 


Aug. 4 


123,617,400 


... 1,536,000 


... 10.955,600 .. 


.. 25.550,000 . 


. . 71,110,300 


Sept. 1 


123,417,600 


... 1,121,500 


. . . 10,733,200 . . 


.. 25,490,200 . 


.. 66,625.500 


Oct. 0 


119,468,000 


... 1,363,400 


. . . 8,308,100 . 


.. 25,948,400 . 


.. 55,913,400 


*• 14 


120,327,300 


... 1,608,000 


... 9.003 200 .. 


.. 26,061,500 . 


. 56,950,600 


M 20 


120,197,000 


... 1,729,900 


... 7,850,900 .. 


.. 26,090,100 . 


. . 57,654,600 


“ 27 


120,559,900 


... 1,809,900 


. . . 8,528,300 . . 


.. 26,099,300 . 


.. 57,933,300 


Nov. 3, 


119.788,400 


... 1,849,400 


. . . 9,045,400 . . 


.. 26.139,100 . 


. 59,399,200 


“ 10 


120,090,700 


... 2,144,301) 


... 9,429,200 .. 


.. 26,162,100 . 


.. 61,435,000 


17 


120,461,000 . 


... 2,410,200 


. . . 9,644,800 . 


. 25.749,100 . 


.. 62,330,000 


“ 24 


120,033,300 . 


... 2,453,500 


... 10,047,600 .. 


.. 26,089,300 . 


.. 61,730,800 


Dm 1 


119,483.400 . 


... 2,6)2,200 


... 10,559,300 . 


.. 26,049,300 . 


.. 62,779,200 


" 8 


120,470,500 . 


... 2,567,700 


... 10,839,700 .. 


.. 25,992,000 . 


.. 63,309,000 


“ 15 


121,684,600 . 


. . . 2,387,700 


... 10,789,700 .. 


.. 25,913,700 . 


.. 64,471,300 



The export of gold from England to this country has now ceased, and, in the usual 
course of trade, the gold lately received at New York from Liverpool will be re- 
exported. The Ban x or England, in view of the large export of gold to the United 
States, advanced their rate of discount, November 6th, to nine per cent.. It was 
reduced to eight per cent., November 20th, and is now standing at five per cent, as 
reduced December 4th, while the open market is easy at four and a- hall’ per cent. 

The sudden reduction of the rate of discount in London is followed by a similar fall 
in continental cities. The allowances for money at the London private and joint-stock 
banks and discount houses have been reduced, in accordance with the reduction of 
the bank rate, and are now Private and Joint Stock Banks at call, 4 per cent ; Dis- 
count Houses at call, 4 ; ditto at seven days’ notice, 4% ; ditto at fourteen days’ 
notice, 4%. The discount quotations current in the chief continental cities are as 
follows : — Paris, 5 per cent ; Berlin, 5 ; Bremen, 5 ; Frankfort, 5 ; Amsterdam, 5% ; 
Brussels, 6; Leipzig, 6 ; Vienna; 5 ; St. Petersburg, 7. 

Government bonds have been quiet, and in tone about steady, the business in these 
securities now amounting to very little. The market closed on the basis of 117% to 
118 for 1867s. 

In State bonds there were no new features, the sales being limited. Missouri 6s 
sold at 92% a 98, and Tennessees at 80% a 80% . 
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The Philadelphia banks have also resumed their weekly reports, which show a 
healthy increase of legal tenders, with slight changes in their deposits and loans. 
We reproduce the returns for 1873 compared with other years. 





Loans. 


Sped*. 


Legal Tenders. 


Circulation. 


Deposits. 


Jan. 4, 1806. . 


. . 859.002,304 . . 


. . 8235,912 


. . . 8 16,782.432 


. . . 810,639,000 . . 


.. 836.621.274 


“ 4,1809... 


.. 50,716.999 .. 


. . 252,483 


. . . 13,210,397 . 


. . . 10,593,719 . . 


.. 38,121.023 


“ 3, 1870... 


. 51,602,662 .. 


. . 1,290,090 


... 12,070,198 . 


. . . 10,568,081 . . 


. 38 890 001 


“ 2,1871. .. 


.. 51.801,827 . 


. . 1,071,528 


... 12.653,166 . 


... 10,813,212 .. 


. . 38,060,403 


“ 1,1872. 


.. 55,631,723 .. 


. . 1,009,585 


... 11,228,988 


. . . 11,348,851 . 


. 42.049,757 


July 1, ‘ ... 


.. 59,659,324 .. 


. 228.336 


. . 13,952.002 


... 11,345,868- .. 


. 50,021.793 


Jan. 6, 1873... 


.. 55,370.011 


. 424,458 


. 10,576,155 


... 11,331,579 .. 


. 40,061.114 


Feb. 3, “ ... 


. . 57,062,437 


.. 352,775 


. . . 10.599,532 


. . . 11.370,253 . 


.. 42,120451 


Mar. 3 “ ... 


. . 56,867,858 . 


. . ' 271,544 


. . . 9,917,655 . 


. . . 11,389.972 . . 


. . 41,495.605- 


April 7, “ ... 


. 57,075,617 


. . 130,936 


... 9,663.471 


... 11,475,119 .. 


. . 40,124.310 


May 5, “ ... 


. . 59,006,414 . 


... 238,944 


... 11,641.739 


. . . 11,438,079 . . 


. . 45,177.200 


June 2, “ ... 


. . 61,135,011 . . 


. . 110 089 


. . 15 377,993 . 


... 11434,591 .. 


. 51,833,223 


July 7, “ 


.. 60,480,403 .. 


.. 322,626 


... 14.513,757 . 


... 11431.847 .. 


.. 48,200,545 


Aug. 4, “ 


.. 59,923,183 . 


.. 356,531 


... 15,227,700 . 


. . . 11,444,767 . . 


.. 48.255,437 


' * 25, “ ... 


.. 59,714,370 . 


.. 210,215 


... 13,391,000 . 


. . . 11,450,378 . . 


.. 45,395,053 


Sept. 1, “ ... 


. . 59,317,093 . 


. . 208,580 


... 13,348,119 . 


... 11,454,680 .. 


.. 45,069,892 


“ 22, “ ... 


. . 58,109,410 . . 


.. 258,965 


... 12 432,254 . 


... 11,473,843 .. 


.. 43,018,525 


Nov 24.“ . . . 


.. 58,194,000 .. 


.. 959,000 


... 14, 741.000 . 


... 11,519,000 .. 


. . 45,847,000 


Deo. 1, “ . . . 


.. 57,724,144 .. 


. . 754,097 


... 14,900,484 . 


... 11,546,740 .. 


.. 45,759,626 


“ 8,“ ... 


. . 57,735,908 . 


. 908,371 


... 15,247,520 . 


... 11,500,127 .. 


... 45,773.155 


“ 15,“ ... 


.. 57,202,364 . 


. . 976,401 


... 15,173,449 . 


... 11,497,829 .. 


.. 45,505,506- 



Errata. 

Page 508, fourth line from foot, for valid, read radical. 

Page 510, seventh line from top, for business speeches, read luminous speeches. 
Page 510, nineteenth line, for broker, read banker. 



DEATHS. 

In Springfield, Vermont, on Wednesday, November 19, aged seventy -two years. 
Henry Barnard, formerly President of the First National Bank of Springfield, 
Vermont, 1864-1809, and in 1872. 

In New York City, on Sunday, November 30th, aged fifty-one years, John Arm- 
strong, President of the Hudson County National Bank, of Jersey City. 

In Maoon, Missouri, on Tuesday, November 18th, B. N. Tracy, senior member of 
the banking firm of B. N. Tracy <fc Co., at Macon, Macon County. 

In Fall River, Massachusetts, on Saturday, November 15th, 1878, aged seventy- 
three years, Jesse Eddy, President of the National Union Bank, of Fall River, and 
one of the trustees of the Fall River Savings Bank. 

In Philadelphia, on Tuesday, December 9th, aged seventy-one years, Elijah Dal- 
lett. President of the Penn National Bank, (and its predecessor, the Penn Bank,) 
during the last twenty-six years. 

In Trumansburg, N. Y., on Monday, December 16th, aged fifty years, Henry P. 
Barto, banker, of that place. 
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PUBLIC DEBT AND TAXATION. 

By D. Wilder. 

In the number of this magazine for January, on page 507, it is said, 
that to carry on the war in which we unexpectedly found ourselves 
engaged, it was not necessary to use gold, nor bank notes, except as 
small change ; but, that a debt should have been created in the form 
of compound-interest notes, which would have been a popular loan, 
and funded themselves without cost, in the hands of capitalists both 
at home and abroad. 

There are not many, even among the most determined advocates of 
an irredeemable, inconvertible currency, who will pretend that a legal 
tender, bearing liberal, compound, gold interest, and receivable for all 
sums due to the government, would not have been the very best 
paper we could possibly have given for the products of labor, and 
compensation of the men required, and it will also be admitted that 
such notes would have disappeared as investments, almost as fast as 
offered, and made room for new issues, until the war could have been 
paid for at not more than two-thirds what it really cost. 

To the mind of any intelligent banker, or man of business, all this 
will be sufficiently plain. But it is not to be expected that all will at 
once accept the assertion, that we could not only have dispensed with 
specie and bank notes, but, that there was really no necessity for 
42 
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creating a public debt at all, except temporarily, until the proper 
means could be adjusted, to raise the whole amount wanted by taxa- 
tion, or an equitable contribution by each one, in proportion to his 
means and responsibility, as we pay for the ordinary expenses of 
government. 

It is not pretended that we should not, at first, have been obliged 
to call for all the resources then in existence at home, and also, if we 
were able, borrow abroad. It would, of course, require some time to 
direct our energies into new channels, to meet the new demands. 
But, it will be found upon due investigation, that the industries of our 
northern people, when once set in the right direction, would have 
been amply sufficient for all the wants of the war, and that at its close 
we need not have owed a dollar of debt, or had any considerable dis- 
turbance in our trade. 

Massachusetts is said to be exerting with her abundant, labor- 
saving machinery, the productive force, which fifty years since would 
have required the labor of an hundred millions of men. And Massa- 
chusetts, though credited by Baron Dupin, in his report to the 
French, government, on the industries of all nations, as exhibited at the 
Great Exposition, with being the most productive spot on the globe, 
in proportion to its size and population, is not alone in its immense 
power. 

And, it must be also remembered, th^t the great fertile fields of the 
Western States could feed many such armies as we had in the ser- 
vice, and all who were in any way connected with them, and there- 
fore, we are to conclude, without a question, that what has been 
claimed was not only possible, but, that under the circumstances, it 
would have been our very best course, to have insisted upon contribu- 
tions from each section, of such products as were best suited to its 
conditions, and made a distribution of the cost in such a manner, that 
each should bear its proportion of the whole sum. How this could 
have been done, will be shown hereafter, in treating the question of 
taxation. 

Two Kinds of Debt. 

A debt incurred like that of Massachusetts, to aid in the con- 
struction of an important line of railroads, as a kind of labor-saving 
machine, which will before the maturity of the bonds issued, create, 
besides meeting the annual interest, a fund sufficient for their pay- 
ment, is one kind of indebtedness. 

And, this kind may be increased, just so fast, and so far, as it 
appears clearly, that there is a sufficient surplus of commodities, 
which can be spared for conversion into fixed forms, as instruments 
of new production. But, when the commodities, or in other words, 
the immediately available means, are not in existence, and the roads, 
or other property, must be dependent upon the sale of bonds, rather 
than paid-up capital, the debt becomes quite a different thing, for it 
then represents that which, for the time, has no value. The wealth 
which has been given for the bonds has been destroyed, and the 
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holders of the paper are impoverished. This is the condition of 
many millions of the bonds issued by our roads, under our false, 
inflated system of finance, and it is not creditable. 

Our national debt may, in a certain sense, be considered as one 
incurred to secure a great internal improvement, and if not directly, 
it will indirectly be of sufficient advantage to justify its existence. 

It was worth something to liberate the North from a long-con- 
tinued subordination to the South, and also to destroy slavery of 
another and more palpable kind. And, perhaps, we ought not to 
complain of the immense waste of life and property which the con- 
test involved. But we are at least entitled to learn something from 
experience, in order that another such undertaking may be made to 
cost less, and we therefore offer our objections, if not to the creation 
of a debt originally, at least to the amount which was so exaggerated 
by our mismanagement, that we have paid already, or must hereafter 
pay as much as two thousand millions of dollars more than there was 
any necessity for. Reducing the value of the dollar one-third, and 
even one-half at times, and then selling six per cent, gold bonds at 
par for such dollars, which are subsequently increased in value to 
ninety as against the debtors, is not good financiering. 

The debt however, exists, and it is payable in specie or its equiva- 
lent. It is not proposed to repudiate, or what is the same tiling, 
issue notes not bearing interest, and compel the holders of the bonds 
to take these in exchange. The country is not ready for this. 

On the contrary, we believe that the legal tenders which are the 
cause of so much uncertainty and confusion in our business should 
all be funded, as was proposed in the article already alluded to, by 
placing them on liberal, compound, gold interest in the hands of the 
present holders, and providing that from time to time, if there should 
be sufficient demand, there might be issued a permanent bond, a 
consol, with interest at four per cent., payable quarterly in both New 
York and London, which would make them a desirable investment 
for trustees and others, who care more for certainty of payment than 
for excessive returns. 

They might also be taken of the bankers, as a security for their 
fidelity in redeeming the notes, to be entrusted to them, under a free 
system of banking, in place of those now in circulation, which should 
be withdrawn and funded, in the same manner as the legal tenders, 
and thus all the government floating debt disposed of. 

With regard to the remainder of our debt, or that portion known 
as 5.20s and 10.40s, one at six, and the other at 5 per cent, interest, 
it remains to be said, that there should be provision for gradual 
exchange of both these into bonds payable by installments, at 
specific dates, so that the purchaser may know absolutely when he 
is to be paid. Some purchasers prefer ten years, others twenty, or it 
may be a longer time. There should, therefore, have been originally 
a portion of the debt in consols, a portion in forty years, and the re- 
mainder in twenty, and perhaps ten years, each class of course being 
subject to purchase, if by any chance there should be, as in 1837, a 
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surplus in the treasury, which could not be disposed of in any other 
mode. 

The first step, however, with every debtor, or borrower, should be 
to make his credit good at the largest money centre which can be 
reached, and then make his paper payable at that point, and pay 
promptly. We have not done this with our public debt, and we shall 
find eventually that our omission to do so has been a very expensive 
experiment, which in case of another war should not be repeatfed. 



MINTS AND STOCK EXCHANGES. 

Language for Language for 

Country. “the mutt.” “the stock exchange.*’ 



Austria 


OE8TERRXICH 


Die Muenze 


Die Boerse. 


Belgium 


La Belgique 


L’ Hotel des Monnaies 


La Bourse. 


Bolivia 


Bolivia 


. Casa Moneda . . 


Balsa ( Lonja ). 


Brazil 


Brazil 


Casa de Moeda 


Praca de Commercio. 


Chili 


Chile 


Casa Moneda 


Doha {Lonja). . 


Denmark 


Dan EM ARK 


Monten 


Bor sen . 


Equador 


Ecuador 


Casa Moneda 


Bolsa ( Lonja j. 


France 


La France 


L’ Hotel des Monnaies 


La Bourse. 


Germany 


Deutsches Reich . . 


Die Mnenze 


Die Boerse. 


Italy.. . 


Italia 


La Zecca 


La Borsa. 


Mexico 


Mkjioo 


Casa Moneda. 


Bolsa (Lonja K 


Netherlands. . 


Nedeblanden 


De Munt 


De Beurs. 


Norway 


Norge 


. Mynten 


Bor sen. 


Sweden 


Sverbige 


. Mynten 


Borsen. 


Portugal 


Portugal 


Casa de Moeda. 


Praca de Commercio. 


Spain 


Espana 


Casa Moneda 


Bolsa (Lonja). 


* Switzerland 


Die Schweiz 


Die Muenze 


Die Boerse. 



Although the Swedish and Norwegian languages are different from 
each other, the denomination for “Mint” and “Exchange” is 
alike. 

In Belgium the predominant language is the French ; in some 
parts of the country they speak Flamand, and also Walon. 

In Brazil they speak the Portuguese language. 

In Bolivia, Chili, Equador and Mexico, the Spanish. 

In Russia, Greece and Turkey they use types different from 
ours, and from each other. 

Politically, Tunis is dependent upon Turkey ; besides the Turkish 
language, the Arabian is also in use in Tunis. 

* Name for Switzerland In the German language, as this language is spoken in the greatest 
part of Switzerland, say in about thirteen or fourteen cantons. In about, four or five cantons 
they speak French. Besides there are three cantons where the Italian language Is predominant 
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SIMPLE, EQUITABLE TAXATION. 

We are to rejoice that one of our highest courts has decided, that 
to tax mortgages is unconstitutional, and it is to be hoped that ere 
long it may be found that no paper, or mere title to property is tax- 
able, while the property itself is always within our reach, and can 
without difficulty be compelled to contribute its share, toward paying 
the expenses of the government required for its protection. 

There are two kinds of government : one local, and the other gen- 
eral. There are also two, and only two, classes, or kinds of property; 
one of these being real estate, including all those things which are 
used as instruments in the production of the other kind, which com- 
prehends all that we call merchandise.. 

The real estate, tools and machinery do not move, if we except 
vessels, the rolling stock of railroads, and other means of transporta- 
tion, and we therefore should hold all this subject to taxation, when- 
ever it belongs, for the support of State and other local govern- 
ments. 

Merchandise, on the contrary, is bought and sold everywhere, and 
some of it many times. It is here to-day, and there to-morrow. It 
may exist on the day the valuation is made for assessments, or it may 
not But, notwithstanding this fleeting and evanescent character, a 
tax can be imposed upon every 'dollar’s worth which is sold, and this 
should be done for the benefit of the general government solely, 
changing from time to time, if necessary, not the mode of assessment, 
but the per centage on the amount sold. 

It will be objected that a tax on the total amount of each person’s 
sales will be inquisitorial, and tend to discourage commerce. Spain, 
it is said, has tried this inode, and failed. 

That it would compel all those who attempt to act as merchants, or 
mere factors, to keep a true account of their transactions, to be ex- 
hibited if necessary to the proper officers, we do not deny. And, 
that it would tend to diminish the number of this class, and the con- 
sequent cost of our products by making a less number of sales 
chargeable, we readily admit. 

We have too many factors, and of producers, not enough. 

As for the experience of Spain we think the less said the better, so 
far as any argument against our proposition is concerned. Spain in 
an industrial, and commercial point of view, is not the United 
States. 

Neither Spain nor France is really republican, nor is it likely that, 
for the present, they can be. Both these nations cling to a religion 
which forbids, instead of encouraging, personal freedom and activity 
such as we enjoy, and we do not propose to accept them just now as 
our models. 
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Admitting that our plan is a good one, we shall be asked why all 
that is called personal property, should not pay a tax. Why the 
stock of railroads, banks, and insurance companies, to say nothing 
of State and municipal debts should not be included. 

The reply to this is, that all paper used in our transactions in rela- 
tion to property, is either a deed, or a mortgage, and the Supreme 
Court of California has wisely decided, that no such paper has a 
value which subjects it to taxation. 

The check, or draft of the banker, if it is of any force, transfers his 
right temporarily, to the borrower, who in return gives a note (or 
mortgage) payable in future. 

The property transferred is not described, nor is it stipulated that 
the same kind shall be returned. But an equal value of something 
which will satisfy the banker must be given in payment of the note, 
and this is ordinarily a check, draft, or bill of exchange, all acting 
now as before, just like the deed. 

The entire capital of the bank, except what may be invested in 
real estate, and fixtures required for its work, consists of notes pay- 
able from time to time, by those who have borrowed, not money, as 
most persons suppose, but merchandise, or whatever else the notes 
and checks of the banker would exchange for ; all the property thus 
loaned and borrowed can be subjected to proper taxation, and it is 
not apparent that there is any sense or justice in the attempt to 
impose, as we do, a second tax. 

The stock and bonds of a railroad represent the property be- 
longing to the corporation and the bondholders. Let all this prop- 
erty be equitably taxed wherever ' it is situated, and there stop. 
Its value can be ascertained, and the corporation be compelled to 
pay once, and that is sufficient. The bondholders will, of course, pay 
no tax, and consequently will lend at less interest. 

The bonds of our general government represent property destroyed 
during the war. They are not even a mortgage on anything visible 
or tangible, but depend for their payment upon the good faith of the 
people who will be called upon hereafter to create the required 
amount of capital for the purpose. Sometimes governments re- 
pudiate. It is not supposed that our own people will do so, for, as a 
young and borrowing nation, they cannot afford to damage their 
credit, even by semi-repudiation, such as some demagogues propose, 
by issuing notes without interest, or at most only 3.65 per annum, in 
place of those now paying five and six per cent. 

We cannot tax these bonds, nor any other such obligations, but we 
can provide properly, that not a dollar of the income from them 
can escape, because all in which this income is invested will be taxed. 

The capitalist cannot purchase or hire a house, or pay his board, 
whether he be foreigner or native, without contributing his share of 
governmental expenses. 

Neither will there be any discrimination in favor of the poor, or 
against the rich. We cannot know who is poor, or rich, but we can 
compel all to pay their proper proportion, as they do other expenses. 
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There must be no “graduated taxation,” which would treat the 
industrious, prudent capitalist as if he were a public nuisance, and not 
a benefactor, as he really is ; nor must there be any omission of the 
churches, or other institutions, which have hitherto been excused on 
supposed charitable grounds. If these institutions can afford to 
exist they can afford to be taxed like all others, equitably. 

All property, public as well as private, should be subjected to a 
fair, intelligent scrutiny and valuation, and pay a tax accordingly, 
wherever it belongs. # . 

There should be no tax on transactions like insurance, or other 
similar pursuits. Nor should there be duties on merchandise, 
whether foreign or domestic. We can raise all the revenue we need, 
cheaper and better than can be done through the Custom Houses, 
which, if our recent experiences prove anything, only encourage 
fraud. 

We do not need protection, for just so soon as any industry in this 
country ought to grow it will grow. Until then let us wait. 

Finally, we ask the readers of the Banker's Magazine, to con- 
sider what has been said carefully, and then decide, if our plan is not 
only simple and equitable, but feasible. 



The term capital, in political economy, is held to include not only 
the necessary means of sustenance from harvest to harvest, but the 
general store of a country so far — some say as it is applicable, and 
others as it is applied — to the purpose of production. Without going 
into the question of the differences between the meaning of a word 
we can all understand — namely, wealth — and that of a word which is 
a favorite creation of economic writers, it is clear that all appliances 
for facilitating work come under the appellation of capital. Tools, 
engines, factories, all those contrivances by which a few men can 
now perform the work once requiring the labor of many, are portions 
of that capital which is said to regulate labor. 

— Edinburgh Review , October, 1873. 

On the other hand, or credit side of the -account, the receipts of 
the railway companies in 1871, amounted to within a few thousands 
of the gross total of forty-nine millions sterling. If we regard this 
sum as composed of working expenses and profits, we come to the 
result that the 300 square miles devoted to the railway net now pro- 
duce an annual return which is equivalent to the support of 440,000 
persons, each receiving one pound per week wages, and each, at the 
same time, earning the further sum of twenty-two shillings a week 
for his employers. The balance gives the sum of 364,000 laborers 
supported, or of forty-five millions sterling of increase, as the result, 
thus far, of the development of the railway system. 

— Edinburgh Review, October, 1873. 
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FINANCES OF THE STATE OF NEW YORK. 



The annual message of Governor John Adams Dix was com- 
municated to the legislature of New York on the 6th January. His 
views on the banking System and on the currency question are able 
and sound, and deserve the earnest consideration of the people and 
of Congress, with a view to lessening the existing demoralization, ex- 
travagance and speculation of the country. The State of New York 
is fortunate in having its executive chair filled by one who has dis- 
tinguished himself as a military man! as a senator of the United 
States, and as the head of the Treasury. Had the Treasury been 
controlled of late years by such a man it would have enjoyed the con- 
fidence of the community. We submit the following extracts for the 
information and edification of our readers: — [Ed. B. M . J 

Banks. 

On the i st day of October last eighty banks were doing business 
under the laws of the State. During the fiscal year circulating notes 
to the amount of $20,972 were destroyed by the Bank Department. 
One hundred and fifteen banks were credited with lost circulation 
to the amount in all, of $480,913, the time for redeeming the 
same, after the usual legal notice, having expired. 

The amount of circulation outstanding, including that of incorpo- 
rated banks, banking associations, and individual bankers, was, on 
the 1st of October last, $1,400,116.50. Of this amount the sum of 
$656,240 was secured by deposits of cash, stocks, or stocks and 
mortgages. The residue, being circulation issued prior to the passage 
of the General Banking law, is not secured by any deposit in the 
Bank Department. 

There were forty-one banks incorporated prior to the enactment of 
the General Banking law, that had not, on the 2 2d of May last, the 
date of an act to provide for their final closing, taken any step to- 
ward such closing. Twelve of these have since given notice of final 
closing under the provisions of that act. 

During the fiscal year one bank discontinued business, and thirteen 
were organized, eleven of which commenced business. Six of these 
latter were changed from banks organized under the National bank- 
ing laws. 

Savings Banks. 

There were on the 1st of July last, 152 savings banks reporting to 
the Bank Department (three of which are closing), with assets aggre- 
gating $314,755,770. 

The increase in assets during the six months ended July 1, 1873, 
amounted to $9,425,439. The number of persons having deposits in 
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these institutions was, according to the number of open accounts on 
the 1st day of January, 1873, 822,642, being an increase of 45,942 de- 
posits during the year then ended. 

In my annual message in January last, it was recommended that a 
general law should be passed defining the powers of savings banks 
and repealing all special privileges in existing charters inconsistent 
with it. It was also suggested that the amount which any one indi- 
vidual should be allowed to deposit should be limited. These sug- 
gestions are renewed, with the further recommendation that these 
institutions should not be allowed to pay more than five per cent, 
interest on deposits. These deposits exceed $ 300,000,000, and the 
interests involved are so serious that the subject is one of the most 
important that can engage the attention of the legislature. The 
primary consideration is safety, and this can only be secured by the 
very best investments, and by a moderate rate of interest to de- 
positors. Five per cent, is believed to be the maximum which these 
institutions can afford to pay if sound rules are applied to their 
transactions. 

It is also recommended that no director or officer of a savings 
bank shall be a director or officer of any bank of discount in which 
its. moneys are deposited. Institutions of both classes are in some in- 
stances under the same management, and there is always danger that 
moneys which are deposited with, the former, and required to be in- 
vested in permanent securities, may enter into the ordinary business 
of the latter, and be loaned out on discounted notes, in violation of the 
requirements of the law. The former are established for the benefit 
of persons in moderate circumstances, and every possible precaution 
should be taken to secure the accomplishment of the object of their 
creation. 



Insurance Department. 



The number of insurance companies subject to the supervision of 
the Insurance Department was, on the 31st day of December, 1873, 
271, as follows : 



New York joint-stock fire insurance companies 

New York mutual insurance companies 

New York marine insurance companies 

New York life insurance companies 

Fire insurance companies of other States 

Life insurance companies of other States ....... 

Casualty insurance companies of other States . . 
Foreign insurance companies 



99 

7 

I 

% 

3 

14 



Total 



271 



The total amount of stocks and mortgages held by the department 
for the protection of policy holders of life and casualty insurance 
companies of this State, and of foreign insurance companies doing 
business within it, was $ 9,480,046, as follows : 
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For protection of policy holders generally in life insurance companies 

of this State $ 3 , 7 * 5*199 

For protection of registered-policy holders exclusively 3 »<> 33»847 

For protection of casualty-policy holders exclusively 1,000 

For protection of fire-policy holders in insurance companies of other 

States . 30,000 

For protection of fire-policy holders in foreign insurance companies. .. 2,397,000 
For protection of life-policy holders in foreign insurance companies.. 303,000 

Total deposit $9480,046 



Railroad Companies. 

The profligate management of some of our railroad companies, and 
the losses resulting from it to those who have contributed to their con- 
struction, calls for some efficient measures of correction. The incal- 
culable value of these improvements is universally conceded. They 
are indispensable to the public convenience ; they enable us to cross 
the contment in less time than was required to go from New York to 
Buffalo half a century ago ; and they bring to our doors products of 
the States and Territories west of the Mississippi which would other- 
wise never have reached us. They ought not by our legislation to be 
rendered unable to perform the valuable services they are rendering in 
bringing distant portions of our widely-extended country into virtual 
contact, and in advancing our prosperity and growth with a rapidity 
hitherto unknown. But it is our duty to protect our towns and our 
citizens, who have aided in their construction, against the reckless and 
unscrupulous acts of the directors, by whom they are managed. Im- 
mense associations for railroad purposes, wielding hundreds of mil- 
lions of dollars, have grown up within the last fifty years ; and wher- 
ever great wealth is accumulated in new forms, we must expect it to 
be invaded through new forms of depredation. We have not kept 
pace with the progress of the crimes which this aggregation of capital 
has produced, by enacting suitable laws for their repression and pun- 
ishment. The application of the funds belonging to railroad com- 
panies to objects other than those for which they were incorporated, 
and the use of these funds in any manner by the managers for private 
profit, should be made crimes punishable by imprisonment It is a 
reproach to our criminal jurisprudence that there are hundreds of 
malefactors in our State prisons undergoing sentences for stealing sums 
under $ 50, while there are others at large who have by fraudulent 
contrivances for their own benefit sacrificed the property of confiding 
shareholders, many of whom are women and children, to the amount 
of hundreds of thousands of dollars, and are living in luxury on the 
proceeds of these enormous larcenies. 

Our statutes in regard to the embezzlement of moneys and breaches 
of trust, are exceedingly defective in respect to the acts and persons 
embraced in them, the definition of the crimes, and the degree of the 
punishment awarded to them. Public officers and servants are not 
embraced in the statute of embezzlements ; and it is doubtful whether 
it covers the acts of the officers and servants of public corporations, 
while the statute in regard to breaches of trust reaches only the acts 
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of public officers, and provides for aggravated cases the inadequate 
punishment of imprisonment for a year in the County Jail and a fine 
of $ 250. There is nothing more glaring in the daily exhibition of 
crime than the abuse of fiduciary trusts. Little is needed now on the 
score of a firm and unsparing administration of justice; but there 
will be no security against the bad faith of trustees, employes of the 
State, and the managers and directors of corporations, public and 
private, until the conversion to their own use of the moneys confided 
to them, or the diversion of such moneys from their proper objects is 
more severely punished. 

Among those who have suffered by the fraudulent or improvident 
management of railroad companies are the inhabitants of many towns 
which have been induced to subscribe to the capital stock, and have 
issued their corporate bonds to pay for it These subscriptions will, 
in all probability, in some instances, be a total loss, which must be 
made up by assessments on the property of the people of the towns 
from which they were procured. The bonds already issued by author- 
ity of the legislature are no doubt valid. But it seems to me to be 
due to the inhabitants of our towns, who are solicited, and often suc- 
cessfully, to subscribe to the stock of these companies by sanguine or 
exaggerated representations as to their productiveness, that all laws 
authorizing such subscriptions should be repealed. 

It is estimated that at least seventy-five per cent, of all the opera- 
tions of the Stock Board in the City of New York are in railroad 
stocks and bonds ; and the enormous speculations of which they fur- 
nish the material, have contributed largely to the derangement of the 
legitimate business of the country. The practice by banks, which has 
to some extent prevailed, of certifying checks to be good when there 
were no deposits to meet them, has aggravated the evil by giving to 
particular individuals an almost unlimited credit, to be used in stock 
gambling. This practice should be arrested by making it a penal 
offense for any officer of a bank to certify a check unless . the drawer 
of the check has a sufficient deposit in the bank to pay it. 

Under former statutes framed to restrain stock-jobbing, contracts to 
sell or transfer at a future day evidences of debt or stocks not in pos- 
session of the party so contracting at the time of the contract, were 
declared to be absolutely void. These provisions of law were re- 
pealed in 1859. If they were revived, as has been suggested, they 
would probably be so generally evaded as to be inoperative. 

The Currency. 

The City of New York is the financial and commercial centre of 
the Union. The greater part of the revenue from imports is col- 
lected there; and there, by its widely-extended mercantile trans- 
actions, our foreign exchanges are for the most part regulated. Un- 
fortunately, too, it is the principal theatre of the speculations, always 
enormous and frequently fraudulent, by which the legitimate busi- 
ness of the country is deranged and its good name sullied. The 
interests of the city and State are thus so intimately interwoven with 
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the condition of the currency of the country, that I feel justified in 
considering it within the provision of the Constitution, which re- 
quires the Governor “ to communicate by message to the Legislature 
at every session the condition of the State, and recommend such 
matters to them as he shall deem expedient.” 

The financial pressure under which the country is laboring has 
exhibited a new phase — a suspension by the banks, not of payment 
in specie, but of payment in depreciated and inconvertible paper — 
a lower depth of discredit than we have ever before reached. Their 
condition, when public confidence was at its lowest ebb, may be 
exemplified by the hypothetical case of a debtor, who, when called 
on to pay, could only give his creditor a certificate that he owed him 
the money ; and it is worthy of consideration that their inability ta 
meet their obligations occurred with $700,000,000 of circulating 
bank and government notes outstanding. 

The disordered condition of the currency, out of which this ex- 
traordinary suspension arose, is a source of general dissatisfaction to 
the people of the country, and of serious injury and embarrassment 
to our commercial transactions at home and abroad. Indeed, it 
may be justly said that the recent sudden revulsion in nearly all the 
channels of productive industry, by which multitudes of the laboring 
classes have been thrown out of employment, the fraudulent devices 
for pecuniary gain, the inordinate speculations, the profligate ex- 
penditure, public and private, and the wide-spread demoralization, 
by which we are dishonored, are the legitimate consequences of 
a long-continued suspension of specie payments by the Govern- 
ment and the banks. If, as is believed, nothing but imminent 
danger to the public safety can justify a legislative act making 
depreciated paper a legal tender in contracts between individuals, 
it is the manifest duty of the Government to repeal it at the 
earliest practicable day, when the danger is over, and put an 
end to the evil and injustice it has produced. And yet, after the 
lapse of nearly nine years from the suppression of the rebellion, 
no step has been taken by Congress to repair this great public 
and private wrong. No country has ever had more abundant 
facilities for restoring or keeping up its circulating paper to the 
universal standard of value than we have possessed during this 
long period of inaction. We are producers of the precious metals 
in large quantities. The products of our mines during the last 
nine years are reported at $630,500,000. In the same period 
we coined $244,351,394.89 in gold, and $25,787,331.76 in silver — 
in all, $270,138,726.65. Thus, but little more than 42 per cent, 
of the products of our gold and silver mines have reached our 
mints, while one of the chief occupations of our assay offices 
has been to convert our bullion into bars for exportation. We 
have, by the continued use of irredeemable paper, banished from 
the country the greater part of the precious metals which we have 
produced, or driven them into the manufacture of articles of 
luxury. We have gone so far in this false direction by the issue 
of $48,000,000 of fractional currency, as it is called (more than 
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$28,000,000 of which is below the denomination of fifty cents), 
that we have expelled all our silver coin from circulation, leaving 
the whole business of domestic exchange to be carried on with 
depreciated paper, excepting the pieces of base metal in use of the 
value of five cents and under. To make the return to specie 
payments more remote and difficult the Treasury Department has 
during the last five years thrown into the market for sale 
$324,108,539 of gold coin. If half this amount had been kept 
in the public vaults, we might at this very hour have safely declared 
the circulating notes issued by the Government to be redeemable in 
specie, while the gradual accumulation of such a supply of the 
precious metals would have been accompanied by a corresponding 
restraint on overtrading and speculation, and rendered the transition 
to our present state of restriction comparatively easy and harmless. 

There can be no higher proof of the impolicy of this process of 
self-spoliation than the fact that a direct reversal of it is the only 
mode by which we can hope to return to the standard of specie. 
The steps to be taken are, first, to regain the precious metals, of 
which we have improvidentiy stripped ourselves, and then to with- 
draw the paper, by which they have been driven into other channels. 
If our import duties do not yield a surplus for accumulation after 
paying the interest on our public debt, it would be far better to repur- 
chase (as we can at a less price than we sold) a portion of the coin 
we have parted with, than to prolong a state of things which is 
equally injurious to our industry, and discreditable to our character as 
a commercial people. It is one of its unjust consequences that we 
levy on external commerce the whole amount of coin with which the 
interest of the public debt is paid, thus throwing upon a single branch 
of industry a burden which should be shared by all. 

The experience of all countries attests that a paper circulation can- 
not be secured from pernicious fluctuations, unless it is upheld by a 
broad basis of specie. Independently, of the consideration of stability 
in the value of the instruments we employ to effect our domestic ex- 
changes, it is of vital interest to the laboring classes that the precious 
metals should enter so largely into circulation as to constitute the 
principal medium for the payment of their wages and the purchase of 
necessaries to supply their moderate wants. To accomplish these ob- 
jects we must withdraw our fractional currency and a sufficient 
amount of notes of other denominations to make the residue practi- 
cally redeemable in specie. The result would be to infuse into the 
circulation a supply of coin on which the government and the banks 
could draw in cases of emergency, and avert much of the evil inci- 
dent to the fluctuations of a currency consisting largely of paper. 

The Bank of England issues no notes under jQ 5 sterling — 
about $ 25. The Bank of France issued none before die war with 
Germany under fifty francs — about $ 10. The latter country had 
nearly $ 450,000,000 in gold and silver coin at the commencement of 
that contest. Without such a supply of specie to draw upon she 
could not, without great pecuniary and commercial disaster, have paid 
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the enormous war fine of nearly $ i,ooo,?>oo,ooo dollars in which she 
was mulcted by the Emperor of Germany. 

There are already numerous schemes to remedy existing evils, 
some of them providing for an additional issue of interest-bearing 
bonds, redeemable in greenbacks; or, in other words, of paper in 
one form, redeemable in irredeemable paper in another form. 
Unless the testimony of all history is discarded, these schemes can 
have no other consequences than to prolong and aggravate pre- 
vailing embarrassments, and end in a catastrophe more overwhelm- 
ing to the prosperity of the country and the credit of the Gov- 
ernment than any we have yet experienced. It is a great error to 
suppose that there is any mystery in the currency question, however 
industriously the belief may be propagated by the advocates of 
paper, so long as all our reasonings concerning it are in relation 
with the standard of specie. It is only when men undertake to 
make that which has no intrinsic value perform an office to which 
intrinsic value is indispensable ; or, in other words, it is only when 
men try to solve the impossible problem of ascertaining with how 
much inconvertible paper the commercial transactions of a great 
country can be carried on, that their minds become mystified and 
run into the most illogical theories. It is believed that the remedial 
process, by which we are to be effectually relieved, is one of the 
utmost simplicity — namely, to gather together at the earliest day 
possible, by purchase or otherwise, a sufficient amount of specie, to 
enable us to declare our circulating paper redeemable in coin. The 
precise amount needed may be the subject of some difference of 
opinion, but not so great as to cause any serious embarrassment. 

The present moment is a most favorable one for restoring the 
country to a solvent condition. The state of our foreign commerce, 
the abundance of our harvests, and our general prosperity, combine 
to inspire confidence in any well-directed effort to accomplish the 
object; and it is the opinion of many of our most judicious and 
experienced bankers and financiers that the Government may safely 
declare now that it will redeem its circulating notes in specie on the 
i st of January, 1875. 

It is not to be disguised that powerful influences are likely to be 
felt in Congress, and are already at work, in opposition to all mea- 
sures framed with a view to bring about the resumption, which public 
opinion clearly demands, and to which the Government is distinctly 
pledged. Among these are a large portion of the banks, which look 
only to present profit ; the debtor classes, which naturally desire to 
pay in the cheapest currency ; the large manufacturers, who derive 
from the premium on gold a protection beyond that which is inci- 
dent to the present high tariff of duties on foreign products ; and the 
rapacious swarm of speculators, whose schemes can best be accom- 
plished with irredeemable paper. It remains to be seen whether these 
interests are to control the action of Congress in disregard of the 
common welfare, or whether, as is earnestly to be hoped, they will be 
firmly and effectually resisted. 
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I should not have dwelt on this subject so much in detail but for 
the deep interest of the people of this State in securing and maintain- 
ing a staple currency convertible at all times into specie. The evils 
we are suffering have been often repeated, but they seem to fade out 
of our remembrance with every season of returning prosperity. 
More than half a century ago, in a similar financial and commercial 
crisis, De Witt Clinton, while occupying the Executive chair of this 
State, addressed to the Legislature, sitting in the same halls in which 
you are assembled, the following emphatic language : 

“ The banishment of metallic money, the loss of commercial confi- 
dence, the exhibition of fictitious capital, the increase of civil prose- 
cutions, the multiplication of crimes, the injurious enhancement of 
prices, and the dangerous extension of credit are among the mischiefs 
which flow from this state of things.” 

These words of an illustrious statesman, coming back to us after 
the lapse of years, and portraying with striking fidelity our present 
condition, manifest that no increase in population and wealth, no ad- 
vance in general prosperity, no progress in productive industry, in art, 
or in civilization, can shield us from the fluctuations and reverses 
which are sure to follow in the train of an irredeemable paper cur- 
rency. 



It will become evident to the statesman that employer and work- 
man are, in truth, concurrent elements in the great social machinery. 
Their interests, in the long run, can never be opposed to each other. 
There must, therefore, exist a true relation between labor and wages ; 
an equilibrium of remuneration, any departure from which, whether 
upwards or downwards, tends to diminish the produce of industry, 
and is thus hostile to the national well being.- No object can more 
worthily engage the patient study of the statesman than the attempt 
to ascertain the law that determines the stable equilibrium of work 
and wages. — Edinburgh Review , October , 1873. 

We are among those who regard the principle of co-operation as 
pregnant with more direct promise for the future of industry than 
any other. It is, indeed, although it has been much obscured by 
the language commonly applied to industrial questions, the very cen- 
tral element of civilization. The municipal spirit, to the operation 
of which the recovery of Europe from the extreme depression of the 
dark ages is mainly attributed by philosophical historians, is no other 
than the spirit of co-operation. The laws and rules of co-operative 
associations may widely vary, from the most orderly detail of an 
ancient Flemish guild to the simple fellowship which has sprung up 
anew on our railway works. But the principle itself is simple, clear, 
and capable of universal application. — Edinburgh Review , Oct. y 1873. 
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BRITISH RAILWAY ACCIDENTS. 

From the Investor* s Guardian. 

In the year 1872 there were twenty-four passengers killed, and 
1,247 injured, upon the railways of the United Kingdom, from 
causes beyond their own control. There were also 1,018 persons 
killed, and 1,576 injured; these numbers comprising officers and ser- 
vants of railway companies, trespassers or others, who met with acci- 
dents at level crossings, or from miscellaneous causes. 

During the year there were 246 accidents, which formed the sub- 
ject of inquiry by the Board of Trade, being seventy-five more than 
in the preceding year, or an increase of 44 per cent. 

The great bulk of the accidents to trains arose simply from defec- 
tive signaling arrangements — that is to say, from the absence of the 
block system, and of the interlocking of signals and points. 

It is, in fact, truly appalling to think how many lives were sacri- 
ficed, and how much suffering was occasioned during one year by the 
want of proper precautions and proper apparatus for securing safety. 

It is beside the question to compare this annual record of slaughter 
and suffering with the casualties arising from other modes of locomo- 
tion ; it is enough to know that the great majority of accidents on our 
railways are controllable , and would never occur if the companies 
would simply expend the money necessary for their preservation. 

The whole case lies in a nutshell — improved signaling arrange- 
ments, or an ever-increasing average of deaths and injuries. Thus 
we find that the number of investigated accidents increased from 17 1 
in 1871 to 246 in 1872, while the number of passengers killed in- 
creased from twelve in 1871 to twenty-one in 1872, the number in- 
jured being 821 in 1871 and 1,183 m 1872. 

Eight of the train accidents of 1872 are classed as “ miscella- 
neous of the remaining 238, no fewer than 150 were collisions, 
102 of the total of 238 accidents, or 43 per cent, of the whole, having 
occurred upon three lines — namely, the North Eastern (36), the 
London and North W.estem (35,) and the Lancashire and York- 
shire (31). 

It will be interesting in view of the accidents recorded against 
these three companies, to notice the progress which they have respec- 
tively made in the introduction of the improved appliances for signal- 
ing so often insisted upon, but which, as would appear from results, 
to have been, so far, by no means generally adopted, even by these 
wealthy and powerful companies. 

Without pursuing the subject further, we may say that the statistics 
of railway casualties present many interesting studies to the curious 
in so wide a field of investigation, and we can only hope that such a 
field will soon become narrowed to the smallest possible dimensions 
by the action of the companies themselves, in a general co-operation 
for the avoidance of “ preventable accidents,” and for the universal 
minimising of the dangers of railway locomotion. 
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THE COINS OF OLD ENGLAND. 



I . A Guide to the Study and Arrangement of English Coins ; giving 
a description of aery denomination of aery issue in gold \ silver and cop- 
per, from the Conquest to the present time , with all the latest discoveries. 
By Henry William Henfrey, Member of the Numismatic Society 
of London. i2mo, pp. 274. London, 1870. (Price in New York, 
$3.00.) 

II. Numismata Cromw cl liana : or the Medallic History of Oliver 
Cromwell ; Illustrated by his Coins , Medals , and Seals. By Henry 
W. Henfrey. London, 1873. Quarto, pp. 20 per No. 



The Guide to the English Coins contains a large number of en- 
gravings, with copious details, descriptive of the coins, their origin, 
value, &c. ; a volume which will be found valuable by numismatists, 
bankers, coin dealers, and others; and for reference, in public and pri- 
vate libraries. 

The later work of Mr. Henfrey will be completed in six parts, 
quarto, with numerous engravings, and a historical description of all 
the coins, medals, and pattern pieces of the reign of Cromwell. Part 
one contains the following engravings: The Dunbar Medals, Nos. 
I, II, and III; the Lord-General Medal; V, the Pattern Farthing; 
VI, the Inauguration Medal; VII, The Privy Seal. 

We insert fac similes of the following coins, from Mr. Hf.nfrey’s 
Guide , to indicate the value of the work. 



Gold Coins. 

Name. King. 

1 The Penny Henry III 

2 The Noble Edward III 

3 Angel Henry VI 

4 Sovereign Henry VII 

5 Noble Henry VIII 

6 Half-Crown Henry VIII 

7 Half-Sovereign Edward VI 

8 Ten Shillings Oliver Cromwell. 

Silver Coins. 

.. William I and II 

.. Stephen 

. . Edward I 

.. Edward III .... 
.. Henry V and VI 

.. Richard III 

.. Henry VII 

.. Elizabeth 



9 Penny 

10 Penny 

1 1 Penny 

12 Groat 

13 Annulet Groat 

14 Penny 

ii Testoon 

10 Sixpence 



Reign. 
1216—1272 
>327“I377 
I422 — 1461 
1485—1509 
1509—1547. 
1509—1547. 
1547-1553 
1649 — 1660 



1066 — I IOO 

"35-1154 
1272 — 1207 
1327—1377 
1413—1461 

1483-1485 

1485—1509, 

1558—1603 
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Henry 111. 1216-1272. 




1.— Gold Penny. Henry HI. 1257. 



Until the commencement of the last century, it was the generally 
received opinion that Edward III was the first English monarch 
who coined gold money in this kingdom. About 1730, however, at- 
tention was drawn to a passage in a manuscript chronicle of the city 
of London, which states that, in 1257, this king coined a penny of 
fine gold, of the weight of two sterlings (silver pennies of the time), 
and ordered that it should pass for twenty pence. 

These coins, nevertheless, do not seem to have been popular, as 
Mr. Carte, in his History of England , says that the citizens of Lon- 
don made a representation against them on the 24th November, in 
the same year, and that “ the king was so willing to oblige them, that 
he published a proclamation, declaring that nobody was obliged to 
take it (the gold penny), and whoever did, might bring it to his ex- 
change, and receive there the value at which it had been made cur- 
rent, an half-penny only being deducted, probably for the coinage.” 

By a proclamation of his 54th year, quoted by Snelling, the value 
of this coin was raised from twenty pence to twenty-four pence, or two 
shillings. 

These gold pennies are extremely rare, two or three specimens only 
being known. One of the two in the British Museum was purchased 
for ^41 10 s. Another sold for £ 140 at Captain Murchison's sale, 
in June, 1864. They bear, obv., the king crowned, seated on his 
throne in royal robes, and holding in his right hand a sceptre, and in 
his left the orb. HENRIC. REX III. Rev. % a long double cross, or 
cross voided, extending nearly to the edge of the coin ; with a rose 
between three pellets in each angle. WILLEM. ON LVND., 
LVNDE., or LVNDEN. The workmanship is much superior to that 
of the silver coins of the same period. 

Weight. — 45 1-5 grains. 

Fineness . — Pure or fine gold, without alloy. 

Between the issue of this gold penny in 1257, and the first issue of 
Edward III in 1344, an interval of nearly ninety years, no coinage 
of gold money is known to have taken place. 

Camden conjectures that ignorance was the cause which so long 
prevented our monarchs from coining gold, but Ruding (3d edit, i, 
217) says that “the true reason seems to be, that coins of gold were 
not wanted, when the price of the necessary articles of life was com- 
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pletely within the reach of money of an inferior metal. And in con- 
firmation of this it may be observed, that the gold money which was 
struck in the early part of this reign (Edward Ill’s) is nearly as fresh 
as it was on its first issuing from the mint; from whence we may 
reasonably infer that its circulation was extremely limited.” 



Edward III. 1329-1377. 




II. — 1 The Gold Noble. Issued alter the year 1369. 



The Noble — Weight, 120 grains, current for 6*. Sd. ; the half 
noble, 60 grains, 3s. \d. ; the quarter noble, 30 grains, is. Sd. 

Noble. — First Period , 1347-1360. Olre., similar in design to the 
2d issue noble. EDWARD. DEI GRA. REX ANGL. Z. FRANC. 
D. HYB. or HIB. Rev., also similar to 2d issue, but E for Edward 
in the centre of the cross. IHC. or IHS. AVTEM TRANS 1 ENS 
P. MEDIVM ILLORV. IBAT. Some have a C instead of the first 
S in TRANSIENS and IBA for IBAT., others PER instead of P. 
Second Period , 1360-1369. Olrv., the same type, but sometimes with 
a flag bearing St. George’s cross in the stem of the ship. ED- 
WARD. DEI GRA. REX ANGL. DNS. HYB. Z. AQT., or 
AQVIT , or EDWARD. DEI GRA. REX ANGL. DNS. HYBN. 
Z. ACQ., or DNS. HYB. Z. AQ. Rev., similar to that of the 1st 
period. IHC AVTEM TRANSIENS (or TRANCIENS) PER 
MEDIV. ILLORUM IBAT. The piece with ACQ. on the obverse 
reads IHC. AVTEM PER MEDIVM ILLORVM IBAT. A 
noble of this period has the letter C in place of the E in the centre 
of the reverse, denoting that it was coined at Calais. 

Rarity . — All common, w r ith the exception of a few peculiar pieces. 
Nearly 200 were found in the bed of the Thames, opposite the 
House of Lords, in 1841, and many others have been found since. 
The noble of this issue is known from those of the 2d and 3d issues 
by having AVTEM in the legend of the reverse, which the latter 
have not. 

Mr. Cuff, in vol. v of the Numismatic Chronicle, divides the 
coins of this issue into three periods : 1st, those struck after his 20th 
year, and before the treaty of Bretigny (between 1347 and 1360), 
which have the title of King of France without that of Aquitaine; 2d, 
such as were coined during the term of that treaty, between 1360 and 
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1369, which are without the title of King of France, and bear that of 
Lord of Aquitaine; and 3d, those coined subsequent to 1369, having 
both titles upon them. We think that we can do no better than fol- 
low the arrangement of* this eminent collector, and proceed to de- 
scribe the coins. 



Henry VI. 1422-1461. 




III.— Gold Angel ol Henry VI. 



Angel. — Obv., similar to that of Edward IV, but one has a cross 
in the glory round the archangel’s head. HENRIC. DI. GRA. 
REX ANGL. Z. FRANC. Rev., also similar to Edward IV’s 
but H on the left side of the mast, and a fleur-de-lis or rose on the 
right. PER CRVSE. TVA. SALVA NOS XPE. REDE’TOR; or 
IHC. AVTE. TRANSIENS PER MEDIV. ILORV. 

Angelet. — Obv., as the angel. HENRIC. DEI GRA. REX 
ANGL. Z. FR. Rev., also similar; H and a fleur-de-lis at the sides 
of the cross O CRVX AVE SPES VNICA. 

Weight of the Angel, 80 grs. ; Current for 6s. Sd. 

“ “ Angelet, 40 grs. ; “ 3s. 4 d. 

Fineness — Same as the 1st issue of Edward III. 

Rarity . — The angel is rare, but the angelet is very rare. A fine 
specimen of a Bristol angel sold at Capt. Murchison’s sale, 1864, for 
j£io. At the same sale an angelet went for ^30 10 s. 



Henry VII. 1485-1509. 




IV.— Gold Sovereign of Henry VII. 
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No. i.—Obv., the king sitting on his throne, in royal robes, 
crowned, with the sceptre in his right hand, and the orb in his left. 
Plain background. HENRIC. DI. GRA. REX ANGL. FRANC. 
Z. DNS. IBARNC. Rev., a double rose, nearly covered with a large 
shield of arms, crowned. IHS. AVTE. TRANCIES. PER 
MEDIV. ILLORV. IBAT. 

No. 2. Obv., like No. 1, but with a different throne, and the back- 
ground diapered, with fleurs-de-lis. HENR 1 CVS DI. GRACIA 
REX ANGLIE ET FRANC. DNS. IBAR. Rev., a large double 
rose within a tressure of ten arches with trefoils in the outer angles. 
Between the rose and the tressure, lions and fleurs-de-lis alternately. 
Over the centre of the rose a plain shield with the arms. IHS. 
AVTEM TRANSCIENS PER MEDIVM ILLORVM IBAT. 
HE (perhaps for HENRICVS). 

Rarity . — All very rare. A specimen of the sovereign, type i, sold 
at Mr. Forster’s sale, May, 1868, for ^30 ioj. A No. 3 sovereign 
sold also at the same sale for ^27, and a fine specimen of it sold for 
£ 2 1 ioi\ at Captain Murchison’s sale, in June, 1864. Another 
very fine specimen of type 3 sold for ^39 at Mr. Gott’s sale in July, 
1866. A fine No. 4 sovereign also sold at Capt. Murchison’s sale 
f° r £ 3° l but another specimen went for jQ 15 at Mr. Gott’s sale. 

The shape of the king’s crown was altered in this reign, it now hav- 
ing one or more arches instead of being open and without any. The 
dragon on some of the coins was the ensign of Cadwallader, the last 
king of the Britons, from whom, by a male line, Henry VII was said 
to derive his pedigree. This red dragon, painted upon white and 
green silk in his standard at Bosworth, was afterwards offered up— 
among other trophies of his victory — at St. Paul’s church, and com- 
memorated by the institution of a pursuivant-at-arms, by the name of 
Rouge Dragon, an office which exists to this day. 

The double rose was the white rose united with the red, in respect 
of the union of the two houses of York and Lancaster, in the persons 
of Henry VII and his queen, Elizabeth of York. 



Henry Till. 1509-1547. 




V.— George Noble. Gold. Henry Till. 



George Noble. — Obv., St. George in armor, on horseback, spear- 
ing the dragon. TALI. DICATT. SIGo. MES. FLVCTVARI 
NEQT. Rev., a ship with a cross for a mast, as on the angels, but a 
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rose in place of the shield, and H. R. (Henricus Rex), at the 
sides of the mast. Henric. D. G. R. AGL. Z. FRANC. DNS. 
HIBER. 

Angel. — Oln\ similar to the angel of Henry VII. HENRIC. 
VIII. DI. GRA. REX AGL. Z. FRA. Rev., also like Henry 
VII’s, but H and a rose, or H only, at the sides of the mast. PER 
CRVCE. TV A. SALVA NOS XPE. REDE, or REDET. 

Angelet. — Obv., similar to the angel. HENRIC. VIII. DI. 
GRA. REX AN. Rev , also like it. O CRVX AVE SPES 
VNICA. 

Weight of the Double Sovereign, 480 grs., current for £ 2 5s. 
Weight of Sovereign, 240 grs., jQi 2 s. 6d. Weight of Rose Noble, 
120 grs., 1 is. 3d. Weight of George Noble, 71 J grs., 6*. Sd. 
Weight of Angel, 80 grs., 7 s. 6 d. Weight of Angelet, 40 grs., 3s. 9*/. 
Fineness . — Same as the 1st issue of Edward III. 

Rarity . — The Double Sovereign and Rose Noble are extremely rare, 
and the Sovereign and George Noble are very rare, but the others 
are common. An extremely fine Sovereign sold for ^£14 at Captain 
Murchison’s sale in June, 1864. A specimen of the same coin sold 
for jC 1 S at Mr. Gott’s sale in July, 1866. Another specimen, very 
fine, from the Thomas collection, sold for ^5 10 s. at Mr. Dun- 
combe’s sale on 21st June, 1869. A George Noble sold at Captain 
Murchison’s sale for ^8, but another specimen fetched ^17 17 s. 
at Mr. Forster’s sale, May, 1868. 



Henry VIII. 1509-1547. 




VI.— Half-Crown. Gold. Henry VIII. 

Crown. — Oln\ , a double rose crowned, between the letters H. R. 
(Henricus Rex), also crowned. HENRIC. 8. ROSA SINE 
SPINE. ReiK, shield of arms (see page 35), crowned, between the 
same letters, H. R., also crowned. D. G. ANGLIE FRA. Z. HIB. 
REX. 

Half-Crown. — Obv., similar to the reverse of the crown, but the 
letters H. R. are not crowned. HENRIC. 8. D. G. ANG. FR. Z. 
HIB. REX, or HENRIC 8. D. G. AGL. FR. Z. HB. R. Ra., 
also like the obverse of the crown, with the same exception. RVT 1 - 
LANS ROSA SINE SPINA, or SPI. 

If eight of the Sovereign, 192 grs.. Current for 20 s. or jQ 1. 

“ “ y sovereign, 96 grs., “ ioj. 

“ “ y sovereign, 48 grs , “ 5*. 

“ “ 34 sovereign, 24 grs , “ 2 s. 6 d. 
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Fineness . — The standard of this king’s 36th year was 22 carats fine 
gold to 2 carats alloy, but in his 37th year it was reduced to only 20 
carats fine to 4 of alloy. 

Rarity . — All rare. At Capt. Murchison’s sale, June, 1864, a sov- 
ereign of the 37th year sold for jQ 11 155. A half-sovereign of the 
36th year, presumed to be the finest known, sold for ^25 at Mr. 
Forster’s sale, May, 1868, but a very fine specimen of the same coin, 
from the Thomas collection, brought only jQ 3 at Mr. Duncombe’s 
sale, on June 21st, 1869. 



Edward VI. 1547-1553. 




VII. -Half-Sovereign. Gold. Edward VI. 



Sovereign. — Obv ., half-length figure of the king in profile to the 
right, in armor, crowned, with a sword in his right hand, and the orb 
in his left. EDWARD. VI. D. G. AGL. FRA. Z. HIBER. REX. 
Rev., the royal arms (page 41), crowned, and supported by the lion 
and dragon, with E. R. below. IHS. AVTE. TRAN Cl. PER 
MEDIV. ILLOR. IBAT. 

Half-Sovereign. — Obv., similar to the sovereign in all respects* 
Rct., a plain shield of arms crowned, between the letters E. R. IHS. 
AVTEM TRANCI. PER MEDI. ILLOR. IBAT. 

Crown.— Obv., similar to the sovereign. EDWARD. VI. D. G. 
AGL. FRA. Z. HIB. REX. Rei\, similar in type to the half-sover- 
eign. SCVTVM FIDEI PROTEGET EVM. 

Half-Crown. — Obv , similar to the sovereign. EDWARD. VI. 
D. G. A. FR. Z. HIB. REX. ReiK, similar to the half-sovereign. 
SCVTVM FIDEI PROTEG. EVM. 

Weight of the Sovereign, 178 8-1 1 grs., Current for 20 s. or jQ 1. 
“ “ y 2 sovereign, 89 4-1 1 grs., “ ioj. 

“ “ % sovereign, 44 15-22 grs., “ 5*. 

“ “ yi sovereign, 22 15-44 grs., “ 2 s. 6 d. 

Fineness . — 22 carats fine gold to 2 carats alloy. 

Rarity . — The sovereign and half-sovereign are rare, the other two 
very' rare. A fine specimen of the sovereign sold for jQ 4 2 s. at Mr. 
Duncombe’s sale on 21st June, 1869. A fine specimen of the half- 
crown brought £12 5.*. An extremely fine sovereign sold for £12 at 
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Mr. Gott’s sale, in July, 1 866. A fine sovereign of his 6th year sold 
for jQ 5 10s. at the sale of Henry Boor, Esq., of Stamford, May, 
1865. 

The Commonwealth. 1649-1660. 




VIII. Ten Shillings, (iold. Cromwell. 



The gold coins of this reign were, the twenty shilling piece, the ten 
shilling piece, five shilling piece. 

Twenty Shillings. — Obv ., a plain shield bearing St. George’s 
cross, surrounded by a palm branch and a laurel branch. THE 
COMMONWEALTH OF ENGLAND. Rei’., two shields con- 
joined; one bearing St. George’s cross, the other the Irish harp. 
The numerals XX. for 20s., the value, above. GOD WITH VS, 
and date. 

Ten Shillings. — Exactly similar to Jhe 20s. piece, but X. for 10 s. 
above the shields on the reverse. 

Five Shillings. — Also exactly similar, but V. over the shields on 
the reverse. 

Weight of the 20 s. piece, 140 20-41 grs., Current for 20 s. or Jf\. 

“ “ 1 os. piece, 70 10-41 grs., “ ioj. 

“ “ 5J. piece, 35 5-41 grs., “ 5*. 

Fineness. — 22 carats fine gold to 2 carats alloy, or 11 parts fine to 
1 part alloy. 

Rarity . — Not common, especially the smaller pieces. A very fine 
set of the three pieces, all of the date 1650, from the Thomas col- 
lection, sold for JT 4 6s., at Mr. Duncombe’s sale, June, 1869. 

William I. 1066-1087. William II. 1087-1100. 




IX.— 1 The Silver Penny ol William I. Bonnet Type. 

The coins of these kings consist solely of silver pennies, and those 
of the Conqueror cannot be distinguished with any certainty from the 
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pennies of Rufus. However, those generally assigned to the former 
king have, oln\, a profile crowned bust to the left or to the right, some- 
times with and sometimes without a sceptre; or a full face crowned, 
in one instance with tassels (called the “ Bonnet ” type. In another 
with a canopy over the head (“ Canopy ” type), and in a third with 
a sceptre on each side of the bust. PILLEMVS REX, or PIL- 
LEMV. REX, or PILLEM. REX ANGLO. Rev., an ornamented 
cross, variously shaped, and the name of the moneyer and of the 
town where it was minted. 

Stephen. 1135-1154. 




Weight. — 21 to 22 l /> grains. 

Fineness . — 11 oz. 2 dwts. fine silver to 18 dwts. alloy. 

Stephen's coins consist solely of pennies, and all are very rare. 
They bear, obv., full face bust crowned, but oftenest a profile to the 
right; with a sceptre, flag, or horseman's mace in the right hand. 
STEF, STEFNE, STEIFNE, STEFN, STIEFNEI, STIEN, 
STIFN, STIFNE, with sometimes R. or RE. On one coin STE- 
FANVS R. Rev., cross, with fleurs-de-lis, mullets, &c., in the angles, 
and the mint names. A remarkable type coined at Derby, bears, otn\, 
profile to right with sceptre. STEPHANVS REX. Rev., cross 
voided, with a martlet in each angle. W INVS DERBI. 

During this reign influential persons assumed the privilege of coin- 
ing money. Their coins will be found described by the author. A 
large quantity of light and debased money was issued by King 
Stephen and his barons, which is for the most part illegible. The 
only base pennies of the barons which have been deciphered are 
assigned to the Earl of Warwick. They are described below. 

Rarity . — Very rare; the type of which we give an illustration is the 
commonest. 

Stephen and Matilda. — There is a very curious coin of this reign 
in existence. It bears, otn\, two figures standing shaking hands, with 
a sceptre between them. These figures were generally supposed to 
represent Stephen and Henry, but Mr. Hawkins, in his work on 
English Silver Coins, proposes that they might stand for Stephen 
and Matilda. Rev., cross, and numbers of small ornaments, as roses, 
&c. This coin sold for ten guineas at Tyssen’s sale in 1802, and at 
Dimsdale’s in 1824, for ^13 2 s. 6 d. Another sold at Bentham’s 
sale, in 1838, for £ 16. 
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Edward 1. 1272-1307. 




XI.— Silver Penny Qf Edward I. 



Penny. — Obv., full face bust, crowned, with the shoulders clothed. 
EDW. R. ANGL. DNS. HYB., or rarely EDW. REX ANGL. 
DNS. HYB. In one instance, EDW. ANGL. REX DNS. HYB. 
Rn\ t a long cross, three pellets in each angle, and the name of 
the city or town it was coined at, as Cl VITAS LONDON, Cl VI- 
TAS EBORACI, VILLA BRISTOLIE, etc. In one instance the 
name of the moneyer only, Robert de Hadley, appears. On some 
pennies of London and Canterbury the Irish obverse of the king’s 
head in a triangle occurs. 

On some coins of Berwick, in reference to the armorial bearings and 
name of the place, a bear’s head appears in one, or sometimes two, 
quarters of the reverse. A penny of Durham has a cross moline, the 
arms of Bishop Beck, in one quarter, instead of the pellets. Another 
of Reading has a scallop, the arms of the Abbey, in the same place. 

Weight of the penny, 2 2}4 grs. ; half-penny, ii^ grs. ; farthing, 
5 yk grs. In his 28th year reduced to — penny, 22^ grs.; half-penny, 
nH grs.; farthing, 5^ grs. 

Edward III. 1327 to 1377. 




XII.— The Groat. Silver. 



The silver coins of the reign of Edward III (1327 to 1377) were 
the groat ; half groat; penny; half-penny; farthing. 

Groat. — Oln’. y bust full face, crowned, shoulders bare, within a tres- 
sure of nine arches, EDWARD. D. G. REX ANGL. Z. FRANC. 
D. HY. or HYB., One reads EDWAR., another has HIBE. A 
singular specimen has DEI G. REX ANGL. DNS HYB. Z. AQT. 
Rt. 7'., a long cross and pellets; with the legend in tw r o circles ; in the 
inner the town name CIVITAS LONDON or EBORACI, and in 
the outer one the motto POSVI DEVM ADIVTOREM MEV. or 
MEVM. 
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XIII.— Calais Annulet Groat. Silver. 



Groats. London. — Obv ., bust full face crowned, within a tressure 
of nine arches. HENRIC. DI. GRA. REX ANGLIE (or ANGL.) 
Z. FRANC. Rev., cross with three pellets in each angle. An annu- 
let between the pellets in two quarters, and after POSVI. Legend in 
two circles; CIVITAS LONDON. POSVI DEVM ADIVTORE. 
MEVM. m. m. on both sides, a cross or cross pierced. Small crosses 
(saltire) between the words. Not common. (Assigned to Henry V 
by Mr. Neck, in vol. viii of the Numismatic Chronicled) 

York. — To this type belongs the following York groat. It is ex- 
tremely rare, and is assigned to Henry VI both by Mr. Hawkins 
and Mr. Longstaffe. The Rev. A. Pownall and Mr. Neck, how- 
ever, question this. It bears, olrv., bust as before, but a fleur-de-lis on 
each side of the neck. HENRIC. DI. GRA. REX ANGLIE Z. 
FRANC. ReiK, cross and pellets, with an annulet between the latter 
in two of the quarters. An annulet also after POSVI and EBORACI. 
Legends: CIVITAS EBORACI. POSVI DEVM ADIVTORE. 
MEVM. m. m. cross pierced. Small crosses (saltire) between the 
words. 

Calais. — Exactly similar to the London groat, but, obv., an annulet 
on each side of the neck of the bust, and rev., inner circle legend 
VILLA CALISIE. Common. 

Richard III. 1483-1485. 




XIV.— Penny. Silver. Richard III. 



The silver coins of this reign were the groat, half-groat, penny, and 
half-penny. 

Penny. — Obv., bust full face crowned, but no tressure. RICARD. 
DI. GRA. REX AN., ANG., or ANGL. Re v., cross and pellets, and 
town name in a single circle. The Durham ones have S on the king’s 



Digitized by CjOOQle 




628 The Coins of Old England. [February, 

breast (for Bishop Sherwood), and a fleur-de-lis for the ///. m. ; D in 
the centre of the reverse. The York pennies have a boar’s head, 
a rose, or the sun and rose united, for ///. m. One has T at right and 
a key at the left side of the neck of the bust, to indicate Thomas 
Rotherham, archbishop from 1480 to 1500. Another, in the British 
Museum, has T on the right, and a trefoil on the left of the neck. 
Quatrefoil in the centre of the reverse on all the York pennies. 

Half-penny. — Obv.y bust, etc., as on the penny. RICARD. DI. 
GRA. REX. Re 7\, cross and pellets, and Cl VITAS LONDON. 

m. m. boar’s head, or the rose and sun united. 

Weight of the groat, 48 grs. ; half-groat, 24 grs.; penny, 12 grs.; 
half-penny, 6 grs. Fineness . — Same as William I’s. 

Rarity . — All very rare, the half-pennies extremely rare. Mr. Di ms- 
dale’s half-groat sold for ^13 5^., and Mr. Leybourne’s, 1838, for 
£\2 1 8s. Captain Murchison’s sold for ^13 ioj. in June, 1864. 
Mr. Dimsdale’s half-penny fetched £ 5 *js. 6 d. At the sale of the 
Rev. Henry Christmas, February, 1864, a London half-penny, m. 
m. a rose, brought ^3 1 6s. 

Henry VII. 1485-1500. 



XV. -Tea toon, or Shilling* Silver. Henry VII. 1504. 

The silver coins in use in this reign were the shilling ; groat ; half- 
groat and penny. 

Shilling. — Obt>., profile bust to the right, wearing an arched 
crown* HENRIC. or HENRICVS DI. GRA. REX ANGLIE 
Z. FR. or FRANC. Another variety has HENRIC. VII. DI. 
GRA. REX ANGL. Z. FR. Another has SEPTIM in place of 
VII. Rev.y royal shield of arms, bearing quarterly the arms of France 
and England (page 24). Over all a cross having forked ends with 
a trefoil or lis between the forks. Legend in a single circle : POSVI 
DEV. (or DEVM) ADIVTORE. MEV. (or MEVM). 

Groat. — Similar to the shilling, with the same different inscriptions 
on the obverse. 

Half-Groat. — Also similar to the shilling, but none with HEN- 
RIC. SEPTIM. &c. Those struck at York have two keys beneath 
the shield, as also do the pennies struck there. 

* This is the first instance of a true portrait on an English silver coin. 
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Penny. — Oln \ , the king seated on his throne, crowned, holding a 
sceptre and orb. HENRIC. DI. GRA. REX AN. or ANG. Rev., 
arms (see page 48), surmounted by a cross. Legend : town name. 
The Durham pennies have the initials of the bishops at the sides of 
the shield. Pennies of this issue much resemble those struck by 
Henry VIII, and Mr. Hawkins gives the following rule to distin- 
guish them : — “ Upon those pennies of Durham, which, by the initials 
of cotemporary bishops are limited to the time of Henry VII, the 
backs of the chair are expressed by one thick line, surmounted by an 
ornament, not reaching to the inner circle of the coin. Upon those 
pennies which in the same manner are limited to the time of Henry 
VIII, these lines are double and reach up to the inner circle ; they 
are also perhaps rather more neatly executed.” 

Weight of the shilling, 144 grs. ; groat, 48 grs. ; half-groat, 24 grs. ; 
penny, 12 grs. Fineness . — -Same as William I’s. 

Rarity . — The shilling is extremely rare. Mr. Dimsdale’s, in 1824, 
sold for jQ 8 8s. Mr. Forster’s, May, 1868, for 10s. Captain 
Murchison’s brought jQ 10 in June, 1864. The others are common. 



Queen Elizabeth. 1558-1603. 




XVI.— Silver Milled Six-pence. Elizabeth. 



Shilling. — Obv ., crowned bust of the queen to the left, without the 
sceptre and orb. ELIZABETH. D. G. ANG. FRA. (or FRAN.) Z. 
(or ET) HIB. REGINA. Rev., arms (page 69) in a plain shield, 
surmounted by a cross fleuree. POSVI DEVM ADIVTOREM 
MEVM. These shillings differ from the hammered ones in being 
without an inner circle and of more neat workmanship. Some milled 
shillings are also broader than others. 

Six- pence. — The most common kind differs from the shilling only in 
having the date over the shield on the reverse, and a rose behind the 
head on the obverse. Others have — besides these variations — a very 
broad plain cross, or a cross with the ends patee, instead of the cross 
fleuree on the reverse. The size of the bust and the ornamentations 
of the dress also differ a good deal. Some pieces are larger in size 
than the others. 

Weight of the shilling, 96 grs.; six-pence, 48 grs.; groat, 32 grs.; 
three-pence, 24 grs.; half-groat, 16 grs.; three-halfpence, 12 grs.; 
penny, 8 grs. ; three-farthings, 6 grs. ; half-penny, 4 grs. 

In her 43d year, 1601, the weights were slightly reduced as follows: 
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weight of the shilling, 92 grs.; six-pence, 46^ grs.; groat, 31 grs. ; 
three-pence, 22^ grs.; two-pence, 15 y 2 grs.; penny, 7*4 grs.; half- 
penny, 3^ grs- 



The following is Mr. Hen frey’s explanation of numismatic terms 
and abbreviations: 

The obverse of a coin is that side on which the portrait, bust, or 
name of the king is placed, and in the following pages is denoted by 
“ Obv" 

The reverse of a coin is of course the reverse or other side, the back 
of a coin, denoted by “Rev" 

The field is the open space in the centre of a coin where no figure 
is placed. 

The exergue of a coin is that part which is divided from the field by 
a line, upon which the figures of the reverse stand. 

The weights of the coins are given throughout in Troy grains, 
marked “grs" 

“///. m" stands for mint mark. 



The Various Methods of Coinage. 

From the earliest times to the reign of Queen Elizabeth, the coins 
of this kingdom were struck by what is called the hammered process. 
It may be thus described: a piece of metal of the proper size and 
weight was placed on the lower die, which was fixed firmly in a 
wooden block, while the upper one being held in the hand as a 
puncheon, repeated blows were given with a large hammer, until the 
requisite impression was at length worked up. 

u The method of coining by the mill and screw was not admitted 
into our Mint before the year 1561, when it was used, together with 
the old method of coining with the hammer, until the latter was wholly 
laid aside in the 14th year of Charles II, 1662. 

“From that time only very trivial improvements had been made, 
until the powerful machinery invented by Boulton and Watt was 
applied to the purposes of coining, and was introduced into the Royal 
Mint previous to the great re-coinage in the year 1816. 

“The machinery for coining with the mill and screw was very sim- 
ple, and consisted of a screw to which the upper die was connected; 
this was worked by a fly, which forced that die which was attached to 
it with considerable effect upon the other die w T hich was firmly fixed 
below. 

“ The advantages of this machine over the old mode of striking with 
a hammer, consisted chiefly in the increase of force, which was so great 
as to raise the impression at one blow, by which a great waste of time 
and labor was prevented. Its radical defect was, that it was put in 
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motion by the exertion of human strength; and as this would fre- 
quently vary in its application, there could be no certainty of uniform- 
ity of appearance in the coins. 

“This defect is now completely obviated by the use of the steam 
engine, which, being at all times of an equal force, produces that uni- 
formity of appearance which is so obvious in the coins struck at our 
Mint since it has been introduced there.”* 

We copy the following description of the old machine from a Lon- 
don Guide of 1767 : 

“ The manner of stamping is ail you are permitted to see, which is 
very quickly performed by means of an engine, worked sometimes by 
three, and sometimes by four men. The manner of stamping gold and 
half-pence is the same; but they are more careful to prevent waste 
with one than the other. The engine works by a spindle, like that of 
a printing press, to the point of which the head of the die is fixed with 
a screw ; and in a little sort of a cup, which receives it, is placed the 
reverse ; between these the piece of metal, already cut round to the 
size, and, if gold, exactly weighed, is placed; and by once pulling 
down the spindle by a jerk, is completely stamped. It is amazing to 
see how dexterously the coiner performs his part; for as fast as the 
men that work the engine turn the spindle, so fast doth he supply it 
with metal; putting in the unstamped piece with his forefinger and 
thumb, and twitching out the stamped with his middle finger. The 
silver and gold thus stamped, is afterwards milled round the edges; 
the manner of performing which is a secret never shown to anybody.” 

We will conclude this portion of our work by quoting Hawkins on 
Mint Marks: 

“In former times it was customary to grant to various individuals, 
in different parts of the country, the privilege of coining and issuing 
money in the name of the reigning sovereign. The pieces so issued 
were to be of a prescribed type, size, weight and standard, that there 
might be one uniform appearance in the coins circulating in the king- 
dom. It is probable that in many instances the dies were actually 
made in London and transmitted to the various mints where they were 
to be used. To prevent fraud, it was necessary that the coins issued 
from every mint should be tested, and for this purpose the Trial 
of the Pix at Westminster was established, whereby pieces taken 
at random from the whole mass coined at each mint were melted and 
assayed, and if found to be of the prescribed weight and fineness, the 
moneyers, masters, and workers of the mint received their quietus, and 
were freed from all charges which might thereafter be brought against 
them, grounded upon any imputed failure in the execution of the con- 
tract under which their privilege had been granted to them. It was 
probably in order that each moneyer’s coins might be separated at 
these trials of the Pix, and that each might be responsible only for his 
own works, that the names of the moneyers, or of the mint, or both, 
were stamped upon the coin and formed a part of the type. 

* Mars halT s View of the Silver Coin and Coinage of Great Britain from 1662 to 1837. Pp. 
▼ii and vui. 



Digitized by v^ooQle 




632 The Coins of Old England. [February, 

“ As these trials of the Pix were occasional, and took place at irreg- 
ular periods, sometimes very frequently and sometimes very rarely, it 
became necessary that there should be upon the pieces, coined at dif- 
ferent times and perhaps under different contracts, some distinctive 
mark, ‘ that so the moneys from which the contractors were not dis- 
charged might be distinguished from those for which they had already 
received their quietus.’ These marks are usually called privy, or mint 
marks; a fresh one was adopted after every trial of the Pix; and each 
new mark was continued upon the coins of each mint until a fresh trial 
of the Pix took place.”* 

It was not until the reigns of the first Edwards that the regular 
mint marks began to be generally adopted, as the custom of placing 
■ the moneyers’ names on the coins previous to Edward I rendered 
them less necessary. Mint marks were very numerous in the 14th, 
15th, 1 6th, and early part of the 17th centuries, and were not entirely 
disused until the introduction of the mill in 1662. These marks are 
generally placed at the beginning of the legend, and not unfrequently 
on both sides of the coin. The last trial of the Pix which noticed the 
privy marks, was held upon the 9th of July, 1653. 



Silver. — In respect to the demonetizing of silver, the Economist* Francais 
contains an article, written by Paul Leroy Beaulieu, which claims more than 
ordinary attention at this time, and is of special interest to our silver-producing 
sections. We give the following extract: When the substitution of a gold for 

a silver currency in Germany is completed, there will remain, after due provision 
is made for subsidiary coins, a total of ^48,000,000 worth of silver, the- whole of 
which will be thrown up>on the market. But this is not all. Denmark, Sweden, 
and Holland have decided to adopt a gold standard, and the same course will 
probably be followed by Belgium. In these countries the auantity of silver to be 
disposed of in consequence of the demonetizing of that metal will be not less than 
£ 24,000,000. Thus we have a total of £ 72,000,000 of silver, which, before very 
long, will be thrown on the market. The effect of this increase in the supply can 
not fail to have great influence in the direction of a further fall in the price of 
silver. Moreover, the ancient and characteristic predilection of the Oriental 
countries for silver — of which they have hitherto taken great quantities from 
Europe — is growing weaker, and hence the most intelligent of them, the 
Japanese, have adopted a gold currency. We cannot then reckon upon the great 
Eastern nations absorbing the enormous quantity of silver which is about to be 
thrown out of circulation in Europe. So far, therefore, it seems likely that the 
depreciation of silver must go on indefinitely. But there is one, and only one, 
possibility of its being prevented. The Congress of the United States may 
carry out the proposal of General Grant to place the currency of the States up- 
on a silver basis. In that case, no doubt, the prospect will be very much altered, 
to the great relief of the European money markets, for, instead of having to send 
gold, which we greatly need, to America, we shall send silver, which we don’t 
want, and of which there is the prospect of now having a great deal too much. 



" Hawkins ' Silver Coins of England , p. a6i. 
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OLD COLONIAL CURRENCIES OF AMERICA. 

By S. E Dawson, of Montreal. 

However true it may be that the history of European nations is mere- 
ly the biography of a few great men, such an assertion cannot be made 
concerning the history of America. Hence the history of the* New 
World, though it may lack the strong personal interest which attaches 
to the record of great kings, statesmen, or generals, has the surpassing 
interest of being the record of experiments, political, social and relig- 
ious, of some of the most highly gifted races of Europe, made under 
conditions of singular freedom, both from the straitened forms of old 
world society, and from the dominating individuality of great men. 
Social experiments in America have succeeded or failed in conse- 
quence of their inherent virtues or defects, and have not been strained 
by outward pressure beyond their natural limits. Our present pur- 
pose is to chronicle some of the experiments which have been made 
in the New World in the important department of finance. We do 
not hope to establish any theory of money, or elicit any new principle. 
Experiments are still being made, and, doubtless, the true theory will 
in time appear. 

In America, within a comparatively short period, every conceivable 
form of currency has been tried. The accounts of the New Nether- 
lands (now New York State) were, in 1662, kept in wampum and 
beaver skins. That currency does not appear to have been more 
stable than others ; for, in that year, complaints were made of its in- 
creasing depreciation, and the Chamber of Commerce at Amsterdam 
credited all its colonial officials with twenty-five per cent, additional 
salary in beaver skins to cover their loss, a precedent too seldom 
followed in later and more progressive times 

During the earliest period of the history of the English colonies 
whatever exchanges were not made by barter were made in a specie 
currency, consisting mainly of French and Spanish coins. These, 
being much worn and depreciated by constant clipping, were often 
weighed out in primitive style, and settlements were made, and salaries 
fixed, in ounces of silver plate. Curious complaints were made to the 
Home authorities, and recriminations were frequent between the 
colonies regarding the clipping and defacing of coins. The dollar, or 
piece of eight reals, passed at a different rate in each colony, and the 
colonial legislatures all fancied that the best way of attracting money 
was to raise its nominal value. Competing traders, even in the same 
colony, vied with each other in giving the highest nominal value to 
the dollar. Pennsylvania endeavored to draw money from New 
York by calling the legal value of a dollar 7 s. 6 d. New York had 

previously made the same attempt on Massachusetts by fixing upon 
6 s. 9 d. f and New Jersey got the better of both, in the current opinion 
of that day, by allowing 7 s. Sd. for the same coin. These rates varied 
44 
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by colonial enactment from time to time, and Governor Hunter, of 
New Jersey, writing to the Board of Trade at London, u doubts if 
it be in the power of men or angels to beat out of the heads of the 
people of this continent a silly notion that they gain by the augmen- 
tation of the value of pieces of plate ” (/. e ., dollars). This notion is 
held to the present day in Prince Edward Island, where it is still 
supposed that money stays upon the island because the nominal value 
of the shilling sterling is is. 6 d. currency.* The Boston people of 
those days were not, however, so easily beaten, although they kept 
the value of the dollar below the rate in the other colonies. One of 
the Governors of New York makes earnest appeal to London against 
them, “ because, having the main foreign trade, they bring goods to 
New York, which they will sell only for good heavy money, which 
they carry away and clip, and then send back this light money to 
New York for bread-stuffs, which they ship to the West Indies and 
undersell the New Yorkers there in their own productions. The in- 
dignant Governor calls loudly for the interference of the mother coun- 
try to check those singular financial operations of the lively Bos- 
tonians. Throughout all the correspondence between the colonial 
governors and the mother country, the necessity of one general 
standard of value was continually urged, and the efforts of the Home 
Government and their officers to that end were as continually and 
pertinaciously thwarted by the colonists in their various assemblies. 

Still at that time, the currency, such as it was, was of gold and sil- 
ver. Schuyler and Dillon, who made an expedition into Canada 
in 1698, report with apparent surprise that there the currency consisted 
of paper only, but the power of a paper currency was shortly after dis- 
covered by the English colonists, and Massachusetts, as usual, took 
the lead. Although the need of it was not so much felt in the town 
of Boston, which had a large foreign trade, the people elsewhere were 
often in great straits for the want of some medium of exchange. The 
colonists could live in a rough sort of abundance — they had no need 
for food or shelter ; but the pressing wants of existence being easily 
satisfied there soon arose a demand for manufactured goods — the 
luxuries of the old world. Moreover, the settlers were continually ex- 
tending their boundaries — and subduing new land, and their capital 
was thus being fixed as fast as acquired, consequently they were 
always heavily in debt to the mother country, the exportable money 
was incessantly swept away to England by the adverse balance of 
trade, and large communities were frequently reduced to barter, for 
want of a common measure of value. 

The navigation laws, so far as they were observed, tended greatly 
to increase this inconvenience by compelling, or seeking to compel 
the colonies to trade with England alone, and thus aiming to centre 
in England all the profits of both sides of the American trade. The 
staples of America, such as tobacco, indigo, and (from the West 
Indies) sugar, could be exported to no other European port but Eng- 
land ; they might be sent to other British Colonies, but only on pay- 
ment of an export duty. The colonists could legally import manu- 

* Since the above was written, the currency of Prince Edward Island has been assimilated to that 
of the Dominion of Canada, of which it now forms a part 
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factored goods from England alone, thus paying the price demanded 
by the English merchant, while their own exports could not bring in 
the often glutted English markets their fair value in the markets of the 
world. No wonder, then, that the available money always gravitated 
towards England, and, if it had been possible to have enforced these 
laws strictly, the Americans could never have had any money with 
which to eke out their remittances in produce. 

These laws were, however, in practice, almost wholly disregarded. 
There grew up between the commercial colonies and the foreign 
West Indies and Spanish Main a large and lucrative traffic. The 
Boston merchants pushed their ventures everywhere, and the surplus 
produce of the colonies — the lumber, fish, and grain, found a near and 
ready market in the Spanish colonies of the Gulf of Mexico. There 
they were exchanged for specie — the gold and the silver, which were 
staple exports of Mexico — and hence the coins of Spain, the doub- 
loon, and especially the dollar, became the standard coins used in 
American trade, although the nominal currency was calculated in 
pounds, shillings and pence. With the money so obtained remit- 
tances were made to England ; for the Spaniards had little the colo- 
nists stood in need of. The English trade was thus fed by a system- 
atic infraction of English law, connived at by everybody, so long 
as the French power remained unbroken in Canada. When that fell 
the latent divergence of interest became apparent, and the attempt of 
Parliament to stop this illicit trade by enforcing the Navigation Act 
was the real cause of the American Revolution — the Stamp Act was 
the pretext. 

The specie thus obtained and the heavy tobacco remittances from 
Virginia could not pay the debts of the colonists and leave sufficient 
money for domestic use. The colonists were always pushing their set- 
tlements westward, and the drain of money to England was contin^ 
ual. Moreover the incessant wars with the Canadians and with the 
Indians often demanded great exertions from the colonial govern- 
ments. Then the wonderful power of paper money was called into 
requisition. The various governments (Virginia excepted) issued bills 
of credit for five shillings and upwards; with these they tided over 
great emergencies, and, as they became accustomed to them, they paid 
with these current expenses of Government. It seemed to the colo- 
nists that they had discovered a new El Dorado. In some colonies 
loan offices were opened by Government, and these bills loaned to pri- 
vate parties on land security at interest. In Rhode Island the inter- 
est might be paid in hemp, flax, or other produce, so that in appear- 
ance the Government derived an ample revenue without imposing a 
tax. The bills were made a legal tender, and as fast as one set of 
bills matured, others in increased amount were issued. The Govern- 
ment and the people were mutually accommodated, the currency 
passed readily from hand to hand, satisfying all the domestic ex- 
changes, and causing for years a great apparent prosperity ; but the in- 
evitable result followed. There was no limit to the issue but the mod- 
eration of the people who were the issuers. In 1738 one specie dollar 
in Massachusetts would buy five, in North Carolina fourteen, and 
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in South Carolina eight paper dollars. Massachusetts, ever in 
advance, was the first to push these issues to the utmost, and the first 
to abandon them. The great efforts made by that colony in 1745 in 
fitting out the expedition which resulted in the capture of Louisbourg, 
brought the currency and credit of the province to its lowest ebb; and 
the evils of unrestrained paper issues became so apparent that when 
England, exulting in the prowess of her daughter colony, refunded 
the cost of the expedition, the grant was used to place the currency 
upon a specie basis, which continued until the Revolution. The Gov- 
ernment brought up all its outstanding bills by paying one Spanish 
dollar (six shillings legal par value) for every 4.3s. of the older, or 1 is. 
3d. of the more recent issue. This somewhat sharp financial opera- 
tion was justified by the consideration that, the bills being no longer 
in possession of the original holders, and being largely depreciated, to 
pay their nominal value would be to impose a tax upon the people, 
to which the “people” generally objected. 

The other colonies (Virginia excepted) never afterwards obtained 
a specie currency. Pennsylvania in 1723 issued a small quantity of 
paper at five years date. In 1729 Benjamin Franklin was one of 
the most strenuous advocates for a further issue. His pamphlet, Con- 
siderations on the Necessity and Value of a Taper Currency , largely in- 
fluenced public opinion, and the printing of the issue which was en- 
trusted to him probably tended to strengthen his convictions. Writing 
in his later years he confesses, however, that his views had changed, 
and that paper money might be abused ; but the current theory among 
the people then was, that as gold was representative of value, so paper 
was a representative of gold, and of value, by a double substitution. 
So firmly wedded did the people become to paper money that even in 
Massachusetts, when the Assembly were making efforts to return to 
a specie basis, riots occurred among the country people, who fancied 
it was a plot of the rich Boston merchants to sweep up all the money 
for their English remittances. 

Paper money being, as before stated, a legal tender in most of the 
colonies, strange feats of finance were performed. Instead of. remit- 
ting to England, payment was often made to a resident agent, who 
would be compelled to receive the amount in paper at its nominal 
value. Sometimes the debtor class would get control of the issues, 
then money would be abundant, and mortgages, contracted in more 
unpropitious times, would be paid off. Again other interests would get 
the upper hand, issues would be checked and money would become 
scarce, then mortgages would be foreclosed and property brought to 
sheriffs sale, when all who had ready money might buy to advantage. 
Specie was a premium, varying in each colony with the amount of the 
paper issue, and differing at different times in the same colony. • The 
injustice became so great that in the year of the Stamp Act, Parlia- 
ment passed a law forbidding colonial legislatures to make paper a 
legal tender, a law which caused great bitterness in the Middle Colo- 
nies, and which is alluded to among others in the Declaration of Inde- 
pendence, where the king is arraigned for “ having refused his assent 
to laws the most wholesome, just and good.” 



Digitized by CjOOQle 




637 



1874 ] Old Colonial Currencies of America . 

Putting aside, however, for the present, all considerations of the 
fluctuations caused by paper money, it must be observed that there 
was all the while a legal par of exchange, differing in each colony, 
based on a value of the pound sterling. 

Thus in Massachusetts £ i stg.=^ 1 6s. 8d. currency. In New 
York £ 1 stg.=^ 1 15 s. 6 %d. currency. In Pennsylvania £ 1 stg. 
=£1 13s. 4 d. currency. In South Carolina £1 stg.=^ 1 os, 
8 8-9 d. currency. The sterling pound had four different values in 
as many West India islands, and a yet different one in Nova Sco- 
tia and in Newfoundland. The exchange book of colonial days, 
Wright's American Negotiator , was a thick octavo, giving the rates of 
premium up to one thousand per cent. These old currencies even 
now linger in the speech of the country people. In Massachusetts 
16 yi cents is now often called a shilling, for it was the sixth part of a 
Spanish dollar, which used to pass for six shillings. In New York a 
shilling still means 12^ cents, because the Spanish dollar was eight 
shillings at legal par in colonial days; and in Ontario the same 
usage, inherited from the U. E. loyalists, still prevails. 

In all this chaos of currencies it is pleasant to find one fixed value 
which endured during nearly all the period we # have been concerned 
with, and which, although it has disappeared in outward form, is yet 
present latently in every exchange calculation made at this present 
day — we mean the old Spanish dollar. We have already seen how it 
became the almost universal coin in America, and during nearly the 
whole colonial period, namely, up to the year 1772, it contained the 
same quantity of pure silver. 

There were in circulation four kinds of dollars, viz. : “ Seville pieces 
of eight,” “ Mexican pieces of eight,” “ Pillar pieces of eight,” “ Peru 
pieces of eight.” These pieces, of the value of eight reals Spanish 
“old plate,” were all called “dollars,” and were all of the same 
weight — 17 dwts. 9 to 12 grains of silver, of a standard fineness of 
1 1 parts pure silver to one of alloy. But the legal par at which they 
passed differed very much in the colonies. At the time of the Revo- 
lution it was 6s. in Massachusetts, 8s. in New York, 7 s. 6 d. in 
Pennsylvania, and 4^. 8d. in South Carolina. Very early in colo- 
nial history the inconvenience of a varying par was felt by many, 
and the governors especially urged the Home authorities to put a 
stop to it Accordingly in 1707, the sixth year of Queen Anne, an 
act was passed by the Imperial Parliament, declaring the value at 
which foreign coins should pass in the colonies. This enactment was 
based upon careful assays, and fixed the value of the Spanish coins as 
follows: 

Seville pieces of eight “ old plate,” 4 s. 6d. Stg. 

Mexico “ “ 4 s. 6d. “ 

Pillar “ “ 4 s. 63/d. “ 

Peru “ “ 4r. $d. “ 

It was also enacted that in future the dollar should not be ac- 
counted for in any of the colonies above the rate of 6s. currency. 
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This statute was utterly disregarded in America, and like most other 
imperial statutes, became a dead letter. Some attempt was made in 
New York by the Governor to enforce it, but the proclamation was 
withdrawn, because, as the Governor alleged in excuse, “ it was inju- 
rious to the trade of New York to cry down the value of the dol- 
lar while the neighboring colony of Massachusetts treated the 
statute with contempt.” The letters of the New York officials of 
those days are very plaintive concerning the misdeeds of the Boston 
people, who seem always to have done as they liked, and to have 
paid no more attention to an imperial statute which might not meet 
their approval, than to a papal bull. This statute had, however, the 
effect of placing an authoritative value in sterling money on the coin 
most in use in America. 

The value of the Spanish dollar was based not only upon its 
weight and fineness, but, of course, upon a comparison with the 
weight and fineness of the British silver coins then in use. The 
standard remained unchanged for silver in England from the time of 
Queen Elizabeth to the year 1816. One pound of silver of the fine- 
ness of 1 1 oz. 2 dwt. was coined during all that period into £ 3 2s. 
o d. stg. There were therefore 5,328 grains of pure silver in 
62s. stg., and the dollar contained 385 grains pure. The pro- 
portionate value of the dollar is then easily seen to have been 
4 s. 5 4-5 precisely, and as, at that time, die standard value of 
silver was in reality less than its commercial value, 4s. 6d. was 
fixed upon by the statute. This was practically underrating the 
dollar, and as fast as they arrived in England they were sold as 
specie and exported. 

It thus happened that the par of 4s. 6d. stg. to the dollar became a 
fixed standard, to which all American values could be referred. And 
such it has continued during 164 years down to the present day, for 
this is par, or $ 4.44 to the £ sterling. It is sometimes called old 
par — it is the par with which all our books of exchange tables com- 
mence — the par upon which all our calculations are based, from Mon- 
treal to New Orleans. The present legal par in Canada is a 9^ per 
cent, premium on that par. The Spanish dollar has changed, the 
British silver coins have changed, and the currencies of America 
have fluctuated, but the par of 1707 remains yet as the one fixed 
point in the sea of confusion. 

We come now to revolutionary times. The extraordinary expe- 
dients of the Revolutionary Congress are among the best known in- 
cidents of history. The war was fought on the American side with 
paper money up to the time when the French expedition under 
Rochambeau folded, and brought the specie which was as necessary 
to success as bayonets. It would be tedious to narrate the steps by 
which the Continental money depreciated to 1000 to 1 — until it 
finally disappeared. The leading spirits of the Revolution saw the 
necessity of laying a direct war tax, but they could not obtain the 
consent of Congress. “ Do you think,” said a member of Congress 
(quoted by Greene ; Historical Studies) “ that I will consent to tax 
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my constituents, when we can send to the printers and get as much 
money as we want ? ” The farmer who refused to take this money 
for his produce was treated as a traitor, and had his property taken 
from him for his disloyalty, but no enactment could keep it from de- 
preciating. Meantime the presses of the different States teemed with 
issues of their own during the war, and up to the period of the full 
consolidation of the Union in 1790. Their paper added to the 
volume of the currency and to the utter confusion of values. 

Immediately after peace was declared the efforts of all thinking men 
were turned towards consolidating the Union, and for several years 
the proposed Constitution was discussed in every town and hamlet. 
But even then the lurking attachment to paper tnoney was evident. 
Some of the States were unwilling to resign the right of issue, and it 
was not until 1790 that Rhode Island joined the Union, and its 
citizens finally relinquished their cherished habit of paying their debts 
in paper. The State Governments were forbidden by the new Con- 
stitution to make anything but gold and silver a legal tender, or to 
issue bills of credit. Inconvertible paper money from that period 
disappeared in America, until the Federal Government, exercising a 
power not apparent in the Constitution, repeated in our own times the 
experiment with happier results. 

So soon a£ the new Constitution began to work, it was, of course, 
necessary to provide a revenue, and to fix values. The first Congress 
in 1789 passed an act imposing custom duties. By this act. the pound 
sterling was valued at $ 4.44, or 4 s. 6 d. sterling to the dollar. Thus 
the old par of Queen Anne was restored, and the rate was called 
Federal currency to distinguish it from the various State currencies. 
Still, there was no Federal coinage, and coins from all parts of the 
world were taken at the Custom Houses at a statutory value. In 1792 
Congress organized the United States Mint, permitting the circulation 
of the foreign coins for three years longer, until the new national 
coinage should be ready, and establishing the national standards — 
the eagle to be counted at $ 10, and to contain 270 grains of gold of 
the fineness of 22 carats, and the dollar to contain 416 grains of silver 
892.4 thousandths fine. 

Changes in the currencies of Spain, of England, and of America, 
now concurred to disturb the par of $4.44. In 1772 the fineness of 
the Spanish dollar had fallen from n-i2ths to io3^-i2ths. In 1774 
silver had ceased to be a legal tender in England (in sums over $ 25) 
excepting at the rate of 5 s. 2 d. an ounce. The exchange between 
America and England was thenceforward regulated by the intrinsic 
value of their gold coins alone, a change which became more ap- 
parent in 1816, when England adopted the gold standard ex- 
clusively, and made her silver coins tokens only by coining the same 
weight of silver into 66 s., which had previously (since the year 1666) 
been coined into 62*. The average value of the dollar of Spanish 
and American coinage in 1795, 1798, and 1803 was 4 s. 4 d. sterling, 
calculated at the mint rate of 5*. 2 d. sterling per ounce. In other 
words the par of exchange on the basis of the dollar was 3 ^ premium 
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on old par. The Federal dollar remained unchanged until 1837, when 
it was reduced. The weight was made 412^ grains, and the fineness 
9-ioths; since that time the dollar has not been altered. In 1853 
die half-dollars and smaller coins were still further reduced, but with- 
out affecting the exchanges, for, as before stated, all estimations of 
exchange after 1793 should be made on gold and not on silver 
standard. 

In order then to ascertain the various changes, of -new par since 
the Revolution, the gold currency of England must be considered. 
This had been fixed by advice of Sir Isaac Newton in 1717, and 
has ever since remained unchanged. One pound of gold, of 22 parts 
pure to 2 alloy w^s, and is yet, coined into ^46 14 s. 6 d. ; but the 
eagle, the standard American gold c.oin, has undergone three changes 
as follows : — 

Value of the Eagle compared with the Sovereign. 

Weight of Value of Scv- 

Date. Weight, Fineness. Fine Gold. Value stg. Par. ereign in U. S. 

1792 . 270 gr. . Same. . 247# gr. . 43*. 9 d. . 2% . 4.87 £ stg. 

1834 . 258 gr. . 890X-1000 . 232 gr. . 4IJ. 9 H - 4*87 £ stg. 

1837 . 258 gr. . 900-1000 . 232.2 gr. . 41 s. % . 99-16 . 4.87 £ stg. 

It therefore clearly appears how the present par of exchange 
became fixed at so large a premium upon the old par of*Queen Anne. 

These changes in the value of the United States coinage affected 
in course, of time the legal par of the loyal colonies. The currency 
of Canada was for a long period in great confusion, for having no 
colonial coinage, the coins of all nations passed at values fixed by 
statute with little apparent relation to intrinsic value. The first 
statute is that of 1777. In 1795 the Customs Act declares that 
JC 5,000 stg. is equivalent to jQ 5,555 nx. i l /zd. currency. The old 
par of 1707 was evidently then the legal par. In 1808 a Currency 
Act was passed enumerating the most common coins — these were 
French coins, remaining from the period of French rule, Spanish 
and Portuguese coins, British coins, and United States coins. 
The guinea (21X. stg.) was valued at 23X. 4 d. currency, the is. stg. at 
is. id., the eagle at 50X., and the Spanish and American dollar at 
55. Thus the attempt was made to keep the currency at old par 
when reckoned in English coins, and at 2^ prem. (or American 
par) when reckoned in United States coins. For if the guinea 
(2 ix.) was worth only 23X. 4 d. currency, the eagle, which at that time 
was of intrinsic value for 43X. 9 d. stg., could be worth only 48X. 7 d. 
currency, instead of 50X. as enacted. The shilling sterling was under- 
valued as regards the dollar in the same ratio. This seems to have 
had the very natural effect of driving all the British coins out of circu- 
lation, and in 1825 an imperial order in Council was issued, fixing 
the value of the dollar at 4X. 4 d. stg. in British silver coin, and making 
provision for the introduction into the colonies of British silver in 
large quantities, by means of the Commissariat, and ordering that such 
coin should pass at its nominal value as in England. These regu- 
lations do not appear to have had much effect, for in that same year 
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the value of the shilling was raised in Upper Canada to is. 2 d. 
currency. In 1836 the same Province again raised the value of the 
shilling stg. to is. $d. currency, and also fixed the value of the pound 
sterling at 24*. 4 d. t assimilating the legal par to the change of 1834 in 
the United States par, but over-valuing the sterling shilling. 

An effort was made in 1839 by both Provinces to remedy this 
anomaly, but the bills passed failed to receive the royal assent and 
it became one of the first duties of the Parliament of United Canada 
in 1841 to remedy the confusion. The par of 24 s. 4 d. to the £ stg. 
was retained, but the silver was reduced to its proper proportionate 
value, and could only be used as a legal tender to the amount of 50 s. 
currency. The convenience of easy reckoning and the competition 
of traders still kept up the current value of the British shilling to is. 
3 d. in spite of the Act, and the currency gradually became overloaded 
with British silver. 

The subsequent changes in our currency are too recent to require 
much notice. ‘The dollar which in 1841 had been raised to 5 s. id. 
was reduced in 1850 to 5 s. And in 1851 the decimal system dis- 
placed the intricate and cumbrous denominations of pounds, shillings 
and pence. Every reader will recall the circumstances which led to 
the pouring of all the United States silver coinage into our already 
overloaded silver currency, and the various expedients vainly resorted 
to for relief until the effectual remedy of the present finance minister 
was applied. The Act of 1854 fixed our currency on its present 
basis, confirming the par of 1841 of $4.86 66-100 or 24 s. 4 d. cur- 
rency to the stg. or 9^ per cent, premium on the par of Queen 
Anne;. 

The Confederation of the British North American colonies and the 
consequent extension of the Canadian par has left but two anoma- 
lous currencies among the English-speaking people of this continent 
In Newfoundland die par of 4.80 to the £1 or 8 per cent, premium 
prevails, and the little Island of Prince Edward still rejoices in 
the enormous premium of 35^ per cent., or 30*. to the pound stg.* 
We may surely hope that the time will shortly arrive when not only 
these anomalies will disappear, but when the mother country will 
adopt a decimal system which will facilitate computation, and thus 
increase trade with all her children throughout the world. 



• This island, as before noted, now forms part of the Dominion of Canada, having been con- 
federated in 1873. The Island of Newfoundland alone remains out of the B. N. A. Confederation. 
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THE PREREQUISITES TO RESUMPTION. 
America and France. 

From the London Economist , October 25, 1873. 



As two of the great monetary countries of the world are suffering 
much from an inconvertible paper currency, and as both ought to 
aim as soon as possible to resume payments in specie, it is important 
to consider what are the prerequisites of such a change, and what a 
country ought to do which wishes to make it. 

The conditions of success in the attempt are three — First, The dif- 
ference of value between paper and gold ought to be so far reduced 
that no enormous amount of paper will require to be exchanged for 
gold when specie payments are resumed. If gold is at a high pre- 
mium — say 25 or 35 per cent. — as compared with paper, it is plain 
that, as soon as the law says that gold must be given for the paper on 
demand, a very large number of persons will wish to obtain so con- 
siderable an advantage, and to exchange the less valuable article for 
the more valuable. And it would be difficult to accumulate sufficient 
specie to meet so formidable a demand. But if the premium on gold 
is reduced to a small amount, the amount of paper coming in for ex- 
change will be small too ; and the payment in gold of that small 
quantity of paper will be enough to accomplish the desired effect, and 
to equalize the value of the two. 

Secondly, — and this does not need remark, — the bank or govern- 
ment which is about to pay in specie must have immediately ready in 
store as much of that specie as will be at once needed to pay the 
comparatively small amount of paper which will so come in. 

Thirdly, — what does very much need remark, for it is by no means 
distinctly seen, — the bank or government must have in stock such a 
quantity of gold and silver as will be necessary to secure the perma- 
nent convertibility of paper into gold. It must provide not x>nly for 
the momentary demand which is sure at first to happen, in order to 
efface the slight premium on gold, but also for further demands which 
in the course of time may be expected to happen. The reason of this 
is plain. The undertaking to pay a large quantity of bank notes in 
specie is the creation of a very serious liability ; at any moment a 
large amount of that paper may be demanded for payment. And it 
is as likely to be demanded immediately, or soon after the resump- 
tion of specie payment, as at any other time. Indeed, the period just 
after resumption is likely to be especially critical, because that resump- 
tion is in itself a great change in trade, and in that, as in all other 
such changes, no one can say what other movements or what new de- 
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mands they may occasion. The resuming bank or government must 
be prepared, at the time of resumption, with a sufficient store of 
specie to secure its credit and to pay any demand which in reasonable 
probability will be made upon it. And in such a vital matter it 
should err rather on the side of excess than on that of deficit ; for if 
it keep too much it only loses ' some interest, whereas if it keep too 
little it must stop payment and its credit will be broken. 

When the Bank of England resumed specie payments under the 
Act of 1819 the first of these conditions was completely satisfied. 
The following table will show that the premium on gold as compared 
with paper had become (from causes which we cannot now discuss) 
very small : 



Year. 

l8ll 




Average 
price 0/ gold 
Per oz. 

£ s. d. 

446 




Average 
depreciation 
per cent 

£ <*• 

7 16 10 


1812 




4 15 


6 




20 14 9 


1813 




5 1 


0 




22 l8 O 


1814 




5 4 


0 




25 2 6 

16 14 3 


1815 




4 13 


6 




l8l6 




4 13 


6 




16 14 3 


1 8 1 7 

1818 




4 0 


0 




2 13 2 




4 0 


0 




2 13 2 


1819 




4 1 


6 




49O 


1820 




3 19 


11 




2 12 0 



— and the depreciation was still less on May 1, 1821, when specie 
payments were resumed. And as they had in stock £ 1 1,869,000, not 
only were they amply prepared for the demand for gold incident to 
the act of resumption, but they were prepared also, according to the 
notions of that time, for the permanent discharge of the new liability. 
Their entire liabilities were : 



Circulation £ 23,884,000 

Deposits 5,622,000 

Total liabilities ^29,506,000 



— so that their reserve amounted to two-fifths of their liabilities. 
Even this reserve was, in fact, insufficient, for in 1825 the till of the 
bank was found empty. In that year the convertibility of the note 
was preserved, not by the magnitude of the store of coin and bullion, 
but by the happy belief of the public that no such store was needed. 
But the calamities of 1825 were mainly owing to mismanagement 
after specie payments were resumed ; if the reserve with which the 
bank began specie payments in 1821 had been maintained in 1825, 
the panic of that year would never have occurred. The mistake was 
not in commencing specie payments with an inadequate reserve, but 
in afterwards neglecting the reserve and letting it dwindle. The re- 
sumption of cash payments by the bank was an operation in itself 
fairly successful. 

In the case of America the first condition is scarcely, we think, 
sufficiently satisfied. The premium on gold, though far less, perma- 
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nently, than it ever was, is still so high that an immediate offer on the 
part of the government to pay gold for paper might be dangerous. 
The price of gold now varies between 108 and no; and if, with a 
premium of 8 to 10 in favor of specie, specie payments were resumed, 
a large amount of gold might be required. Anything like a run is 
at such a moment particularly dangerous. It may begin in a desire 
to get a premium, but when once begun it may easily beget a distrust 
of paper altogether ; far less events have caused m their time an 
“ ugly rush.” New York is a market where even minor risks are se- 
rious ; everything is “ worked ” to the utmost. Unscrupulous and 
combined operators are ready to seize all advantages; and if the 
aggravation of general discredit would advantage them, they would 
without hesitation aggravate it. The premium on gold must, in our 
judgment, be still farther reduced before specie payments can be safely 
recommended. 

In America it is thought that this panic by the “ shrinkage of 
values,” that is, the reduction of prices which it has caused, has 
greatly increased the facility for a return to specie payments. But the 
diminution in the paper prices of articles other than gold is no aid in 
effecting this object ; it is by the amount of the premium on gold in 
comparison with paper that its safety is to be measured. And by des- 
troying money “ comers ” and much vicious speculation in gold that 
panic has no doubt been a sensible help ; the premium on gold, 
which had been unduly raised 2 or 3 percent, has now been reduced 
to its natural amount. But so long as that premium still remains so 
high as it now is the risk of a return to specie payments will be con- 
siderable. 

We know by experience how that premium may be effaced. If no 
more greenbacks are issued the augmenting trade of the country will 
of itself raise the value of the paper. But this is a severe and pain- 
ful process. Conducting a larger trade with an identical currency is 
the same as conducting an equal trade with a diminished currency. 
In both cases there is dear money, that is, a high rate of interest and 
a lowered scale of prices ; people have to pay more for what they 
borrow and receive less for what they sell, and the consequent suffer- 
ing to trade is always considerable. It can be borne by America, we 
know, for she has already borne it ; she has already reduced the pre- 
mium on gold by a much larger amount than that which remains to 
be reduced. But the effort has been great, and this panic is, in great 
part, the consequence of it. 

Nor are our second or third conditions satisfied. The store of gold 
now held by the American government is altogether inadequate to 
the resumption of cash payments. The amount of coin in die trea- 
sury is jQ 16,965,000, and the actual legal amount of- greenbacks is 

65,265,000, and this amount has just been exceeded by the re- 
issue, with contested legality, of greenbacks withdrawn from circula- 
tion. The specie is therefore just a fourth part of the liability on the 
currency, an amount plainly inadequate to the burden of so large a 
liability. 
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Happily, however, the American government has no difficulty in 
obtaining any amount of gold which it may require. It receives its 
customs duties in gold, and these amount to more than the interest 
which it has to pay in gold. It has for years sold gold regularly, and 
has invested the proceeds in the purchase of its own bonds. It has 
only to stop selling, and it will receive of necessity as much gold as 
it may desire. In this way it may accumulate gradually a sufficient 
reserve in gold to meet the first demand consequent on resumption, 
while there is any kind of premium on gold as compared with the 
paper, and to meet also the permanent liability involved in the prom- 
ise to pay on demand so many millions. The American government 
has no difficulty in accumulating the gold ; its only difficulty is the 
necessary diminution of the premium on gold. 

The difficulty of the Bank of France is the precise opposite. It is 
not troubled with the premium on gold or on silver, since, for or- 
dinary purposes, there has never been any, — 7 or 8 per mille is the 
whole amount of the premium on gold even now, though the circula- 
tion of notes has augmented so rapidly. There would be no dif- 
ficulty in getting rid of such a premium as this ; nor would it cause 
any risk in proceeding to specie payments. The small premium has 
driven the exchange business from Paris. Even that minute amount 
and the incessant though still minuter fluctuations of it, have been 
sufficient to disturb such fine calculations. But the premium has had 
no other effect, and, except in the improbable event of its becoming 
much larger, it never will have. 

But, on the other hand, the Bank of France has no such facility 
as the American government in obtaining gold. It is not a govern- 
ment ; it receives no taxes ; it has no power of saying that such and 
such duties shall be paid to it in specie. It cannot fill its till by com- 
pulsion. And that till is now far from full. The figures are — 

Liabilities of Bank of France. 



Notes £ 119,921,000 

Government deposits 6,174,000 

Private deposits 9,056,000 



Total * 35 t I 5 I > 000 



Against a reserve of jQ 28,946,000, which is little more than one-fifth 
of the liabilities. To have in reserve the same proportion of its liabil- 
ities which the Bank of England had in 1SI1, it must accumulate 
j£ 54,000,000, or jQ 26,000,000 more. 

In the present state of France this would be most difficult. The 
effect of the indemnity is still felt. As M. Buffet well said, France 
has not paid her debt, she has only changed her creditor. The in- 
terest on the rentes, which are finally placed, is very heavy, and is 
weighing fearfully on the national finance ; and besides this there are 
said to be many bills representing portions of the new debt which 
are still in transitu , and have not finally sunk down to the consumer. 
Trade is bad, and must be bad, for France is a great consumer of 
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its own productions, and France has economized since her defeat, 
perhaps more than any country before ever did. And in this way 
she will pay the interest to the national creditor. But in this way 
also she disturbs and renders unprofitable her ordinary trade. Goods 
which were produced in order to meet the demand which existed 
before the war, cannot now be sold so soon as they could then have 
been sold, perhaps they cannot be sold at all. The applications for 
discount to the Bank of France are becoming larger and larger, and 
though it discounts in its own inconvertible paper, it charges 6 per 
cent., so as, if possible, to drive away bills and to lessen the amount 
of its advances. France cannot, therefore, easily accumulate a 
large amount of new gold. In order to do so she must raise her rate 
of interest above that of other countries, so as to attract gold to 
Paris and to keep it there. But in her necessary present condition, 
and without any ambitious effort, the rate of interest is 6 per cent 
and may be higher. A most heavy burden is already imposed on an 
impoverished country, and she could not bear a heavier. 

Such are the curiously-contrasted difficulties which beset France 
and America in an attempt to return to cash payments, and the 
effect on the English money market of the two resumptions would 
be unlike also. The resumption . of specie payments in France 
would perhaps be an aid to the English money market There 
would then be, as there used to be, a second great and accessible 
store of the precious metals in Europe; the Bank of England 
would not be the only one. But the American resumption would 
augment our difficulties. America would compete with us for the 
store of specie in the world ; the present panic would have caused 
infinitely greater demands on us if the currency had been metallic, 
all other things being as they now are. The gold would not then 
have been an article of merchandise, but a means of payment. 
When the American standard again consists of gold, we shall be 
always liable to have our supply of gold interrupted by her wants, 
and even to have gold taken from London to supply them. We 
may expect France to help us in keeping the gold store of the 
world ; it is suitable to her character as a quiet accumulating nation ; 
but we cannot expect America to do so. She is the country which 
surpasses all others in the m^ans of employing money and in the 
hardihood, not to say the recklessness, with which she uses them. 

— London Economist y October 25. 

* 
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THE TAXATION OF DEPOSITS. 

Treasury Department, Office of Internal Revenue, 
Washington, March 31, 1873. 

• 

Section 5 of the act of December 24, 1872, provides that the 
returns of taxes imposed by section no of the act of June 30, 1864, 
as subsequently amended, shall “be made and rendered semi-an- 
nually, on the first day of December and the first day of June, in 
duplicate ; one copy of which shall be transmitted to the collector of 
the proper district, and one copy to the Commissioner of Internal 
Revenue;” and section 37 of the act of June 6, 1872, prescribes pay- 
ment of these taxes on the first days of January and July. 

It will be seen that the regular returns by banks of deposits, circu- 
lation, and capital, and the returns of savings banks, which, but for 
the act of December 24, 1872, would have been due in January, 1873, 
cannot now be required before June 1, 1873. 

In ascertaining the taxable amount of deposits in savings institu- 
tions having no capital stock and doing no other business than receiv- 
ing deposits to be loaned or invested for the sole benefit of the parties 
making such deposits, without profit or compensation to the associa- 
tion or company, all deposits exceeding $ 2,000 in the name of any 
one person are to be included, excepting that where any period prior 
to August 1, 1872, is embraced in the return of such savings bank, 
the exemption of deposits for such period prior to August 1, 1872, 
extends only to deposits of less than $ 500 in the name of any one 
person. The amount of deposits invested in United States securities 
is exempt from assessment. 

The term “ United States securities ” includes only interest-bearing 
obligations of the United States owned and held by the bank as an 
investment. The average of monthly deposits subject to tax must be 
made up from the “ daily balances ” of deposits, by adding the daily 
balances of each business day in the month and dividing the aggre- 
gate by the number of business days in said month. The “ balance ” 
of deposits of each day, which is thus first to be ascertained, is the 
entire amount of deposits remaining to the credit of depositors at the 
close of business for the day. But the balance of deposits of each 
day in the case of the savings banks above described, subject to tax, 
is the entire amount of deposits remaining to the credit of depositors 
at the close of business each day, less — 1st, the amount of deposits at 
that time held as an investment in United States securities; 2d, amounts 
of $ 2,000 or under , in the name of any one person. 

Section 6 of the act of March 3, 1865, as amended, provides that 
“every National banking association, State bank, or State banking 
association, shall pay a tax of ten per centum on the amount of notes 
of any person, State bank, or State banking association used for circu- 
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lation, and paid out by them” after August i, 1866, and that “ such tax 
shall be assessed and paid in such a manner as shall be prescribed 
by the Commissioner of Internal Revenue.” 

Section 2 of the act of March 26, 1867, provides that every Na- 
tional banking association, State bank, or banker, or association shall 
pay a tax of ten per centum on the amount of notes of any town, city, 
or municipal corporation, paid out by them after May 1, 1867, “to be 
collected in the mode and manner in which the tax on the notes of 
State banks is collected.” 

It is prescribed that these returns shall be made on the same forms 
as returns of tax on deposits, capital, and circulation, and at the same 
times; and that the taxes shall be collected at the same times as those 
fixed for the collection of taxes on deposits, capital, and circulation. 

In view of the provisions of section 1 of the act of December 24, 
1872, transferring to and imposing on collectors of internal revenue at 
the time therein mentioned, to be performed by them or their deputies, 
the duties theretofore imposed on assessors and assistant assessors, col- 
lectors will at once order from this office a sufficient number of the 
necessary forms (67 and 106) to meet the cases of liability to the above- 
named taxes in the respective districts; and will take particular care 
that each of the said tax-payers be supplied with a sufficient number 
of copies thereof in ample season to make the returns above men- 
tioned. 

J. W. Douglass, 
Commissioner of Internal Revenue. 



Sterling Exchange. — After January 1, 1874, dealings in Sterling 
exchange will be reckoned at the valuoof the United States dollar in 
gold, an act of Congress making void all transactions after that date 
in which the present mode of reckoning is used. The calculations 
hitherto in use have made necessary a fictitious per centage of pre- 
mium, in order to bring up to the actual value of the pound sterling, 
say $ 4.86, the fictitious value $ 4.44, which was formerly associated 
with the pound sterling in consequence of an arbitrary computation of 
the value of the federal dollar at four shillings and sixpence. Adding 
to $ 4.44 something less than 9^ per cent., the actual value of the 
pound, $ 4.86, is reached, and thus it has resulted that the price of 
bills on England has been quoted day after day and year after year at 
an apparent premium of 8 to 10 per cent., more or less. The actual 
value of sterling sixty-day bills for months past has been from one to 
two per cent, below par, the rate in the midst of the panic of course 
falling considerably below that. The value of the pound sterling as 
fixed by Congress for Custom-House computations is four dollars 
eighty-six cents and six and a-half mills, $ 4.86-65. The quotations 
of sterling exchange henceforth will show the value from time to time 
of our gold dollar in purchasing bankers’ drafts on London, either at 
sixty days’ sight or at three days* sight, nearly all the bills sold being 
made at 60 days’ or 3 days’ sight. 
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REFORMS IN THE CURRENCY. 

Report of the Boston Board of Trade. 

A special meeting of the Boston Board of Trade took place in De- 
cember last, the special assignment being the report of the committee 
charged with the consideration of the relations of the currency to 
panic. Mr. B. F. Nourse, on behalf of the committee, presented 
the following: — 

Whereas , the Congress of the United States passed, and the 
President approved, under date March 18, 1869, an act entitled 
“An act to strengthen the public credit,” wherein the faith of the 
United States was “ solemnly pledged to the payment in coin or its 
equivalent of all the obligations of the United States not bearing 
interest , known as United States notes ; ” and the same act more 
definitely in another section said, “and the United States also 
pledges its faith to make provision at the earliest practicable period for 
the redemption of the United States notes in coin.” 

And , whereas, the proper sense of its own honor and obligation, 
and its true appreciation of the honorable spirit of the people, which 
prompted that Congress to make those solemn pledges, now even 
more requires of this Congress that the pledge of public faith be 
redeemed ; 

And, whereas, conditions have arisen in which the performance, if 
now entered upon earnestly, can be accomplished with more ease 
and safety to public and private interests than can be expected in the 
future if this opportunity be lost ; therefore 

Resolved, That the delegates of this board to the National Board 
of Trade, at its adjourned session, to be held at Baltimore on the 
second Tuesday in January, be requested to co-operate with their 
associates in the National Board in earnest representations to Con- 
gress against the issue of any more irredeemable paper money 
whatsoever, and in favor of such simple legislative measures as shall 
gradually improve the currency, prepare the way slowly but surely 
for the eventual resumption of specie payments, and save the public 
faith as pledged by Congress from dishonor. 

Resolved, That this board recommends, and asks the concurrence 
of the National Board of Trade and its constituent bodies in recom- 
mending to Congress the following measures, as simple, easily 
understood by the people; in their operation gradually to improve 
the currency and to prepare the way for a return to. specie payments 
and the restoration of a true standard of value; yet doing no 
violence, injuring no legitimate and prudent business, nor disturbing 
the relations of debtor and creditor : 

First. An amendment of the National bank law, providing that on 
and after April 1, 1874, every National bank shall hold in its own 
45 
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possession — no part deposited in any other bank — the whole of its 
reserves required by law; and that from and after October 1, 1874, 
every National bank shall hold one-fourth, and from October 1, 1875, 
one-half, of its lawful reserves constantly in lawful coin. 

Second \ An act similar in form and substance to that introduced 
by Senator Sumner in 1871, but modified so as to read as follows: 

Be it enacted, &c., That the Secretary of the Treasury is hereby 
authorized and directed to prepare for circulation compound-interest 
notes equal in amount to the outstanding legal-tender notes and 
fractional currency of the United States, and m all respects similar 
to those heretofore issued under the act approved March 3, 1863, 
except that the interest thereon shall be four per cent, per annum. 

Sec. 2. These notes of different denominations, to the amount of 
ten millions of dollars, shall be dated on the first day of each month, 
commencing with the first day of July next ensuing, when the 
amount named shall be ready for issue, and then afterward on the 
first day of each month until the requisite amount has been furnished. 

Sec. 3. The notes thus provided shall be paid out for all disburse- 
ments of the Treasury, except those due in coin, as long as they are 
sufficient for the purpose, and if the whole monthly instalment is not 
thus disposed of, it shall be the duty of the Secretary of the Treasury 
to exchange the surplus for the present legal-tender notes so far as 
practicable, and the full sum of ten millions may be put in circulation 
each month. 

Sec. 4. It shall be the duty of the Secretary of the Treasury to 
cause the destruction, each month, of legal-tender notes to an extent 
equal to the notes issued under this act and simultaneously with that 
issue. 

Sec. 5. The notes issued under this act shall, at the option of the 
government, be convertible at the end of two years, in sums of one 
hundred dollars or its multiple, into bonds of the United States not 
having less than ten or more than forty years to run, and bearing 
interest at the rate of five per centum, and the Secretary of the 
Treasury is hereby authorized to issue such bonds. 

Sec. 6. Whenever these notes, or the bonds into which they may 
be converted, can be sold at par in gold, the Secretary of the 
Treasury may sell them in such sums as may be called for, and apply 
the proceeds in gold to cancel legal-tender notes as they are paid into 
the treasury. 

Sec. 7. The notes to be issued under this act may constitute one- 
fourth part and no more of the legal reserves required to be held by 
the National banks. 

In explanation of the resolution and the draft of a bill which they 
include, the committee state that they recognize the duty of ascer- 
taining the greater facts which constitute the true diagnosis of the 
disease for which a remedy is desired, and of constant adherence to 
laws and principles which, in financial science, are as unalterable and 
imperative as are the laws of nature in the physical world. 
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As facts of paramount importance are found : 

1. That the outstanding issues of paper currency now irredeemable 
amount to about $750,000,000. 

2. That the sum of about $ 400,000,000 is a demand liability of 
the United States Treasury, a forced loan levied upon the people in 
the exigencies of the war. 

3. That of the $750,000,000 of paper currency outstanding, so 
large a portion (estimated to exceed $350,000,000) had been gradu- 
ally withdrawn from the channels of business that not more than 
$ 400,000,000 has been, or would be, available for general business 
uses during the last two years. 

4. That while the whole issues, if in active use, would be excessive 
and the cause of great inflation of prices of commodities, the portion 
in active use, lacking in many respects* the power and quality of 
money, has at times been insufficient for the exchanges and payments 
required by the expanded debt and widely-extended business pro- 
moted by the vicious character of the currency itself, so that scarcity 
of money has been actual. 

5. That the common supposition that the whole seven hundred 
and fifty millions (less bank reserves) was in use has led astray both 
those who would contract the currency and those who would further 
expand it by issues of more paper. 

And the following the committee looks upon as “ practical truths 
resting upon the laws of finance recognized by political economists 
everywhere.” 

1. Without the coercive interference of the government no more 
paper currency can be kept redeemable, or at par of gold in any 
country, than is sufficient, with its accompanying specie, for the easy 
performance of the business exchanges of that country. 

2. Our paper currency must be reduced, and the coin in the 
country must be increased until the latter, shall be enough to protect 
the former, the aggregate of both not exceeding the business needs of 
the people, to insure the safety and permanence of specie payments. 

3. An indispensable condition, precedent to specie payment by the 
Treasury, is that a portion of the demand liabilities of the Treasury 
shall be retired. 

4. The withdrawal of those liabilities can be and should be so 
wisely ordered, so gradual in operation and so gentle in effect, that 
there shall be no contraction of the volume of the currency other 
than by voluntary action of the people ; that the inflow of gold shall 
be encouraged, and that the confidence of the people and the credit 
of the government shall advance together. 

5. When exigencies arise whereby the nation’s disbursements 
exceed its revenues and a deficiency is to be supplied, even if arising 
from war or other dire calamity, the last resource of a true statesman 
should be the most costly one — a forced loan from the people, 
carrying its confession of disability, compared with which the 
negotiation of public loans at the severest rates known among first- 
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class powers is incomparably cheaper ; and it is not creditable to the 
United States that the Treasury reissues legal-tender notes once 
redeemed, to supply a temporary deficiency in its revenues. 

Lack of space forbids further extracts from this valuable financial 
paper, which certainly indicates care, thought and painstaking research 
in its accuracy, and which, while it will not lack critics as to the wis- 
dom of its recommendations, will be recognized as an impartial and 
full statement of the facts in the case, rendering it invaluable as a 
basis for discussion. It is, perhaps, to be regretted that the vote upon 
its adoption could not have been postponed for at least a week, as it 
is certain that it has excited much thought and comment among 
financial men, and would, were the opportunity offered, bring out a 
most interesting and fruitful discussion. 



FINANCIAL SYRENS. 

From the Baltimore Daily A meric an. 

The Cincinnati Gazette , in discussing the merits of our present 
currency, has some very pertinent remarks upon the corruption of 
public sentiment, worked by familiarity with a vicious monetary 
system. It says : 

“ The change in the opinion of men with the changing times is in 
nothing more notable than that which has taken place in our people 
with regard to the qualities of money. Before the civil war there was 
a variable quantity of paper money, expanding in seasons of con- 
fidence, and contracting in seasons of depression, but whose highest 
point ever reached was 217 millions, and which was called on a 
specie basis ; that is to say, it was payable on demand in specie, and 
the specie payment regularly failed when any disturbance of trade 
brought about an alarm. There are now 772 millions of paper 
money (the sum is rising daily) in circulation, and the greater 
number appear to think there is not enough. 

“Again, the issue of currency notes by the government was 
universally thought a dangerous resource. To make such notes 
legal tender shocked the public sensibilities. The public financiers 
and congressmen who supported the measure argued it as a hard 
necessity, a thing justifiable only by the national extremity, a war 
resource to save the Republic. They finally called it a ‘forced 
loan,’ warranted only by the higher law of the public safety, which 
warrants the impressment of men and private property for the com- 
mon defense. By the agreement of all, they were to be withdrawn 
as soon as the peace of the nation should be established. 

“ The National banks were designed by their father, Mr. Chase, to 
furnish a currency to take the place of greenbacks. Except for this, 
the creation of these at that time to. pour 300 millions more into the 
flooded circulation was an act of folly. At the downfall of the 
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rebellion Secretary McCulloch began in good faith to carry out 
this original understanding and pledge, first, by converting all the 
interest-bearing currency bonds into specie bonds, and second, by 
asking Congress to enact the withdrawing and canceling of the 
greenbacks at the steady rate of four millions a month, under which 
law forty-four millions were actually withdrawn. By a discovery, 
which is but another instance of the change of opinion with the 
times, this sum is now found to be a ‘ reserve,’ and is fast going into 
the circulation.” 

The Gazette might have continued its comments much further. 
So far from an inconvertible currency being considered a great 
evil made tolerable only by irresistible force of circumstances, it has 
come to be considered a great blessing, and the more we can get of 
it the better. It must be " elastic,” of course. “ Elasticity ” being 
interpreted simply means, however, that whenever we want more of 
it, we can get it. Cooper, in one of his novels, The Manikins , 
imagines a nation of monkeys located at the South Pole, which is a 
balmy and verdant region of country, where the heat generated by 
the friction of the axis of the earth keeps up a perennial mildness of 
temperature. Besides stimulating the fertility of the soil to an extra- 
ordinary degree, these exceedingly favorable climatic conditions seem 
to exert a strong fructifying influence upon the mind, for there is an 
abundant production of wonderful social and economic systems. 
Their financial system is one that will commend itself to the lovers 
of our inconvertible currency. They *do not even trouble them- 
selves by those specimens of fine engraving and typographical work, 
over which we contend with such turmoil, but utter their “ money ” 
verbally. 

The growth of this beautiful financial system is explained by one of 
their political economists as follows : u About five hundred years ago 
our ancestors having reached that pass in civilization when they came 
to dispense with the use- of trousers, began to find it necessary to 
substitute a new currency for that of the metals, ^hich it was incon- 
venient to carry, of which they might be robbed, and which also were 
liable to be counterfeited. The first expedient was to try a lighter 
substitute. Laws were passed giving value to linen and cotton in the 
raw material, then compounded and manufactured, next written on 
and reduced in bulk, until, having passed through the several grada- 
tions of wrapping paper, brown paper, foolscap and blotting paper, 
and having set the flan fairly to work and gotten confidence 
thoroughly established, the system was perfected by a coup de main . 
Promises in words were substituted for all other coin. A manikin 
can travel without pockets or baggage, and still carry a million ; the 
money cannot be counterfeited nor can it be stolen or burned.” In 
exemplification .of the admirable workings of this system, the sage 
mentioned that since its adoption real estate had immensely increased 
in value, and bankruptcy was unknown. 

The fantastic creation of the novelist loses its point and satire at 
the present day; for, although, perhaps expressed in different lan- 
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guage, the same theories in regard to money are broached as were in 
operation among the manikins. Indeed, the prospects held out to us 
are even more brilliant. We can pay off the national debt, defray 
the expenses of government, and, in short, make the fortunes of the 
whole community by the use of an irredeemable currency. This 
pleasing air is ground assiduously on various hand-organs. We hear 
Mr. Henry Carey Baird, of Philadelphia, and the burden of his 
song is : “ the most beautiful, the most perfect, and the most certain 
plan ever devised or suggested by man for the accomplishment of this 
grand object — financial stability— is to be found in that which is daily 
enlisting new advocates, and which proposes simply a full supply of 
national paper money, having the feature of interchangeability, at the 
option of the holder, for Government bonds, bearing a fixed rate of 
interest.” 

Between these extremes there is a great crowd of people, all sing- 
ing varieties of the same tune, and “ organs ” in great number grind it 
out, until one feels a longing for the time spoken of by the preacher, 
when the “ grinders shall cease because they are few.” 

There is no royal road to learning, nor is there a royal road out of 
debt for an honest people. We are largely in debt, and we cannot 
pay our debts without feeling their pressure. Nor can we always 
conduct our financial affairs upon promises to pay, which, be it 
remembered, are not money. Government might as well try to call 
spirits from the vasty deep as endeavor to extract money — money to 
the whole financial world — from the printing presses at Washington. 
We may expand the currency and gain temporary relief, and very 
soon the “ moving of the crops ” will be found to occasion as great 
difficulty as before. More paper will be demanded, and so on to 
repudiation. Those who suffer from contraction will find their last 
state worse than the first. — Baltimore Daily American , Dec . 16, 1873. 



A Corrupt Currency. — The faces of nine out of every ten men 
who are in debt in amount more than they can conveniently pay are 
just now turned towards Washington for “relief.” As the only 
money we have is made up of notes, either of the banks or of the 
Government, people look for an increase of these to bring “ relief.” 
It is not surprising that that word, “relief,” has such a powerful, 
although somewhat mysterious charm. It is the term by which 
every member of Congress and every financial theorist describes the 
object of his pet scheme, whatever it may be. But as these schemes, 
though agreeing in their object, differ widely in their methods, and 
must differ equally in their effects, it is best not to put too much 
confidence in any of them. In the meanwhile there is really no 
pressing need for the action of Congress in regard to this matter. 
It is far better that nothing should be done than that a blunder 
should be committed. Probably no immediate action could be taken 
that would not lead to inflation, and inflation in any form, under any 
pretext, would be a great misfortune. 

— Philadelphia Daily Ledger , December , 1873. 
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THE STATE BANKS OF PENNSYLVANIA. 

Extracts from the Annual Message of Governor John F. Hartranft, 
to the Legislature , January 7, 1874. 

I still adhere to the principles laid down in the Mifflinburg and 
Wood’s Run Vetoes of last session. Recent events have demon- 
strated the necessity of fixing proper limitations to the powers con- 
ferred on these moneyed corporations, and have afforded a practical 
illustration of the wisdom of rigidly confining them to objects that are 
recognized by the people as distinctively belonging to such institu- 
tions. When a bank of discount is permitted to become also a sav- 
ings fund, a trust company, an insurance company, to buy and sell 
real estate, and to have the rights and privileges of a building associa- 
tion it is difficult to determine what are its legitimate functions, or 
what security a community has for the safety of its deposits. I have 
always entertained serious doubts as to the propriety of banks of dis- 
count paying interest on deposits, and am now convinced that 
this pernicious practice should be prohibited. Money will always 
flow to banks paying interest on deposits, and the large surplus 
thus aggregated, seduced by attractive offers, is sent to the great 
money centres, where it gives more impulse to speculation, while 
the sections from which it is drawn suffer in all their enterprises 
from the higher rates they are compelled to pay for the money 
remaining at home. This system of purchasing deposits was con- 
fessedly one of the principal causes of the financial crisis of 1857, 
and of this year. When banks have large deposits on call, and have 
their loans on time, in the event of any great stringency in the money 
market, disaster is almost inevitable. 

Within a few years many State banks have been chartered, with 
the captivating names of savings banks, designed to attract deposits. 
These banks and savings funds are entirely distinct in organization 
and purpose, and should never be associated in their management. 
The one is a bank of discount, intended to supply the wants of busi- 
ness; the other is simply a repository for people’s money, limited to 
small amounts to each individual, the aggregate of the amounts 
thus received to be invested in mortgages on unincumbered prop- 
erty worth double the amount of the mortgage, and in secure 
public stocks, in safe proportions. A bank is conducted with the 
avowed object of benefit to its stockholders; a savings fund is pre- 
sumed to be managed entirely in the interest of depositors among the 
laboring classes, or those of limited means and business qualifications, 
and the essential requisites of which are such prudence and safety in 
the disposition of the funds as will best enhance their value for the 
benefit of these classes of depositors. Men in charge of savings funds 
should have no personal ends to serve; should be above temptation, 
and receive their highest reward in the good accomplished by in- 
ducing a saving habit which, once fixed, leads to prosperity. 
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The objects of trust companies should be equally specific and well 
defined. Some of these companies are invested with very extensive 
powers, are the depositories of immense sums of money, and charged 
with the keeping and management of vast and important trusts. It 
should be the duty of the State to see that their affairs are adminis- 
tered with fidelity, not only to the individuals who confide in their 
management, but to the public who are interested in the security and 
stability of these companies as barriers to wild speculation, and its 
consequent financial panics. 

Allow me to suggest, therefore, that all State banks, savings funds 
and trust companies be made subject to the examination of a com- 
mittee appointed by proper authority; that these institutions be 
required to publish quarterly statements, under oath, of the amount of 
their assets and liabilities and the names of their officers; that by a 
general law their stockholders be made personally liable for double 
the amount of stock held by them ; and that they be compelled to 
have constantly in their vaults a cash reserve of ten per cent of their 
net liabilities. These examinations, reports and restrictions cannot 
be hurtful to institutions of established credit and high character, 
while they will disclose the unsoundness or mismanagement of those 
that ought not to exist. 



Something About Due Diligence. — In the Circuit Court of 
Carroll County, Md., Judge Pearce delivered, recently, a decision 
in a case as follows : Some months Since Messrs. Kirkland, Chase 
& Co., then doing business in Baltimore, sent to Mr. Lewis Linin- 
ger, of Carroll County, a check on the Marine Bank of Balti- 
more for the sum of about $700. Mr. Lininger indorsed the 
check to Messrs. Philson, Black & Co., bankers of Dale City, Pa., 
and received the money for it. Messrs. Philson, Black & Co., having 
no correspondent in Baltimore, sent the check to a Philadelphia cor- 
respondent, who in turn forwarded it to Baltimore, where it arrived 
on the day of, or a day or two after, the failure of Messrs. Kirkland, 
Chase & Co., and could not be collected. Of course the check was 
returned, and went back until it reached Messrs. Philson, Black & 
Co., who called upon Mr. Lininger to refund the money advanced 
upon it. This Mr. Lininger refused to do, when Messrs. Philson, 
Black & Co. brought suit to recover the sum. In the trial of the 
cause it was developed that if the check had reached Baltimore a 
day earlier than it did it would have been paid. The court therefore 
gave judgment for the defendant, holding that the rule which called 
for “due diligence ” in such matters was not complied with. 

— Cumberland News. 
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NEW PUBLICATIONS. 

i. Stocks in 1872. 

We have received Mr. Joseph G. Martin’s annual appendix to 
the Seventy-three Years' History of the Boston Stock Market, showing 
stock fluctuations in the year 1873, in bank, insurance, railroad, and 
manufacturing stocks, government securities, bonds of all kinds, and 
land, gas, mining, and other companies, and the dividends paid by 
each. It comprises a fund of information invaluable to investors and 
others. 

II. The Living Age. 

The one hundred and twentieth volume of Littell's Living Age com- 
menced with the number for January 3, with the promise of a more 
brilliant career than ever for that favorite sterling periodical. The 
editors announce, among other important articles, a series of papers by 
Dr. William B. Carpenter, Sir Arthur Helps, Alfred Russell 
Wallace, and other eminent writers in science and literature. Not 
the least of its attractions will be a selection from the correspondence 
of Mrs. Browning, on literary and general topics, and from the novels 
of Miss Thackeray, Mrs. Oliphant, and other prominent foreign 
writers of fiction. The subscriber to the Living Age, at the end of the 
year, will find himself in possession of a good library at an insignifi- 
cant cost. 

III. The American Journal of Numismatics and Bulletin of Ameri- 
can Numismatic and Archaeological Societies . 

The January No. of this valuable series has been issued, containing 
the following subjects: Origin and history of coined money; coin in 
China ; early copper coin for Massachusetts ; composition of 
Roman coins; Assyrian discoveries; medal of the Pretender; the 
coining press of the new trade dollar; the Seward medal; coins in 
foundations; Connecticut counterfeiting and coining coppers; east- 
ern coins; the United States mint cabinet; prevention of a fraud upon 
our gold coins; transactions of Boston Numismatic Society; edito- 
rial ; currency. 

Single copies of the following valuable financial Reports may be 
had at this office : 

I. Appendix and Index to Report from the Select Committee of the 
British House of Commons on the Bank Acts . ( British Parliament ). 
Quarto, half calf. 1857. Price $10. 

II. Report from the Select Committee on the Bank Acts, together 
with the Proceedings of the Committee, Minutes of Evidence, Appendix 
and Index. Communicated from the Commons to the Lords. ( British 
Parliament.) 1858. Price $10. 

These Reports are out of print, and can rarely be found in the 
second-hand book stores of London or New York. They are valu- 
able for public libraries. 
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NEW YORK BANK DIVIDENDS. 

PayabU Jan. <Sr* July, 1873, and Jan . 1874. Capital and profits ofi each undivided . 



Name . 



( Continued from A ugust No. t page 153..) 

* , Dividend. N 

.Jkrt. Jan . 

Capital. 1873. 1873. *874. 



Profits. 



Continental National Bank 

Phenix National Bank 



Market National Bank. 



Tenth National Bank 

* Bank of North America 

* Dry Goods Bank 

National Butchers & Drovers* Ba 
National Bank Commonwealth.. 
Leather Manufacturers* Nat. Bank .. 

First National Bank 

Irving National Bank 

Seventh Ward National Bank. 



Bank of the Metropolis . . 
Chatham National Bank.. 

* People’s Bank 

National Citizens* Bank . . 
Marine National Bank... 

* North Oliver Bank 

East River National Bank 
Second National Bank... 
Chemical National Bank.. 

* Oriental Bank 

* Grocers’ Bank 

Bowery National Bank. .. 

Sixth National Bank 

New York County Nationa 

* Bull’s Head Bank 

*\Vest Side Bank 

* Eleventh Ward Bank... 
Fifth National Bank .... 

* Mutual Bank 

* Manufacturers & Builder 

t In gold. Banks with 





5,000,000 . . 4 


5 - 


4 ..1,357,000 




4,000,000 . . 5 


5 • 


5 ..2,207,800 




3,000,000 .. 4 


4 • 


- .. in,ooo 




3,000,000 .. 4 


4 - 


4 .. 998,600 




3,000,000 .. 5 


5 - 


5 ..1,161,900 




3,000,000 .. 5 


5 ■ 


5 . . 2,022,200 




2,000,000 .. 6 


6 . 


6 ..1,425,700 




2,000,000 . . 5 


5 - 


5 .. 989,500 




2,000,000 .. 3# 




- .. 66,700 

1%.. 265,800 




1,800,000 .. 3# 


3#- 




1,500,000 .. 4 


4 - 


4 .. 236,000 
7 --1,409,300 




1,500,000 .. 7 


7 - 


k 


1,235,000 .. 3 


3 


- .. 129,700 




1,000,000 .. 5 


5 - 


5 .. 491400 




1,000,000 .. 3# 


4 • 


4 .. 214,000 




1,000,000 .. 12 


12 


12 ..1,932400 




1,000,000 .. 6 


6 . 


6 .. 700,700 




1,000,000 . . 6 


6 . 


5 .. 534,000 




1,000,000 .. 4 

1,000,000 .. None 
1,000,000 .. 4 


t4 - 
None . 

4 - 


4 .. 315,800 
- .. 140,800 

4 . . 188,900 


. 


1,000,000 . . 3^ 

800,000 . . 5 


3#- 


- . . 29,600 




5 • 


5 .. 306,900 




750,000 .. 4 


Closed.. 




600,000 . . 6 


6 . 


6 .. 694,400 




500,000 . . 10 


*5 • 


1 5 -- 4&MOO 




500,000 .. 4 


4 • 


5 .. 154,500 




500,000 .. 3 


3 • 


3 .. 50,200 




500,000 . . 3 


3 • 
None. 


- -- 37400 




500,000 . . 4 


- . . 67,600 




500,000 .. None 


None. 


- .. 




500,000 . . - 


- . 


4 . . 48,600 




450,000 . . 6 


6 . 


5 .. 234,100 




412,500 .. 5 


5 - 


5 . . 228,500 




400,000 . . 5 

400,000 . . 6 


1 : 


5 .. 265,100 

6 . . 328,000 




400,000 .. 


3*- 


3K-* 43»5°° 




350,000 .. 4 


4 - 


4 •• 179*300 

5 .. 303,600 




300,000 . . 5 


5 - 

! 5 • 




300,000 .. 10 


25 . . 2,992,500 




300,000 . . 6 


6 . 


6 .. 332,000 




300,000 .. 5 


5 - 
None. 


5 . . 90,600 




250,000 . . None 


6 .. 245,700 




200,000 . . 5 


5 * 


4 •- 7'.9«> 




200,000 . . 7 


7 • 


6 -- 313,900 




200,000 . . 4 


— 


- .. 1,100 

4 .. 34,600 




200,000 . . 4 


4 - 




200,000 .. 3^ 


3*- 


334.. 15,600 




150,000 .. *3# 


ax- 


t3>4-- 104,900 




100,000 .. - 


Closed. 


- .. 




100,000 .. 5 . 


5 * 


5 ** 40,500 


arc 


! under State charter. 


l Quarterly dividend. 
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Brooklyn, N. Y. — Manufacturers’ National Bank, 4; Long Island Bank, 5. 

Baltimore, Md.- Citizens’ National Bank, 6 per cent.; National Farmers & 
Planters’ Bank, 6 ; Merchants* National Bank, 5 ; German -American Bank, 5. 



Philadelphia Bank Dividends. 

July , Jan. July , Jan. 
Name . Capital. 1872. 1873. 1873. 1874. 

Bank of North America $1,000,000 10 .10 .10 . 10 

First National Bank 1,000,000 6 . 6 . 6 6 

Eighth National Bank 275,000 5 - 5 • 5 - 5 

National Security Bank 250,000 3 - 3 - 3 - 3 

Twenty-Second Ward Bank ... - . - . - . 3 



Clearing House. 

At the meeting of the Clearing-House Association of Philadelphia, held January 
6, 1874, Mr. Joseph Patterson, of the Western National Bank, was elected Presi- 
dent, and W. H. Rhawn, Secretary. Clearing-House Committee; Chairman , 
Edwin M. Lewis, of the Farmers and Mechanics’ Bank; Charles H. Rogers, of 
the Tradesmen’s ; Thomas Smith, of the Bank of North America; Benjamin B. 
Comegys, of the Philadelphia; James V. Watson, of the Consolidation; George 
Philler, of the First National ; Joseph Patterson (President) ex-offuio. Commit j ee 
of Arbitration : Chairman , Daniel B. Cummins, of the Girard Bank ; William 
Gummere, of the Bank of Northern Liberties; Geo. M. Troutman, of the Central 
National; Jas. L. Claghorn, of the Commercial; Francis P. Steel, of the South- 
wark ; Thomas Potter, of the City. Manager , George E. Arnold. 



Total Debt, $ 12,000,600,000. — The Financial Chronicle , alluding to Mr. 
Fenton’s recent speech in the U. S. Senate, says: “As the great peril of the 
moment is undoubtedly the issue of new greenbacks, so our great duty is currency 
reform. All experience shows that the effect of inflation is to demoralize business, 
to foster speculation, to derange values, to allure the country into a whirlpool of 
debt, threatening a final helpless plunge into the gulf of individual bankruptcy and 
National repudiation.” As Mr. Fenton has it, “inordinate debt and speculation, 
entered into in time of peace, are mainly the offspring of an excessive and vitiated 
currency. The individual indebtedness of the country is full $8,000,000,000. 
The late Census Report gives the public indebtedness of the States, including that 
of cities, counties and towns, at a little less than $900,000,000. This sum is 
$250,000,000 too small. Take the case of New York as an illustration. The 
Census Report puts it down at $ 150,000,000. But by a carefully prepared state- 
ment of the late Constitutional Commission of that State, made March 1, 1873, th® 
aggregate bonded indebtedness of cities, villages, counties and towns is given at 
$214,000,000. So the indebtedness of the country — National, State, local and 
individual — cannot fall much short of $ 12,000,000,000. To any qther people 
such an enormous indebtedness would be appalling ; to us the lesson is obvious. 
But this is not all. The railroad bond and mortgage indebtedness must come up 
to $600,000,000; it is probably more. So, without embracing current business 
obligations, such as bank loans, discounts and other business paper, the amount of 
interest alone that we pay annually, at home or abroad — or ought to pay — is fully 
$ 720,000,000. No matter to whom paid, so far as it affects industry. Inflation of 
the currency is the treacherous quicksand upon which all this towering, tottering 
pyramid of indebtedness rests.” 



Profits . 
$ 1,077445 
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Coin in the Treasury, December V, 1873, $91»479>I09; Currency, $40,997,852; total, $ 132,476,961. 
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BANKING AND FINANCIAL ITEMS. 



The Banker’s Almanac for 1874 is now published and ready for delivery. 
Price $3.00. The lists of Banks and Bankers have undergone an unprecedented 
number of changes and additions since the last issue. Interleaved copies will be 
furnished to order, at $ 1 extra. 



The New York Clearing-House Association. — The annual meeting of 
the Clearing-House Association was held January 5th at the Merchants’ Bank. 
The following officers were elected for the ensuing year : 

Chairman.— Charles F. Hunter. 

Secretary — M. F. Reading. 

Clearing-House Committee. — J. D. Vermilye, E. H. Perkins, Jr., Moses 
Taylor, Henry F. Vail, Robert Buck. 

Committee on Conference.— W. L. Jenkins, N. A. Falls, G. G. Williams, 
J. Lee Smith, C. P. Leverich. 

Nominating Committee.— R. P. Perrin, Richard Berry, J. M. Morrison, 
S. R. Comstock, and J. D. Fish. 

The Manager’s report showed the transactions for the year ending October I, 
1873, to amount to $36,929,521,049, an average of $114,788,058 per day. The 
total transactions of the Clearing House since its organization (twenty years) 
amount to $287,581,764,227. The Loan Committee reported that all the cer- 
tificates had been retired excepting $550,000, the total amount issued having 
been $26,565,000. Of this balance $250,000 have been called in, and will be 
canceled, leaving but $300,000 outstanding, which will be retired in the course 
of a week. The sum resulting from the tax of # per cent, upon the certificates 
of indebtedness was found to amount to about $60,000. Of this, $10,000 was 
donated to the Bank Clerks’ Mutual Benefit Association, and the balance of 
about $50,000 was added to the reserve fund of the Clearing House as a 
building fund, making the total reserve $87,000. Resolutions were adopted 
thanking Mr. Camp, the manager, for his efficient and valuable services. 



Nnu York . — The month of January has brought about the resumption of busi- 
ness in this city by several prominent firms. The old house of .Gilman, Son & 
Co. resumed payment January 10th, having paid 60 per cent, of its liabilities, and 
will pay the remaining 40 per cent, on the 1st of February. The resumption is 
cordially welcomed everywhere, the house being widely and most favorably 
known. The old firm of Henry Clews & Co., No. 32 Wall Street, are again 
in active operation, in connection with their London house of Messrs. Clews, 
Habicht & Co. ; Fisk & Hatch, No. 5 Nassau Street, have also re-commenced 
active operations; Messrs. Day & Morse, Wall Street, announce a resumption 
of stock business. 

New York . — Among the bank changes are announced the retirement of Mr. 
John J. Donaldson from the presidency of the Bank of North America, 
and the election of Mr. William Dowd, the Vice-President of the bank, to the 
vacancy; also the election of Henry A. Kent as Vice-President. Mr. Donald- 
son retires to resume his former business connection with Messrs. H. B. 
Claflin & Co. 

New York. — Mr. Nathaniel Hayden retires from the presidency of the 
Chatham National Bank, a position which he has held for fifteen years with 
advantage to that institution. 
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New York. — Mr. Benjamin B. Sherman, a well-known merchant of this city, 
and for a long time Vice-President of the Mechanics* National Bank, has 
been chosen President of that institution in place Mr. Shepherd Knapp, who 
has retired full of years and honors. Mr. Sherman is regarded as a very able 
man, and thoroughly conversant with financial affairs. 

New York.—Wlr. William H. Foster, till now of the firm of Leonard, 
Sheldon & Foster, succeeds Hon. H. H. Van Dyck, late United States 
Assistant Treasurer at New York, in the presidency of the New York Loan and 
Indemnity Company, No. 229 Broadway. Mr. Van Dyck remains in the 
company as a director. Mr. Foster, well known from his long connection with 
banking, brings ability, experience and high reputation to the office to which he 
has been elected. Mr. Foster was the first Cashier of the Bank of Commerce 
in Boston, previous to his residence in New York. He was the first Cashier and 
afterwards Vice-President of the Central National Bank of this city, the 
success of which was largely due to his character, capacity and connections. 

New York . — The trial of ex-Senator William M. Graham, on a charge of 
embezzling the funds of the Walkill National Bank of Middletown, N. Y., of 
which bank he was President, was before the criminal branch of the U. S. Cir- 
cuit Court, before Judge Benedict and a jury. Assistant U. S. District Attorney 
Purdy opened the case for the prosecution. He read the section of the United 
States banking law, inflicting penalties on bank officers for misapplication of funds 
of National banks. Such application was made a misdemeanor, punishable by 
not less than five nor more than ten years’ imprisonment. In November, 1872, 
C. H. Horton, the Cashier of the bank, and the defendant, disappeared, and 
Horton, who had left the country, has not since been se6n. The bank suspend- 
ed payment and the directors instituted an investigation. On the directors going 
to the bank they found a boy in charge, the whole capital of the bank, amounting 
to $ 123,000, ana the deposits, $ 25,000, having disappeared, with the exception of a 
few hundred dollars. The Comptroller of the Currency had previously written to 
the defendant about the disordered state of affairs of the bank, and asked for a 
certificate of a majority of the directors to be forwarded to him as to its condition, 
and had received an evasive reply from the defendant. 

Ex-Judge Fullerton, counsel for the defendant, said that, after examining the 
case last night, he had come to the conclusion to interpose no defence, and he 
would leave the case with the Court. The defendant had nad a fair trial, and was 
now in the hands of the Court and jury. Judge Benedict said that on the evi- 
* dence for the government, no defence being made, and it having been established 
that the defendant had drawn out money belonging to the Walkill Bank from 
the First National Bank and appropriated it to his own use, it was the plain 
duty of the jury to convict. The jury found Graham guilty, and he was 
remanded for sentence. 

New York . — The First National Bank of New York City has secured the 
services of Mr. J. A. Garland, as manager of its government bond business, 
and of Mr. F. O. French (attorney of McCulloch & Co., of London), as man- 
ager of its foreign exchange business. The London banking firm of McCulloch 
& Co. admitted as a member of the firm, January 2, the Honorable Ronaldo 
Leslie Melville. The head of the house is Mr. Hugh McCulloch, formerly 
Secretary of the Treasury at Washington. 

New York . — Most persons no doubt glanced over the proceedings of the annual 
meeting of the Clearing- House Association in January, as ordinary news of the 
day, while to some, one sentence appeared to be printed in letters of gold, and 
filled their hearts in reading with sentiments of pleasure and surprise. “ Ten 
thousand dollars presented to the Bank Clerks' Mutual Benefit Association." In 
those few words, expressive of so much good feeling and sympathy in behalf of a 
movement to provide for the widows and orphans of deceased bank clerks, there 
is a volume of encouragement to those who have grown old in the service. It 
will do more than a hundred sermons towards encouraging men to be honest, will 
put new life into brains and fingers becoming mere machines of labor, awaken 
personal interest in the business in which each is engaged, and make ten-fold 
stronger the bond of union between officers and clerks. Let the fact go forth, 
that in other cities where similar organizations have been established officers 
of banking institutions may be stimulated to follow this example. 
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Mr. W. B. Meeker having resigned the office of Cashier of the Bank of 
New York N. B. A., Mr. Richard B. Ferris has been appointed Cashier, 
and Mr. Ebenezer S. Mason, Assistant Cashier, on the 31st December, 1873. 

Arkansas.— - The Evidence of a Promise. — No. 177. Allen et at . v . 
Ferguson. Error to the Circuit Court for the Eastern District of Arkansas. 
This was a suit on a promissory note made by Ferguson. The defense was his 
discharge in bankruptcy. The replication was that, pending the proceedings in 
bankruptcy, the holders received from FERGUSON a new promise, in writing, to pay 
the note, and that, relying upon that, they took no steps to collect the amount. 
This new promise was contained in letters from Ferguson, in which he said, at 
different times, “ The debt shall be adjusted,” “ The debt will be settled,” “ The 
matter shall be arranged,” &c., &c. The Court sustained a demurrer to the repli- 
cation, and the decision is here affirmed; this Court holding that the words in the 
letters did not amount to evidence of a promise to pay. 

Colorado. — The First National Bank of Central City has commenced 
operations, with a capital stock of $50,000. President, Joseph A. Thatcher; 
Cashier, Frank C. Young. Their New York correspondent is the Chemical 
National Bank. They succeed the banking house of Thatcher, Standley 
& Co. 

Indiana. — The Hon. Thomas N. Stillwell, President of the First 
National Bank of Anderson, was shot, January 14th, and instantly killed by 
John E. Corwin. A few days ago Stillwell was indicted by the Grand Jury 
for embezzlement, and believed Corwin to be the cause of it. Stillwell’s bank 
failed during the recent panic, and a dispute in regard to a special deposit of 
$ 14,000 in seven-thirty bonds led to the altercation. Stillwell proceeded to 
Corwin’s office and is said to have attacked Corwin, who shot him in self- 
defence. 

Kansas. — The German Bank of Atchison was organized in December, with 
a paid capital of $50,000. President, George Storch; Cashier, John Belz. 
Their New York correspondent is the Merchants* Exchange National 
Bank. 

Louisiana. — The interest coupons on the bonds of the State, to the amount of 
$250,000, became due and payable January 2d. On inquiry of the fiscal agent of 
the State we learned that there were no funds on hand applicable to the payment 
of the coupons ; that the schedule of. interest had not been furnished him, as was 
customary. From this state of facts it became very evident that the State will be 
in default on its interest coupons. — New Orleans Picayune . 

The New Orleans Chamber of Commerce have recommended the following 
constitutional amendments: 1. One limiting the State debt to $ 15,000,000; no 

increase to be made until after the year 1900. 2. No further increase whatever of 

city, parish or other municipal indebtedness. 3. No State aid, in any form, lor 
any purpose, nor any monopolies. 4. No more State license taxes. 5. No 
property to be assessed for more than its cash value at forced sales. 6. Assessors 
and collectors of taxes to be paid by salaries. 7. A limitation of legislative ex- 
penses to say $ 100,000 per annum. 8. A limitation of State taxation to one per 
cent, per annum. 

Maine.— The Maine Savings Bank Law.— I11 the House of Representatives, 
January 15th, orders were passed restricting Savings banks investments to bonds 
of the United States and New England States, National bank stock. New 
England railroad bonds and first mortgages on real estate; also forbidding the 
cashiers of National banks to be treasurers of Savings banks. 

M AINE ._- xhe President of the First National Bank of Lewiston pub- 
lishes a card saying that irregularities have been discovered in connection with 
some transactions of the late Cashier, but that the bank loses nothing. The 
published statements of the amount of the irregular transactions are exaggerated. 

Maryland. — The total of the public debt of the State at the close of the fiscal 
year amounts to the sum of $ 10,741,215. The debt has been increased during the 
fcseal year by the sum of $65,000 Defence Loan, issued under Act of 1868, 



Digitized by v^ooQle 




1 » 74 -] 



66 S 



Banking and Financial Items . 



chapter 235, to reimburse the treasury to that extent — for advances from the 
general revenue accruing from taxes and other sources appropriated from time to 
time toward the payment of bounties — in order to raise the funds necessary to 
meet the demands of the County Commissioners of St. Many’s County, for one- 
half of the State’s subscription to the stock of the Southern Maryland Railroad 
Company. The productive and unproductive stocks in which the money of the 
State has been from time to time invested, shows the productive amount to be 
$4,455,464. The investments of the State whicn are now unproductive amount 
to $21,608,094. There is also a large amount due from collectors, sheriffs, and 
various corporations, which, when collected, will under existing laws be available 
to the ordinary requirements of the treasury and the reduction of the public debt. 
The Chesapeake and Ohio Canal, of whose stock so large a share of the unpro- 
ductive investments of the State consist, is gradually paying off the accrued 
interest on the preferred bonds, and makes an exhibit which promises at not a 
very distant penocl of lime to return something to the State. 



Baltimore . — The funded debt of the City of Baltimore, being on October 
31st, 1872, $25,964^425, was increased during the year by the following loans, 
viz : 



Jones’ Falls Loanj year 1900 

City Hall Loan, 1900 

Valley R. R. Loan, 1886 

Patterson Park Extension Loan, 1892 
Funding Loan, 1900 



$ 184,700 

345 > 7 °° 
387,800 



200,000 

26,300 



Total funded debt $27,108,925 

The guaranteed debt has been reduced $ 653,500 by the purchase and cancella- 
tion of that amount of the bonds of the Northwestern Virginia Railroad Com- 
pany, guaranteed by the City of Baltimore, due and payable January 1, 1873. 

Baltimore . — The value of the estate of the late Johns Hoi-kins, President of 
the Merchants’ National Bank of Baltimore, amounts to $ 10,000,000. Of 
this amount $ 2,500,000 is bequeathed to Johns Hopkins University ; $3,500,000 
to Johns Hopkins Hospital; $20,000 to the Baltimore Manual Labor &hool; 
$ 10,000 to tne Maryland Institute for the Academy of Design; $ 10,000 to the 
Baltimore Home of the Friendless; $10,000 to the Baltimore Orphan Asylum; 
and the rest to his children and relatives. The public bequests of Mr. Hopkins 
are large in amount, and are devised with a liberal spirit that has made them free 
gifts and left the trustees unhampered by such restrictions in detail as too often 
defeat the main objects of testators. The bequests should give to Baltimore two 
model institutions — a University complete in all its departments, and a Hospital 
which recognizes at its inception the advances recently made in sanitary science. 
The monuments thus erected will speak with a living tongue of the liberality of 
their foundef, and will at the same time benefit the city where, by his industry, 
Johns Hopkins acquired the means with which they are to be built and main- 
tained. 

Massachusetts.— Mr. Almarin Trowbridge was, on the 1st January last, 
appointed Cashier of the Union National Bank of Boston, in place of Mr. 
Lemuel Gulliver. 

Lowell . — A meeting of the directors of the Wamesit National Bank was held 
January 10th, when it was voted that the charges made by the examiner had been 
proved, and a vote of thanks was tendered him for bringing the matter to their 
attention and persistently pursuing it to the present result. The directors passed 
the following vote and resolution : — 

At a meeting of the directors held this day, it is voted : That under the circum- 
stances we do not consider it for the interest of the Wamesit National Bank to 
continue J. H. Buttrick as Cashier of the bank ; thereupon 

Resolved , That J. H. Buttrick be and hereby is dismissed from the cashiership 
of this bank. 

From the report made to the directors by Colonel Needham, the bank exam- 
iner, it appears that Buttrick, the cashier, has been in the habit of using, unlaw- 
46 
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fully, money belonging to the bank, but fortunately it has lost nothing. Much 
credit is due Colonel Needham for his persistent and thorough examination, and 
his statement will relieve the public mind of the anxiety that has existed since the 
irregularity became known. 

Public Debt . — The following statement exhibits the amount and character of 
the Massachusetts State debt at present 1 



Funded debt, January I, 1873 $27,692,704 

Retired during the year 418,500 

Balance outstanding $27,274,204 

Additions during the year : — 

Tunnel loan — Sterling scrip $798,600 

Dollar bonds . 400,000 

New State prison loan 5,000 

$ 1,203,600 

Present funded debt, January, 1874 $28,477,804 



Classifications of outstanding liabilities: — 

Railroad loans $ 14,501,616 

War loans 13,226,188 

Ordinary loans 750,000 

Total $ 28477,804 



Instalments of the funded debt amounting to $ 544,000 will mature during the 

f >resent year, viz. : Of the Union fund loan, $300,000; State-house enlargement 

oan, $ 100,000; almshouse loan, $50,000; and the Taunton lunatic hospital loan, 
$ 94,000. All these are payable from their several sinking funds, the last three 
being the only outstanding instalments of the loans they represent. While the 
five-twenty bonds of the U. S. bearing six per cent., are quoted at 91 a 93, the 
five per cent, bonds of Massachusetts are quoted at the end of the year 1873, 
at 94 a 96. 

Michigan.— The Muskegon National Bank declared, on December 29th, 
a dividend of 6 per cent, on its capital stock of $ 225,000, and carried $ 5,000 to 
surplus account out of the net earnings of the six months, ending December 31st, 
i 873- 

Missouri. — Statement of the banks in the City of St. Louis, on the first of Jan- 
uary, 1874. Compiled from public and private statements, by E. Chase, Manager 
of Clearing House. 

7 National banks. Bonds deposited, $ 4,312,850. Circulation, $3,679,440 



D , Capital and 

Banks. Surplus. 

7 National Banks $7,681,721 39 

32 Other Banks *0,323,070 3* 

39 Banks, members of the Clear- 
ing House 18,004,791 71 

21 Banks, not members of the 
Clearing House 1,17**803 98 

Aggregates of 60 Banks 19,176,595 69 

Aggregates 1st of July, 1873 20,589,580 10 

Decrease 1,4*2.984 4* 

Increase 



Aggregate Loans and Cask and 

Deposits. Discounts. Exchange. 

$6,038,354 79 $0,590**45 24 • $3-523, o«6 70 

25,868,989 93 . 26,702,742 45 . 7.539*3*4 ** 

31,907.346 72 . 36,292,887 69 11,062,340 81 

4,479.432 70 4.593.423 83 . 1,047.080 00 

36,386,777 42 . 40,886,211 52 . 12,109.420 81 

42,088,214 59 48,544,50* 51 11,903.758 03 

5,691.437 17 7,658,389 99 

195,662 78 



Missouri.— The First National Bank of Kansas City resumed business 
January 5th, with an addition of $ 250,000 to their capital, which is now 
$500,000. The vote of its stockholders to go into voluntary liquidation had 
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previously been reconsidered, and the resumption is said to haye been strongly 
urged * by the business community of Kansas City. The officers remain 
unchanged. 

Missouri. — Messrs. J. S. Sterling & Son, of Lebanon, have changed the 
style of their firm to J. A. Sterling & Bro. The seniorpartner has retired, and 
Mr. George W. Sterling comes into the new firm. Tneir New York corres- 
pondents continue to be Messrs. Donnell, Lawson & Co., with whom their 
transactions during the recent panic have continued uninterruptedly. 

New Hampshire.— The affairs of the National Savings Bank in Con- 
cord, the Treasurer of which, W. W. Storrs, lately proved a defaulter, are 
now assuming a curious phase. The bondsmen of the Treasurer claim that the 
defalcation was not in tne Savings bank but in the First National Bank. 
The two banks are in the same room, and it is said that the Savings bank had 
no till, but that the money was dropped into the till of the First National 
Bank and credited on the books of tne latter bank. If this view is correct, the 
bondsmen claim that it will release them. The Bank Commissioners who have 
been examining the defalcation of the National Savings Bank, of which W. 
W. Storrs is Treasurer, find from the books of the Treasurer that the amount 
due depositors, according to his figuring, was $1,552,471.75, up to January 1, 
1874, and that the amount on that date actually due depositors was $1,015,426.48; 
the difference is $62,954.73. The depositors are considered to be amply pro- 
tected by the Treasurer’s bondsmen if the above plea be not sustained. The 
Commissioners estimate the total deficit in the resources of the bank above the 
amount of defalcation to be $ 19,212.11, They also consider that a change in the 
officers of the bank is necessary. They do not impeach the honesty of the 
Trustees. 

New York. — The Bank Department at Albany reports that, during the last fiscal 
year, the following-named banking associations (six in number) have filed cer- 
tificates of organization and begun business under the free banking laws of the 
State,* viz.: 1. Bank of Buffalo; 2. Bank of Whitehall; 3. Bank of Com- 
merce, in Buffalo; 4. Flushing and Queens County Bank; 5. Manufac-* 
turers’ Bank of Amsterdam ; 6. State Bank of Syracuse. 

Six banks organized under the National banking act have relinquished that 
system during the year and adopted the State system, becoming free banks. They 
are as follows : 1. Atlantic State Bank, in the City of Brooklyn ; 2. Bank of 
Havana; 3. Bank of Cazenovia; 4. Farmers and Mechanics* Bank, of 
Rochester; 5. Mechanics’ Bank, Syracuse; 6. Onondaga County Bank, 
Syracuse. Twelve new State banks have thus been organized during the last 
year — six of them are entirely new institutions; six are by conversion from 
National banks. 

Utica. — At the meeting of the stockholders of the First National Bank of 
Utica, January 16, it was resolved unanimously to surrender its charter and to 
close up its business as soon as possible. This was a great surprise to the people 
generally, as. this bank has been a successful institution, and is necessary tor the 
business interests of the community. It is understood that it is the aesire to 
organize a new bank under the laws of the State. They declared a dividend of 
five per cent. — Utica Morning Herald. 

Ohio Finances and Railroads — Governor Noyes, of Ohio, in his annual 
message, has the following on financial matters : — 

“ The funded debt of the State is as follows : Foreign debt, payable in New 
York City, $8,209,397.10; domestic debt, payable in Columbus, $1,665; total, 
$8,211,062.10. 

“The local indebtedness of the State on the 1st day of September, 1873, was as 
follows: Net debt of counties, $3,125,537.27; net debt of townships, including 
debts created by boards of education other than for separate school districts, 
$401,510.18; net debt of cities (first and second class), $ 14,527,108.78; net debt 
of incorporated villages, $730,582.38; net debt of school districts (special), 
$1,248,389.71; total, $20,033,123.32. Irreducible debt, $4,070420.96. Aggre- 
gate debts in the State, $ 32,314,656.38. The local indebtedness in this statement 
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is reckoned to September i, 1873, and the State debt to November 15, 1873. 
While the State debt during die past year has been reduced $ 372484 27, the load 
indebtedness has increased $ 2,442,575.35. And yet the taxes levied for all State 
purposes (exclusive of the $ 1,500,000 levied for support of common schools, and 
which goes directly back to the counties to be expended) amounts to only $1,977>- 
859.25. On the other hand, the levy for county and local purposes (including 
that for common schools) amounts to $22,153493.98. In otner words, the levy 
for State purposes is less than one-sixth of the entire taxation, and that for county 
and local expenses more than five-sixths. There is certainly a great disparity be- 
tween these two classes of expenditures, and I submit for the consideration of the 
General Assembly whether it would not be wise to restrict, by legislative enact- 
ment, the power of minor political organizations to create debts and impose taxes.” 

Of the railroads he says : 

It is no uncommon thing for the officers of railroad companies to associate 
themselves together as the proprietors of fast-freight lines, or in some other like 
capacity, whereby they are enabled to contract with themselves, so as to secure 
unwarranted profits at the expense of the stockholders they officially represent and 
of the people who transact Business with the roads. Another difficulty is that 
these fast-freight lines, not being organized under the laws of Ohio, though doing 
business within the limits of this State, pay no taxes whatever. One fast-freight 
line has heretofore owned and used four thousand cars, and all this property es- 
caped taxation in Ohio, although operated in this State. It is worthy of consider- 
ation whether or not this evil can be reached and remedied by State or National 
legislation. 

I am informed that it is a custom for many of the railroad companies incorpor- 
ated by the laws of Ohio to keep their transfer books on Wall Street, in the dty 
of New York ; the practical result of which is that when money is borrowed on 
railroad stock pledged as collateral security, a transfer is made on the books to 
the banker or broker, who has only a remote interest in the ultimate value of the 
stock. Speculators and schemers then borrow or hire the proxies on stock so 
held in pledge, and by voting the same, sometimes enter into transactions to the 
extent of millions of dollars, involving the validity of railroad securities and 
affecting the financial interests of many innocent persons. A controlling influence 
is thus often exerted by men having no pecuniary interest at stake, to the discredit 
of the whole railroad system and to the prejudice of the public welfare. It would 
be well for the General Assembly to compel Ohio corporations, under heavy 
penalties for refusing to obey the law, to keep the transfer books, or duplicates 
thereof, at some office or place within the limits of the State, and the books should 
be closed for transfers at least ten days before the annual meeting of stockholders. 

Philadelphia — Finances of the City.— The Comptroller’s annual report to 
the Councils, January 15, shows that the total liabilities of the City of Philadelphia 
are (in round numbers) $58,000,000 cash. The receipts during 1873, and includ- 
ing balance on January 1, 1873, were $20,000,000; cost of the City departments 
during 1873, $8,500,000; total expenditures. $ 18,000,000; cash on hand, $2,250,- 
000, which includes Public Building and Sinking Fund balances on January I, 
1874. 

Philadelphia. — Meeting of Jay Cooke < 5 r» Co's Creditors. — The creditors of 
Jay Cooke 8c Co. met at the Assembly Buildings January 15. 

Full statement showing the condition of the firm's affairs was submitted, to- 
gether with the reports of the Register and Receiver. The exhibits show the total 
assets of the firm, exclusive of property not yet appraised, to be $ 5,638,335 * 
liabilities, $11,134,878; from which are deducted debts, &c., secured, and sepa- 
rate liabilities, &c , reducing the total liabilities to $ 8481,646.. 

At least a thousand persons were present. The most kindly feeling was mani- 
fested, and one creditor who offered a resolution which was thought to reflect 
unjustly upon the individual members of the firm in their private provision for 
their families, which had been retransferred for the benefit of the creditors, was 
hissed, and met with cries of “ turn him out.” 

It was voted ( nem. con . ) to place the settlement of the estate in the hands of a 
trustee and committee of creditors under section 43 of the Bankrupt Act. Edwin 
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M. Lewis, the present receiver of the estate by appointment of the Court, was 
the only candidate nominated for trustee. 

An adjourned meeting was held on January 19, when Register Mason submit- 
ted his report saying that the total number of claims proved up to the 12th of 
January was 1,217. One creditor voted for an assignee, and 594 had voted for 
Mr. Lewis as trustee, the amount thus represented being $3,963,802 in cur- 
rency. Only a fraction over $ 3,500,000 were represented in the vote cast for the 
committee, and that not being the necessary three-fourths, no committee had 
been elected. 

Mr. Bullitt said he believed not a single one of the gentlemen who had been 
named for the committee would look for compensation. The election of a trustee 
was rendered nugatory by the failure to elect a committee. 

Several creditors saying that they had been under misapprehension when 
voting, the register stated that an opportunity would be given those, if any, who 
desired to make a change in their votes, to do so, and adjourned the meeting until 
Thursday, January 22a. 

The creditors subsequently held a meeting, at which it was resolved that it is 
the belief of the creditors present that it is the unanimous wish of the creditors 
of Jay Cooke & Co. that the estate be wound up by a trustee and a committee 
in preference to an assignee. • 

Tennessee. — The Franklin Association of Athens has been chartered by 
the State, and has been for some months in active business. President, James 
H. Hornsby; Cashier, M. A. Helm. Their New York correspondent is the 
Bank of the Manhattan Co. 

Texas. — The Paris Exchange Bank has been organized under the general 
banking law of the State, at Paris, Lamar county, with a cash capital of $ 100, 
000. President, William B. Aiken; Cashier, L. H. Williams. Their New 
York correspondent is the Ninth National Bank. 

Nashville . —The Second National Bank of Nashville has entered into vol- 
untary liquidation. Collections in their possession are handed over to the Third 
National Bank for returns. 

Vermont. — At the annual election of the Waterbury National Bank, held 
January 13th, Mr. L. Hutchins, who has faithfully served as President of this 
bank and of the old Bank of Waterbury since its organization in 1854, declined 
a re-election on account of his advanced age, being now in his 77th year. 

Hon. Paul Dillingham was elected to fill the vacancy. Mr. Dillingham is 
an ex- governor of the State. He was one of the commissioners to organize the 
old bank and also one of its original directors, and has served for twenty years as 
a director of it and the present bank. 

Wisconsin. — The Manufacturers* National Bank of Racine has removed 
to a large and suitable office, which has been especially fitted up for its accommo- 
dation. The bank has now a cash capital of one hundred and fifty thousand 
dollars, all paid in, and numbers over eighty stockholders among the principal 
business men of the city. Its card will be found in this number of the Banker’s 
Magazine. 



London. — The banking firm of Pixley, Abell, Langley & Blake was dis- 
solved January 1, and succeeded by the new firm of Blake Brothers & Co., 
the members being Stanton Blake, Edward Langley, and Francis Barron 
Blake. 



Wanted. — By a young married man, a position in a banking institution. Has 
fulfilled the duties of Book-keeper and of Teller in a country National Bank, from 
which he has unexceptionable references. Is also experienced in mercantile 
book-keeping. Address H., 601 Orange street, Newark,. N. J. 
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NEW BANKS, BANKERS AND SAVINGS BANKS. 

( Monthly List % continued from December Number , page 496. J 
ty Additions for this list are solicited from the subscribers to this work_ 

NEW YORK CITY. 

The Corbin Banking Co., 61 Broadway. Netter & Co., 51 Exchange Place. 
George W. King & Co., 74 Broadway. Ritchie & Co., 72 Beaver. 

Meeker, Worden & Co., 48 Wall. M. & S. Sternberger, 44 Exchange PI. 

McGinnis Bros. & Fearing, 30 Broad. A. F. Williams & Co., 48 Pine. 

Place and State. Name 0/ Bank. N. Y. Correspondent 

Arkadelphia, Ark Clark County Bank Merchants’Exchange N.B. 

Pine Bluff, “ Smart, Hudson 8 c Co Importers & Traders’ N.B. 

44 44 Trulock Brothers “ 44 44 

Los Angeles, Cal.. T emple & Workman Drexel, Morgan & Co. 

Sacramento, 44 . .C. H. Swift Merchants’Exchange N.B. 

San Diego, 44 ..Commercial Bank First National Bank. 

San Luis Obispo, 44 ..Bank of San Luis, Obispo Laidlaw & Co. 

Santa Clara, 44 . . Bank of Gilroy Drexel, Morgan & Co. 

Boulder, Col.. G eorge C. Corning Kountze Brothers. 

Colorado Springs/ 4 ..People’s Bank George Opdyke & Co. 

44 44 44 ..El Paso County Bank Drexel, Morgan & Co. 

Fort Collins, 44 ..Larimer County Bank First National Bank. 

44 44 . . H. K. & E. B. Yount Kountze Brothers. 

Golden, 44 . . L. J. Smith & Co Importers & Traders’ N. B. 

Granada, 44 ..Otero, Sellar & Co Donnell, Lawson & Co. 

Trinidad, 44 . . Las Animas County Bank Importers & Traders’ N.B. 

Hartford, Conn A. L. Robinson Glendinning, Davis & A. 

Chicago, III. . . . E. E. Bromilow & Co G. Opdyke & Co. 

Byron, 44 . ..Junius Rogers Bank of the State of N.Y. 

Mechanicsburg, 44 . . .Thompson & Brother Importers & Traders’ N. B~ 

Mount Pulaski, 44 ...Scroggin & Sawyer Fourth National Bank. 

Odell, 44 ...S. H. Penney J. R. Shipherd & Co. 

Quincy, 44 . . . E. J. Parker & Co Allen, Stephens 8 c Co. 

Sullivan, 44 . . .Bank of Moultrie County National Park Bank. 

Urbana, 44 ... Gardner, Curtiss & Burpee George Opdyke & Co. 

Booneville, Indiana. B oonville Banking Co Winslow, Lanier & Co. 

Logansport, 44 .Logansport Banking Co “ 44 44 

Lima, 44 .J. C. Kinney Third National Bank. 

Oxford, 44 .Farmers’ Bank Allen, Stephens & Co. 

Princeton, 44 .People’s Bank Winslow, Lanier & Co. 

Rockville, 44 .Parke Banking Co Walker, Andrews & Co. 

Warsaw, 44 .Lake City Bank Winslow, Lanier & Co. 

Alden, Iowa ..Nagel, Birdsall & Co Ninth National Bank. 

Avoca, 44 ...J. W. & E. W. Davis Allen, Stephens & Co. 

Anamosa, 44 ... Shaw, Schoonover & Co 44 44 

Brooklyn, 44 . ..Sterling & Talbott 14 u 

Clarion, 44 ...R. K. Eastman & Co 44 44 

Cedar Rapids, 44 . ..Farmers’ Loan & Trust Co City National Bank. 

Clarinda, 44 . .. Read & Farnham Bank of North America. 
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Place and State. Name of Bank, N. Y. Correspondent 

Centerville, Iowa. .. D. C. Campbell & Co Importers & Traders* N.B. 

Clinton, 44 ... Farmers & Citizens’ Savings B’k. 

Corydon, 44 ... Freeland & Clark Third Nat. Bank, Chicago . 

De Witt, « . . . W. H. H. Hart Allen, Stephens & Co. 

Lawler, 44 ...James S. Fletcher Donnell, Lawson & Co. 

Oskaloosa, 44 ... Gibbs Brothers Gilman, Son & Co. 

Red Oak, “ . Stoddard & Remick Saunders & Hardenbergh. 

Tipton, “ ...Charles Hammond Ninth National Bank. 

Atchison, Kansas. . German Bank Merchants’ Exchange N.B. 

Beloit, 44 . .Valentine & Ingram George Opdyke & Co. 

Emporia, 44 . . Howard, Dunlap & Co Importers & T raders’ N. B. 

Fredonia, 44 ..R. M. Foster & Co Corbin Banking Co. 

Holton, “ ..Farmers’ Bank & Savings Inst.. 44 44 

Hays City, 44 ..H. Krueger & Brother Fourth National Bank. 

Independence, 14 ..Turner & Otis 44 44 

Peabody, 44 . . R. K. Tabor Importers & Traders’ N.B. 

Topeka, 44 ..John D. Knox &Co Ninth National Bank. 

Bowling Green, KY.Nazro & Underwood Ninth National Bank. 

Murray, 44 .Hale, Jones & Co Norton, Slaughter & Co. 

North Middletown, 44 .N. M. Deposit Bank Ninth National Bank. 

Shreveport, La Amer. Cotton & Banking Co Swenson, Perkins & Co. 

Boston, Mass The Corbin Banking Co Corbin Banking Co. 

44 44 Worster & Babson White, Morris « Co. 

Greenfield, 44 R. A. Packard Importers & T raders’ N. B. 



Lawler, 44 . . 

Oskaloosa, 44 . . 

Red Oak, 44 . 

Tipton, 44 . . 

Atchison, Kansas. 
Beloit, 44 

Emporia, 44 

Fredonia, 44 

Holton, 44 

Hays City, 44 

Independence, 44 
Peabody, 44 

Topeka, 44 



Almont, Michigan 
Burr Oak, 44 
Calumet, 44 
Detroit, 44 

Grand Ledge, 44 
Grand Rapids, 44 
Ludington, 44 
Lyons, 44 

Middleville, 44 
Niles, 44 

Oliver. 44 

Orrville, 44 
Ovid, 44 

Romeo, 44 

Reading, 44 
Vermontville, 44 



-C. Ferguson & Son Mercantile National Bank. 

. D. F. Parsons Allen, Stephens & Co. 

.Merchants & Miners’ Bank Third National Bank. 

.G. W. Balch & Co Fourth National Bank. 

.Exchange Bank First National Bank. 

. Randall, Groff & Darragh Importers & Traders* N.B. 



..James Blain, Yerkes & Co First National Bank. 

. . W. H. Freeman Importers & Traders* N.B. 

. . Bowne, Coombs & Co Ninth National Bank. 

..I. S. Tuttle Allen, Stephens & Co. 

. . G. W. Keyes Ninth National Bank. 

. . Brenneman & Horst Importers & Traders’ N.B. 

..Sowers & White 44 44 

. . Giddings & Moore 44 44 

..Chapman & Co First National Bank. 

. . Homer G. Barber Importers & T raders* N. B. 



Dodge Center, Minn.C. Hardin & Son Ninth National Bank. 



Knsson, 

Spring Valley, 

<« t 

Winnebago City, 4 
Worthington, ' 

West Point, Miss 



1 . C. Hardin & Son Gilman, Son & Co. 

' .Exchange Bank of S. V National Park Bank. 

.Farmer Brothers & Easton Ninth National Bank. 

.Easton & Armstrong Ninth National Bank. 

.Elihu Smith First Nat. Bank, St Paul 

...G. W. Foster & Co Fourth National Bank. 

...South St. Louis Savings Bank.. .German -American Bank. 

...Jasper County Bank Donnell, Lawson & Co. 

...Concordia Savings Bank Valley N. B., St Louis. 

...J. R. Winchell Importers & Traders’ N.B. 

...M. A. Plumer Donnell, Lawson & Co. 

...Missouri Valley Bank Winslow, Lanier & Co. 

. . . The Watkins Bank Hanover National Bank. 

. . . Kirksville Savings Bank Donnell, Lawson & Co. 

.. .1. A. Sterling & Brother 44 44 

Nodaway Vsuley Bank. Fourth National Bank. 
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Place and State. Name 0/ Bank. N. Y. Correspondent. 

Mexico, Mo Mexico Savings Bank 

St. Joseph, 44 Bank of St Joseph George Opdyke & Co. 

44 44 St. Joseph F. & M. Ins. Co Donnell, Lawson & Co. 

Virginia City, Mon..C. L. Dahler Donnell, Lawson & Co. 

Kearney Junct’n, Neb. Dake, Andrews & Co Kountze Brothers. 

Tekamah, “ . A. Castettar & Co “ 44 

Norfolk, 44 .J. & C. P. Mathewson Saunders & Hardenberg.' 

Hamilton, Nevada.. White Pine County Bank Wells, Fargo & Co. 

Pioche, 44 ..State Bank of Nevada Laidlaw & Co. 



Dover, N. J Miners’ Savings Bank (None.) 

Addison, New York. Baldwin & Williams National Park Bank. 

Buffalo, 44 ..Bush & Howard Bank of North America. 

Butternuts, 44 ..J. R. Brewer Loaner’s Bank. 

Cortland, 44 . . Cortland County Bank German- American Bank. 

Marathon, 44 . . Tripp & Adams National Trust Co. 

Oneonta, “ . .D. Wilbur Ninth National Bank. 

Palmyra, 44 . . H. P. Knowles & Co First National Bank. 

Walden, 44 . . Exchange Bank of Walden Loaner’s Bank. 

Walton, 44 ..Delaware County Bank National Park Bank. 

Whitehall, 44 ..Bank of Whitehall Fourth National Bank. 

Williamstown , 44 .. W. H. Steele &Co Ninth National Bank. 



Cleveland, Ohio. Carlton & Lee Drexel, Morgan & Co. 

East Liverpool, 44 ..E. Liverpool Banking Co Third National Bank. 

Girard, “ . . Girard Savings Bank Duncan, Sherman & Co. 

Jackson, C. H., 44 ..Iron Bank of Jackson Kuhn, Loeb & Co. 

Lima, 44 ..Allen County Bank Third National Bank. 

Middleport, 44 ..Citizens’ Bank Central National Bank. 

Nevada, 44 ..Nevada Deposit Bank First National Bank. 

North Amherst, “ . . Spitzer Brothers Importers & Traders' N.B. 

Plymouth, 44 .. Exchange Bank Central National Bank. 

Toledo, 44 ..Farmers & Traders’ Bank Importers & Traders* N.B # 



Everett, Penn 
Franklin, 44 
Latrobe, “ 
Litiz, 44 

Mahanoy City," 
New Castle, 44 
Pittsburgh, 44 

u u 

u a 

14 44 

Providence, 44 
Shenandoah, 44 
Titusville, 44 
West Chester, 44 



..Bedford County Bank C. Cambios & Co., Phil. 

.. F'ranklin Savings' Bank Winslow, Lanier & Co. 

..Citizens* Banking Co National Park Bank. 

. . Deposit Bank National Trust Co. 

. .Citizens’ Safe Deposit Bank Farm. & Merch’ N.B .Phil. 

. . Folz & Sons Central National Bank. 

. . Franklin S.B’k & Safe Deposit Co. National Park Bank. 

..Penn Avenue Trust Co Central National Bank. 

..United States Bank National Park Bank. 

. . D. G. Swartz Glendinning, Davis & A. 

..Citizens & Miners’ S. B. &T. Co. Importers & Traders* N.B. 

..Shenandoah Valley Bank Girard N. B., Phi/a. 

..A. A. Pierce & Son First National Bank. 

. . Gheen, Morgan & Co Darlington & Marshall,/^. 



Athens, Tennessee.. Franklin Association B’k of the Manhattan Co. 

Bristol, “ Br. Exchange Bk. of Goodson,Va.National Park Bank. 



Austin, Texas 
Bonham, 4< 
Clebourne , 44 
Columbus , 44 
Dallas, 44 
Denison, 44 
Houston, 44 
Jefferson. 44 
Paris, “ 

44 44 



Forster, Ludlow & Co Kountze Brothers. 

Poak& Jones Donnell, Lawson & Co. 

T. D. Lorance Ninth National Bank. 

J. H. Simpson & Co Swenson, Perkins & Co. 

Tompkins & Littlefield Allen, Stephens & Co. 

Merchants & Planters’ Bank Donnell, Lawson & Co. 

Peter Flack Ninth National Bank. 

Citizens’ Savings Bank Swenson, Perkins & Co, 

Paris Exchange Bank Ninth National Bank. 

,J. W. Broad 
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Place and State, Name 0/ Bank. N. Y. Correspondent. 

Chatham, Va Chatham Savings Bank J. J. Nicholson & Sons, 

Farmville, “ English & American Bank First National B*k. [ Balt . 

Grafton, W. Va Grafton Bank First National Bank. 

Fond du Lac, Wis. .. German- American Savings Bank . American Exchange N. B. 

Hudson, u National Savings Bank Third National Bank. 

Ozaukee, “ German Exchange Bank Kuanth, Nachod & Kiihne. 

Plymouth, “ T. W. Dow & Son 

Portage, “ Wheeler & Helman Bank of North America. 

Stevens Point, u Central Bank '.Ninth National Bank. 

Evanston, Wyoming. Mutual Exchange Bank Kountze Brothers. 

Hamilton, Canada. . Baker & Hebert Morton, Bliss & Co. 

St. Johns, P. Q. “ ..La Banque de St. Jean 



Bankruptcy of National Banks. — A most important decision 
was given, December 30, by Judge Blodgett, of the United States 
District Court, in the case of the Manufacturers* National Bank 
of Chicago, to the effect that a National bank cannot be thrown into 
bankruptcy. The court held that the sections of the National Cur- 
rency Act which provide for the appointment by the Comptroller of 
the Currency of a Receiver, in cases where the solvency of the bank 
is in question, were not superseded by the National Bankrupt Law 
passed two years subsequent. If this decision is sustained by the 
Supreme Court of the United States, there is no mode of procedure 
against a National bank that refuses to pay its depositors but in an 
action of debt, according to the usual process prior to the passage of 
the Bankrupt Law. 

The National Currency Act. however, provides no test of the gen- 
eral character of the bills receivable held by a National bank, and in 
view of this defect of the law it appears that if National banks are 
exempt from the provisions of the National Bankrupt Law, they may 
really be insolvent and yet cannot be thrown into bankruptcy like 
other debtors . — Chicago Tribune. 



DEATHS. 

In Baltimore, Md., Wednesday, December 24th. aged seventy-eight years, Johns Hopkins, 
President of the Merchants' National Bank, of Baltimore. 

In Camden, N. J., Wednesday, November 19th, aged forty-three years, James Merrell, 
Secretary of the National Trust Company of New York City. 

At Providence, R. I., on Saturday, December 27th, aged seventy-three years, William S. 
Patten, Cashier ol the Manufacturers’ National Bank of Providence for forty-two years. 
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CHANGES OF PRESIDENT AND CASHIER. 

December, 1873, and January, 1874. 

( Monthly List ; continued from November No., page 401.) 

Banks are requested to furnish prompt notice of any future changes. 

• NEW YORK CITY. 

Name of Bank. Elected. In place qf 

Bank of North America William Dowd, Pres John J. Donaldson. 

44 44 44 Henry A. Kent, Vice-Pr. .William Dowd. 

Mechanics* National Bank. Benjamin B. Sherman, /V.Shepherd Knapp. 



Produce Bank Samuel Conover, Cash... .J. Z. Westervelt, Jr. 

Loaner’s Bank Arthur D. Russell, Cash 

Security Bank Benjamin H. Dewey, Cash . Henry D. Lewes. 



Merchants’ Exch. B., San Fran., C al. C. W. Kellogg, Pres. Levi Storms. 

People’s Bank, Pueblo, Col. C. H. Blake, Pres E. W. Railey. 

N. Pahquioque B., Danbury, .Conn. Barnabas Allen, Pres. * Aaron Seeley. 

Uncas Nat. Bank, Norwich, 44 . J. S. Ely, Cash James A. Hovey. 

Georgia Nat. Bank, Atlanta, GA...I. A Lapham, Pres John Harris. 

Central Georgia Bank, Macon , 44 ..R. W. Jemison, Jr., Cash.* T. W. Maugham. 

Cook County N. B., Chicago, III.. Albert West, Cash C. G. Bulkley. 

International Bank, “ 44 .S. Ettlinger, Cash F. A. Hoffman. 

Farmers’ National B’k, Warren," .S. A. Clark, Cash W. C. Sears. 

Ft. Wayne N. B., Ft. Wayne, iND.Stephen B. Bond ^Charles D. Bond. 

Meridian N. B., Indianapolis, 44 .Wm. P. Gallup, Pres *John H. Farquhar. 

First Nat. Bank, New Albany, 44 .Jesse J. Brown, Pres. Wm. S. Culbertson. 

Pacific N. B., Council Bluffs, Iowa. John Beresheim, Cash . . . . Albert West. 
Lawrence Sav. B., Lawrence, Kan.C. S. Treadway, Cash. ...J. K. Rankin. 

Second Nat. B., Leavenworth, 44 .A. M. Clark, Pres J. C. Stone. 

Shawnee County B’k, Topeka, “ .A. C. Huidekoper, Pres... W. D. Terry. 

Farmers’ Nat. B., Richmond, Ky. C. F. Burn am. Pres Daniel Breck. 

Owensboro Sav. B., Owensboro," .T. S. Anderson, Pres R. Bransford. 

Bank of Kentucky, Louisville, “ .James A. Leech, Cash. ...E. D. Morgan. 

Br. B. of Louisville, Flemingsb’g, 44 . Geo/ S. Fleming, Pres . . . . S. Stockwell. 
Teutonia N. B., New Orleans, La.J. R.Wildermann, Pres . . . Charles Puthoff. 

Bank of America, " 44 .Edgar Hincks, Cash J. E. Pascal. 

Mechanics &Traders’ B ., 44 44 .Auguste Bohne, Pres W. C/ Robinson. 

Southern Bank, 44 44 .Julian Garr, Cash Charles Livaudais. 

Bank of Lafayette, 44 44 .James Strawbridge, Cash .. James L. Watt. 

Merchants’ N. B., Baltimore, Md..A. H. Stump *Johns Hopkins. 

Second Nat. B., Cumberland, 44 .Lloyd Lowndes, Jr., Pres. A. P. Shepherd. 

Andover Nat. B., Andover, Mass. .John L. Taylor, Pres John Flint. 

Merchants’ Nat. B., Lowell, 41 .C. W. Eaton, Cash J. N. Pierce, Jr. 

Hingham Nat. B.. Hingham, 44 .J. S. Tileston, Cash I. O. Lovett, 

Oxford National B., Oxford, 44 .S. C. Paine, Pres C. A. Angell. 

“ “ 44 44 .C. A. Angell, Cash W. Olney. 

Franklin Co. N. B., Greenfield , 44 .Henry K. Simons, Cash. -R. H. Packard. 

First Nat. B., Northampton, 44 .W. B, Hale, Pres joel Hayden. 

Nat. Union Bank, Fall River , 44 .Cook Borden, Pres % # Jesse Eddy. 

Nat. Union Bank, Boston, 44 .Almarin Trowbridge, Cash. Lemuel Gulliver. 
First Nat. Bank, Biddeford, Me.. T homas H. Cole, Pbes... .Charles C. Sawyer. 
Frontier Nat. Bank, Eastport, 44 .S. B. Hume, Pres O. S. Livermore. 

* Deceased. 
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Fayette Bank, Fayette, 

(i u 

First Nat. Bank, La Grange, 



Nam e qf Bank, Elected, In place of. 

First Nat. Bank, Buchanan, Mich.G. W. Devin, Pres S. M. Fulton. 

Nat. Marine Bank, St. Paul, Minn.O. B. Turrell, Pres N. Bradley 

44 44 44 44 .F. C. Howes, Cash F. M. Roser. 

Columbus Loan & Bkg. Co., Miss.J. M. Billups, Pres A. S. Humphries, 

Bank of St. Louis, St. Louis, Mo.. Aug. Bock, Cash William Albright. 

Union Nat. Bank, 44 44 .T. H. Larkin, Pres R. Aull. 

Carondelet S. B., “ 44 .H. J. Fisher, Cash A. Holthaus. 

People’s Sav. B., Chillicothe, 44 .S. McWilliams, Pres James McFerran. 

Knox County Sav. B., Edina, 44 .H. R. Parsons, Cash A. Davidson. 

.Thomas J. Payne, Pres, ..R. T. Prewett. 

.R. P. Williams, Cash T. J. Payne. 

.John N. Hagood, Cash. ..Thomas Pryce. 

National State B., Elizabeth, N. J.John Kean, Pres Keen Pruden. 

44 44 44 “ .J. R. Fairbasik, A ct'gCash. A. S. Woodruff. 

First Nat Bank, Jersey City, 44 .A, H. Wallis, Pres. John. S. Fox. 

Union Bank, “ 44 .Wilson A. Dixon, Cash,..Q. M. Marvin. 

Merchants’ Nat. B., Newark, 44 .Gifford F. Parker, Cash . ..Linus M. Price. 
Steuben Co. Bank, Bath, N. Y. Daniel C. Howell, Pres. ..A, S. Howell. 

White’s Bank of Buffalo, 44 .Frederick Gridley, Cash. ..A. L. Bennett 

Second Nat. B’k, Cooperstown , 44 .D. A. Avery, Cash F. G. Lee. 

.A. M. Holmes, Pres D. Stewart 

.Nelson B. Hale, Pres *Jjunes H. Smith. 

.Le Roy C. Partridge, /V«.*Erastus Partridge. 
.James M. Marvin, Pres... S. Freeman. 

.George W. Winegar, Cash* A. Beardsley. 

.G. L. Woodruff, Cash O. Paddock. 

.Jonathan Vail, Pres C. H. Hamilton. 



First Nat. Bank, Morris ville, 
National Bank of Norwich, 

First Nat. Bank, Seneca Falls, 44 
First N. B., Saratoga Springs, 44 
First N. B., Union Springs, 
First Nat Bank, Watertown, 
Citizens’ Nat. Bank, Yonkers, 44 



First Nat. Bank, Cleveland, Ohio. Philo Scovill, Pres William Hewitt. 

First Nat. Bank, Mansfield, 



First Nat. Bank, Plymouth, 
First Nat. Bank, Zanesville, 
First Nat Bank, North East, 
People’s Sav. Inst., 44 
National Union Bank, Reading, 4 
Second Nat Bank, Allegheny, 



.H. C. Hedges, Pres. W. S. Hickox. 

4 .Jacob Hade, Cash R. H. McMann. 

‘ .S. M. Robinson, Pres H. C. Breckenridge. 

1 .George H. Stewart, Cash. E. Martin. 

PA. A. F. Jones, Pres John Greer. 

44 .J. L. Brookins, Cash G. C. Cleaveland. 

.Horatio Trexler, Pres * David McKnight. 

.James Lockhart, Pres,... John Brown, Tr. 
Mechanics* N. B., Philadelphia, “ .George H. Stuart, Pres... Joseph G. Mitchell. 
Penn Nat Bank, 44 44 .Thos. P. Stokesbury, /Vr.r. Elijah Dallett. 

Iron Bank, 44 44 .Thomas R. Ash, Cash H. C. Young. 

Shamokin B*k*gCo., Shamokin , 44 . 1 . S. Huber, Cash 

Youghiogeny B’k, Connellsville , 44 .J. M. Dushane, Pres M. O. Tintsman. 

Commercial N.B., Providence, R. I. Daniel Day, Pres * William Comstock. 

44 44 44 44 .Joshua Wilbour, Cash....S . P. Wardwell. 

44 .Horatio A. Hunt, Cash. ..Joshua Wilbour. 

44 .Gilbert A. Phillips, C<w^,.*Wm. S. Patten. 

44 .A. W. Simons, Cash G. A. Phillips. 

44 .E. Allen, Cash C. H. Bassett. 



Tenn I W. R. Butler, Pres . ...... W. N. Doughty. 



First Nat. Bank, 44 

Manufacturers’ N. B., 44 

Westminster Bank, 44 

High Street Bank, 44 

Stones River National > 

Bank, Murfreesboro, 5 **'"*'• N. Doughty, Cash,...D, D. WendeL 

Fiftt Nat. Bank, Denison, Texas. H. C. Terhune, Cash W. D. Hutchinson. 

First N. B., North Bennington, V t.S. B. Hall, Cash C. G. Lincoln. 

Waterbury N. B., Waterbury, 44 .Paul Dillingham, Pres.... L. Hutchins. 

N. B. of Newbury, Wells River, 44 .W. H. Cummings, Pres... A. B. W. Tenney. 

B’k of Petersburg, Petersburg, Va. Samuel Stevens, Cash P. F. Cogbill. 

Commercial N. B., 44 44 .Thomas Withers, Pres Reuben Ragland. 

Citizens’ Bank, 44 44 .J. Andes White, Pres. S. W. Venable. 



* Deceased. 
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Dissolved or Discontinued. 



[February, 



DISSOLVED OR DISCONTINUED. 

( Monthly List , continued from December No ., page 497 . ) 

NEW YORK CITY. 

Austin Baldwin & Co, 74 Broadway (as bankers). 

E. H. Biedermann & Co., 22 William. 

Austin Corbin, 61 Broadway, (now Corbin Banking Company). 

Dean, McGinnis & Co., 30 Broad, (now McGinnis Bros. & Fearing). 

A. W. King & Co., 34 Pine, (suspended). 

Kitchen & Co., 15 Wall, (now Nathan, Kitchen & Co.) 

Minis & Carey, 50 Broad. 

Putzer & Bemheimer, (now L. Bemheimer). 

Sternberger, Netter & Seasongood, 44 Exchange Place. 

Whittemore & Anderson, 8 Exchange Court. 

Williams & Wilbor, 48 Pine, (now A. F. Williams & Co.) 

Colorado/ — T hatcher, Standley & Co., Central City, (succeeded by First Na- 
tional Bank). 

Illinois. — A. C. & O. F. Badger, Chicago ; Scroggin, Warner & Co., Aft. 
Pulaski , (now Scroggin & Sawyer); Wagner & Artz, Oregon , (now Wagner, 
Bennett & Artz) ; R. B. Sutherland & Sons, Paris; McCreery & Co., Rushville. 

Iowa. — S tacy & Walworth, Anamosa , (succeeded by Shaw, Schoonover & Co.) ; 
Vincen Wood & Co., Boons boro ; F. M. Byrkit, Red Oak , (succeeded by First 
National Bank) ; V. C. Stoddard, Red Oak , (succeeded by Stoddard & Remick.*) 

Kansas. — R iggs, Dunlap & Co., Emporia , (now Howard, Dunlap & Co.) 

Kentucky. — N orthern Bank of Kentucky; Commercial Bank of Kentucky, 
Louisville , ( withdrawn ) ; Manufacturers’ Bank, Louisville . 

Massachusetts. — T ower, Giddings & Torrey, Boston , (now Tower, Giddings 
& Co.) 

Michigan. — C ity Bank, Detroit ; J. C. Darragh & Co., Ovid , (succeeded by 
Sowers & White) ; Barber & Martin, Vermontville , (succeeded by H. G. Barber). 

Mississippi.*— W inter & Steele, Canton. 

Missouri.— Q. Watkins & Co., Kansas City , (succeeded by The Watkins 
Bank) ; Geo. S. Baker & Co., Maryville , (succeeded by Nodaway Valley Bank). 

New York. — A ugustus Paul, Buffalo , (< deceased ); Exchange Bank, Lansing- 
burgh ; C. W. Gibson, Lima ; Rogers, Knowles & Co., Palmyra , (now H. P. 
Knowles & Co. ) ; H. K. Stevens, Waterloo. 

Ohio. — H. M. Sinclair & Co., Bellevue , (failed ) ; Huff & Co., East Liverpool \ 
(succeeded by East Liverpool Banking Co. ) 

Pennsylvania. — W ylie Avenue Savings Bank, Pittsburgh , f changed to Smith- 
field Savings Bank); Brookville Bank, Brookville , (suspended) ; A. K. Spurrier 
& Co., Lancaster , (failed); Latrobe Banking Co.; Lloyd, Huff & Watt, Latrobe , 
(merged into Citizens’ Banking Co.); I. S. Little, Nicholson ; Allegheny Trust & 
Banking Co., Oil City ; Winton, Clark & Co., Providence , (now Citizens & Minets’ 
Savings Bank & Trust Co.); Citizens’ Bank; Titusville Savings Bank, Titusville , 
(both in liquidation). 

South Carouna. — A. W. Repine, Aiken ; James H. Wilson, Charleston. 

Tennessee. — S econd National Bank, Nashville , (gone into voluntary liquid- 
ation). 

Texas. — C. Chambers, Longview , (removed to Shreveport, La.) 

Wisconsin. — E bert & Perry, Fond du Lac , (now German- American Savings 
Bank); Beloit National Bank, Beloit , (in liquidation); Columbia County Bank, 
Portage City , (failed). 
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NOTES ON THE MONEY MARKET. 



New York, January 21, 1874. 

Exchang * on London , at sixty days' sight , 4.82 a 4.83 for gold. 

The calm of the opening year has been succeeded by a period of brisk speculation in the stock 
market, with a strong inflation in prices (not to say values) of the leading shares. To this end the 
natural reaction from a previous depression has contributed less than the too evident tendency of 
legislation towards a further expansion of the paper currency. Experience, prudence and conser- 
vatism are, we fear in a minority, and the dangers of carrying more sail, when ballast is what is 
needed, are recklessly disregarded. It is the time for outspoken and vigorous protest on the 
part of all who regard sound principles in finance, before effort to stay the impending danger be 
too late. 

A rapid accumulation of deposits in the New York banks is a marked feature of the month. 
The aggregate is now some $ 36,000,000 more than that reported at the end of December.* With 
the events of September and October so freshly in mind this full supply at so early a day would 
seem almost incredible. 

From the abundance of money, rates for loans have been ruling at from 5 to 6 percent, with 
transactions as low as 4 to 5. Prime mercantile paper is taken at 654 to 8 per cent 

Under the influences already mentioned the premium on gold has naturally risen, and is quoted 
at n £4 a xi^. The highest point reached this month has been xxa on xoth; the lowest 1x054 on 
the 2nd. United States Securities have been strong from the advance in gold and the ease in 
money, a brisk inquiry from investors prevailing. The latest quotations are as follows : 

Offered. Ashed. Ojfrered. Ashed. 

U. S. 6s, x88x, Registered 11754 H 754 U* S. 5-20, 1867, Coupon. .. .* 1x754 X17 % 

U. S. 6s. x88x, Coupon xx8 xi8Mt U. S. 5-20, x868. Coupon 1x754 117# 

U. S. 5-20 Registered, 1862 113 J 4 — U. S. 10-40, Registered 112 % 11354 

U. S. 5-20 Coupon, x86a 114^4 * x 4& U. S. 10-40, Coupon 11454 1145$ 

U. S. 5-20 Coupon, 1864 xx 754 11754 U. S. Cur. Pacifies 114# 115 

U. S. 5-20 Coupon, 1865 11754 117V4 New Fives, 1881 112J4 113 

U. S. 5-20. 1865, J. & J xi6 116 # 

Foreign exchange is steady on the basis of $ 4.8a a $ 4.83 per pound sterling for bankers’ 60 days’ 
bills, and $ 4.85% a $4.8654 for do. at short sight We quote : Bills at 60 days on London, 4.80 a 
4.82 for commercial ; 4.82 a 4.83 for bankers; do. at short sight, 4.8554 a 4.8654 ; Paris at 60 days, 
5.2754 <1 5.21#; do. at short sight, 5-1754 <* 5.1634 ; Antwerp, 5.2754 <> 5.2154 ; Swiss, 5.2754 a 
5.2154; Hamburg and Bremen, 4 Reichsmark, 95 <* 95 # ; Amsterdam, 4054 4°K ; Frankfort, 

40# a 4 i 54 ; Prussian thalers, 71 a 71ft. 



Sixty days Bills. Oct. 22. Nov. 21. Dec. 22. Jan. ax. 

On London, bankers’ X07 a 108 .. 10654 a 107 .. 108# a xo8f4 .. 4.82 <*4.83 

“ commercial.. X05 a 106 1055 i a i®6 •• *°8 « 10854 •• 4.80 a 4.82 

Paris, francs, p. dollar.... 5.4254 a 5.3254 .. 5.4254 a 5-3*K • 5 *854 a 5.20 .. 5.2754 a 5.21 54 

Amsterdam, p. guilder. . . 38# a 3954 •• 3 8 # a 3954 •• 4 °# a 4®# •• 4°# a 4054 

Frankfort, p. florin 39# a 4 ®# •• 39 # a 4 ®# •• 4 ®# * 4*54 •• 41# 4*54 

Hamburg, p. 4 R’mark... 92 #* 93 # •• 9 2 # * 93 # •• 94 # * 95 # •• 95 * 95 # 

Prussian thalers 69#* 7®# •• *9# * 7®#. •* 7* a 7 1# •• 7 X * 7 X # 
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The exhibit of the foreign imports and exports of the country, at the port of New York, is a grati- 
fying one — in fact, the most satisfactory ever made in connection with our foreign commerce. In 
the month of December, with nearly one and a half millions increase in the receipts of specie, the 
total imports were still about five and a half millions below the corresponding figures for the same 
month of 187a. 

The following comparative table shows the summary from 1851 : 



Foreign Import s at New York for Twenty-Vires Years . 



Year . 


Dutiable . 




Free Goods . 




Specie . 




Total . 


1851 


. $119,592,264 




$ 9 - 7 * 9 . 77 * 


• • • 


$ 2 , 049.543 




$ * 3 1 » 36 *, 57 ® 


1852 


1x5.336,053 




**, 105 , 34 * 




2,408,225 




129,849,619 


1853 


179,512,182 




12,156.387 




2,429,083 




*94,097-65* 


1854 


163494,984 




*5,768.916 




*,107,57* 




181.371,472 


1855 


142,900,661 




* 4 ,*o 3.946 




855.631 




157,860.238 


1856 


193839.646 




* 7 . 902*578 




*, 8 ? 4 , 4*5 




2*3,556,649 


1857 


196,279,362 




21,440,734 




12,898,033 




230,618,129 


1858 


128,578,256 




22.024.691 




2,264,120 




152.867,067 


1859 


* 213,640,353 




28,708,73a 




2,816,421 




*45,165,516 


i860 


201,401 683 




28,006,447 




8,852,330 




238,260,460 


1861 


95 . 3 * 6.459 




30.353 9*8 




37,088,413 




162 768 790 


1862 


x 49 , 97 o, 4 i 5 




23.291,625 




1,890,277 




*74,652,3*7 


1863 


174,521,766 




11,567.000 




1.525,811 




*87 614 577 


1864 


904,128,236 




*x, 73 *. 90 * 




2,265,62a 




218,125,760 


1865 


• 212,208,301 




10,410,837 




2,123,281 




3 * 4 . 742 . 4*9 


1866 

1867 ! 


284,033,567 




13,001,588 




9,578,029 




306,6x3.184 


* 38 , 397,955 




11,044,181 




3 . 306,339 




252,648,475 


1868 


* 32 . 344 - 4*8 




11,764,027 




7.085,389 




* 5 *. * 93-834 


1869 


. * 75 . 779.976 




* 4 , 789,235 




15,788,462 


— 


306 , 357,673 


1870 


289.6x8,878 




*3.7*6,500 




11,864,644 




315.200,022 


1871 


• 349.635 398 




28,878,294 




6,348.608 




384.862,300 


1872 


369,083.458 




57 , 4 * 9.030 




5,594,208 




432.106,686 


1873 


* 93 . 035.348 




86,934,877 




18,605,611 




398,565.836 


Foreign Imports Entered at New York during the 


Years 1870, 1871, 


1872 


and 1873. 


Months . 


187a 




1871. 




1872. 




*873 


January 


.. $24,725,375 




$ 28.792.062 




• $ 35 , 679»496 




$ 37 803 691 


February. . . 


• *5-367.998 




35 . 49 * » 3*4 




38,206,143 




38,860,5x7 


March 


* 9.695 633 




38,696,064 




39.218.268 




43,440,621 


April 


• a 9 . 372 »a 99 




3a 967,661 




46,443 937 




37,179,426 


May 


*5,284,415 




34,288,496 




4 *, 579.*40 




34,616,191 


June 


*4,415,094 




31,598,417 




30 , 653 , 55 * 


.... 


* 9 , * 47-536 


July 


24.805.205 




31,041,171 




38, *36, 235 




31.173,126 


A ugust 


30,260,025 




38,403,205 




42,987,085 




33,716,178 


September.. 


•• 27 . 495.764 




33 , 343.355 




36,379.005 


.... 


30,648,996 


October 


22,861,331 




30,645 757 




30,919,698 




37 .* 45,783 


November. . 


28,117,237 




24,137,720 




23.805,522 




* 4 »* 5 * 4 ** 


December. 


* 2.799 646 




25,458,168 




27,098,505 


.... 


21,682,360 


Total.... 


. . 3x5,200,022 


.... 


384,862.300 




432,106,686 




398.565.836 


The classification for three years past 


is as follows, 


the proportion of dry goods being steadily on 



the decrease: 

Classification of Imports at New York . 

*871. 1872. 1873. 

Drygoods $132,480,777 $136,831,6x2 $114,160,465 

General merchandise 246,032,915 289,680,866 265,799,760 

Specie 6,348,608 5,594,208 18.605,611 

Total imports (gold) $384,862,300 $432,106,686 $398565,836 
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Turning to the exports, we have the clear gain of nearly sixty-four millions in merchandise and 
produce from this port The figures for four years are given below : 



Exports from New York to Foreign Ports during the Years 1870, 1871, 187a, 1873. 



Mas. 


1870. 


1871. 


1872. 


1873. 


January. . . 


$ *5.576 558 


$ 20,987.087 


$20,491,366 


$27,178,539 


February. . 


14,134.40a 


22,^6l,8o8 


18,887.826 


24.809,446 


March 


17,464,696 


29,709,212 


19,243,623 


35552,641 


April 


*6,396,44* 


28,523,103 


21,589,30a 


29,470,608 


May 


19,600,972 


27,635,483 


30,73*.503 


29,196,609 


June 


91, 958.345 


26,999,876 


32,629,762 


31,099,322 


July 


33,640,324 


29,103,348 


37,309,676 


35.660,146 


August . . . 


23.979 579 


22,211,824 


23.049,89* • • 


26,542,058 


September. 


20,709.324 


22,993.622 


21,117.433 


27,301,667 


October. . . 


*9 075 760 


24,443,118 


29,853,893 


33.354.285 


November. 


29,809,609 


21.357,126 .... 


28,489,169 


31,041,724 


December. 


21,791.205 


21,806,176 


25.434,896 • • 


27.698,021 


Total.. 


$254 137.908 


... $a98.53*,783 


$ 308,818,339 


$ 348.905,066 



Of the above, specie and bullion constituted the following amounts respectively : 

$58,191,475 .... $63865.546 .... $71,959,042 .... $48,659,661 

In 187a, with fifty millions increase in the imports over those of 1871, we had only ten millions 
-gain in exports, of which over eight millions were in specie. In 1873, leaving out the specie, the 
imports have declined over forty-six millions, while the exports have increased sixty-four millions, 
making a change in our favor, at this one port, of one hundred million dollars in a single year. 
A similar gain is shown at other ports, and in this favorable statement we have much ground for 
encouragement and confidence. 



The statements below of the New York city banks show the strength of the improvement in 
financial matters. The exhibit may be called a very satisfactory one. 



1867. 


Loans. 


Specie. 


Legal 
Tenders . 


Circulation. 


Deposits. 


Weekly 

Clearings. 


Jan. 5 


• $357,852,460 .$12,794,892 


.$65,026,121 


.$32,762,779 .$202,533,564 


.$466987,787 


Jan. 4, ’68. 


• 249,741,297 . 


12,724,614 


. 62,111,201 


• 34,134,39* •• 


187,070,786 . 


483,266,304 


Jan. 4, ’69. 


259,090,057 . 


20,736,122 


. 48.896.421 . 


• 34-379,609 • 


180,490.445 . 


585,304,799 


Jan. 3. ’70. 


250,406,387 . 


31,166,908 


. 45.034,608 


. 34,150 887 . 


*79,129 394 


399,355.375 


July 4 • 


276 496,503 . 


31,611 330 


. 56.815.254 


. 33 070,365 •• 


219,083.428 


562,736,404 


Jan. a, ’71 . 


263,417,418 


20,028.846 


• 45-245-358 


• 32,153.5*4 •• 


188.238,995 


467,692. 082 


July 3 ... 


296237.959 


16,526,451 


. 71,348,828 


• 30,494,457 •• 


243,308,693 


561,366,458 


Jan. 1, '72. 


• 270,534,000 . 


25,049 500 


. 40,282,800 


. 28,542,800 . . 


200,409,800 


561,802,964 


July 1 .... 


289 002.800 . 


22,795,500 


54.951,400 


. 27,416,100 . . 


232,387,900 


485,973.837 


Jan. 6/73. 


. 277,720,900 . 


19,478,100 


. 41,165,400 


. 27,613,800 . . 


203,808,100 


642,834,841 


Feb. 3.... 


286,879,600 . 


18,612,260 


. 45,802,100 


. 27,501,000 . . 


217,168,500 


661,411,941 


April 7 


273,534,000 . 


15,664.400 


. 34,940,500 


• 27.7*5,8oo 


187,687,000 


780,498,463 


July 7 


286,905,800 . 


33.551,400 


. 48,168,000 


. 27,276,200 . . 


232,369,400 


478,57 *t 386 


Sept. 1 


288,883,000 . 


23.095,200 


• 44, 739. 3°° 


. 27,281,900 . . 


220,390,300 


447,799.948 


•* 22 ... 


278.421,700 . 


18,844,600 


. 34,307.900 


. 27.414,200 . . 


198,040,100 


654,392,9*6 



Ten weeks intermission to Bank Reports. 



Dec. 8 ... 
“ 22.... 
“ 99 •• 
Jam. 5, *74- 



19. 



252.373.500 21,158,600 .. 38,214,000 .. 
257.191,900 .. 21.987,900 .. 44.567.700 .. 

258.094.500 .. 23,514,300 .. 44,664.000 .. 
261,135,400 .. 28,395,600 .. 46,458,100 .. 
965,640,000 . . 32,679,100 . . 50,926,600 . . 

268.496.500 .. 34,310,000 .. 55.4*8,500 .. 



27.186.100 .. 182.015,300 .. 419,721,752 

27,125,400 .. 194,116,500 .. 407,892,373 

26.156.100 .. 195,152,100 .. 344,100,900 

97**86,300 .. 205,399,500 .. 361,517,913 

27,160, 300 .. 219,668,000 .. 458,750,821 

27,093,800 .. 231,241,100 .. 520,048.977 
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The Philadelphia banks manifest a wise disposition to profit by the experience of the past few 
months by enlarging their reserve, instead of expanding their loans as deposits accumulate. Their 
statements below compare very favorably with those of former years: 







Loans . 


Specie . 


Legal Tenders . 


Circulation . 


Deposits . 


Jan. 4, 


1868.. 


$52,002,304 ... 


$ 235,9x2 


....$16,782,432 .... 


P 10,639,000 


.’...$ 36,621,274 


“ 4,1869. 


• 50,7x6,999 . . 


• 252,483 


.... 13,210,397 .... 


* 0 , 593 , 7*9 


.... 38,121,023 


“ 3.1870. 


. 51,662,662 


. 1,290,096 


.... 12,670,198 .... 


10,568,681 


38,890.001 


'* a, 1871. 


. 51,861,827 .. 


. 1,071,528 


12,653,166 


IO.813. 212 


38.660^03 


“ *, 


1872. 


• 55,631,723 • • 


. 1,069,585 


11,228,988 


11,348.851 


.... 42049,757 


July 1, 


• 1 


• 59 659 324 • ■ 


. 228,338 


13,952,002 


* 1 , 345,868 


.... 50021,793 


Jan. 6, 1873. 


55 , 370,011 .. 


• 424,458 


•••• 10,576,155 ••• 


*x, 33*,579 


40,861,114 


Feb. 3, 


44 . 


. 57,062.437 . . 


• 353.775 


• • • xo, 599,532 : . . . 


xx, 370,253 


.... 42.120,451 


April 7, 




• 57 .o 75 . 6 i 7 • - 


130,936 


.... 9,663,471 .... 


**, 475.**9 


40,124 310 


July 7, 


If 


. 60,480,403 . 


. 322.626 


.... 14,5x3.757 


11,431.847 


.... 48,200,545 


Sept, x, 


Cl 


• 59 3 X 7,093 • • 


208,580 


•••• *3, 348,119 .... 


11,454,680 


.... 45,089.89a 


“ 22, 


61 


. 58,109,410 . . 


• 258,965 


.... 12,432,254 .... 


x 1.473,843 


.... 43,018,525 


Nov. 24, 


II 


. 58,194,000 . . 


. 959,000 


14,741,000 


11,519,000 


.... 45,847,000 


Dec. 1, 


II 


• 57 , 734 , X 44 • • 


• 754,097 


.... 14,900,484 .... 


xx, 546, 740 


• • 45 759 , 6 a 6 


" 22, 


If 


• 56,995 3x8 . • 


• 997,073 


.... 15,244,607 .... 


11,488,347 


45,118 806 


“ * 9 * 


41 . 


. 57,411,126 ... 


934,669 


.... 14,9x9.131 .... 


xx, 490, 538 


46 403 280 


Jan. 5, 1874. 


• 57 , 772,523 • • 


• *, * 73,796 


•••• X5, 353.571 .... 


11,481,558 


.... 48,378,204 


“ 12, 


“ . 


. 57 »xx 6,587 . . 


• X, 399 , 249 


15,820,746 


**.454,997 


.... 47596,336 


“ x 9 » 


“ . 


• 57 , 659,780 ... 


. 1,141,002 


.... 16,229,226 


11,448,130 


.... 47 860,947 



The Boston banks evince in their reports the growing ease in the money market. Deposits and 
loans have increased. We annex the latest returns and a comparison with former years : 





Looses . 


Specie . 


Legal Tenders . 


Circulation . 


Deposits . 


Jan. 6, 1868... 


. $94,969,249 


. $1,466,246 


$*5,543x69 • 


$24626,559 


. . $ 40.856.0a2 


Jan. 4, 1869. . . 


98,423,644 


2,203.401 


... 12,938,342 . 


• 25,151,340 


• 37 , 538.767 


Jan. 3, 1870 . .. 


• *05,985,214 


• • 3 , 765,347 


••• xx, 374.559 • 


. 25,280,893 


. . . 40,007,225 


Jan. 2, 1871 . . . 


. 111,190,173 


•• *,484*536 


... 12,872,917 


. . 24,662,209 


. . 46,927.971 


July 3 


• 119x52,159 


• x. 44 x, 5 oo 


. . . 13,117,482 


. 24,816,012 


• • 50,693,067 


Jan. x, 1872. .. 


. 1x5,878,481 


. . 4.469,483 


9602,748 


• 25,7x5.976 


• • • 46,994 488 


July 8 


112,164,800 


2,740,100 


... 9 , 47 * 8 oo . 


. . 24,877,000 


48,875,500 



The deposits after this date include the amount due to other banks. 



Jan. 6, 1873. . . 


. 122,872,700 . 


2,075,400 . . . 


11,122,500 ... 


25,614,400 . . . 


74,113.500 


Feb. 3 


. 125,088,700 . 


2,253.300 . . . 


xx 507.300 . . . 


25,485,800 . . . 


77 272 500 


April 7 


120,001,600 


922,600 . . . 


8,939.300 . . . 


*5,5x9.400 . . . 


64,623200 


July 7 


. 122.947.000 


• * 935 . 4 «> . . . 


11. 267.600 ... 


*5,487,700 . . 


73,218,900 


Sept x 


. 123,417,600 


. 1,121,500 . . . 


10,733,200 ... 


25,490,200 . . . 


68.625,500 


Oct. 6 


. 119,468,000 


. 1,363,400 


8,308,100 ... 


25,948,400 


55.913.400 


Nov. 3 


. 119,788,400 . 


. 1,849,400 . . 


9,045,400 . . . 


26,139,100 ... 


59 399 *oo 


Dec. 1 


. 119,483,400 . 


2,612,200 . . . 


10,559 300 . 


26,049,300 . . . 


62,779.200 


“ 22 . . . 


. 122,542,300 


.. 2,459,700 ... 


10,625,800 . . . 


25,816.700 . . . 


65,678,600 


“ * 9 - • 


. 122,843,000 . 


2,466,500 . . . 


10,679,400 . . . 


25.811.400 . . . 


66.952.400 


fan. 5, 1874... 


. 124,287,100 


. 3,513.800 . . . 


10,466,300 ... 


25,79* 600 ... 


70 219,200 


“ 12 


. 124,882,400 . 


. 4,401,600 ... 


10,283,800 . . . 


25,815,600 . . . 


71,021,100 


“ *9 


. 124 924.900 . . 


. 4.213,300 ... 


10,691,500 ... 


25.773 900 ... 


71 847,900 



The following are the nominal quotations representing the price in gold for other coin : 

Trade dollars, ioo a ioi ; American silver, large, 95 a 96^ ; American silver, small, 95 a 9754; 
Mexican dollars, 99*100; English silver, 4700485; Five francs, 9009a; 1 halers, 68070; 
English sovereigns, 4840487; Twenty francs, 3830390; Spanish doubloons, 15.80016.15; 
Mexican doubloons, 15.50 a 15.65. Fine silver bars, $ 1.25 a $ 1.26 per ounce. 
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RESUMPTION OF SPECIE PAYMENTS. 
What Does it Mean? How Can it be Attained? 



By a New York City Cashier. 

It means a stable and changeless value to our currency, viz.: 
100 or par, instead of, as now, an unstable and constantly chang- 
ing value — to-day 90 per cent, in gold, next week 92, and next 
month, perhaps, 85. 

It means the liberation of both gold and currency from the 
control of Wall Street speculators and cliques, whose operations in 
gold have their real and immediate effect with the whole people, 
in changing the value and the purchasing power of every dollar 
of currency in the land. 

It means the consequent emancipation of trade, — of all com- 
modities and all property, in greater or less degree, — from unset- 
tled and fluctuating prices, resulting from such speculative opera- 
tions in gold and the currency. 

It means, therefore, the welfare of every person in legitimate 
calling, — the merchant, the manufacturer, the artisan, the mechanic, 
and the laborer; all of whom desire their dollars, whether in their 
47 
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pockets or invested, to be safe from subjection to the schemes of 
plunderers and speculators. 



How Can it be Attained? 

The government would obviously be unable to continue to fur- 
nish gold at par, unless public confidence should sustain it by ac- 
quiescing in that rate as its just currency value. 

Therefore, without gold at or near par previously, there can be 
no effective or continued redemption of greenbacks in gold by the 
government. The government, however, must lead the way, be- 
cause its promises are to be resumed upon, and because it only 
can thereby keep gold at par, and so cause it to be used and 
circulated as money by the people. 

The question theu to be first solved is, — how can gold be 
brought to or near par? or, what is synonymous therewith, — how 
can greenbacks be made equal, in value, to gold ? 

Contraction of the greenback circulation would speedily effect 
the end, but with too great * monetary distress to the people. There 
is as sure a road by easier stages, and therefore productive of less 
financial disorder. 

Certain it is, however, that if greenback dollars are ever to be- 
come worth gold dollars, the government must cease increasing 
the greenback issues, and fix an inflexible limit to their amount. 
The growing population, with its constantly increasing demands 
and uses for currency, will then gradually cause it to appreciate in 
value until it shall approximate gold. The inauguration of a regu- 
lar and systematic redemption in greenbacks of the National bank 
issues, and the prevention of the excessive flow of interest deposits 
to New York would be desirable auxiliaries thereto. 

The 59 clearing-house banks, of New York, increased in de- 
posits from December 6, 1873, to January 24, 1874, $ 50,000,000. 
One half, or $ 25,000,000, of this increase, occurred in but 6 of the 
59, — these six being those most prominent in paying interest on 
country accounts. Thus, Wall Street speculators are glutted with 
money, which, but for this pernicious system, would find use in 
alleviating the general needs of the interior. 

There is a great and universal law, independent alike of gov- 
ernments and individuals, whose workings all are powerless to 
prevent. Individuals may concoct visionary schemes, and legisla- 
tures or Congress may enact laws, yet its silent but resistless force 
moves toward the attainment of its results as surely as the hours 
run their course. This law, — of demand and supply, — has always 
regulated the price of everything in proportion to the abundance 
or scarcity of money, and will do so in the future. The value of 
an irredeemable currency is no less governed thereby , in proportion 
as its supply exceeds the amount which can be circulated at the 
standard of gold. The cry for more currency only demonstrates 
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that the mass of property is held at too high prices, and that 
holders are unwilling to find relief at lower rates; nor will they, 
until the increasing value and demand for currency, with the 
amount of legal tenders unalterably limited, shall compel them 
thereto as the only resort to obtain money. We have permitted 
a stimulated prosperity, and a seeming increase of money, resulting 
from an over-supply of irredeemable currency, to delude us into 
extravagant living, hazardous business, injudicious enterprises (es- 
pecially in railroad building), and their train of debts piled 
mountain high. We must therefor^ retrace our steps, unlearn our 
visionary experience, and realize that it was not our riches or 
property that had so much increased, but that their measure — 
our dollars — had decreased in value. With the increase, in value, 
of our dollars, under the operation of this universal law (if a limit 
be fixed to their issue), property will undergo a gradual apparent 
shrinkage, which must be endured with varying intensity until our 
paper currency shall become worth its face in gold, and gold it- 
self shall finally cease to be an article of merchandise, and resume 
its functions, as money, upon resumption by the government. By 
this rugged path alone can the end be reached, and the entire 
country must, sooner or later, endure the hardship. Have we 
moral strength to meet and endure the ordeal now ? or shall we 
proclaim our weakness and folly by burdening the future — in- 
tensified by the delay — with what the present should patiently 
bear? 

When will Congress and the people see through the filmy veil 
of the apparent augmentation of property resulting from increased 
issues of currency, and discern the real and sure effect, viz.: the 
depreciation of the currency itself? When will they come to un- 
derstand that the issue of more irredeemable promises can, in no 
wise, add to the wealth or permanent prosperity of the people, 
but finds a fitting analogy in the stimulating draught required to 
appease the drunkard’s cravings? 

It will be admitted that the only danger to be apprehended 
from full resumption, as soon as gold. shall have fallen to about 

par, arises out of the possibility of its export ; therefore, if the gov- 
ernment can but control and prevent any excessive demand for 
this purpose, successful and continued resumption may then be 
accomplished without increased accumulation in the Treasury. 

Can the government adopt such measures as will give it this 
control? Yes, it can. 

Let us pursue this proposition carefully to its results, for, if 
correct, it demonstrates the simple and practical method of re- 
suming and continuing specie payments, because it affords the 
government as full control of the money market after resumption, 
as the engineer has of his engine by means of lever or throttle- 
valve; and consequently the power to prevent excessive exports 
of gold. 
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We can, with certainty, anticipate the condition of things which 
alone can cause gold to approximate par, viz. : continued scarcity 
of money because of too high general prices for a limited cur- 
rency to sustain ; therefore, retrenchment and economy by the peo- 
ple, their reduced expenditures restricting imports of all save ar- 
ticles of necessity. Exports continue. Gold flowing hither from 
Europe and from our mines will consequently accumulate, and 
because of its abundance, finally approximate closely to par. 
Then let the government, by authority of law previously enacted 
with reference thereto, do two things: 

i st. Declare and resume specie payments. The effect will be 
immediate. Gold is again money, but who wants or demands it? 
Scarcely any one, for there was a superabundance of it outside the 
Treasury previous to resumption. Having approached par from 
the foregoing causes, the people have confidence in the ability of 
the government to continue, and, therefore, adopt the Frenchman’s 
rule of “You got him, I no want him,” and keep their green- 
backs in preference to weighty coin. 

But money (gold being thus monetized) changes quickly from 
scarcity to abundance. There is future danger, consequently, of 
renewed overtrading and importations, and an outflow of our gold. 

Therefore, 2d, Let the Government then sell its bonds for 
greenbacks, and thus withdraw and fund a portion of the green- 
back circulation to counterbalance the use and circulation of gold 
as money. Is the question asked, to what extent or how much? 
The proposition affords its own solution of how much. They 
should be sold, and the greenbacks retired whenever and as long 
as greenbacks shall be sufficiently abundant to enable their sale at 
par. Whenever they shall have become difficult of sale the 
supply of money will also have become insufficient to permit any 
undue inflation or excessive imports. 

By this process, therefore, the gold will be retained in the 
country, and we shall not only have commenced, but maintained, 
resumption. The bonds intended for this purpose should be 
authorized and in readiness before the act of resumption. They 
should be of such kind and at such interest, discretionary with 
the Secretary, as to insure their ready sale whenever money should 
become so abundant as to be loaned at rates under seven per cent ; 
— for a proportion of the greenbacks must be withdrawn, and the 
interest charge must, to some extent, be increased thereby — a 
small consideration, however, compared with the desirable end to 
be successfully attained. 

Thus is roughly sketched the course of events and emergencies 
likely to occur. The end, if this course is adopted, seems plain, 
simple, and safe. As to fears of the return of securities from 
Europe for a market here, they will never be sent here for sale, 
unless we can offer better prices than can be had in London, 
Berlin, or Frankfort, which there need be no fear of. 



Digitized by v^ooQle 




* 874-1 



Pennsylvania Finances. 



685 



PENNSYLVANIA FINANCES. 

The following is the ninth article of the new constitution proposed 
for adoption in Pennsylvania, and now confirmed by popular vote : 

Article IX. — Taxation and Finance. 

Section i. All taxes shall be uniform upon the same class of sub- 
jects within the territorial limits of the authority levying the tax, and 
shall be levied and collected under general laws, but the General 
Assembly may, by general laws, exempt from taxation public property 
used for pubhc purposes, actual places of religious worship, places of 
burial not used or held for private or corporate profit, and institutions 
of purely public charity. 

Sec. 2. All laws exempting property from taxation, other than the 
property above enumerated, shall be void. 

Sec. 3. The power to tax corporations and corporate property 
shall not be surrendered or suspended by any contract or grant tb 
which the State shall be a party. 

Sec. 4. No debt shall be created by or on behalf of the State, 
except to supply casual deficiencies of revenue, repel invasion, 
suppress insurrection, defend the State in war, or to pay existing 
debt; and the debt created to supply deficiencies in revenue shall 
never exceed in the aggregate at any one time one million of 
dollars. 

Sec. 5. All laws authorizing the borrowing of money by and on 
behalf of the State shall specify the purpose for which the money is 
to be used, and the money so borrowed shall be used for the purpose 
specified and no other. 

Sec. 6. The credit of the Commonwealth shall not be pledged or 
loaned to any individual company, corporation, or association, nor 
shall the Commonwealth become a joint owner or stockholder in any 
company, association, or corporation. 

Sec. 7. The General Assembly shall not authorize any county, 
city, borough, township or incorporated district, to become a stock- 
holder in any company, association or corporation, or to obtain or 
appropriate money for or to loan its credit to any corporation, 
association, institution or individual. 

Sec. 8 . The debt of any county, city, borough, township, school 
district, or other municipality, or incorporated district, except a? 
herein provided, shall never exceed seven per centum upon the 
assessed value of the taxable property therein, nor shall any such 
municipality or district incur any new debt, or increase its indebted- 
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ness to an amount exceeding two per centum upon such assessed 
valuation of property without the assent of the electors thereof, at a 
public election, in such manner as shall be provided by law ; but any 
city, the debt of which now exceeds seven per centum of such 
assessed valuation, may be authorized by law to increase the same 
three per centum in the aggregate at any one time upon such 
valuation. 

Sec. 9. The Commonwealth shall not assume the debt, or any 
part thereof, of any city, county, borough or township, unless such 
debt shall have been contracted to enable the State to repel invasion, 
suppress domestic insurrection, defend itself in time of war, or to 
assist the State in the discharge of any portion of its present in- 
debtedness. 

Sec. 10. Any county, township, school district, or other munici- 
pality, incurring any indebtedness shall, at or before the time of so 
doing, provide lor the collection of an annual tax sufficient to pay the 
interest, and also the principal thereof within thirty years. 

Sec. ii. To provide for the payment of the present State debt and 
any additional debt, contracted as aforesaid, the General Assembly 
shall continue and maintain the sinking fund sufficient to pay the 
accruing interest on such debt, and annually to reduce the princi- 
pal thereof by a sum not less than two hundred and fifty thousand 
dollars; the said sinking fund shall consist of the proceeds of the sales 
of the public works or any part thereof, and of the income or pro- 
ceeds of the sale of any stocks owned by the Commonwealth, together 
with other funds and resources that may be designated by law, and 
shall be increased from time to time by assigning to it any part of the 
taxes or other revenues of the State not required for the ordinary and 
current expenses of government; and unless, in case of war, invasion, 
or insurrection, no part of the said sinking fund shall be used or ap- 
plied otherwise than in the extinguishment of the public debt. 

Sec. 12. The moneys of the State over and above the necessary 
reserve shall be used in the payment of the debt of the State, either 
directly or through the sinking fund, and the moneys of the sinking 
fund shall never be invested in or loaned upon the security of any- 
thing except the bonds of the United States or of this State. 

Sec. 13. The moneys held as necessary reserve shall be limited by 
law to the amount required for current expenses, and shall be secured 
and kept as may be provided by law. Monthly statements shall be 
published showing the amount of such moneys, where the same are 
deposited and how secured. 

Sec. 14. The making of profit out of the public moneys, or using 
the same for any purpose not authorized by law, by any officer of the 
State, or member or officer of the General Assembly, shall be a mis- 
demeanor, and shall be punished as may be provided by law, but part 
of such punishment shall be a disqualification to hold office for a 
period of not less than five years. 
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THE EUROPEAN MONETARY CONVENTION 
Of January, 1874. 

From tk e London Economist % December 27 , 1873 . 

The International Monetary Conference between the four Powers 
which signed the Convention of 1865 has been fixed for the 8th 
January. The Italian Government has not yet appointed its 
delegates, but Belgium will be represented by M. Jacobs as first 
delegate, and Switzerland by MM. Herzog and Lardy. The 
French representatives have not yet been named, but in the course 
of an interesting discussion on the subject which took place in the 
Assembly on Tuesday, the Minister of Finance mentioned that 
he had fixed his choice on M. de Soubeyran, who had himself 
put to M. Magne the question which gave rise to the debate. 
The object of the conference about to be held is to obtain 
modifications in the convention, principally in Art. 4, which de- 
clares that the silver five-franc pieces of each of the four contracting 
countries shall be reciprocally received in the public offices of the 
others, and, failing to obtain a modification on that point, to termi- 
nate the convention, the motives for which have now ceased to exist 
The convention was the result of the scarcity of small change from 
the drain of silver during the period i860 to 1863, which induced 
the four Governments to remove the temptation to export silver 
coin by diminishing the intrinsic value of it by reducing the standard 
of the small change to 835 thousandths. At the same time the four 
Powers engaged “to receive mutually the silver five-franc pieces, and 
gold coin of all values, both at a standard of 900 thousandths, in 
the public Treasury of each of the other countries, not foreseeing 
the eventuality of the relative value of the two metals fixed at 1 to 
ever becoming so much disturbed as to create a speculation 
in the exportation of coin from one country to another under cover 
of the treaty. The question of the convention is almost inseparable 
from that of the double standard, and M. de Soubeyran, who is 
opposed to any change in the latter, fearing that the government 
might be led into contracting engagements for the future, when the 
delegates meet, asked M. Magne for an assurance that the subject 
should be reserved in its integrity for the parliament before any 
decision was come to, and that the Minister, in appointing the 
French delegates, would avoid choosing men of preconceived ideas, 
committed to a change of the present monetary system, which he 
believed would be at any time a work of difficulty, and at the 
present moment almost an impossibility. M. de Soubeyran added 
that even the discussion of the question of single gold standard 
would be a danger, as the present embarrassments would be 
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aggravated by the fact going forth to the world that France con- 
templated making the change. 

M. Magne admitted that the danger of an influx of a depreciated 
coin was very real. It would be in vain for Belgium to suspend 
the coinage of silver, or France to limit it, if Italy and Switzer- 
land continued to manufacture it; each country could not protect 
itself so long as the others had the legal right of sending to it all 
their silver five-franc pieces. The Minister reassured the fears of 
M. de Soubeyran that the question of the demonetization of silver 
coin might be brought forward in the convention, by informing him 
that he, M. Magne, had selected him, M. de Soubeyran, as one of 
the French commissioners in the conference. It would be, he said, a 
madness at this moment to withdraw from the circulation 1,500* 
millions of silver specie which was playing so considerable a part in 
the exchanges. The harmony which should exist between the mass 
of coin on the one hand, and the mass of business transactions on 
the other, would be entirely destroyed. There was no gold to take 
its place, and the silver would be inevitably replaced by paper. 

M. Wolowski said that he was gratified to hear that the adoption 
of a single gold standard was not to be taken into consideration 
in the conference, but he feared that a restriction of the coinage 
of silver would lead indirectly to a similar perturbation. The 
depreciation in the value of silver was, he believed, accidental and 
transitory, and had hitherto been confined within narrow limits, 
and the measure proposed would precipitate the downward move- 
ment. A more simple remedy would be to denounce the con- 
vention, which was now without object. The monetary union of 
1865 had a second motive, which had also disappeared; this was 
to arrive at an international coinage. The question then presented 
considerable difficulties, and they had since been increased. 
Germany and Sweden had introduced new monetary systems 
which had no connection with those of the other States; and 
Holland was about to do the same. Great fears existed of a 
diminution in the value of silver in the world. He feared that the 
contrary would be the case, and for this reason four great European 
States were under the regime of a forced paper currency, and aspired 
after the moment in which they would be able to resume payments 
in specie, and it was not towards gold that their eyes were turned, 
but towards silver, for they would never commit the enormous folly 
of all asking for gold at the same time, as by so doing they would 
drive gold up to an exorbitant price. If Russia was preparing for 
a loan of two milliards to enable her to return to a metallic circula- 
tion, she would employ silver. The Minister of Finance at 
Vienna had also recently told the speaker, M. Wolowski, that it 
could not be supposed that the Austrian Government would com- 
mit the immense mistake of resuming payments in specie and 
abolishing silver coin. The Treasury and the Austrian Bank* 
besides, possessed scarcely any but silver. The question had now 
been raised in a singular manner. Switzerland had become 
alarmed at the exportation of gold, and had indicated as the object 
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of the monetary convention, the exclusive adoption of a gold 
currency. But there was this curious fact, that Switzerland had 
never struck a piece of gold, and possessed no gold coinage of her 
own. Switzerland had, therefore, ho standing in the question. 

M. Clapier spoke on the other side, and said that when the 
monetary conferences were opened shortly after the act of 1865, all 
theorists and men not personally interested in the question, not only 
in France, but in England and in other countries, with the excep- 
tion of M. Wolowski, were in favor of a single gold standard. (M. 
Wolowski here replied that M. de Laveleye, in Belgium, was of 
an opposite opinion.) The adoption of a gold standard, continued 
M. Clapier, would open an important perspective, this was the 
possibility of establishing a monetary convention with England by 
coining 25-franc pieces, the equivalent of the Sovereign; France 
might then hope to share the enormous advantage England pos- 
sesses of having a money current throughout the world. The Bank 
of France had not abstained from joining in the present speculation 
in the coinage of silver, for all her bullion of that metal had been 
recently converted into five-franc pieces, and the bank now paid them 
out in place of notes. The only partisans of the double standard 
were those men who desired a continuation of a state of things which 
permitted profitable speculations on the fluctuations in the value of 
gold and silver, and who desired that the coming conference should 
only consist of men whose opinions were in conformity with their 
own interests. 

M. Andre, a regent of the Bank of France, said that the greater 
part of the silver recently coined and placed in the bank reserve had 
been struck off not for that establishment but for the Treasury. That 
coinage was, however, practised within relatively restricted limits, and 
the amount was much less than appeared to be supposed by M. 
Clapier. With respect to the importation of silver coin from abroad 
he said that it gave rise to serious inconveniences, and the abuse was 
chiefly committed by Italy. It besides continued, and might ac- 
quire considerable gravity, as a large sum remained to be received by 
the Treasury for the last instalments of the loan. It was, therefore,, 
a matter of urgency to put an end to the practice, and if the Italian 
Government could be induced, in accord with the other governments, 
to restrict, for a time, the coinage of silver, the difficulty would, for the 
present, be averted. 

This discussion shows that the opinion in favor of maintaining the 
double standard is gaining ground, as it was supported by four of 
the five speakers who took part in the debate. The engagement 
given by M. Magne, that the question shall not be raised in the 
coming conference, will deprive it of its chief importance, as the 
only question to be examined will be the restriction of the silver 
coinage. The convention does not expire until the 1st January, 
1880, but if France and Belgium are in accord in wishing to 
denounce or modify it, the Governments of Italy and Switzer- 
land would scarcely resist such a proposal; for notwithstanding 
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the statement of M. Andre that the chief abuse comes from Italy, 
the quantity of Italian silver coin in circulation in France is quite 
insignificant, compared with the Belgian. The bill presented to 
the Belgian Chambers to suspend the coinage of silver was voted 
unanimously by the Senate on the 18th, and has since been 
promulgated. 



Currency. — Senator Sherman, in his recent speech on the cur- 
rency, said “if Congress yielded one single inch to the desire for 
more paper money the Rubicon would be passed, and God alone 
could tell where it would stop.” His speech was a forcible and 
cogent presentation of the need of returning to specie payments 
and the danger of further inflation. His summary of the acts 
which must be considered flagrant violations of the National faith, 
should be laid to heart. 



FOREIGN AND DOMESTIC COINS COMPARED. 



Circular exhibiting the values , in United States money of account, 
of the pure gold or silver representing, respectively, the monetary units 
of foreign countries, and proclaiming the value of the standard coins 
in circulation of the various nations of the world , in compliance with 
the act of March 3, 1873. 



Treasury Department, Washington, D. C., Jan. 1, 1874. 

The first section of the Act of March 3, 1873, provides “that 
the value of foreign coin, as expressed in the money of account 
of the United States, shall be that of the pure metal of such 
coin of standard value,” and that “the values of the standard 
coins in circulation of the various nations of the world shall be 
estimated annually by the Director of the Mint, and be proclaimed 
on the first day of January by the Secretary of the Treasury.” The 
following tables have been prepared and are published in compli- 
ance with the above-stated provisions of law : 
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Table A. — Values , in United States money of account , of the pure 
Gold or Silver representing the monetary units , respectively, of 
Foreign Countries . 

Value in U. S, 



Country. 


Monetary unit. 


Standard. 


money qf 
account. 


Argentine Republic - . . 


. Peso fuerte 


Gold 


$ 1.00,00 


Austria 


. Florin 


Silver 


.47,60 


Belgium 


. Franc 


Gold and Silver . . . 


.19,30 


Bolivia 


. Dollar 


Silver 


.96,50 


Brazil 


. Milreis of 1,000 reis 


Gold 


•54.56 


British PossessionsN. A 


. Dollar 


Gold 


1.00,00 


Central America 


. Dollar 


Silver 


.96,50 


Chili 


. Peso 


Gold 


•91.23 


China 


. Cash 


Copper 




Cuba 


. Peso 


Gold 


•92.58 


Denmark 


. Crown 


Gold 


.26,80 


Ecuador 


. Dollar 


Silver 


.96,50 


Egypt 


. Dollar of 20 Piasters 


Silver 


1.00,39 


France 


. Franc 


Gold and Silver. .. 


.19.30 


Great Britain 


. Pound Sterling 


Gold 


4-86,65 


Greece 


. Drachms 


Silver 


•19.30 


German Empire 


. Mark 


Gold 


.23,82 


Hayti 


. Dollar 


Silver 


1.00,00 


Jamaica 


. Pound Sterling 


Gold 


4.86.65 


}*p"» 


. Yen 


Gold 


•99.70 


India 


. Rupee of 16 annas 


Silver 


•45.84 


Italy 


. Lira 


Gold and Silver... 


• I 9.3° 


Liberia 


. Dollar 


Gold 


1.00,00 


Mexico 


. Dollar 


Silver 


1.04,75 


Netherlands 


. Florin 


Silver 


.40,50 


Norway 


. Crown 


Gold 


.26,80 


Paraguay 


. Peso 


Gold 


1.00,00 


Peru 


. Dollar 


Silver 


.96.50 


Porto Rico 


Peso 


Gold 


.92,58 


Portugal 


. Milreis of 1,000 reis 


Gold 


1.0847 


Russia 


, Roubles of 100 copecks.. .. 


Silver 


•77.«7 


Sandwich Islands 


. Dollar 


Gold 


1.00,00 


Spain 


Peseta of 100 centimes 


Gold and Silver... 


.19,30 


Sweden 


Crown 


Gold 


.26,80 


Switzerland 


Franc 


Gold and Silver. . . 


•19.30 


Tripoli 


Mahbub of 20 piasters 


Silver 


.87,09 


Tunis 


Piaster of 16 caroubs 


Silver 


.12,50 


Turkey 


Piaster 


Gold 


•04.39 


U. S. of Colombia 


Peso 


Silver 


.96,50 


Uruguay 


. Patacon 


Gold 


•94,98 


Venezuela 


. Peso 


Silver 


•77.73 



Nots. — W here sihrer is the legal standard, and represents the nnit of account, its ralue is 
reduced to the basis of gold, on the assumption that the ratio of 15# to x represents the 
relative values of sihrer and gold. 
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Weight \ Fineness , and Value of Foreign Coins , as determined by 
United States Mint Assays. 



Country. 



Austria 

44 

M 

U 



44 

Belgium 

a 

Bolivia 

Brazil 

Canada 

« 

Central America * 

Chili 

a 

China . 

u 

Denmark 

Egypt 

England 

a 

France 

tt 

North German States 

it u 

South German States 

German Empire 

Greece 

Hindostan . 

Italy „ 

<4 

Japan 

a 

<4 

Mexico 

44 

Netherlands. 

Norway 

New Granada 

Peru 

<4 

44 

44 

Portugal 

Romania 

Russia 

Spain 

<4 

Sweden 

Switzerland 

Tunis 

Turkey 



FOREIGN SILVER COINS. 



Denomination. Weight Fineness. 

Ounces, toooths. 

Old rix dollar 0.002 . 833 

Old scudo (crown) 0.836 . 902 

Florin (before 1858) 0.451 .833 

New florin 0.397 .900 

New Union dollar 0.596 . 000 

Maria Theresa dollar, 1780.. 0.895 -$38 

5 francs 0.803 . 897 

2 francs 0.520 . 835 

New dollar 0.801 . 900 

Double milreis 0.820 . 918,5 

20 cents * 0.150 .925 

25 cents 0.187,5 . 025 

Dollar 0.866 . 850 

Old dollar 0.864 - 9°8 

New dollar 0.801 - 900,5 

Dollar (English mint) 0.866 .901 

10 cents 0.087 - 9° x 

2 rigsdaler 0.927 - 877 

Piaster (new) 0.040 . 755 

Shilling (new) 0.182,5 . 924,5 

Shilling (average) 0.178 -925 

5 franc (average) 0.800 . 900 

5 franc.. 0.320 -835 

Thaler (before 1857) 0.712 -750 

Thaler (new) 0.595 . 900 

Florin 0.340 . 900 

5 marks (new) 0.804 - 9°° 

5 drachms 0.719 .900 

Rupee 0.374 . 916,5 

5 lire 0.800 . 900 

Lira o. 160 . 035 

Itzebu (no longer coined)... 0.279 890 

1 yen 0.866,7 • 900 

50 sen 0.402 .800 

Dollar (average) 0.866 . 901 

Peso of Maximilian 0.861 . 902,5 

2% guilders 0.804 . Q44 

Specie daler 0.927 - 877 

Dollar of 1857 0.803 - 896 

Old dollar 0.866 . 901 

Dollar of 1858 0.766 . 909 

Half-dollar of 1836-38 0.433 - ^ 5 ° 

Sol 0.802 . 900 

500 reis 0.400 .012 

2 lei (francs), new 0.322 -835 

Rouble 0.067 . 875 

5 pesetas (dollar) 0.800 . 000 

Peseta (pistareen) 0.160 . 835 

Ricksdaler 0.273 . 750 

2 francs 0.320 . 835 

5 piasters 0.51 1 . 898,5 

20 piasters o. 770 . 830 



Value in 
subsidiary 
silver coin. 



$ I 

. I 

. O 
. O 

. o 
. I 



. o 
- o 
. o 

. I 

o 



00 2 

OO 5 
5 ° 1 
47 6 

7 * 5 
00 O 

- O 96 o 
• o 35 & 

O 96 I 

- I 00 4 
185 

Tt 

96 2 
. 1 04 o 
. o 10 5 
. 1 08 4 
. o 04 o 
. o 22 5 
. o 21 9 
. O 96 O 

- o 35 6 
. o 71 2 

. ° 7 * 4 
. o 40 8 

: SHI 

- O 4| 7 
. o 96 o 
. o 17 8 

- o 33 * 

. 1 04 o 
. o 42 8 
. 1 040 
. 1 03 6 
. 1 01 2 
. 1 08 4 
. o 96 o 

- 1 °4 3 

. o 92 8 

- o 37 5 
. o 96 o 
. o 48 6 

- 03s j 

- o 77 8 
. o 96 o 
. o 17 8 

- o 27 3 

- o }5 6 
. o 61 2 

o 85 2 
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Weight , Fineness , and Value of Foreign Coins , as determined by 
United States Mint Assays. 

FOREIGN GOLD COINS. 



Country. 

Austria 

ft 
u 

Belgium 

Brazil 

Central America 

<« 

•Chili 

Columbia & S. A. generally 
Denmark 

a ge* 

<« 

France 

Germany 

Greece 

India, (British) 

Italy 

Japan -• 

(« 

Mexico 

Netherlands 

New Granada 

Peru 

Portugal 

Russia 

Spain 

« 

« 

Sweden 

Tunis 

Turkey 



Denomination. 



Weight. Fineness. 

Ounces, loooths. coin. 



Value in 
U.S.gold 



Fourfold ducat 0.448 

Souverain, (no longer coined) 0.363 

4 florins (new) 0.104 

25 francs 0.254 

20 milreis 0.575 

2 escudos 0.209 

4 reals 0.027 

10 pesos (dollars) 0.492 

Old doubloon* 0.867 

Old 10 thaler 0.427 

Bedidlik (100 piasters) 0.275 

Pound or sovereign (new)t.. 0.256,8 

Pound average (worn) 0.256,3 

20 franc (no new issues) 0.207 

Old 10 thaler (Prussian) 0.427 

20 drachms 0.185 

Mohur, or 15 rupees^ 0.375 

20 lire (francs) 0.207 

Cobang (obsolete) 0.289 

New 20 yen 1.072 

Old doubloon (average) 0.867 

20 pesos (empire) 1.086 

20 pesos (republic), new 1.081 

10 guilders 0.215 

10 pesos (dollars) 0.525 

Coroa (crown) 0.308 

5 roubles 0.210 

100 reales 0.268 

80 reales 0.215 

10 escudos 0.270,8 

Ducat o. hi 

Carolin (10 francs) 0.104 

25 piasters o. 161 

100 piasters 0.23 1 



572 



Explanatory Remarks. — 1. The weight is expressed in frac- 
tions of an ounce troy, agreeing with the terms used in the 
United States mints. 

If it is desired to have the weight of any piece in grains, regard 
the thousandths of an ounce as integers, take their half, from 
which deduct four per cent, of that half, and the remainder will 
be grains. 

* The doubloon (doblon. or more properly onza , though not really an ounce Spanish) is now 
generally discontinued. These figures answer as well for the doubloon of Peru, Chiu. Bolivia, 
&c. f and therefore this item stands for all. Popayan pieces were rather inferior. 

t The sovereigns coined at Melbourne and Sydney, in Australia, and distinguished only by 
the mint marks M and S, are the same as those of the London mint Sovereigns generally are 
.up to the legal fineness, 9x6% (or aa carats). 

* The last coinage of mohurs was in 186a. 
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2. The fineness is expressed in thousandth parts, i. e ., so many 
parts of pure gold or silver in 1,000 parts of the coin. The old 
carat system is generally abandoned ( except for jewelry), but it 
may be worth while to say that 41^ thousandths equal one carat 

3. The valuation of gold is a direct calculation from weight and 
fineness, at the legal rate of 25.8 grains, 900 fine, being equal to 
one dollar; or $20,672 (nearly) per ounce of fine gold. 

Foreign coins, if converted into United States coins, will be 
subject to a charge of one-fifth of one per cent. 

4. For the silver there is no fixed legal valuation as compared 
with gold. The value of the silver coins is computed at the rate 
of 120 cents per ounce, 900 fine, payable in subsidiary silver coin, 
that having been the mint price when the assays were made. 

The gold value of silver is to be found in the bullion markets; 
at present it is about 113 cents per ounce, 900 fine. 

5. These tables generally give the one principal coin of each 
country, from which the other sizes are easily deduced. Thus, 
when the franc system is used, there are generally gold pieces of 
40, 20, 10 and 5 francs, all in due proportion. But in silver the 
fractional coins are very often of less intrinsic value than the 
normal coin, proportionally. These are seldom exported. 



Taxation. — Upon the subject of taxation, a number of import- 
ant decisions have recently been made by the Supreme Court of 
the United States. One of them denies the right of the State 
to tax imported goods in the original package, on the ground that 
the right of importation carries with it an unrestricted right to sell 
the goods. Another decision denies the right of the State* to tax 
national property, or the national credit in the form of the public 
debt, the ground taken being that the right to tax implies the 
right to destroy. Another decision declares that for purposes of 
State taxation the port of registry of a vessel is the domicile of 
the vessel. The power of a State to tax bills of lading, or any 
form of commercial paper passing between the States, is denied, 
hence it is a restriction on domestic commerce. Another decision 
denies the extra territorial operation of the tax laws of the State, 
it being declared that a State has no right to tax a corporation 
on its shares, bonds or coupons, which are held outside the State. 
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PROPOSED RESUMPTION OF SPECIE PAYMENTS. 

Plan for placing the Currency of the United States on a 

Specie Basis. 

It is admitted by almost every one acquainted with the subject, 
that an early return to a specie basis is not only most desirable 
but in fact altogether essential to the solid prosperity and substan- 
tial progress of the United States 4 both because the transactions 
of individuals and the nation generally would then be freed from 
the uncertainty which at present is inseparable from business, and 
because the credit of the nation would stand infinitely better in 
all the money markets of the world, and the United States be 
able to place its loans to far greater advantage than whilst it is 
known that the nation tolerates an irredeemable currency, as if 
feeling unable to redeem . 

Now, whilst the foregoing is undoubtedly true, still it is felt 
that the government cannot take the responsibility of issuing a 
proclamation that after a fixed day — say six months ahead — the 
legal-tender notes will be redeemable, dollar for dollar , in gold and 
receivable in payment of duties, and with good reason too , for it 
would undoubtedly cause a great shrinkage of values and involve 
immense injustice to individuals — in fact be a summary process of 
enriching the creditor at the expense of the debtor portion (by for 
the largest class) of the nation to the extent of about ten per 
cent., making the former ten per cent \ richer and the latter ten per 
cent . poorer . For instance, suppose I borrow $1,000 on mortgage 
to-day: with about $900 gold the person from whom I borrow 
can get die $ 1,000 currency, for which in six months I should 
have to give $ 1,000 gold, with interest. Further calculations are 
needless, as the above will abundantly show how it would work 
in all cases. But one other instance might be stated. Say a 
bank has $1,000,000 (or any amount) under discount; from the 
time the proclamation was issued what a striving there would be 
among the borrowers to get hold of currency as soon as possible, 
and which every day was costing more, until the poor unfortunate 
who could not get opt before six months would have to pay. in 
gold. 

After these remarks, the plan which I now submit will readily 
be seen to be absolutely free from any objection such as is men- 
tioned above, and in fact is not open to any beyond the trouble 
it will give individuals, &c., to convert the balance in their books 
into the new currency and the cost of new notes to the nation. 

I propose, then, that the government pass a bill providing for 
the issue of a new currency on a specie basis , to be got ready 
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without any further delay than is absolutely necessary, and that on 
a fixed day, say 1st July next, the Treasury of the United 
States, in conjunction with the banks throughout the Union, 
‘Commence the issue of the same in place of the currency now in 
•circulation, taking the latter at a fixed value, say $110 for each 
$ 100 of the new currency or gold. 

I choose this rate because it seems to be about the average 
maximum value of the greenback currency in gold at the present 
time, and indeed for a considerable time past, and principally 
because it would not cause any shrinkage in values, and is most 
convenient for calculation, all that would be required being to 
add a tenth to the new for its value in the old, or deduct an 
eleventh from the old for its value in the new. 

The nation would doubtless hail this as an equitable mode of 
settling all transactions and returning to firm bottom. 

For the above purpose it is obvious that $360,000,000 of the 
new would be equal to $ 396,000,000 of the old, which is rather 
more than the present issue of greenbacks, and surely $90,000,000 
in gold coin held by the treasury should be far more than ample 
to secure all that could possibly be presented for gold, and it 
could be provided further that over and above a certain amount 
of notes issued, the treasury should hold dollar for dollar in gold. 

A return to a specie basis, besides, would undoubtedly put into 
circulation a large amount of gold which is held by the gold 
brokers for speculative purposes under the present system, and 
would be held as an invaluable boon by the whole nation. 

Walter Lawson. 



Bank Fraud. — Some irregularities have been discovered in the 
accounts of the Cashier of the Wamesit Bank of Lowell, Mass. 
The bank is amply secured for any deficit ascertained during the 
late examination, by bonds to the amount of $ 10,000 and stock 
to the amount of $ 8,000, which it holds belonging to Mr. But- 
trick. It is not known that any movement is contemplated for 
his arrest. The official investigation included an examination into 
the books of the bank the past seven years only. The directors 
will very likely continue the examination to an earlier date. A 
choice of cashier was made and the matter reconsidered. 
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A FOREIGN REVIEW OF THE YEAR 1873. 



From the Time x, London. 



The year 1873 has, in England, been generally prosperous and 
tranquil. Frequent derangements of the money market, produced 
by external causes, have passed over without disastrous results. 
The enormous payments made by France to Germany on ac- 
count of the indemnity have produced little disturbance; but the 
German demand for the establishment of a gold coinage has 
sometimes caused inconvenient pressure. The reaction from a 
period of excessive speculation produced serious embarrassment on 
the Stock Exchanges of Berlin and Frankfort, and at Vienna the 
difficulty amounted to a panic. In the Autumn a still graver 
crisis commenced in the United States, with the failure of more 
than one bank which had commanded general confidence. The 
immediate cause of stoppage was the investment in railway con- 
struction of an undue proportion of capital, and the immediate 
consequences were alarming. For a short time all the banks 
virtually suspended payment, except in the form of certified 
checks. The moderation and prudence of the commercial com- 
munity, and the intrinsic soundness of the banks themselves, facili- 
tated an early resumption of payments, and the financial crisis is, 
apparently, at an end; but every kind of enterprise has been 
seriously discouraged, and the interruption of trade and the dimi- 
nution of the demand for labor will probably cause much distress 
during the Winter. The effect of foreign disturbances has, in 
England, been indicated by rapid changes in the value of money,, 
but timely vigilance has on all occasions provided against impend- 
ing scarcity. The bank rate of discount was reduced early in the 
year from 5 per cent, to 4^ and to 3^4. In May it rose to 5, 
in June to 6 and 7 per cent. At the end of August the rate was 
3 per cent.; in September and October it rose again to 7 per 
cent., and in November to 9, from which it has since fallen to 
Trade in general has been moderately active, though the 
rate of increase has been diminished; and there are symptoms of 
a decline in the exorbitant price of coal, which affects every de- 
partment of industry as well as domestic economy and comfort. 
The conflict between workmen and their employers still causes in- 
convenience and anxiety. In the middle of last Winter a strike of 
10,000 ironmasters* colliers in Glamorganshire and Monmouthshire 
reduced a population of 60,000 ironworkers to compulsory idleness. 
The margin of wages in dispute was inconsiderable; but the mas- 
48 
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ters refused to negotiate with the representatives of the Trades’ 
Unions in the North, who had assumed the direction of the 
struggle. After a time one of the largest employers, embarrassed, 
probably, by heavy pending contracts, conceded the demands of 
the men. The other ironmasters obtained a nominal victory by 
inducing the workmen to accept for two or three weeks a reduced 
rate of wages on the understanding that an increase would be 
granted at the end of the term. The vexation and annoyance 
which are inflicted on manufacturers and masters by the exigency 
of the Unions have lately induced many of the largest industrial 
capitalists to establish a National Federation of Employers. The 
right of employers to combine is obviously as complete as that of 
the workmen, but the expediency of the combination, and the 
practicability of its avowed objects, are more questionable. . . . 

The new year, therefore, opens with favorable financial prospects, 
and perhaps they are none the less favorable for being somewhat 
more moderate than we have occasionally been able to contem- 
plate. A prosperity which — in Mr. Gladstone’s language of last 
Spring — advances by “leaps and bounds” has its compensating 
dangers. It encourages speculation, and thus tempts reaction. 
What the country wants is a trade growing steadily by means of 
legitimate business; and there is every reason to believe that this 
is the present condition of affairs in the city and other commercial 
centres. It is to be hoped that the new organization of employ- 
ers against workpeople does not portend any aggravation of the 
conflict, for the moment comparatively dormant, between Labor 
and Capital. It is a disagreeable symptom, because it can only 
be interpreted as an indication that employers are less and less 
able to deal individually with their men. In other respects there 
is no cause for apprehension, and we may trust we are entering 

on a prosperous and tranquil twelvemonth After the 

lapse of an entire generation since our existing currency system 
was established, the experience of the past year, during which 
for the first time it has been allowed fairly to operate, has at 
length placed it beyond the reach of cavil and the danger of 
future tamperings. With this result the prospects henceforth of 
our financial course are almost stripped of uncertainties. The 
transactions of the world are now so vast that incidents such as 
local wars or deficient harvests are reduced to minor importance, 
and hence, with the certainty that the natural laws which regu- 
late the supply of gold, as of every other commodity, will be 
allowed their sway without legislative interruptions at the cry of 
improvident speculators, there is, so far as England is concerned, 
little to expose her commercial career to any checks that will not 
be met by a rapid remedy. 

As regards the new year the only question of importance seems 
to be the probable effect of the various large foreign loans recently 
launched, and which are likely to be followed by others. But, 
thus far, our commitments in that direction have not exceeded 
what may almost be considered their inevitable amount. Apart 
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from whatever profits the United Kingdom may derive from 
trade and manufactures, we must take into account the immense 
total we hold of foreign, colonial, and territorial indebtedness, 
which represents the accumulated savings from past industry. 
There are no means of ascertaining this total, but it is thought 
that thirty millions sterling per annum would not be an im- 
moderate estimate of the annual dividends accruing from it. For 
this an outlet is required each year, and it can be found only in 
foreign enterprises or in an expansion of works at home to such 
an extent as to lead to an excess of importations of foreign goods 
or material that would drain from us the sum in question. No 
formation at home of companies which, like the majority of those 
now created, have for their object merely the transfer of under- 
takings from the hands of individuals to joint-stock shareholders 
can have any influence in constituting channels of investment for 
our surplus receipts as a nation. A vendor who receives a quarter 
of a million or half a million for a property must go into the 
market to find employment for that sum, and the whole affair in- 
volves nothing but certain shiftings of ownership. Schemes to the 
extent of hundreds of millions in this way may, therefore, be car- 
ried out, and create an appearance of great speculative activity 
and danger without affording the smallest relief for pent-up capital. 
Hence loans to foreign nations who, by their course hitherto, may 
have entitled themselves to confidence, are, when legitimately af- 
forded either in a direct shape or by means of companies for the 
execution of public works, among the essential conditions of our 
progress. That under the temptation of heavy commissions and 
other profits they are too often granted in unworthy directions is 
an evil incidental to all forms of adventure, and for which an 
occasional return of the bank rate to 12 per cent, can alone be 
the corrective. 

The Continental movements in relation to the establishment of 
gold currencies can have no influence on the condition of our 
money market. If we are in debt to foreign countries they will 
draw upon us for the amount, and it can make no difference 
whether they take it in gold or in some other commodity of the 
same value. If we are not in debt they cannot obtain gold from 
us without sending an equivalent that will enable us to acquire an 
equal amount of gold from other quarters. The only result of the 
substitution of gold for silver in any country must consist in the 
fact that it will delay the gradual depreciation of gold which is 
occurring annually from the Californian and Australian supply. 
Supposing Germany to have taken thirty millions of gold, and to 
have locked up thirty millions of silver, she will for a year or two 
have arrested this depreciation, and to holders of fixed incomes 
the circumstance will have been an advantage. But when she 
gets rid of the silver the effect will be to a considerable degree 
neutralized, for the silver will compete with gold in China, India, 
and elsewhere, and the general course of affairs will have experi- 
enced no permanent alteration. 
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Commercial Retrospect of 1873. 

Subjoined is a summary of the principal events of the year 
1873 bearing upon commercial and financial interests: — 

January i. — C onsols, 91^; Bank bullion, 23,666,857 ; ditto* 
Bank of France, ^31,600,000; Bank of England discount 
rate, five per cent. 

4. — Suspension of Messrs. J. F. Pawson & Co., Manchester 
warehousemen, with liabilities estimated at between ^600,000 and 
jQ 700,000. The business afterwards successfully re-established as 
a Limited Joint-Stock Company. 

9. — Bank rate reduced to four and a-half per cent. Death of 
the Emperor Napoleon at Chiselhurst. 

13. — Japanese Seven per Cent. Loan for £ 2,400,000, at 92 
introduced by the Oriental Bank Corporation. 

20. — Hungarian Five per Cent. Loan of £ 5,400,000, at 80, or 
78^ with allowances, introduced by Messrs. Raphael & Sons. 

22. — City of Montreal Bonds for jQ 500,000, at 90, introduced 
by Messrs. Morton, Rose & Co. Loss of the “ Northfleet,” 
bound for Australia, off Dimgeness, with between 300 and 400 
emigrants. 

23. — Bank of England rate reduced to four per cent. 

30. — Bank of England rate reduced to three and a-half. 

February 6. — Opening of Parliament. 

11. — Abdication of King Amadeus and declaration of Republic 
in Spain. 

12. — Advance in price of coal in London to 52s. per ton. 

15. — Failure of the Mexican firm of Lizardi & Co. |M. 
Lizardi subsequently apprehended on charge of fraud. Ab- 
sconded from his bail, which had been given by two sureties to 
the extent of ^12,000. 

24. — Issue of United States Five per Cent. Funded Loan. 

March i. — D iscovery of forged bills discounted at the Bank by 
a gang of Americans to the extent of about 100,000. 

6. — Metropolitan Board of Works Loan for ^1,800,000, of 
which ^690,000 was taken at and above the minimum price, 95 
and the remainder at that price during the following week. 

11. — Defeat of the Government in the House of Commons on 
the Irish University Bill. 

13. — Resignation of the Gladstone Ministry, followed in a 
week by their resumption of office. 

26. — Bank rate advanced to four per cent. 

29. — Chilian Five per Cent. Loan for ^2,276,500 nominal, at 
94, introduced by the Oriental Bank. 
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April 2. — News of the wreck of the steamer “Atlantic/’ off 
Halifax, and loss of about 700 lives. 

7. — Budget of Mr. Lowe, Chancellor of the Exchequer, show- 
ing surplus of past year to have been £ 5,895,000, and that the 
National Debt, which in 1869 was ^805,480,000, funded and un- 
funded, was now £ 785,800,000. For the current year the esti- 
mate was: Expenditure, 7 1,881,000, an increase of ^£1 0,000; 
-and revenue, ^76,627,000, showing a surplus of £ 4,746,000, out 
of which it was proposed to pay ^1,600,000 as a moiety of the 
Alabama Indemnity, to reduce the Sugar Duties one-half, which 
would involve a loss* of ^1,430,000, and to take id. off the In- 
come Tax, reducing it from 4 d. to $d. — a loss of 1,42 5, 000, 
and to abolish the tax on hotel waiters, a loss of ^30,000. The 
revenue would thus be reduced to £ 72,162,000, leaving a sur- 
plus of ^291,000. 

May 7. — Bank rate raised to four and a-half per cent. 

10. — Bank rate raised to five per cent. 

17. — Bank rate raised to six per cent. 

24. — Political crisis at Paris. Resignation of M. Thiers. 
Marshal MacMahon appointed President. Rise of two per cent, 
in the French funds. 

'June 4. — Bank rate raised to seven per cent. 

9. — Burning of the Alexandra Palace. 

12. — Bank rate reduced to six per cent. 

18. — Bill introduced by Mr. Lowe, Chancellor of the Ex- 
chequer, to authorize in certain contingencies, a temporary in- 
crease of the amount of Bank of England notes; withdrawn a 
fortnight afterwards. Arrival of the Shah of Persia in London. 

July 10. — Bank rate reduced to five per cent. 

17. — Bank rate reduced to four and a-half per cent. 

24. — Bank rate reduced to four per cent. 

25. — Tenders invited for £ 500,000 New Zealand Five per 
Cents., at 102^. 

26. — Egyptian Seven per Cent. Loan for ^32,000,000 nominal, 
at 84^, introduced by Imperial Ottoman Bank and Messrs. 
Bischoffsheim and Goldschmidt. 

31. — Bank rate reduced to three and a-half per cent. 

August 2. — Railway accident at Wigan. Eleven persons killed 
-and about thirty injured. This accident was followed by a suc- 
cession of like disasters throughout the Autumn, which led to a 
circular being addressed to the various companies by the Board 
•of Trade, and much subsequent controversy. 

5. — Prorogation of Parliament. 
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8 . — Mr. Lowe appointed Home Secretary, Mr. Gladstone 
taking the post of Chancellor of the Exchequer in addition to his 
duties as Premier. 

21. — Bank rate reduced to three per cent. 

28. — American forgers on the Bank of England convicted, 
and sentenced to penal servitude for life. 

September 5. — Payment of ^10,000,000, being the last instal- 
ment of the ^200,000,000 War Indemnity from France to Ger- 
many. 

10. — Money panic in New York; suspension of the New York 
banking firm of Jay Cooke & Co., followed by that of several 
other firms and banking and trust institutions. 

22. — Tenders received by Messrs. Baring and Messrs. Glyn 
for ^£1, 800.000 Canada Four per Cent Bonds, guaranteed by 
the Home Government. The whole taken at prices ranging from 
^103 11 s. to ^106. 

25. — Bank rate raised to four per cent. 

29. — Bank rate raised to five per cent. 

October 7. — Turkish Six per Cent Loan for JT 27,777,780, in- 
troduced by Imperial Ottoman Bank, at 58^, of which the 
portion offered for subscription in London was ^8,000,000. 

14. — Bank rate raised to six per cent. 

18. — Bank rate raised to seven per cent 

November. — During this month attention was much directed to 
despatches received from time to time regarding operations com- 
menced against the King of Ashantee. 

1. — Bank rate raised to eight per cent. 

7. — Bank rate raised to nine per cent., and twelve per cent 
charged and freely paid for advances. 

17.— Capture of the “ Virginius,” American steamer, by Spanish 
gunboat off Cuba, and execution of fifty-seven of her passengers 
by the Cuban authorities. The survivors, numbering 102 persons, 
were released on demand of the United States, to whom the 
vessel was also restored. Subsequently it was reported that the 
vessel would be given back to Spain on the ground that she had 
been lawfully captured, but on her passage to New York, in 
charge of an American frigate, she foundered in a gale off Cape 
Fear. 

19. — Vote of the French Assembly at Versailles conferring the 
Executive Power for seven years on Marshal MacMahon, with the 
title of President of the Republic. Adopted by 383 against 317. 
Rise of about one and a-half per cent, in the French Funds. 
Death of Mr. Thomas Baring, M.P. 

20. — Bank rate reduced from nine to eight per cent. 
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22. — Tweed, the head of the New York Tammany Ring, sen- 
tenced to twelve years in the State Penitentiary and a fine of 
£ 2 > 5 ° 0 - 

27. — Bank rate reduced from eight to six per cent. 

29. — Russian Five per Cent. Railway Loan of £14,000,000, in- 
troduced by Messrs. Rothschild, at 93, of which £8,000,000 
was offered for subscription in London, Holland, and Germany; 
•£3,000,000 being reserved for St. Petersburg, and £ 3,000,000 
having already been placed. 

December i. — News of the sinking of the “Ville du Havre,” 
seven "days out from New York to Havre, through collision on 
the 23d November, and loss of 226 out of 313 passengers and 
crew. 

4. — Bank rate reduced to five per cent. 

10. — Hungarian Six per Cent. Debenture Loan for £ 7,500,000, 
redeemable at par in five years, introduced by Messrs. Roths- 
child, at 89. 

11. — Bank rate reduced to four and a-half per cent. 

12. — Buenos Ayres Six per Cent. Loan for £ 2,040,800, intro- 
duced by Messrs. Baring, at 89^. 

31. — Consols, 92; French Rentes, 57^; Bank bullion, £22,- 
1 23,161 ; Bank rate of discount, four ana a-half per cent 



The following is an analysis of new companies proposed in 
the English market in the year 1873, the capital authorized, 
capital offered, and capital actually paid in : 



Analysis for Year 1873. 



No. 0/ Capital 

Companies. authorized. 



Investment 


11 


.. 


£ 13,710,400 


Telegraph 


8 




11,435,000 


Manufact’g&Trading 


78 




10 , 355,000 

4.988.000 

4 . 985.000 


Mining 


33 




Mining Collieries . . . 


35 




Banking 


4 




4,020,000 


Financial 

Railway 

Insurance 


l 

3 




2.400.000 

1.992.000 

1.700.000 


Shipping 


2 




1,350,000 


Gas 


5 




1,050,000 


Water 


2 




600,000 


Tramway 


5 




370,000 


Hotel 

Miscellaneous 


i 




165.000 

820.000 



Capital 
offered . 

£8,710,000 

10,700,000 

7 . 652.000 

3.633>5<>4 

3481,240 

2.913.000 

1 . 200.000 

1,282,000 

1,300,000 

1,350,000 

365.000 

350.000 

350,000 

105,000 

803,000 



Deposits. 

£2,004,750 

3,227,500 

2,953,100 

1,458,552 

1,432,722 

428,650 

190.000 

359.80° 

270.000 

400.000 
105,500 

87,500 

Il8,000 

39,000 

254,900 



Totals 206 .. £ 59 , 940,400 -- £44,374,744 - £13,419, 974 

Old Companies — .. 35,971,035 .. 23,876,204 

Foreign Loans — .. -- 128,840,700 .. 84,661,933 



Totals , year 1873 — 



£ 209, 1 l '" ,95 s , 1 1 1 

•? nr THE r 
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These figures show the following totals — viz.: Capital authorized 
for new companies, 60 millions; of which there was actually 
offered for public subscription 44^ millions; deposits on capital 
offered amount to 13^ millions; new capital offered to the public 
by previously existing companies, 36 millions; ditto, actually called 
up, 23^ millions; foreign loans, nominal amount of stock offered 
for public subscription, 128^ millions; ditto, amount called up, 
84^ millions. The capital required for public companies during 
the year 1873 appears to be about equal to that for the year 
preceding. The effect of the high price of coal will be seen in 
the introduction of thirty-five new colliery companies, with about 
five millions of capital. The variations in the bank rate of dis- 
count have been more in number than usual — twenty-four — the 
lowest rate being three per cent., on the 21st of August, and the 
highest, nine per cent., on the 7th of November. 



Analysis of Additions to Former Loans and Companies. 





Capital 

offered* 




Capital 
called up. 


Railways 

Investment 


£ 3 M 73>990 

I, 319 >IOO 

090,315 


•- . 


£20,174^99 

1,294,180 

639.675 


Manufacturing and T rading ..... 




Financial 


350,000 




305,000 


Telegraphs 


341,000 




295 , 5 «> 


Water 


279.55° 




279,550 


Tramways 


222,000 




131,750 


Shipping 


no,ooo 




101,750 


Gas 


75,000 




*2,500 


Mining 


25,000 




18,000 


Collieries 


35,000 




34,000 


Miscellaneous 


1,050,000 




580,000 


Totals 


• £35.971.035 


.. 


^23,876,204 



Foreign Loans Negotiated in London, 1873. 



Loan. 


Issued Price . 


Amount 0/ 
Stock. 


Paid up. 


Buenos Ayres, 6 per cent 


89# - 


£2,040,800 


£306,120 


Chilian, 5 


a 


g* :: 


2,276,500 


2,139,910 


Egyptian, 7 


(i 


32,000,000 


16,900,000 


Hungarian, 5 


a 


80 


5,400,000 


4,320,000 


Hungarian, 6 


u 


89 .. 


7,500,000 


1,500,000 


Japanese, 7 


a 


92# - 


2,400,000 


.. 2,180,000 


Russian, 5 


M 


9 * :: 


I5,00q,000 


3,000,000 


^Turkish, 6 


it 


2,223,460 


655,903 


United States, 5 


it 


91 


60,000,000 


54,600,000 


Totals 




.. 


£128,840,760 


.. £84,661,933 




*£ 8,000,000 


authorised, 


but not all issued. 
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Statement showing the fluctuations in the value of' money in the 
London market during the year 1873, amount of bullion held by the 
Bank of England \ notes in circulation and reserve , and price of 
Consols at date of each alteration of Bank of England rate of 
discount : — 



Minimum Bank 
Rate 0/ Discount. 



Bullion held 
by the Bank. 



an. I # *3.373445 

an. 9, 4# percent.. 23,411,360 

I an. 23, 4 per cent.. . 
an. jo, percent - . 
larch 20, 4 per cent. . 

May 7, 4# per cent ) 

May 10, 5 per tent. J 
May 17, 6 per cent.. . 

J une 4, 7 per cent . . . 
une 12, 6 per cent.. . 

uly 10, 5 per cent 

uly 1 7, 4J4 per cent. . 
uly 24, 4 per cent . . . 

_ uly 31, 3# per cent.. 

Aug. 2i, 3 per cent. .. 

Sept. 25, 4 per cent. ) 

Sept. 29, 5 per cent . \ 

Oct. 14,6 per cent.. / 

Oct. 18, 7 J>er cent.. $ 

Nov. 1, 8 per cent. . . 

Nov. 7, 9 per cent. . . 

Nov. 20, 8 per cent. .. 

Nov. 27, 6 per cent. .. 

Dec. 4, 5 per cent... 

Dec. 11, 4J4 per cent. 



23.873.330 - 

24,039,700 . 
22,879,120 . 

20,800,295 . 

2 °»334»37° - 
19,871,685 . 
20,059,755 . 
21,623,980 . 
21,788,195 . 
22477,605 . 
22,610,845 . 

23.363. . 0 ° . 

22,938,165 . 
19,209,815 . 

18.757,585 • 

18.760., 



360 . 
19,132,400 . 
20,166,745 • 

20,951,315 • 

21,545,500 . 

* Bank rate stood at Jive 



Notes held 
by the Public. 

•j£ 25.561,205 . 
. 26,013,720 . 

• 25,151,985 . 

- 24,857,310 . 

. 25,191,320 . 
. 26,387,805 . 

. 25,982,890 . 

. 25,823,125 . 
. 25,023,065 . 

- 26,197,390 . 

. 26,101,560 . 
. 25,868,290 . 
. 25,888,745 . 

• 25,897,675. 

. 25,238,260 . 

. 26,861,765 . 

- 25,996,765 . 

. 26,308,295 . 

• 25,273,130 . 
. 24, 79'. 15°. 
. 25,218,245 . 
. 24,822,950 . 

Mr cent from 



Price of 

Reserve qf Notes. Consols. 

£12,812,240 .. — — 

12.397.640 .. 92# yi 

13.721,345 -• 92 H 

14.182.290.. 92 % 

12,687,800 . . 92# X 

9412490 --93X M 

9.351480.. 93X yj 

9.048.560 .. 92# yi x.d. 

10,036,690.-92 # yi 

10.426.590 .. 92# x 

10.686.635 .. 93 yi % 
11,609,315.-92# X 
11,722,100.-92# yi 

12471425 .. 92# yi 

12,639,905.-92 yi yi 

.. 7,348,050.-92 yi yi 

. 7,760,820.. — — 

• 7.45 *.965 - .92 H 

■ 8,859,270 .. 92# yi 

>0,375.595 -• 93X H 

■ >0,733.070 •• 9 l Ji 2# x.d. 

11.722.550 .. 91# 2 
December xa, 1879. 



Altered Checks. — A decision in the New York Superior Court 
at New York was made on the 31st ult., which makes an import- 
ant distinction as to the certification of checks. The Marine 
National Bank certified a check for $4,679.96. This check was 
deposited in the National City Bank, and that bank collected 
the amount through the Clearing House. It was afterward dis- 
covered that the check had been “ raised,*' i. e ., altered, from a 
check for $ 25, the name of the payee being changed at the same 
time. The Marine National Bank thereupon sued the Na- 
tional City Bank to recover the money paid on the check, but 
the court rejects the suit. Had the check been altered after the 
certification the bank could not have been held; but being altered 
before, the certification was a bar to its claim. This is fair 
enough, since, if an innocent party is to suffer it should be the 
one most interested, and presumably, best fitted to detect a fraud. 
The case excites considerable interest in banking circles. 
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List of New Joint-Stock Companies brought out in Great 
Britain during the Year Ending December 31, 1873. 

From the London Tim es. 

[Nearly all the new companies are formed under the Limited 
Liability Act of the United Kingdom]. 

Capital Capital A m't of Total 

Name of Company. Authorised. Offered. Share. Deposit Deposit. 



African Baiter £ 100,000 

Albert Bridge 90,000 

Alliance Co-operative Coal 20,000 

Alton Coal 100,000 

American Investment Trust 500,000 

Anglo-American R. R. Mort Trust 1,000,000 

Anglo- Australian Steam 1,250,000 

Anglo-Califoraian Bank 1,200,000 

Anglo- Peruvian Bank 2,000,000 

Anglo-Swedish Fuel 200,000 

Archangel Marine Insurance 1,000,000 

Azoff* Coal 150,000 

Ballyclare Paper Mills 75,000 

Baltic Iron Snip-building 280,000 

Banagher Distillery 100,000 

Baibadoes Gas 100,000 

Basye Consold. Silver Mining 900,000 

Bath Colliery 75»ooo 

Belowda Beacon Tin 15,000 

Benther’s Patent Railway Axle Box 80,000 

Bettws Llantwit Colliery 60,000 

Beyrout Waterworks 500,000 

Birmingham (Blakeley Hall) Coal and 

Ironstone 220,000 

Blaenafon Freehold Colliery 100,000 

Blisland China Clay 15,000 

Blochaim Iron 600,000 

Boiler Cleansing 100,000 

Bolivar Railway 350,000 

Bonvilles Court Coal, &c. 200,000 

Bnuncote Colliery 120,000 

Brazilian Sub. Telegraph 1,300,000 

Bridgefreld & Victoria salt Works 150,000 

British Agricultural Association 250,000 

British & Continental African 200,000 

British & Foreign Fresh Meat 150,000 

British Patent Tanning 120,000 

Brynmawr Cool, &c. 200,000 

Brynycae and Cadley Collieries 250,000 

Buckingham Plumbago 150,000 

Cannock & Huntingdon Colliery 100,000 

Caracoles Silver Mining ' 75,000 

Cardiff & Swansea Smokeless Steam Coal 400,000 

Cash Indicating Gas Meter 30,000 

Catherine & Jane Lead Mining 30,000 

Chapel House Colliery 140,000 

Chicago Silver 150,000 

City Glass & Bottle 50,000 

Civil, Military, Navy & Clergy Supply 

Association 25*000 

Cleveland Slag 30,000 

Club Co-operative 50,000 

Coal Consumers' Association . . 500,000 

Coal Economizing Gas 300,000 

Coal Gas Impt 100,000 

Colby Mining 30.000 

Colne Valley Water 100,000 

Consolidated Atlantic Telegraph 8,000,000 

Continental & Gcnl. Tramway 100,000 

Cornwall, Devonshire & Kentish Oyster 

Fishery 60,000 



£40,000 


£10 0 


£3 


0 . . 


£12,000 


73,000 


. . 10 0 


- 3 


0 .. 


21,900 


20,000 


. . X 0 


. . X 


0 . . 


20,000 


100,000 


. . 10 0 


. .— 


- . . 


• — 


475.000 


. .100 0 


.25 


0 . . 


1x8,750 


850,000 


. . 100 0 


*5 


0 . . 


127,500 


1,250,000 


. . xo 0 


•• 3 


0 . . 


375 ,«» 


600,000 


. . 20 0 


•• 5 


0 . . 


150,000 


1,498,000 


. . 20 O 


•• 3 


0 . . 


74 » 9 oa 


100,000 


..5 0 


• 3 


0 . . 




1,000,000 


. . IO O 


. . 2 


0 . . 


200,000 


110,000 


. . XO O 


•• 5 


0 . . 


55 ,ooo 

8,000 


20,000 


. . xo 0 


•• 4 


0 . . 


950,000 


. . 25 0 


. .20 


0 . . 


200,000 


100,000 


.50 


. . X 


0 . . 


20,000 


70,000 


.. 50 


• 3 


0 . . 


42,000 


17,000 


. .100 0 


•50 


0 . . 


8,500 


15.000 


• 50 


. . 2 


xo . . 


7.500 


6,000 


X xo 


. . X 


xo . . 


6,000 


80,000 


• 50 


. . 2 


0 . . 


32,000 


60,000 


. xo 0 


•• 5 


0 . . 


30,000 


250,000 


. . 20 O 


• • 5 


0 .. 


62,500. 


100,000 


. . 25 O 


. .xo 


0 . . 


40,000 


100,000 


2 0 


. . 2 


0 . . 


100,000 


15.000 


•50 


*• 3 


0 . . 


9,000 


600,000 


. . 50 0 


..X 5 


0 .. 


180,000 


50,000 


2 0 


. . X 


0 


95,000 


350.000 

165.000 


. . IO O 
. . XO 0 


• 4 

•• 4 


0 . . 
0 . . 


140,000 


# 100,000 


. 50 


.. X 


xo . . 


30,000 


* 900,000 


. . IO O 


•• 3 


0 . . 


270,000 


90,000 


. . 20 O 


. .xo 


0 . . 


45,000 


250,000 


. . XO 0 


. . 2 


0 . . 


50,000 


100,000 


5 0 


. . X 


0 . . 


20,000 


150,000 


5 0 


. . 2 


0 . . 


60,000 


95 ,ooo 


2 0 


.. X 


0 . . 


47 . 5 » 


25,000 


. . XO 0 


3 


0 . . 


7.500 


250,000 


. . XO 0 


5 


0 . . 


125,00b 


100,000 


. . XO 0 


• 5 


0 . . 


50,000 


100,000 


. . 20 O 


. . 2 


0 . . 


10,000 


20,000 


X 0 


. . 0 


5 - 


5.000 


266,740 


. . XO 0 


• 3 


0 . . 


80,022 


15,000 


X 0 


. . X 


0 . . 


* 5 . 00 ° 


5,ooo 


..5 0 


•• 5 


0 . . 


5,000 


75,000 


5 0 


• 3 


0 . . 


45,ooo 


130,000 


. . XO 0 


. . 2 


0 . . 


26,000 


17,500 


• 50 


. . 2 


0 . . 


7,000 


25,000 


10 


. . 0 


xo .. 


12,500 


10,000 


. . xo 0 


. . 2 


0 . . 


2,000 


15,000 


.. X 0 


. . X 


0 . . 


15,000 


50,000 


10 


. . X 


0 . . 


50,000 


45.000 


. . xo 0 


•• 3 


0 . . 


* 3.500 


50,000 


.50 


. . 2 


xo . . 


25,000 


30,000 


2 0 


. . 0 


xo .. 


7,500 


100,000 


. . IO O 


. . 2 


xo . . 


25,000 


8,000,000 


. . XO 0 


• 3 


0 .. 


2^00,000 


90,000 


•50 


. . 2 


0 . . 


36,000 


6,000 


. . 10 0 


•• 3 


0 . . 


x,8oo 
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Name 0/ Company . 

Costa Rica Gold 

County College Association 

Daily Chronicle & Clerkenwell News. . . 

Dartmoor Peat Coal 

Diamond Fuel 

Direct Spanish Telegraph 

Direct ILS. Cable 

Dried Vegetables 

Dublin & Chapelizod Distillery 

E. Counties Aquarium 

E. Norfolk Tram 

Englefield Colliery 

Estremandura Phosphate 

Fine Arts Financial Association 

Fitzroy Bessemer Steel 

Floating Swimming Baths 

Fuller’s Reef Gold 

Gas & Water Debenture Trust 

Gas Consumers' Apparatus 

(Gaudet Freres) London & Paris S. S. . . 

Gauley Kanawha Coal 

Gdlydeg Colliery 

Glenarift Iron, &c. 

Globe Telegraph Trust 



Capital 

Authorized. 



Am* to/ 
Share. 



Glogne Slate 

Gold Company. 

Grand Hotel, Bournemouth . 



Great Australian Gold. 

Great Snowdon Copper 

Great Tin Works Association . 
Great West Van Lead 



Grocers' Supply Association 

Halesowen and Bromsgrove Br. Railway 

Harwich Harbor, &c 

Hawne Collieries. ; 

Havana Co-operative Association 

Heath side Numerics 

Hereford and South Wales Wagon and 

Engineering 

Hester and Co 

Highland Peat Fuel 

Hornacloc Silver Lead 

Hull Ironworks. 

Ibstock Colliery 

Ifton Rhyn Collieries 

Imperial Lands, &c. , of Germany 

Industrial Partnership Colliery 

Inns of Court Hotel 

International Ice 

Isle of Man Rail 

James A. Lee's Paper Mills Machinery. . 

James E. Figg & Co. 

Jesty’s Patent Marine Anti-Fouling 

Composition 

John Bagnsll & Sons 

Kidwelly Dinas Fire-brick 

Lath and Veneer Cutting 

Laurie & Marner 



Liverpool Civil Service and Public Supply 

Association 

Llanberis Copper 

Llandilo Mining. . .. 

Llangennech Collieries 

Llyni Valley Colliery 

London ana Brighton Cheap Coal Supply 

London and Hanseatic Bank 

London Paper Stocks Merchants 

London Telegraphic News 

Louth and East Coast Railway 



Madras Tramways — 

Maldon Gold 

Mann's Railway Sleeping Carriage 

Maughold Head Mining 

Melinden Valley Lead 

Metropolitan Counties Co-operative Coal 
Middlesborough and Stockton Tramways 
Moel Try fan Crown Slate 



£ 250,000 


99,000 £ 


xo 


0 


£4 


0 . 


* 36.800 


30,000 . 


30,000 .. 


10 


0 


. . 1 


0 . 


3.000 


50,000 . 


50,000 .. 


5 


0 


•• 3 


0 . 


30,000 


50,000 . 


47,500 .. 
84,000 . . 


5 


0 


•• 3 


0 . 


28,500 

33.6oo 


900,000 . 


5 


0 


. . 2 


0 . 


X 30,000 . 


230,000 .. 


10 


0 


• 3 


10 . 


45 , 5 oo 


1,300,000 . 


1,300,000 .. 


90 


0 


• 5 


0 . 


325,000 


100,000 . 
80,000 . 


60,000 . . 


5 


0 


•• 3 


0 . 


36,000 


80,000 . . 


10 


0 


•• 3 


0 . 


24,000 


50,000 . 


50,000 .. 


2 


0 


. . X 


0 . 


25,000 


200,000 . 


100,000 . . 


10 


0 


•• 3 


0 . 


30,000 


100,000 . 


75,000 .. 


10 


0 


•• 3 


0 . 


B2,500 


80,000 . 


40,000 .. 


20 


0 


. .10 


0 . 


20,000 


250,000 . 


150,000 . . 


5 


0 


. . 2 


0 . 


60,000 


900,000 . 


V 95,000 . 


10 


0 


• 3 


0 . 


28,500 


200,000 . 


100,000 . . 


2 


0 


. . 0 


xo . 


25,000 


250,000 . 


80,000 . . 


10 


0 


•• 4 


0 . 


39,000 


9 , 000,000 . 


1,000,000 . . 


90 


0 


•• 4 


0 . 


200,000 


50,000 . 


95,000 . . 


5 


0 


. . 2 


0 . 


10,000 


200,000 . 


100,000 . . 


io 


0 


.. 2 


20 . 


25,000 


50,000 . 

80,000 . 


90,000 . . 


5 


0 


• 3 


O . 


22,000 


70,000 .. 


10 


0 


• 3 


O . 


22,000 

6,000 


130,000 . 


30,000 .. 


10 


0 


. . 2 


O . 


3,000,000 . 


3,000,000 .. 


10 


0 


•• 3 


O . 


900,000 


100,000 . 


67,500 .. 


20 


0 


. . 2 


* 


23,500 


100,000 . 


25,000 . . 


I 


0 


. . 1 


O . 


25,000 


35,ooo . 


35,000 .. 


5 


0 


.. 2 


O . 


24,000 


900,000 . 


70.000 .. 

80.000 . . 


2 


0 


. . 1 


O . 


35,000 


290,000 . 


5 


0 


.. 2 


O • 


32,000 


95,000 . 


25,000 .. 


1 


0 


. . 0 


IO . 


12,500 


50,000 . 
9 $ 0,000 . 


50,000 .. 


9 


0 


. . 0 


20 . 


12,500 


950,000 . . 


5 


0 


•• 3 


O . 


250,000 


190,000 . 


220,000 . . 


10 


0 


*• 4 


O . 


48,000 


200,000 . 


100,000 . . 


5 


0 


. . 2 


O . 


40,000 


900,000 . 


900,000 . . 


5 


0 


•• 5 


O . 


200,000 


50,000 . 


5°, 000 . . 


2 


0 


.. x 


O . 


25,000 


40,000 . 


40,000 .. 


10 


0 


•• 5 


O . 


20,000 


100,000 . 


200,000 . . 


10 


0 


•• 3 


O . 


30,000 


225,000 . 


125,000 . . 


10 


0 


•• 3 


O . 


37.500 


200,000 . 

60,000 . 


200,000 . . 


10 


0 


.. 5 


O . 


50,000 


31,000 . . 


20 


0 


•• 3 


O . 


9.300 


100,000 . 


50,000 .. 


10 


0 


.. 4 


O . 


20,000 


100,000 . 


60,000 . . 


5 


0 


.. 2 


20 . 


30,000 


250,000 . 


205,000 . . 


10 


0 


. . 2 


20 . 


26,250 


900,000 . 


450,000 . . 


15 


0 


•• 3 


O . 


90,000 


70,000 . 


70,000 . . 


1 


0 


. . I 


O . 


70,000 


100,000 . 


100,000 . . 


90 


0 


. . 2 


O . 


10,000 


900,000 . 


50,000 .. 


5 


0 


. . 2 


O . 


20,000 


260,000 . 


50,000 . . 


5 


0 


•• 5 


O . 


50,000 


290,000 . 


120,000 . . 


10 


0 


•• 3 


O . 


36,000 


5,000 . 


2,500 . . 


2 


0 


X 


O . 


2,250 


50,000 . 


50,000 .. 


5 


0 


• 3 


O . 


30,000 


300,000 . 


160,000 . . 


10 


0 


•• 4 


O . 


64,000 


15,000 . 


6,000 . . 


2 


0 


. . 0 


20 . 


1,500 


50,000 . 


50,000 .. 


4 


0 


•• 3 


O . 


37 , 5 «> 


200,000 . 


100,000 . . 


50 


0 


. .10 


O . 


90,000 


50,000 . 


50,000 .. 


5 


0 


. . 2 


20 . 


25,000 


60,000 . 


11,000 .. 


5 


0 


•• 3 


O . 


6,600 


30.000 . 

80.000 . 


30.000 .. 

80.000 . . 


2 

25 


0 

0 


. . X 

• 5 


O . 
O . 


15,000 

16,000 


90.000 • 


30,000 


10 


0 


. . 2 


20 . 


7.500 


950,000 . 


250,000 . . 


5 


0 


. . 2 


O . 


100,000 


800,000 . 


800,000 . . 


90 


0 


•• 5 


O . 


900,000 


200,000 . 


100,000 . . 


10 


0 


•• 3 


O . 


30,000 


190,000 . 


190,000 . . 

96,000 


5 


0 


•• 3 


O . 


79,000 


96,000 . 


10 


0 


•• 3 


O . 


28,800 


100,000 . 


100,000 . . 


10 


0 


•• 4 


O . 


40,000 


50,000 . 


40,000 .. 


2 


0 


. ; x 


O . 


20,000 


900,000 . 


70,000 .. 


10 


0 


•• 5 


O . 


35.000 


50,000 . 


36,000 .. 


2 


0 


. . 0 


20 . 


9,000 


33 .«» . 


33.000 .. 


3 


0 


. . X 


O . 


22,000 


50,000 . 


49,000 .. 


2 


0 


. . 0 


20 . 


22,250 


50,000 . 


50,000 .. 


5 


0 


. . X 


O . 


20,000 


50,000 . 


50,000 .. 


20 


0 


• 5 


O . 


12,500 
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Name qf Company. 


Capital 
A uthorined. 


Capital 

Offered. 


And to/ 
Share . 


Deposit. 


Total 

Deposit. 


Montevidean and Brazilian Telegraph . . . 


£ 135,000 


jC 90,000 


£ zo 


0 


£5 


0 . . 


£45,000 


Mortgage Debenture & Gov. SecuriticsTr. 


1,000,000 


200,000 


. . 20 


0 


.. 5 


0 . . 


50,000 


Mudstone Bay Red Hematite lion Oie. . 


80,000 


40,000 


• 5 


0 


.. 4 


0 . . 


32,000 


Municipal Trust 


1,000,000 


. 1,000,000 


. .100 


0 


. .15 


0 . . 


150,000 


Mutual London & Pro vine ’ 1 Co-operative 


100,000 


100,000 


■ 5 


0 


. . z 


0 . . 


30,000 


Native Iron Ore 


50,000 


35,000 


.. 10 


0 


.. 4 


0 . . 


14,000 


Neath and District Tramways 


30,000 


10,000 


• • 5 


0 


. . X 


0 . . 


2,000 


New Buxton Line 


100,000 


18,000 


. . 10 


0 


•• 4 


0 . . 


7,300 


New Gas 


500,000 


175,000 


.. 5 


0 


.. 3 


0 . . 


105,000 


Newport Abercarn Coal 


150,000 


150,000 


. . 10 


0 


.. 2 


0 . . 


30,000 


New Sharlton Collieries 


350,000 


240,000 


. . 20 


0 


.. 3 


0 . . 


36,000 


New Zealand Investment 


50,000 


25,000 


1 


0 


. . 0 


10 . . 


12,500 


New Zealand Land Improvement 


500,000 


250,000 


. . 30 


0 


. . 2 


0 . . 


35,000 


New Zealand Meat 


200,000 


200,000 


. . IO 


0 


. . 2 


XO . . 


50,000 


North Lonsdale Iron and Steel 


200,000 


300,000 


. . IOO 


0 


. .20 


0 . . 


40,000 


North Wales Narrow Gauge R. R 


66,000 


66,000 


. . IO 


0 


•• 5 


0 . . 


33 . 000 


Oakham Collieries 


200,000 


60,000 


.. 25 


0 


•• 7 


0 . . 


16,800 


Oldroyd & Sons 


750,000 


750,000 


. . IO 


0 


•• 4 


0 . . 


300,000 


Ottoman Ice 


50,00° 


30,000 


• • 4 


0 


.. 3 


0 . . 


15,000 


Patent Fresh Meat 


100,000 


100,000 


. . 10 


0 


. . 3 


XO . . 


25,000 


Patent Pipe and Boiler. 


80,000 


55,000 


• . 5 


0 


•• 3 


0 . . 


33,000 


Patent Steam Engine 


100,000 


35.000 


. . 10 


0 


• 3 


0 . . 


*0,500 


Pawson & Co 


400,000 


400,000 


. . 10 


0 


.. 3 


0 . . 


130,000 


Peat, Cool, and Charcoal 


200,000 


100,000 


. . 10 


0 


.. 4 


0 . . 


40,000 


Pelotas Coffee 


50,000 


50,000 


•• 5 


0 


•• 3 


0 . . 


30.000 


Pelsall Coal, &c' 


240,000 


240,000 


. . 30 


0 


•• 5 


0 . . 


60,000 


Peruvian Nitrate 


100,000 


100,000 


. . 20 


0 


•• 3 


XO . . 


* 7,500 


Peter Dixon & Sons 


100,000 


100,000 


. . XO 


0 


. . a 


0 .. 


30,000 


Photo Mechanical Engraving, &c 


50,000 


50,000 


2 


0 


. . 0 


zo . . 


13,500 


Pier Hotel, Margate 


30,000 


30,000 


I 


0 


. * 0 


zo . . 


*5,000 


Railway Debenture Trust 


3,000,200 


. 1,000,000 


. . 30 


0 


.. 4 


0 . . 


300,000 


Railway Passengers’ Luggage Insurance 


200,000 


. 100,000 


. . XO 


0 


•• 3 


0 . . 


3 °»°oo 


Railway Share Trust 


2 , 000,300 


. 1,000,000 


. . 30 


0 


•• 4 


0 . . 


900,000 


Reece’s Patent Ice 


100,000 


40,000 


. . IO 


0 


• • 4 


0 . . 


x 6,000 


Rhenish Silver Lead 


60,000 


20,004 


.. 6 


0 


•• 3 


0 . . 


10,002 


Rio Tinto 


2,250,000 


. 2,000,000 


.. XO 


0 


•• 3 


ZO .. 


700,000 


River Plate and Brazil Telegraph 


400,000 


200,000 


.. 30 


0 


•• 5 


0 . . 


50,000 


Rock Marine Insurance 


500,000 


300,000 


.. XO 


0 


. . 3 


0 . . 


40,000 


Russian Coal 


220,000 


100,000 


. . ZO 


0 


. . 2 


0 . . 


30,000 


St Day Fire-brick 


25,000 


12,000 


. . XO 


0 


•• 5 


0 .. 


6,000 


Season Ticket Bank 


20,000 


15,000 


z 


0 


.. 0 


5 •• 


3.750 


Selenitic Cement 


50,000 


50.000 

80.000 


.. 5 


0 


. . z 


10 . . 


* 5.000 


Silber Light 

Standard Discount 


120,000 


. . XO 


0 


.. 4 


0 .. 


33,000 


1,000,000 


500,000 


.. zo 


0 


. . z 


zo .. 


75,000 


Stiperstoncs Consols 


35,000 


35,000 


I 


0 


.. 0 


ZO . . 


*7.500 


Stura Valley Mining 


100,000 


100,000 


•• 5 


0 


■ 3 


0 . . 


60,000 


Swansea and Neath Colliery 

Swedish Iron Rolling Stock, &c 


200,000 


150,000 


. . XO 


0 


.. 4 


0 . . 


60,000 


120,000 


94.000 

60.000 


. . 30 


0 


• 5 


0 . . 


33,500 


Swedish Paper 


120,000 


. . XO 


0 


- 4 


0 . . 


24,000 


Tecoma Silver 


300,000 


. 300,000 


.. IO 


0 


.. 6 


0 . . 


180,000 


Texas Pressure Meat 


150,000 


150,000 


. . ZO 


0 


•• 3 


0 . . 


45.000 


Treoarth Fire-brick, &c. 


30,000 


30,000 


•• 3 


0 


.. 1 


zo . . 


*5,000 


Universal Drug Supply 


50,000 


50,000 


• 5 


0 


•• 5 


0 . . 


30,000 


Universal Telegram 


50,000 


50,000 


•• 5 


0 


. . 3 


0 . . 


30,000 


Upper Tyddyn Slate 


30,000 


30,000 


• 5 


0 


. . Z 


XO . . 


9,000 


Uruguay Central & Hygueritas Railway 
Victoria and Fenton Pane Colliery 


1,200,000 


600,000 


. .100 


0 


. .IO 


0 . . 


60,000 


100,000 


100,000 


. . XO 


0 


•• 5 


0 . . 


50,000 


Victorian Gold Consols 


160,000 


66,000 


3 


0 


. . 0 


>5 - 


24,750 


Weekly Tenements Investment 


100,000 


100,000 


. . XO 


0 


.. 1 


0 . . 


10,000 


Wellington Iron & Coal 


120,000 


130,000 


. . XO 


0 


•• 4 


0 . . 


48,000 


Welsh Steam Coal Colliery 


200,000 


100,000 


. . XO 


0 


.. 3 


0 . . 


30,000 


Welsh Woolen Manufacturing 


150,000 


150,000 


.. IO 


0 


• 3 


0 . . 


45,000 


Wempistill Colliery 

West Drayton Rolling Mills 


100,000 


50,000 


•• 5 


0 


•• 3 


0 . . 


30,000 


30,000 


23,000 


•• 5 


0 


. . 3 


10 . . 


11,000 


West Dronfield Colliery 


30,000 


15,000 


• • 5 


0 


•• 3 


0 . . 


0.000 

&o. 


West Llandudno Estate 


60,000 


60,000 


.. 5 


0 


•• 3 


0 . . 


West of England Hematite 


30,000 


14,000 


.. XO 


0 


•• 4 


0 .. 


5.600 


Wheal Mary Tin 


50,000 


50,000 


• • 5 


0 


.. 5 


0 .. 


50.000 


Wheal Tregoss Tin 


15,000 


15,000 


. . X 


0 


.. z 


0 . . 


*5,000 


Whittington and Sheepbridge Colliery . . . 
Whitwick Colliery 


100,000 


80,000 


.. IO 


0 


. . 2 


10 . . 


20,000 


210,000 


163,000 


•• 5 


0 


. . Z 


10 . . 


48,900 


Wolsingham Park Fire-brick, Mineral 
and Coal 


70,000 


70,000 


. . XO 


0 


.. 4 


0 . . 


38,000 


Wool, Hide and Skin Cleansing 


aoo^ooo 


100,000 


3 


zo 


.. X 


10 . . 


60,000 


Woolen Trade Association 


150,000 


75000 


.. ZO 


0 


.. 1 


XO .. 


tz.ijo 


Totai £ 59 » 94 °» 4 °° 


£ 44 , 374.744 








£ *3.4x9.974 
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New Issues by Companies Previously Existing. 



Name. 

Alexandra Palace 

Arkansas Cent R. R 

Atlantic & Great Western R. R 

Atlantic & Great Western R. R 

Australian Meat Agency 

Auvergne Bitumin. Rock & Paving 

Baltimore & Ohio R. R 

Baltimore & Ohio R. R 

Bath Colliery 

Bridgefield & Victoria Salt Works 

British Chymical & Agricultural Manure. 
Burlington, Cedar Rapids & Minn. R. R. 

C a d iz Waterworks 

Canada Southern R. R 

Central Pacific R. R 

Central Uruguay R. R 

Chicago & Alton R. R 

Chicago & Paducah R. R 

City of Buenos Ayres Tramway 

Coal Consumers' Association 

Compagnie G6n6rl. de Bellegarde 

Cornwall Minerals Railway 

Cornwall Minerals Railway 

Credit Fonder of England 

Credit Fonder of England 

East & West Junction Railway 

Eastern R. R. of Massachusetts 

East London Rail 

Ennis & West Clare Railway 

Erie Railway 

Foreign & Colonial Gas 

Francis Canal (Hungary) 

Galveston, Harrisburg& SanAntonio R. R. 
Glasgow & Cape Breton Coal & R. R. . . 

Government Stock Investment 

Government Stock Investment 

Grand Trunk Railway of Canada 

Great Northern Telegraph 

Han go Railway 

Illinois, Miss. & Texas R. R 

Illinois & St Louis Bridge 

Kama Wolga Steam 

Kingsbridge Railway 

Knighton, Treverbyn & Resugga Haema- 
tite Iron Ore 

Lisbon Steam Tramways 

Midland Railway of Ouiada 

Mississippi Central R. R 

Newcastle Chymical Works 

N. Orleans, Jackson & Gl Northern R. R. 

New Prince of Wales Slate 

New Prince of Wales Slate 

New York, Boston & Montreal R. R. . . . 

N. Y.^Central & Hudson River R. R 

North’ n Extension Railways (of Canada) 

N. Western Railway of Montevideo 

Odessa Waterworks 

Oude & Rohilkund Railway 

Pennsylvania R. R 

Perkiomen R. R. 

Philadelphia & Reading R. R 

Pprto Alegre & New Hamburg (Bra- 
zilian Railway) 

Porto Alegre & New Hamburg (Bra- 
zilian Railway) 

Railway Debenture Trust 

R. Plate & Brazil Telegraph 



Number of A m't of 

Capital Shares or Share or Called uh. 



Offered. 


Bonds 


Bond. 


Per Cent. 


Amount. 


£150,000 .. 


15,000 . 


C°. 


•• 5' •• 


£7S,ooo 


100,000 . . 


— 


Stock 


.. 00 


90,000 


900,000 . . 


— 


Stock 


.. 89 


801,000 


z, 520,000 . . 


— 


Stock 


•94 


1,378,800 


12,500 . . 


2,500 . 


5 


•• 3 * •• 


7 , 5 oo 


32.500 .. 


1,625 • 


20 


Ail . . 


32,500 


200,000 . . 


— 


Stock 


.. 99 * .. 


199,000 


1,000,000 . . 


— 


Stock 


• 75 „*” 


750,000 


20,000 . . 


400 . 


50 


•• 47 **-. 


19,000 


60,000 . . 


3,000 . 


20 


. . 10* 


30,000 


20,000 . . 


4,000 . 


„ 5 , 


.. 4* •• 


16,000 


440,000 .. 


— 


Stock 


..80 


352,000 


79.550 •• 


7,955 • 


10 


. . All 


79.550 


500,000 . . 




Stock 


•• 93 * •• 


476,500 


400,000 . . 


— 


Stock 


• • 79 * • • 


318,000 


250,000 . . 


5,000 . 


5 ° 


•• 38 ^*.. 


* 93,750 


300,000 . . 


— 


Stock 


. . 91 


273,000 


1x5,200 .. 


— 


Stock 


.. 78 


89,856 


95,000 .. 


— 


• Stock 


..5 


4,750 


200,000 . . 


200,000 . 


1 


.. 218 .* .. 


2x0,000 


90,000 .. 


900 . 


100 


. . All 


90,000 


375 ,ooo .. 


3,750 . 


xoo 


. . 65 


343,750 


100,000 . . 


1,000 . 


100 


•75 


75,ooo 


200,000 . . 


2,000 . 


100 


. . xoo 


200,000 


150,000 . . 


1,500 . 


100 


• • 70 


105,000 


62,500 . . 




Stock 


• 9754 •• 


60,937 


200,000 . . 


— 


Stock 


. . 93 


186,000 


198,300 . . 


— 


Stock 


.. 72# .. 


* 43 , 7*7 


50,000 .. 


5,000 . 


xo 


. . 4* 


20,000 


2,000,000 . . 


— 


Stock 


. . 82 


1,640,000 


75,000 .. 


7 , 5 oo . 


xo 


.. 3* •• 


22,500 


500,000 . . 


5,ooo . 


xoo 


. . 85 


425,000 


240,000 . . 


— 


Stock 


. . 72 


172,800 


40,000 .. 


400 . 


xoo 


All 


40,000 


142,740 .. 


7,137 • 


20 


. . All 


142,740 


586,440 .. 


29,322 . 


20 


. . All 


586,440 


7,500,000 .. 


— 


Stock 


. . 10 


750,000 


250,000 . . 


25,000 . 


10 


. . All 


250,000 


700,000 . . 


7,000 . 


xoo 


. . 20 


35,ooo 


300,000 . . 


— 


Stock 


.. 8,j< .. 


262,500 


400,000 . . 


— 


Stock 


. . 20 


80,000 


1X0,000 .. 


1,100 . 


xoo 


• • 9 »* •• 


161,750 


160,270 . . 


16,027 . 


xo 


.. •• 


112,189 


12, 800 . . 


256 . 


50 


:: 'If : 


12,160 


127,000 . . 


1,270 . 


100 


127,000 


150,000 .. 


— 


Stock 


. . 82 


123,000 


600,000 . . 


— 


Stock 


. . 88 


528,000 


250,000 . . 


25,000 . 


10 


. . All 


250,000 


600,000 . . 


— 


Stock 


.. 87 


522,000 


10,000 . . 


2,000 . 


5 


. . All 


10,000 


10,000 . . 


200 . 


5 ° 


. . 20 


4,000 


1,250,000 . . 


— 


Stock 


..80 


1,000,000 


2,000,000 . . 


— 


Stock 


• • 95 * •• 


1,910,000 


129,500 .. 


— 


Stock 


. . 03 


* 20,435 


400,000 . . 


— 


Stock 


. . 00 


320,000 


200,000 . . 


10,000 . 


20 


. . All 


200,000 


1,000,000 . . 


— 


Stock 


. . All 


1,000,000 


2,000,000 . . 


— 


Stock 


..90 


1,800,000 


240,000 . . 


— 


Stock 


..90 


2x6,000 


2,000,000 . . 


— 


Stock 


• •45 


900,000 


97,220 .. 


4,86x . 


20 


.. All .. 


97,220 


45,000 .. 





Stock 


. . All 


45 ,ooo 


500,000 . . 


5,000 . 


100 


•95 


475 ,ooo 


91,000 . . 


4,550 • 


20 


. . 10* 


45 , 5 oo 



Per share or bond. 
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Capital 


Number of 
Shares or 


Andtff 
Share or 


Called 


*/ 


Name. 


Offered. 


Bonds. 


Bond. 


Per Cent. 


Amount. 


Robur Distillery 


£30,000 


3,000 . 


£ 10 


3 * • 


£9.000 


St Blazey Consols Tin 


5,000 


3,000 . 


3 IO 


2* 


4,000 


Schooner Pond Cool 


isooo 


150 • 


IOO 


All .. 


15,000 


Somerset & Dorset Railway 


135,000 


6,250 . 


30 


ST:: 


103,125 


Somerset & Dorset Railway 


130,000 




Stock . 


130,000 


S. & N. Alabama R. R 


1,100,000 





Stock . 


87 .. 


957,000 


Toronto, Grey & Bruce R. R. 

United Canal & R. of New Jersey 


66,000 


660 . 


IOO 


93 


60,730 


300,000 





Stock . 


96* .. 


389,500 


United Canal & R. of New Jersey 


300,000 





Stock . 


97 


291,000 


Uruguay Central & Hygueritas Railway 
Welsh Freehold Coal, &c. 


1 , 300,000 

7 «# 5*5 


12,000 . 
14,503 . 


IOO 

5 


85 

All .. 


1,020,000 

7 *. 5 i 5 

87,500 


West Wisconsin R. 


100,000 




Stock .. 


* 7 % 


Totals 


jC 35 , 97 x.o 35 






£ 23,876,204 



The recent decision of one of the Courts, that hotel keepers were 
exempt from the provisions of the National Bankrupt Law, was 
apparently made on the merely technical ground that hotel keepers 
were not mentioned hi the Bankrupt Law. But the Bankrupt Law 
does specify “ bankers,” and the ground for this decision in regard to 
National banks seems to be that a standard condition for all National 
banks is required in the National Currency Act, and that this condi- 
tion is an evidence of solvency. The delinquencies from this standard 
condition, which call for the appointment of a Receiver by the Comp- 
troller of the Currency are specified in the National Currency Act as 
follows : When capital stock is below the legal minimum ; failure to 
maintain the specified reserve; deficiency in special surplus; failure 
to appoint redeeming agent, or to redeem notes ; failure to sell capital 
stock ; for certifying checks unlawfully. 



The Hamburg Bank. — The readers of Adam Smith who are 
familiar with his famous account of the Hamburg Bank, and the 
money of account which was created for those who had deposits 
in the bank, will be interested by the intelligence that an import- 
ant change is about to be made in the rules of the bank as to 
the “ banco- valuta.” The Hamburg Principality and Senate have 
been discussing the matter, and, although the terms of the law are 
not yet finally settled, have resolved to put an end to the “ banco- 
valuta” so far as hitherto based upon uncoined silver. After the 
15th of February, 1874, all obligations payable on that basis may be 
fulfilled by a payment in Imperial gold coins, or in two or one 
thaler pieces of German coinage, at a fixed tariff. The change is 
another sign of the demonetization of silver which is now in prog- 
ress, and which has perhaps been one of the most remarkable 
consequences of the gold discoveries. 



* P«r share or bond. 
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THE DAILY PRICE OF GOLD AT NEW YORK. 

(Continued from page 661, February No.) 

The^ following Monthly Table shows the lowest and highest premium daily 
on gold at New York, in the month of January, 1874, compared with the 
same period in the years 1869-72. The figures in full-face type denote the 
lowest and highest quotations of the month: 



JAN. 



1894 . 



1873 . 



1873 . 



1871 . 



1870 . 



1869 . 



9 

10 

11 

12 

13 

14 

'A 



19 

20 

21 

22 

23 

24 

26 

27 

28 

29 

30 

31 



Thursday . 

Friday 

Saturday . . 
Sunday 
Monday.. . 
Tuesday .. 
Wednesday 
Thursday . 

Friday 

Saturday . . 
Sunday 
Monday. . . 
Tuesday .. 
Wednesday 
Thursday . 

Friday 

Saturday . . 
Sunday 
Monday.. . 
Tuesday 
Wednesday 
Thursday . 

Friday 

Saturday . . 
Sunday 
Monday.. . 
Tuesday .. | 
Wednesday 
Thursday . j 

Friday , 

Saturday . . ! 



Holiday. 

IO^io^ 

10# n# 
*un. 
n# 
11# 
°# 11# 
•# 11# 
1# 11# 
1# 12 

Sun. 

i#ia# 
i# i«# 
i# 11# 
1# 11# 
1# I'# 
1# 11# 

Sun. 

* 11# 

1# n# 
1# 11# 
i# 11# 
1# ”# 

i# 11# 
sun. 

i# 11# 
i# 11# 
'# 'I# 
i# 11# 
1# 11# 
1# 11# 



Holiday. 

1# 12# 
n#n# 
'# 11# 

Sun. 

1# «i# 
1# 11# 
'# 12# 



2# 

2# 



2# 

2# 



2# 12# 

Sun. 

2 

1# 12# 



2 # 



12 # 

' 2 # 



2# 12# 

2# 13 # 

Mllll. 

2# «3# 
3# 13 # 
3# '3# 
3# 13 # 
3# 14# 
3 #H# 
Sun. 
3# 14 
3# 14# 
3# 14 
3# 14 
3# 13# 



Holiday. 

9 # 9 # 
9 9 # 

9 , 9 # 
9 # 9 # 

8# 9 # 

Sun. 

9 # 9 # 

f# 9 # 
8# 9 
*# 8# 
8 # 8 # 
8# 9 # 
Sum. 
8# 9 # 
f# 9 / 
8# 9 # 
8# 9 
8# 9 # 
9 9 # 

Sun. 

9 9 # 



8 # 

8 # 

9 

9 



9 

9 # 

9# 



9 # 9 # 

> Mil. 

9 # 10 
9 # 9 # 
9# IO# 



Sun. 

Holiday. 
10# 10# 
10# 10# 
10# 10# 
10# 10# 
10# 10# 
Sun. 

10# 10# 
10 # lc# 
10# 11# 

10# II 

10# 11 
10# 10# 
Sun. 
10# 10# 
10 # 10 # 
10 # 10# 
10 # 10 # 
10 # 10 # 
10 # 10 # 
Mun. 

10# 10# 

10# 10# 
10# 10# 
10# 10# 
10# 10# 
10 # 10 # 
Sun 
10# 11# 

11 I I# 



Holiday. 

Sun. 

19# 20# i 

i6#i 9 # 
19# 20 
20# 20# 
21# 21# 
;2i# 23 
»nn. 

22 23 # 
21# 22# 

1 22 22# 

[ 21 # 21 # 
21 # 21 # 
|2I# 21# 

\ muu. 

21# 21# 
21# 21# 
21# 21# 
21 21# 
[ 20 # 21 
1 20 # 20# 
Sun. 
20# 21# 
21 21# 

21# 22 
21# 22# 
.21# 21# 
21# 21# 

I Mill. 
_2I# 21# 



Holiday. 

34# 35# 

sun. 

35, 

; ‘*#35# 
34# 35# 
35# 35# 
34# 35# 
35# 35# 
sn... 

35# 35# 
35# 35# 
35# 35# 
36# 3f# 

36# 36# 
3 6 # 3 b # 
Sun. 
35# 36# 
35# 35# 
35# 35# 
35# 35# 
35# 35# 
35# 36 # 
Sun. 
36# 36# 
36 # 86 # 
36 # 36# 
36 # 36# 
36 # 36# 
36 # 3 6 # 
Sun. 



MONTHLY PREMIUM ON GOLD AT NEW YORK, 1868-73. 



DATE. 1868. 


1869. 


1870. 


1871. 


| 1872. 


1873. 


January .. 33# 42# 
February . 39# 44 
March ... 37# 4«# 

April 37# 40# 

May 39 % 4 

June 39# 41# 

July 40# 45# 

August . . . 43# 50 
September 41*^ 45^ 

October 33# 40^ 

November 32^ 37 
December. 34# 36# 


34# 36# 
3 °# 38# 
3 °# 32# 
3 '# 34 # 
34 # 44 # 
37 39 # 

34 , 37 # 
3 i# 37 # 
3 °# 6*# 
28# 3'# 
21# 28#: 
19 # 24 1 


19# 23# 
15' 21# 
10# 16# 
11# ' 5 # 
13# * 15 # 
10# 14# 

11# 22# 
14# 22 
12# 16# 
11# 14# 
10 13# 

io# 11# 


IO# II# 
IO# 12 # 
IO# II# 
10 # II# 
II 12 */ 

*•# 13# 
11# 13# 
11# 13# 
12# 15# 

«i# >5 , 
10# 12# 
8# 10# 


8# 10# 
9 # 11 
9 # 10# 
9 # ' 3 # 
12# 14# 
«3 , 14 # 
« 3 # 15# 
12# is# 
12# 15# 
12# 15# 
11# 14 # 
11# 13 # 


■I# 14# 
12# 1 <# 
14# 18# 
' 9# 19# 
,6 # .8# 
15 18# 

15 , 16# 

14# 16# 
10# 16# 
7 # 11# 
6# 10# 

8# 12# 



For daily price of gold from January, 1863, to December, 1873, see Banker's Almanac for 1873. 
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Coin in the Treasury, February I, 1874, $ 85,359,369 ; Currency, $50,341,206; total, $135,700,575. 
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NOTES ON CHINESE CURRENCY, 

PAST AND PRESENT. 



Communicated to the Banker’s Magazine. 



The absence of a National currency in the precious metals, 
among so commercial a people as the Chinese, is so singular an 
exception to the general usage, even of Asiatic nations, that one 
is led to inquire into the reasons for it; and his surprise is rather 
increased to find that the cause is to be found in the commercial 
freedom which has done so much to elevate the people. The 
government, on the one hand, is not strong enough, everywhere 
in its wide domain, to punish those subjects who counterfeit its 
coin; and on the other hand, not honest enough itself to issue 
pieces of a uniform standard for a length of years, and thereby 
obtain the confidence of its subjects. It will not receive debased 
metal in payment of taxes, and it is not able to force tax-payers 
to take adulterated coin. The result has been that all parties 
have adopted a form of bullion that partakes of the nature of coin 
in the single point, that the pieces are of a known weight and 
purity; and yet which can be tested without much loss, and bears 
no effigy to authenticate its origin. 




Size and superscription of the Chinese Cash* 

The only native coin, therefore, now in use throughout China 

is the tsien H called cash by the English, and sapeque by the 
French, who derived it from the Portuguese word sapeca. It is 
circular, measuring between five-sixths and nine-tenths of an inch 
in diameter, and has a square hole in the middle for the con- 
venience of stringing them. It is cast, and not stamped or 

minted; the obverse bears the name of the province in which 
it is cast, in Manchu letters, on the right side of the square hole, 

and the word 68© for % on the left; on the reverse is the 
name of the reign (as Taukwang, Hienfung, &c.) in Chinese, 
49 
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above and below the hole, with the addition of two characters 

tungpau, u e. t ‘current money,* on the right and left of it. 
Copper coins of this shape were first cast about b. c. 1120, at 
the beginning of the Chau dynasty, when Saul was king of Israel, 
and has ever since been retained as the form and material of the 
National currency. From China they have passed into Corea, 
Japan, Annam and Tibet, whose rulers have imitated them, and 
whose inhabitants still use them. Besides this shape, copper coin 
shaped like knives, and others like rectangular labels, were current 
during the early dynasties before the Christian era; their forms 
and superscriptions, with much other information respecting this 
subject, can be seen in Chaudoifs Recuiel des Motinaies . 

The mode of casting the cash is given in the Imperial Statutes, 
and described in the following extract, explaining the usage at 
Canton, which is much the same in other provincial mints: 

“From the Board of Revenue at Peking models are obtained, 
and in each provincial city a mint is established, over which a 
director is appointed. When the mint is to be worked, the 
director weighs out the proper quantity of copper and delivers it 
to the workmen to be cast into money, and to be returned ac- 
cording to the quantity given; but these workmen often throw 
sand into the mold with the me|tal, and are thus enabled to pur- 
loin the copper. When about to cast, they take the metal and 
put it into a furnace to be fused, and afterwards pour it into a 
clay mold. Afterwards, when the metal has become cold and 
hard, it is turned out of the mold. The weight of each piece of 
the money is one mace (tsien), and hence it is called by the 
same name; the value fixed by government is the thousandth 
part of a taePs weight of silver. 

“The second, fifth and eighth days of each month are the periods 
fixed for commencing the work; and the third, sixth and ninth are 
the days for weighing money, and delivering it to the Com- 
missioner of Finance. The people who work the mint are re- 
quired to be always in the establishment, not being at liberty to 
go in and out at pleasure; but they are changed in rotation, and, 
only on the third, sixth and ninth days, after they have weighed 
and delivered the money over to the Commissioner of Finance, 
are they permitted to leave the mint, but are required to return on 
the same evening .” — Chinese Chrestomathy , page 257. 

The officers who superintended the mints in the provincial cap- 
itals debased the coins from time to time, until, during the reign 
Taukwang (1821 to 1851), it became so bad that it would not 
remunerate forgers to counterfeit it. By an edict of Shun-chi, in 
1644, when the Manchus first coined cash, the proportions of the 
alloy were fixed at 7 parts copper and 3 parts zinc. In the fifth 
year of Kienlung (1741), the ingredients were altered to 50 parts 
of copper, 41^ of zinc, 6 l /i of lead, and 2 of tin. Analysis has, 
as might be expected, shown a great diversity in its composition. 
In some of the best specimens, the constituents are copper 79, 
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zinc 10, lead 7, and tin 4; in others the copper is alloyed with 
10, 20, 30, and even 40 per cent, of tin; sometimes, copper and 
j&inc alone are found, and again, iron mixed with them. The 
weight of the pieces was also reduced, so that a large proportion^ 
of the coinage of Taukwang's reign weighed only 3 or 4 canda- 
reens. They were still regarded as a legal tender, but the gov- 
ernment bankers in some places indemnified themselves for the 
depreciation by making the tax-payers add as much as 40 per 
cent, for loss when exchanging them into Sycee. 

In the reign Hienfung, the government became so impover- 
ished, that it resorted to many expedients to revive its credit; 
iron cash and paper notes were substituted for the copper cash. 
The former were cast of the full weight of one mace, and larger 
ones, bearing the different values of 10, 20, 50, and 100 cash each, 
were made at Peking in 1853 and 1854. A few tons of this 
wretched emission were forced upon the people, but the attempt 
signally failed as a whole, and the iron cash remained at the 
capital in the hands of the officials, who had wasted fully a mil- 
lion of taels in the foolish enterprise. Since the opening of the 
Japanese trade, many tons of small copper cash have been im- 
ported into China, where they pass current with others. 

Silver and gold coins were both used in China at different 
periods of ancient history, but none have been issued by the 
present or any modem dynasty. A consciousness of their inability 
long to maintain the standard alloy and weight throughout their 
vast domain, and a knowledge of the facility with which the 
coins could be counterfeited, combined with their ignorance of the 
advantages of standard gold and silver currency, and a disposition 
to meddle with the coinage, explains why the Manchu emperors 
have never attempted to circulate silver coins. Since they ascend- 
ed the throne, the empire has widely enlarged its trade and 
resources, but the currency at present is rather worse than then. 

Spanish, Mexican and South American dollars (though not ac- 
knowledged by the government) are employed as a commercial 
medium throughout the maritime provinces ; but the habit of 
stamping them soon takes from them one of the chief advantages 
of coined money — that of having a fixed and certain weight. 
The broken dollars in circulation, being always taken by their 
weight, do not differ materially from Sycee silver. The only 
difference is, that the former has a fixed, the latter an uncertain, 
standard of purity; and dishonesty practiced with the former does 
not requite the labor, and is more readily detected than when 
practiced with the solid ingots of the latter. 

The nominal moneys of account are the r 2 rj Hang, & tsien, 
& fan and )M. ii, called by foreigners tael, mace, candareen 
and cash, the proportion of which, one to the other, is decimal. 
The candareen is equal, only in accounts, to ten cash, but owing 
to the deterioration of the coin, its actual value at Canton, in 1854, 
•was about the eighteenth part of a candareen, 1,900 ordinary cash 
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or 1800 picked ones being paid for a tael. Since that time, owing 
to the export of cash and other causes, the exchange has risen, 
and only 1,350 to 1,400 can now be obtained for a tael. The 
• rate is constantly fluctuating, however, and is only mentioned here 
chiefly to show the extremes. At Amoy, in 1850, a Spanish dollar 
would purchase 3,600 pieces of the poorest kind, but only 1,300 
selected ones to take to Bali, or 1,560 current ones as they run on 
the strings. In Canton, at the same time, a dollar bought about 
1,200 current cash, and at Shanghai 1,750. In 1863, a dollar, at 
the same three cities* would exchange for 1,100, 1,050 and 1,100 
pieces, showing the result of freer intercourse. 

The terms tael, mace, candareen, and cash, are merely denomi- 
nations of weight, the cases in which stamped pieces of silver 
(other than clean dollars) pass current as coin, being few, except 
in small transactions. It is more convenient, however, to speak 
of them as nominal moneys. In the time of the E. I. Company 
the usage of trade acknowledged a slight difference between the 
money and the commercial tael, at the standards assigned by for- 
eigners to each; for at the money standard of 120 oz. 16 dwts. 
troy, for 100 taels, a picul of 1,600 taels should weigh 132 535 — 
1,000 lbs. avoirdupois, while its actual standard was 133^ lbs; 
and it followed, therefore, that while three taels’ weight equaled 4 
lbs., three taels of money were equal $4.16. The difference ap- 
pears to have arisen from the different rates of paying out money, 
and, perhaps too, from convenience with respect to turning Chi- 
nese into English weights, and vice versa . At present there is no 
difference allowed, and at the rate of 717 taels per $1,000 it is 
really almost inappreciable. 

The circulating medium in transactions with foreigners, at the 
open ports, is chiefly whole and broken dollars; the value of the 
dollar in relation to the tael varies in different transactions. In 
calculations or accounts between foreigners and merchants, and 
almost always in bargains among the Chinese themselves, taels are 

converted into dollars at the rate of taels 720 per $1000 

But payments in cash are generally weighed at “ 717 “ 

Tradesmen generally, when paid by compra- 
dors, received payments at 7x5 to “ 717 “ 

Payments into the E. I. Co’s treasury were at “ 718 “ 

The value of the tael in relation to Sterling money was reck- 
oned by the East India Company at 6s. Set., but its intrinsic 
value varies according to the price paid for dollars per ounce in 
London. Hence, to convert taels into sterling money, multiply 
the price paid for dollars by the multiplier 1.208. Thus, if the 
price of the dollars be 60 d. per ounce, the value of the tael will 
be 60X1.208 = 72 \S-\ood.; if at 6 6d., it will be 79 728-1, oood.; 
and for any other price in the same proportion. 

In the northern ports the value of dollars is estimated according 
to their purity in comparison with Sycee; but as they become 
more known, their uniform size and purity makes them convenient 
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for payments, and causes them to gradually advance in proportion. 
At Tientsin and Ninchwang, the usual exchange is 70 taels* weight 
of Sycee for $ iqo, which is nearly the par value; while at Shang- 
hai, where they are better known, they range from 74 to 81 taels 
per $100; and still agafti, at Canton, where they are best known, 
they are rarely worth over 72 taels per $ 100. 

Dollars, even of the same weight and purity, are not received 
alike by the Chinese; thus, at Chusan and Ningpo, during the 
war of 1842, Republican dollars passed more freely than Spanish 
dollars; but certain coinages of the latter in the reign of Carlos 
IV, called old-head Carolus dollars, if uninjured, used to bear a 
premium, • sometimes at Canton as high as twelve per cent.; while 
undefaced Ferdinand dollars were only a little above par, or 
chopped dollars. One kind of Spanish pillar dollar, bearing the 
stamp of the letter G. or. Ga., denoting that it was from the Gua- 
dalajara mint in Mexico, called by Chinese kau tsien, or 

" hooked dollar,” from its resemblance to that letter, was at the 
same time received at a discount, sometimes as great as five per 
cent. 

The fastidiousness of the Chinese respecting certain coins is like 
that of the Turks and Arabs ; and among them all it probably 
arose from the habit of receiving coins of a certain stamp, from 
a uniform experience that they were always good; this habit dis- 
inclined them to receive any other sorts from ignorance of 
their purity; and through the influence of native bankers and 
speculators, a difference of exchange among the kinds of coins was 
maintained for their own advantage as long as possible. The cus- 
tom of secreting coins of undoubted purity is. common among the 
Chinese, and strengthens this artificial premium and discount in 
'country districts. 

In the year 1853, after many previous ineffectual efforts, an ar- 
rangement was made among foreigners in Canton to remedy these 
troublesome distinctions, and, at the instance of their consuls, was 
enforced upon the Chinese by their own authorities. By it all sil- 
ver coins were made receivable at their real value in payments at 
the Custom House. All kinds of dollars soon became current there 
with Spanish dollars, but still by weight, at the rate of 717 taels 
per $ 1,000. The preference of the Chinese in the interior for 
Carolus dollars caused them all to be collected at Canton, and 
sent wherever a premium could be obtained. In 1853, the dis- 
turbed state of the country having rendered imports less salable, 
there were large importations of specie and bullion (chiefly of 
Mexican dollars) to settle the balance of trade in favor of China. 
In the twelve months from September, 1853, $12,100,000 were 
brought to Hong Kong. These importations diminished as soon 
as a reaction in the general import trade occurred, and the annual 
importation for six years, up to 1856, did not average ^1,000,000. 
In 1859, the flow of specie changed towards China more de- 
cidedly. The previous year about twenty-six millions of dollars 
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passed through Hong Kong, of which over fourteen millions were 
from eastern ports, and about twenty-one millions went to India ; 
but in 1859, out thirty millions passing through Hong Kong,, 
nearly nineteen millions came from Europe and California, and 
over twenty millions went to the eastern ports, most of it to buy 
Japanese kobans and raw silk. 

Transactions af Canton are now conducted by means of Mexican 
dollars, with a continually increasing proportion of bank notes from 
Hong Kong. At Shanghai, the clean “ old head,” (or CEJ X SiA 
sz’-kung-yin) dollars maintained their superiority till 1861, and 
were valued about one-fifth higher than other descriptions. They 
then began to depreciate, and are now quoted less than clean 
Mexicans. The currency at that port consists of Mexican dollars 
and Sycee, and the former are coming rapidly into use throughout 
the silk and tea districts, in place of Spanish coins, which are 
therefore reappearing in the maritime ports. 

The following remarks upon Chinese currency, though written 
several years ago, are still valuable, as they describe many par- 
ticulars respecting counterfeiting dollars, and other features of the 
currency still existing; they are inserted with slight alterations. 

As long as the Chinese government is unable to maintain a stand- 
ard coinage, these anomalies will remain in its currency. 

“The dread of change, which has been generally considered as 
the leading characteristic feature in the domestic, as well as foreign 
policy of China, has extended its full influence to the circulating t 
medium of the country. The government is determined that its 
officers, at least, shall suffer no defalcation by depreciation of the 
currency; and hence the imperial taxes and duties are required to 
be paid in pure silver. In every large town are yin tien, or 
‘money shops,’ the inferior class of which are establishments of 
money changers and shroffs; the more respectable are private 
banks. Of the latter class, every officer, who has any superin- 
tendence of the revenue, employs one or more to receive the 
taxes and duties, with a fixed allowance for loss in melting, and, 
having reduced them to Sycee silver, to become responsible for 
the purity thereof. The establishments which are thus connected 
with government are licensed, a privilege for which they have to 
pay, but not largely. They are remunerated by the surplus allow- 
ance or waste, which always exceeds what is necessary. Taxes 
are generally handed over to them by the government; mercantile 
duties are paid into their banks by the merchants from whom they 
are owing, and the banker in such case gives the merchants a 
receipt for the amount, accompanied by a certificate that it shall 
be paid to government within a certain period. The refined silver 
is cast into ingots, and stamped with the names of the banker and 
the workmen, the year and district in which it is cast, and some- 
times the kind of tax for which it is cast to pay. Should any 
deception be afterwards discovered, at whatever distance of time, 
the refiner is liable to severe punishment. 
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“ However wisely this system may have been contrived for the 
maintenance of the Imperial resources, in a commercial point of 
view it is most burdensome and inconvenient. Since the estab- 
lishment of foreign trade, the introduction of dollars has supplied 
the defect to a certain, though but very limited, extent; and so 
sensible did the native authorities appear to be of its advantages, 
that, for a time, the coinage of dollars in imitation thereof was 
allowed — nay, even practiced under authority of ^provincial treas- 
urer. ‘But/ says the Yin Lun , a Chinese treatise on money, 
\ though they commenced at a higher rate than the foreign dollars, 
in a short process of time they sank greatly below the standard, 
whilst the foreign money preserved its original degree of purity.* 
The manufacture of dollars is now disallowed by the laws, but, 
according to the common report of natives, is still carried on in spite 
of them to a very considerabte extent. In the district of Shunteh, 
south of Canton, there is said to be a very large establishment, in 
which as many as a hundred workmen are frequently employed. 
Dollars are there manufactured of all gradations of value, some 
alloyed with lead, some made of base metal and coated over with 
silver, and others deteriorated by cutting out pieces of silver and 
filling up their places with lead, disguised by repeated stamps; this 
last method is frequently practiced with genuine Spanish dollars* 
These false coiners are said to possess European stamps, pro- 
cured at great expense; but sometimes they attempt imitations, 
in which the omission or disfiguring of some letters betrays the 
deception to a European eye. So common, however, are their 
dollars in circulation, that men from this district are most usually 
selected as shroffs, and there is a book in print for the use of the 
public, giving an account of the process of manufacturing each 
variety of false money, and rules for detecting the forgery. These 
rules are practically known by the shroffs, so that they can tell 
the description of dollars or degree of alloy at a glance. When 
the dollar is made of true value, the imitation is often very good, 
and detection is indeed difficult; yet the shroffs perceive the imita- 
tion and reject it. The profits of the concern in Shunteh are so 
large that it can easily afford to quiet all interference on the part 
of the local officers.” 

On the east coast of China smooth-faced dollars used to 
occur in large quantities, which were round pieces of unstamped 
silver of a dollar’s value, mixed with other dollars worn smooth. 
The provincial treasurer of Fuhkien issued a native coin in 1838, 
about the size of a Spanish dollar. The obverse bore a portrait 
of the God of Longevity, with an inscription showing that it was 
cast in the reign Taukwang, and by the treasury scales weighed 
7 mace 2 cand., and was tsuh wan yin ping, i. e. y “ a cake of 
pure Sycee silver.* The reverse exhibited a tripod, denoting that 
it was a government coin struck for the army, with the legend, 
Taiwan, in Manchu, to show that it was cast in Formosa. The 
workmanship of this coin was very rude. In 1842 this piece had 
already depreciated in weight, and in 1845 it was five per cent. 
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under weight An attempt was also made at Changchau, near 
Amoy, to coin silver in 1844; the first issue weighed 7.4 mace, 
but the pieces soon deteriorated fifteen per cent., and all of them 
vanished from circulation. 

With regard to the cash, which is the only native coin now in 
circulation, the government have, within the last few years, taken 
strong measures to suppress the private manufacture of it, but in 
vain. The rapacity of the governors is strongly exemplified also 
in its gross adulteration since that issued in the reign of Kanghi, 
about 160 years ago, or even since that of Kienlung, not more 
than 80 years since. It is debased in the coarsest manner, with 
iron dust and sand (tieh sha) and presents a gritty appearance to 
the eye. 

“In China, as in Europe, coins and medals have attracted the 
attention of antiquarian collectors, and some of them offer subjects 
of interest to the curious. The most elaborate work on the sub- 
ject is the Recuiel des Monnaies of Baron S. de Chaudoir, pub- 
lished at St. Petersburg, in 1842; two monographs have also been 
published in the Asiatic Society’s Transactions at Hong Kong and 
Shanghai . In the middle ages of China they were valued as 
affording specimens of many ancient forms of characters which, 
in the time of feudal anarchy immediately preceding, had been for- 
gotten. Symbolical figures of birds and animals are those with 
which the medals are generally stamped. Coins are also strung 
together in different ways and worn on the person, especially of 
children, whose parents go around among their friends to beg a 
cash from each to make an amulet for the child, under the belief 
that their fortunes will thereby be linked with his. Good cash, of 
Kanghi’s reign, are often suspended over beds as charms, and 
sometimes as ornaments. This fancy does not appear peculiar to 
the Chinese. 1 Many of the ancient coins found in Greece,’ says 
Walpole, ‘are pierced, and through the hole a string is passed, 
by which they are hung as ornaments round the heads of women 
and young girls. The custom is not new. We find it mentioned 
by Chrysostom, who particularly refers to the coins of Alexan- 
der. Every traveler in Syria at the present day has seen 
women and others wearing coins hung on their veils and strung 
around their necks.” 

A few remarks on the banking establishments above referred to 
will not be irrelevant to the present subject. There are some 
bankers not connected with ordinary mercantile business; but the 
majority are either agents, who pay at will, in which case no in- 
terest is allowed; or they take money at an interest not exceeding 
12 per cent., in which case some days’ notice must be given before 
any portion can be withdrawn. They do not appear to differ 
materially from similar establishments in Europe; but they are 
not chartered or privileged banking companies. Paper money was 
formerly issued by the government, but not at present in its 
own name or guaranty, though no restrictions are placed on its 
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circulation. The year a. d. 807 is mentioned as the epoch when 
the emperor opened deposit banks for copper or iron coin, for 
which the depositors received sight notes payable to bearer, called 
fei-tsien or flying money. The credit of these notes depreciated, 
but in 970 the institution was revived by the emperor, and during 
the next 50 years about 4^* million dollars’ worth of these notes 
were called in; They were in favor over the copper and iron 
money, and their value was maintained for a long time, until the 
Mongol emperors systematically began to cheat the people out of 
their property by issuing assignats, and lost the throne in con- 
sequence. Government bank notes have ever since been suspected 
by the people. 

Promissory notes circulate with nearly the same facility as in 
Europe. Many of the Canton banks confine their transactions to 
this and the adjoining province of Kwangsi. Some have corre- 
spondents in one or two other provinces; and a few only have 
agents in all the provincials. The provincial capitals are the seats 
of the most influential banks, but in comparison with European 
institutions, none of them have as wide a correspondence. There 
are in some places banks of loan, which advance money for short 
periods, at a daily interest of about half per cent., for periods of 
at least three days. 

The central and provincial authorities employ bankers to make 
their revenue payments — to receive taxes, to assay the Sycee re- 
ceived into the treasury, and manage disbursements on public ac- 
count Private persons can obtain loans on discount, or letters of 
credit on other cities, and sell their notes on other banks at a 
reasonable discount. The managers speculate in gold, silver, and 
cash, make advances on grain or other crops, and hypothecate 
their funds on real estate or marine ventures. The institutions are 
connected with each other for mutual aid or advice, but with all 
the precautions taken by the depositors, bill holders, or managers 
against frauds, the average losses are large. The reported capital 
of the best bank at Fuhchan is only a million of dollars, and the 
banks in this city have as good a reputation as any in the empire. 
Their notes range in value from 300 cash to 1,000 taels, though 
those of 50 taels and upwards are rather promissory notes than 
bank bills. They are beautifully printed, and stamped with intri- 
cate scrolls and elaborate mottoes. 

In the northern cities bank bills form a large part of the circu- 
lating medium, and have gradually inflated the currency to an 
extraordinary degree. Their circulation is limited to the neighbor- 
hood of the bank, to which they soon return to be exchanged 
and reissued. In Tientsin there are over 300 banks which issue 
notes of demand; the authorities merely require the managers to 
give a certain amount of security for their solvency. The notes 
are much smaller than Bank of England notes, and printed 
on strong, coarse, mulberry paper; the face bears various cyphers, 
stamps and mottoes, in red and black ink, to prevent counterfeit- 
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ing. They range in nominal value from ioo up to 1 0,000 cash 
and more; but, at present, are not worth, in exchange for copper, 
one-half of their face. 




Size and Device of the Tang-Shth used in Peking* 



The obverse bears the Emperor’s reign, Hienfung, with the 
characters, chung pau, on the sides, meaning Heinfung’s “ consoli- 
dated currency.” The reverse gives the name of the coin, tang- 
shih, i.e. f “worth ten,” with the usual legend in Manchu. 

At Peking paper money is more abundant than at Tientsin, but 
the peculiarity of its currency is that the basis is a copper coin, 
like the cut here given, which was forced upon the citizens, and 
has now no circulation beyond the walls of the capital. This was 
made of nearly the legal alloy, and each piece was nominally 
worth ten cash; it nearly weighed that at first, but soon depreci- 
ated in weight to about four of the small cash, though still cur- 
rent for ten. However, the people had no choice but to accept 
it, for the common cash all soon disappeared, and the paper 
money alone remained; they would not be cheated with die tang- 
shih pieces, and accordingly made the bank notes to correspond 
with them in nominal value. As the cash deteriorated in size so 
did the bank notes rise in exchange, and thus the Imperial finan- 
ciers were completely foiled. At present the ten-cash coins are 
reckoned at twenty cash in paper, but only forty-nine can be pro- 
cured for a bill of 1,000 in cash. Since the allied army came to 
the city, in i860, Mexican dollars have become well known to 
the shops, but do not circulate generally. It might be inferred 
that the rate of exchange between Sycee and a paper currency 
based on the tang-shih would vary incessantly. In die course of 
two months, in 1862, it ranged from 5,900 to 7,000 paper cash, or 
291 to 343 tang-shih for a dollar; but these extremes were un- 
usual. At Peking, Tientsin, and all important towns at the north, 
the rate of exchange between copper cash, bank notes and Sycee 
is setded daily by agreement among the bankers. 

Nearly allied to the banks are the establishments of pawn- 
brokers, which are very numerous in China. The licensed ones 
are of three classes. Those which possess large capital and are 
licensed to grant loans to any amount are placed under consider- 
able restrictions; they allow three years to redeem, with a grace 
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of three months. These have to pay largely for their licenses* 
and are also subject to an annual tax. They must give three 
years* notice of retiring. Inferior pawnbrokers are licensed to al- 
low only two years to redeem. And others again, of a still lower 
description, may sell off the pawned articles after one year; but 
freemen are not permitted to open such establishments. Unli- 
censed pawnbrokers are liable to severe punishment. The length 
of time which they are compelled to allow for the redemption of 
pledges is very injurious to them, as the articles must often lose 
their entire value. If a pawnbroker suffer from theft or from fire 
originating in his own premises, he is not exonerated from the re- 
sponsibility of repaying to the pawnee the value of articles which 
he had in pawn. When fire is communicated to the pawnbroker’s 
house from a neighbor’s, he is required* only to make good half 
the amount of loss. The highest legal rate of interest is three per 
cent, per month ; but in the winter months it may not exceed 
two per cent! on raiment, so that the poor may be enabled more 
easily to redeem. The pawnbrokers issue tickets for the articles 
they take, which again have a certain value, and are hawked in 
the streets. These shops offer great temptations to thieves, who 
can immediately place their plunder on the shelves, and, by hiding 
or destroying the tickets, prevent the right owners from recovering 
* their property. The statement which has been sometimes made 
respecting interest among the Chinese, that it is usually paid dur- 
ing only ten months of the year, appears to have originated in 
error. One or two months* freedom from paying interest is some- 
times allowed as a matter of favor, but we cannot learn that any 
rule exists on the subject. 

The rate of interest for ordinary loans depends, in China, as 
everywhere else, on the risk of property; but nowhere in the 
Empire does it reach the legal limit. At Ohnton, the rate ranges 
from 10 to 15 per cent, per annum, according to circumstances, 
and 12 per cent, if no special agreement is made. On loans 
made on pledges, if a small amount, the legal rate is usually 
charged; and this usage throughout the Empire is pretty uniform, 
so far as can be learned. On this subject, the translator of the 
Chinese Penal Code has some remarks, in a note to those sections 
of Chinese law which come under the head of Usury: 

“In a state of things so unfavorable to the accumulation and 
transfer of property, there cannot, at any time, be much floating 
capital; and the value of that capital, as far as it is denoted by 
the interest which it is natural to expect, will be high in propor- 
tion to its scarcity. In other words, where there are many 
borrowers and few lenders, and where it forms no part of the 
system of the government to grant to the former any peculiar 
degree of protection or encouragement, it seems a necessary con- 
sequence that the latter will both demand and obtain a more than 
ordinary compensation in return for the use of his property. 
Trade, therefore, as far as it requires such aid, cannot be so 
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extensively carried on as it is in those countries in which, there 
being more available capital, that capital is procurable at a 
cheaper rate, and accordingly, a small return of profit found 
adequate to the charges of commercial adventurers. 

“The rate of interest upon a peculiar loan (quoting the words of 
Sir George Staunton) must, generally speaking, be influenced by 
a two-fold consideration. Besides what is considered to be strictly 
equivalent to the advantage arising from the use of money, the 
lender must be supposed, in most cases, to receive likewise a cer- 
tain compensation for the risk to which he exposes his principal. 
The former consideration will always be limited by, and bear a 
certain ratio to, the peculiar state and degree of the general pros- 
perity; but the latter can evidently be determined by no rule or pro- 
portion which does not include the consideration of the relative 
situation and circumstances of the parties interested in the transac- 
tion. In England, indeed, where the security of property and the 
exclusive rights of individuals are so well understood and so effec- 
tually protected by the laws, it may, in general, be almost as easy 
to guard against risk as to compensate for it. But in China, 
where the laws connected with property are comparatively vague 
and undefined, and being distinct from the sources of power and 
influence, are less the law’s regard ; where, owing to the subdi- # 
vision of property, there are few great capitalists; and where, also, 
there is but little individual confidence, except between relatives, 
who, holding their patrimony in some degree in common, can 
scarcely be considered as borrowers or lenders in the eyes of the 
law; it is not so surprising that it should be deemed expedient to 
license, in pecuniary transactions, the insertion of stipulations for 
very ample interest.” 

Gold and silver formerly could not legally be exported &om 
China except in foreign coins, but, by the treaties, treasure was 
made free of all duty. A large amount of silver was, up to 1853, 
annually taken away to India, in broken dollars and in bullion, 
but chiefly in the form of Sycee — this word is a banker’s term 
given to fine silver, because it is like sai-sz, or fine silk; 

it is also called wan-yin, or pure silver. The most 

common weight of the ingots is ten taels each; their shape re- 
sembles a parallelopiped, smooth and flat on the upper, but rather 
rough and rounded on the lower surface, and bearing a slight 
resemblance to a Chinese shoe, from whence they are called shoes 
by foreigners. They vary in size from fifty taels’ weight down to 
three mace, and are always stamped with the seals of the assayer 
and banker in evidence of their purity. The foreign coins gradu- 
ally lose their integrity by the stamps they receive, and are at 

last assayed and melted into Sycee, and thus enter the circulation 
undistinguished from the native production. 

The fineness of gold and silver is expressed by dividing the 
metal into a hundred parts, called touches. Thus, if an ingot be 
said to be at ninety-five touch, it is understood to contain five 
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parts of alloy and ninety-five parts of pure metal. The fineness 
of the metals, as thus expressed, may be converted into English 
proportions by the following analogies. If gold, for instance, be 
at 91.66 touch, say as 100 : 91.66 : : 12 : 11, the standard, and 
vice versa; and, to convert standard silver into touch, say as 
240 : 222 : : 100 : 92.5, the touch of sterling silver. 

Table of Chinese Money Weights. 

Taels. Mac*. Cand. Cash, Drs.Avr. Grs. Troy. Grammes. Tolas. 

I .. 10 .. 100 .. i,ooo .. 21.33 -- 579-84 - 37-796 .. 323 

— I IO .. I OO .. 2.13 .. 57 . 9 % .. 3.7799 -- — 

— i 10 .. 0.213 .. 5.7984 -* 0 -378 .. — 

Money is never reckoned above taels, and other articles are 
usually reckoned in decimals when under a tael. The curious re- 
semblance between Chinese weights and English avoirdupois 
weights, in the single point of sixteen taels, or ounces, making one 
catty, or pound, greatly simplifies the conversion of prices per 
ounce or tael, when the cost is reckoned in dollars. 

The tael is the integer of money weights, and its variations 
throughout China are less than those of the catty and picul. It 
does not repay the trouble to search out these discrepancies in a 
country where local usages are stronger than law, for every mer- 
chant will learn them at the port he does business at. An inqyiry 
was made of the bankers at Peking respecting the weight of the 
tael there, and they furnished the weights used in different trans- 
actions. In the capital itself five kinds of scales are recognized, 
in each of which the tael differs : 

1 st. The market scales shi-ching, used in common trans- 

actions, and described “ as four per cent, lighter than the treasury 
scales.” This tael weighed 548 grains Troy. 

2d. The Peking scales, king-ching, considered to be the 

same as the last. This weighed 541 grains. 

3d. The legal scales, kung fah ching, used in ex- 

changing silver, and described “as 3 2-5 per cent, lighter than 
the treasury scales.” This tael weighed 552 grains. 

4th. The two-tael scales, ’rh liang ching, sometimes 

called the old scales, w* kiu ching, used in buying articles, 
and described “ as six per cent, lighter than treasury scales.” 
This tael weighed 539 grains. 

5th. The treasury scales, ku ching, used in taking reve- 

nue. This tael weighed 579 grains, or same as the standard rec- 
ognized at Canton. 

Besides these, the bankers at the metropolis recognize a differ- 
ent value for the money tael at the cities Tung-chau and Tien- 
tsin, near them; another at Suchau, current throughout the prov- 
ince of Kiangsi; and a fourth, called Canton weights, 
kwang sz* ma, of which there are four rates, respectively indicated 
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by the decimals .995, .996, .997 and .998 of the standard treasury 
scales at the capital. A Mexican aollar, weighed by different 
Peking scales, ranged from 6 mace 9 cands. to 8 mace 2 cands.; 
its current rate is 7 mace. To these diversities in weight must be 
added the different touches of Sycee, and one gets an idea of the 
perplexity and confusion connected with the currency throughout 
the empire. 

It appears, from a memorial addressed to the Emperor in 1838, 
that most of the native silver is obtained from mines at Hoshan, 
in Yunnan, in the department of Tsiang chau, and at Sungsing, 
on the borders of Cochin China. These mines are farmed out by 
the government to overseers, and between forty and fifty thousand 
workmen are employed in them. The annual produce is not far 
from two million taels of silver. There are other mines in the 
empire not so rich as these two, though probably more productive 
in the aggregate; but it is impossible even to guess what amount 
China receives annually from her gold and silver mines. 



Philadelphia Views. — Those conservative, clear-headed people 
who see the best interests of the country in a sound and steady 
currency, .are a little concerned at the vote of the House of Con- 
gress, in January, on Judge Kelley's motion to suspend the rules 
in reference to his scheme of inflation, lest the cheap currency 
party may be stronger than was supposed. The proposition re- 
quired a two-thirds vote, which was obtained within three. Imme- 
diately succeeding the vote just mentioned, a resolution offered by 
Mr. Holman passed — 221 to 3— declaring that taxation was not 
necessary if proper retrenchment was adopted. Then, as a climax 
to these steps, passed without even the formality of division, Gen- 
eral Hawley’s resolution, declaring as the sense of the House 
that there should be no addition to die interest or non-interest- 
bearing debt, and the terms of the resolution were held to cover 
the issuing of the forty-four million reserve. While appearances 
are, on the whole, against any inflation policy, even in the House, 
the Senate is the conservative body, and we think may be trusted 
to remain across the path of any policy that looks to be a cheap- 
ening of the currency and the complication of matters financial. 
There is no just cause for apprehension in the Kelley vote. It 
is one thing to secure an expression of opinion from a body like 
the House, and quite another to frame a satisfactory law in con- 
formity with it. The fact is, that every member who has a pet 
scheme of finance, framed to exclude the necessity of any further 
taxation or payment of debts, and every one who shrinks from 
facing a difficulty and having it over with, is sure to favor a reso- 
lution like that of Mr. Kelley’s, as it has a comforting sound 
and involves no responsibility . — Daily Ledger . 
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ENCOURAGEMENT OF SPECULATION BY BANKS. 

We have repeatedly alluded to the extraordinary volume of 
loans by the banks of the country. The late panic was largely 
produced by inflation. If the banks had lessened their loans, in- 
stead of increasing them, in the years 1871-1873, they would 
thereby have maintained a reserve of legal tenders to the extent 
of seventy millions, as in July, 1871, instead of thirty-four millions, 
as early in September, 1873. If the evil had been confined to the 
banks of this city there would have been no panic; but it will be 
found that the banks of New York give a tone to those of the 
large cities and of the whole country. Hence, the entire body 
followed the example of New York, and gave encouragement to 
speculation, extravagance, and foreign indebtedness. 

No clearer proof is wanted of this statement than the recent 
bankruptcy case of White, Page & Barnard — a firm that at- 
tempted, by the aid of many banks, through extravagant loans, to 
make a comer In lumber; or, by vast means, to control the lum- 
ber market, and thus drive prices to exorbitant figures. An 
advance of fifty cents or a dollar per thousand feet of lumber 
would result in fortunes to a clique. 

We do not know that the statement of Mr. Seixas, annexed, is 
true or can be substantiated; but there is no doubt that the 
banks unwisely encouraged the speculative mania. Another in- 
stance will confirm this. One Trust Company of this city loaned 
$ 1,800,000 to one concern, resulting in failure of the Trust Com- 
pany. Can this be considered a Trust Company ? Far from it. 
Such conduct indicates anything but a Trust Company . 

We now re-publish the proceedings in bankruptcy against the 
lumber firm as a matter of history, and as a caution to banking 
institutions to loan their funds where they will promote legitimate 
trade. Such loans as are here alluded to effectually cut off small 
dealers : 



The Lumber Failures. 

Appointment of Trustees and an Advisory Committee Confirmed . 

The creditors of Douglas L. White, A. S. Page and S. W. 
Barnard, bankrupts, met on December 30, 1873, before Register 
Fitch, of this city, proved claims against them to the amount of 
$ 1,700,000, and adopted, a resolution appointing the following as 
trustees to manage the estate of the bankrupts: Alfred Wilkin- 
son, George C. Peters and Francis C. Barlow. A resolution 
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appointing the following as an advisory committee of five to assist 
the trustees in their duties was also adopted : Francis A. 
Palmer, Henry W. Sage, Benjamin B. Comegys, George I. 
Seney and George S. Coe. Register Fitch certified the resolu- 
tions to Judge Blatchford, of the United States District Court, 
and reported adversely upon them on the ground that, in his 
opinion, they were prejudicial to the interests of the majority of 
the creditors. G. A. Seixas, Attorney for the Broadway National 
Bank, which had proved claim® against the bankrupts to the 
amount of $143,000, applied, in January, to Judge Blatchford, 
for an order confirming the appointment of the trustees and 
the advisory committee, on the ground that three-fourths in vol- 
ume of the creditors had voted for them, and that they were well 
calculated to protect the interests of every one having a claim 
against the bankrupts. The City National Bank of Bingham- 
ton, which had proved claims against the bankrupts to the amount 
of about $ 8,000, opposed, through Mr. McMahon, its attorney, 
the confirmation of the trustees and the committee, on the ground 
that they were too numerous to act harmoniously in managing the 
estate, and suggested that Mr. Wilkinson be appointed either 
assignee or sole trustee. Judge Blatchford granted, promptly, 
the order applied for by Mr. Seixas, and the trustees and com- 
mittee specified in the resolutions of the creditors are, therefore, 
confirmed. 

The assets and estate of the bankrupts who composed the 
firm of Douglass, White & Co., lumber dealers at Albany, con- 
sists of lumber tracts, lumber and lumber mills in Canada, Mich- 
igan, and the north-western part of this State. It is said that the 
firm failed on account of joining in the attempt to “ buU ” the 
lumber market about a year ago. The firm was adjudicated a 
bankrupt in November, 1873, on the petition of the Continental 
National Bank of this city, whose claim is for $30,000. It has 
been ascertained that the following are among the heaviest cred- 
itors of the firm: 

The Metropolitan National Bank of this city, $60,000; H. 
W. Sage & Co., $119,000; The Farmers and Mechanics' 
National Bank, of Philadelphia, $57,000; William E. Dodge 
& Co., $443,887; C. H. Hamilton, 4> 6 3>942* The last two 
claims are secured. 

Mr. Seixas says that nearly every authorized bank in this city 
has a claim against the firm, and that the largest one is for about 
$ 100,000, and the smallest for about $ 5,000. 

The trustees and the committee will immediately proceed to 
settle the estate of the bankrupts, and, having larger powers than 
an assignee, they can act in the matter without continual applica- 
tions to the Court for instructions. 
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THE LEGAL-TENDER CASES. 

What They Decide. 

From the American Law Register. 

It is purposed in the following pages to give a statement of the 
facts, and a summary of the opinion of the court, in each of those 
causes which have been adjudicated in the Supreme Court of the 
United States, known as the “Legal-Tender Cases,” so far as 
the constitutionality of the “ legal -tender clause” of the “Currency 
acts ” is involved. A similar statement and summary will also be 
given of each of two other causes which bear a close relation to 
the former, and are supposed to reflect the history of the animus 
of the court upon this subject. 

Some of the legal-tender cases, in which no new principle was 
decided, and still other causes in which the same subject was ar- 
gued, but which were decided on other grounds, and not thought 
valuable in our present view of the matter, are purposely excluded 
from consideration. 

As is well known, the first act of Congress which made treasury 
notes a legal tender was that of February 25, 1862, and the 
clause so constituting them was couched in the following terms: 
[these notes] “shall be receivable in payment of all taxes, internal 
duties, excises, debts, and demands of every kind due to the 
United States, except duties on imports, and of all claims and 
demands against the United States, of every kind whatsoever, 
except for interest upon bonds and notes, which shall be paid in 
coin: and shall al$o be lawful money and a legal tender in pay- 
ment of all debts, public and private, within the United States, 
except duties on imports and interest as aforesaid.” 

In the subsequent acts on this subject, substantially the same 
terms were used. 

I. The first case touching upon the constitutionality of the act 
was that of the Bank of New York v. The Supervisors, (7 
Wallace, 26,) brought up from the Court of Appeals of New 
York. There had been assessed against the bank by the State 
authorities certain taxes upon the capital stock of the bank, the 
payment of which seems to have been made under protest, upon 
the ground that, though nominally imposed upon its capital, the 
tax was in fact upon the bonds and obligations of the United 
States, in which the bank’s capital was invested, and which, un- 
der the constitution and laws of the United States, it was 
claimed, were exempt from State taxation. After the position of 
the bank, in this regard, had been sustained by the Supreme 
Court of the United States, the Legislature of the State of New 
5 ° 
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York provided by law for refunding to the bank such taxes as 
had been paid by it, when imposed on its capital invested in se- 
curities of the United States exempt by law from State taxation. 
The supervisors, whose duty it was to audit the claims of the 
bank, refused to allow the claim for exemption from tax of the 
legal-tender notes, and the Court of Appeals of the State of New 
York supported the supervisors in that refusal. 

The opinion of the court was delivered by the Chief Justice, 
who said: “That these notes were issued under the authority of 
the United States, and as a means to ends entirely within the 
constitutional power of the Government, was not seriously ques- 
tioned upon the argument. Apart from the quality of legal tender 
impressed upon them by the act of Congress, of which we now 
say nothing, their circulation as currency depends upon the extent 
to which they are received in payment, on the quantity in circula- 
tion, and to the credit given to the promises they bear. In these 
respects they resemble the bank notes formerly issued as currency 
. . . It is clear that these notes are obligations of the United 

States. Their name imports obligation. . . The dollar note is 
an engagement to pay a dollar, and the dollar intended is the 
coined dollar of the United States.” 

The court then go on to show that Congress has provided for 
the exemption of the notes from State taxation, and say: “Our 
conclusion is that United States notes are exempt; and at the 
time the New York statutes were enacted were exempt from taxa- 
tion by or under State authority.” 

II. The next case was that of Lane County v . Oregon, (7 
Wallace, 71,) the facts being in substance as follows: 

After the passage of the I /egal -Tender act the Legislature of 
Oregon passed a statute enacting that “ the sheriff shall pay over 
to the county treasurer the full amount of thp State and school 
taxes in gold and silver coin, and that the several county treas- 
urers shall pay over to the State treasurer the State tax m gold 
and silver coin.” 

The State of Oregon, in April, 1855, filed a complaint against 
Lane County to recover $ 53460.96, m gold and silver coin, al- 
leged to be du# the State. 

To this complaint an answer was put in by the county, alleging 
a tender in United States notes. A demurrer to the answer was 
sustained by the Supreme Court of the State, and the judgment 
was affirmed by the Supreme Court of the United States, on the 
ground that the clause making United States notes a legal tender 
for payment of debts had no reference to taxes imposed by State 
authority. 

III. Bronson v. Rodes, (7 Wallace, 229,) next claimed the 
attention of the court, the case being substantially thus: Bronson, 
acting as executor, in December, 1851, had taken a mortgage on 
certain land in Erie County, New York, for $ 1,400, payable in 
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gold and silver coin, lawful money of the United States, which 
Rodes had afterward assumed to pay. In January, 1865, Rodes 
tendered Bronson United States notes to the amount of $1,507, 
a sum nominally equal to the principal and interest due. At the 
time of tender one dollar in coin was equivalent in market value 
to two dollars and a quarter in “legal tenders.” The tender be- 
ing refused, the notes were deposited in bank to Bronson’s credit, 
and a bill was filed by Rodes to compel Bronson to satisfy the 
mortgage. The Court of Appeals of New York having decreed 
the satisfaction, the case was brought to the Supreme Court of the 
United States for review. 

The Chief Justice delivered the opinion of the court, and in it 
he adverted to the fact that prior to 1837 the gold and silver 
coins of the United States were made lawful tender in payments 
according to their respective [actual] weight — if of full weight, at 
their declared value, and if of less, at proportionate values. But 
when the act of 1837 was passed, the methods and machinery of 
coinage had become so nearly perfect that the deviation in the 
weight of the respective pieces from their standard had becojne s$ 
slight that Congress provided that the gold and silver coin of the 
United States should be a legal tender in all payments, accord- 
ing to their respective nominal values. This course of legislation 
was thought to recognize the fact, “accepted by all men,” that 
gold and silver possessed an intrinsic value, and as a circulating 
medium are the only proper measure of value. “A contract to 
pay a certain number of dollars in gold or silver coin was said, 
therefore, to be in legal import nothing else than an agreement to 
deliver a certain weight of standard gold or silver, to be ascer- 
tained by a count of coins, each to be certified to contain a defi- 
nite proportion of that weight.” He did not, therefore, suppose 
that it was the purpose of the coining acts to enforce satisfaction 
of a contract for bullion or gold dollars by a tender of depreci- 
ated currency, equivalent only in nominal count to the real value 
of the bullion or the coined dollars. 

He did not think it necessary to examine the question whether 
the clauses of the currency acts making United States notes a legal 
tender are warranted by the constitution; but assuming that they 
are so warranted, and assuming that engagements to pay coin dol- 
lars may he regarded as contracts to pay money rather than as 
contracts to deliver a certain weight of standard gold, he proceeded 
to inquire whether it would be maintained that a contract to pay 
coined money may be satisfied by a tender of United States notes. 

He observed that the statutes authorizing coinage and making 
coin dollars a legal tender had never been repealed, and concluded 
from this that there were two descriptions of money Li use at the 
time of the tender in this case, both made legal tender in pay- 
ments, and that contracts for either were equally sanctioned by 
law. 

And he further argued that the currency acts themselves pro- 
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vided for payments in coin. Duties on imports were required to 
be paid in coin, and the merchant who has the duty to pay must 
contract for the coin in which to pay. And so the government 
may need coin to fulfill its obligations, and may find it convenient 
to contract for it, and these contracts could certainly not be 
satisfied with note dollars. 

It was therefore held “ that express contracts to pay coined 
dollars can only be satisfied by the payment of coined dollars; 
that they are not debts which may be satisfied by the tender of 
United States notes.” And it was also determined that, when 
contracts made payable in coin are sued upon, judgment may be 
entered for coined dollars and parts of dollars; and where con- 
tracts have been made payable in dollars generally, without speci- 
fying in what description of currency payment is to be made, 
judgment may be entered generally without such specification. 

In this judgment concurred all the justices except Mr. Justice 
Miller; but Mr. Justice Davis and Mr. Justice Swayne express- 
ly limited their concurrence in the opinion to its application to 
die particular case decided. 

IV. The next case was that of Butler v. Horwitz, 7 Wal- 
lace, 258. A rent of ^15 per year had been reserved in 1791 on 
a leasehold renewable forever, granted on a lot of ground in Bal- 
timore, in current money of Maryland, payable in English golden 
guineas of a stated weight, and other gold and silver at then- 
then established weight. On January 1, 1866, Horwitz was the 
owner of the rent, and Butler- of the leasehold interest in the lot, 
the latter being liable of course to pay the rent. It was agreed 
that ^15 was equal to $40 in gold and silver, and Butler ten- 
dered to Horwitz the year’s rent ($40) then due, in currency. 
Horwitz refused to accept it, and brought suit for the value of 
the gold in currency, $ 1 in gold being then worth $ 1.45 in cur- 
rency, and the court below entered judgment in accordance with 
his demand for $59.71. Butler carried the case to the Supreme 
Court of the United States for review, and the Chief Justice 
delivered the opinion of the court, saying that the principles which 
determined the case of Bronson v. Rodes would govern in this 
case. He observed that the judgment of the court below was ren- 
dered as the legal result of two propositions: [1] That the cove- 
nant in the lease required the delivery of a certain amount of 
gold and silver in payment of the rent, and [2] that the damages 
for the non-performance must be assessed in the legal-tender cur- 
rency. 

Of the first proposition he approved, but thought the second 
erroneous. 

Damages, he remarked, for a breach of contract must be as- 
sessed in lawful money : that is to say, in money declared to be a 
legal tender in payment, by a law made in pursuance of the con- 
stitution of the United States. 
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Not deeming the constitutionality of the legal-tender acts in- 
volved in the case in hand, he observed that there were two 
kinds of money in use under the acts of Congress in which dama- 
ges might be assessed. “But the obvious intention in contracts for 
payment or delivery of coin or bullion, to provide against fluctua- 
tions in the medium of payment, warranted the inference that it 
was the understanding of the parties that such contracts should 
be satisfied, whether before or after judgment, only by tender of 
coin ; while the absence of any express stipulation, as to descrip- 
tion, in contracts for payment in money generally, warrants the 
opposite inference of an understanding between parties that such 
contract may be satisfied before or after judgment, by the tender 
of lawful money.” It was therefore held that the damages should 
have been assessed, and judgment rendered in this case for the 
sum agreed to be due, with interest, in gold and silver coin, with 
costs. 

In this judgment all the justices concurred except Mr. Jus- 
tice Miller, who dissented, holding that the agreement was for 
guineas as a commodity, and that the judgment of the court be- 
low was right. 

V. Willard v Tayloe, 8 Wallace, 557. This case has not 
been generally considered one of the legal-tender cases, but for 
the reasons above given we give a summary of it here : 

Willard, the proprietor of “Willard’s Hotel,” in Washington 
city, leased from Tayloe, “The Mansion House,” adjoining the 
former hotel, for the period of ten years from May 1, 1854, at a 
rent of $1,200 per year, and it was covenanted in the lease that 
the lessor should have the option of purchasing the premises at 
any time before the expiration of the term, for the sum of $22,- 
500, nothing being said about gold or currency. In April, 1864, 
two weeks before the period allowed Willard for the exercise of 
his option had expired (the property having greatly increased in 
currency value since 1854), he gave notice of his intention to 
purchase, and tendered the price in accordance with the agreed 
terms in United States notes, a gold dollar being then worth 
about one dollar and eighty cents in currency. The tender was 
refused, and Willard filed his bill in the Supreme Court of the 
District of Columbia, praying a conveyance to him of the 
property. 

This court dismissed the bill, and the case was carried to the 
Supreme Court of the United States. 

Mr. Justice Field delivered the opinion of the court. He said 
that when a contract was fair in its terms when made, it was the 
usual practice of courts of equity to enforce its specific execution, 
. . . but it was not the invariable practice. Tnis form of re- 

lief is not a matter of absolute right to either party, but is a mat- 
ter resting in the discretion of the court. ... In general it 
may be said that the specific relief will be granted when it is ap- 
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parent from a view of all the circumstances of the particular case 
that it will subserve the ends of justice, . . . and not when 

it will work injustice or hardships to either party. If, however, 
the specific relief can be granted upon conditions which will relieve 
the case Qf hardship and injustice, that will be done. 

Finding that Willard had* used good faith in tendering what 
was currently received as money, and so declared to be by stat- 
ute, and had submitted to the court to say what he should pay 
for the conveyance, it was said that the only question remaining 
was, “Upon what terms should the decree be made?” It was 
observed, that as gold and silver was the only currency recog- 
nized by law at the making of the contract, and was all that the 
parties had in contemplation, it would be inequitable to compel a 
conveyance for a sum in notes worth in the market, when ten- 
dered, only a little more than one-half of the stipulated price in 
coin. And it was therefore decreed that the conveyance should 
be made upon the payment of the stipulated price in gold and 
silver coin. In this judgment the Chief Justice and all the as- 
sociate justices concurred, but the Chief Justice and Mr. Justice 
Nelson expressed their inability to yield their assent to the argu- 
ment by which it was supported. 

VI. Hepburn v. Griswold, 8 Wallace, 604, next claimed the 
9 attention of the court. 

Mrs. Hepburn in i860 made a promissory note, by which she 
agreed to pay to Henry Griswold, on the 20th day of Febru- 
ary, 1862, $11,250. Five days after the note fell due, as will 

be observed, the first legal-tender act was passed. The note re- 
maining unpaid, suit was brought upon it in 1864, when Mrs. 
Hepburn tendered $12,720, the nominal amount due, with costs, 
in legal-tender notes. The tender was refused, and the Court of 
Appeals of Kentucky held that the debt had not been thereby 
discharged; and of course that a tender of the nominal amount 
due in legal-tender notes was not payment of a debt contracted 
before the passage of the legal-tender act. 

The case was then brought by Mrs. Hepburn to the Supreme 
Court of the United States. The Chief Justice delivered the 
opinion of the court. He observed that the court was now to 
determine whether the term “debts, public and private,” embraced 
contracts made before as well as after the date of the acts in 
question. Remarking that Congress did intend that the act should 
apply to contracts made before its passage, he passed to the ques- 
tion, Did Congress have the power to make these notes a legal 
tender in payment of debts, wh’ch, when contracted, were payable 
only in gold and silver? 

It had not been contended in argument that there was any ex- 
press grant of legislative power in the constitution to make any 
description of credit currency a legal tender in payment of debts. 
Can it then be done in the exercise of an implied power ? The 
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rule for the exercise of a power as implied was approved as stated 
by Chief Justice Marshall, McCulloch v. The State of 
Maryland, in these words : “ Let the end be legitimate, let it be 
within the scope of the constitution, and all means which are ap- 
propriate, which are plainly adapted to that end, which are not 
prohibited, but consistent with the letter and spirit of the consti- 
tution, are constitutional. ,, 

It was then regarded as settled that the powers impliedly 
granted by the constitution were such as were “not absolutely 
necessary, indeed, but appropriate, plainly adapted to constitu- 
tional and legitimate ends; laws not prohibited, but consistent with 
the letter and spirit of the constitution; laws really calculated to 
effect objects intrusted to the Government” 

Was, then, the clause which makes United States notes a legal 
tender for debts contracted prior to its enactment, a law of the 
description stated in the rule ? * 

The power to establish a standard of value, to determine what 
shall be lawful money, is of necessity a governmental power. But 
could the power to impart these qualities to those notes when 
offered in discharge of pre-existing debts be derived from the 
coinage power or from any other power expressly given? It was 
not the power to coin money, or a plainly adapted means to the 
exercise of that power, or to the power to regulate the value of 
coined money of the United States or of foreign coin. Nor is 
the power to make notes a legal tender the same as the power to 
issue notes to be used as currency. The court had recently held 
that Congress, as incidental to other powers, could emit bills of 
credit or notes, but it expressly declared that that decision con- 
cluded nothing upon the subject of legal tenders. The history of 
the country showed a well recognized distinction between these 
two powers. The States had always been held to have power to 
authorize the issue of bills for circulation by banks or individuals, 
but they were expressly prohibited from making anything but gold 
and silver a legal tender; and this seemed decisive of the point 
that the power to issue notes and that to make them a legal ten- 
der are not the same power. 

But it had been argued that the creation of legal tenders was 
an appropriate and plainly adapted means to the exercise of the 
power to carry on war, to regulate commerce, and to borrow 
money. But this argument proved too. much, as almost every exer- 
cise of power by the government involved the expenditure of 
money, and to infer from this the power to impress the quality of 
legal tender upon its obligations, would be to carry the doctrine 
of implied powers far beyond any extent hitherto given to it 
It asserts that, whatever, in any degree, provides an aid within 
the scope of an express power may be done. And this doctrine 
would make Congress absolute in the choice of means to an 
end, whether plainly adapted or not, and change the nature of 
the government, by confusing the boundaries of its executive and 
judicial with its legislative authority. 
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Considering then the history of notes or bills of credit both as 
legal tenders and without that quality, the court were of opinion 
that the legal-tender quality was not an essential part of the vital- 
ity of such notes, and therefore . . “that an act making mere 

promises to pay dollars a legal tender in payment of debts previ- 
ously contracted, is not a means appropriate, plainly adapted, 
really calculated to carry into effect any express power vested in 
Congress; -that such an act is inconsistent with the spirit of the 
constitution ; that it is prohibited by the constitution.’* 

In this opinion concurred Justices Nelson, Clifford, and 
Field; and Mr. Justice Grier also concurred therein when the 
cause was decided in conference, and when the opinion of the 
Chief Justice was directed to be read; but the time of its deliv- 
ery having been postponed to accommodate the minority of the 
court, the resignation of the last named Justice had taken effect 
when it was read and filed. 

Justices Miller, Swayne, and Davis dissented. 

VII. Parker v. Davis, and Knox v. Lee, 12 Wallace, 457. 
These causes were argued and decided together. The case in the 
first was as follows: Before the legal-tender acts were passed, 

Parker sold Davis a lot of ground for a given sum of money, 
which the former refused on demand to convey. Davis, there- 
upon (also before the legal-tender acts were passed), filed a v bill 
in equity to compel performance. The Supreme Court of Massa- 
chusetts, in February, 1867, decided that upon Davis’s paying 
into court a certain sum of money in legal-tender notes, Parker 
should execute a deed to him. Davis paid in the money, but 
Parker appealed from the decree. 

The facts in Knox v. Lee, so far as they affect the question 
of legal tender, w r ere as follows: Mrs. Lee, a resident of Penn- 

sylvania, owned a flock of sheep, which she left in Texas, at 
the outbreak of the rebellion, and they were confiscated and sold 
by the confederate authorities in March 1863, as the property of 
an “ alien enemy.” * The sheep were bought by Knox, against 
whom Mrs. Lee, after the suppression of the rebellion, brought 
suit for taking and converting them. The court, in charging the 
jury, said that in assessing damages the jury would recollect that 
the judgment to be entered on their verdict could be discharged 
by paying the amount in legal-tender notes. Of this instruction 
the defendant complained, because the jury had been led by it, as 
he alleged, to improperly increase the damages, and he claimed 
that as United States notes had been made a legal tender by law r , 
there was no difference in value between a dollar note and a coin 
dollar. 

The court, by a majority of one, ordered : That in addition to 

the regular counsel engaged in the causes, Mr. Potter and the 
Attorney-General (Mr. Akerman), be heard upon the following 
questions : 
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1. Are the legal-tender acts constitutional as to contracts made 
before their passage. 

2. Are they valid as applied to transactions since their passage? 

Mr. Justice Strong delivered the opinion of the court. He ob- 
served that the question was : Could Congress give treasury notes 

the character and quality of money ? 

He said it had always been the rule to presume that Congress 
had not transcended their power until the contrary was clearly 
shown, and that the language of constitutions, as well as of wills, 
contracts, and statutes, was to be construed so as to effect the 
general purpose of the instrument; and, indeed, that, by reason of 
the general terms of the constitution, there was the greater neces- 
sity for the application of this rule in construing it. Thus the 
power to collect taxes, to support armies and maintain a navy, are 
instruments for a paramount object, which was to establish a gov- 
ernment sovereign within its sphere, and with a capacity for self- 
preservation. And so of those powers granted in the general 
terms to “make all laws necessary and proper,” to carry into exe- 
cution the specified powers. 

And it is not indispensable to the exercise of a power that it 
should be specified or clearly and directly traceable to some one 
of the powers specified in the constitution. Its existence may be 
deduced from more than one of the substantive powers, or all of 
them combined. That such was the understanding of the people 
was shown by the amendments, which were restrictions on powers 
not expressly granted nor impliable from any one other power ex- 
pressly granted. And Congress had frequently exercised such “re- 
sulting powers;” among them that of passing a penal code, in 
which provision is made for the punishment of a large class of 
crimes other than those mentioned in the constitution, and some 
of the punishments prescribed are manifestly not in aid of any sin- 
gle substantive power ; and this exercise of power was sustained 
by the Supreme Court. Reviewing the history of the government 
upon this point he referred to the provision made under the power 
to establish post-offices and post-roads, for carrying the mails, pun- 
ishing theft of letters, and transporting mails to foreign countries; 
under the power to regulate commerce, for the improvement of 
harbors, the erection of light-houses, the registry, enrolment, and 
construction of ships, and the passage of a code for the govern- 
ment of seamen. It was also said that under the same powers 
and other powers over the revenue and currency of the country, 
for the convenience of the treasury and internal commerce, the 
United States Bank, a private corporation, was created; and to 
its capital the Government subscribed one-fifth of the stock. Its 
incorporation was a constitutional exercise of Congressional power 
for no other reason than that it was deemed to be a convenient 
instrument or means for accomplishing one or more of the ends 
for which the Government was established. In Fisher v. Blight, 
the Supreme Court had determined that Congress must possess the 
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choice of means and must be empowered to use any means which 
are in fact conductive to the exercise of a power granted by the 
constitution. 

And in McCulloch v. Maryland it was finally settled that the 
necessity referred to in the power granted to pass laws, “necessary 
and proper” for the execution of the powers expressly granted, 
was not to be understood to be an absolute necessity; but that 
the legislature must have that discretion in the choice of means in 
executing a power which will enable it to perform its duty in the 
manner most beneficial to the people. It was there said that when 
an act of Congress “is not prohibited and is really calculated to 
effect any of the objects intrusted to the Government, to under- 
take in the Supreme Court to inquire into the degree of its neces- 
sity, would be to pass the line which circumscribes the judicial 
department and to tread on legislative ground.” 

Before the court, therefore, could hold the legal-tender acts un- 
constitutional, it must be convinced they were not appropriate 
means, in any degree, or means conducive to the execution of any 
or all of the powers of Congress, or of the Government, or it 
must hold that they were prohibited. And in determining their 
appropriateness, the time of their enactment was an important con- 
sideration. 

If nothing else, it was asked, could have supplied the needs of 
the treasury and saved the Government, while the legal-tender 
acts would, could their constitutionality be denied ? That they 
did work such results, it was said, could not be disputed. 

But if something else could have done the same, it does not 
impair the argument. Congress had the choice of means appropri- 
ate to a legitimate end, and the court could not inquire into the 
degree of their necessity or appropriateness. 

It had not been claimed, it was said, that the exercise of this 
power was expressly prohibited, but that the spirit of the constitu- 
tion was violated by it. 

As to the grant of power to “coin money” being an implied 
prohibition to make that money which was not a subject of coin- 
age, it was said that the principal on which this construction was 
contended for had not been recognized. In United States v. 
Marigold, 9 Howard, 560, it had been held that an express 
power to punish a certain class of crimes was not regarded as an 
objection to deducing authority to punish other crimes from an- 
other substantive and defined grant of power; and a similar prin- 
ciple had been recognized in other decisions. 

In answer to the argument that the. spirit of the constitution 
was violated because these acts impaired the obligation of con- 
tracts, it was said that of course it related only to such contracts 
as existed before February, 1862, when the first act was passed. 
But it was denied that the acts did impair the obligation of con- 
tracts; and also that Congress is prohibited from producing that 
effect. 
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As to the first proposition it was said that the contracts of par- 
ties simply involved the obligation to pay “ money,” and that 
meant what should by law be recognized as money when the con- 
tract came to be performed. It was also maintained that Congress 
could indirectly impair the obligation of contracts; as by the pass- 
age of non -intercourse acts, declaring war, directing an embargo, 
and the like; and the right to produce this effect was not confined 
to the cases where the contract was impaired by the exercise of a 
power expressly granted. The power to direct an embargo was 
one of the auxiliary powers, held to be vested in Congress, though 
the effect of its exercise was to suspend many contracts, and ren- 
der performance of others impossible. Contracts were, in fact, al- 
ways subject, in a state of civil society, to the lawful exercise of 
the rightful authority of the government.* 

In regard to the acts infracting the clause of the constitution 
which forbids the taking of private property for public use, it was 
said that the provision had always been understood as referring 
only to a direct appropriation, and not to consequential injuries re- 
sulting from the exercise of lawful power. A new tariff, a war or 
an embargo may entail loss or render valuable property almost val- 
ueless, and the reduction of the intrinsic value of the coin of the 
Government had the effect to subject creditors to corresponding 
loss, but these effects did not make the laws causing them uncon- 
stitutional. 

The court, therefore, held the acts constitutional as applied to 
the contracts made either before or after their passage; and in so 
holding, overruled so much of Hepburn v. Griswold as held the 
acts unwarranted by the constitution, so far as they apply to con- 
tracts made before their enactment 

In this opinion concurred Justices Clifford, Swayne, Miller, 
and Bradley. And the chief Justice, with Justices Nelson, 
Clifford, and Field, dissented. 

VIII. The next case was that of Trebilcock v. Wilson et ux. y 
12 Wallace, 687. The facts affecting the question of legal-tender 
were as follows: In June, 1861, Wilson gave to Trebilcock his 

note at one year for $900, payable in specie, and he also deliv- 
ered to Trebilcock a mortgage made by himself and wife as se- 
curity for the debt. In February, 1863, Wilson tendered the 
amount of the debt in legal tenders, which Trebilcock refused to 
receive. Wilson and wife then filed a bill in equity against 
Trebilcock to compel satisfaction of the mortgage. 

Mr. Justice Field delivered the opinion of the court: saying 
that the terms in specie did not assimilate the note to an instru- 

* It may be remarked in this connection, that Mr. Potter, in his argument against the 
constitutionality of these acts upon this ground, had said that he was not unmindful of the im- 
pression that prevailed in the profession that Congress could pass a law impairing the obliga- 
tion of a contract He contended, however, that tne impression was traceable to an interlocutory 
remark of Mr. Justice Washington, in the Circuit Court in Philadelphia, in i8t6, in refer- 
ence to a grant by the government of a patent for an invention, and that it was a single in- 
stance of a casual observation passing for years unaffirmed and unchallenged by all the great 
commentators upon the constitution. 
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ment in which the amount stated was payable in chattels; the 
terms in specie being descriptive of the kind of dollars in which 
the note was payable, both specie and currency dollars being 
recognized by law and usage among traders, merchants, and 
bankers. The case was therefore brought within the decision of 
Bronson v. Rodes, and the debt could only be satisfied by the 
payment of coined dollars. The coinage acts were in force when 
the legal-tender acts were passed, and not being repealed by them, 
and they being held to be constitutional, we had, according to 
that decision, two kinds of money, essentially different in their 
nature, but equally lawful. j 

In this opinion the Chief Justice and all the justices concurred, 
except Justices Miller and Bradley, who dissented. 

IX. The Vaughan and Telegraph, 14 Wallace, 258. On 
the 7th of October, 1864, O. & J. Lynch, of St. Timothy, Can- 
ada, shipped a cargo of barley on a canal boat for New York. 
In Canada, as is known, business is transacted on a specie basis 
and with a coinage corresponding with our own. The cargo was 
worth on that day at St. Timothy $ 2,436 in gold, or at the then 
rate of depreciation, about $4,896.30 in legal-tender notes — gold 
selling at that time at $2.01. The boat with her cargo was sunk 
in the Hudson, by the joint negligence of the steamers Vaughan 
and Telegraph, both of which were libeled by the consignees who 
had made advances on the cargo. The District Court of the 
United States, at New York, entered a decree on February 21, 
1868, against both steamers, for the value of the barley in gold at 
St. Timothy, on the day of shipment, with interest, and assessed 
the damages at $2,924.20; but the decree was not by its terms 
made payable in gold. On appeal, the Circuit Court held that, in 
order to give full indemnity to the libelants, the decree should 
have been for the value in legal-tender notes ($4,896.30) of the 
$ 2,436 gold, and this court, on Mkrch 26, 1870, entered a decree 
for the $4,896.30 with interest; in all, $6,515.51, with costs. One 
dollar in gold was at this date worth $1.12 in legal tenders. 

On appeal to the Supreme Court of the United States, Mr. 
Justice Swayne delivered the opinion of the court, saying: 

“Upon the rule of damages applied by both courts as respects 
the kind of currency in which the value of the barley was esti- 
mated, the libelants were entitled, upon the plainest principles of 
justice, to be paid in specie or its equivalent. The hardship aris- 
ing from the decree before us is due entirely to the delay in its 
payment which has since occurred, and the change which time and 
circumstances have wrought in the value of the legal-tender cur- 
rency. The decree was right when rendered, and, being so, can- 
not now be disturbed. . . . The decree in the particular 

consideration presents the same question which was decided by 
this court in the case of Knox v. Lee.” 

In this judgment concurred Justices Nelson, Miller, Davis, 
Strong and Bradley. 
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The Chief Justice, with Justices Clifford and Field, dissented. 

In conclusion, then, it may be said that the law, as determined 
by the foregoing cases, is as follows: 

1. In the Bank v. The Supervisors it is decided that legal- 
tender notes are obligations or securities of the United States, 
and are exempt from State taxation; and* that they are not money 
in the same sense as gold and silver coin of the United States 
is money. 

2. In Lane County v. Oregon it is decided that a State tax 
is not a “debt” within the meaning of the legal-tender acts, and 
that where a State requires its taxes to be paid in coin they can- 
not be discharged by a tender of treasury notes. 

3. In Bronson v. Rodes it is decided that a debt created 
prior to the passage of the legal-tender acts, and payable by the 
express terms of the contract, in gold and silver coin, lawful 
money of the United States, cannot be satisfied by a tender of 
treasury notes nominally equal in amount to the debt, and that 
judgments on such contracts should be expressly entered for 
coined dollars and parts of dollars. 

4. In Butler v. Horwitz it is decided that where a contract, 
made before the passage of the legal-tender acts, calls for a stated 
sum of money current in the State where the contract is made, 
and requires payment to be made in specified gold and silver 
coins, of a specified weight not of the United States coinage, the 
damages must be assessed in and judgment rendered for coined 
dollars and parts of dollars and not for dollars generally, by taking 
into account in assessing damages, the difference in market value 
between coin and currency dollars. 

5. In Willard v. Tayloe it is decided that where a contract 
was made before the passage of the legal-tender acts, specific per- 
formance thereof will not be decreed upon the the tender of the 
amount of the debt in treasury notes, when such a decree would 
work inequity or injustice; but that upon the payment of the 
amount of the debt in coin, and the case is otherwise a proper 
one for such interposition by the court, specific performance will be 
decreed. 

6. In Hepburn v. Griswold it was decided that a contract 
made before the passage of the legal-tender acts and solvable in 
dollars generally, cannot be discharged in legal-tender notes, nom- 
inally equal in amount to the debt, and that those acts are 
unconstitutional so far as they seek to make such notes a legal 
tender in discharge of pre-existing debts. 

7. In Parker v. Davis it is decided that the legal-tender acts 
are constitutional as applied to pre-existing contracts, and Hepburn 
v. Griswold is overruled in this regard. And it also holds that 
specific performance of such engagements, when the case is other- 
wise a proper one for such interposition by the court, will be 
-enforced. It does not appear in this case whether the court based 
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its decree for specific performance upon the finding of the court 
below that such a decree would be equitable, or upon its own 
judgment to this effect, or upon other grounds. 

8. In Knox v. Lee it is decided that it is not error to instruct 
the jury that in assessing damages against one for a tortious con- 
version of property after the passage of the legal-tender acts, they 
will take the fact into account that the judgment on their verdict 
will be solvable in treasury notes. And it is also held that the 
legal-tender acts are constitutional as applied to transactions since 
their passage. 

9. In Trebilcock v. Wilson it is decided that a debt created 
before the passage of the legal-tender acts, and solvable by ex- 
press terms “in specie,” cannot be discharged by the tender of 
the nominal amount due in Treasury notes. 

— Isaac S. Sharp, Philadelphia , in American Law Register . 



Prices in Germany and the Gold Question. — The following 
table, extracted from a new work by Dr. E. Laspeyres, will 
commend itself to those acquainted with Mr. Jevons’s work on 
the Depreciation of Gold. Mr. Jevons compared the London 
wholesale prices over a long series of years, and Dr. Laspeyres 
has executed a similar work for the Hamburg prices between 1846 
and 1865 in a similar form : 



5 Class 0 / Commodities. 

6 

I. Products of South European plants — 

wines, fruits, &c 

II. Agricultural products of Central Eu- 
rope — corn, peas, beans, &c 

III. Hunting and fishery products 

IV. ' Products of sylviculture 

V. Products of European cattle rearing. 

VI. Edible colonial products 

VII. Non-edible colonial products 

VIII. Fibrous manufactures — linen, wool-. 

ens, spun silk, &c 

IX. Chemical manufactures 

X. Mineral and metal manufactures 

XI. Products of mining and smelting 
coal, iron, &c 
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The general conclusion will at once appear — that it is princi- 
pally raw materials and agricultural products fthich have advanced 
in price in the period, the advance in manufactured articles being 
hardly observable. In only one group of manufactures in the above 
list is there any advance — viz., textile fabrics — and that is so obvi- 
ously connected with the exceptional circumstances of the Ameri- 
can war, as rather to corroborate the general truth of the observa- 
tion that the prices of manufactured commodities in the present 
circumstances of the world tend to fall in price, while raw mate- 
rials and agricultural products tend to rise. 
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FLUCTUATIONS OF THE N. Y. STOCK EXCHANGE, 



FOR THREE MONTHS. 

Monthly Report, Compiled by Thomas Denny & Co., 
Stock and Bond Brokers, 39 Wall St. 



( Continued from page 583, January No.) 



Stocks. 

U.S. Six percts. of 1881, Coupon Bds. 
44 Five-Twenty of 1862, “ 

44 “ 1864, 

44 44 1865, 

44 “ 1865, New, 44 

44 “ 1867, 44 

44 44 1868, 44 

“ Ten-Forty Coupon Bonds 

“ Five per cent, of 1881 

“ Six per cent. Currency 

Tenn. Six per cent Bonds, Old 

44 “ 44 New 

Virginia Six per cent Bonds, Old. .. 

44 44 “ New 

44 44 44 Consol... 

N. Carolina Six per ct. Bonds 

44 “ New 

44 44 Special Tax 

S. C. Six per ct. Bds. Jan. & July .. 

44 4 April & Oct. . . 

Missouri Six per cent. Bonds 

Canton Company of Maryland 

Delaware and Hudson Canal Co.... 
Consolidated Coal Co. of Maryland.. 

Quicksilver Mining Co 

44 44 Preferred 

Mariposa Mining Company 

44 4 Preferred 

Western Union Telegraph Co 

Pacific Mail Steamship Company 

Adams Express Co 

Wells, Fargo & Co. Express Co. . .. 
American Merchants* Union Express 

United States Express 

N. Y. Cent, and Hudson River R. R. 

Erie Railroad, Common 

44 Preferred 

Harlem Railroad. Common Shares . . 
Reading Railroad Shares 



Nov., 1873. 

Lowest. Highest. 
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»° 7 # 


III 


,0 9 
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106X 


no 
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62 


72# 


62 


72# 


45 


59# 


IS 


l8 


8# 


IO 


85 


89 


SS 


60 


•P 


no 

47 


20 


28 


25 


28 


43# 

2 J 


68# 


If 


7 U 

59 


1 


4 1 


60 


45 


60 


77 # 


92# 


35# 


47 


56# 


67 


99# 


XI 5 # 



Dec., 


00 


Lowest Highest. 


ns# 


121 


hi 


116 


in# 


”7# 


in# 


117# 


114# 


»9# 


"lit 


120 

118# 


108 # 


»3# 




113# 

114# 


73 


81# 


73# 


81 


49# 


5°# 


24 


26 


*5 


x 5 


r 


“# 


89 


94 


60 


70 


109 # 


116 


47 


50# 


20# 


29# 


33 


34 


66 # 


75 


3 1 # 


42 


f5 


92# 


65 


75# 


55 


62 


62 


70 


90# 


100 


42# 


47 


68 


7i 


I! 5 


122# 



Jan., 1874. 
Lowest Highest 


I! 7 


1 18# 


Ix 3 


ii 4 # 


114 


n6# 


**5 


.118 


!I 4 # 


n6# 


XI 5 


1 18 


116 


1 18 


XI 3 


i' 4 # 


in 


113# 


114 


«i 5 # 


63 


81# 


62 


81 


40 


42 


52 


53 # 


28 

16 


3* 


6# 


*3 


9 
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90# 


94 


73 # 


79 


Xl 3 


121 
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30 # 


33 


35 


73 


80 


38# 


44 # 


92# 


96 


j|# 


7 1 # 


62# 


68 


72 


99 # 


104# 


46 # 


5 i# 


72 


75 


118 


130 
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Stocks. 



Nov., 1873. 

Lowest . Highest. 



Dec., 1873. Jan., 1874. 

Lowest. Highest. Lowest. H ighest 



N. York & New Haven R. R. Shares. 112^ 

Michigan Central Railroad Co 65 

Lake Shore & Mich. Southern R. R. 57^ 
Panama Railroad Company Shares . . 77JS 
Union Pacific Railroad 44 -- 14 H 

Illinois Central Railroad 44 - - 9 ° 

Cleveland & Pittsburgh R.R. 44 Gtd. 72 
“ Col., Cinn. & Ind. R. R. - 65 

Chicago, Rock Island & Pacific R. R. 83^ 

44 Burlington & Quincy “ .. 7 o 

" 8c Alton Railroad Shares 85 

44 44 Pref. 90 

" & Northwestern R.R. Shares 31# 

“ “ 44 Pref. 53 

Del., Lackawanna & West. R. R. Co. 79 
Pitsb’gh, Ft. Wayne & Chic., Guar. 80 
Toledo & Wabash R. R. Co. Shares. 33# 

«« “ 44 Pref. . . 

St. Louis, Alton & Terre Haute R. R. .. 

« “ “ Pref. 20 

Ohio & Mississippi R. R. Co. Shares. 21^ 
Hannibal 8c St. Joseph R. R. 44 15 

«« “ “ Pref. 24% 

Milwaukee & St. Paul R. R. Shares. 21^ 

« 44 44 Pref. 43^ 

Boston, Hartford & Erie R. R. Shares 1 
Col., Chic. 8c Ind. Cen. R.R. Shares 15# 

Dubuque 8c Sioux City Railroad 50 

New Jersey Central Railroad Shares 85 

Morris 8c Essex Railroad Shares 83 

N. Y. Central Six p. ct. Bds. of 1883 85 
Erie First Mortgage Bonds of 1868.. 98 

Long Dock Bonds 90 

Mich. Southern Sinking Fund Bonds 97# 
“ Seven p. ct. 2d Mtge 9 °X 

Central Pacific 1st Mortgage Bonds. 80 
Union “ “ “ 64# 

«* 44 Land Grant Bonds . 57 

« 44 Income Bonds 41 

Alton & Terre Haute 1 st M tge Bds. . . 90 

** 44 2d 44 Pref. 00 

«< 44 44 Income Bds. 68 

Belleville 8c So. III. 1st Mtge. 8 p. ct. .. 
Chic. & N. W. Consol’n S. F. Bonds 78 
« 44 1st Mortgage Bonds.. 90' 

Cleveland & Tol. Sinking Fund Bds. 98 
44 8c Pittsb’gh Consol’n Bds. 88 
44 44 Second Mtge. .. 

44 44 Third 44 

« 44 Fourth 44 81 

Chic., Rock Isl’d & Pac. 7 p. c. Bds. 96 
Milwaukee & St. Paul 1st Mortgage. .. 

St. Louis 8c Iron Mountain R.R. Bds 85 
Col., Chic. & Ind. Cen. 1st Mtge. Bds. 72 
u ** “ 2d 44 44 56 

Toledo, Peoria 8c Warsaw 1st. E. D. 70% 
44 44 44 1st, W. D. 65^ 

a 44 44 2d, W. D. 

Cedar Falls & Minn. 1 st Mrge. Bds. 
Boston, Hart. & Erie 1 st Mtge. Bds. 19 # 
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6l 
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25 



75 / 
24 X 
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in 

3 2 # 

ico# 

86 

73 , 
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102# 
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57 # 
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90 
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<>9X 

99 
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49 « 
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35# 
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89# 
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no 
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93 

92 
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7 SX 

99*: 

90 
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102 

92 

92 
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3 'X 
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96 
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BANKING AND FINANCIAL ITEMS. 



Banker’s Almanac. — The second edition of the Banker’s Almanac will 
be ready in a few days, with the additions of over one hundred new banking 
firms, and the changes of president and cashier recently made. A third edi- 
tion will be issued in two or three months, for which work and the Banker’s 
Magazine also, the publisher solicits the names of new banks, banking firms, 
and savings banks ; and the names of newly-elected bank presidents and 
cashiers. Copies of the Banker’s Almanac for 1874, interleaved with 

ruled writing paper may be had, on application, price $4. Copies of the 
same work, bound in two thin volumes, may be had, to order, price $3.25. 

Tax on Bank Checks. — A proposition is pending in Congress for the re- 
peal of the tax upon bank checks, the annual revenue from which amounts to 
$ 1,600,000. One great difficulty standing in the way of getting rid of this 
nuisance is, should the law be repealed, the amount that must be refunded for 
checks which have already been purchased; in the aggregate $5,100,000. This 
amount is likely to prove a barrier against repeal too strong to be overcome 
in the present depleted condition of the Treasury. If Congress is prepared to 
dispense with this annoying tax, it would be satisfactory to the public to have 
the new law go into operation in July, 1875. 

Illegal Issues. — A petition is circulating to-day among the merchants and 
bankers, protesting 44 against the assumption by the Secretary of the Treasury 
of the right to issue new United States notes, commonly known as green- 
backs, without the sanction of law.” The memorialists assume that the issue 
of irredeemable paper money, and making it a legal tender, is 44 simply im- 
posing a forced loan upon the people of the United States; a power, so far 
as they are aware, which has never been exercised by any civilized govern- 
ment in time of peace.” The Senate of the United States, by their Com- 
mittee on Finance, reported (see February number, 1873, p. 649), that the 
Secretary of the Treasury has no power to re-issue the legal tenders which 
were withdrawn from circulation. 

Patent Locks. — The Lock Question . — Some months ago a committee of 
merchants, selected by the Secretary of the Treasury, decided that what is 
known as the Miller Lock, with certain modifications, should be used on all 
the railroad cars transporting goods in bond, in place of the American Seal 
Lock, so long in use. Mr. Miller was requested to perfect the lock, as 
designed by the committee, but when he prepared to do so, it was found he 
was infringing on another patent, and would be likely to encounter an injunc- 
tion if he went ahead. It is now believed at the Treasury department that he 
has abandoned the contract and does not intend to complete his lock, as he 
has left the city, and the department has heard nothing from him for more 
than two months. The department propose to continue using the American 
Seal Lock, for the present at least. The hostility between the lock manufac- 
turers is too bitter to allow the matter to remain very long in its present 
shape. 

Currency. — In our opinion the most effective way of setting the deranged 
industry of the country at work again is to render it certain that the standard 
of value is no longer to be kept floating up and down like a cork on the 
waves. Let it be known that the Government is not going to drift — waiting, 
like Micawber, for some fortuitous concurrence of circumstances to turn up — 
but is going to set its face steadily towards a sound and healthful condition 
of things, and the characteristic energy of our people will revive. The capital 
of the country, instead of accumulating, as it does now, in the banks of New 
York and the other large cities, to furnish aliment to stock-jobbers and spec- 
ulators, will distribute itself over the country to the places where labor is 
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ready to engage in its accustomed handiwork, to push forward actual produc- 
tion, or to develop the resources of the nation. The working people, with 
whom are included the farmer, the artisan, and, in fact, all productive 
laborers, are the great creditor classes of the community. They are always 
running up a debt against the rest of us, and when they come to be paid, 
at the end of a week, a month or a year, they ought to be paid in money of 
full value. When they have produced a dollar’s worth of commodity they do 
not want to be put off with ninety cents, and to secure them the lull dollar 
is not only justice but the best means of encouraging an earnest and per- 
sistent activity . — Philadelphia Ledger. 

Reserve Fund . — The proposition before Congress to do away entirely with 
“ reserve ” kept in bank vaults, and to let every institution please itself in the 
amount of legals it keeps on hand for the redemption of its notes, does not 
meet with general favor in banking circles. True, it is accompanied by a 
provision requiring banks to keep in Washington, in the hands of the Govern- 
ment, legal tenders to the amount of five per cent, of their circulation, and 
by a scheme for central redemption, either in Washington or New York, of 
which the Government is to have the direction and control. The contem- 
plated agency for doing this business of redemption would take the bills of 
any National bank, give greenbacks for them, and then call upon the bank to 
furnish the greenbacks to replace those paid away. Failing to receive these, 
it would draw upon the bank’s 5 per cent, deposit in Washington, and the 
United States, in turn, would demand that this be made good, failing 
which its charter would be forfeited. 

This plan would be better than that which compels the country banks to 
keep their reserve in the City of New York. If kept at home the reserve 
would be available for the sudden calls of their customers. If placed in New 
York, for safe keeping, the funds are loaned out to speculators, and thereby 
keep the market in a ferment, and encourage stock speculation and an un- 
natural rise of prices. 

Small Notes. — The recommendation to Congress by the Comptroller of 
the Currency, at the last session, to prohibit the issue of notes by States, 
corporations or persons, to circulate as money, , was not heeded. By the act 
of March 26, 1867, all National and State banks are taxed 10 per cent, upon 
all notes of any town, city or municipal corporation paid out by such banks. 
This prevents the notes from going through the banks, but in many parts of 
the South such notes are issued by States, corporations or municipalities, and 
the people use them extensively. In some instances they show the best work 
of the New York bank-note companies. 

Bank Holiday. — We have had several inquiries as to what our city banks 
would do in reference to the observance of our next “red letter day,” or 
holiday, the 22d of February, which comes this year on a Sunday. The bank 
clerks are naturally anxious to avoid having the two holidays of Sunday and 
the 22d compressed into one. As Sunday can not very well be carried over 
until Monday, they are attempting the supposed easier task of forcing the 22d 
into the 23d, and so insist that the observances — cessation from labor — usual 
on the former day, should be the characteristics of the latter. While we 
think the hard-worked clerks are deserving of all the relaxation that an 
observance of all the “ red letter days ” afford, we do not see very clearly how 
the commemoration of an event which is supposed to have consecrated a par- 
ticular day of the month can be shifted without legislative sanction to some 
other day. And if so, why not to any other day as well as the next succeed- 
ing day. If absence from daily labor is the true mark of distinction, then 
there is the double stimulant on the next 22d, which is on Sunday, to cele- 
brate it appropriately and vigorously. There are, however, business consid- 
erations involving nice points of law that come in for consideration, 
and make some of the more exact and careful of our bank officers pause, 
both as to the propriety and the legality of closing their banks on any day 
not sanctioned by law, and the 23d of February they hold is not the 22d, the 
2d of January not the 1st, the 5th of July not the 4th, and so on throughout 
the list of designated days. Heretofore, on like occurrences as that of the 
approaching 22d, the difficulty has been compromised. The banks have each 
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generally retained a single clerk to do such necessary business as might come’ 
up, and any paper maturing on Saturday or Sunday has been simply noted by 
the proper officer as not paid, but not formally protested until the next busi- 
ness day, the banks thus giving the parties time to protect their credit as 
though no closing of the bank had intervened. This in the past has proved 
satisfactory, and a like course may be followed on the next 22d. A bill is 
now pending in the Legislature of Pennsylvania on this very subject, and 
may become a law before the time comes round, in which case even the one 
clerk in each bank will be relieved from duty and be permitted to participate 
in the festivity of — no work. It is hoped so, for though there is no “red 
letter day ” for the ever-toiling newspaper man, he has no envy of his more 
fortunate fellow-laborers, and wishes them joy of all the rest and peace the 
Jaw gives them, and as much more as their pertinacity can command. 

— Philadelphia Ledger. 

In New York a statute provides that the 22d of February be observed as 
a legal holiday, and whenever this comes on a Sunday [as in the year 1874], 
the next day will be observed as a legal holiday. 

Drafts by a Corporation on its Own Treasury. — A case came before 
the Supreme Court of the United States, in October last, in reference 
thereto. No. 45 — United States v. Isham — Certificate of division between 
Judges of the Circuit Court for the Eastern district of Michigan. This is a 
criminal information for issuing without a stamp, and with intent to evade the 
provisions of the internal revenue laws, a paper in the form of a draft 
drawn on Charles J. Canda, treasurer of the Iron Cliffs Company, by the 
defendant as superintendent. The paper was as follows : 

LSI iron cliffs company. [Five.] 

£1,190] Negaunee, Mich., January 3, 1870. 

Pay to the order of E. B. ISHAM, Superintendent , or bearer , five dollars , 
value received \ and charge to the account of t E. B. Isham. 

To Charles J. Canda, Esq., New York. 

(Countersigned) E. S. Green, Clerk. 

On the trial the Court were divided on the questions, first, whether this 
paper, on its face, required a stamp ; second, whether evidence to show that 
Isham was superintendent of the company and drew the paper in that capa- 
city, or that Canda was treasurer of the company and tne instrument was 
drawn on him in that capacity, or was drawn in the course of the company’s 
business, was admissible ; third, whether, if the paper was made and issued 
with the design that it should be used as a local circulating medium, and 
was actually used by the holders as such, it thereby became subject to be 
stamped, and whether evidence given by the government tending to show 
these facts was admissible ; fourth, whether, assuming all the facts which the 
evidence offered tended to prove, the defendant was guilty of the offense 
charged; and fifth, whether the information sufficiently charges any offense 
under the laws of the United States. These questions were certified to 
this court for answer and were now argued. 

New Loan — Messrs. Drexel, Morgan & Co., New York City, have cable 
advices from their London house, T. S. Morgan & Co., that the subscriptions 
to the 2,000,000 ($10,000,000) loan of the Baltimore and Ohio Railroad 
Company, the books being open only two days, amount to over ,£5,000,000 (or 
over $25,000,000,) which is proof of the conspicuous success of this house as 
negotiators of loans in London, as well as of the fact that there is still a good 
foreign market for first-class American securities. This loan is in the form of 
sterling bonds of £ 200 each, bearing 6 per cent, from the first day of this 
month, the bonds oeing redeemable in the year 1910. These bonds are se- 
cured by a mortgage on the road from Baltimore to Wheeling, 379 miles, and 
the branch from Washington to Point of Rocks, 42 miles; also appurtenances, 
equipments, warehouses, piers, &c. A sinking fund of 18,000 is applied half- 
yearly for the extinguishment of the bonds. The proceeds of this loan, with 
the other resources of the company, will supply the means required for the 
completion of all the works in which the company is engaged. 
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Bank Fraud. — A very ingenious system of bank robbery has been discov- 
ered at Copenhagen. One of the tellers of the National Bank of that city, 
who was specially charged with the counting and checking of the old notes 
which were to be destroyed, managed by a clever manipulation to tear out a 
piece of each note in such a manner that out of the fragments of about ten 
notes he made a whole one by gumming the pieces together. These notes he 
placed between the others, abstracting a genuine note for the false one substi- 
tuted. The fraud was discovered by accident, and the teller was arrested. 

Satire. — A bill authorizing the removal of a National bank from Hagers- 
town, Maryland, to Washington, reported by Mr. Phelps in the House ot 
Representatives, was sharply attacked at the time by Mr. Merriam, on the 
ground that banking capital and other personal property were exempt from 
taxation in the District of Columbia. Mr. Phelps made a speech in reply, 
that was so thoroughly enjoyable a piece of satire that even the gentleman 
whom it hit had to join in the general good humor it created. The speech 
was remarkably effective, for it changed completely the temper of the House 
toward the bill and secured its passage by a large majority, after this District 
government had been vigorously attacked and defended over its shoulders for 
an hour or so. 

Pacific Mail Steamship Company —The semi-monthly line between 
Hongkong and San Francisco is reduced to a monthly service, the steamers to 
sail from San Francisco on the first of each month. The voyages of the 
China steamers will hereafter be from Hongkong, via Yokohama, to San Fran- 
cisco, and thence to Panama. Returning, from Panama to San Francisco, 
thence to Yokohama and Hongkong. All arrangements with railroad com- 
panies for through bills of lading for merchandise from China and Japan 
overland are discontinued. This Company will furnish ample tonnage on the 
Pacific and Atlantic to accommodate all business. The service between San 
Francisco and New York, via Panama, will be continued as heretofore, steam- 
ers leaving this port every seventeenth day. 

New York. — The dividend of 2 X A per cent, in gold by the Tenth National 
Bank of New York, in January last, was accidentally omitted in the tabular 
list of bank dividends, page 658, February number. The bank is now in 
active operation at No. 348 Broadway. The directors are as follows : Daniel 
S. Miller, John C. Work, Bernard Smyth, Rufus Story, Francis A. Palmer, 
Thomas F. Mason, Walter B. Palmer. 

New York . — At the annual election, of the Merchants’ National Bank, 
held on the 14th January, Mr. J. D. Vermilye was reelected president, 
and Mr. John Auchincloss vice-president; Mr. B. B. Sherman declin- 
ing a reelection as vice-president, having accepted the presidency of the 
Mechanics’ National Bank of this city. Tne following resolutions were 
unanimously adopted : Resolved, that the directors of the bank accept with 
regret Mr. Sherman’s resignation as vice-president, and beg leave to tender 
to him, on behalf of the stockholders, their cordial thanks for the unremitting 
attention, sound judgment and undeviating fidelity he has devoted to the 
interests of this institution during an active directorship of over twenty-eight 
years, for fifteen of which he has held the office of vice-president, steadily 
refusing any emolument. And on their own behalf, the directors wish to 
record their recognition of the unfailing kindness and courtesy which have 
always marked Mr. S’lERMAN’s intercourse with them, and personally to 
express their best wishes for his future welfare. 

District of Columbia. — In the House of Representatives, February 10th, 
Mr. Beck, of Kentucky, offered a resolution, which was adopted, relating 
to the First National Bank of Washington, instructing the Committee on 
Banking and Currency to examine into the condition of the bank at the 
time of its failure, and into its prior transactions and general management, 
with power to send for persons and papers. 

Illinois. — The petition of members of the Illinois Legislature, citizens of 
Chicago and others, presented in the Senate by General Logan, of the 
United States Senate, represents that real and personal property during the 
last decade has increased in value more than ‘06 per cent., and the value 
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of manufactured products more than 124 per cent., and since June 30, 1868, 
the currency circulation has been contracted about $250,000,000; therefore, 
they, representing the vast agricultural, manufacturing and commercial inter- 
ests of the West and South, believe the volume of currency not sufficient for 
the business of the country, and they also believe contraction is in the inter- 
est of Eastern capital, to the detriment of Western and Southern industry, 
and means paralyzed business, extortionate interest and low wages ; they, 
therefore, earnestly request such increase of the currency as the public neces- 
sities require. It is a most mistaken notion entertained by many that an in- 
crease of paper currency will give them relief. It will only add to existing 
wants. It will add to the wealth of the rich and to the poverty of the poor. 
These forty millions of paper dollars will fall back to New York ; it will not 
remain in the commercial channels where issued, and it will place us further 
yet from a resumption of specie payments. 

Illinois and St. Louis Bridge. — J. S. Morgan & Co. offered ‘in 
London, on the 20th of December, ^400,000. or $2,000,000 gold, of 7-per- 
cent. second-mortgage bonds at the price of £ 160 per bond of ^200, or 80 
per cent, of their face. The bonds run till 1901. This makes the capital 
account of the company $10,000,000, there being $4,000,000 of first-mortgage 
bond , this $2,000,000 of second-mortgage bonds, and $4,000,000 of stock, all 
the latter, except $230,000, being reported paid in full. The costly tunnel 
which will connect the west end of the bridge with the St. Louis Railroad 
west of the Mississippi is not the property of the bridge company, but is 
being constructed by another corporation. 

Illinois. — Mr. Virgil Hickox was, in January last, appointed president 
of the Springfield Savings Bank, in place of Mr. S. H. Melvin, who 
declined a reelection. Mr. T. S. Wood remains cashier. Their New York 
correspondent is the Fourth National Bank. 

Indiana. — In February last Mr. John A. Young was appointed cashier of 
the First National Bank of Shelbyville, to fill vacancy occasioned by 
the resignation of A. D. Lynch, Esq., who has accepted the appointment of 
National Bank Examiner for Indiana. Mr. John Elliott remains president 
of the bank. 

Iowa. — In the State of Iowa three days are allowed on sight drafts, and 
paper maturing on Sundays and legal holidays may be legally paid on the 
day subsequent. 

Burlington. — Mr. George C. Lauman, hitherto cashier, was in January 
last elected vice-president of the First National Bank of Burlington, 
Iowa. Mr. J. C. Osgood succeeds Mr. Lauman as cashier. Mr. Lyman 
Cook remains president. 

Kentucky. — The bankers in operation in Russellville, Ky., are as follows : 
Logan County Bank. Norton, Slaughter & Co. Correspondents, N. Y. 
N. Long & Co. “ “ •“ “ “ 

Banking & Wareh. Co. Ninth National Bank, “ “ 

Maryland. — The various savings banks of Baltimore city have made their 
annual reports for the past year. The following are the general results: 

January , 1874. , 

January , 1872. Deposits. No. Depositors . 

1818. Savings Bank of Baltimore.. $10,034,714 ..$13,881,674 .. 29,423 

1846. Eutaw Savings Bank 3>79i-337 •• 4,443,702 .. 11,925 

1854. Central “ •* 343.741 -- -• 

1828. Beneficial “ “ 168,492 ... *215,676 .. 825 

1868. German “ “ .. .. 

The Benepicial Savings Bank made an extra dividend in January, 1874, 
of nine per cent on deposits standing over three years ; six per cent, on those 
over two years ; and three per cent, on those over one year. The ordinary 

dividend is four per cent, a year, and an average of seven per cent. 

Boston. — There are three charters for new insurance companies in the 

* January, 1873, 
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hands of Boston parties, on which the last $25,000 of the $200,000 needed is 
just at present, owing to the disordered state of money affairs, difficult to 
obtain. The State law requires that companies having the prestige of a 
Boston corporation shall have $200,000, but companies organized in Chel- 
sea, or any town or city out of Boston, can commence on $ 100,000. They 
can write risks in Boston or elsewhere in the Commonwealth. The First 
National Insurance Company of Worcester has a capital of only $ 100,000, 
and writes legally in every nook of the Commonwealth. 

Abington . — The village of Abington Centre was thoroughly alarmed 
early in January by an occurrence unusual for a quiet New England town. 
Mr. John Floyd, a watchman employed by the Abington National 
Bank and other parties to patrol the district between the bank and the tack 
and last factories, a half mile distant, was attacked under circumstances that 
rendered the murderous and felonious intent of his assailants unmistakable^ 
and his narrow escape from death and the village from a serious robbery is 
matter for congratulation. • At the hour named Mr. Floyd was quietly 
patrolling his route, when, as he approached the factories, four men, either 
masked or with blackened faces, suddenly sprang upon him from a narrow 
passage between the buildings, but their object was frustrated. 

Missouri. — Mr. J. S. Fleming was, in January last, unanimously elected 
President of the First National Bank of Jefferson City, and William 
Q. Dallmeyer, Cashier. Mr. William C. Boon retires from the First 
National Bank to accept the place of Cashier of the Jefferson City 
Bank, a new institution, of which Messrs. Donnell, Lawson & Co. are the 
New York agents. 

Nebraska. — In January last, Mr. W. E Dillon was elected President of 
the Nebraska City National Bank; Mr. Robert Lorton, Vice-Presi- 
dent; Mr. G. L. Woolsey, Assistant Cashier. 

New Jersey. — The iron mines of New Jersey yielded last year 670,000 
tons of ore, of which 150,000 were manufactured into pig iron. The value of 
the product is about $3,000,000. In 1867 the product of the mines was only 
300,000 tons. 

Utica. — The paragraph on page 667 of our February Number, in reference 
to the First National Bank of Utica was erroneous. We intended to say 
the First National Bank of Oneida, New York. 

North Carolina.— Suit was commenced by August Belmont & Co., of 
New York, in the Superior Court of Wake County, North Carolina, on 
Saturday, February 7th, to enforce the collection of the special tax pledged by 
the North Carolina Legislature for the interest and principal of certain bonds 
since repudiated. The hearing was to be held at Raleigh on the 20th of 
February. The bondholders will (if necessary) carry the case to the United 
States Supreme Court. 

Ohio — Mr. Sardis Birchard, president of the First National Bank of 
Fremont, Sandusky County, died in that place on Wednesday, January 21st, 
at the ripe age of seventy-three years. Mr. Birchard was born in Wil- 
mington, Windham County, Vermont, January 15, 1801. On the first of Jan- 
uary, 1851, Mr. B., in partnership with Lucius B. Otis, established the first 
banking house in Fremont, Ohio, under the name of Birchard & Otis. On 
the removal of Judge Otis to Chicago, in 1856, Mr B. formed a partnership 
with Anson H. Miller and Dr. James W. Wilson, under the name of 
Birchard, Miller & Co. In 1863, the First National Bank of Fremont 
was organized, and the banking house of Birchard, Miller & Co. was 
merged into it. It was the second National bank organized in the State 
of Ohio, and the fifth in the United States. Mr Birchard was elected 
President of the bank, on its organization, and held the position till his de- 
cease. By his will he left $5,000 to Oberlin College, $5,000 to Home Mis- 
sions, $1,000 to Fremont Ladies’ Relief Society and $1,000 1 6 the Conger 
Fund, a fund designed for the relief of superannuated preachers. 

Zanesville . — The Union Bank of Zanesville, Ohio, was organized in De- 
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cember, 1872, and is yet in active operation. President, A. M. Huston ; 
Vice-President, F. J. L. Blandy; Cashier, John J. Ingalls. Their New 
York correspondent is the National Park Bank. 

Pennsylvania. — We, a few years ago, published the fact, astounding to 
many, that nearly all the savings funds in this Commonwealth were corpora- 
tions having capital stock from which the owners derive profit in the shape of 
dividends. In consequence of this fact the Commissioner of Internal Revenue 
has held that all such savings funds were liable to tax. The officers of the 
companies have resisted, though it would seem difficult to determine on what 
good reason. The Commissioner rules that the present act exempts from 
taxation only such savings banks as have no capital, and are used simply as 
depositories for the money of the poor. The savings banks, claiming other- 
wise, have appealed to Congress to determine the matter. — Ledger. 

Pennsylvania. —The Farmers and Mechanics’ National Bank of 
Philadelphia, by direction of the Commissioners of the Sinking Fund of 
the Commonwealth, give notice to holders of the five-ten-year series (known as 
the first series) of the six-per-cent loan of the Commonwealth, to the amount 
of ten thousand dollars ana under, that interest on their loan will cease on the 
30th day of April, and that said loan, with accrued interest, will be redeemed 
forthwith on presentation at that bank. 

Rhode Island. — The whole number of savings banks in Rhode Island is 
thirty-seven, and of depositors 93,124. The average to each depositor is 
$500.50. The increase in deposits from the previous year is $4,033,644; the 
average rate per cent, of the last dividend in 36 institutions, 7% per cent, per 
annum; and the amount loaned on mortgages of real estate in other States 
$2,545,270. The total amount due depositors is $46,617,183, and the excess of 
assets over liabilities $1,780,430. These figures show that Rhode Island, 
though small territorially, is thrifty and provident. Out of its population of 
217,353, almost one-half are depositors in savings banks. 

Tennessee. — The financial prospects of the State of Tennessee are bright- 
ening. The Nashville Banner says the payment of the July interest is already 
assured, and gives this encouraging view of the State’s condition : “ The 
semi-annual interest of the State debt is in round numbers $800,000, so that 
an annual interest of $ 1,600,000 has to be provided for. The State was never 
in so good a fix as now to pay it. All the old Tennessee money, the retiring 
of which was a positive drawback to the State, has about been withdrawn. 
There are now not more than $300,000 of State warrants outstanding, and by 
July I, it is believed, all will have passed into the State Treasury. This and 
the withdrawal of the Tennessee money will bring about a new era in State 
finances. Warrants will rule at par, for the very good reason that they will 
be redeemed on presentation, which has not been done for years past nor at 
present. Warrants will be as money. Taxes will be collected in the currency 
of the country, instead of in warrants and old Tennessee money, and by re- 
ceiving cash the Treasurer will be enabled to pay out cash.” 

Texas.— The Citizens’ Savings Bank of Jefferson, Marion County, Texas, 
is in active operation with an authorized capital of $ 500,000, and $ 50,000 
paid in. Does a general banking and exchange business, and gives special 
attention to collections in Texas and North Louisiana. Their correspondents 
are Swenson, Perkins & Co., New York; Perkins, Swenson & Co., New 
Orleans; the Bank of Commerce, St. Louis. (See their card on the cover 
of this work.) 



Canada.— The Eastern Townships Bank at Sherbrooke, Province of Que- 
bec, has established branches at Waterloo, Coaticook, Cowansville, Richmond, 
Stanstead. This bank has a capital of $ 1,000,000, with a reserve fund of 
$225,000. B. Pomroy, President; C. Brooks, Vice-President; William 

Farrell, Jr., Cashier. Agents in Montreal are the Bank of Montreal, 
and in London, England. 

Canada. — It is now about three years since the act was passed under which 
the Government undertook to issue and redeem circulating promissory notes 
by its own officers. For several years previous the Bank of Montreal, for 
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a valuable consideration, had issued and redeemed government notes, and, as 
its own credit was bound up with such redemption, there was no difficulty ex- 
perienced about it. But when the Government undertook to carry on this bus- 
iness for itself — that is to say, of redeeming notes as well as issuing them, it 
was predicted by practical men that difficulties would arise, and, possibly an 
entire break-down ensue. It has been at times extremely difficult for the gov- 
ernment to redeem their issues, and more than once serious financial disturb- 
ance has arisen in consequence. Last year, about the end of summer, the 
country was all but thrown into a condition of panic, owing to a heavy pres- 
sure of government notes for redemption, and it is said that our leading bank 
has more than once come to the aid of the government when a similar pres- 
sure has arisen. A pressure may some day arise, however, which cannot be 
met in this way . — Montreal Times . 

Dividend.— The Bank of British North America has declared a divi- 
dend for six months of five per cent. 

To Bankers. — A gentleman, thirty years of age, who has acted as cashier 
in a banking house at Oswego, New York, for over five, years, desires a 
similar position in the West or South. Unexceptionable testimonials and bonds 
furnished. Address Banker, care of Banker’s Magazine Office. New York. 



NEW YORK BANK DIVIDENDS. 



Payable in 1873 and 1874; with surplus profits of each; continued 
from page 226, September number, 1873. 



Name. Capital '. 

* Manhattan Bank $2,050,000 

National B. of the Republic. 2,000,000 

* German -American Bank .... 2,000,000 

St. Nicholas National Bank. 1,000,000 

*Corn Exchange Bank 1,000,000 

* Pacific Bank 422,700 

Tenth National Bank 1,000,000 



Di vidends. - 

Feb. ’73. A ug. ’73. 



5 

4 

4 

4 

5 

1 3 



5 

4 

4 

4 

5 
♦3 



Feb. ’74. 

5 

4 

4 

4 

5 

*3 , 



Surplus. 
Dec. ’73. 

1,205,000 

433 * 6 °° 

94,200 

211,900 

621,600 

367.500 

166,800 



* State banks. 



t Quarterly dividend. 



J January. 



DEATH. 



In Fremont, Ohio, on Wednesday, January aist, aged seventy-three years, Sardis Bir- 
chard, President of the First National Bank of Fremont, and founder of the banking house 
of Birchard & Otis. 
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THE NATIONAL BANKS. 

In the Senate of the United States, on Monday, February 9th, 
Mr. Boutwell (of Mass.) introduced a bill amendatory of the 
National currency act, which was referred to the Finance Commit- 
tee. The following is the text of the bill. 

Be it enacted, &c., That it shall not be lawful for any banking association, 
organized under the said act, or under any act amendatory thereof, to pay in- 
terest on deposits to banks, banking companies, or banking associations; nor 
shall gny such banking association receive interest upon money deposited with 
any bank, person, party, or corporation ; and any banking association guilty 
of a violation of the provisions of this .act shall be liable to penalty, equal to 
four times the amount of interest so paid or received, to be recovered in any 
court of competent jurisdiction, and it shall be the duty of the Controller of the 
Currency to cause proceedings to be instituted for the recovery of the penalties 
aforesaid and for the benefit of the United States. 

Sec. 2. That not more than one-fourth part of the amount of lawful money 
of the United States that any such association may be required to have on 
hand, as is provided in such acts, shall consist of balances due to such asso- 
ciations, as is available for the redemption of its circulating notes, from bank- 
ing associations approved. by the Controller of the Currency. 

The constant tinkering of the National bank act is quite unsatis- 
factory to the existing banks. The less disturbance of the law the 
better. No less than eight National banks were converted in the 
year 1873, in the State of New York, from the government sys- 
tem to the State system : in order to secure more consistency and 
stability. The present law of Congress was framed with the under- 
standing that the charters should exist for twenty years, and not 
be seriously disturbed. Every new change of the law drives nu- 
merous banks to a State charter. 

The present evils do not arise so much from paying interest on 
deposits, as from compelling the interior banks to keep a large 
deposit in those of the cities. These deposits lessen so much the 
ability of the interior bank to aid its customers; and (still worse) 
such deposits are used in Wall Street to promote speculation in 
stocks. 

One of the established principles of banking is to allow a rea- 
sonable interest on deposits. If the National banks are deprived 
of this privilege they will immediately avail themselves of State 
charters, wherein no such prohibition exists ; and will seek and 
receive deposits from as many sources as possible. It is not the 
use of the present privilege of paying interest on deposits; it is 
the abuse of the system. The law should not encourage or insist 
upon country deposits in city institutions. It is well known that 
such deposits are made for safe keeping, not for the encourage- 
ment of speculations among stock brokers. Nothing has contrib- 
uted more to the unhealthy rise of stocks in Wall Street than the 
immense loans by city banks “ on call.” The motive for the latter 
is the desire to keep a large amount (otherwise idle) in loans sub- 
ject to recall at a short notice. Call loans are known to be dan- 
gerous both to the lenders and to the borrowers. The London 
practice is safer, where surplus funds are invested in government, 
exchequer or other securities bearing a low rate of interest. 
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CHANGES OF PRESIDENT AND CASHIER. 

( Monthly List ; continued from February No., page 675. J 
March, 1874. 

Banks are requested to furnish prompt notice of any future change*. 

NEW YORK CITY. 

Name 0/ Bank. Elected. In place of 

Contmental Nat. Bank, N. Y. City. Charles Bard, Pres N. A. Cowdrey. 

Bank of Franklin ville, New York. Jason D. Case, Cash 

Selma Savings Bank, Selma, Ala..E, T. Fowlkes, Cash William White. 

Bank of Gilroy, Cal James G. Zuck, Pres 

“ “ “ Samuel Barkley, Cash 

People’s Bank, Pueblo, Col — T ..W. A. Offenbacher, Pres. . C. H. Blake. 

Bank of Chicago, Chicago, III Thomas H. Ellis, Pres S. J. Walker. 

Second Nat. Bank, Aurora, “ Alonzo George, Pres Daniel Voiintine. 

“ “ “ “ “ Daniel Voiintine, Cash. ..T. C. Williams. 

Springfield S.B., Springfield, “ V. Hickox, Pres S. H. Melvin. 

Decatur National Bank, “ J. P. Moore, Cash James Steele. 

First Nat. Bank, Shelbyville, Ind John J. Young, Cash A. D. Lynch. 

Second Nat. Bank, Lafayette, “ .Daniel Royse, Pres *H. S. Mayo. 

First Nat. Bank, South Bend, “ .J. R. Foster, Pres J. A. Hendricks. 

First National Bank, Boone, Iowa Vincent Wood. 

First Nat. Bank, Burlington, “ . George C.Lauman, V.Pres 

“ “ “ “ .J. C. Osgood, Cash George C. Lauman. 

Second N. B’k, Leavenworth, Kan.A. M. Clark, Pres J. C. Stone. 

Holyoke Nat. B’k, Holyoke, Mass. C harles B. Fisk, Cash F. S. Bacon. 

First Nat. Bank, Centreville, Mich. Henry S. Platt, Cash E. Talbot. 

Second Nat. Bank, St. Louis, Mo.W. H. Waters, Pres E. D. Jones. 

First National Bank, Clinton, “ .W. D. Tyler, Cash J. M. Avery. 

First National Bank, Hannibal, “ .Amos J. Stilwell, Pres Josiah Hunt. 

First Nat. B’k, Jefferson City, tl .Wm. Q. Dallmeyer, Cash. William C. Boon. 

German Savings B., St. Joseph, “ .G. H. Koch, Pres T. J. Chew, jr. 

Nebraska City N. B’k, Nebraska. W. E. Dillon, Pres. D. J. McCann. 

First Nat. Bank, Elizabeth, N. J.-W. P. Thompson, Cash. ..A. S. Woodruff. 

Somerset Co. B'k, Somerville, “ .John G. Veghte, Pres Joshua Doughty. 

“ “ “ “ .T. W. Freeh, Cash John G. Veghte. 

First National Bank, Fremont, O. .James W. Wilson, Pres . .. ’‘Sardis Birchard. 

Richland Nat. B’k, Mansfield, “ .S. B. Sturges, Pres A. L. Grimes. 

“ “ “ “ . M. B. Bush n ell, Cash J. M. Jolley. 

First National Bank, Napoleon, “ -EdwardS. Blair, Pres. .. .James M. Miller. 
First National Bank, Zanesville, “ .George H. Stewart, Cash. .Edward Martin. 
First National Bank, Medina, “ -G. H. Damon, Cash. W. W. Pancoast. 

Exchange Bank, Titusville, Pa Joseph A. Neill, Pres G. K. Anderson. 

“ “ “ “ E. C. Hoag, Cash H. B. Cullum. 

* Deceased. 



Digitized by v^ooQle 




Changes of President and Cashier. 



755 



1874.] 



Name 0/ Bank. Elected. In place 0/ 

Second Nat. B’k, Providence, R. I. .James M. Kimball, Pres. .Thomas A. Doyle. 

Second Nat. B’k, Jamestown, N.Y. .E. W. Stephens, Cash George W. Tew, jr. 

Judson’s Bank, Ogdensburg, u .John D. Judson, Pres 

“ * “ “ “ .James C. Armstrong, Cash 

Union & Planters’, Memphis, Tenn.C. W. Goyer, Pres W. M. Farrington. 

The Banker’s Magazine contains a monthly list of recent changes of Presi- 
dent and Cashier , for the information of bankers at a distance. Subscribers 
are requested to give us notice of future changes. No charge is made for such 
announcements. 



NEW BANKS, BANKERS AND SAVINGS BANKS. 

( Monthly List \ continued from February Number , page 670 . ) 
fe#* - Additions for this list are solicited from the subscribers to this work. 

NEW YORK CITY. 

Forrester & Germond, 30 Broad. Netter & Co., 50 Exchange Place. 

Fyshe & Comings, 31 Wall. Julius Simon & Co. 

Dellinger, Crawford & De Wolf, 22 Whittingham & Washburn, 11 Wall. 
Broad. Alex. Taylor & Sons, 56 Broadway. 

Washburn & Thayer, 62 Broadway. 



Place and State. Name of Bank. N. Y. Correspondent. 

Brownsville, Geo. ... Powell & Murphy Inman, Swann & Co. 

Lincoln, Ills..., Mayfield & Youtsey Nat. Bank State of N. Y. 

Mitchell, Iowa Sweatt & Prime Dry Goods Bank. 

Northwood, “ Pike & Bentley Henry Clews & Co. 

Clinton, “ Clinton Co. Savings Inst “ “ 

Eureka, ** Martindale, Tucker & Co National Trust Co. 

Paducah, Ky L. S. Trimble & Co Tenth National Bank. 

Almont, Mich C. Ferguson & Son Mercantile Nat. Bank. 

Northville, “ A. S. Lapham & Co Robins, Powell & Co. 

Middleville, “ Brown, Combs & Co Ninth National Bank. 

Grenada, Miss R. Mullen Ninth National Bank. 



Holden, Mo M. A. Plumer Donnell, Lawson & Co. 

Miami, “ ...Miami Savings Bank . .. “ “ 

Platte City, “ ...Cockrill & Co “ “ 

Jefferson City, “ ...Jefferson City Bank “ “ 

Bannock, Montana -H. F. Graeter & Co “ “ 

Tekamah, Neb A. Castellar & Co Chemical l/ational Bank. 

Philadelphia, Pa De Haven & Townsend Fisk & Hatch. 

“ “ Morris & Smith “ “ 

“ “ Joseph T. Shoemaker & Co James T. Bates & Co. 

Kasson, Minn C. Hardin & Son Gilman, Son & Co. 

Baltimore, Md J. Harmanus Fisher Hallgarten & Co. 

* Deceased. 
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Place and State. Name 0 / Bank. N. Y. Correspondent. 

Jordan, N ew York. . R odger & Co First National Bank. 

Lima, “ ....D. Stanley Ninth National Bank. 

Owego, “ Hamlin Jones Bank of North America. 

Mt. Vernon, “ .. ..John M. Masterton & Co Manuf. & Merchants’ B’k. 

Denton, Texas T. W. & J. M. Dougherty Donnell, Lawson 8c Co. 

Chardon, Ohio.. G eauga Savings & Loan Ass. ..Henry Clews & Co. 

Cuyahoga Falls, u ..International Bank Am. Exch. Nat. Bank. 

Toledo, “ . .N. W. Savings Depository Ninth National Bank. 

The Banker’s Magazine contains a monthly list of new hanks , bankers 
and savings banks , and the name of the New York correspondent of each. No 
charge is made for such announcement. No charge is made for inserting the 
names of bankers in the Banker’s Almanac ( annually), and in the Banker’s 
Magazine ( monthly ). The Cards of banks and bankers ( one quarter of a 
page) will be inserted , to order , in the Banker’s Magazine, at Thirty Dollars 
per annum. The advertisement sheet of this work reaches nearly every bank 
and banker throughout the United States. 



DISSOLVED. OR DISCONTINUED. 

( Monthly List , continued from February No., page 676. J 
NEW YORK CITY. 

H. W. Gray & Avery. J. S. Colgate. 

Jacob Little & Co. (now Osgood & Co. 

Shack & Little). Fearing & Dellinger. 

Hays & Drake. 

Colorado. — Bank of Denver, Denver. 

Illinois. — Mix & Miller, Aurora; M. Mayfield & Son, Lincoln , (now 
Mayfield & Youtsey. ) 

Michigan. — James Matthews, Negaunee. 

Missouri. — Canton Savings Bank, Canton , (consolidated with Lewis County 
Savings Bank;) Eakin & Hammer, Miami , (succeeded by Miami Savings 
Bank;) First National Bank, Kansas City. 

New York. — R. G. Sperry & Co., Jordan , (succeeded by Jordan & Co.;) 
C. \V. Gibson’s Exchange Bank, Lima . 

Ohio. — N. G. Nettelton & Co., Cincinnati, (discontinued business;) Harsh- 
man & Co., Dayton , (failed February 17.) 

Pennsylvania. — De Haven & Brother, Philadelphia , (now De Haven & 
Townsend;) Alfred Smith & Co., Philadelphia , (succeeded by VV. H. Shel- 
merdine & Co.;) Franklin Savings Fund (failed); Lawrenceburg Savings 
Bank, Parker's Landing ; Dime Savings Bank, Slatington. 

WISCONSIN. — City National Bank, Green Bay , (succeeded* by Kellogg 
National Bank. 

Texas. — Poak & Jones, Bonham , (succeeded by the Fannin County Bank.) 

London. — Pixley, Abell, Langley & Blake, are succeeded by Blake Brothers 
& Co., No. 62 Gresham House, Old Broad Street, who will transact a general 
banking business. 



The Banker’s Magazine contains a monthly list of discontinuances , 
failures, &C., among banks and bankers. Subscribers are requested to give 
.early inftnvnation of all such changes hereafter. 
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NOTES ON THE MONEY MARKET. 



* 



New York, February 24, 1874. 

Exchange on London , at sixty days’ sight, 4.84 a 4 85 for gold. 

The panic of 1873 is succeeded by a plethoric money market in January and February, 
1874. This is a natural result of the contraction in business which followed the revulsion of 
last fall; when business men find the money channels locked up or seriously disturbed, and no 
facilities existing for bank loans, they immediately take measures to curtail their business 
movements and their obligations, and to adapt themselves to the new condition of affairs. 
Some shrewd men had the sagacity early last year to see the financial storm approaching, and 
thus got their houses ready by the reduction of their cash liabilities and the avoidance of new 
ones. 

A reduced number of borrowers in the market makes money more abundant. The greater 
abundance of capital, at cheap rates, usually creates speculation and heavy undertakings. This 
is notably the case here as well as in Europe. The money market of Great Britain alone 
last year supplied readily the demands for two hundred millions sterling for new undertakings, 
foreign loans, See. (see pp. 697-710 current number of this work). The most active cause of 
disturbance in the money market at present are the debates in Congress on the subject of the 
Currency. There are two distinct parties in that body, each zealous in its own views. On one 
side we see urgent appeals made to the Senate and to the House for a large volume of paper 
currency, as if forty millions of such issues would relieve forty millions of people. Those who 
have no money and no wealth are very apt to urge the issues of more paper to support their 
speculations and to meet their own indebtedness. On the other side the conservative and pru- 
dent business men claim that there is already too much paper money in the country and that 
its reduced value unfits it for the ordinary transactions between debtors and creditors. 

It has been shown in the Senate debates that the fresh issue of forty millions of paper dollars 
would add nothing to the wealth of the country ; and that the issue would soon be followed by 
demands for more. Some of the Senators acknowledge the obligation of the Treasury to redeem 
existing issues of paper, according to the solemn promise made ten or twelve years ago by 
Congress. 

It would be difficult for us to keep pace with the new debates on this subject, or to record 
the many schemes of late before Congress to relieve ( ! ) those who have undertaken too much 
business for their means, and who are “catching at straws” to save themselves from sinking. 

The Treasury Department, in violation of the report of the Senate last year, to the cflect 
that the department had no authority to re-issue redeemed legal tenders (see Banker’s Mag- 
azine, February, 187a, pp. 643-649), continues to pour out millions of illegal tenders per month, 
thus adding to the difficulties experienced in the proposed step for the resumption of specie 
payments. 

The current demand for money for temporary use is insufficient to give employment to a 
considerable portion of the surplus funds offered on the market at current rates of interest, 
mai nly held for account of country bankers. Call loans are readily obtained in large sums 
upon government securities at 3 per cent., and on stock collaterals, for ordinary requirements* 
at 4 a 5 per cent., while others, with second-class securities pay 6 a 8 percent First-class com - 
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mercial paper maturing within sixty days is in good demand from dealers at 5 a 6 per cent, per 
annum discount; obligations having four months to run are placed at 6 a 7 per cemL These 
quotations are for first-class paper. There are at all times* various grades of commercial paper 
on the market, ranging from 8 a 12 per cent, or higher, which find purchasers. 



The National banks in the City of New York are forty-eight in number, with an aggregate 
capital of $35.374.ooo- The City banks have increased their loans, since December last, from 
252 to 278 millions; their deposits are about 470 millions; and their legal tenders are within 
eleven millions of the amount on hand in July, 1871. We annex the returns for the year 
1873-4 an d for previous years. 









Legal 






Weekly 


N 

'O 

00 


Loans. 


Specie. 


Tenders. 


Circulation. 


Deposits. 


Clearings. 


Jan. 5 


$ 257.852,460 


•$12,794,892 


.$65,026,121 


.$32,762,779 


■$ 202,533,564 


$466987,787 


Jan. 4. ’68. 


249 . 74 i .297 


. 12,724,614 


. 62,111,201 


34 .i 34 . 39 1 


. 187,070,786 


483*266,304 


Jan. 4, ’69 


259,090,057 


. 20,736,122 


. 48.896,421 


• 34,379.609 


180,490.445 


585 3 *H *799 


Jan. 3, ’70. 


250,406,387 


. 31,166,908 


. 45.034,608 


• 34 , i 5°.887 


.. 179,129.394 


•• 399 * 355.375 


July 4 . . . . 


276,496.503 


. 31,611 330 


56.815,254 


. 33.070,365 


. . 219,083,428 


• 562,736.404 


Jan. 2, ’7 1 • 


263,417,418 


. 20,028.846 


• 45245358 


• 32, 153 . 5*4 


.. 188.238,995 


-• 467.69298a 


July 3 


296 237.959 


. 16,526,451 


. 71,348,828 


3 °> 494 i 457 


.. 243,308,693 


.. 561,366,458 


Jan. 1, ’72. 


270 , 534,000 


• 25,049,500 


. 40,282,800 


. 28,542,800 


. . 200,409,800 


.. 561.802,964 


July 1 . . . . 


289.002.800 


. 22,795.500 


. 54,951,400 


. 27,416,100 


• 232,387,900 


485 . 973*837 


Jan. 6, ’73. 


277,720,900 


. 19.478,100 


. 41,165,400 


. 27,613,800 


.. 203,808,100 


.. 642,834,841 


Feb. 3 


286,879.600 


. 18,612,200 


■ 45,802,100 


. 27,501000 


. . 217,168.500 


. . 661.411,941 


April 7 


273 , 534 .ooo 


. 15,664,400 


• 34 . 940.500 


. 27,715,800 


. . 187,687,000 


.. 780,498,463 


July 7 


286,905,800 . 


• 33 . 551.400 


. 48,168,000 


. 27,276,200 


.. 232,369,400 


.. 478,571,386 


Sept. 1 


288,883,000 


. 23.095,200 


- 44 . 729.300 


. 27,281,900 


. . 220,390,300 


447 * 799.948 






Ten weeks intermission to Bank Reports. 




Dec. 8 ... 


252 , 373,500 . 


. 21,158,600 . 


. 38,214,000 . 


. 27,186,100 


. 182.015,300 


• 4 * 9 . 721,752 


Jan. 5, ’74 - 


261,135,400 


. 28,395,600 . 


. 46,458,100 . 


. 27.186.300 


• 205,399,500 


- 36 *, 5 * 7 , 9 I 3 


“ 26 .... 


267,611.100 . 


. 34.739.100 . 


. 57.883 300 


. 27,024,700 


. 232,691,800 


- 492 . 7 oi ,»35 


Feb. 2 . . . . 


269,995,800 . 


. 33,342,100 . 


. 58,877.700 


. 26,898,800 


. 233,119.800 


.. 422,936,392 


“ 9 


277,237,100 


. 32,220,700 . 


59,052,900 


. 26,903.800 


. 239,958,800 


•• 429.952,935 


“ 16.... 


278,217,000 . 


. 30,687,200 . 


. 59.872,100 . 


. 26.895,600 


. 239 670,700 


•• 469 999 * 8*9 


“ 93 


283,230,600 . 


. 28,363,000 . 


. 60,150.600 . 


. 26,771,300 


• 239767.300 


• 438 , 953.334 



For Bank shares there is a fresh demand for investment, and liberal prices paid. The follow- 
ing are the current quotations for New York City bank shares : 





Offered. 


Asked. 


New York 


• *25 


.... 130 


Manhattan 


- *45 


.... 150 


Mechanics’ 


. 136 


.... 140 


America 


. 150 


160 


City 


. 265 


270 


Phenix 


965 * 


100 


North River 




.... 82K 


Fulton 


. 150 


.... 175 


Butchers and Drovers’ 




.... 145 


Mechanics and Traders’ . . . 


. 121 


.... 124 


Gallatin N ational 


• 125 


.... 135 


Merchants’ Exchange 


. 80 


.... 90 


Leather Manufacturers’ . . . 


. *50 


160 


Commerce 


• **7 


120 


Mechanics’ Banking Assoc’ 


n 75 


.... 90 


Mercantile 


• **5 


.... 117 





Offered. 


Asked. 


American Exchange 


• 109K 


.... no 


Pacific 




200 


Bank of the Republic 


■ io»M 


.... IC5 


Metropolitan 




•••• *33 


Market 


. Il8 


.... 125 


Continental 


77 


.... 80 


Importers and Traders'. . 


• *94 


.... 199 


Park 




.... 145 


Manuf. and Merchants’ . . . 




.... 90 


New York National Exch 


65 


.... 66 


Central National 


- 99 


zoo 


Fourth National 


. 105 


.... 106 


Ninth National 


. 100 


— 106 


Bankers and Brokers' As. 


. 90 


.... 92 


German- American 


• 935 * 


94 * 


Germania 


. 112 


.... 114 
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The Breton banks have a combined capital of $ 50,040,000, with fifty-one National banks. 
They nearly recovered in January last the strong position held in 1868 and 1869, but are again 
extending their loans and reducing th$ir legal tenders. We annex the latest returns and a com- 
parison with former years : 



Loans. Specie . Legal Tenders. Circulation. Deposits. 

Jan. 6, 1868 $94,969,249 .. $1,466,246 .. $15,543,169 .. $24,626,559 .. $40,856,022 

Jan. 4, 1869 98,423,644 ... 2,203.401 ... 12,938,342 ... 25,151,340 ... 37,538.767 

Jan. 3, 1870 105,985,214 ... 3.765,347 ... ii, 374.559 ••• 25.280,893 ... 40,007,225 

Jan. a, 1871 111,190,173 ... 2,484536 ... 12,872917 ... 24,662,209 ... 46,927,971 

July 3 119,152,159 ... 1,441.500 ... 13,117,482 . . 24,816,012 ... 50,693,067 

Jan. i, 187a 115.878,481 ... 4,469,483 ... 9602,748 ... 25,715.976 ... 46,994.488 

July 8 1x2,164,800 ... 2,740,100 ... 9,471800 ... 24,877,000 ... 48,875,500 

The deposits after this date include the amount due to other banks. 

Jan. 6, 1873 122,872,700 ... 2,075,400 ... 11,122,500 ... 25,6x4,400 ... 74,1x3,500 

Feb. 3 125,088,700 ... 2,253300 ... 1x507,300 ... 25,485,800 ... 77,272,500 

April7 120,001,600 ... 922,600 ... 8,939,300 ... 25,519.400 ... 64,623,200 

July 7 122.947,000 ... 1935,400 ... 11.267.600 ... 25,487,700 ... 73,218,900 

Sept. 1 123,417,600 ... 1,121,500 ... 10,733,200 ... 25,490,200 ... 68,625,500 

Oct. 6 119,468,000 ... 1,363,400 ... 8,308,100 ... 25,948,400 ... 55.913,400 

Nov. 3 119,788,400 ... 1,849,400’... 9,045,400 ... 26,139,100 ... 59,399.200 

Dec. x 119,483,400 ... 2,6x2,200 ... 10,559300 26,049,300 ... 62,779,200 

Jan. 5, 1874 124,287,100 ... 3.513,800 ... 10,466,300 ... 25,79x600 ... 702x9,200 

4 ‘ 26 125,049.400 ... 4,500,500 ... 11,039,800 ... 25,693,500 ... 72,524,200 

Feb. 2 .... 125,276.300 ... 4,244,300 ... 11,244.400 ... 26,641.900 ... 73,374,100 

“ 9 126,485.000 ... 4,184,900 ... 11, 110,900 ... 25,673,900 ... 75,288,400 

“ 16 126,899,400 ... 3,968,800 ... 10.909,700 ... 25,539.600 ... 76.007,300 



There was more activity this month in State bonds and prices advanced. The leading fea- 
tures were Tennessee sixes, which made a sharp advance, the old bonds selling as high as 91, 
and the new series at 71 a 71#. Virginias were next in point of interest, selling at 51# a 52 for 
consols. The following are the bids this week : 



Offered. 


Asked. 


Offered. 


Asked. 


Tennessee 6s, old 


90# • 


.. 91 


Kentucky 6s 


99 


xoo 


Tennessee 6s, old, ex-coup. . 


7*54 • 


.. 72 


Illinois Coup. 6s, 1877 


96 


.... 98 


Tennessee 6s, new 


9°^ • 


.. 91 


Illinois Coup. 6s, 1879 


96 


.... 98 


Tennessee 6s, new, ex-coup.. 


7 °H 


• 73 


Illinois War Loan 


96 


100 




m TA 


7i 14 








Virginia 6s, old 


36 


.. 38 


North Cm. N.C.R. 7 offA.&C 


25 


.... 26 


Virginia 6s, new 


4 a 


.. 44 


North Car. F.A. 1866 


— 


.... 27 


Virginia 6s, C. B 


53 


.. 53# 


North Car. F.A. 18C8 


— 


27 


Virginia 6s, D. B 


«# • 


. 12 


North Car. new bonds, J. & J 


— 


21 


Georgia 6s, 


75 • 


.. 80 


North Car. S. T. class 1 


10# 


XX 


Georgia 7s, new 


87* • 


.. 90 


North Car. S. T. class 2 


10# 


II 


Georgia 7s, Gold B 


65 


.. 70 


North Car. S. T. class 3 


10# 


10# 


North Carolina 6s, A. & 0 . . 


— 


.. 28 


South Carolina 6s 


35 


.... 26 


North Car. 6s, N.C.R J. & J 


35 


• 37 


South Carolina 6s, Jan. & July 


9# 


.... 10# 


North Car. N.C.R. A. & O. .. 


35 


•• 37 


South Carolina 6s, A. & 0 


14 


.... 18 


North Car. N.C.R. 7offJ. &J. 


25 


. . 28 


Missouri 6s 


94# 


.... 95 


Missouri 6s, Han. & St Jo. Is. 91# . 


• 93 


Michigan 6s, 1878-1879 


.100 


102 


Missouri As’m or Un’y 


91 


.. 92 


Michigan 6s, 1883 


100 


102 


Louisiana 6s 


41 


• 43 


New York Reg'd By L’n 


106# 


.... 107 


Louisiana 6s, new 




.. 42 


New York Coup. By L’n 


106# 


108 


Connecticut 6s 


xoi Vs • 


..105 


New York 6s, C. L'n 1874... • 


.112 


....114 


Arkansas 6s, Funded 


33 • 


35 


New York 6s, C. L’n 1875 


.110 


11a 


Arkansas 7s, L R. & F.S. Is. 


20 


.. 34 


New York 6s, C’l L'n 1877.... 


.1X0 


xia 


Arkansas 7s, L.R.P.B. & N.O 


16 


.. 18 


New York 6s, C’l L’n 1878 — 


. 1 X 0 


XX 2 


Texas xos, 1876 


85 • 


. . 102 


New York 5s, C’l L'n 1875 


105 


....xo8 


Ohio 6s, 1881 


103 . 


..X03 


New York 6s, Gold, 1887 


.1x4 


. . . .1x6 


Ohio 6s, 1886 


10354 . 


..X05 
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The Philadelphia banks are following those of New York in enlarging their loans, while 
their legal tenders are diminishing. Prudence dictates a sounder policy, instead of encoura. i ig 
wild speculations, as last year. Their statements below compare favorably with those of the year 
1873. There are 29 institutions with a combined capital of $ 16,935,000. 





Loans. 


Specie. 


Legal Tenders. 


Circulation. 


Deposits. 


•w- 

i 

00 

9 

*— » 


52,002,304 


.... $ 235,912 


$ 16.782,432 


$ 10,639,000 


$ 36,621,274 


** 4, 1869. . . 


50,716,999 


252,483 


.... 13,210.397 .... 


io, 593-719 


38,121,0.: i 


" 3, 1870. . . 


51,662,662 


1,290,096 


.... 12,670,198 . . . 


10,568,681 


38,890.0c 1 


00 

NJ 


51,861,827 


1,071,528 


12,653,166 ... 


10.813.212 . 


38 660,403 


" I, 1872. . 


55.631,723 


.... 1,069,585 


.... 11,228,988 . . . 


11,348.851 


42 ,ch 9.757 


July i, “ 


59,659 324 


.... 228,338 


13,952,002 . . 


11,345,868 .. 


50021,793 


Jan. 6,1873... 


55.37o,on 


... 424,458 


•••■ 10,576,155 


11 331,579 


40,861,114 


Feb. 3, "... 


57,062 437 


•••• 352 775 


••• 10,599.532 


11,370,253 


42.120.451 


April 7, "... 


57,075,617 


130,936 


.... 9,663,471 . . 


11,475,119 


40,124.310 


July 7, “ ••• 


60.480,403 


322.626 


M.513’757 • 


IM31.847 •• 


48,200,545 


Sept. 1, "... 


59.317,093 


.... 208,580 


.... 13,348,119 


ii.454.68o 


45,089.392 


Nov.24, " ... 


58,194,000 


959,000 


.... 14,741,000 ... 


11,519.000 . 


45,847.000 


Dec. 1, "... 


57,724,144 


754,097 


14,900,484 . . 


11,546,740 


45.759,626 


Jan. 5, 1874. . . 


57,772.523 


... 1,173,796 


• • 15,353-571 ••• 


11,481,558 


48,378.204 


" 26, “ ... 


57,308,854 


... 1,129,756 


.... 16,958,299 ... 


n.457.749 


47 764.664 


Feb. 2, "... 


57,170,073 


. . 1,002, 109 


17,530,254 


n,45o.353 


48 618.062 


" 9, "... 


57,633,773 


... 1,167,097 


.... 17,493,089 ... 


11,448,122 


47,834.706 


" x6, " ... 


58,037,506 


984,044 


17,427.908 


11,469,468 . 


• 47-835 350 


For last week’ 


s steamers, 


foreign exchange remained steady on 


the basis of $ 4. 


84 a $4.85 for 



bankers’ 60 days' sterling bills, and $4.88*1 $4.83^4 fordo, at short sight We quote as current 
rates: Bills at 60 days on London, 4.82 a 4.83 for commercial ; 4.84 a 4.85 for bankers; do. at short 
sight, 4 88 a 4.8854 ; Paris at 60 days, 5.23^ a 5.17^; do. at short sight, 512^ a 5 1 2 V. . 
Antwerp, 5.25 a 5.20; Swiss, 5 25 a 5.20; Hamburg, 4 Reichsmark, 95 a 95^; Amsterdam. 
4054 a 41 ; Frankfort, 40^ a 41 y A \ Bremen, 4 Reichsmark, 95 a 95# : Prussian thalers,7i a 71 *v 



Si. tty days Bills. 


.Yen 1 . 


21. 


Dec. 


22. 


Jan. 21. 


Feb. ; 


14 - 


On London, bankers’ . . 


106 1 /2 a 


107 


108^ a 


108 H . 


4.82 a 4.83 


4.82 a 


4.83!, 


" commercial.. 


1 = 5 ^ ci 


106 


108 a 


108M ■ 


4.80 a 4.82 


4.84 *4.55 


Paris, francs, p. dollar .... 


5 - 42 ^ a 


5 3 - l A 


5.28 %a 


5.20 


5-2 7% a 5.21% 


5 23*4 « 


5 17 ^ 


Amsterdam, p. guilder. 


38^ « 


39 ^ - 


40 y A a 


4 <>X • 


0 

*■ 

<3 

0 


40% a 


41 


Frankfort, p. florin 


39 ^ a 


4 °# - 


■ 40X (l 


4 iy& • 


41^ a 41H 


4 °h <’ 


41 !* 


Hamburg, p. 4 R’mark . 


92% a 


93 ^ •< 


. 94 H a 


95*6 


95 « 95 % ■■ 


95 * 


95 h 


Prussian thalers 


69% a 


70# .. 


. 71 a 


71^ •• 


71 a 71% 


71 H < l 


72 



The Bank of England maintains a stronger position than in February of 1873, or previous. 
The stock of gold is accumulating till it is now over twenty-six millions sterling. We annex a 
table, showing a comparative view of the bank returns, the bank rate of discount, and the price 
of consols during a period of four years, corresponding with the present month, as well as ten 



Feb. 3, 1874. Feb. 8, 1871. Feb. 7, 1877. Feb. 5, 1873. Feb. 4, 1874 

Circulation £21,162,626 ..£23,217,492 ..£25,003.050 . £25,294,230 -£26009,930 

Public deposits 6.748.867 6,421,837 7,421,083 . . 11,778.576 6.081.10-3 

Other deposits 13,372,981 18.369,371 20,121,769 .. 17,474,569 • 17.79,293 

Government securities 11,124.584 .. 12,915,011 13.995,414 13.287,688 13 S97455 

Other securities 20,214.750 .. 17,220,239 .. 17,718,624 . 19,324.896 . . 10,981.323 

Reserve of notes & coin 7.397.593 • 13,320,098 14,177,199 15,068828 . 11293.759 

Coin and bullion i3,3°3- ? 43 • 21,782,833 .. 24,180,249 25,361,058 22,303,189 

Bank rate of discount.. 8 per cent. 2% per cent. 3 percent. 3 % per cent. 3^ percent 
Price of Consols 9° H 9 1 9* 92^ 9 2 H 
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THE 

FIELD AND IMPORTANCE OF POLITICAL ECONOMY. 

By Albert S. Bolles. 

In The Principles of Economical Philosophy ,* Macleod has given 
an elaborate criticism upon several definitions of political economy, 
and then offered one himself which, in his opinion, “ appears to 
state clearly and distinctly the nature and extent of the science, 
and to be free from the ambiguities connected with the words 
wealth and value.” At the risk of being ambiguous, we shall not 
give a definition so precise, because a commoner one can be more 
easily understood. According to an old and well-received defini- 
tion, the principles of political economy relate to the production, 
distribution, exchange, and consumption of wealth. No higher 
origin is claimed for these principles than an enlightened self- 
interest. They are such as every man entertains having regard 
solely for his own interests from the most enlightened point of 
view. 

Although without moral foundation, these principles yield the 
same results in the production, distribution, exchange, and con- 
sumption of wealth, as obedience to a perfect moral code. Wher- 
ever economic and moral science touch, the principles of human 

* P. 122, 2d ed. 

5 2 
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conduct prescribed by each are seen to be the same.* The 
remark of Dr. Wayland is perfectly true, that “the principles of 
political economy are so clearly analogous to those of moral phi- 
losophy, that almost every question in the one may be argued on 
grounds belonging to the other.”t 

For example, moral science condemns laws made in restraint of 
trade. $ It teaches that every man has the right to traffic where 
he pleases, unfettered by State lines. The primary object of enact- 
ing such laws is to enrich the few at the expense of the many. 
The protectionist urges their enactment for the public good, or for 
some reason beyond his own aggrandizement; the history of polit- 
ical legislation clearly shows that the prime object of all protective 
laws is to benefit particular individuals, or a class, and not all. 
Of course, moral science condemns such legislation. 

They are condemned by political economy also, which' looks at 
them with the’ sharp eye of enlightened selfishness. It sees that 
if the public good is the object of protection, everything must be 
protected conducive to that end; and if this doctrine be admitted, 
protective laws will be enacted so generally as to afford protection 
to nothing. If the principle is not to receive a logical and just 
application, and merely that a few things most needed by the 
public are to be protected, their increased cost to the consumer 
will result in his protecting himself by charging more for whatever 
he sells, so that, after a time, the effect of protective laws is com- 
pletely neutralized. 

Moral science, then, condemns legal protection because it is 
wrong; economic science because it is impossible to get protection 
by operation of law. The conduct of people in either case is the 
same, only it is impelled by different motives in one case than in 
the other. 

As this position will hardly be assailed by any one — that the 
principles of economic and moral science yield the same results — 
is it not better to transfer the principles of political economy from 
a selfish to a moral basis ? We favor this transfer for four rea- 
sons. 

First, more persons will be drawn to the study of economic 
principles. Now, it is said, they are cold and bloodless, and tend 
to increase human selfishness. If made a portion of the ^truths of 
moral science, this objection to them will disappear. 

Secondly, in the classification of knowledge, it will be easier 
to find an appropriate place for political economy. Instead of 
being a piece of knowledge standing apart by itself, it will form a 
subdivision of moral science. Political economy in that case would 
constitute that part of moral science relating to the production, 
distribution, exchange, and consumption of wealth. 

Thirdly, after deriving the principles from a moral source, they 

r Perry’s El. 0/ Polit. Econ ., p. 37, 5th ed. 

t Pref. El. 0/ Polit. Econ., p. 4, 4th ed. J For an elucidation of the operation of protecthre 
laws, see chap. 15th. 
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can be enforced by showing their harmony with enlightened self- 
interest. Thus the combined power of morality and selfishness can 
be used to sustain these principles by founding them upon a 
moral basis. We have previously seen in the example of pro- 
tective legislation, how the selfish mind, cold, clear, and enlight- 
ened, supplements and enforces the transparent conclusions of 
morality. • Moral science condemns such laws because they are 
wrong; economic science because they are at war with self-interest 
and have only a nominal, and not a real, existence after a period.* 

Fourthly, political economy is properly a subdivision of moral 
science, because the will operates in every transaction with which 
economic science is concerned. This faculty exercises only moral 
functions. If the principles of political economy were immutable, 
if the will were a stranger in their production, if no moral quality 
adhered to them, political economy would be entitled to a seat 
among the exact sciences. But these principles are not fixed, 
because the human will is an element determining what they 
are. The rules which have guided men in the past respecting 
the acquisition or disposition of their wealth, are only hypotheses 
in respect ’’to what they will do in the future. Quite absurd is 
the claim that economic principles are absolutely fixed, and there- 
fore purely scientific principles. Having no place in exact literature, 
and the will being a part of the machinery by which economic 
principles are created, they ought to be relegated to the domain 
of moral science.*! 

If the principles of political economy are transferred from a sel- 
fish to a moral basis, the method of searching for them is not 
changed. Economic principles are still the fruit of induction. 
And it is worthy of note how extensively employed is the induc- 
tive method in political economy. Adam Smith, it is true, did 

not write an inductive treatise. His Wealth of Nations is a great 

landmark in the history of thought, but its success is due to the 
fact that he put ten years of patient labor upon the work, com- 
bining in the happiest manner a philosophic insight with a knowl- 
edge of practical life, deducing therefrom principles which have 
found universal acceptance. It is easier to dream and speculate 
than to burrow amid a great mass of facts; yet, as the gold in the 
earth cai) be found only by toilsome mining, so the gold of eco- 
nomic truth is hid in great masses of facts which must be dug 

over to find it. Never did finer logicians or acuter reasoners 
-exist than the schoolmen; never did a class of men commit greater 
mistakes. These followed from wrong premises. Political economy 
has followed too much a similar method. This is one reason why 

* The insufficiency of enlightened self-interest as a competent basis for economic science has 
been ably discussed by Frederic Harrison in the Fort. Rev., vol. 1, p. 356. 

t Jevons, in his Theory 0/ Polit. Econ., has united moral and economic science, making 
pleasure the end, and declaring that “the object of economy is to maximise happiness by pur- 
chasing pleasure, as it were, at the lowest cost of pain’' (p. 27). As Jevons is a utilitarian, of 
course pleasure u the highest end for man according to his philosophy, though he gives a 
wider interpretation to the term than his master, Bentham, whom he so much admires. See 
pp. 27-32. 
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it has failed to convert men. It has been too speculative.* The 
change of method among economists in this respect is remarkable. 
Fifty years since, Thomas Tooke applied the inductive method in 
his History of Prices with enduring success. Later, Richard Jones 
applied it to the subject of Rent ; similarly, Edwin Chadwick in 
his investigations into the questions of Factory and Infantile 
Labor, and Sanitary and Poor-Law Legislation. In 1867, Rogers 
published his work upon the Agricultural Prices and Images in 
England durifig the Tivelfth and Thirteenth Centuries,” a monu- 
ment of patient investigation, a work which gave a new rendering 
of the social and economic history of England for the period it 
covered, “enabling us to see,” says Newmarch,! “in detail, how 
far-reaching and potent were wages, prices, and pestilences in mod- 
ifying from top to bottom the coherence of the English polity, 
and the power of our sovereign lord the king, under the early 
Plantagenets.” 

Other economic works might be spoken of, prepared in a simi- 
lar way, Dudley Baxter’s books upon National Ineome , and Tax- 
ation of the United Kingdom, and Leoni Levi’s History of British 
Commerce , are examples. As for France, she has been noted for 
her economists who have burrowed and lived among the facts. 
Chevilier, in all his works, has kept close to the inductive 
method. So has M. de Lavergne w r hen treating upon the moral 
economy of his own and other countries. M. Levasseur and M. 
Le Play have considered the claims of the working classes of 
France in a similar manner. The same maybe said of M. Jules 
Simon. 

Of the political economists in our own country following this 
method, not so much can be said. The most prominent example 
who has addressed himself to the mastery of facts as the founda- 
tion of his subsequent reasonings, is David A. Wells. In his 
reports to the National Government and to the State of New 
York, and in other papers, he has adhered rigidly to the induc- 
tive method. For many years pursuing physical science, he has 
employed its methods in finding out the principles of political 
economy. His results have, in some instances, been as unexpected 
to himself as they were startling to the public. They are none 
the less true, however, or less likely of being accepted in the end. 
The National and State Governments are learning the value of' 
this method, for they are appointing commissions and requiring 
investigation and reports upon many subjects lying in the province 
of political economy. Never was a more inviting field of investi- 
gation open to the student of economic science than our own 
country, nor one where patient, honest investigation was more 
needed. The facts are lying around in the greatest profusion, 
while the honest and accurate gatherers are few. 

* “ Half, and more than half, of the fallacies into which persons who have handled this subject 
have fallen, are the direct outcome of purely abstract speculation.” Rogers in preface to his 
edition of Smith's Wealth of Nations, p. 41. 

t Address before the British Social Science Association, 1871. 
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Although the true principles of political eco/iomy are ascertained 
by induction, and all others are only guessed, yet none are hard, 
fixed laws that never change in their occurrence, like the move- 
ments of the sun. On the other hand, the element of human free- 
dom, as we have previously remarked, enters into their composi- 
tion, preventing us from determining, their absolute truth, as we 
can the laws of physical science. Macleod, in his Principles of 
Economical Philosophy* has labored industriously, and with great 
ability, to bring economic science within the domain of physical 
science, but we cannot regard his attempt as successful. Comte 
and John Stuart Mill have comprehended the nature of eco- 
nonuc principles more perfectly. They admit the play of the human 
will; hence the Frenchman was consistent in rejecting political 
economy from his scheme of positive philosophy. One of his dis- 
ciples, t in vindicating his master, has very well said : “ So far as 
physical conditions go, and up to a point where moral conditions 
begin, strict scientific laws can be established. . . . Directly 

the data of the study become affected by moral conditions, the 
conclusions of the economist as such cease to be scientific laws, 
and are only hypotheses. ,, For this reason, therefore, political 
economy can never become an exact science. However far we 
may carry our inductions, a large element of variation must be 
allowed for the action of the will. As the land surveyor can 
never determine with exactness surface and direction on account 
of variation of the needle, so the economist can never discover by 
the most patient study of facts, any unalterable laws of economic 
science, because of the infinite variations in the will of qjen. The 
farthest he can go is to ascertain how men have acted under for- 
mer conditions, and form the hypothesis that, under like condi- 
tions, similar actions will be produced. J 

As the principles of political economy are ascertained by induc- 
tion, any one capable of making an induction can find them out. 
A knowledge of economic principles involved in a particular pur- 
suit is not necessarily limited to those engaged in that business. 
Hie sole advantage one man has over another of equal ability is 
in a knowledge of facts, out of which inductions spring. 

Thus the charge, that only business men, practical men, can 
understand the principles of political economy, is conclusively 
refuted. The charge contains this basis of truth and no more — 
that business men often know more facts concerning their business 
than outsiders; hence they are more capable of forming correct 
conclusions. 



The history of political economy attests the truth of this asser- 
wu u° T ’ W ^° are most succ essful cultivators of the science? 
Who have wrought out those principles which most persons are 



* Chap. X. f Frederic Harrison, Fort. Review, vol i, p. 369. 

tioi **** declared U»t the “ inductive method is alone applicable to the investiga- 

f 8 ? , S nCC *u and that wc sh * U never be able to make any solid progress so long 
as we continue to follow the a priori method.'’ West. Rev., vol. 95, p. 100. On same subject! 
** Prof Cairnes' Character and Logical Method 0/ Polit £con , dc. xx. 
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willing to admit as true and of great importance? Are they the 
discovery of practical men ? By no means. The great lights in 
economic science, from the day of Adam Smith to this, have not 
been practical men.* Political economists have walked with the 
man of business, have gleaned from him all that he knew, and, 
not content with exhausting one storehouse of experience, have 
exhausted others, dug in rare and rich mines of which practical 
men had no knowledge perhaps, or no time or inclination to ex- 
plore. As the reader of the description of a battle may acquire a 
more perfect knowledge of it than a participator therein, because, 
as an eye-witness, the latter knows only what happened immedi- 
ately around him, so the political economist may acquire a wider 
knowledge of economic principles governing a particular business 
even, than a person who has given to it the attention of a life- 
time. 

A political economist can see economic principles more clearly 
because his view is not mystified by pecuniary interest. His judg- 
ments are unclouded by prejudice; undisturbed by the thought of 
gain or loss. We need not indulge in any platitudes as to the 
unconscious warpings of opinions and beliefs by interest and 
desire; the fact is common to all. 

A conspicuous illustration of the eminent service sometimes ren- 
dered by the theoretical economist, is the creation of the National 
banking system. This was the work of the Rev. John McVickar, 
Professor of Political Economy in Columbia College. In 1827, he 
wrote a letter to a member of the legislature of the State of New 
York, entitled Hints on Banking , in which he developed the sys- 
tem now in practice. This discovery excited the admiration of an 
eminent banker, John E. Williams, President of the Metropol- 
itan Bank of New York, who has remarked that “ to a practical 
man of business — an every-day banker — it seems wonderful that a 
scholar, investigating questions in political economy, on purely 
scientific principles, should be able to see not only the practical 
workings of existing laws, and understand the indissoluble relations 
of money and trade, but should be also able to foresee and fore- 
tell what changes were necessary to produce the highest prosperity 
and secure the greatest safety to the community.”t 

Not infrequendy the principles of political economy are declared 
to be mere theories. Some of them are nothing more. The dif- 
ference, however, between theoretical principles, and those derived 
from experience, is clear enough. Scientists are continually mis- 
taking principles for theories, regarding things as proved which are 
not, but only asserted or believed. That theories are useless, as 
some contend, we deny. Nay, they are absolutely necessary ; no 
man can conduct his business without them. “ What is practice 
without theory,” enquires an eminent French economist,} “but 

* “In every country in which it has been successfully cultivated, most of the contributions to 
it of any value have been made by writers who were not of the business world, but surveyed 
its operations from a distance; men for whose opinions on business matters few merchants or 
manufacturers would have given five cents.” The Nation , vol. a, p. 146. 

t Old and New Mag., vol. 8, p. 590. J Say. Treat, on Pali/.' Econ Intro., p. 24, 4th 
American ed. 
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the employment of means without knowing how or why they act.” 
To which the words of Prof. Price* may be added. “ It is a 
mistake, though a very common one, to suppose that practical 
men, as they are called, are destitute of theory. The exact reverse 
of this statement is true. Practical men swarm with theories, none 
more so.” Theories are well enough, t only they must be regarded 
as such ; no harm is done to economic science in including both, 
if the separation of principle from theory be clearly made. 

The flaw with some of the principles of political economy, like 
many of the inductions of science, is that they rest upon insuffi- 
cient foundations. A few facts are gathered, and from them a 
principle is deduced, which, indeed, may be correct, yet which 
would give way to another principle, perhaps, were a wider induc- 
tion made. Every result is produced by several causes, nevertheless 
we are constantly blundering by satisfying ourselves with finding a 
single cause, and so look no farther. 

To some it may seem a waste of time and space to say any- 
thing concerning the importance of knowing the principles of 
political economy. Yet there are peculiar reasons for saying some- 
thing on this point. The extraordinary prosperity that has visited 
our country has spread a kind of poetic haze over the whole 
machinery of society, and led us to regard all inquiry into its 
working as an idle speculation. Before the enactment of the great 
tragedy between the North and South, there were but few ques- 
tions relating to the administration of the government involving 
the application of any principles of political economy. The 
great debates in Congress were upon constitutional law, internal 
improvements, slavery, and like questions. With the breaking 
out of war, these questions passed away. The country had gone 
through the formative period of finding out the meaning and scope 
of the organic law. Congress was confronted with economic ques- 
tions. With these it was ill prepared to deal. It had only the 
scantiest knowledge of them, except the question of taxing im- 
portations. The Congressional Globe is the enduring monument 
of the ignorance displayed by members of congress upon questions 
involving economic principles.! 

To what new economic conditions did the war give rise? It 
created a great debt, the interest and principal of which must be 
provided for and paid. A national currency and system of bank- 

* Princ. 0/ Currency, p. x. 

t Sir William Hamilton says: “Theory is dependent on practice; practice must have , 

preceded theory ; for theory being a generalization of the principles on which practice proceeds, 
these must originally have been taken out of, or abstracted from, practice.’' Lecture on Met., 
p. 120, Am. ed. 

; We shall give a couple of fair specimens. “All governments fix the value of gold and sil- 
ver; and without their government stamp gold and silver would be a simple commodity, like 
other things having intrinsic value. Some governments fix the value of coin higher, and some 
lower; just as each for itself chooses to determine." — E. G. Spaulding; speech on Demand- 
Note Bill, January 28, 1862. 

“This currency," referring to demand notes or legal tenders, “can be converted in such a 
manner as to yield six per cent interest on its par value; it can never greatly depreciate, 
because the moment the capitalist holding it sees any evidence of its depreciation, he will con- 
vert it into the bonds bearing interest, giving him a permanent income. Thus it secures itself 
against over-circulation.” — Speech 0/ Samuel Hooper on same subject 
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ing has been created. How our country blundered in raising 

money to maintain the war, and spent it ; how the strife might 
have been carried on and the debt been less than half it is, are 
mistakes which we shall not recall. 

Unquestionably our country has suffered most fearfully from an 
ignorance of, or failure to apply, some of the most familiar prin- 
ciples of political economy. One of its most distinguished teachers. 
Am as a Walker, clearly set forth in a congressional speech, during 
the early part of the war, how it might be carried on at less 
than half the expense which Congress was likely to incur, by 

sticking to specie payments, instead of abandoning them for an 
irredeemable paper currency. His words, deemed foolish then, 
have long since borne evidence of their wisdom and truth. The 
issue of an irredeemable currency, so pointedly condemned by him 
and other economists, has wrought a thousand curses to our coun- 
try, from which we are suffering to-day and are to suffer for years 
to come. 

Letting the past go, many of our politicians do not yet under- 
stand the principles of political economy, the application of which 
are needed to settle questions confronting the nation. For exam- 
ple, there are questions of taxation both upon imports and prop- 

erty at home. The principles which should govern in these 
matters, some of our politicians are as ignorant of as the grandest 
truths in astronomy. The National banking system, the currency, 
free banking, specie payments, redemption of legal-tender notes — 
are all subjects within the domain of political economy, whose 
principles must be mastered if these matters are to receive a 
rational settlement. The views entertained upon these questions, 
the nonsense and ignorance displayed by Congress when grappling 
with them, would be laughable were the results not so sad and so 
disastrous to the people. 

Every session of Congress discloses its inability to grapple with 
economic questions.* When matters of foreign policy are discussed, 
or treatment of the Indians, or internal improvements, or, in the 
olden time, when dealing with slavery, a knowledge and mastery 
of the several subjects is evinced, although not all reached similar 
conclusions. This cannot be said of the senators and representa- 
tives in Congress in respect to economic questions, excepting a 
member who appears occasionally, for a brief season, within the 
national halls. 

It . is desirable, therefore, for every person proposing to serve his 
country in a public capacity to understand the principles of politi- 
cal economy, for they apply to the most important questions of 

* Perhaps our congressmen may profit by learning what Burke thought of political economy: 
“ If 1 had not deemed it of some value. 1 should not have made political economy an object 
of my humble studies from my very' early youth to near the end of ray service in Parliament, 
even before (at least to any knowledge of mine) it had employed the thoughts of speculative 
men in other paits of Europe. At that time it was still in its infancy in England, where, in 
the last century, it had its origin. Great and learned men thought my studies were not wholly 
thrown away, and deigned to communicate with me now and then on some particulars of their 
immortal works. Something of these studies may appear incidentally in some of the earliest 
things 1 published. The House has been witness to their effect, and nas profited of them, more 
or less, for above eight-and-twenty years .” — Letter to a Noble Lord on the attack* upon his 
pension ; Burke's works , vol. 5, p. 19a. 
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national legislation.* No one will dispute how the character of 
national legislation has been changed by the war, and that finan- 
cial measures and* taxation are the most conspicuous questions 
upon which Congress legislates. 

Again, the principles of political economy are growing in im- 
portance to the individual in his business relations. Consider the 
relations of capital and labor. How this question looms up before 
the whole world. It is one of the mightiest questions of the age. 
It has assumed a magnitude surpassed by no other. It is con- 
vulsing the business of manufacturing and other pursuits. For 
years and years this question will hang like a mighty cloud over 
the people. Is it not desirable to find out all that can be known 
concerning the relation of the capitalist and laborer? Yet who 
has investigated this question most profoundly ? The political 
economist. The question lies within the domain of economic 
science. And it has been patiently and thoroughly investigated by 
the economist in all its phases.t 

The same is true of other questions.* Take the question of 
restrictive laws upon foreign importations, for example. Shall the 
policy of the government be continued ? Is it for the advantage 
of any one ; if so, whom ? Are the laboring classes benefited by 
it ? Is the National banking system a good one ? Do we need 
more currency ? These, and a host of similar questions, fall within 
the range of political economy, and have been more carefully 
investigated by economists than by empirics, who, possessing a lit- 
tle knowledge and having achieved fortunes, find it hard to believe 
that any one has anything to tell them upon trade, finance or 
commerce.! 

For these special reasons, the principles of political economy 
have a value to the statesman and man of business hitherto un- 
known or denied.§ It is gratifying to know that a knowledge of 
these principles is rapidly widening. The issuing of eleven editions 
of Prof. Perry’s Elements of Political Economy within so short a 
period, is proof that the people are awaking out of sleep and 
coming to believe that ignorance of the principles of political econ- 
omy — which has cost us so much as a nation and as individuals 
— is not bliss pure and unalloyed. A little wisdom is to be pre- 
ferred, and the streaks of light beginning to be seen in Congress 
we trust will grow in power and magnitude until that body pos- 
sesses the knowledge necessary to discuss and settle wisely the 
great economic questions which involve the prosperity and happi- 
ness of the republic. 

* Said Cobdkn to the House of Commons, when addressing them on the corn laws : “ It 

may be material for you to get right notions of political economy ; questions of that kind will 
form a great part of the worid’s legislation for a long time to come.'* — Speech es, vol. i, p. 384. 

t If the remark of Cobdkn be true — that "the principles of political economy have elevated 
the working class above the place they ever filled before” — should they not seek to master 
these principles ? — Speeches , vol. a. p. 373. 

X The advantages to be derived by the Christian ministry from the study of political econ- 
omy are admirably stated by Prof. Boardman in the Bib . Sacra , vol. 33. p. 73. 

§ The reasons why political economy has not been cultivated in America, are concisely given 
in The Nation , vol. 2, p. 955. 
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SAVINGS BANKS OF CALIFORNIA. 



From the Commercial Herald. 

Appended will be found a full semi-annual tabulated statement 
of the San Francisco savings banks, for the six months ended 
December 31st, 1873. The increase in number of depositors since 
July 1st, 1873, was 2,502, and the deposits were augmented 
$3>oi3>82i, showing an average to each depositor of $902 gold, 
which is a gain of $15 during the six months, and is $540 gold 
more than the heaviest average due to depositors in the most 
flourishing savings banks of the East. The loans have increased 
$3,720,212, keeping regular pace with the increased volume of de- 
posits. A very notable feature is the great economy with which 
these institutions have been conducted. The entire expense was 
but $148,520. In the smaller banks the interest paid to deposi- 
tors was as high as 9 3-5 per cent., while the old institutions did 
a large business and paid 9 per cent. These figures are very sug- 
gestive, and their wide dissemination cannot fail to convince 
reflecting people everywhere that California affords the fullest 
recompense for labor that can be obtained in any portion of the 
world. 

We herewith present our regular semi-annual tabulated statement 
of the condition of interior savings banks, from which we deduce 
the following interesting results: Since July 1st, 1873, the num- 

ber of depositors has increased 1,785, and the deposits have gained 
$ 1,116,641, making an average of $ 490.65 gold to each depositor. 
The volume of loans has been swelled in six months to the extent 
of $1,322,126, showing a much more active demand for the use 
of money, and indicating a more lively interior trade. Although 
the deposits and loans have each increased so largely, the ex- 
penses have been augmented by the comparatively small sum of 
only $7,324, proving economy and careful administration in those 
institutions. The cash on hand at the close of 1873 was but 
$130,164 more than on the 1st of July of the same year. De- 
positors realized from 10 to 12 per cent, per year interest on then- 
accounts, which is much more than money so placed will earn in 
any other portion of the world. Many of the interior savings 
banks do a regular discount business, and also loan on grain and 
other agricultural products, which enables producers to hold for 
higher prices. A comparison with other institutions of like char- 
acter, outside the limits of California, cannot fail to convince 
• the inquirer that this State offers inducements to immigrants un- 
equaled by any other in the Union. 

Annexed will be found a correct statement of the condition and 
progress of each individual savings bank : 
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THE ARITHMOMETER. 
French Calculating Machine. 



The Arithmometer is a machine by means of which persons 
the least familiar with figures can perform all the calculations of 
arithmetic; and scientific men can solve in a few minutes the most 
complicated problems. 

Simple and very substantial, this machine offers the advantage 
of saving all labor in calculations. 

The Arithmometer has latterly undergone some important sim- 
plifications, which have made the machine as perfect as possible. 
An exact idea may be given in saying that with this instrument 
eight figures can be multiplied by eight figures in eighteen sec- 
onds; sixteen figures can be divided by eight figures in twenty- 
four seconds; and the extraction of a square root of sixteen figures 
is made with the proof in less than a minute and a half. The 
foregoing may enable one to appreciate the immense services 
rendered by this instrument. With its aid half an hour suffices for 
doing, without any fatigue and with mechanical exactness, the 
work of ^ long day spent over figures, and it is easily perceived 
what enormous economy of time and of money results from its 
employment. 

The worth of the Arithmometer is authenticated in the official 
reports as well as by the approbation of the Academy of Sciences 
of Paris ; of the Board of Bridges and Embankments ; of the 
Society of Encouragement ; of the Academy of Sciences of 
Madrid, etc. 

The Arithmometer is indispensable to all persons who have to 
occupy themselves in calculations or in figures in banks, counting 
houses, pay departments, in bureaux of astronomy, of geometry, 
of architecture, of the arts and manufactures, in finance or in com- 
merce. 



Price of the Arithmometer delivered in New York: 
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From the Director of the Observatory at Paris. 

We cannot too much admire the precision of this apparatus, and 
the rare sagacity with which the mechanical difficulties of the 
undertaking have been overcome. 



From the Faculty of Sciences , of Clermont , France. 

This instrument is handled with ease and surety. After a few 
hours’ practice one is entirely familiar with the divers operations 
which it executes, and the rapidity with which it makes multipli- 
cations and divisions is really marvelous. The Arithmometer 
should be considered an instrument indispensable to all those who 
have long calculations to effect. 



From the Chief of the Bureau of Statistics , of the Kingdom of 
WURTEMBURG. 

The Arithmometer with which you have furnished us is as 
ingenious as it is useful. It solves in a short time the most diffi- 
cult examples of the four fundamental rules with a perfect exacti- 
tude, and we use it with great success. 



This remarkable instrument is now for the first time offered for 
sale in the United States. It is already used by the leading 
insurance companies and mathematicians of England and the 
United States, and by many of the bankers of London. For 
all lengthy calculations its services are invaluable, and in any large 
institution will repay its cost in a very short time. 

All orders must be addressed to The Banker’s Magazine, 251 
Broadway, New York, sole agency for the United States. 



251 Broadway, N. Y., February, 1874. 

I have used in my office during the last two years one of the calculating 
machines (Arithmometer) of M. Thomas de Calmar, and have found it a great 
assistance in the multiplication and division of irregular numbers. By means of 
the Arithmometer, computations can be made more rapidly than by the use of 
logarithms and with infallible accuracy. In less than thirty seconds a number 
consisting of eight figures may be set upon the machine and multiplied by eight 
others, the multiple and multiplier and product being recorded so distinctly that 
a glance of the eye is sufficient to read them as from a printed book. 

Sheppard Homans, 

Consulting Actuary. 
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THE DAILY PRICE OF GOLD AT NEW YORK. 

(Continued from page 71 1, March No.) 

The following Monthly Table shows the lowest and highest premium daily 
on gold at New York, in the month of February, 1874, compared with the 
same period in the years 1869-73. 
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* Ash Wednesday, 1874. Lent continues from February 18 to April 5th. 

MONTHLY PREMIUM ON GOLD AT NEW. YORK, 1868-73. 
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For daily price of gold from January, 1862, to December, 1872, see Banker's Almanac. 
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PROGRESS OF RAILROADS IN THE UNITED STATES. 



From the Railroad Gazette , No. 73 Broadway , New York. 



We give elsewhere an elaborate statement of the work done in 
constructing new railroads in 1873, which is, we believe, very 
nearly exact. The following is a summary of the work done in 
the year 1873 : — 
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Alabama 


134 


0 


O 




1,566 


Arkansas 


156 


247^ 


55 




697 


California 


195 


85 


7 




**305 


Colorado 


I05 


121 


25 




604 


Connecticut 


25 


29 


3 'A 




897 


Dakota 


210 


80^ 


27 




29I 


Delaware 




2I>4 
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Florida 
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O • 
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Georgia 
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4 2 A 
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Illinois 


686^ .. 
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Indiana 
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Indian Territory.. . 
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0 


0 
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Iowa 
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2J£ 




3.736 


Kansas 
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36 
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Kentucky 
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Louisiana 
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0 
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Massachusetts 


37 


ll 3'A 


7 




1,772 


Maryland and D. C. 
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34 


3 'A 
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Michigan 


571 
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(>'A 




3-°7> 


Minnesota 
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43/4 


2* 




>,95° 


Mississippi 


22 
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0% 




997 


Missouri 


3*4 


2 3 6 /4 


9 
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Nebraska 
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0 


O 




1*051 


Nevada 


18 


18 


3 




629 


New Hampshire. 


43 


48 


7 A 




858 


New Jersey 


103 


4034 


3 




1,418 


New York 


435 
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5 




5 ,4*7 


North Carolina 


60 


15 


1 A 




1,265 


Ohio 


45&X - 
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3 Vi 




4,239 


Oregon 


82 


10 


4 




251 


Pennsylvania 


251 


191 


3 A 




5,560 


Rhode Island 


0 


22 


16 




158 


South Carolina .... 


88 


88 


6 ^ . 




1,378 


Tennessee 


15 


114 


7'A 




1,634 


Texas 


39* 


485K 
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Utah 
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Vermont 


3* 


53 


7A 




763 
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Washington 
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40 
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This table gives the mileage of road completed in 1872 as well 
as in 1873, the per centage of increase of the last year, and the 
total at the close of the year. As authority for the mileage at 
the close of 1872 we have taken Poor's Mantial, doubtless the best 
statement we have. 

The contrast between the first and second columns in this table 
is very striking, and especially in their totals. We built very little 
more than half as much railroad in 1873 as in 1872, and while 
the rate of increase for the whole country was 12^ per cent, in 
# 1872, it was only 5 per cent, last year. It should not be forgotten, 
however, that this is itself a very large increase. It makes the 
total completed in the United States since 1865 just about 35,800 
miles, or more than half of the entire mileage of the country at 
this date was constructed within the last eight years. 

The progress in the different States has been various, of course. 
Ten of them show a greater mileage than last year, including 
all the New England States, except Maine, which is one of the 
seven States and Territories which have no new mileage, besides 
the four (Arizona, New Mexico, Montana, and Idaho) which 
never had any. # 

In the order of the amount of new road constructed in the 
year, those which have built more than 100 miles rank as follows: 
Texas, Wisconsin, Illinois, Arkansas, New York, Missouri, 
Pennsylvania, Michigan, Ohio, Colorado, Tennessee, and 
Massachusetts. There are 265 miles of new railroad in New 
England, 595 in the old four “ Middle States,” 272 in the 
Southern Atlantic coast States, from Maryland to Florida in- 
clusive, only 7 miles in all the Gulf States east of Texas, 753 
in Texas and Arkansas (which may be called the West of the 
South, and almost its only new country), 168 miles in Tennessee 
and Kentucky, 995 in the six Western States which touch 
the great lakes, from Ohio to Minnesota, 446 in the States and 
Territories north of Arkansas west of the Mississippi and east 
of the Rockies (excluding Minnesota), 225 in the mountain Ter- 
ritories and States east of California, and 135 on the Pacific 
coast. 

Texas, Arkansas and Wisconsin have made really notable 
progress during the year, increasing by a very large per centage as 
well as a large mileage the railroad within their borders. 

The decline of railroad construction began with the beginning, 
not the close of the year. It was, perhaps, the first decided 
symptom of the financial difficulties which overwhelmed the 
country in September. Am examination of our record will show 
that an unusually large part of the new work consisted in the 
completion of roads previously begun, and that, comparatively, not 
many of the new lines will need to be extended before they can 
be made available, though doubtless many of them require consid- 
erable expenditures to put them in anything like good order for 
traffic. Our rule regarding reporting the construction of a new 
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road is to give it when the rails are laid. When this has been 
done the road is pretty sure to be worked for traffic. 

Our railroads depend almost exclusively upon borrowed money 
— that is, scarcely any of them can be completed without some 
borrowed money — and investors are likely to be very slow for 
some time to come to lend money on the security of incomplete 
lines not yet earning any income. There is, however, a great 
need of extensive new works on old lines; these are likely to 
have good credit, and they may to a considerable extent make up 
for the decline in the building of new railroads. 

I. Alabama. 



Progress of Railroads in Alabama . 



Year. 


Miles. 


Year: 


Miles. 




Year. 


Miles. 


1841, 


46 


1851, 


* 8 3 




1863, 


805 


1843 . 


46 


* 853 . 


304 




1865, 


805 


1845, 


46 


1855 . 


334 




1867, 


8 5 ! 


• 847 . 


46 


1857 . 


53 2 




1869, 


1,081 


1849, 


133 


1859, 


628 




1872, 


1,566 






l86l, 


743 


— 







II. Arkansas. 

Cairo and Fulton Railroad. — Extended from Little Rock, south- 
west 126 miles, to Fulton, making the line 285 miles from the 
Missouri border and connection with the St. Louis & Iron Moun- 
tain at Moark, southwest diagonally across the State of Arkansas. 
There remains about 18 miles of track to lay to complete the 
road to the Texas border and the Texas & Pacific Railway at 
Texarkana. « 

Little Rock and Fort Smith Railroad. — Extended from Lewisburg, 
northwestward 51^ miles, along the north bank of the Arkansas, 
to Clarksville, malting the line 100^ miles long from Little Rock 
to Clarksville. 

Little Rock , Pine Bluff arid New Orleans Railroad. — Extended 
northwestward 55 miles, to Pine Bluff, completing 74 miles of 
road, from the Mississippi at Chicot. It has been consolidated 
under the name of Texas, Mississippi River and Northwestern, with 
the 

Mississippi, Ouachita and Red River Railroad, which has been* 
extended westward 15 miles, to Monticello, which is 36 miles west 
of the Mississippi River terminus at Chicot. This is a total of 
247^ miles, an increase of 55 per cent., which makes the length 
of railroad in the State 698 miles. 



Progress of Railroads in Arkansas. 



Year. 


Miles. 




1 'ear. 


Miles. 




Year. 


Miles. 


l86l, 


38 


• • • • 


I*6 5 , 


38 





1872, 


450 


1863, 


38 


— 


I*6 7 , 

1869, 


3 « 

128 


.... 


> 873 . 


698 
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III. California. 

Southern Pacific Railroad. — What is properly the main line was 
extended from Hollister, southward 6 miles, to Tres Pinos on the 
northern section; on the southern section, which, at present has its 
outlet over the Visalia Division of the Central Pacific, it was ex- 
tended from Tiptoh, southward 20 miles, to Delano; and the 
Salinas Branch (which is near the coast) was extended southward 
17 miles, to Soledad. 

This company, having obtained control of the Los Angeles and 
San Pedro road bv a contract with the county of Los Angeles, 
which owned a large part of that company’s stock, has, in accord- 
ance with that contract, built a line 35 miles long, from Los 
Angeles northwest to San Fernando, which will be a part of the 
main line from San Francisco to Los Angeles. It has also built 
a branch from the San Pedro road at Florence, south to Las 
Nietas, 7 miles. The sum of these extensions is 85 miles, making 
1,305 miles of railroad in California, the increase being 7 per 
cent. 

Progress of Railroads in California. 



Year. 


Miles. 




Year. 


Miles. 




Year. 


Miles. 


«8S5» 


8 





l86l, 


23 





1869, 


702 


l857» 


23 





1863, 


53 





1872, 


1,220 


>859. 


23 


— 


1865, 

1867, 


214 

382 


— 


>873. 


I »3°5 



IV. Colorado. 

Arkansas Valley Railroad. — This road, which is worked and 
virtually owned by, the Kansas Pacific, was completed from the 
junction at Kit Carson, southwest 56 mites, to Las Animas. 

Atchison, Topeka and Santa Fe Railroad. — Extended from the 
western border of Kansas at Sargeant, westward 12 miles, to 
Grenada, which is 480 miles from Atchison. 

Colorado Central Railroad. — A branch of the narrow gauge line 
(Golden to Black Hawk) has been built from Fork’s Creek, 14 
miles west of Golden, to Floyd Hill, 4 mites. The Northern 
Extension or branch has been extended 36 miles, from Ralston to 
Longmont, 41 miles from Golden, making 40 mites of track laid 
in all. 

Denver and Boulder Valley Railroad. — This road has been ex- 
tended from its former terminus at Erie, Col., westward to 
Boulder City, 13 mites, making the whole length of the road 28 
miles, from the junction with the Denver Pacific at Hughes’ to 
Boulder. It is worked by the Kansas Pacific. This is a total of 
121 miles of new railroad, an increase of 25 per cent, making 604 
miles of line in the Territory. 

Progress of Railroads in Colorado. 

Year. Miles. Year. Miles. 

1872, 483 .... .... 1873, 604 
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V. Connecticut.* 

New Haven , Middletown and Willimantic Railroad. — Completed 
by an extension from Middletown, northeast 29 miles, to Willi- 
mantic, Conn., where it meets the southwestern terminus of the 
New York and New England. The whole road, from New Haven 
to Willimantic, is 52 miles long. 

This increases the mileage of Connecticut by 3^ per cent., 
making it now 897 miles. 

Progress of Railroads in Connecticut. 

Year. Miles. Year. Miles. Year. Miles. 

1841, 4 102 1853, 406 1863, 630 

1843 , 176 .... 1855, 496- 1865, 637 

1845, 202 .... 1857, 59O .... 1867, 637 

1847, 202 1859, 601 1869, 692 

1849, 289 1861, 630 1872, 868 

l8 5b 45*. ---- .... 1873, 897 

VI. Dakota. 

Until 1872 this Territory had not a mile of railroad. In 1872 
about 159 miles of the Northern Pacific was laid in it, and 51 
miles of the Dakota Southern, and its mileage was 210. The 
work this year has been as follows: 

Dakota Southern Railroad. — The road was completed by an 
extension of the track from James. River, westward 5 miles, to 
Yankton, making the road 61 miles long, from Sioux City to 
Yankton, 56 of which is in Dakota. 

Northern Pacific Railroad. — The track was laid from the point in 
Dakota where track-laying terminated last year, west 37 miles, to 
the Missouri River at Bismarck, 450 miles west of Duluth. The 
Pacific Division is described under Washington Territory. 

Winona and St. Peter Railroad. — Of the extension of this road 
to Lake Kampeska, 38^ miles is m Dakota, from the Minne- 
sota line northwest to Lake Kampeska. The total completed in 
this Territory in 1873 was thus 8 ol 4 miles, making the present 
mileage of the Territory 290^ miles, the increase for the year 
having been 39 per cent. 

Progress of Railroads in Dakota. 

Year. Miles. Year. Miles. 

1872, 234 .... .... 1873, 290 

VII. Delaware. 

Delaware and Pennsylvania Railroad. — Completed by an exten- 
sion, northwest 7j£ miles, to the Pennsylvania line and a connec- 
tion with the Pennsylvania and Delaware road, which continues it 
to the Pennsylvania Railroad, at Pomeroy, by which it is worked, 
forming a branch 38 miles long, from Pomeroy southeast to Del- 
aware City. 
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Smyrna and Delaware Bay Railroad . — Track has been laid on 
this road, the New Jersey Southern’s Delaware line, from Bombay 
Hook, Del., westward to Massey’s, the junction of the Kent 
County and Queen Anne’s and Kent Roads, a distance of 16 
miles. The road is not open for business, and, indeed, can hardly 
be called completed, as no . ballasting has been done, and work is 
now suspended. About two miles of the road is in Maryland. 
This is 21 y 2 miles of new railroad, increasing the mileage in the 
State by 8*4 per cent, to 275 miles. 

Progress of Railroads in Delaware. 



Year . 


Miles . 


Year. 


Miles . 


Year . 


Miles . 


1841, 


39 


1853 , 


39 


‘863, 


127 


1843 . 


39 


1855 . 


56 


* 865 , 


*34 


1845. 


39 


1857, 


115 


1867, 


165 


* 847 . 


39 


i 8 S 9 , 


127 


1869, 


210 


1849 . 


39 


l86l, 


127 


1872, 


254 


1851, 


39 




— 


> 873 . 


275 






VIII. Florida. 










Progress of Railroads in Florida. 






Year . 


Miles . 


Year . 


Miles . 


Year . 


Miles. t 


1847, 


38 


1855, 


21 


1865, 


416 


1849, 


. 21 


1857, 


128 


1867, 


437 


1851, 


21 


1859, 


29O 


1869, 


446 


* 853 . 


21 


1861, 


402 


1872, 


466 






1863, 


402 .... 







IX. Georgia. 



Southwestern Railroad of Georgia . — The Blakely Extemion was 
constructed from Albany, the late terminus, southwestward 36 
miles, to Arlington ; the Perry Branchy from Fort Valley, south- 
eastward 13 miles, to Perry. The Southwestern itself is leased 
and worked by the Central of. Georgia. 

Besides this, 50 miles of the track laid on the Atlanta arid , 
Richmond Air Line are in Georgia, making the total of new 
road in that State 99 miles. This is an increase of 4 per cent, 
and makes a total of 2,259 m il es of railroad in Georgia. 



Progress of Railroads in Georgia. 



Year . 


Miles . 


Year. 


Miles . 


Year. 


Miles . 


1841, 


271 


1853, 


962 


1863, 


1420 


1843. 


368 


1855, 


1,020 


> 865 , 


1420 


1845 . 


516 


1857, 


1,242 


I867, 


1,548 


1847, 


609 


> 859 . 


1,371 


1869 , 


1,652 


1849, 


609 


1861, 


1,420 


1871, 


2,l6o 


1851, 


795 


- 




•873. 


2,259 



X. Illinois. 



Cairo and St. Louis Railroad . — This road, of 3-feet gauge, was 
extended from a point 8 miles south of Waterloo, southeastward 
60 miles, to Murphy sboro, completing a line, 91 miles long, from 
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East St. Louis to Murphysboro. Most of the grading is done on 
the 65 miles remaining from Murphysboro to Cairo. 

Chicago and Northwestern Railroad. — This company constructed 
a line just west of the Chicago city limits, from the Wisconsin Di- 
vision at Irving Park (6 ^ miles northwest of Chicago station), 
due north 5 miles to the Galena Division, at the point where the 
new shops have been built. 

Chicago and Pzcific Railroad . — This road was extended west by 
north 17 miles, to Elgin, completing the line from Chicago to El- 
gin, 35 miles. A good deal of grading has been done west of 
Elgin. 

Chicago and Paducah Railroad. — A section was completed from 
Fairbury, south 54 miles; and late in the year, another, on the 
southern end of the road, from Windsor, southward 15 miles, mak- 
ing the line 143 miles long, from Streator southward. 

Danville , Tuscola and Western Railroad. — Completed from the 
Paris and Danville, 5 miles south of Danville, west by south 15 
miles, to Indianola. 

Indiana and Illinois Central Railroad. — The Illinois Division was 
completed by the laying of track from the east line of Douglas 
County west to Montezuma, Ind., 30 miles, and from the west 
line of Douglas County west to Decatur, 25 miles. The total 
length of the Division, from Montezuma to Decatur, is 85 miles, 
of which the east nine are in Indiana. 

Peoria , Atlanta and Decatur Railroad. — Completed from its junc- 
tion with the Toledo, Peoria and Warsaw a few miles east of 
Peoria, southeastward 10 miles. 

Quincy , Alton and St. Louis Railroad. — The Hannibal Branch 
was constructed from the main line at Fall Creek, southwest 4 
miles, to the east end of the Hannibal Bridge, giving the Missou- 
ri, Kansas and Texas a connection with Quincy, 17 miles long. 

Rockford y Rock Island and St. Louis Railroad. — A line from Ori- 
on, north yyi miles, to Minersville, has been completed, making 
the road independent of the Peoria and Rock Island for an en- 
trance into Rock Island. This new road was not built by the 
railroad company, but by a coal-mining company, partly for the 
use of the railroad. 

Springfield and Northwestern Railroad. — Extended from Peters- 
burg, southeast n miles, to a point within eight miles of Spring- 
held, making the line 40 miles long, from the Illinois River, at 
Havana, southeast. 

Illinois no longer leads in the construction of new railroads, 
and, indeed, is behind two other States. Of the ten lines named 
.above, seven are left incomplete, though four of these are so situ- 
ated as to command some traffic without further extension. None 
of the lines can be called very important. The State is pretty 
thoroughly provided with railroads now. The total length of the 
new line is 253 miles’, and the aggregate in the State at the end 
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of the year 6,615 miles, which is an increase of 4 per cent, within 
the year. 

Progress of Railroads in Illinois. 



Year. 


Miles . 


Year . 


Miles. 




Year . 


Miles. 


1841, 

>« 43 » 


22 


* 853 . 


759 ‘ 




1863, 


5 6 


22 


1855 . 


887 




1865, 


3^57 


1845, 


22 


1857 . 


2,502 




1867, 


3> 22 4 


* 847 . 


22 


1859 . 


2,781 




I869, 


4,03 1 
6,361 


1849, 


52 


l86l, 


2 . 9*7 




1872, 


1851, 


271 • .... 






1873 . 


6,615 



XI. Indiana. 

Chicago , Danville and Vincennes Railroad. — The Fountain County 
Branch was completed by the laying of three miles of track north- 
west of the Wabash River, making it 25 miles long, from Bis- 
marck, the junction with the main line, south-east to Snoddy’s 
Mills. 

Detroit, Eel River and Illinois Railroad . — Extended from the 
former eastern terminus at Auburn junction, east by north 12 miles 
to Butler, on the Lake Shore and Michigan Southern, in connec- 
tion with which road it will be worked hereafter, instead of the 
line to Detroit by the Fort Wayne, Jackson and Saginaw, the 
Detroit, Hillsdale and Indiana, and the Michigan Central. The 
extension makes the road 93 miles long from Butler to Logansport. 

Frankfort and Kokomo Railroad . — Three miles of track have been 
laid on this road, and 16 miles have been graded, the whole 
length of the road being 25^ miles, from the Logansport, Craw- 
fordsville and Southwestern at Frankfort, north-east to the crossing 
of the Indianapolis, Peru and Chicago, and the Chicago line of 
the Pittsburgh, Cincinnati and St. Louis, at Kokomo. 

Lake Erie , Evansville and Southwestern Railroad . — Completed 
from Evansville, north by east 18 miles, to Booneville, Ind. 

Peninsular Railroad . — This road was completed from a point 16 
miles west of South Bend, south westward 29 miles, to Valparaiso, 
on the Pittsburgh, Fort Wayne and Chicago Railway, which has 
contracted to give it a Chicago connection, making the line 165 
miles long, from Valparaiso, Ind., to Lansing, Mich. It is now 
known as the Chicago and Lake Huron, having made an agree- 
ment to consolidate with the Port Huron and Lake Michigan 
under that name. The total is 65 miles, an increase of per 
cent. The mileage at the end of the year is 3,714. 



Progress of Railroads in Indiana. 



Year. 


Miles. 




Year . 


Miles. 




Year. 


Miles. 


1845, 


30 


.... 


* 855 . 


1,406 


.... 


1865, 


2,217 


1847 . 


42 




1857 . 


1.895 





1 86 7, 


2, 506 


1849, 


86 





1859 . 


2,014 





1869, 


2 AS 3 


1851, 

> 853 . 


558 





l86l, 


2.175 





1872, 


3 ><M 9 


1,209 


— 


1863, 


2.175 


— 


1873. 


3 > 7*4 
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XII. Iowa. 

Burlington , Cedar Rapids and Minnesota Railroad . — The Mil- 
waukee Division was completed by the laying of track from Center 
Point, north 52 miles, to the Davenport and St. Paul crossing, 
making this branch 100 miles long from Linn, north, to Postville. 
The Pacific Division was extended from Dysart, west 9 miles, to 
Traer, making it 25 miles long, from Vinton west. The Muscatine 
Division (late Muscatine Western Railroad) was extended from the 
Iowa River, west 5 miles, to Riverside. The sum of these ex- 
tensions is 66 miles. 

Davenport and St. Paul Railroad . — Extended from Enfield, 
northwest 19 miles, to Fayette, making the main line 125 miles 
long, from Davenport northwestward. 

Besides the above, 8 miles of the new line of the Burlington 
and Southwestern is ’in Iowa, gnd the sum of the new line is 93 
miles. This is an increase of 2 y 2 per' cent., making the mileage 
of the State 3,736 miles. 

The two main lines of the Burlington, Cedar Rapids and Min- 
nesota are now completed. There is room for an indefinite 
extension of the two branches to the west. 

Progress of Railroads in Iowa. 



Yrar. 


Miles. 




Year. 


Miles. 




Year. 


Miler. 


18SS. 


68 





l86l, 


701 





1869, 


2,095 


>857. 


344 





1863, 


792 





1872, 


3.643 


1859, 


533 


— 


1865, 

1867, 


891 

1 , 2*3 


.... 


•1873. 


3.736. 



XIII. Kansas. 

Junction City and Fort Kearney Railroad . — Completed from the 
Kansas Pacific at Fort Kearney, northwest 33 miles, to Clay Cen- 
tre. The road is worked by the Kansas Pacific, which owns 
•nearly all the stock and bonds. 

Besides this, three miles of the extension of the Memphis , Car- 
thage and Northwestern is in Kansas, making the total increase for 
the year 36 miles, which is i 1 /? per cent., making the length in 
the State at the close of the year 2,377 miles. 

Progress of Railroads in Kansas. 

Year. Miles. Year. Miles. Year. Miles. • 

1865, 40 1869, 931 1872, 2,341 

1867, 494 .... .... 1873, 2,377 

XIV. Kentucky. 

Elizabethtown and Paducah Railroad . — Track has been laid from 
Cecilia Station, Ky., northward for 14 miles, on the Louisville 
Extension, which will be 45.7 miles long, from Cecilia Station a 
Louisville. It is of 5-feet gauge. 
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In addition to this, 40 miles of the Mississippi Central Exten- 
sion is in Kentucky. The hew line is thus 54 miles, an increase 
of 4^3 per cent., making the mileage of the State 1,320 miles. 



Progress of Railroads in Kentucky. 



Ytar. 


Miles. 




Year. 


Miles. 




Year . 


Miles. 


1841, 

1849, 


28 


.... 


1257 . 


305 


.... 


1865, 


s 


55 





• 859 . 


534 


.... 


1867, 


1851, 

>fS 3 . 


94 





l86l, 


549 




1869, 


852 


167 


.... 


1863, 


567 


.... 


1872, 


1,266 


« 8 S 5 . 


242 


— 


.... 


1873. 


ii 3 20 



XV. Louisiana. 

Progress of Railroads in Louisiana . 



Year. 


Miles. 




Year. 


Miles. 




Year. 


Miles. 


1841, 

1843 . 


40 




1851, 

' 853 . 


80 




1863 , 


335 


40 




89 




* 865 . 


335 


* 845 . 


40 




• 855 . 


203 




1867, 


33 S 


1847, 


40 




1857 . 


261 




1869, 


375 


1849, 


66 




• 859 . 

l86l, 


295 

335 




1872, 


539 



XVI. Maryland. 

Baltimore and Ohio Railroad. — The Metropolitan Branch was 
completed in February, by the laying of track on 13 miles which 
remained incomplete at the close of 1872. This branch is 42 
miles long, from Washington, D. C., northwest, to Point of Rocks, 
Md.’, and is the western outlet of Washington to the main line of 
the Baltimore and Ohio. 

Western Maryland Railroad. — The Baltimore Extension was com- 
pleted from Owing’s Mills, southeast 12 miles, to a junction with 
the Baltimore and Potomac in the western part of Baltimore, 
while the road has been extended on the other end from Hagers- 
town, southwest 7 miles, to the Potomac at Williamsport, making 
the line 95 miles long. Besides these, two miles of the Smyrna 
and Delaware Bay Railroad are in Maryland, making the total 
of the new mileage 34 miles, an increase of 3^ per cent, the to- 
tal in the State (including the District of Columbia) being 
1,046 miles. 



Progress of Railroads in Maryland and Dist. Columbia. 



Year. 


Mile i. 




Year. 


Miles. 




Year. 


Miles. 


1841, 


259 


.... 


1857 . 


352 


.... 


1867, 


527 


1851, 

•853. 


274 


.... 


1859, 


277 


.... 


1869, 


588 


327 


.... 


l86l, 


386 





1872, 


1,012 


•855- 


327 


— 


I863, 

1865, 


408 

446 


— 


1873 . 


1,046 



XVII. Massachusetts. 

All of the new lines or extensions, with perhaps one exception, 
make the roads complete. All but the Nashua and Acton are 
intended almost exclusively for local traffic. 
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Ashbumham Railroad. — Completed from the Vermont and Massa- 
chusetts at Ashbumham, northward 2^ miles, to Ashbumham 
Center. It is worked as a branch by the Vermont and Massa- 
chusetts. 

Boston, Barre and Gardner Railroad. — Extended 9 miles on the 
north end, from Gardner, northwestward, to a junction with the 
Cheshire, at Winchendon, making the road 32 miles long from 
Worcester,, northwestward. 

Eastern Railroad. — The Marblehead Branch was completed from 
the main line at Swampscott, northeast 4 miles, to Marblehead, 
reducing the distance from Boston to Marblehead to 16 miles. 

Lancaster and Hudson Railroad. — Completed from a junction 
with the Marlboro branch of the Fitchburg Railroad, at Hudson, 
west by north 9 miles, to a connection with the Worcester and 
Nashua, at Lancaster. 

Middlesex Railroad \ — Completed from Lexington, west 6 miles, 
to Concord. It is worked by the Boston and Lowell as an ex- 
tension of its Lexington Branch. 

Nashua and Acton Railroad. — Completed from the Fitchburg 
Railroad at West Concord Junction, northward 24 miles, to 
Nashua, N. H., 19 miles of which is in Massachusetts. 

Old Colony Railroad. — The Cape Cod Division was completed 
by an extension from Wellfleet, northward 15 miles, to Province- 
town, which is very near the extremity of the Cape, and 121 
miles from Boston, by this road, which describes something like 
two-thirds of a circle to reach it. 

Springfield, Athol and Northeastern Railroad. — This road, hitherto 
the Athol and Enfield, has been completed by an extension from 
Barrett’s, southwest 16^ miles, to Springfield, making the whole 
line 47 miles long from Springfield, northeast, t<* Athol. 

Ware River Railroad. — Extended from Gilbertville, northward 
33 miles, to a junction wijh the Cheshire Railroad at Winchendon, 
making the line 49 miles long, from Palmer to Winchendon. It is 
to be worked by the Boston and Albany, which connects with it 
at Palmer, but it has been worked hitherto by the New London 
Northern. 

Worcester and Shreu'sbury Railroad. — Completed from Worcester, 
eastward 3 miles, to Lake Quinsigamond. It is of 3-feet gauge. 
The total length of these new lines is 117*^ miles, increasing the 
mileage of Massachusetts by 7 per cent, and making it 1,776 
miles. 

Progress of Railroads in Massachusetts. 



Year. 


Miles . 


Year. 


Miles . 




Year. 


Miles . 


1841, 


373 


« 853 . 


1,105 


.... 


1863, 


1,285 


1843 . 


485 


1855 - 


1,264 




'865. 


1,297 


1845 . 


$ :::: 


« 8 S 7 . 


1,264 




1867, 


1,401 


1847 . 


• 859 . 


1,264 




1869, 


1,480 


1849, 


948 


l86l, 


1,264 




1872, 


1,658 


1851, 


1,038 








1873 . 


1,776 
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XVIII. Michigan. 

Chicago and Canada Southern Railroad. — Completed from Bliss- 
field Crossing, on the Lake Shore and Michigan Southern (south- 
west from which 25 miles was completed in 1872), northeast 40 
miles, to Grosse Isle, opposite the western terminus of the Canada 
Southern. This makes the road 65 miles long, from Grosse Isle, 
Mich., southwest to Fayette, O. 

Detroit and Bay City Railroad. — This road was completed by an 
extension of 22 miles from Vassar, northward, to Bay City, which 
makes the road, from Detroit to Bay City, no miles long. 

Detroit ', Lansing and Dike Michigan Railroad. — The Ionia and 
Stanton Branch ( leased from the Ionia, Stanton and Northern 
Company) was extended from Sheridan, north 5 y 2 miles, .to Stan- 
ton, making the branch 20 miles long, from the junction, three 
miles west of Ionia, to Stanton. 

Grand Rapiils and Indiana Railroad. — Extended northward from 
last year’s terminus (which was 16 miles north of Fyfe Lake), 54 
miles to a terminus on Little Traverse Bay, to which the name 
Petosga has been given. This terminus is 194 miles northward 
from Grand Rapids. 

Jackson , Lansing and Saginaw Railroad. — This division of the 
Michigan Central was extended from Otsego Lake, north 8 miles, 
to Barnes, making the length of the line, from Jackson northward, 
236 miles. 

Mineral Range Railroad. — Completed from Hancock to Calumet, 
12 y 2 miles, in the copper region of the Upper Peninsula. The 
road is of 3-feet gauge. 

Toledo, Canada Southern and Detroit Railroad. — Completed by 
an extension from last year’s terminus, 25 miles northeast of Tole- 
do, northeastward 40 miles, to Detroit, making the line 65 miles 
long. 

The total is 182 miles, an increase of 6V3 per cent, in the mile- 
age at the close of 1872, making the total length of railroad in 
the State now 3,071 miles. 

The new work completes the Grand Rapids and Indiana, a 
north-and-south line through the whole length of the lower Penin- 
sula, on its west side, making a large part of it, which is heavily 
wooded, practically accessible for the first time; also the Detroit 
and Bay City, which gives a direct outlet to Detroit to the part 
of the Jackson, Lansing and Saginaw, north of Saginaw Bay — 
another north-and-south line through the densely- wooded northern 
part of the Peninsula, nearer to the Lake Huron side. The Chi- 
cago and Canada Southern is intended chiefly for through traffic 
between Chicago and the East. The Toledo, Canada Southern 
and Detroit serves .simply as a feeder of the Canada Southern 
from Detroit and Toledo, being almost a duplication of the Lake 
Shore line between those two places. 



Digitized by CjOOQle 




789 



1874*] Progress of Railroads in the United States. 

Progress of Railroads in Michigan . 



Year. t 


Miles. 




Ytar. 


Miles. 




Year. 


Miles. 


1841, 


138 




1853. 


43 1 




‘863, 


898 


*843, 


174 




>855. 


474 




1865, 


941 


1845, 


238 




1857. 


602 




1867, 


1,163 


1847, 


270 




1859, 


737 




1869, 


1.325 


1849, 


270 




1861, 


810 




1872, 


2,889 


1851, 


379 










1873. 


3’°7 I 



XIX. Minnesota. 

St. Paul and Pacific Railroad — First Division. — This company 
has extended the St. Vincent Extension from Crookston, north- 
ward 28 miles, to a point 92 miles north of the Northern Pacific 
crossing at Glyndon, and from Glyndon southward, 12 miles, com- 
pleting a north-and-south line, 104 miles long, in the Red River 
Valley, about 15 miles east of the river. 

Winona and St. Peter Railroad. — Extended northwestward, 42 
miles, to Lake Kampeska, Dakota, 3^4 miles of which is in 
Minnesota. The road is now 326^ miles long, from Winona, 
north by west, across Minnesota, to Lake Kampeska. It is 
wholly owned* by the Chicago and Northwestern . 

These extensions, of 43*4 rniles, make the total in the State 
1,950 miles, an increase of 2^ per cent. A much larger part of 
the Winona and St. Peter was practically incomplete at the end 
of 1872, but the rails were laid (or were so reported by the com- 
pany). 

Progress of Railroads in Minnesota. 

Year. Miles. Year. Miles. Year . Miles. 

1863, 31 1867, • 482 ... 1872, 1,906 

1865, 213 .... 1869, 795 .... 1873, 1,950 



XX. Mississippi. 

Natchez , yackson and Columbus Railroad. — Track has been laid 
from Natchez, northeastward 7 miles. It is of 3^ -feet gauge. 
This is an increase of about ofi per cent, in the mileage of the 
State, making it now 997 miles. This road, or part of a road, is 
the only one of the gauge in the United States, we believe. 



Progress of Railroads in Mississippi • 



Year. 


Miles. 




Year. 


Miles. 




Year. 


Miles. 


1841, 


14 




1851, 


75 


.... 


1865, 


898 


>843. 


26 




1853. 


96 





1867, 


898 


1845, 


42 




«855. 


278 


— 


1869, 


990 


,847, 


60 




1857, 


485 

698 

862 


.... 


1872, 


990 


1849, 


60 




1859, 

l86l, 


:::: 


1873. 


997 
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XXI. Missouri. 

Burlington and Southwestern Railroad. — Extended from Cincin- 
nati, Iowa, southward 2 1 miles, to a point six miles south of Union- 
ville, Mo., 13 miles of which is in Missouri. This completes 
a line, 130 miles long, from Burlington to Union ville, 34 miles of 
which, however, is leased from other companies. The company 
has another section some distance south of Union ville, 17 miles 
long, which was completed in 1872. 

Cairo , Arkansas and Texas Railroad. — Completed from Green- 
field’s, opposite Cairo, III., west by south 69 miles, to a junction 
with the Arkansas Branch of the St. Louis and Iron Mountain at 
Poplar Bluffs. 

Keokuk and Kansas City Railroad. — Completed from the St. 
Louis, Kansas City and Northern at Salisbury, southward 16 miles, 
to the Missouri River at Glasgow. 

Memphis , Carthage and Northwestern Railroad. — Extended from 
Carthage, west 23 miles, to Shawnee, Kan., three miles of which 
is in Kansas. The whole line is now 49 miles long, from the 
junction with the Atlantic and Pacific, at Pierce City, northwest 
and west. «. 

Missouri, Kansas and Texas Railroad. — The main line was ex- 
tended from Sedalia, northeastward 73 miles, to Moberly, crossing 
the Missouri at Boonville, on a costly bridge. This section was 
constructed to give the company’s system a Chicago outlet, as, 
united with the leased Hannibal and Central Missouri line, it con- 
nects it with Hannibal, and gives a line worked by the company 
from Hannibal, south westward, to Denison, Texas, 576 miles. 

St. Louis , Salem and Little Rock Railroad. — Completed from the 
Atlantic and Pacific Railroad, at Cuba, southward 45^ miles, to 
Salem. The road was built to carry iron ore. 

The new road amounts to 2363^ miles, an addition of about 9 
per cent., and the total length in the State, at the close of the 
year, was 2,910 miles. Three of the six lines above are now com- 
plete, though one may be extended hereafter. 



Progress of Railroads in Missouri. 



year. 


Miles. 


Year. 


Miles. 


Year. 


Miles. 


* 853 . 


38 


1861, 


f3| 


1867, 


1 .085 


1855- 


139 


1863, 


868 


1869. 


1,712 


1857 . 


318 


1865, 


925 


1872, 


2,673 


1859 , 


724 


XXII. Nebraska. 
Progress of Railroads in Nebraska. 


1873 . 


2,910 


Year. 


Miles. 


Year. 


Miles. 


Year: 


Miles. 


1865, 


122 


1867, 

1869, 


473 

473 


1872, 


1,051 
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XXIII. Nevada. 

Pioche and Bullionville Railroad . — This road, of 3-feet gauge, 
was completed between Pioche and Bullionville, which are in 
Southeastern Nevada, a distance of 18 miles. 

This is an increase of 3 per cent, in the mileage of the State, 
which is now 629 miles. The new road is remarkable as being 
entirely isolated, the nearest other railroad being more than 100 
miles distant. It is a mining road. 

Progress of Railroads in Nevada. 

Year. Miles. Year. Miles. Year. Miles. 

1867, 30 1869, 40I 1873, 629 

1872, 6l I 

XXIV. New Hampshire. 

None of the lines on which progress was made last year were 
completed, except the Portsmouth and Dover. The others are to 
be extended hereafter, and two of them (the Portland and Og- 
densburg and the Nashua and Rochester) are intended as sec- 
tions of long and important routes. 

Boston , Concord and Montreal Railroad . — The White Mountains 
Railroad \ which is leased and worked by the above, has had a 
branch extended from Bethlehem, southward 5 miles, to Twin 
Mountains. With its leased line, the Boston, Concord and Mon- 
treal now works 155^ miles of road. f 

Nashua and Rochester Railroad . — The track was laid from the 
western terminus of the Portland and Rochester, at Rochester, 
southward 15 miles, to Lee, leaving 18 miles of completed road- 
bed, southwest to Nashua, on which track is yet to be laid, The 
road is contracted to be leased to the Worcester and Nashua when 
completed, and is the link needed to complete a route from New 
York to Portland, with no detour to Boston. 

Peterborough Railroad. — Completed from Wilton, northwest 11 
miles, to Greenfield. It is substantially an extension of the Wil- 
ton Railroad, and, with it, is worked by the Boston and Lowell, 
which — the two together — extend for 26 miles northwest from 
Nashua, and 66 miles from Boston. 

Portland and Ogdens burg Railroad. — This road was extended 
from North Conway, northwestward 12 miles, to Upper Bartlett, 
N. H., through difficult mountain country. This makes the sec- 
tion from Portland, northwestward, 72 miles long. 

Portsmouth and Dover Railroad . — Completed from Portsmouth,, 
northwestward 12 miles, to Dover. It is controlled and will doubt- 
less be worked by the Eastern. 

Besides these New Hampshire railroads, 5 miles of the 24 of 
the Nashua and Acton are in New Hampshire, making a total 
of 60 miles of new road laid in the State in the year, which in- 
creases its mileage by 7^4 per cent., making it 870 miles. 
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Year . 

1841, 

1843, 

1845, 

1847 , 

1849, 

1851, 



Progress of Railroads in New Hampshire . 



Miles . 




Year . 


Miles . 




Year . 


Miles . 


53 


.... 


• 853 . 


644 




1863, 


66l 


92 





• 855 . 


657 




1865, 


667 


92 




•857, 


657 




1867, 


667 


1 75 


.... 


» 8 S 9 . 


66l 




1869, 


702 


386 

537 




l86l, 


66l 




00 00 


810 

870 



XXV. New Jersey, 



Camden , Gloucester and Mount Ephraim Railroad — Completed 
from Camden, south to Gloucester, 3 miles. It is of 3-feet gauge. 

Jersey City and Albany Railroad. — Completed from a junction 
with the New Jersey Midland, 12 miles from Jersey City, north- 
eastward 12 miles, to the New York State line, near Tappantown. 

Mercer and Somerset Railroad. — This road has been completed, 
by an extension of 18 miles, from Pennington, N. J., northeast, to 
East Millstone, where it connects with the Millstone and New 
Brunswick road, but only a portion has yet been opened for traffic. 
The road is 22^ miles long, from Somerset Junction, on the Bel- 
videre Delaware, to East Millstone. It will be operated by the 
Pennsylvania Railroad Company. 

New York and Long Branch Railroad. — Track has been laid 
from Elizabethport, southward about six miles, to Woodbridge 
Creek. The grading is nearly completed to Perth Amboy, and the 
bridge over the Raritan at that place is nearly finished. Work has 
been commenced south of the Raritan. The road is owned by the 
New Jersey Central. 

United New Jersey Railroad and Canal Company. — The Penn- 
sylvania Railroad Company , the lessee, has completed a branch in 
Jersey City to Harsimus Cove, 1 y 2 miles long. 

This is a total of 40 y 2 miles, making the total length of New 
Jersey lines 1,418 miles, an increase of 3 per cent. 



Progress of Railroads in New Jersey. 



} ’ car . 


Miles . 




Year . 


Miles . 




Year . 


Miles . 


1841, 


186 





1857 . 


5°7 


.... 


1865, 


864 


1849, 


206 





1859 , 


53 6 





1867, 


942 


1851, 

>853. 


3°3 





l86l, 


587 





1869, 


1,011 


347 





I863, 


756 





1872, 


1.378 


•855. 


466 


— 






>873. 


1,418 



XXVI. New York. 



The work in New York has consisted chiefly in the construc- 
tion of short lines and parts of lines. The longest line completed 
is but 40 miles (Geneva and Ithaca). Seven of the fifteen lines 
named were completed during the year, and of these the New 
York and Oswego Midland is a long line and intended for through 
traffic chiefly. Conspicuous by their absence are three or four 
companies which promised, a year ago, to have “great through 
lines” well under way or nearly completed by this time. 
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Buffalo and Jamestown Railroad. — Extended from the last year’s 
terminus, south by west 20 miles, making the road 26 miles long, 
from the junction with the Buffalo, New York and Philadelphia 
road, three miles south of Buffalo. 

Carthage , Watertown and Socket! s Harbor Railroad. — This road 
has been completed by an extension of n miles from Watertown, 
N. Y., a little south of west, to Sackett’s Harbor. The older por- 
tion of the road, from Carthage to Watertown, 18 miles, was built 
in 1871. The road is wdrked by the Utica and Black River Co. 

Central Railroad Extension . — Completed from the terminus of 
the Central Railroad of Long Island, east by south 10 miles, to 
Babylon. 

Geneva and Ithaca Railroad. — Completed from Geneva, south- 
eastward 40 miles, to Ithaca. 

Harlem River and Portchester Railroad. — Completed from the 
Harlem River, opposite the north end of Manhattan Island, north- 
eastward i2j^ miles, to a junction with the New York, New Ha- 
ven and Hartford, at New Rochelle. The road is leased and 
worked by the New York, New Haven and Hartford. 

Lake Ontario Shore Railroad. — Extended from a point 9 miles 
west of Sodus, west 2 miles, to Ontario, making the road 51.52 
miles long, from Oswego westward. 

Long Island Railroad. — The Flushing Branch was completed 
from Newtown, northeastward 4 miles, to Flushing. 

New York and Oswego Midland Railroad. — Completed by the 
construction of 18 miles of road in Delaware County, New York, 
making the road 260 miles long, from Oswego, south by east, to 
the New Jersey line at Unionville, whence the 73 .miles of the 
New Jersey Midland extends it to Jersey City. 

New York , Boston and Montreal Railroad. — Track was laid for 
three miles south of Lake Mahopac, making that section of the 
road (north and west to Brewster’s) 10 miles long; and from the 
southern terminus at Kingsbridge, on Harlem River, north, about 
8 miles; in all 11 miles. Some miles of grading are done both 
north and south of Lake Mahopac. 

Rhinebeck and Connecticut Railroad. — Track has been laid from 
Rhinebeck, N. Y., northeast, to Mount Ross, 25 miles. The grad- 
ing is completed to Boston Comers, 36 miles from Rhinebeck, 
where connection is made with the Poughkeepsie and Eastern, 
and through that road with the Connecticut Western. The road 
is built mainly to carry coal from the Delaware and Hudson Ca- 
nal, whose Hudson River outlet is at Rondout, opposite Rhine- 
beck, eastward. 

Rochester and Pine Creek Railroad. — Track has been laid on a 
section seven miles long, from Perry, N. Y., southwest, to Gaines- 
ville, on the Buffalo Division of the Erie Railway, and that sec- 
tion has been opened for traffic. 

54 
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Rochester and State Line Railroad. — The track on this road is 
laid from Rochester, N. Y., southwest 25 miles, to Leroy, and that 
section is nearly ready to be opened for business. The grading 
and bridging of the road is substantially completed to Salamanca, 
the junction of the Erie and Atlantic and Great Western roads, 
which is to be its southwestern terminus. 

Syracuse and Chenango Valley Railroad. — Extended, in January, 
from Erieville, southeastward 14 miles, to Earlville, making the 
line 41 miles long, from Syracuse to Earlville. 

Utica and Black River Railroad . — The Carthage , Theresa and 
Clayton Division , which is 34 miles long, running from Carthage, 
N. Y., northward 13 miles, to Philadelphia, and thence west by 
north, to Clayton, on the St. Lawrence, has been completed by 
the construction of 31 miles of road, three miles having been 
completed near the close of 1872. 

Utica, Ithaca and Elmira Railroad. — The Southern Division was 
completed from Horse Heads, on the Northern Central, eastward 
20 miles, to Van Ettenville, on the Ithaca and Athens, by the 
construction of 12 miles of new road. The other eight miles was 
not reported last year. The other part of the road is considerably 
further north, from Ithaca, northeast, to Cortland. The total 
length of the new construction is 242 miles, adding nearly 5 per 
cent, to the mileage of the State, and making it 5,167 miles. 



Progress of Railroads in New York. 



Year . Miles . 




year . 


Miles. 




Year . 


Miles . 


1841, 


S 3 | 


.... 


1853 . 


2.387 


.... 


1863, 


2,792 


•843. 


648 





» 85 S. 


2.583 





1865, 


3,002 


1845, 


721 





1857 . 


2,66l 





1867, 


3.245 

3.658 


1847, 


764 





1859 . 


2,679 





1869, 


1849, I,l8o 
1851, 1,623 


— 


l86l, 


2,700 


. ... . 


00 00 


4.925 

5.167 



XXVII. North Carolina. 

Northwestern North Carolina Railroad. — Extended west 15 miles, 
making it 29 miles long, from Greensboro west to Salem. The 
Richmond and Danville, with which it connects at Greensboro, 
works it as a branch. 

This increases the mileage of the State by 1 1-5 per cent, 
making it 1,265 miles. 



Progress of Railroads in North Carolina . 



Year . 


Miles . 


Year . 


Miles . 


Year. 


Miles . 


1841, 


87 .... 


I«S 3 . 


420 


«86 3( 


984 


1843 . 


87 .... 


*| 55 . 


582 


1865, 


984 


1845. 


87 


1857 . 


733 


1867, 


1,042 


1847, 


87 .... 


«§ 59 > 


937 


I869, 


1,130 


1849, 


IJ 4 


l86l, 


937 


1872, 


1,250 


1851, 


283 






1873 . 


1,265 
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XXVIII. Ohio. 

Baltimore , Pittsburgh and Chicago Railroad . — Completed from the 
Lake Erie Division of the Baltimore and Ohio at Centerton, west 
by north 60 miles, to the Dayton and Michigan at Deshler. This 
is the Baltimore and Ohio's Chicago line. 

Cleveland, Mount Vernon and Columbus Railroad . — Completed by 
an extension from Centerburg, southwestward 31 miles, to Colum- 
bus, making the line 145 miles long, from Hudson to Columbus. 

Mahoning Coal Railroad . — Completed from a junction with the 
Ashtabula and Jamestown Branch of the Lake Shore and Mich- 
igan Southern at Andover, southward 36 miles, to Youngstown, all 
but the six miles next Youngstown in 1873. 

Marietta, Pittsburgh and Cleveland Railroad. — Completed by an 
extension from Cambridge, northward 39 miles, to Canal Dover, 
making the whole line 97 miles long from Marietta northward. 
The road until recently was called the Marietta and Pittsburgh . 

Painesville and Youngstown Railroad . — Extended from Chardon, 
southward 10 miles, to Burton, making it 22 miles long, from 
Painesville southward. It is of three feet gauge. 

The total is 13 1 miles, which is an increase of 3^ per cent, 
and makes the mileage of the State 4,239 miles. The Baltimore, 
Pittsburgh and Chicago is the beginning of a long line which is 
to give the Baltimore and Ohio an independent route into 
Chicago. The three next named are now completed, and hav6 
good connections. The last named is built largely as a coal rail- 
road and must be extended considerably before it can be very 
useful, but the road-bed is nearly or quite ready all the way to 
Youngstown. 

Progress of Railroads in Ohio . 



Year. 


Miles. 


Year. 


Miles. 


Year. 


Miles. 


1841, 


3 6 


1853, 


1,200 

1,486 


1863, 


3>3 !I 


*843. 


84 


1855, 


1865, 


3>33* 


J84S. 


84 


1857, 


1,89s 


1867, 


3.398 


1847. 


274 


:::: !® 


2,812 


1869, 


3.448 


1849, 


$ 


2,947 


1872, 


4,108 


1851, 


XXIX. 


Oregon. 


•873, 


4.239 



Walla Walla and Columbia River Railroad. — Completed from 
Walla Walla, west 10 miles. 

This road is built to carry lumber to the Columbia River. It 
makes an increase of 4 per cent, in the mileage of the State, 
which is now 251 miles. 



Progress of Railroads in Oregon. 



Year. 


Miles. 




Year. 


Miles. 




Year . 


Miles. 


■863. 


19 


.... 


1867 , 


19 


... 


1872, 


24I 


1865, 


19 


.... 


1869, 


6l 


— 


• 873 . 


251 
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XXX. Pennsylvania. 

Alleghany Valley Railroad — Eastern Extension . — This line, which 
is to form the Pennsylvania’s “low grade” line over the Allegha- 
nies, was extended from the last year’s terminus, eastward 49 
miles, to Summit Tunnel, 65 miles from the junction with the 
Alleghany Valley, and from the eastern terminus at Driftwood, 
on the Philadelphia and Erie, westward 20 miles, to Benezet ; in 
all 69 miles. There remains about 20 miles to unite these sec- 
tions and complete the road. 

Corning , Cowanesque and Antrim Railroad. — The Cowattesque 
Branch was completed from the main line at Lawrenceville, west- 
ward 12 miles, to Elkland. 

Cumberland Valley Railroad. — The Dills burg Branch was com- 
pleted from the junction 9 miles southwest of Harrisburg, south 8 
miles, to Dillsburg. 

Dunnings Creek Railroad. — Completed from Bedford, northward 
11 miles, to Holderbaum’s. It is worked as a branch of the Bed- 
ford Division of the Pennsylvania Railroad, with which it con- 
nects at Bedford. 

Montrose Railroad. — Extended north 3 miles to within two miles 
of the intended terminus at Montrose, making it 25 miles long, 
from Tunkhannock northward. It is of three feet gauge. 

Peachbottom Railroad. — On this narrow gauge (three feet) line 
track has been laid from Oxford, Pa., westward, to the Octorara 
Creek, 4 miles. The larger part of the grading to the Susque- 
hanna River, 20 miles from Oxford, is done. 

Pennsylvania Railroad. — The Williamsburg Branch was completed 
from the junction with the Holliday sburg and Morrison Cove 
Branch one mile south of Hollidaysburg, east 13 miles, to Wil- 
liamsburg, which is 22 miles from Altoona. 

Pennsylvania and Delaware Railroad. — Extended from Avondale, 
south 7 miles, to Delaware line, where it meets the Delaware and 
Pennsylvania, which continues it southeast to Delaware City, 
making a line 38 miles long from the Pennsylvania Railroad at 
Pomeroy, southeast, to Delaware City. It is leased and worked 
by the Pennsylvania. 

Perkiomen Railroad. — This railroad, which is leased and worked 
by the Philadelphia and Reading, was extended from Green Lane, 
northward 5 miles, to Pennsburg, making the road 23 miles long, 
from the junction with the Reading, 25 miles from Philadelphia, 
northward, to Pennsburg. 

Pittsburgh , Virginia and Charleston Railroad. — Extended south- 
ward up the Monongahela River, 16 miles, to Monongahela City, 
making the line 32 miles long from Pittsburgh. 

Southwest Pennsylvania Railroad. — Completed from its junction 
with the Pennsylvania Railroad at East Greensburg, 31 miles east 
of Pittsburgh, southward 24 miles, to a connection with the Pitts- 
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burgh, Washington and Baltimore, at Connellsville. The road is 
worked by the Pennsylvania Railroad. 

Stony Creek Railroad . — Completed from the North Pennsylvania 
at Lansdale, south 10 miles, to Norristown. 

Wilmington and Reading Railroad . — Extended from the late ter- 
minus at Birdsboro, westward 9 miles, to Reading, making the 
line 64 miles long, from Wilmington to Reading. 

This is a total of 191 miles of road on thirteen different lines. 
This is an increase of 3^ per cent, in the mileage of Pennsyl- 
vania, making it 5,560 miles. Most of the new roads are local 
lines. The most important, doubtless, is the Eastern Extension of 
the Alleghany Valley, over which the immense freight of the 
Pennsylvania’s lines is to pass over the mountains by a route 
somewhat longer, but very much easier, than the present one. 
Six of the thirteen new lines are in the interest of the Pennsyl- 
vania. 

Progress of Railroads in Pennsylvania . 



Vear. 


Miles . 


Year . 


Miles . 




Year. 


MUcs. 


1841, 


754 


>853. 


I404 


.... 


1863, 


3-77* 


'843. 


789 


185s. 


1,800 


.... 


l86 S , 


3.728 


, |4S, 


798 


>857. 


2,o8l 


.... 


1867, 


4.3” 


>«47, 


1,006 


1859. 


2,442 


.... 


1869, 


4.598 


1849, 


1,120 


1861, 


2,802 


.... 


1872, 


5.369 


1851, 


1,297 






— 


>873. 


5 . 56 o 



XXXI. Rhode Island. 

Providence and Springfield Railroad . — Track was laid from Prov- 
idence, northwest 22 miles, to Pascoag. 

This is an increase of 16 per cent, in ‘the mileage of Rhode 
Island, which is now 158 miles. 





Progress of Railroads 


in Rhode Island. 




Year. 


Miles . 


Year . Miles . 


Year. 


Miles . 


1841, 


5 o 


1853, 


68 


*863. 


125 


l| 43 . 


50 


1855, 


108 


1865, 


125 


1845 . 


68 


1857, 


108 . 


1867, 




1847, 


% 


108 


1869, 


12 l 

136 


1849, 


68 


108 


1872, 


1851, 


68 


XXXII. South Carolina. 


1873 . 


158 



Atlanta and Richmond Air Line Railroad . — This road was com- 
pleted from Charlotte, N. C., west by south 266 miles, to Atlanta, 
Ga., by the filling of the following gaps left last year: From the 
Cherokee River, S. C., west 17 miles, to a point six miles east of 
Spartanburg; from a point nine miles west of Spartanburg, west 
23 miles, to Greenville, S. C. ; and from the Saluda River, S. C., 
westward 74 miles, of which last section about 24 miles is in 
South Carolina. The whole new mileage is 114 miles. 
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Port Royal Railroad. — From Penn Branch, northwestward 24 
miles, to the Savannah River, the track was laid in 1873, com- 
pleting the line, which is in miles long, from Port Royal, north- 
west, to Augusta, Ga. 

This is a total of 88 miles of new railroad, making the aggre- 
gate in the State 1,378 miles, an increase of 7 per cent. 



Progress of Railroads in South Carolina. 



Year. 


Mile*. 




Year. 


Mile*. 


Year. 


Mile*. 


1841, 


204 




«fS 3 . 


652 


Iff! 


973 


*843. 


204 




>|ss. 


759 


1865, 


1,007 


*845. 


204 




1857, 


879 


1867, 


1.007 


*847. 


204 




a 


973 


1869, 


I,IOI 


‘849, 


a 




973 


1872, 


1,290 


1851, 








> 873 . 


1.378 



XXXI II. Tennessee. 

Memphis and Raleigh Railroad. — This road, of three feet gauge, 
was completed from Memphis, northeastward 10 miles, to Raleigh. 

Mississippi Central Extension Railroad. — Completed from Jack- 
son, Tenn., the northern terminus of the Mississippi Central, north- 
ward 103 miles, to the Ohio River, opposite Cairo. The road was 
built under the auspices and by the aid of the New Orleans, 
Jackson and Great Northern, the Mississippi Central and the Illi- 
nois Central, and with them, forms a complete line from Chicago, 
south to New Orleans, a distance of 909 miles. Of this line 63 
miles is in Tennessee. 

Paducah and Memphis Railroad. — From the southern terminus 
at Memphis, this road was completed northeastward, 37 miles, to 
Covington, Tenn., and the old line was extended from Obion, 
southward 4 miles, to Trimble, which is 78 miles southwest of 
Paducah. 

This is a total of 114 miles of new railroad, an increase of 7j£ 
per cent., making the total length of railroad in Tennessee 1,634 
miles. 

Progress of Railroads in Tennessee . 



Year. 


Miles. 




Year. 


Mile*. 




Year. 


Mile*. 


1851, 


1 12 


.... 


1859, 


963 


.... 


1867, 


1.358 


' 853 . 


29I 


.... 


l86l, 


I. 2 S 3 


.... 


1869, 


M 5 1 


> 855 . 


466 


.... 


> 863 . 


I.253 


.... 


1872, 


1,520 


* 857 . 


770 


.... 


1865, 


1,296 


— 


1873 . 


1.034 



XXXIV. Texas. 

The railroads in this State are of dimensions somewhat propor- 
tional to those of the State, and all the lines named below are 
important ones. The one completed (Houston and Texas Central) 
gave the State its first and only connection with any railroad out- 
side of the State, though it will soon have a second by the exten- 
sion of the Cairo and Fulton to a connection with the Jefferson 
and Transcontinental divisions of the Texas and Pacific at Texar- 
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kana. The Texas and Pacific has laid more track than any other 
company in the United States in the year, and this State has a 
larger new mileage than any other. 

Galveston , Harrisburg and San Antonio Railroad. — On . the ex- 
tension from the old terminus at Columbus, Texas, to San Anto- 
nio, 25 miles of track has been laid, and the road opened for 
business to Schulenberg, 24 mifes from Columbus, and 108 miles 
from Harrisburg, the eastern terminus. 

Houston and Texas Central Railroad. — This railroad was com- 
pleted early in the year, by an extension from Van Alstyne, north- 
ward 29 miles, to Red River City, making the line of the road 
341 miles long, from Houston, north, to the Red River. 

International and Great Northern Railroad. — The International 
Railroad (now called the International Division) was extended 
from Overton, northeast 25 miles, to a connection with the Texas 
and Pacific at Longview, early in the year, and at the close of 
the year from the southwest terminus on the Brazos River, south- 
west 15 miles. The Tyler Branch of this Division was extended 
from Troupe (38 miles southwest of Longview), north by west 44 
miles, to a connection with the Texas and Pacific at Mineola. 
This is a total of 84 miles constructed by this corporation. 

Texas and Pacific Railroad. — The main line was completed from 
the old terminus at Longview, west 122*4 miles, to a junction 
with the Houston and Texas Central at Dallas. The Jefferson 
Division was completed from Marshall, north by east 75 miles, 
through Jefferson to the Arkansas border at Texarkana. The 
Transcontinental Division was completed from a junction with the 
Houston and Texas Central at Sherman, east 50 miles, to a 
point seven miles, east of Honey Grove. 

This is a total of 485*4 miles of new railroad, an increase of 
45 per cent, making the total in the State 1,563 miles. 



Progress of Railroads in Texas. 



Ytar. Miltt. 


Year. 


Miles. 




Ytar. 


Milts. 


1855, 40 


l86l, 


392 


.... 


1869, 




>857. 157 


1863, 


45* 


.... 


1872, 


1859, 284 


1865, 

1867, 


465 

5*3 


.... 


1873. 


>.563 



XXXV. Utah. 

Brigham Canon Railroad. — This three-feet gauge road has been 
completed and opened for business from the junction with the 
Utah Southern, at Sandy, Utah, westward 16 miles, to the Wina- 
muck Smelting Works. It is built to carry ore from and supplies 
to a mining district. 

Summit County Railroad. — Completed from the Union Pacific at 
Echo, southeast 6 miles, to Coalville. 

Utah Northern Railroad. — This three-feet gauge road was ex- 
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tended from Hampton, northward 21 miles, to Hyde Park, and 
track is laid from Ogden, northward 11 miles, on an extension 
from Brigham to. Ogden, 25 miles long. 

Utah Southern Railroad. — Extended from Lehi, southward 19 
miles, to Provo, making the line 50 miles long, from Salt Lake 
City to Provo. # 

Wasatch and Jordan Valley Railroad. — Constructed from the 
Utah Southern, at Sandy, to Jordan Flat, 12 miles. It is of 
three-feet gauge. 

This is a total of 85 miles of new railroad, an increase of 24 
per cent., bringing the aggregate in the Territory up to 434 miles. 
Of the new line 60 miles is of three- feet gauge, of which the Ter- 
ritory now has 103 miles. All these, but the Utah Northern, are 
almost purely mining roads. 

Progress of Railroads in Utah . 

Year . Miles . Year . Miles . Year . Miles . 

1869, 257 .... 1872, 349 .... 1873, 434 



XXXVI. Vermont. 

Two lines were completed in this State, and the third, which is 
intended as a section of a great line from the St. Lawrence to 
Portland, had more work done on it than would appear from the 
small amount of track laid. 

Montpelier and Wells River Railroad. — The road has been com- 
pleted from Montpelier, eastward 38 miles, to Wells River, 35 mile 
of it in 1873. 

Missisquoi and Clyde River Railroad. — The road has been com- 
pleted from Richford, eastward, to Newport, by an extension for 
10 miles. It is now worked in connection with the Southeastern 
Counties Railroad of Canada, and with it gives the Passumpsic 
Railroad a connection with Montreal. 

Portland and Ogdensburg Railroad. — The Vermont Division was 
extended, in January, from Morrisville, northwestward 4 miles, to 
Hyde Park, completing a line 60 miles long, from West Concord 
(7 miles east of St. Johnsbury) to Hyde Park. Also, 4 miles of 
track was laid from Swanton, near the northwest comer of the 
State, eastward. 

The 53 miles completed in the year makes the total length of 
line in the State 763 miles, being an increase of 7^ per cent 



Progress of Railroads in Vermont. 



Ytar . 


Miles . 


Year. 


Miles . 




Year. 


Miles . 


*849. 


214 


>855. 


529 


.... 


1869, 


614 


'fs*. 

>853. 


4U 


•859. 


546 


.... 


187a, 


710 


506 


l86l, 

1863, 


562 

5*7 


.... 


*873. 


763 
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XXXVII. Virginia. 

Washington City , Virginia Midland and Great Southern Rail - 
road. — At the close of the year the track on the Danville Exten- 
sion had been laid from Lynchburg, Va., southward for 36 miles, 
to a point 10 miles beyond the Staunton River. Much of the 
grading on the remaining 30 miles of the road is completed. 

This adds 2*4 per cent, to the mileage of the State, making it 
1,573 miles. 

Progress of Railroads in Virginia. 



Ytar. 


Miles. 


Ytar . 


Miles. 




Year. 


Miles. 


1841, 


223 


1851, 


520 




1865, 


I40I 


•843. 


223 


* 853 . 


752 




1867, 


1464 


> 845 . 


223 


*855, 


912 




1869, 


1,483 


1847, 


303 


1857, 


M 37 




1872, 


>,537 


1849, 


303 


*f 59 , 


t 3 °i 




* 873 . 


>,573 






l86l, 


t 379 


— 







XXXVIII. West Virginia. 

Chesapeake and Ohio Railroad . — The main line was completed 
about the end of January by the laying of 22 miles of track. A 
branch, 2.3 miles long, to new iron works at Low Moor, was also 
completed. 

Martinsburg and Potomac Railroad . — Completed from the Poto- 
mac River at Powell's Bend, southeast 12 miles, to Martinsburg. 
It forms virtually an extension of the Cumberland Valley, which 
works it, and is the first section of the Pennsylvania’s proposed 
line up the Shenandoah Valley. 

This total of 36 miles is an increase of 6 j 4 per cent., making 
the total length of road in West Virginia 597 miles. The com- 
pletion of the Chesapeake and Ohio is likely to be an era in the 
history of the State, as it opens for development a coal and iron 
district hardly excelled in the world in quality or extent 



Progress of Railroads in West Virginia. 



Year. 


Miles. 


Year. 


Miles. 


Year . 


Miles. 


>841, 


6l 


1851, 


159 


I86l, 


361 


> 843 , 


97 


> 8 53 , 


24I 


1867, 


365 


> 845 , 


97 


1855, 


241 


1869, 


387 


1847, 


97 


1857, 


352 


1872, 


561 


1849, 


97 


1859, 


352 


1873 , 


597 



XXXIX. Washington. 

Northern Pacific Railroad . — The Pacific Division was completed 
by an extension from Tenino, northward 40 miles, to the Puget 
Sound terminus at Tacoma, making a line 105 miles long, from 
the Columbia River at Kalama, north, to Tacoma. This is an 
increase of 60 per cent, this being the only road in the Territory. 

Progress of Railroads in Washington Territory. 

Year. Mile t. Year. Miles. 

1872, 65 .... .... *1873, 105 
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XL. Wisconsin. 

Chicago and Northwestern Railroad . — The Madison Extension , 
now worked in connection with the La Crosse, Trempealeau and 
Prescott, and the Winona and St. Peter, as the Minnesota Division , 
was completed by an extension from a point four miles west of 
Sparta, westward (through three heavy tunnels), to a point three 
miles east of Sparta, 27 miles, completing the extension from Madi- 
son to Winona Junction, 131 miles, and completing a route owned 
by this company from Chicago, northwestward 625^ miles, to 
Lake Kampeska, Dakota. 

Green Bay and Minnesota Railroad ’ — Extended from last year’s 
terminus at Merrillan, where it crosses the West Wisconsin Railway, 
southwest 60 miles, to a junction with the Minnesota Division of 
the Chicago and Northwestern, five miles east of Winona, Minn. 
The whole road is 210 miles long, from Green Bay, west 150 
miles, to Merrillan and thence, southwest, to the western terminus. 
The name last year was Green Bay and Lake Pepin . 

Milwaukee and Northern Railroad . — Extended from Hilbert, the 
junction of the Menasha Branch, northward 27 miles, to Green 
Bay, completing a line no miles long from Milwaukee to Green 
Bay, while the Menasha Branch (constructed last year) is 16 miles 
long. The road was leased to the Wisconsin Central near the 
dose of the year, and gives that line a connection with Mil- 
waukee. 

Milwaukee , Lake Shore and Western Railroad. — Completed by 
the filling of the gap from Sheboygan, westward 25 miles, along 
the west shore of Lake Michigan to Manitowoc, making the line 
120 miles long, from Milwaukee, northward 77 miles, to Manitowoc 
and thence, westward, to Appleton. The Lake Shore line was 
also extended from Manitowoc, north 7 miles, to Two Rivers. 

Northwestern Union Railroad. — Completed from Milwaukee, 
northwest 63 miles, to Fond du Lac, all but miles in 1873. 
The road is worked by the Chicago and Northwestern. 

Wisconsin Central Railroad. — Extended from Colby, northward 
50 miles, to Worcester, making the lower section 164 miles long, 
from Menasha, west and north. On the Lake Superior end it was 
extended southward, 23 miles, to Penokee, 30 miles south of 
Ashland. 

Wisconsin Valley Railroad. — Completed from a junction with the 
Milwaukee and St. Paul’s La Crosse Division at Tomah, north- 
east 47 miles, to a junction with the Green Bay and Minnesota 
Railroad at Centralia. The track of the whole road was laid in 
l8?3- 

The amount of new construction in Wisconsin is very large, 
and exceeded in only one other State. Six considerable lines are 
completed, one of which completes a new route between Chicago 
and Minnesota, while another crosses the State from east to west, 
near the northern border of the settled agricultural districts and 
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almost wholly within the lumber districts. Only the Wisconsin 
Central remains to be completed, and a short section will com- 
plete that. 

The new line is 320^ miles long, adds 17 per cent to the 
mileage of Wisconsin, and makes it 2,198 miles. 

Progress of Railroads in Wisconsin . 



Year. 


Mites. 


year. Miles. 


Year. 


Mike. 


18SI, 


SO 


1859, 826 


1867, 


1,036 


'§53. 


71 


l86l, 933 


1869, 


‘.S'* 




187 


1863, 990 


1872, 


1,878 


«857. 


630 


1865, 1,010 


1873. 


2,198 






XLI. Wyoming Territory. 








Progress of Railroads in Wyoming Territory. 




1867, 


82 


1869, 447 


1872, 


4S9 



CORRESPONDENCE OF THE BANKER'S MAGAZINE. 



I. Capital paid in. II. Returns of the Census. III. Rates of 
Interest in the States. IV. Surplus Funds of the Banks. V Capi- 
tal of Private Bankers. VI. Identification of Check-holder. VII. 
Delay in Presentation of Bill or Check. 



I. Capital Paid in. 

First National Bank, Colorado, Nov. 24, 1873. 

To the Editors of the Banker's Magazine. 

The capital and surplus of this bank is $ 1 10,000. Do you never publish 
anything but the paid-in capital? If you do, I would like to have ours what 
it actually is. 

■ Cashier. 



Reply. 

It is proposed to publish in the Banker’s Almanac the capital 

paid in for each bank named. Our printed prospectus is to this 

effect. If you know of any that are not correctly reported, we 
will be glad to have information of the error, whereby the list 
may be corrected. The subscribed capital has but little weight 

with the community where the bank is established. 
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First National Bank, , Iowa, Nov. 22, 1873. 

To the Editors of the Banker’s Magazine. 

Having received your circular-letter, I have only one correction to add; 
that is, the population of this town should be 1,800 instead of 1,200, as you 
have it for 1870. 

Cashier. 



Reply . 

We note your remark as to population; and, upon reference to 
the official census returns, we find we are correct in our statement 
as to 1,200 for your place in 1870. We, of course, can publish 
the population returns of 1870 only; and, if the census is wrong, 
the superintendent should be notified. We cannot undertake to 
publish the amended returns showing the increase or changes be- 
tween the years 1870 and 1873. 



III. Rates of Interest. 



First National Bank, Illinois, Nov., 1873. 



To the Editors of the Banker's Magazine . 

Could you not, with very little trouble, give in your Almanac the legal rate 
of interest in each State ? 



Cashier. 



Reply . 

We have anticipated your wishes as to Interest Tables for the 
Almanac . This matter is contained in the new volume for 1874. 

We shall always be glad to receive suggestions for the volume 
from practical bankers. A copious article on the subject of Inter- 
est and Usury in the several States will appear in this magazine 
in May or June, for which we solicit copies of any new laws on 
the subject adopted by one or more States. Recent legislation 
requires of us a comprehensive and general view of the subject 



IV. Surplus Funds of Banks. 

Bank, Albany, Nov. 19, 1873. 



To the Editors of the Banker’s Magazine. 

We notice that you publish the “ surplus " of the New York City banks 
alone. Why not do so with all? It would aid banks and business men gen- 
erally in knowing where “ strength ” was aside from capital. 

Cashier. 
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Reply . 

In reply to your note, we suggest that there is not space 
enough in the Almanac page for a column of “ profits ” for each 
bank. Secondly, the Comptroller’s report at Washington shows the 
profits of each bank (erroneously put under two heads, when one 
would be better), to which all banks have access. We beg your 
examination of the plan and contents of the Almanac , and shall be 
glad to avail ourselves of any further suggestions from those who 
use daily the work. The book is prepared for the banking fra- 
ternity throughout the United States, and we wish to make it 
as valuable as possible to those who purchase it. 



V. Capital of Private Bankers. 

First National Bank, Iowa, Nov. 25, 1873. 

To the Editors of the Banker's Magazine. 

Permit me to suggest that it would be a valuable addition to your work if 
you could give the amount of capital in the business of each private bank. It 
would be an advantage to the strong, and an inducement to the weak to be- 
come strong. If parties refuse to state the amount for publication, leave 
blank space, indicating “information wanted.” 

Cashier. 



• Reply . 

We gladly receive suggestions from practical men as to the 
Almanac. The suggestion from you, as to adding the amount of 
capital to the name of each banking firm in the Banker’s Al- 
manac, could not (we fear) be carried out; mainly for the reason 
that nine-tenths of the bankers would not furnish the information, 
either for the public or for us. In fact they almost unanimously 
desire that nothing of the sort be made public. 

The information, in a more reliable form, is contained in the 
Reference Book of Dun, Barlow & Co., and McKillop, 
Sprague & Co., New York. Most bankers would resent the ap- 
plication by us for a statement of capital used by them. 



VI. Identification of Check-Holders. 



National Bank, Massachusetts, Dec. 5, 1873. 

To the Editors of the Banker's Magazine. 

Is there any law requiring a party to identify him or herself upon presenta- 
tion of a check or draft to the drawee? Check or draft payable to me order 
of ? 
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Reply, 

We know of no statute requiring one having a check to iden- 
tify himself to the drawee; but there is a “law of self-preser- 
vation, ” which makes an identification necessary for the banker. 
Custom universally demands this; otherwise a banker would never 
be safe in paying a check to a stranger. Numerous frauds have 
occurred owing to the neglect of this rule by parties on whom 
checks were drawn. 

Editor B. M. 



VII. Delay in Presentation. 

First National Bank, Texas, Nov. ii, 1873. 
To the Editors of the Banker's Magazine . 

A solvent bank in St. Louis issues a draft on a New York bank for 
$1,000 in July last; the draft, instead of being presented immediately, goes 
out on the frontier, and is not presented until four months later. Since the 
draft was issued the panic caused the New York bank to fail. Ought there 
be any trouble in collecting the amount of draft from the St. Louis bank ? 
The New York bank, at the present time, having only paid a dividend of ten 
per cent, to depositors and creditors. 



Reply . 

In reply to your enquiry of November 11, we say that the 
law requires that all checks and bills of exchange, payable at 
sight, be presented within a reasonable time. What that reason- 
able time is will depend upon the circumstances of each case. 
In the instance referred to, a delay of four months in presen- 
tation, we conceive that the drawer of the check is released 
from liability. This subject is an important one, and is fully 
treated in our Manual for Notaries Public and Bankers , pages 
94 to 1 12. 



VIII. Due Diligence. 

St. John, N. B., Dec. 8, 1873. 

To the Editor of the Banker's Magazine, 

Sir. — Referring to your answer to question No. 2, of the correspondence in 
your number for December, in which you say, “ If, instead of forwarding it 
directly the same day or the next, he (1. e., the purchaser), sends the draft 
to some remote point, it is at his own risk.” Are the American laws dif- 
ferent from the English on this point ? I send you an extract from a ruling 
by Buller, J., in the English courts, and should like you to explain the dis- 
crepancy between your ideas and his. # 

* Extract referred to: " Due diligence is the only thing to be looked to, whether the MI be 
foreign or inland ; and whether it be payable at sight or at so many days after, or in afty other 
manner. But I think the rule may be thus far laid down as to laches with regard to bills pay- 
able at sight, or a certain time after sight, that they ought to b* / ut into tirculmtum., and if a 
bill, drawn at three days’ sight, were kept out in that way for a year, 1 cannot say that there 
would be laches.” 
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FLUCTUATIONS OF THE N. Y. STOCK EXCHANGE, 

FOR THREE MONTHS. 

Monthly Report, Compiled by Thomas Denny & Co., 

Stock and Bond Brokers, 39 Wall St 



( Continued from page 744, March No,) 



Stocks. 

U.S. Six percts. of 1881, Coupon Bds. 
44 Five-Twenty of 1862, 44 

44 44 1864, 

44 44 1865, 

44 44 1865, New, 44 

44 44 1867, 

44 44 1868, 44 

44 Ten-Forty Coupon Bonds 

44 Five per cent of 1881 

44 Six per cent. Currency 

Tenn. Six per cent Bonds, Old 

44 44 44 New 

Virginia Six per cent Bonds, Old . . . 

44 44 44 New 

44 44 44 Consol... 

N. Carolina Six per ct. Bonds 

44 44 New 

44 44 Special Tax 

S. C. Six per ct. Bds. Jan. & July .. 

44 44 April & Oct . . 

Missouri Six per cent. Bonds 

Canton Company of Maryland 

Delaware and Hudson Canal Co 

Consolidated Coal Co. of Maryland.. 

Quicksilver Mining Co 

44 44 Preferred 

Mariposa Mining Company 

44 44 Preferred 

Western Union Telegraph Co 

Pacific Mail Steamship Company 

Adams Express Co 



Wells, Fargo & Co. Express Co. . . . 
American Merchants’ Union Express 

United States Express 

N. Y. Cent and Hudson River R. R. 

Erie Railroad, Common 

44 Preferred 

Harlem Railroad, Common Shares . . 
Reading Railroad Shares 



Dec., 1873. 

Lowest Highest . 

115# 121 

in 1 16 

hi# 117# 
in# 117X 
114X 119# 

II5X 120 

Il6# Il8# 

108# 1 13# 

i° 9 # 113 V 
108# 1 14# 

73 , |i# 

73 # 81 



49 # S° # 
24 26 

IS 15 



89 94 

60 70 

109# 1 16 

47 , So# 
20# 29# 

33 34 



66# 7S 

3 !# 42 

f5 92# 
65 75# 

55 62 

62 70 

90# 100 

s* ;; 

115 122# 



Jan., 1874. 
Lowest. H ighest 

1 17 n8# 

1 13 1 14# 

114 n6# 

I 15 I l8 

114 # * I 6 # 

1 15 I l8 



Feb., 1874. 
Lowest Highest. 
Il8# 121 

"5# 1 18# 
1 16# 120# 

Il8 121# 

1 16# 1 19# 
1 1 7 # 120 # 
1 «7# 120 # 
1 14 1 16# 

in# 114 # 
115# 116# 



40 


42 




50 


53 X -• 




28 


29 'A *• 




16 


28 




6 % 


13 




9 


11 






94 -- , 




73 ^ 


79 72 J* 


82# 


113 


121 115 


* 19# 


44 


51 45# 


49# 


28 


30# 30 


35# 


33 


35 35# 


40# 



38# 44 # 

92# 96 

6§ 7 i# 

1* s* 

% 

72 75 

1 18 130 I 



8# io 

72 # 77 # 

4 i# 44 

a a# 

63# 65# 

70 73 

,0 3 105# 

40 # 50# 

72 # 74 # 

124 134 
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Stocks. 

N. York & New Haven R. R. Shares. 

Michigan Central Railroad Co 

Lake Shore & Mich. Southern R. R. 
Panama Railroad Company Shares - - 
Union Pacific Railroad “ 

Illinois Central Railroad “ 

Cleveland & Pittsburgh R.R. 44 Gtd. 

“ Col., Cinn. & Ind. R. R. ... 
Chicago, Rock Island & Pacific R. R. 
44 Burlington & Quincv 44 

44 & Alton Railroad Shares 

44 44 Pref. 

44 & Northwestern R.R. Shares 

« 44 44 Pref. 

Del., Lackawanna & West. R. R. Co. 
Pitsb’gh, Ft. Wayne & Chic., Guar. 
Toledo & Wabash R. R. Co. Shares. 

“ 44 44 Pref. 

St. Louis, Alton & Terre Haute R. R. 

a 44 44 Pref. 

Ohio & Mississippi R. R. Co. Shares. 
Hannibal & St. Joseph R. R. 44 
“ 44 44 Pref. 

Milwaukee & St. Paul R. R. Shares. 

« 44 44 Pref. 

Boston, Hartford & Erie R. R. Shares 
Col., Chic. & Ind. Cen. R.R. Shares 

Dubuque & Sioux City Railroad 

New Jersey Central Railroad Shares 

Morris & Essex Railroad Shares 

N. Y. Central Six p. ct. Bds. of 1883 
Erie First Mortgage Bonds of 1868. . 

Long Dock Bonds 

Mich. Southern Sinking Fund Bonds 
“ Seven p. ct. 2d Mtge 

Central Pacific 1st Mortgage Bonds. 
Union 44 “ 

“ 44 Land Grant Bonds . 

“ 44 Income Bonds 

Alton & Terre Haute 1st Mtge Bds. . . 
« “ 2d 44 Pref. 

“ 44 44 Income Bds. 

Belleville & So. 111. 1st Mtge. 8 p. ct. 
Chic. & N. W. Consol’n S. F. Bonds 
« <4 1st Mortgage Bonds. . 

Cleveland & Tol. Sinking Fund Bds. 
44 & Pittsb’gh Consol’n Bds. 

“ 44 Second Mtge. 

“ 44 Third 44 

« 44 Fourth 44 

Chic., Rock Isl’d & Pac. 7 p. c. Bds. 
Milwaukee & St. Paul 1st Mortgage. 
St. Louis & Iron Mountain R.R. Bds 
Col., Chic. & Ind. Cen. 1st Mtge. Bds. 

« <« «* 2d 44 44 

Toledo, Peoria & Warsaw 1st, E. D. 
« 44 44 1st, W. D. 

“ “ 44 2d, W. D. 

Cedar Falls & Minn. 1st Mtge. Bds. 
Boston, Hart. & Erie 1st Mtge. Bds. 
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THE TREASURY POLICY OF FIFTY YEARS. 



Opinions of Secretaries Hamilton, Dallas, Crawford, Rush, 
Taney and Woodbury, 

On the Currency, Public Credit, &c. 



' I. Alexander Hamilton, 

Secretary of the Treasury from 1 ith September , 1789, to January 

3L 1795- 

Every breach of the public engagements, whether from choice or 
necessity, is, in different degrees, hurtful to public credit When 
such a necessity does truly exist, the evils of it are only to be palli- 
ated by a scrupulous attention, on the part of the Government, to 
carry the violation no further than the necessity absolutely requires, 
and to manifest, if the nature of the case admit of it, a sincere dis- 
position to make reparation whenever circumstances shall permit. 
But, with every possible mitigation, credit must suffer, and numer- 
ous mischiefs ensue. It is, therefore, highly important, when an 
appearance of necessity seems to press upon the public councils, 
that they should examine well its reality, and be perfectly assured 
that there is no method of escaping from it, before they yield to 
its suggestions. — yanuary 9, 1790. 



While the observance of that good faith, which is the basis of 
public credit, is recommended by the strongest inducements of* po- 
litical expediency, it is enforced by considerations of still greater 
authority. There are arguments for it which rest on the immuta- 
ble principles of moral obligation. And in proportion as the mind 
is disposed to contemplate, in the order of Providence, an intimate 
connexion between public virtue and public happiness, will be its 
repugnancy to a violation of those principles. 

This reflection derives additional strength from the nature of the 
debt of the United States. It was the price df liberty. The 
faith of America has been repeatedly pledged for it, and with 
solemnities that give peculiar force to the obligation. There is, in- 
deed, reason to regret that it has not hitherto been kept; that the 
necessities of the war, conspiring with inexperience in the subjects 
55 
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of finance, produced direct infractions; and that the subsequent 
period has been a continued scene of negative violation, or non- 
compliance. But a diminution of this regret arises from the reflec- 
tion that the last seven years have exhibited an earnest and uni- 
form effort, on the part of the Government of the Union, to retrieve 
the national credit, by doing justice to the creditors of the nation; 
and that the embarrassments of a defective constitution, which 4 e * 
feated this laudable effort, have ceased. — Ibid. 



To justify and preserve their confidence; to promote the increas- 
ing respectability of the American name; to answer the calls of 
justice; jto restore landed property to its due value; to furnish new 
resources, both to agriculture and commerce; to cement more 
closely the union of the States; to add to their security against 
foreign attack; to establish public order on the basis of an up- 
right and liberal policy; — these are the great and invaluable ends? 
to be secured by a proper and adequate provision, at the present 
period, for the support of public credit. — Ibid. 



A wise nation will never permit those who relieve the wants of 
their country, or who rely most on its faith, its firmness, and its 
resources, when either of them is distrusted, to suffer by the event 

— January, 1790 . 



It will not be forgotten that exigencies may, ere long, arise, 
which would call for resources greatly beyond what is now deemed 
sufficient for the current service; and that, should the faculties of 
the country be exhausted, or even strained, to provide for the 
public debt, there could be less reliance on the sacredness of the 
provision. But while the Secretary yields to the force of these 
considerations, he does not lose sight of those fundamental princi- 
ples of good faith, which dictate that every practicable exertion 
ought to be made, scrupulously to fulfill the engagements of the 
Government; that no change in the rights of its creditors ought 
to be attempted, without their voluntary consent ; and that this 
consent ought to be voluntary in fact, as well as in name. Con- 
sequently, that every proposal of a change ought to be in the 
shape of an appeal to their reason and to their interest, not to 
their necessities. To this end, *it is requisite that a fair equivalent 
should be offered for what may be asked to be given up, and 
unquestionable security for the remainder. Without this, an alter- 
ation consistently with the credit and honor of the nation would 
be impracticable. — Ibid. 
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Persuaded as the Secretary is that the proper funding of the 
present debt will render it a national blessing, yet he is so far 
from acceding to the position, in the latitude in which it is some- 
times laid down, that “public debts are public benefits ” — a posi- 
tion inviting to prodigality, and liable to dangerous abuse — that 
he ardently wishes to see it incorporated, as a fundamental maxim, 
in the system of public credit of the United States, that the 
creation of debt should always be accompanied with the means of 
extinguishment. This he regards as the true secret for rendering 
public credit immortal. And he presumes that it is difficult to 
conceive a situation in which there may not be an adherence to 
the maxim. At least, he feels an unfeigned solicitude that this 
may be attempted by the United States, and that they may 
commence their measures for the establishment of credit with the 
observance of it. — Ibid \ 



Deeply impressed as the Secretary is with a full and deliberate 
conviction that the establishment of the public credit, upon the 
basis of a satisfactory provision for the public debt, is, under the 
present circumstances of this country, the true desideratum towards 
relief from individual and national embarrassments; that, without 
it, these embarrassments will be likely to press still more severely 
upon the community : he cannot but indulge an anxious wish that 
an effectual plan for that purpose may, during the present session, 
be the result of the united wisdom of the Legislature. 

He is fully convinced that it is of the greatest importance that 
no further delay should attend the making of the requisite pro- 
vision; not only because it will give a better impression of the 
good faith of the country, and will bring earlier relief to the cred- 
itors, (both of which circumstances are of great moment to public 
credit,) but because the advantages to the community, from raising 
stock as speedily as possible to its natural value, will be incom- 
parably greater than any that can result from its continuance below 
that standard. — Ibid. 



There is no sentiment whi?h can better deserve the senous 
attention of the legislators of a country than the one expressed in 
the speech of the President, which indicates the danger to every 
government from the progressive accumulation of debt. A ten- 
dency to it is, perhaps, the natural disease of all governments ; 
and it is not easy to conceive anything more likely than this, to 
lead to great and convulsive revolutions of empire. 

On the one hand, the exigencies of a nation, creating new 
causes of expenditure, as well from its own as from the ambition, 
rapacity, injustice, intemperance and folly, of other nations, proceed 
in increasing and rapid succession. On the other, there is a gene- 
ral propensity in those who administer the affairs of a government. 
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founded in the constitution of man, to shift off the burden from 
the present to a future day — a propensity which may be expected 
to be strong in proportion as the form of a State is popular. 

To extinguish a debt which exists, and to avoid the contracting 
more, are ideas always favored by public feeling and opinion; but 
to pay taxes for the one or the other purpose, which are the only 
means of avoiding the evil, is always more or less unpopular. 
These contradictions are in human nature; and happy, indeed, 
would be the lot of a country that should ever want men ready 
to turn them to the account of their own popularity, or to some 
other sinister account . — January 16, 1795. 



There can be no more sacred obligation, then, on the public 
agents of a nation, than to guard with provident foresight and in- 
flexible perseverance against so mischievous a result. True patriot- 
ism and genuine policy cannot, it is respectfully presumed, be bet- 
ter demonstrated by those of the United States, at the pi%sent 
juncture, than by improving efficaciously the very favorable situa- 
tion in which they stand for extinguishing, with reasonable celerity, 
the actual debt of the country, and for laying the foundation of 
a system which may shield posterity from the consequences of the 
usual improvidence and selfishness of its ancestors, and which, if 
possible, may give immortality to public credit. — Ibid . 



If a nation can find embarrassment in creating the revenues 
requisite on this scale, it must arise from her having reached a 
stage when, from the neglect of the principle now inculcated, the 
mass of her debt has become so enormous as to strain her facul- 
ties in order to make a provision for it. — Ibid. 



Let any man consult the actual course of our pecuniary opera- 
tions, and let him then say whether credit be not eminently useful. 
Let him imagine the expense of 9 single campaign in a w r ar with 
a great European power; and let him then pronounce whether 
credit would not be indispensable. Let him decide whether it 
would be practicable, at all, to raise the necessary sum by taxes 
within the year; and let him judge what would be the degree of 
distress and oppression which the attempt would occasion to the 
community. He cannot but conclude that war, without credit, 
would be more than a great calamity — would be ruin. 

But credit is not only one of the main pillars of the public 
safety; it is among the principal engines of useful enterprise and 
internal improvement As a substitute for capital, it is little less 
useful than gold or silver in agriculture, in commerce, in the 
manufacturing and mechanic arts. — Ibid \ 
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II. Alexander J. Dallas* 

Secretary of the Treasury from 6 th October, 1814, to November, 1816. 

The wealth of the nation, in the value and products of its soil, 
in all the acquisitions of personal property, and in all the varieties 
of industry, remains almost untouched by the hand of Govern- 
ment; for the national faith, and not the national wealth, has 
hitherto been the principal instrument of finance. It was reason- 
able, however, to expect that a period must occur, in the course 
of a protected war, when confidence in the accumulating public 
engagements could only be secured by an active demonstration 
both of the capacity and the disposition to perform them. In the 
present state of the treasury, therefore, it is a just consolation to 
reflect that a prompt and resolute application of the resources of 
the country will effectually relieve from every pecuniary embarrass- 
ment, and vindicate the fiscal honor of the Government. 

— October, 1814. 



The condition of the circulating medium of the country presents 
another copious source of mischief and embarrassment. The recent 
exportations of specie have considerably diminished the fund of 
gold and siver coin; and another considerable portion of that fund 
has been drawn, by the timid and the wary, from the use of the 
community, into the private coffers of individuals. On the other 
hand, the multiplication of banks in the several States has so in- 
creased the quantity of paper currency, that it would be difficult 
to calculate its amount; and still more difficult to ascertain its 
value, with reference to the capital on which it has been issued. 
But the benefit of even this paper currency is in a great measure 
lost, as the suspension of payments in specie, at most of the banks, 
has suddenly broken the chain of accommodation that previously 
extended the credit and the circulation of the notes which were 
emitted in one State, into every State of the Union. It may, in 
general, be affirmed, therefore, that there exists at this time no 
adequate circulating medium, common to the citizens of the 
United States. The moneyed transactions of private life are at 
a stand, and the fiscal operations of the Government labor with 
extreme inconvenience. It is impossible that such a state of things 
should be long endured; but let it be fairly added, that, with 
legislative aid, it is not necessary that the endurance should be 
long. Under favorable circumstances, and to a limited extent, an 
emission of treasury notes would probably afford relief ; but treas- 
ury notes are an expensive and precarious substitute either for 
coin or for bank notes, charged as they are with a growing inter- 
est, productive of no countervailing profit or emolument, and 
exposed to every breath of popular prejudice or alarm. The 
establishment of a national institution, operating upon credit com- 
bined with capital, and regulated by prudence and good faith, is, 
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after all, the only efficient remedy for the disordered condition of 
our circulating medium. While accomplishing that object, too, 
there \^ill be found, under the auspices of such an institution, a 
safe depository for the public treasure, and a constant auxiliary to 
the public credit. But whether the issues of a paper currency 
proceed from the national treasury, or front a national bank, the 
acceptance of the paper in a course of payments and receipts 
must be forever optional with the citizens. The extremity of that 
day cannot be anticipated, when ' any honest and enlightened 
statesman will again venture upon the desperate expedient of a 
tender law. — Ibid. • 



The difficulties of the national circulating medium remain, how- 
ever, to be encountered under circumstances which the Govern- 
ment cannot control. The effects of the peace will certainly 
restore a metallic medium; but, until that result be produced, the 
only resource for all the pecuniary transactions of the treasury, as 
well as of individuals, will be the issues of treasury notes and the 
notes of the State banks. . . . — February 20, 1815. 



The alternative or concurrent resource of treasury notes for a 
national circulating medium, has on other occasions been con- 
sidered. The security of the Government must always, upon every 
reasonable and candid estimate, be deemed superior to the security 
of any private corporation ; and, so far as treasury notes bear an 
interest, and are receivable in the payment of duties and taxes, 
they are evidently more valuable than bank notes, which do not 
possess those characteristics. But the machinery of a bank is cal- 
culated to give an impulse and direction to its issues of paper, 
which cannot be imparted by the forms of the treasury, or any 
merely official institution, to the paper of the Government. In the 
operations of a bank, too, the facilities of bank credits supply the 
place, in a very important degree, of the issues of notes; so that 
a bank loan of thirty millions of dollars, for instance, would prob- 
ably require no greater issue than six millions of dollars in notes. 

—February, 1815. 



The constitutional and legal foundation of the monetary system 
of the United States is thus distinctly seen; and the power of 
the Federal Government to institute and regulate it, whether the 
circulating medium consist of coin, or of bills of credit, must, in 
its general policy, as well as in the terms of its investment, be 
deemed an exclusive power. It is true that a system depending 
upon the agency of the precious metals, will be affected by the 
various circumstances which diminish their quantity or deteriorate 
their quality. The coin of a State sometimes vanishes under the 
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influence of political alarms, sometimes in consequence of the ex- 
plosion of mercantile speculations, and sometimes by the drain . of 
an unfavorable course of trade. But, whenever the emergency 
occurs that demands a change of system, it seems necessarily to 
follow, that the authority which was alone competent to establish 
the national coin, is alone competent to create a national substi- 
tute — December , 1815. 



It is not intended, upon this occasion, to condemn, generally, 
the suspension of specie payments; for appearances indicated an 
approaching crisis, which would probably have imposed it as a 
measure of necessity, if it had not been adopted as a measure of 
precaution. But the danger which originally induced, and perhaps 
justified the conduct of the banks, has passed away, and the con- 
tinuance of the suspension of specie payments must be ascribed to 
a new series of causes. The public credit and resources are no 
longer impaired by the doubts and agitations excited during the 
war by the practices of an enemy, or by the inroads of illicit com- 
merce; yet the resumption of specie payments is still prevented, 
either by the reduced state of the national stock of the precious 
metals, or by the apprehension of a further reduction to meet the 
balances of foreign trade, or by the redundant issues of bank 
paper. The probable direction and duration of these latter causes 
constitute, therefore, the existing subject for deliberation. While 
they continue to operate singly or combined, the authority of the 
States individually, or the agency of the State institutions, cannot 
afford a remedy commensurate with the evil, and a recurrence to 
the National authority is indispensable for the restoration of a 
National currency. — Ibid \ 



It is proposed that the measures suggested by the following 
considerations be adopted to aid the National bank in commencing 
and maintaining its operations upon the basis of payments in the 
current coin : 

1. To restore the National currency of gold and silver, it is 
essential that the quantity of bank paper in circulation should be 
reduced; but this effort alone will be sufficient to effect the object. 
By reducing the amount of bank paper, its value must be propor- 
tionably increased; and as soon as the amount shall be contracted 
to the limits of a just proportion in the circulating medium of the 
country, the consequent revival of the uses for coin, in the busi- 
ness of exchange, will insure its reappearance in abundance. The 
policy, the interest, and the honor of the State banks, will stimu- 
late them to undertake and prosecute this salutary work. But it 
will be proper to apprise them that, after a specified day, the 
notes of such banks as have not resumed their payments in the 
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current coin will not be received in payments either to the Govern- 
ment or to the National bank. 

2. The resumption pf payments in current coin at the State banks 
will remove every obstacle to the commencement of similar pay- 
ments at the National bank. The difficulty of commencing pay- 
ments in coin is not, however, to be considered as equal to the 
difficulty of resuming them. The National bank, free from all 
engagements, will be able to regulate its issues of paper, with a 
view to the danger, as well as to the demand, that may be found 
to exist. But, in addition to the privileges granted by the char- 
ter, it will also be proper* to apprise the State banks that, after 
the commencement of the operations of the National bank, the 
notes of such banks as do not agree to receive, reissue, and circu- 
late the notes of that institution, shall not be received in pay- 
ments either to the Government or to the National bank. 

3. The possibility that the National currency of coin may not 
be perfectly restored at the time of organizing the bank, has in- 
duced the proposition that the payment of the Government sub- 
scription to the capital shall be made in treasury notes, which will 
be receivable in all payments to the Government and to the 
National bank, but which will not be demandable in coin. The 
principle of this proposition might, perhaps, be usefully extended to 
authorize the National bank to issue notes of a similar character 
for a limited period; and it will be proper further to apprise the 
State banks that the notes of such banks as do not agree to re- 
ceive, reissue, and circulate these treasury notes, or National bank 
notes, shall not be received in payments either to the Government 
or to the National bank. — December, 1815. 



III. Report of the Committee of the House of Representatives , 
March 25, 1816. 

The only evil it is supposed that can be plausibly assigned as 
likely to flow from the chartering of the unincorporated banks, is 
that which may be supposed to arise from a surcharged circulation 
of their paper. So long as banks continue their operations without 
redeeming their notes with specie, this is a well-grounded appre- 
hension. The love of gain, one of the most powerful instincts of 
the human heart, without the salutary check of specie redemption, 
will always tempt banking associations to overtrade. But the 
necessity of paying specie for their notes, when demanded, affords 
an ample check to that propensity — at least in the present state 
of our public affairs. 
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IV. William H. Crawford, 

Secretary of the Treasury from 5 th November, 181 6, to March, 1825. 

As the currency is, at least in some parts of the Union, depre- 
ciated, it must in those parts suffer a further reduction before it 
becomes sound. The nation must continue to suffer until this is 
effected. After the currency shall be reduced to the amount 
which, when the present quantity of the precious metals is distrib- 
uted among the various nations of the world, in proportion to 
their respective exchangeable values, shall be assigned to the 
United States; when time shall have regulated the price of 
labor, and of commodities, according to that amount; and when 
pre-existing engagements shall have been adjusted, the sufferings 
from a depreciated, decreasing, and deficient currency will be ter- 
minated. Individual and public prosperity will gradually revive, 
and the productive energies of the nation resume their accustomed, 
activity. But new changes in the currency, and circumstances 
adverse to the perpetuity of the general prosperity, may reason- 
ably be expected to occur. So far as these changes depend upon 
the currency, their recurrence, to an extent * sufficient to disturb 
the prosperity of the nation, would be effectually prevented if it 
could be rendered purely metallic. In that event we should 

always retain that proportion of the precious metals which our 
exchangeable commodities bear to those of other nations. The 
currency would seldom be either redundant or deficient, to an ex- 
tent that would seriously affect the interest of society. But when 
the currency is metallic, and paper convertible info specie, changes 
to such an extent, it is believed, will frequently occur. 

— February 12, 1820. 



But the Federal Government has, by its measures, in some 
degree contributed to the spirit of speculation and of adventurous 
enterprise, which, at this moment, so strongly characterizes the 
citizens of this republic. The system of credit, which, in the 
infancy of our commerce, was indispensable to its prosperity, if not 
to its existence, has been extended at a period when the dictates 
of sound discretion seemed to require that it should be shortened. 
The credit given upon the sale of the National domain has dif- 
fused this spirit of speculation and of inordinate enterprise among 
the great mass of our citizens. The public lands are purchased, 
and splendid towns erected upon them, with bank credits. Every- 
thing is artificial. The rich inhabitant of the commercial cities, 
and the tenant of the forests, differ only in the object of their pur- 
suit. Whether commerce, splendid mansions, or public lands be 
the object of desire, the means by which the gratification is to be 
secured are bank credits. 

This state of things is no less unfriendly to the duration of our’ 
republican institutions, than it is adverse to the development of 
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our national energies, when great emergencies shall arise; for, upon 
such occasions, the attention of the citizen will be directed to the 
preservation of his property from the grasp of his creditors, instead 
of being devoted to the defence of his country. Instead of being 
able to pay with promptitude the contributions necessary to the 
preservation of the State, he will be induced to claim the inter- 
ference of the Government to protect him against the effects of his 
folly and extravagance. 

This ought not to be the condition of a republic when menaced 
by foreign force or domestic commotion. Such, it is apprehended, 
will be the condition of the United States, if the course which 
has been pursued since the commencement of the late war is not 
abandoned. Since that period, it is believed, the number of banks 
in the United States has been more than doubled. They have 
been established in the little inland towns and villages, and have 
brought distress and ruin upon the inhabitants. When the cause 
and the extent of the evil are known, no doubt is entertained 
that the appropriate remedies will be applied by those who, in 
our complex form of government, are invested with the necessary 
authority.-*-/#//. 



As a financial resource, the issue of treasury notes is justifiable 
only where the deficiency which they are intended to supply is 
small in amount, and temporary in its nature. As a measure of 
alleviation, it will be more likely to do harm than good. If a suf- 
ficient amount of those notes of any description whatever should 
be issued, and put into circulation where they are most wanted, 
unless they were given away, a debt in that part of the Union 
would be contracted to the extent of the issue. It might enable the 
borrowers to pay debts previously contracted, but their relative situ- 
ation would be the same. Unless the currency became vitiated by 
the relief which was afforded, the ultimate payment of the debt 
would consummate the ruin which the measure was intended to 
prevent. But it is probable that the sums which might be ad- 
vanced by way of loan would, in a great degree, be lost. The 
Government is not, from its nature, qualified for operations of this 
kind. The general system of credit which has been introduced 
by the agency of banks, and by the inevitable effect of the meas- 
ures of the general Government, has produced an artificial state of 
things, which requires repression rather than extension. The issue 
of treasury notes, for the purpose of alleviating the general dis- 
tress, would tend to increase this unnatural and forced state of 
things, and give to it a duration which it would otherwise never 
attain. If much of the evil resulting from a decreasing currency 
had not already been suffered, there might be some plausible rea- 
son for urging the issue of treasury notes as a measure of allevia- 
tion. This ground cannot be urged in its favor; it is, therefore, 
indefensible, upon the ground of expediency as well as of prin- 
ciple. 
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In considering this proposition, the power of Congress over the 
currency of the United States cannot, consistently with the 
respect which is due to that body, be either affirmed or denied. 
It cannot be supposed that the House of Representatives, in 
adopting the resolution in question, intended, through the agency 
of an executive department of the Government, to institute an 
inquiry as to the extent of the constitutional authority of a body 
of which it is only a constituent member. Yet it will necessarily 
occur to the House, that, if the power of Congress over the cur- 
rency is not absolutely sovereign, the inquiry, whatever may be its 
immediate result, must be without any ultimate utility. The gene- 
ral prosperity will not be advanced, by demonstrating that there is 
no intrinsic obstacle to the substitution of a paper for a metallic 
currency, if the power to adopt the substitute has been withheld 
from the Federal Government. Without offering an opinion upon 
the weight to which these views would have been entided, had 
they been urged whilst the resolution was under consideration, it 
is admitted that they furnish no ground for declining the perform- 
ance of the duty imposed by its adoption. In the discussion of 
a question of so much delicacy and importance, the utmost confi- 
dence is reposed in the justice and liberality of those who have 
rendered it indispensable — Ibid. 



Previously to entering upon the immediate discussion of the 
practicability of substituting a paper for a metallic currency, it is 
proper to observe, that gold and silver derive part of the uni- 
formity of value which has been ascribed to them from the general 
consent of civilized States to employ them as the standard of 
value. Should they cease to be used for that purpose, they would 
become more variable in their value, and would be regulated, like 
all other articles, by the demand for them, compared with the 
supply in any given market. It is presumed that, if they should 
cease to be employed as the standard of value by several States, 
their uniformity of value would be in some degree affected, not 
only in those States where they were considered as mere commod- 
ities, but in those where they were still employed as currency. 
Whenever, as commodities, they should rise in value, a dram 
would take place from the currency of other States; and when 
they should fall in value* as commodities, they would seek employ- 
ment as currency, and render in some degree redundant the cur- 
rency of the States where they are employed. After making due 
allowance for the depreciation of bank notes in England, from 
the time of the bank restriction in 1797, to the present period, the 
price of gold and silver in that country is believed to have varied 
more than at any former period. Their price, when compared with 
bank notes, from the year 1797 to 1808, showed but a slight de- 
gree of depreciation— considerably less, in all human probability, 
than actually existed. During that interval, the demand for those 
metals was limited in England to the sum required for manufac- 
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tures. It is highly probable that, if the quantity of the paper cir- 
culation had been reduced to the amount of the currency in 
circulation at the time, or for one year before the restriction, the 
price of bullion would have been below the mint price. On the 
contrary, in the year 1808, when the employment of a British force 
in Spain created a sudden demand for specie, the depreciation of 
bank notes, indicated by the price of bullion, was probably greater 
than that which really existed. In the year 1814, after the treaty 
of Paris, the price of bullion, estimated in bank paper, was not 
above the mint price; whilst in the succeeding year it rose to 
more than twenty per cent, above that price : the amount of bank 
notes in circulation at the former exceeding, in a small degree, 
that of the latter period. It is impossible that these variations in 
the price of gold and silver, in the short space of one year, can 
be entirely chargeable to the depreciation of bank notes. The 
effect which these variations, in a great commercial State, where 
the precious metals were considered only as commodities, were 
calculated to produce upon the currency of the neighboring States, 
has not been ascertained. The convulsions to which most of these 
States were subject during that period may account for the want 
of sufficient data to elucidate the subject. It is, however, highly 
improbable that these fluctuations were not sensibly felt by them. 



Having considered the nature and extent of the variations in 
value to which a metallic currency is necessarily subject, it remains 
to examine whether it is practicable to devise a system by which 
a paper currency may be employed as the standard of value, with 
sufficient security against variations in its value, and with the same 
certainty of its recovering that value when, from any cause, such 
variations shall have been produced. It is distinctly admitted that 
no such paper currency has ever existed. Where the experiment 
has been made directly by government, excessive issues have 
quickly ensued, and depreciation has been the immediate conse- 
quence. Where the experiment has been attempted through the 
agency of banks, it has invariably failed. In both cases, instead 
of being used as a means of supplying a cheap and stable cur- 
rency, invariably regulated by the demand for effecting the 
exchanges required by the wants and convenience of society, it 
has been employed as a financial resource, or made the instrument 
of unrestrained cupidity. In no case has any attempt been made 
to determine the principles upon which such a currency, to be 
stable, must be founded. Instead of salutary restraints being im- 
posed upon the moneyed institutions which have been employed, 
the vital principle of whose being is gain, they have not simply 
been left to the guidance of their own cupidity, but have been 
stimulated to excessive issues to supply deficiencies in the public 
revenue. This is known to have been the case, in an eminent 
degree, in the experiment which has been attended with most suc- 
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cess. The issues of the Bank of England, on account of the 
Government, were frequently so great as to destroy the demand 
for discounts by individuals. In consequence of these excessive 
issues, the interest of money fell below five per cent., the rate at 
which the bank discounted; the demand for discounts at the bank 
therefore ceased. It is, indeed, not surprising that no systematic 
effort has been made to restrain excessive issues. In the case of 
banks, the experiments which have been made were intended to 
be temporary; they were the result of great and sudden pressure, 
which left but little leisure for the examination of a subject so 
abstruse. The employment of a paper circulation convertible into 
specie, (the favorite system of modem States,) having, as has been 
attempted to be shown in a previous part of this report, the inev- 
itable tendency to produce the necessity of resorting in every 
national emergency to paper not so convertible, imposes upon 
those who are called to administer the affairs of nations the duty 
of thoroughly examining the subject, with a view, if practicable, to 
avoid that necessity. If the examination does not result in the 
establishment of a paper currency unconnected with specie, it may 
lead to the imposition of salutary checks against excessive issues, 
when the necessity of suspending payment may occur. — Ibid. 



A metallic currency, having an intrinsic value, independent of 
that which is given to it by the sovereign authority, does not de- 
pend upon the stability of the Government for its value. Revolu- 
tions may arise; insurrections may menace the existence of the 
Government; a metallic currency rises in value under such cir- 
cumstances ; it becomes more valuable, compared with every 
species of property, whether movable or immovable, in proportion 
to the instability of the Government. Not so with a paper cur- 
rency. Its credit depends, in a great degree, upon the confidence 
reposed in the stability of the authority by which it was issued. 
Should that authority be overthrown by foreign force or intestine 
commotion, an immediate depreciation, if not an absolute annihi- 
lation of its value, would ensue. — Ibid. 



As a paper currency is issued upon the national credit, the 
whole property of the nation is pledged for its redemption, when- 
ever, by any circumstance, it may become the interest of the com- 
munity that it should be redeemed. It is, therefore, manifest that 
it should not issue upon the credit of any individual, or associa- 
tion of individuals. A part can never be equal to the whole. 
The credit of any individual, or association of individuals, cannot 
be equivalent to that of the nation of which they form a part. 
But it may be said, that although the credit of individuals is not 
equivalent to the credit of the nation, yet an equivalent for a 
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particular portion of that credit may be found in the pledge or 
mortgage of property of equal or greater value than the currency 
issued upon it. — Ibid. 



In an attempt to trace the probable results of a paper currency, 
founded upon the principles which have been developed in the 
preceding pages, the influence which it will have upon foreign 
exchange requires investigation. The want of stability, morality, 
and intelligence in the Government which may undertake to sub- 
stitute a paper for a metallic currency, are the objections which 
have already been considered. To these (according to common 
opinion) is to be added the injurious effect which it is supposed it 
will have upon foreign exchange. In a country where the currency 
is metallic, an unfavorable state of foreign exchange will probably 
have the following effects : 

1. To raise the price of exportable articles as much above that 
which they ought to bear, as the premium paid upon foreign bills, 
until it exceeds the expense of exporting specie to the foreign 
market. 

2. When this rise exceeds the expense of such exportation, the 
price of exportable articles will fall gradually below what they 
ought to command, to the extent of that excess. 

3. Until this fall in their price shall be effected, specie will be 
exported; after which, it will cease. 

4. This fall in their price, by increasing their consumption in 
the foreign markets, ultimately provides for the return of the specie 
which had been exported. 

5. During the second and third stages of this process, the price 
of all articles not exportable is effected in a greater degree ; en- 
terprise is damped, and distress prevails. — Ibid. 



In a country where a paper currency has been adopted, and the 
principles by which a redundancy may be prevented have been 
enforced, an unfavorable state of foreign exchange will probably 
have the following effects : 

1. The effect of raising the price of exportable articles as much 
above what they ought to bear as equals die premium upon foreign 
bills; but, in this case, gold and silver, being exportable articles, 
will rise in the same proportion as all other articles. 

2. When the price of all articles is raised so high that a loss 
will be incurred by their sale in foreign markets, those who have 
no remittances to make will withdraw from the competition. If 
profitable investments in other enterprises cannot be made, a por- 
tion of the currency, at their disposition, will be withdrawn from 
circulation by being converted into funded stock; competition 
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will in this manner be diminished; the price of articles for expor- 
tation will be reduced by the reduction of the currency, and by 
diminished competition among the purchasers. It is not probable, 
however, that the price will fall so low as to admit of a profit in 
foreign markets, as long as the premium upon exchange continues 
above the ordinary commercial profit upon exported articles. • But 
exportation will not be continued at a certain loss, longer than the 
discharge of debts previously contracted renders indispensable ; 
foreign articles will not be imported when the loss Upon remit- 
tances, whether made by bills of exchange or by the exportation 
of commodities, is equal to the profit upon importation; the high 
price given for exportable articles will increase their production, 
and restore foreign exchange to a favorable state. The balance of 
trade, and the rate of foreign exchange, which have given so much 
trouble to statesmen for two centuries past, when left to the laws 
by which they will be governed in despite of human devices, as in- 
variably regulate themselves as fluids, when unrestrained, find their 
common level. They will probably more promptly conform to 
these laws in a State where a well-regulated paper currency pre- 
vails, than where it is metallic. In the latter, the currency is 
exported to make up any temporary deficiency; and by that 
•means provides against the recurrence of the evil, by indirectly 
causing an increase of the exportable articles of the State, and 
diminishing the importation of foreign articles. Until the capacity 
to purchase these, by the exchange of articles, shall be restored in 
the former, (as the currency cannot be exported,) the importations 
will be more promptly reduced to the capacity of the country to 
purchase; whilst the increase of its exportable articles will be the 
direct, instead of the indirect, consequence of a temporary inca- 
pacity to pay for previous importations. 

3. During the whole process of restoring a favorable state of 
exchange, in a country where a well-regulated paper currency pre- 
vails, die pripe of all articles not exportable will suffer no material 
variation. The funding of the currency, which will probably take 
place, will not be immediately carried so far as to reduce the 
price of exportable articles so as to command a profit in foreign 
markets. They will, so long as the rate of exchange is unfavora- 
ble, continue to command higher prices than when the exchange 
is favorable. This increased price will encourage industry and en- 
terprise, and constantly tend to augment the productive energies 
of the community. This effect cannot fairly be attributed to any 
depreciation in the currency. That will oontinue to bear nearly 
the same proportion to the exchangeable articles of the State, as 
when foreign exchange was favorable. It is probable even that its 
relation to those articles will be changed so as to produce an 
appreciation of the currency; and that this apprepiation will be 
perceived, in a slight degree, in the depression of the value of all 
articles not exportable. The effects of this appreciation will, how- 
ever, be diminished by the impulse given to industry and enter- 
prise, by the increased price of all articles which can be exported. 
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If these views be correct, the only obstacles to the establish- 
ment of a paper currency by a government having a sovereign 
right to establish it, is the danger of the instability and want of 
integrity and intelligence of the government. There is, certainly, 
just reason to apprehend that emergencies may arise in the affairs 
of every nation, in which their stability may be menaced by 
foreign force or domestic insurrection. In such an event, a panic 
might ensue, and the credit of the currency be utterly annihilated. 
How far the recent examples which have been adverted to in 
other States — how far' the influence of public opinion over the 
conduct of governments may be relied upon as an efficient pre- 
ventive against evils of such magnitude, must be determined by 
those to whom, under Divine Providence, the prosperity and hap- 
piness of nations are committed. The subject involves all the 
complicated interests of society, except the enjoyment of civil, 
political, and religious liberty. It ought to be approached with 
more than ordinary circumspection. In States the best qualified to 
attempt the change, it is environed with doubts which can only 
be dispelled by the light of experiment. In the United States, 
these doubts are greatly increased by the complex form of the 
government. In the division of power between the Federal and 
State Governments, the line of separation is not sufficiently dis- 
tinct to prevent collisions which may disturb the harmony of the 
system. Collisions have already arisen, and, in the course of 
human events, may be reasonably expected to arise, until the line 
of separation by which their relative powers and duties are deter- 
mined shall be distinctly defined by practice, or by explanatory 
amendments of the constitution, effected according to the forms 
prescribed in that instrument. Upon no question will collision 
more likely arise than that contemplated by the resolution under 
which this report is submitted. No attempt to make the change 
has succeeded. The measure, when stripped of extraneous diffi- 
culties, must be admitted to be of doubtful tendency. Under the 
most auspicious circumstances, it may prove abortive; under cir- 
cumstances in any degree adverse, it must inevitably fail. Any 
obstacle opposed to its execution, by one or more of the State 
Governments, would be decisive of its fate. Their simple acqui- 
escence in the measure would not be sufficient to secure to it that 
issue to which the principles upon which it might be established 
would necessarily lead. Their active co-operation would be indis- 
pensable. The banks which derive their authority from the State 
Governments are generally bound by their charters to discharge 
their notes in specie on demand. From this obligation it would 
be necessary to the system to relieve them. The obligation to 
discharge their notes upon demand in the national currency, should 
be substituted for that of paying them in specie. — Ibid. 



It is then believed that the evils which are felt in those sections 
of the Union where the distress is most general, will not be ex- 
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tensively relieved by the establishment of a national currency. 
The sufferings which have been produced by the efforts that have 
been made to resume and to continue specie payments have been 
great. They are not terminated, and must continue until the value 
of property and the price of labor shall assume that relation to 
the precious metals which our wealth and industry, compared with 
those of other States, shall enable us to retain. Until this shall 
be effected, an abortive attempt, by the substitution of a paper 
currency, to arrest the evils we are suffering, will produce the 
most distressing consequences. The sufferings that are past will, in 
such an event, recur with additional violence, and the nation will 
again find itself in the situation which it held at the moment 
when specie payments were resumed. 

V. Richard Rush, 

Secretary of the Treasury from jth March , 1825, to March , 1829. 

The merchant, like the manufacturer, requires, at proper junc- 
tures, the helping hand of Congress, and may suffer without it. 
Hence it has been the object, as it was the duty, of the depart- 
ment, to invoke legislative favor for both these great interests, 
under the belief that they flourish most when they flourish to- 
gether; that, in proportion as both flourish, in conjunction with 
agriculture, (the invariable feeder of both,) is the public treasury 
most likely to be kept full; and that all plans of finance that do 
not take the co-operating prosperity of these three primary inte- 
rests of the State as their foundation, must prove fallacious or 
short lived. — Dec . 6, 1828. 



It is the preservation of a good currency that can alone impart 
stability to property, and prevent those fluctuations in its value, 
hurtful alike to individual and to national wealth. This advantage 
the bank has secured to the community, by confining within pru- 
dent limits its issues of paper, whereby a restraint has been 
imposed upon excessive importations, which are thus kept more 
within the true wants and capacity of the country. Sometimes 
(judiciously varying its course) it enlarges its issues, to relieve 
scarcity, as under the disastrous speculations of 1825. The State 
banks, following or controlled by its general example, have shaped 
their policy towards the same salutary ends — adding fresh demon- 
strations to the truth, that, under the mixed jurisdiction and 
powers of the State and National systems of Government, a 
National bank is the instrument alone by which Congress can 
effectively regulate the currency of the nation. — Ibid \ 



The opinions of Secretaries Taney and Woodbury will be contained 
in the May No. of the Banker's Magazine, together with 
some . opinions avowed by Mr. Webster. 

56 1 
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STANDARD WORKS FOR BANKERS. 



I. EXCHANGE TABLES, for converting sterling into cur- 
rency, and currency into sterling, from $4.55 per £> increasing 
by one-half cent to $ 5.05 per JT, corresponding with 2^ to 13^ 
premium on the old fictitious par of $ 4.44 per £. By Philip 
P. Harris, Auditor New York, Newfoundland, and London Tele- 
graph Co. 

II. STOCK AND INTEREST TABLE, showing the Ma- 
tured and Present Value of Bonds, Stocks, and other securi- 
ties; together with Annuities, Compound and Simple Interest, &c. 
By Prof! John N. Stock well, M. A. Quarto, tinted paper, extra 
cloth binding, $ 10.00. D. Van Nostrand, Publisher, 23 Murray 
Street and 27 Warren Street, New York. % # Copies sent free by 
mail on receipt of price. 

III. COMPLETE COIN BOOK, containing perfect fac simile 
impressions of all the various gold, silver and other metallic coins 
throughout the world, with the United States mint. value of each 
coin under it. The whole being placed in proper order as regards 
the various governments to which they belong, arranged according 
to their different .denominations and value. Together with a com- 
plete index, alphabetically arranged, of the coins of each and 
every nation. Also, containing the State arms of each State. 
Pamphlet, price $ 1.00. 

IV. LOMBARD STREET : A description of the money- 
market. By Walter Bagehot, author of The English Constitu- 
tion . One volume, i2mo., cloth, $ 1.75. Mr. Bagehot’s won- 
derful ability to make complex subjects easily understood is won- 
derfully illustrated in this remarkable volume. While the work 
will enable the reader to gain a clear idea of the Wall Street of 
London, it also gives him an insight into the English banking 
system, a thorough comprehension of which should be possessed 
by every intelligent citizen of the United States, in order to 
enable him to understand our own financial strength and weakness. 



The Banker’s Magazine contains a monthly list of new banks , bankers 
and savings banks , and the name of the Nero York correspondent of each. No 
charge is made for such announcement. No charge is made for inserting the 
names of bankers in the Banker’s Almanac ( annually ), and in the Banker’s 
Magazine (ninthly). The cards of banks and bankers ( one auarter of a 
page ) will be inserted, to order , in the Banker’s Magazine, at Thirty Dollars 
per annum. The advertisement sheet of this work reaches nearly every bank 
and banker throughout the UNITED STATES. 
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A RELIABLE CURRENCY. 



The following petition was presented to both Houses of Con- 
gress in January, signed by Brown Bros. & Co., Duncan, Sher- 
man & Co., Drexel, Morgan & Co., Morton, Bliss & Co., John 
J. Cisco & Co., Grinnell, Mintum & Co., Howland & Aspinwall, 
Havemeyers & Elders, De Castro & Downer Sugar Refining Co., 
J. & J. Stuart & Co., Hallgarten & Co.‘ A. A. Low & Brothers, 
Cooper, Hewitt & Co., Phelps, Dodge & Co., Harper & Brothers, 
and a large number of bankers, merchants, insurance companies, 
manufacturers, and others. 

To the Honorable the Senate and House of Representatives in Con - 
gress assembled : 

Your petitioners, bankers, merchants and citizens of the city of 
New York, respectfully represent that they view with alarm the 
numerous propositions before Congress for increasing the volume of 
the currency. 

They believe that any additional issue of paper money, either 
directly by the government, or indirecdy by the National banks by 
authority of the government, would be most injurious to the inter- 
ests of the nation. 

The country is now suffering, and has been for the past twelve 
years, great loss and inconvenience arising from an irredeemable 
currency. Values of all kinds of merchandise and other property 
are continually fluctuating, owing to the constantly changing price 
of gold, and thus no certain calculation can be made in business. 
Speculation of all kinds is stimulated by the excessive volume of 
the currency, and the minds of the whole nation are demoralized 
and rendered unfit for pursuits of steady industry. 

Your petitioners beg leave to represent most earnestly that a re- 
sumption of specie payments at the earliest practicable time is im- 
peratively required by the true interests of the nation, and they 
most respectfully deprecate the issue of any more currency, as 
such a proceeding would postpone indefinitely a return to a sound 
financial condition. 

Your petitioners, therefore, pray that no more issues of paper 
shall take place, and that the greenbacks already issued out of the 
so-called reserve shall be withdrawn again as speedily as possible. 
In the present state of the money market the government can ob- 
tain whatever money they require as a loan at a low rate of in- 
terest, and this, your petitioners respectfully suggest, would be a 
far better way of obtaining funds than by issuing irredeemable 
currency. 
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BANKING AND FINANCIAL ITEMS. 



Banker’s Almanac. — The second edition of the Banker’s Almanac is 
now ready, .with the additions of over one hundred new banking firms, and 
the changes of president and cashier recently made. A third edition will be 
issued in two or three months, for which work, and for the Banker's Maga- 
zine also, the publisher solicits for publication the names of new banks, 
banking firms, and savings banks ; and the names of newly-elected bank 
presidents and cashiers. |y Copies of the Banker’s Almanac for 1874, 
interleaved with ruled writing paper, may be had, on application, price $4. 
Copies of the same work, bound in two thin volumes, may be had, to order, 
price $3.25: 

Notice to Subscribers . — Some copies of the February No. of the Banker’s 
Magazine were imperfectly put up by ihe binder, having the wrong sheets. 
Subscribers are requested to examine their copies, and give notice to this 
office of any imperfections in them. Perfect copies will be substituted for 
defective ones. 

Annual Volumes . — Whatever value the Banker’s Magazine possesses as a 
record of banking affairs, that value is quadrupled to subscribers by having 
the numbers bound at the end of the year (June). Copies, substantially 
bound, of the last volume ( T uly, 1872, to June, 1873, inclusive), with an ap- 
propriate index, will be supplied to order, m exchange for the loose numbers, 
at a charge of $ 1.50 per volume. 

Bank Libraries . — Every banking institution should be provided with a 
library (large or small) of standard works on the history and principles of 
banking, commercial paper, finance, political economy, and such subjects as, 
sooner or later, the clerks should be familiar w'ith. This plan is now executed 
by various banking institutions in various States. From one hundred to five 
hundred dollars can be profitably invested for this purpose. Almost every 
bank has twelve or more persons connected with it, either as president, 
cashier, directors, clerks, and notary, all of wdiom will benefit by such stand* 
ard works as give information on tne above subjects. Catalogues will be sup- 
plied by this office. 

Currency. — The Hon. Amasa Walker has written a letter upon the re- 
sumption of specie payment, in which he commends the plan proposed by 
Senator Sumner in 1871, namely: 1. That the Secretary of the Treasury be 
directed to prepare compound-interest notes, payable in three years, bearing 
interest like those issued during the war, at six per cent., of denominations 
suitable for circulation. Five millions of these to be dated the first of each 
month, and paid out for all dues of the Government, except those payable in 
gold. 2. These to be convertible at the end of two years into 10-40 five per 
cent, bonds, at the option of the holder, and to be a legal tender. 3. Green- 
backs to be canceled as they come into the National Treasury, as fast as the 
compound interest notes are issued. By this process the present circulating 
notes of the treasury would all be taken in ana destroyed, and their place be 
occupied by the new issue. 

New Loans. — The New York and Erie Railway Company is offering on the 
London market a loan in the form of second mortgage 7-per-cent, gold bonds, 
the authorized amount of which is $40,000,000. Ten millions are to be held 
by the company to take up $ 10,000,000 of convertible bonds now outstanding. 
Of the remaining $30,000,000, one-half is now' offered by the London Bank- 
ing Association. The price is 78 or ^156 for a £200 bond. The London 
Banking Association is. backed by a powerful syndicate, and the friends of 
Erie here express themselves confident of a successful negotiation. 
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Bankrupt Houses. — Assistant Treasurer Hillhousk having inquired 
whether he shall make payments of checks to bankers who have suspended, 
First Comptroller Tayler has sent the following decision: “As I understand 
the law, payment to or by a bankrupt is not good. The rightfulness of such 
payment is not determined by the fact that proceedings in bankruptcy have 
been taken, but by the commission of an act of bankruptcy. Payment ought 
not to be made to a suspended house.” 

Counterfeit Bonds — Who Loses? — The Boston Advertiser says: The 

National Hide and Leather Bank, of Boston, has begun a suit against 
the First National Bank, of Springfield, to recover an unpaid balance in a 
bond case of several years ago. Mr. J. D. Safford, while cashier of the 
First National, bought some government bonds and sent them to the Hide 
and Leather Bank to be sold. They proved to be a skillfully executed 
counterfeit, and the Hide and Leather had to meet the loss, part of which 
has been made up It now “comes back” on the First National for the 
remainder, placing ad damnum at $4,000. Although sent to the city by Mr. 
Safford as from his bank, the bonds were his personal property, and he is 
consequently the real defendant in the suit. 

Inflation. — The Boston Advertiser has been at some pains to classify the 
principal newspapers of the country upon the currency question, and the re- 
sult can give no consolation to the inflationists. In New England there is 
not a single newspaper that favors inflation. In the Middle States there is 
but one of any influence, the Philadelphia Press , that believes in printing an 
unlimited amount of promises to pay. In the Southern States the leading 
newspapers are about equally divided, and in the Western States the same 
rule holds with regard to the average newspapers, while a majority of the 
ablest ones are emphatically against inflation. The newspapers in the Pacific 
States are unanimous for “hard money;” they use paper money only in ex- 
ceptional cases, and do not propose to invite over-speculation and panics by 
flooding the market with irredeemable currency. Tne press of the country 
represents the public sentiment better than any other agency can, and there is 
reason to believe that the majority in Congress understands this. At any rate 
that body is more conservative than when it met in December, and every 
day’s delay and discussion tend to enlighten it. Congressmen who read the 
leading newspapers of the country cannot seriously err in such questions. 

Safes and Safety. — It is not always that “safes” are safe, as several 
“prominent citizens” of New York are likely to discover to their cost. Two 
partners in the manufacture of safes having quarreled, and having brought their 
case into court, it was discovered that members of the late “ Tammany Ring ” 
had freely ordered safes and sideboards for themselves and friends, “ which 
were delivered with the understanding that they were not to be paid for ” 
The value of property thus disposed of amounted to about $ 60,000, so that 
the phrase “not to be paid for” is to be understood only in a Pickwickian 
sense. The New York City Treasury paid in one way, and Tammany paid 
rather heavily in another, for all that its members or friends got, only that the 
medium of exchange was not always money ; and now even the safes rise up 
in judgment against Tammany when the Sachem is in the Penitentiary. 

Great Treasure Trove. — A case of long standing has just been decided 
by the Tribunal of the Seine. In 1867, as some repairs were going on at the 
Lyc£e Henri IV., behind the Pantheon, a workman discovered a large number 
of Roman coins in a sewer. The law awards, in such cases, one-half of the 
value to the finder, and the other half to the proprietor of the ground, in this 
instance, the city. The contractor, in whose employ the workman was, 
stepped in claiming his share; but he has now been non-suited, and the 
municipality have paid the finder the sum of 18,292 francs for his half of the 
treasure, which is now deposited at the Musee Carnavalet. This establishment, 
founded by the city in the old hotel of Mme. de Sevigne, has thus come 
into possession of a ready-made collection of upward of 800 gold medals, all 
of the size which numismatic antiquaries call the aureus , answering to the 
twenty-franc piece, but of a value one-third higher.* They form a series per- 
taining to the history of Lutetia, from the reign of Claudius to that of Sep- 
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timius Severus; with very few interruptions it comprises all the emperors 
and empresses of that period, viz. : within the years 41 and 193 of our era. 
They are all in perfect preservation ; those nearest the time at which the col- 
lection was buried look as if they had just come from the mint ; such as those 
of Commodus, Pertinax, and especially Septimius Severus. The most 
brilliant period of the monetary art, that of the Antonines, is amply repre- 
sented; the two Faustinas are frequently repeated. There are more than fifty 
Vespasians ; of Titus there are fewer, but there is one, with the exergue — 
Divus Titus on the obverse, and the sella curulis on the reverse, with the 
thunderbolt, which is extremely valuable. There is a Julia Domna, mother of 
Caracalla; an AElius Cesar; two or three Plotin^E; which are extremely 
rare, an aureus of Antoninus Pius, with the exergue, Concordia atterna on 
the reverse, &c. This treasure must have been hid about the year 193. There 
evidently were at that time collectors of old medals as there are now. 

The National Board of Trade. — At the recent meeting of the National 
Board of Trade, at Baltimore, the following resolutions were adopted : 

Resolved , First. That the National Board of Trade respectfully recommend 
to Congress that there shall be no further issue of irredeemable paper money 
whatsoever. 

Second. That, in the opinion of this Board, it is the first duty of the Gov- 
ernment to provide for the retirement and cancellation of so mucn of the legal- 
tender issue as has been taken from the so-called forty-four million reserve. 

Third. That it is the imperative duty of the Government to restrict its 
expenditures in every department of the public service to the lowest possible 
point ; and that strict economy be instituted in all appropriations. 

Fourth. That Congress be requested to so amend the National banking 
law that the banks shall be compelled to hold the coin they receive for interest 
on their bonds hypothecated as security for their circulation, as a part of their 
reserve, until their reserves in coin shall be equal at least to thirty (30) per 
cent, of their circulation. 

Currency . — Inflationists will find little comfort in the action of the National 
Board of Trade, now in session at Baltimore. Nearly all of the Western 
delegates who spoke on the question of the National debt (and there were 
several) indignantly repudiated the charge that the West is in favor of an 
increase in the currency. The result of a long debate was the adoption of a 
series of resolutions condemning inflation, recommending the withdrawal of the 
issues from the so-called “ reserve,’’ and recommending economy. This is a 
healthy sign of the times ; currency-tinkers in Congress and elsewhere will 
please take notice. 

New York . — A dividend of fifty per cent, was payable on and after March 
9, by Isaac H. Bailey, Receiver of the Bank of" Commonwealth. Mr. 
Bailey has decided not to offer the building of the bank for sale until there 
is a greater demand for desirable real estate. At the recent offering of the 
property of the bank the highest bid was considered hardly more than half 
the value, and the Receiver has determined not to sacrifice the property. 

North Pacific Railroad . — For the information of the bondholders and other 
creditors of the suspended North Pacific Road, we copy the following from 
the Philadelphia Inquirer : 

The Northern Pacific Railroad has been completed, equipped, and put in 
successful operation from Duluth, the extreme westerly end of Lake Superior, 
to Bismarck, on the Missouri River, a distance of 452 miles, and from Kal- 
ama, on the Columbia River, to Tacoma, on Puget Sound, a distance of 105#. 
At Kalama communication is extended up the Columbia river a distance of 
400 miles by means of the Oregon Steam Navigation Company, thus affording 
direct means of communication and transportation between the Territories of 
Idaho and Washington and the State of Oregon with the navigable waters 
of the Pacific. With great care, and after most particular investigation, exam- 
ination and surveys, Tacoma has been selected as the Pacific terminus of the 
Northern Pacific Railroad. It is finely situated on Commencement Bay, an 
excellent harbor in Puget Sound, and already has assumed the usual appear- 
ance of a growing city. The commodious wharves of the railroad company, 
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the tracks and railroad connections, are far advanced toward completion, and 
will afford all the necessary facilities which will be required by the immense 
business that must centre at this point. 

Legal Tender. — The following is the text of the bill which passed the House 
of Representatives on Monday, March 23, and now goes to the Senate : 

A Bill to Fix the Amount of Legal- Tender Notes at $400,000,000. 

Whereas , The existing uncertainty as to whether the amount of legal-tender 
notes now authorized by law to be kept in general circulation is $ 356,000,000, 
or $400,000,000, is calculated to derange the business of the country and 
unsettle values ; therefore, 

Be it enacted , <5rV., That the provisions of law existing prior to the pas- 
sage of the act approved April 12, 1866, entitled “ An act to amend an act 
to provide ways and means to support the Government,” approved March 3, 
1865, be and the same are hereby declared to be in force, so as to authorize 
the amount of legal-tender notes of the United States to the amount of 
$400,000,000 to be kept in general circulation, and the total amount of United 
States notes, issued or to be issued, shall never exceed $400,000,000. 

Arkansas.— Messrs. George Brodie & Son have established a banking 
house at Little Rock, Arkansas, as successors to Mr. S. H. Tucker. Their 
correspondents are as follows : Importers and Traders’ National Bank, 
New York; Merchants’ National Bank, Boston; National Bank State 
of Missouri, St. Louis; Union and Planters’ Bank, Memphis, Tenn. ; 
Bank of America, New Orleans, La. ( See their card on the caver of this 
work.) 

California. — The Bank of Uriah has been chartered this year by the 
legislature of California, to be located in Ukiah city, Mendocino County, 
with a paid capital of $125,000. President, Augustus F. Redemeyer; 
Cashier. Samuel Wheeler. They refer to and draw upon the National 
Gold Bank and Trust Co. of San Francisco. 

San Francisco. — The Bank of San Francisco has commenced business at 
No. 215 Sansome street, San Francisco, under a State charter, with a capital 
stock of $1,000,000. Frank M. Pixlky, Manager; N. P. Cole, President. 
The capital, it is announced, will be wholly invested in real estate. 

Colorado. — The People’s National Bank of Pueblo, Pueblo County, 
Colokado, (No. 2134), was organized in February, and takes the place of the 
People’s Bank of that place. William A. Offenbacher, President; John 

R. Lowther, Cashier. Capital, $50,000. Their New York correspondents are 
Messrs. Donnell, Lawson & Co., No. 4 Wall street. 

Georgia. — The holders of over-due bonds of the State of Georgia are 
notified by the State Treasurer, under date March 10, 1874, that their bonds 
must be presented for payment at the State Treasury in Atlanta, Ga. : where- 
upon, if genuine, those payable in New York or elsewhere out of the State 
of Georgia, will be paid by check on New York if desired; those payable at 
the State Treasury or elsewhere in Georgia will be paid in currency at the 
Department or by check on Athens, Augusta, Savannah, Macon or Columbus, 
as the holder may prefer. No interest will be allowed or paid after 31st 
March, 1874. 

Illinois. — Of the petition presented by Senator Logan to the Senate U. 

S. , in favor of inflation, purporting to contain “ nineteen hundred respectable 
citizens of Chicago,” the Chicago tribune says a careful perusal of the names 
attached failed to lead to the discovery of the signature of any well-known 
resident of that city. The business men there are as a body opposed to infla- 
tion, as are the sensible business men of the whole country. 

Peoria. — Mr. T. G. McCulloh, hitherto assistant cashier, was, in January 
last, elected Cashier of the Second National Bank of Peoria. Mr. Lewis 
Howell remains President, and Mr. Geo. H. McIlvaine, Vice-President, of 
the institution. 

Rockford. — Mr. Melancthon Starr, hitherto Cashier of the Winnebago 
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National Bank, Rockford, Illinois, was, in January last, elected Vice-Presi- 
dent, and is succeeded by Mr. William T. Robertson as Cashier. Mr. 
Chandler Starr was at the same time elected Assistant Cashier. 

Indiana. — Fort Wayne, Ind., January 6. — The annual election of directors 
and officers of the Fort Wayne National Bank took place in January. 
The directors elected are as follows: Jesse L. Williams, Pliny Hoagland, 
O. P. Morgan. Montgomery Hamilton, and S. B. Bond. Officers: S. B. 
Bond, President; Puny Hoagland, Vice-President; J. D. Bond, Cashier. 
The office of president was made vacant by the death of Charles D. Bond, 
a few weeks since. 

Iowa. — In our March No., p. 749, it was stated that paper maturing on Sun- 
days and holidays may be legally paid on the day subsequent. This statute, 
we learn, is superseded by the new code of 1873, which provides (section 
2094), any bank or mercantile paper falling due on any of the above-named 
days (holidays), shall be considered as falling due on the preceding (business) 
day. Section 2093 of the new code also provides that a “ demand at any time 
during the days of grace will be sufficient for the purpose of charging the 
endorser.” 

Kansas. — The title of the German Bank, at Atchison, will hereafter be the 
German Savings Bank. President, George Storch; Vice-President, Robert 
Forbriger ; Cashier, John Belz. Their card may be found in the Banker’s 
Almanac for 1874. 

Oswego. —Messrs. Brockway & Draper have established a banking house 
at Oswego, Labette County, Kansas, and are prepared to make collections 
throughout that State. (See their card on the cower of this work.) Their cor- 
respondents are the Third National Bank of St. Louis; and Messrs. J. 
J. Cisco & Son, New York. 

Kentucky Dividends. — The Bank of Kentucky and the Northern 
Bank of Kentucky each announces a semi-annual dividend of five per cent., 
and the Bank of Louisville a semi-annual dividend of three per cent., all 
payable on demand, to Philadelphia shareholders, at the Bank of North 
America, and at the Bank of America, New York, to New York share- 
holders. 

Maryland. — Johns Hopkins. — The City Council of Baltimore has passed 
a resolution for the erection of a monument to the memory of Johns Hop- 
kins, the rich merchant and philanthropist and President of the Merchants* 
National Bank, whose death was announced on Christmas morning. It 
would be a becoming mark of gratitude to one of the most munificent bene- 
factors a city ever had ; but it is not needed to perpetuate his fame, for Mr. 
Hopkins has founded, by his will, a memorial more splendid than the chisel of 
the sculptor could ever create. His estate was valued at about $ 10,000,000, 
and of this amount he has set apart more than $6,000,000 for charitable pur- 
poses. Most of the money is divided between two magnificent foundations, a 
university and a hospital. The university is to embrace schools of law, medi- 
cine, science, and agriculture. The hospital is to take in the poor and suffer- 
ing without distinction of age, sex, creed or color. There are to be free beds 
for 400 or 500 sick, a separate building for convalescents, a training school for 
nurses, a home for 400 colored orphans, and the grounds surrounding the 
hospital will be laid out as a public park. 

Massachusetts. — At the annual election in January last. Mr. J. T. Burr 
was elected President of the National Bank of North America, Boston, 
in place ot Mr. R. W. Shapleigh, who declined a re-election. Mr. John K. 
Hall remains Cashier. 

Michigan.— The National Bank of Tecumseh, located at Tecuraseh, In 
the State of Michigan, is closing up its affairs. All note holders and other 
creditors of said association are notified to present the notes and other claims 
against the association, for payment. 

Minnesota. — Mr. J. B. Sanborn has been elected Vice-President of the 
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German-American Bank, at St. Paul. The paicT capital of this bank is 
$200,000. Mr. F. Willius, President; Gustav Willius, Cashier. Their 
New York correspondent is the Chemical National Bank. 

Minnesota. — The stigma of repudiation is fixed upon the State of Minne- 
sota by Judge Dillon, of the United States Circuit Court, in his recent 
decision dismissing the -suit of Selah Chamberlain, of Cleveland, against the 
St. Paul and Sioux City and the Southern Minnesota Railroads, for a million 
dollars in Minnesota bonds, which Mr. Chamberlain claims that the com- 
panies named ought to pay aS successors to the companies for which he did 
work as a contractor, receiving these bonds as compensation. The Judge, 
finding that the State granted a clear title to the new companies, dismissed 
the suit, but jn doing so made this remark, which Minnesota ought to know 
is far from a favorable inscription upon her escutcheon : 

“If the State were suable in the courts, there can be no doubt that the 
bonds would be legally enforceable against it. Justice and honor alike re- 
quired the State to recognize these bonds as binding upon it, and in the end 
the court cannot doubt that the people of the State will so ordain. A State, 
with such a future before it as tne State of Minnesota, cannot afford to bear 
the odium of repudiation, and if there are no other difficulties in the plaintiffs 
way except the suggested one, that his bonds are invalid, he will be entitled to 
the relief demanded.” — Cleveland Leader. 

Montana.— The capital of the People’s National Bank of Helena, 
Montana, has been increased to $100,000. President, George W. Fox; 
Cashier, C. J. Lyster. 

Nebraska. — The Omaha National Bank has increased its capital to 
$200,000. The officers for the present year are: Ezra Millard, President; 
T. H. Millard, Cashier; William Wallace, Assistant Cashier. Their New 
York correspondent is the Chemical National Bank. 

North Carolina. — The Commercial Bank of Charlotte, N. C., (No. 
2135), was organized in February with a present capital of $50,000, limited to 
$100,000. President, C. Dowd; Cashier, R. M. Miller. 

New York. — The Merchants’ National Bank of Binghamton, Broome 
County, N. Y., (No. 2036), was organized under a charter in February, 
with a present capital of $100,000, limited to $500,000. President, Erastus 
Ross; Cashier, George M. Burr. Their New York correspondent is the 
Importers & Traders’ National Bank. 

Albany. — In the State Senate, January 23d, a report was received from the 
judiciary committee adversely to the bill allowing a rate of interest equal to 
twelve per cent, in the city of New York. Mr. King argued in favor of the 
bill. He would go further, and leave the borrower and lender to fix their own 
rates. The reports were agreed to and the bill rejected. 

A report was jnade by Senator Ledwith — To incorporate the American 
Mortgage Company. Mr. Ledwith’s bill names, as first corporators of The 
American Mortgage Company, William B. Ogden, Charles Butler, Rob- 
ert B. Roosevelt, Charles J Condor, W. L. Scudder, Jr., and William 
B. Draper. The capital stock is $ 1,000,000. The company may loan money 
on personal property, &c. 

Troy. — At a meeting of the Board of Directors of the Central National 
Bank of Troy, New York, held February 7th, George C. Burdett was 
unanimously elected President, vice J. Lansing Van Schoonhoven, resigned, 
and Moses Warren was elected Vice-President in place of George C. 
Burdett, chosen President. Mr. A. W. Wickes remains Cashier. 

Cuba. — The capital stock of the Cuba National Bank, Alleghany County, 
was increased, in January last, to $150,000. President, E. D. Leveridge; 
Cashier, Gabriel Bishop. 

Ohio. — The Tiffin Savings Bank has increased its capital to $ 100,000, 
with current deposits amounting to $ 94,000. J. G. Gross, President ; G. W. 
Bachman, Vice-President ; D. P. Dildine, Cashier ; J. A. Blair, Assistant 
Cashier. Their New York correspondent is the American Exchange* Na- 
tional Bank. 
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Pennsylvania. — The twenty-second of February being one of the holidays 
designated by law of the commonwealth, with provision that when that day 
comes on a Sunday it is to be observed the next succeeding Monday, was 
celebrated this year on Monday, the 23d. The Custom House, the office of 
the U. S. Assistant Treasurer, the U. S. Mint, the City Treasury, the courts, 
all the public offices, the banks and trust companies, were closed for the day. 
The Board of Brokers also adjourned over from Saturday evening until the 
usual hour of meeting on Tuesday. This being the first occasion the law has 
sanctioned the commemoration, in Pennsylvania, of Washington’s birthday 
on the 23d of February. 

Boyers town. —The National Bank of Boyerstown, Berks County, (No. 
2 I 37 )» was organized in March, with a present capital of $50,006. President, 
Thomas J. B. Rhoads; Cashier, W. A. Mory. 

South Carolina. — The Citizens’ Savings Bank, located at Columbia, S. 
C., has gone into bankruptcy, together with the nine branches, which were lo- 
cated at Abbeville, Charleston, Camden, Laurens, Newberry, Orangeburg, 
Spartanburg, Sumter, Yorkville. 

Tennessee. — Notice has been given that the Treasurer of the State of 
Tennessee will pay, on presentation, the coupons due July 1, 1874, with re- 
bate of interest. No interest will be paid on bonds that have not been 
registered or funded under the recent law. 



Canada. — A charter will be sought of Parliament for the London and 
County Bank, with a capital of $ 1,000,000, and with the head office in Lon- 
don, Ont. 

The Provisional Directors of the Stadacona Bank are Messrs. W. Drum, 
P. Garneaij, J. L. Gibb, J. Laird, A. P. Caron, J. W. Henry, S. B. 
Foote, F. Gerneau, O. Laurangeau and T. H. Grant. They give notice 
that the stock book will be closed on the 20th inst. 

Union Pacific R. R. Co . — At the annual meeting of the stockholders of the 
Union Pacific Railroad, March nth, at Boston, the following directors were 
chosen : 

Oliver Ames, North Easton; James Duff, Boston; Elisha Atkins, Boston; 
Sidney Dillon, New York; L. P. Morton, New York; F. Gordon Dexter, 
Boston; Benjamin E. Bates, Boston; Oliver Ames (second), North Easton; 
James D. Smith, New York; Charles J. Osborn, New York; George S. Scott, 
New York; Samuel L. Mills, New York; Jay Gould, New York; E. H. 
Baker, Boston; J. Richardson, New York. 

At a meeting of the directors held subsequently, the following officers were 
chosen: President,- Mr. Sidney Dillon, of New York; Vice-President, Mr. 
Elisha Atkins, of Boston; Secretary and Treasurer, Mr. E. H. Rollins, of 
Boston. 

Trial. — Charles Callender, the ex-Bank Examiner, who is charged with 
having, in consideration of a bribe of $119,000, made, on the 3d of September, 
1871, a false return of the affairs of the Ocean National Bank, representing 
it to be in a flourishing condition, when its books showed it to be insolvent, 
was placed on trial, in March, in the Criminal Branch of the United States 
Circuit Court, before Judge Benedict. The defence is, that the report was 
made in good faith from exhibits furnished by the bank officers, and that 
the so-called bribe was nothing more than a regular business transaction with 
the bank, involving loans to Callender on stocks, &c. 
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NEW BANKS, BANKERS AND SAVINGS BANKS. 

( Monthly List, , continued from March Number, page 755 . ^ 

EP* Additions for this list are solicited from the subscribers to this work. 



NEW YORK CITY. 

Bacon Brothers, Andrew Stuart & Co., 34 Pine. 

P. W. Harding & Co. Ewen & Tuttle. • 



Place and State. Name 0/ Bank. N. Y. Correspondent. 



Little Rock, Ark George Brodie & Son Importers & Traders’. 

Helena, “ Nelson & Hanks Henry Talmadge & Co. 

Camden, 44 Tyra Hill Ninth National Bank. 

~-San Francisco, Cal.. B ank of San Francisco (None.) 

Granada, Col Chick, Browne & Co Hanover National Bank. 

Bowen, III Z. S. Pratt Ninth National Bank. 

Pontiac, “ First National Bank 

Sparta, 44 Borders & Boyle, Drexel, Morgan & Co. 

Lafayette, Ind John S. Williams & Co 

Plymouth, “ Buck & Toan Importers & Traders’. 

Albion, “ William M. Clapp Allen, Stephens & Co. 

Sabetha, Kansas Milo L. Mather Donnell, Lawson & t.o. 

Topeka, 44 Kansas Valley Bank 

Atchison, 44 German Savings Bank Merchants’ Exchange N.B. 

Eureka, 44 Martindale, Tucker & Co National Trust Co. 

Oswego, 44 Brock way & Draper John J, Cisco & Son. 

New Orleans, La Citizens’ Savings Bank 

Albion, Mich Albion Exchange Bank Metropolitan National B’k. 

Adrian, 44 Adrian Savings Bank (None.) 

“ 44 ....Lenawee County Bank (None.) 

Olivet, 44 George W. Keyes Ninth National Bank. 

Wyandotte, lt ....Wyandotte Savings Bank (None.) 

Cedar Swings, 44 H. C. Russell & Co Nassau Bank. 

Detroit, 44 Cromwell & Ralston..* Chatham National Bank. 

“ 44 T. S. Darling & Co Kountze Brothers. 

Hastings, Minn Howes Brothers National Bank Commerce. 

Grenada, Miss R. Mullen Ninth National Bank. 



St. Louis, Mo James Edwards & Co 

Weston, 44 Weston Savings Bank Donnell, Lawson & Co. 

St. Louis, 44 P. F. Keleher & Co E. Kelly & Co. 

Kansas City, 44 First National Bank (Resumed business.) 

Schuyler, Neb Sumner, Smith & Co Saunders & Hardenbergh. 

Norfolk, 44 J. & C. P. Mathewson 44 44 

Binghamton, N. Y. .. Merchants’ National Bank Importers & Traders*. 

Brockport, 44 ..Allen & Kingsbury 

Toledo, Ohio Raynor & Seagrave Merchants’ Exchange N. B. 

Marysville, 44 People’s Bank 

Pittsburgh, Pa Union Savings & Deposit Bank. C. B. Richard & Boas. 

Philadelphia, 44 .Dunn, Smyth & Co James T. Bates & Co. 

Allegheny, 44 Girard Savings Bank (None.) 

Alexandria, Va German Banking Co 

Martinsburg, 44 People’s Dep. Bank 

Neillsvile, Wis Clark County Bank 
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CHANGES OF PRESIDENT AND CASHIER. 



( Monthly List ; continued from March No., page 754 . ) 
April, 1874. 



Banks are requested to furnish prompt notice of any future changes. 



Name 0/ Bank . 

National Ba»k Huntsville, Ala. 
Merchants & Planters’ Nat. ) 

Bank of Augusta, $ 

First Nat. Bank, Kewanee, III. 
First Nat. Bank, Geneseo, “ 
Winnebago Nat. B’k, Rockford, “ 
Second National Bank, Peoria, M 



Elected. In place 0/ 

Joseph Martin, Cash # T. Lacey. 

Geo. .T. P. Branch, Pres C. J. Jenkins. 

.Charles C. Blish, Pres. ..Elias Lyman. 
James McBroom, Pres. ..Andrew Crawford. 
Wm. T. Robertson, Cash.WL Starr. 

T. G. McCulloh, Cash. ..W. B. Hotchkiss. 



First Nat. Bank, Cambridge. iND.John Kepler, Pres. John Callaway. 

“ “ “ John Jackson, Cash Thomas Newoy. 

Citizens’ B’k, North Topeka, Kan.T. B. Sweet, Pres Charles J. Lovejoy. 

Capitol Bank, Topeka, u P. J. Bonebrake, Pres. ..John D. Knox. 

Bank of Newcastle, Kentucky.. Geo. C. Castleman, /Vw.Isaac N. Webb. 
Citizens’ Bank, Louisville, “ ..G. H. Cochran, Vice-Pres 



Wamesit Nat. Bank, Lowell, Mass. Geo. W. Knowlton, CVw^.John H. Buttrick. 
Eliot National Bank, Boston, “ Wm. H. Goodwin,. Pres .. John Demeritt. 

Nat. Bank N. America, “ “ J. T. Burr, Pres R. W. Shapleigh. 

First National Bank, Woburn, “ E. D. Haydon, Pres J. B. Winn. 

Pittsfield National Bank, u Julius Rockwell, Pres John V. Barker. 

Teutonia Nat. B , New Orieans, La.J. J. Tarleton, Cash J. M. Wagner. 

First Nat. B*k, Port Huron, Mich.D. P. Hampton, Pres Henry Howard. 

Capital State Bank, Jackson, Miss. Thomas E. Helm, Pres 

German-Amer. B’k, St. Paul, Minn .J. B. Sanborn, Vice-Pres 

State Nat. Bank, Lincoln, Neb. ..L. C. Richards, Cash. ...N. C. Brock. 



First Nat. Bank, Concord, N. H.. William F. Thayer, Cash . William W. Storrs. 
Central Nat. Bank, Troy, N. Y. .Geo. C. Burdett, Pres...,J. L. Vaif Schoon- 
Second Nat. B’k, Coopers town, 14 ,G. Pomeroy Keese, Pres. J. P. Sill, [hoven. 
Farmers’ Nat. Bank, Malone, “ -Darius W. Lawrence, Pres. A. W. Ferguson. 

North Granville Nat. Bank, “ Isaac V. Baker, Pres R. G. Dayton. 

National Bank, Fayetteville, “ -Hiram Eaton, Pres D. E. Hurd. 

First Nat. Bank, Coshocton, O. .Jackson Hay, Pres Thos. C. Ricketts. 

“ “ “ “ Henry C. Herbig, Cash. .Baxter Ricketts. 

Citizens* Nat. Bank, Urbana, 44 -Oliver Taylor, Pres J. B. Armstrong. 

Logan Co. Bank, West Liberty, “ .Samuel Taylor, Pres *R. E. Runkle. 

Citizens’ Bank, Philadelphia, Pa.. J ohn Wiegand, Jr., Pres. .Geo. De B. Keim. 
Mechanics’ Nat. B k, “ 44 .John Rommel, Jr., Cash. John Wiegand, Jr. 

Emmet Bank, Memphis, TENN....Wm. Y. Hamlin, Cash. ..John Loague. 

First Nat. Bank, Springfield, Vt. -S amuel Alford, Jr., Pres. .* Henry Barnard. 
National Bank of Barre, “ .Charles A. King, Cash... W. G. Austin. 



The Banker’s Magazine contains a monthly list of recent changes of Presi- 
dent and Cashier , for the information of bankers at a distance. Subscribers arc 
requested to give us notice of future changes. No charge is made for such 
announcements in this work. 

* Deceased. 
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DISSOLVED OR DISCONTINUED. 



( Monthly List, continued from March No., page 756 . ) 



NEW YORK CITY. 



Bacon Brothers & Starr. 

Day & Morse. 

S. J. Curtis & Co. 

Kingon & Comyngs. 

S. A. Gaylord & Co., 33 Wall. 
Grinnell & Nevers. 

David Groesbeck & Son. 



Smith & Harding. 

E. O. & O. C. Read.,* 

Ewen, Tuttle & Hilger. 
Seaman & Vanschoonhoven. 
A. D. Williams & Co. 
Wollberg & Co. 

White, Defreitas & Rathborn. 



Illinois. — Z. S. Pratt, Newman; (removed to Buren, Hancock Co., Ills.) 
Phelps & Tracy, Elmwood. 

Indiana. — P rinceton Banking Co., (succeeded by Gibson County National 
Bank.) 

Iowa. — O ckerbock Brothers, Cory don. 

Michigan. — C ity Bank, Detroit. The National Bank of Tecumseh, ( volun- 
tary liquidation .) 

Kansas. — C hetopa Savings Bank, First National Bank, Topeka ; German 
Savings Bank, Leavenworth; Scott & Co., Leavenworth; Snawnee County 
Bank, Topeka. 

Kentucky. — B ranch Bank of Louisville, Paducah . 

Missouri. — S. A. Gaylord & Co., Saint Louis . 

Minnesota. — H. A. Hills & Co., Brainerd ; How, Strait & Co., Carver. 
New York — G eorge W. McDowell, Bath . 

Canada. — T aylor & Minty, Hamilton ; J. Fairbairn & Son, Montreal \ 
Colorado. — C hick, Browne & Co., Kit Carson . 

Georgia. — A. B. Phelps, jr., Madison; {failed.) 

Ohio. — S cott & Hamilton, Waynesburg. 

So. Carolina. — C itizens’ Savings Bank, Charleston ; Columbia ; Laurens ; 
Newberry ; Spartanburg ; Sumter; Yorkville ; Abbeville; Camden; (in 
bankruptcy.) 

Texas. — W. Jackusch & Co., Galveston , (failed .) 



The Banker’s Magazine contains a monthly list of discontinuances , 
failures , <5 rV., among banks and bankers. Subscribers are requested to give 
early information of all such changes hereafter. 
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NOTES ON THE MONEY MARKET. 



New York, March 24, 1874. 

Exchange on London, at sixty days' sight , 4.84 a 4.86 for gold. 

The market has been steady during the month of March, with a tendency to lower rates on 
loans. Capital is rapidly accumulating again at New York from the country towns, giving 
ample supply for ordinary business demands, and contributing largely towards speculation at 
the Stock Exchange. The import trade is also encouraged by the easy condition of money 
gaftairs in this country and in England. We hear of loans on demand as low as three per 
cent, on Government Securities, and at four to five on firSt-class railroad bonds. The cur- 
rency debate in Congress has not yet reached its conclusion ; the friends of a solid currency 
and the abettors of increased paper not having yet agreed upon a Compromise Bill. 

During the long debates in Congress this year, a loud appeal has been made for more 
money for the West and South, as if Congress had the power to create money for those who 
want it. This has been the argument with many in defence of a proposition for more paper 
issues. Now it is very obvious that the creation of forty or fifty or one hundred millions more 
of paper dollars would afford no aid to places now deficient in capital. All such new issues, if 
created, would fall into the channels where ample capital exists. They would make the rich 
richer, and the poor would become more poor by the inevitable rise in prices of commodities. 
A rise in the price of gold would certainly follow, and an unavoidable rise in die market value 
of foreign goods, with large importations. 

The public Treasury calls out for more paper money, because the Treasury requires heavy 
duties on heavy importations.* Thus the country contributes towards foreign labor, and refuses 
to liquidate the debt created as a war measure. The immense volume of legal tenders (480 
millions) lies like an incubus upon the industry and trade of the country, and exposes us to 
the charge of dishonesty in the payment of our cash liabilities. 

Foreign exchange remains nominally steady for this week’s steamers. Prices of bankers’ 60 
days’ sterling bills, $4.84 a $4.85 ; do. at short sight, $4.87# a $4.88. We quote: Bills at 60 
days on London, 4.82 a 4.83)4 for commercial ; 4.84 a 4.85 for bankers’; do. at short sight, 4 87)4 
a 4.88; Paris at 60 days, 5 23 Yk a 5-*8K; do. at short sight, 5.15# « 5 *4#; Antwerp, 5.25 
a 5.20; Swiss, 5.25 a 5.20; Hamburg, 4 Reichsmark, 95 a l Amsterdam, 40# a 40^; Frank- 
fort, 40 a 41; Bremen, 4 Reichsmark, 95 <* 95)4 : Prussian thalers, 71 & * 71 y A . We annex 
eftmparative rates for four months: 



Sixty days Bills. Dec. 2a. Jan. at. Feb. 24. Mar. 34. 

On London, bankers’.. 108# a 108^ 4.82 04.83 .. 4.P2 a 4.83*4 4.84 04.85 

“ commercial.. 108 a 108)4 .. 4.80 04.82 .. 4.84 04.85 .. 4.82 04.83 

Paris, francs, p. dollar.... 5.28^05.20 5.27# o 5.21# .. 5 23# 0517# 523^05.18 X 

Amsterdam, p. guilder. 40# a 40# . 40# o 40# . . 40# o 41 . . 40# o 40^ 

Frankfort, p. florin 40# a 4*54 4 *H <* 4 °Yk <* 40 %a 41 

Hamburg, p. 4 R’mark... 94^0 95# 95 * 95# 95 * 95 ft.. 95 o 95J* 

Prussian thalers 71 o 71# 71 a 7 i% .. 71% a 72 .. 7x^0 71I4 
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The bank returns for the month show a steady column of loans and a slight reduction in 
deposits. The volume of legal tenders again shows a decline— when public policy demands 
that they should be increased steadily until they assume twenty-five per cent, of the cash 
liabilities. The latter are represented to be 366 millions at this date. 



Legal Weekly 

1867. Loans . Specie . Tenders . Circulation . Deposits . Clearings . 

Jan. 5 $257,852,460 .$12,794,892 .$65,026,121 $32,762,779 .$202,533,564 .$466,987,787 

Jan. 4. ’68.. 249,741,297 .. 13,724,6x4 .. 62,111,301 . . 341134,391 -• 187,070,786 .. 483,266,304 
Jan. 4, ’69.. 259,090,057 .. 20,736,123 .. 48.896,421 34 i379>6°9 • 180.490.445 585 3°4.799 

Jan. 3, ’70.. 250,406,387 31,166,908 .. 45.034,608 34,150 887 . 179,129394 399.355.375 

July 4 276.496,503 .. 31.611330 56 815.254 .. 33 070,365 219,083.428 562,736,404 

Jan. 2, *71.. 363,417,418 .. 20,028,846 .. 45 245.358 .. 32,153,5x4 .. 188.338,995 .. 467,692 982 

July 3 296 a37-959 16.526,451 .. 71,348,828 30.494,457 •• *43 308,693 -561,366,458 

Jan. x, ’73.. 270,534,000 .. 23,049,500 .. 40,282,800 .. 28,542,800 200,409,800 .. 561802 964 

July 1 289002.800 .. 33,795.500 .. 54.951,400 .. 27,416,100 .. 232.387,900 .. 485.973,837 

Jan. 6, ’73.. 377,720,900 .. 19.478,100 .. 41.165.400 .. 27.613.800 .. 203,808.100 .. 642,834,841 

Feb. 3 286,879 600 . . 18,6x2,200 .. 45,802,100 .. 27,50x 000 .. 2x7,168,500 .. 661.411. 941 

April 7 273,534,000 .. 15,664,400 .. 34.940,500 .. 37,715,800 .. 187,687,000 .. 780,498,463 

July 7 386,905,800 .. 33 551.400 48,168,000 .. 27,276,200 .. 332,369,400 .. 478.571.386 

Sept 1 288,883,090 .. 33,095,200 .. 44,729.300 .. 27,281,900 . . 320,390,300 .. 447,799,948 

Ten iveeks ' intermission to Bank Reports . 

Dec. 8 252,373,500 .. 21,158,600 .. 38.214,000 .. 27,186,100 .. 187.0x5,300 .. 419,721,752 

Jan. 5, ’74 . 261,135,400 .. 28,395,600 .. 46,458,100 .. 27,186.300 .. 205,399,500 .. 361,517,913 

Feb. a .... 369,995,800 .. 33,343,100 .. 58.877.700 . . 26.898800 .. 233,119.800 .. 422.936,393 

Mar. a 282,555,700 . 26,488,300 . 61,915,000 . 26,775,100 . . 239.864,300 333,261, 105 

“ 9 286,787,200 . . 28,074,100 .. 61,655,100 .. 26,907,800 . 244,199,300 .. 475,940.199 

41 16 285,717,100 . 27,914,300 .. 61,652,600 .. 26.720,900 . . 243238.500 .. 421.249.894 

23 285.866,200 . . 26,696,000 .. 60,184.400 .. 26.717,300 .. 340.991,100 .. 410,207,171 



The Boston banks have a combined capital of $ 50,040,000, with fifty-one National banks. 
The loans by the Boston Banks are in excess of those recorded early in the year. The de- 
posits are also larger than early in 1874. We annex the latest returns and a comparison with 



former years: 

Loans . Specie . Legal Tenders . Circulation . Deposits . 

Jan. 6, x 868 $94,969,249 .. $1,466,246 .. $15,543,169 .. $24,626,559 .. $40,856,023 

Jan. 4, 1869 98,423,644 2,303.401 ... 12,938,342 35,151,340 ... 37.538.767 

Jan. 3, 1870 105,985,314 3.765.347 ” 374.559 25,280,893 ... 40,007,225 

Jan. 2, 1871 111,190,173 ... 2,484,536 ... 12.8729x7 .. 24,662,309 ... 46,927,971 

July 3 119,152,159 ... 1,441,500 ... 13,117,482 . . 24.816,012 . . 50,693.067 

Jan. 1, 1873 115.878,481 ... 4,469,483 ... 9602,748 ... 25,715,976 ... 46,994.488 

July 8 1x2,164,800 ... 2,740,100 ... 9,471.800 ... 24,877,000 ... 48,875,500 

The deposits after this date include the amount due to other banks. 

Jan. 6, 1873 122,872,700 ... 2,075,400 .. 11,122,500 ... 25,614,400 ... 74,113,500 

Feb 3 125,088,700 ... 2,253.300 , 11507,300 ... 25,485,800 ... 77272.500 

April 7 120,001,600 ... 932,600 ... 8,939,300 ... 25,519400 ... 64,623.200 

July 7 132947.000 .. 1935.400 ... xi 267.600 .. 25.487,700 ... 73,2x8,900 

Sept 1 123,417,600 ... 1,121,500 .. 10,733,300 ... 25,490,300 ... 68.625,500 

Oct. 6 119,468,000 ... 1,363,400 8,308.100 ... 25,948,400 ... 55.913400 

Nov. 3 119,788.400 ... 1,849,400 ... 9,045,400 ... 26,139,100 ... 59399200 

Dec. 1 1x9,483.400 ... 2,612,200 ... 10,559300 ... 26,049,300 ... 62,779,300 

Jan. 5,1874 124,387,100 ... 3,5x3,800 ... 10.466,300 25,79x600 ... 70319,300 

Feb. a 125,376.300 ... 4.344,300 .. 11,244.400 ... 26,641.900 .. 73.374,100 

*■ 23 126,924,600 .. 3.647,100 ... 10,654,600 ... 25,564,700 .. 76,119,400 

March. 3 126,491.900 ... 3,481,600 . .. 10,904,000 . .. 25,567.600 ... 75,969,000 

“ 9 127,005,900 . . 3,509,900 • • • 10,885,100 . . . 25,535.900 . . . 75.782,400 

“ 16 137,640,744 ... 3>339i4°° ••• 10,670,400 ... 35,491,300 ... 75,691.400 

“ 23 127,435,000 ... 3,162,800 ... 10,700,400 ... 25,483,400 ... 75,874,000 
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The Philadelphia banks show again a slight decline in legal tenders, instead of maintaining 
a stronger position. Their deposits and loans are uniform. We annex the comparative 

returns for foqr years. There are 29 institutions, with a combined capital of $ 16,935,000 





Loans . 


Specie. 


Legal Tenders. 


Circulation. 


Deposits. 


Jan. 4, 1868 


$52,002,304 .. 


$ 235,9*2 


... $ 16.782,432 . . 


$ 10639.000 


$ 36.621,274 


“ 4.1869 


. 50.716,999 


252 483 


.... 13,210,397 .. 


• *0,593-7*9 


38,121.023 


“ 3. *870 


. 51,662,662 


1,290,096 


12.670,198 


10,568,681 


38890.001 


“ 2. 1871 


51,861,827 .. 


1,071,528 


12,653166 


10.813. 212 


.... 38660,403 


“ 1, 1872 


• 55.631,723 • • 


1,069.585 


... 11,228,988 


11,348.851 


.... 42.049,757 


July 1, “ 


59.659 324 . . 


228.338 


13.952,002 


. 11.345,868 


.... 50 021,793 


Jan. 6, 1873 


• 55370,011 ;. 


424-458 


•■■■ *0,576.155 


** 33*. 579 


... 40.861,114 


Feb. 3. “ 


. 57.062.437 . . 


352 775 


■ ■ • *0.599 532 


. 11,370,253 


42,120,451 


April 7, “ 


57.075.617 


*30,936 


.... 9 663.471 


. 11,475,119 


40.124310 


July 7, “ 


60,480,403 . . 


322 626 


*4 5*3 757 


• 11,43*847 


48,200.545 


Sept. 1, “ 


• 59 317,093 •• 


208,580 


.... 13,348.119 .. 


. 11,454,680 


... 45,089.89a 


Nov. 24, “ 


. 58,194,000 .. 


959.000 


.... 14,741.000 .. 


11,519000 


- • • 45 847.000 


Dec. 1, “ 


• 57,7*4, 144 •• 


754 097 


.... 14,900.484 . . 


• **,546,740 


45 759*626 


Jan. 5, 1874 


• 57,773,523 • • 


*,*73,796 


*5.353-57* •• 


11,481,558 


48,378,204 


“ 26, “ 


. 57,308,854 . 


1,129,756 


.... 16.958,299 . . 


• **.447 749 


47764*664 


Feb. 2, “ 


57,170.073 . 


1 002 109 


17*530,254 •• 


*1.450,353 


.... 48 618,062 


“ 9. “ 


• 57,633-773 • • 


1,167,097 


.... 17,493,089 .. 


11,448,122 


47,834706 


“ 16, “ 


58,037.506 . . 


984.044 


.... 17,427.908 .. 


11,469,468 


• • • 47 835 350 


“33, “ 


. 58.008,341 


79*,895 


17,112,121 


• **425.995 


47,012,724 


Mar. a, “ 


• 57,021,443 • 


736.4*7 


*7-372,230 


• **,449.5o6 


47 *3*.*69 


“ 9, “ 


58.5333*7 • 


774.170 


.... 17.444.138 .. 


**456893 


47.441,815 


*• 16, “ 


58,870,982 


743 408 


.... 16,576,640 . 


• **475,352 


47,5*5 835 


“ 23, “ 


59,136,604 


664,530 


.... 17,224,136 


11,480,138 


• 47,764*21 



Exchange on Europe is at a low figure in consequence partly of large loans negotiated in the 
London market for account of our railroads. Messrs. Drexel, Morgan & Co., as already 
known, have recently placed $15,000,000; Messrs. Morton, Bliss & Co., $5,000,000; the Erie 
road, $10,000,000, and now Messrs. Winslow, Lanier & Co., $2,500,000, for the North-west 
Road, of the seven per cent, consolidated mortgage. The large product in cotton this year b 
one of the gratifying features of the day, and will do more towards building up the South and 
South-west than all the millions of legal tenders would accomplbh. The cotton receipts of the 
week past, at all the ports, were light, 67.000 bales; the total to date, 3.279,000 bales, as 
against 1,954,000 last season, and 3,240,000 bales in 1870-71. when the whole crop realized 
4,347,000 bales. The exports of the week. 91,000 bales, and the whole amount of the present 
crop thus far marketed abroad, is 2,030,000 bales, against 1,803,000 bales last season. The stock 
in the ports b now 701,000 against 531,000 bales last year. 



DEATHS . 

In Huntsville, Alabama, on Tuesday, February 10th, aged seventy years, Theodore 
Lacey, Cashier of the National Bank of Huntsville. 

In Cincinnati, Ohio, on Tuesday, March 3d, aged sixty -four years, N. G. Nettelton, for 
twenty years a banker in that city, of the late firm of N. G. Nettelton & Co. 

In Alexandria, Va., on Tuesday. March xoth, aged seventy-six years, Robert H. Miller, 
President of the Citizens’ National Bank of Alexandria. 
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THE LABOR QUESTION. 
By Albert S. Bolles. 



I. The Payment of Labor. 

This question has attracted more attention in Europe, especi- 
ally in England, than here; for there laborers have been paid less 
and have suffered more, and they have oftener resorted to strikes 
^nd other rude methods to increase their wages. Yet the wave of 
discontent has reached our shore, and is breaking, with more or less 
fury, over every part of the land. Not a more important question 
in political economy calls for settlement; not one is likely to give 
rise to graver difficulties and greater suffering before a settlement 
is reached. 

We propose to start at the bottom of the question ; and lying 
there are the motives of the employer and employed, which must 
be carefully analyzed. Such an analysis does not reveal very 
admirable natures in either class. Of course some men are less 
selfish than others, and gladly do we note the fact whenever it 
is possible. This, however, cannot always be done. We must 
enter into a general analysis of the motives of men, and if this 
reveals much selfishness existing in both classes, any one who 
will go through the analysis for himself, we think, will find it to 
be correct 

57 
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The contest between capitalist and laborer is a contest between 
present and accumulated labor. Capital is labor saved, nothing 
more * The contest is between him who has saved his labor, or 
inherited it, and him who has less. It is a contest of the laborer 
with the laborer, after all. 

There is a very gradual shading between the capitalist having 
many millions, and the laborer having nothing except his brains 
and limbs. One man has a vast fortune, another a hundred 
thousand dollars, another a quarter of that sum, another his farm, 
another his brains, one a store of goods, one a set of tools, 
another a shovel. Thus the gradations from the capitalist to the 
laborer shade off almost imperceptibly, and it is not easy to class- 
ify all persons. 

As to the true relation between capitalist and laborer, there is 
scarce a division of opinion. Says Prof. Perry :t “There is no 
sense or reason in the common jealousy of workmen towards em- 
ployers. There is no real antagonism between them. Their 
interests lie along the same line. They are partners in the same 
concern.” And this is the common language of all who have 
investigated the subject. 

It may be very easily shown that the true interests of labor and 
capital are identical. Without the employment of capital, laborers 
in many cases could not live. An accumulation of capital is 
necessary to undertake most of the enterprises of the world. 
While a machine is being made, a railroad built, a crop raised, 
capital is required upon which to subsist. Without capital, people 
would live from hand to mouth, according to the common saying; 
that is, would return to their original state, and live by fishing, 
hunting, the fruits of the earth, and the like. It is by saving, 
accumulating capital, that the world has been able to make such 
progress — to build factories and railroads, and undertake thousands 
of enterprises, the returns upon which, though sure to come, may 
be long delayed. 

The capitalist has the means to accomplish these things, if . 
united with labor. He can do nothing without it. To build a 
railroad, labor is just as essential as capital. Both are indispensa- 
ble elements. Hence the theoretical truth that they operate in 
perfect harmony. Were the rich man totally unable to unite his 
capital with labor, he would become a beggar; were the work- 
man unable to get employment from the capitalist, he would 
starve. The interests of the two are, therefore, inseparably united; 
their need of each other is equally great. 

What is their actual position? This is not a pleasant investiga- 
tion to make. We shall present a dark picture of the motives 
ruling the greatest portion of mankind. Yet we repeat a former 
remark, that our investigation is general; it does not apply to 
every individual case. There are unselfish employers and laborers. 

* Technically, labor is exertion demanding something for itself in exchange. — Pkrry, p. 111. 
t El. 0/ Polit. Econ p. 148, 5th ed. 
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We seek to analyze the motives which generally actuate the two 
classes. What are these ? 

The laborer is determined to get the highest wages for the least 
work; the employer the most work for the least wages.* The 
motives of the two classes are the same. The question of paying 
or receiving a reasonable compensation is not the one determining 
the question. How much can I get? how little can I pay? these 
are the questions asked. 

The trades-unions of Great Britain have declared this again 
and again. In the Edinburgh Review, \ their object is clearly set 
forth: “'The final end’ of the trades-unions is 'to raise to the 
highest practical point the rate of wages/ and it is their maxim 
that no work should be done heartily; to 'evade' work and to 'loi- 
ter' at work are rules; ‘he who is most skillful in these arts is the 
greatest benefactor to his order ; ' ‘ the sluggard, according to the 
standard of the unions, must be the model workman ; ' the union- 
ists have plans for making work that is useless to their employers; 
they, in some cases, oppose the use of machinery, and compel 
the public to make use of inferior articles — for example, hand- 
made bricks : the Leeds bricklayers have a rule against one man 
carrying more at a time than 'the ridiculously small number of 
eight bricks'; walking slowly to work, so as to consume as much 
as possible of the master's time, has been acted on as a rule; the 
trades-unions aim at 'making as much work as possible,' ' by ren- 
dering the labor of each less efficient;' the union is, in some 
cases, so 'omnipotent over masters,' that ‘the industrial machine 
is turned topsy-turvy;' in cases of outrage, employers are afraid 
to prosecute, and a witness who appears in court against a trades- 
union, ‘ must be helped to emigrate.' ” 

This is, indeed, an extreme view. But it is the view of thous- 
ands. The workman is quite as selfish a being as his employer; 
we cannot credit him with having better motives. 

What can the capitalist say for himself? Is he less selfish ? 
Does he love his money less than those whom he employs? Let 
the long record, especially of British industry, answer. The capi- 
talist has had the advantage of his workman, and he has rarely 
failed to use it. It is a hard truth that the world is forever trying 
to get advantage of each other. If all laborers were willing to 
work for a reasonable, or just price, and all capitalists were willing 
to pay it ; if every exchanger were willing to buy and sell accord- 
ing to the same beautiful rule — the world would move on in per- 
fect harmony. Unhappily, this is not the case. Every man seeks 
to get the most he can for what he sells, and pay as little as pos- 
sible for what he buys. This is the law of the world. In order 
to carry out the law, all are forever inventing methods by which 

* Burke has said: 0 There is an implied contract, much stronger than any instrument 

article of agreement, between the laborer in any occupation and his employer— -that the labor 
so far as that labor is concerned, shall be sufficient to pay to the employer a profit on his:ip 
ital and a compensation for his risk; in a word, that the labor shall produce an advantage 
equal to the payment" — Thoughts and Details on Scarcity , vol. 5, p. 137. 

t July No. t x868. 
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they can overreach each other, while the overreached are continu- 
ally applying counter-protectives. 

If a restrictive tariff law is enacted by which a railroad com- 
pany pays twenty-five per cent, more for its rails, it makes up the 
advantage thus accruing to the home manufacturer by raising the 
price of freights.* If a man intends to buy anything, he hides his 
real intentions from the seller if he can. Why? Because he fears 
the seller will take advantage of the buyer’s situation to raise the 
price. So men hide their real purposes, pretending not to want 
very badly, although their wants may be great; pretending to be 
not very desirous of selling, although wishing to sell even at a 
loss; and thus deceptions are employed; each afraid to tell the 
honest story of his condition, and trust his fellow, because he 
knows that, generally, men will take advantage of each other if 
they can. The capitalist is like the rest, and, unfortunately for the 
laboring class, he has an advantage over them which it is difficult 
for them to overcome. He can live if all his capital is not em- 
ployed in reproduction ; their labor will not keep, and, if they are 
not employed, they perish. 

For example : A owns a factory run by a hundred hands. They 
demand higher wages and refuse to work until they be given. But 
the owner says: “No, I will stop my mill first.” He has prop- 
erty besides, and can live upon that until it is exhausted; perhaps 
he has enough for his support always. But if the laborer does 
not work, he will starve. It is clear enough, then, that A holds 
his help in the hollow of his hand and can squeeze them as hard 
as he pleases. This is the fact, and every true observer will say 
so. Admitting the truth of all the beautiful theorizing about the 
necessary marriage of labor and capital in order to bring forth 
fruits for both, capital often has a decided advantage. 

The laborer sees this. He says: “The capitalist has a great 
advantage over me, he can compel me to make a contract by 
which I am not fairly paid for my services.” It is like telling a 
man to deliver up his money or forfeit his life. The capitalist 
says: Work for me for so much or I will starve you to death.” 

And because he has this advantage over the laborer, most capi- 
talists are not slow to avail themselves of it, and this is the cause 
of the enmity between the two classes. 

The laboring class receive more sympathy because they are 
placed at the greatest disadvantage; they are not, in truth, a whit 
better than their employers, because, when they become wealthy, 
as many of them do, they quickly come to see things as other 
capitalists, and take up practices which once they condemned. 

This is not an encouraging view # of human nature, though it 
must be said, lest. some one be deceived. Capitalist and laborer, 
each seeks to do the best he can for himself, each regards his in- 

* See Col. Grosvbnor's admirable article on The Railroads and the Farms, as an illustration. 

At. Monthly , vol. 3a, page 591. 
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terests as antagonistic to those of the other, each seeks to get 
every advantage over his opponent, but the capitalist is most 
favorably situated, he has more advantages, and can generally get 
the better half of the bargain with the laborer. This is the real 
situation of both classes. 

In making the contract* for labor, we maintain that the laborer 
ought to be willing to work for a reasonable price, and the em- 
ployer ought to be willing to pay it; and each ought not to take 
advantage of the situation of the other. If labor be plenty, the 
employer ought to pay as much, other things with him remaining 
the same; if scarce, the employed ought to ask no advance of 
wages, provided his condition in other respects remains unchanged. 
In short, people ought not to take advantage of each other as 
they do. 

This law men are violating continually. The capitalist declares 
that, as he is not bound to employ laborers at all, he has the 
right of paying them any price that may be agreed upon. In 
other words, as he is independent of the workman, he may pay 
him as little or as much as he pleases. The plea on behalf of 
the capitalist has been put by Mr. Thornton,* in the following 
form: “Capital, being under no previous obligation to enter into 
arrangement with labor at all, is at liberty to reject any arrange- 
ment to which she objects, and is entitled to whatever profit may 
accrue to her from any arrangement to which labor and herself 
mutually agree. That the profit which thus accrues to capital 
may be fairly regarded as the produce of the labor by which the 
capital was created and which it represents, and would thus, in 
the absence of any agreement, belong entirely to capital, for the 
self-same reason for which unassisted labor is entitled to take as 
its reward the whole of its own produce.” Is it true that the 
capitalist is under no obligation to enter into agreement with the 
laborer ? Let us examine the question. 

What are the relative positions of the two? Let the capitalist 
cease to employ the laborer, and how much capital has he left ? 
Absolutely nothing. The laborer keeps him from sinking. Dis- 
pense with his services, and capital vanishes into thin air. Dis- 
pense with labor, and every vessel will rot at the wharves, every 
farm will run to weeds, the spindle will not give out its music. 
No man will have anything except what he can get by direct exer- 
tion. As for selling his property and living upon the income, who 
will buy if no labor can be employed ? A great factory would 
not sell for a dollar, because it would be of no more use to the 
purchaser than the moon. 

Now, the usual way of looking at this question is this — no man 
is obliged to build a ship, or a factory, in order to employ labor, 
because he can loan his money to others. Very true, yet what do 
they want of it if they do not employ labor with it? If the man- 

* On Labor, page 138. 
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ufacturer gets tired of his business and resolves to quit upon the 
ground that he is under no obligation to employ any one, he 
sells his establishment, and what then ? Why, he invests his prop- 
erty in other concerns which employ labor. He employs and pays 
for labor less directly; that is the only difference. His money is 
put to the same use as before. He buys railroad stocks, but the 
railroad employs labor in great quantities. He puts it in a bank, 
but the bank employs labor, and loans its funds to others who 
use it for the employment of labor. Everywhere capital and labor 
touch, and if they do not, one is as worthless as the other. 

Capital, therefore, whether employed directly, or loaned to others 
for them to use, must be employed in union with labor, else it is 
absolutely valueless. The man who is worth a million is as poor 
as the man not having a dollar, and both alike must get a liv- 
ing by simple and similar tasks. As men will not 4o that— as 
they will use their capital themselves, or loan it to others to be 
used by them — they are bound to pay a reasonable reward to the 
laborer for his services. The workman is just as necessary a factor 
in reproduction as capital, and rightfully stands upon an equal 
plane. 

Again, the capitalist asks : “ Have I not a right to do what I 
will with mine own ? If I throw it into the sea, surely I am 
under no obligation to employ workmen, for if I am, then all are 
bound to employ labor, whether having capital or not.” If a man 
has nothing, he cannot be required to employ labor; if he has 
property, he is bound to use it, either directly or indirectly, for his 
own support and for the support of others. Can a portion of such 
property be used as capital in reproducing wealth, then it is a duty 
he owes to society to employ it so, or spend it in other ways. 
Government, in protecting property, thus enabling its owner to 
accumulate more, puts him under obligation to employ a portion 
of it in reproduction, as well as spending another portion in the 
maintenance of himself. He has no right to^throw it away. He 
must use it himself, or loan it to others to be used by them. 
For, if he will not use it himself or let others use it, his property 
becomes worthless, and the State is obliged to support him. The 
State has the right to see that no man wastes his property so as 
to become a burden to the public. 

It is not necessary to go to this extreme length to defend our 
proposition. The truth is simply this — capital is utterly worthless 
unless joined with labor. Men are in fact bound to employ labor 
or else their possessions, whether great or small, are of no value 
to them or to any one else. Labor is just as necessary a factor 
in the saving and reproduction of capital, as in producing capital in 
the first place. Let it not be forgotten that in this whole discus- 
sion we are not talking of anything but labor, present and accumu- 
lated. Accumulated labor, to be worth anything, must be united 
with present labor; the two operate together. Consequently, the 
assertion is without foundation that the capitalist is under no obli- 
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gation to employ labor. Such an obligation does exist. He has 
no right to throw his property away. We assume that every man 
is desirous of saving his property; if so, he must employ labor, 
else his property becomes valueless. And if he must employ labor 
to save it, he ought to pay a fair compensation therefor. Sup- 
pose a man’s house was in danger of being carried away by a 
flood, and some men coming along were asked to help in saving 
it. They have no time to make a definite bargain as to the 
remuneration, but engage with a hearty will, and by their efforts 
save the house. Would not every one say that the owner of that 
house was mean if he were not willing to pay those men a rea- 
sonable compensation for their services? The position of the cap- 
italist is the same in respect to his property. His capital will 
vanish like a stroke of lightning unless united with labor. Analyze 
the uses made of capital, and all cannot help admitting the fact. 
Labor is necessary to save property and enhance its value; if the 
owners of lands, factories, etc., are desirous of securing these ends, 
they must employ labor. Therefore they ought to .pay a reason- 
able price for it. 

As between workmen, there is a natural difference; one man is 
worth more than another, because he has greater strength or skill. 
It is right that the strongest and most skillful should receive 
higher wages. Concerning these natural advantages, there is noth- 
ing to be said. What we object to is the use of artificial and 
wrongful advantage. If the com crop is less this year, the price 
should not be increased, except to require people to practice econ- 
omy, or for some other good reason. If laborers are plentiful, 
let them be paid as much; if they are scarce, let them work for 
the old prices. Let no advantage be taken of unnatural, arti- 
ficialj or forced conditions, and all will be well. 

It will be said that this mode of reasoning is contrary to the 
operation of supply and demand. Shall that law cease to be ap- 

plied? No, not in the true sense. All that we have written 
about asking and expecting reasonable prices, does not conflict 
with the working of this law. There is, however, a wide difference 
between the natural and unnatural operation of supply and demand. 
Rightly interpreted, the law is this— demand is what people really 
need and would purchase if they could buy at a reasonable price ; 
and supply is the quantity that can be had at such a price. But 
the world is forever interfering with this law, by creating artificial 
scarcity on the one hand, and, on the other, by trying to make 
the demand less than it really is, so as to beat down the price. 
The law, to a great extent, does not express the truth about ex- 
changes. The real demand is often much greater than purchases 
indicate, and the supply also. But people deceive each other; 
they exercise force, they refuse to sell when they really want to, 
hoping for an advance of prices. The buyer refuses to buy, 
although he really wants the thing, hoping to get a reduction of 
price. So numerous are the deceptions practiced, the real state of 
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things is covered up so deeply, that the natural law of demand 
and supply has, in fact, only a limited operation. 

What is a reasonable price depends upon many things. Obvi- 
ously, it is impossible to draw any hard and fast line defining it 
The most we can do is to find out what principle should govern . 
in making contracts between capitalist and workman. This is a 
reasonable price without regard to any advantage which either 
capitalist or laborer might take of the condition of the other. 

There are some considerations, however, that may be mentioned 
in making contracts for labor. First, the laborer should receive 
more where the work is hazardous to life and health, than in 
those occupations which are healthy and free from accident. An 
operative in a powder mill, or who makes certain parts of a brim- 
stone match, ought to receive higher wages than a person working 
in a woolen factory, which is comparatively healthy and safe. Sec- 
ondly, a person ought not to expect so much who receives regular 
employment as a person who cannot get work regularly. The 
ordinary hackman is justified in charging more for conveying pas- 
sengers, if he can get them only now and then, than if he were 
employed all the time. The same person will charge less by the 
hour if he is to be employed for several hours, than if employed to 
go a short distance, in proportion to the time required. This is 
just. With a great many who work in factories, especially in New 
England,, they ought not to expect so much, because their em- 
ployers, in most instances, feel bound to give them constant 
employment if possible. Ofttimes they run, and at a loss, when 
they would not run, except to keep their help employed. Other 
considerations of less importance probably enter into the contract 
fixing the price of wages. 

There are some subsidiary questions surrounding the main one 
which require notice. It is said, that labor is paid enough gene- 
rally, whatever the price may be, because, as a class, workmen do 
not make a wise use of their wages. 

That workmen are often prodigal in the use of their wages will 
not be denied. Since the war, the wages of factory operatives 
have remained nearly the same as before, the prices of living have 
been reduced, consequently operatives have reaped a fine harvest 
Some of them have saved their money, though the larger number 
have spent it all. The goods in the factory stores and villages 
have changed in many respects, which is the best proof of the 
extravagance of this class. The amount of jewelry they wear is 
very large and expensive to what it was a few years ago. Their 
clothing, also, is costlier, and their living as well. 

Now, it is said, why pay them so much ? they do not make 
an economic use of their money; teach them to use it properly 
before giving it to them. This, by way of advice, is good. Ope- 
ratives spend a great deal of money foolishly, and they should be 
taught to save it against a day of want, and for nobler uses. 
Yet is this a good defence to paying them higher wages ? 
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The same mode of arguing will cut the manufacturer off from 
making money, for does he put it to any better use than his 
operatives? Is he not as extravagant, does he not spend as much 
money foolishly ? He cannot, in truth, say anything on that 
score. 

Thus we have gone over the ground between the capitalist and 
laborer, and sought to find out what is the true rule in the em- 
ployment of labor. We do not say that the fixing of any price 
is always best; a division of the profits upon some agreed plan is 
preferable, whenever a division is practicable. It is not practicable 
in every case, and when it is not, this rule has a decided prefer- 
ence over every other. How various plans for rewarding labor 
have succeeded, and what efforts workmen have made to increase’ 
the price of wages, will be considered in the next chapter. 



II. t)N the Increase of Wages. 

The history of the efforts to increase the price of labor is a 
very sad one. It is strewn with cruelty, injustice, and suffering. 
It is very instructive, however, and proves that amid the strifes 
and disappointments of contending parties, a better understanding 
has been created between them, and a nearer approximation to 
perfect justice, which will one day mark all their intercourse. 

Workmen seek to secure their claims in the following ways : 
by first combining into societies, called trades-unions, and then 
demanding higher wages by conference with their employers, by 
councils of arbitration, and by strikes. The other ways of secur- 
ing their rights are by forming industrial partnerships, and by 
abandoning the capitalist and forming co-operative associations. 
We shall consider, first, the methods of trades-unions societies. 

It is the largest voluntary organization in the world.* The 
principal object of combining is to secure higher wages, while 
the incidental object is the support of workmen in sickness and 
destitution. The members are required to pay a certain sum per 
week to the organization, and this is expended in the support of 
strikers, sickpess, etc. 

The aim of trades-unions more specifically stated is, first, to op- 
pose any reduction of wages; secondly, to cause a rise of wages 
whenever practicable; thirdly, to convert non-unionists into union- 

* The Amalgamated Society of Engineers in England, a branch of the trades-unions, and 
numbering about 35,000 members, has an annual income of $ 440,000. The expenditures of the 
society from 1851- to 1868 were as follows: 



Payments to members out of work 

Aids in sickness 

For old age 

For accidents 

For burials 

For extra fund for cases of special emergency 

Aids to other trades 




•••£425.844 

... 161,388 

. . . 45.272 

16,000 
50,250 
12,526 
• • • 10.375 




Total. . . 


••£721.655 
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ists, either by persuasion or coercion, the former means being pre- 
ferred.* Besides these aims, they have sought to restrict their 
own competition in labor to certain limits deemed necessary to 
their welfare. The chief rules agreed upon to effect this object 
have been thus stated by Mr. GosTiCKif “To insist on apprentice- 
ship; to contend for the employment of workmen and apprentices 
in a certain ratio of their respective numbers; to oppose frequent, 
or ‘systematic* working beyond the regular hours agreed on, and 
to prevent the employment of ‘ piece-masters.* 

Leaving all other objects of the society out of sight except the 
principal one of raising the price of wages, workmen are entirely 
justified in uniting for this purpose so long as they pursue proper 
methods and do not make unreasonable demands. A considerable 
hostility has been displayed towards trades-unions, as they are con- 
sidered the enemies of the capitalist. In one sense they are. The 
object of their creation is to increase the price of labor — in other 
words, to get a larger share of the capitalist’s profits, which, in 
most instances, he is unwilling to give. In .England, especially, 
the greatest opposition to these societies has been exhibited. In 
this country, labor is better rewarded and is more content It is 
in England that the laborer has fared worst, where the supply of 
labor is largest. Trades-unions have been more extensively organ- 
ized there than in any other country; in England has their powder 
been most keenly felt. 

It is just as evident that laborers have a right to combine in 
order to get their dues, as capitalists have to combine for the pur- 
pose of resisting an advance of wages. As long ago as when 
Adam Smith§ wrote, he said that “masters are always and every- 
where in a sort of tacit, but constant and uniform combination, 
not to raise the wages of labor above their actual rate. To vio- 
late this combination is everywhere a most unpopular action, and 
a sort of reproach to a master among his neighbors and equals.*’ 
Mr. Thornton has reaffirmed the remark : “ Large employers 
in any one extensive department of industry are not at all in the 
habit of competing with each other for labor. On the contrary, 
their custom is to deliberate together from time to time,, in order 
to determine what wages it may, in existing circumstances, be 
advisable for them to offer, and some uniform rate is agreed to 
accordingly.” || 

It was a long period before workmen in England were permit- 
ted to form these societies, so strongly entrenched were capital- 
ists in the legislation of the realm. In 1799, the following act of 
Parliament shows the willingness of that body to legislate against 
the combination of workmen : “ Contracts entered into for obtain- 

* Ward's Workmen and Wages , p. 18. 
t Cobden Club Essays , p. 380, second series. 

J“This ‘piece-master’ is a foreman, whose extra gains sometimes depend on extra pressure 
put upon the labor of those who work under his superintendence." — G osticjc. 

§ Vol. 1, p. 70, Rogers’ ed. 

|| West. Rev., vol. 81, p, 166, Am. ed. 
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ing an advance of wages, for altering the usual time for working, 
or for decreasing the quantity of work (excepting such contract 
be made between a master and his journeyman), or preventing 
any person employing whomsoever they may think proper in their 
trade, or for controlling the conduct, or any way affecting any 
person or persons carrying on any manufacture or business, in the 
conduct or management thereof, shall be declared illegal, null and 
void.” * 

This statute illustrates how workmen were regarded in that day. 
Nor was it until 1827 that Parliament repealed all statutes pro- 
hibiting workmen from combining. Until then, employers and 
Parliament had taken it for granted that they alone could regulate 
the price of wages. 

In having the right to combine acknowledged by Parliament, 
the cause of the workman was much advanced. He was for the 
first time put upon the same plane with the capitalist. They could 
now combine to work the price of labor up, as capitalists had 
hitherto combined to keep the price of labor down. 

In this country, happily, we have never been troubled with this 
question. So far as our National or State Governments are con- 
cerned, workmen have no just cause of complaint. They have 
always been placed upon the same footing as the capitalist, and 
have enjoyed the unquestioned right to form trades-union societies. 
It is not until recently that the old doctrine of the right of the 
State to control the price of labor has been revived. This desire 
has been expressed by Governor Brown, of Georgia. In his last 
annual message, he said that “ labor must be controlled by law. 
We may hold inviolate every law of the United States, and 
still so legislate upon our labor system, or in lieu of that, estab- 
lish a baronial one.” We imagine that there is no danger of the 
old English law being re-enacted on this republican soil. Liberty 
to contract for labor is too deeply grounded to be crushed out by 
the fiat of Governor Brown, or by any one else of his way of 
thinking. 

Three ways there are, as we have said, by which trades-unions 
seek to get an advance of wages: by conference with their employ- 
ers, by councils of conciliation, and by strikes. Concerning the 
latter mode we will speak first. 

Strikes, which in the fourteenth century had their counterpart in 
the Jacquerie riots, are the last thing for the laborer to resort to 
in order to get an advance of wages. As for the justice of them, 
if workmen are not getting a reasonable price for their work, and 
their employers refuse to pay more, after working the length of 
time agreed upon, they are justified in quitting their places. That 
is all there is in the phenomena of strikes, refusal to work unless 
an advance be paid, and the workman has a perfect right to de- 
mand such a price and to quit working unless the advance be of- 
fered.f 

* 40 George III, chap. 90. 

t Mr. Thornton has considered the ethics of strikes fully in a paper published in the West. 
Rn* upon Strikes and Industrial Co-operation; vol. 81, pp. 165 — -67. Some able and interesting 
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In England, and we believe the same is true in this country, 
workmen, generally, have oftener struck to resist a fall than to 
secure a rise of wages. Says Mr. Brassey,* “ Resistance to a pro- 
posed reduction was the cause of the engineers* strike in 1852 ; of 
the strike at Preston in 1853 ; of the stnke in the iron trade in 
1865; and of the strike of the colliers, at Wigan, in 1868. In 
each of these cases, the masters had found it necessary, in conse- 
quence of the depressed state of trade, to reduce the rate of 
wages: but the men, ignoring the circumstances of the trade, and 
looking only to what they believed to be a degradation of their 
position as workmen, refused to accept the reduction.” 

Although in many cases workmen have failed to get higher 
wages, yet not always. One of the principal reasons given for 
Great Britain’s failure to supply iron manufactures to this and 
other countries, is on account of the advance in the price of labor 
occasioned by the strikes of trades-union societies. The London 
Times ,t in a recent editorial on the decline of the English iron 
trade with the United States, remarked that the price of iron 
depended very materially upon the price of coal. Anything that 
raised the price of coal affected the price of iron. “Now,” says 
that journal, “ without pronouncing judgment in the disputed ques- 
tion whether strikes have been the exclusive cause of the late rise 
of coal in England, we may take it as granted that they have 
been a very principal cause, and that they are now exercising 
a controlling influence in keeping up the admittedly excessive 
price.” 

In this country trades-unions are of less account, because work- 
men, as a general thing, are well paid. So long as there is so 
much unimproved land to be easily had, the claims of labor will 
get a fair hearing. The western prairies are an asylum to which 
the laborer may, at any- time, fly from the face of his oppressors. 

Strikes, in this country, have not been very serious or long pro- 
tracted. They have occurred in almost every branch of trade; in 
the cotton and woolen mills, among the coal mines, engineers of 
railways have occasionally struck, masons, carpenters, printers, and 
others. The coal-mine strikes have been the most extensive and 
expensive of any. Mr. Thornton has summed up the result of 
some of the numerous strikes in England, happening within the 
last twenty-five years, but a detailed account of them, and many 
others besides, will be found in Ward's Workmeti and Wages. We 
shall merely mention the great strike of the Manchester spinners 
in 1829, when $1,250,000 wages were forfeited; the Ashton and 
Staley bridge strikes of 1829 and 1830, participated in by 30,000 
spinners and who lost $ 1,250,000 ; the strikes of the Tyne and 
Wear pitmen in 1832, which were very protracted; the Manches- 
ter builders’ strike in 1833, when $360,000 of wages were lost; 
the “terrible” strike of the Preston spinners; first, in 1836, lasting 

observations upon this subject are contained in a paper by Frkdbric Harrison entitled The 
Iron-Masters’ Trades-Union, Fort. Rev., voL x, p. 96, t 

* Work and Wages, p. 6. 1 Aug. 39, 1873. 
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thirteen weeks and costing the men $ 286,000 ; and secondly, in 
1854, when 17,000 persons went into voluntary idleness, suffering 
intensely for thirty-six weeks, and giving up $2,100,000 wages; 
the engineers’ strike in 1853, of fifteen weeks’ duration, in which 
$215,000 wages were sacrificed; the strike in the metropolitan 
building trade in i860; and the strikes of the iron workers of 
Staffordshire and the North in 1865, and of the London tailors in 
1868; these are a few of the more prominent instances. 

Before resorting to strikes, workmen, in many cases, seek to 
settle their differences with their employers by arbitration. Oft- 
times a hearing is had, both parties state their claims, and the 
arbitrator renders a decision, which is accepted as final by both 
parties. These courts of conciliation have been the authors of an 
immense an^ount of good, and prevented numerous strikes. The 
employer, by coming forward at these times and making a full 
showing of his business — what he can afford to pay and what not 
— has saved both himself and his workmen from many a rupture 
and loss of work and profits. 

This mode of settling disputes between employer and employed 
originated in France, and is there termed Conseils des Prud’- 
hommes. They are established by decree of government, and 
consist of a president, vice-president, who can be neither workmen 
nor employers, and six members elected by both classes. The 
proceedings are inexpensive, the judges not being paid; and a 
delegation of the council, consisting of one employer and one 
workman, sit in judgment almost daily. “ The result,” says 
Brassey,* “ in ninety-five out of one hundred cases brought 
before these tribunals, is a reconciliation between the parties; and, 
though appeals are permitted to the superior courts of law, they 
are rarely made. ... In 1850, 28,000 disputes had been 
heard before the Conseils des Prud’hommes, of which no less than 
26,800 were satisfactorily settled.” 

Little has been said about the establishment of courts of con- 
ciliation in this country, yet they have produced so much peace 
abroad, that, were the tribunal established here, it probably would 
yield the best results. When a division between the two classes 
has actually broken out, these courts can do little, perhaps, to 
make peace; but if they are instituted early enough, they are 
likely to save many a bitter and expensive contest between the 
capitalist and his workmen. 

Having shown how the workman seeks to increase his wages by 
strikes, we turn to another side of the same subject to present the 
experience of improving his lot by co-operation. This is of two 
kinds: first, co-operation of workmen simply; secondly, co-opera- 
tion with capitalists; which latter method of conducting business is 
termed an industrial partnership. We shall not tarry long with 
either of these topics and do little more than point out a few 
results, for the history of these movements has been related so 
many times, that the public are quite well informed of it already. 

* Work and Wagts, p. 27a. 
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The birth of the first co-operative society occurred in Rochdale 
nearly thirty years ago. The organization was called the Rochdale 
Pioneers. The history of the society has been told in a most 
attractive way by Mr. Thornton in his work On Labor . The 

rise of this society was like the growth of a mustard seed. In 
the beginning, twenty-eight flannel weavers, disgusted with the 
poor quality and outrageous price of the provisions they were in 
the habit of buying, subscribed two and three pence a week to- 
wards making up a sum of twenty-eight pounds, which they spent 
in purchasing, at wholesale prices, in Manchester, flour, sugar, 
butter and oatmeal. From this common stock, each took what he 
wanted at the current prices, paying in cash; and when the whole 
amount had been sold, they were surprised to find that so much 
had been made by the operation. They repeated the Experiment. 
They purchased in larger quantities and added to their subscribers. 
The embryo association was laughed at in the beginning, but it 
continued to grow, and after a short time it was found that a 
room was necessary to hold the goods purchased. A small one 
was hired, and it was arranged that one of their number should 
act as salesman for a few hours during two evenings in the week. 
In 1845, the second year of the society, the number of sub- 
scribers had increased from twenty-eight to seventy-four, and the 
capital was upon which a net benefit of -£32 had accrued. 

The two following years they divided jQ 80 ana ^77; and they 
have gone on increasing at a wonderful rate ever since. In 1847, 
linen and woolen drapery was abided to the original grocery and 
chandlery business; in 1850, a butcher’s shop was grafted on; 
shortly after, a slaughter-house; in 1852, shoemaking and tailoring 
were begun. A single glance at the profits tells the story of prog- 
ress. We have not space for all the figures; we will simply 
show what they were at the end of each period of five years. 
The society was started in 1844, and the net profits run as 
follows : 



** 4 S. 


£22 .... 


1848, 


£117 


i860. 


£ tS > 906 


1846, 


80 .... 


1849, 


& 


1865, 


25,156 


1847, 


72 


1850, 


1867, 


41,619 






«8SS. 


3,to6 



The causes of their success qre very clearly seen. They bought 
at wholesale, and always paid in cash, thus getting the largest 
discounts. They never sold on credit, and consequently had no 
bad debts. Having a large number of shareholders, they were 
assured of plenty of customers, and were under no necessity of 
spending a penny to make themselves known in order to obtain 
trade. The expenses of management were small, not exceeding 
two per cent, of the business done. For attracting outsiders, their 
equitable distribution of profits was a device far more efficacious 
than a showy front or advertising. 

When any one makes a purchase, he receives a tin ticket, 
whether a member of the association or not, denoting the sum he 
has paid. At the end of every quarter, when profits are declared, 
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there is a deduction of five per cent, per annum, for interest on 
the capital, another deduction of two and one-half per cent, as 
an education fund is taken out, and the balance is divided 
among the holders of the tickets. 

There are some very decided benefits arising from this form of 
co-operation. First, one’s money goes farther than anywhere else; 
secondly, the stores give the best possible security to the pur- 
chaser that what he buys will be of the best quality, since it is 
the same as the owners of the concern purchase for themselves. 
Upon these points Mr. Holyoake* has justly said: “The whole 
atmosphere of a store is honest. In that market there is no dis- 
trust and no deception — no adulteration and no second prices. * 
Buyer and seller meet as friends. There is no overreaching on 
the one side, and no suspicion on the other.” 

Besides supplanting dearer and poorer shops, co-operative stores 
stimulate to self-amendment and promote prudence. The poorer 
class, considering the means they have, are not infrequently quite 
as wasteful and extravhgant as others ; but these societies have a 
most beneficial effect in the way of elevating all concerned, and 
making them prudent and more self-reliant men.t 

The other form of co-operation is that of industrial partnership. 
This is the more natural method, because capital is brought in to 
the aid of labor.f 

The idea of an industrial partnership is for the capitalist to 
give the workmen wages, a sum rather low, enough to sustain 
himself by living prudently, and then, after deducting a certain 
sum for the use of the capital, to divide the rest of the profits, if 
any there be, upon certain terms agreed upon between the em- 
ployer and his employees. The most successful industrial estab- 
lishments in Great Britain are the Methley collieries, owned by 
Henry Briggs, Son & Co., and several slate quarry organizations 
in Wales.§ The first of these* organizations is worthy of a brief 
description. The business of the proprietors was undertaken in 
1852. For the next twelve years their relations with their men 
were most unsatisfactory, and strikes were constantly occurring. 
In 1865, they launched their experiment of an industrial partner- 
ship. The business of the firm was transferred to a joint-stock 

* Self-Help \ pp. 38-9. He also says : “ They have no interest in chicanery. Their sole duty 
is to give fair measure, full weight, and pure quality, to men who never knew before what it 
was to have a wholesome meal, whose shoes let in water a month too soon, whose waistcoats 
shone with devil's dust, and whose wives wore calico that would not wash. These men now buy 
in the market like millionaires, and, as far as pureness of food goes, live like lords. They make 
their own shoes, sew their own garments, and grind their own com. They buy the purest sugar 
and the best tea, and grind their own coffee. They slaughter their own cattle, and the finest 
beasts of the land waddle down the streets of Rochdale, for the consumption of flannel-weavers 
and cobblers.” 

t An article by Prof. Fawcett upon the Position and Prospects of Co-operation, in the 
February No. of Fort. Rev., 1874, is worth reading in this connection. Also one by Thomas 
Hughes upon The Working Classes of Europe, Inter. Rev., March, 1874. 

J In Germany, workmen form associations and the State and banks loan them money to 
be used in the prosecution of their business. This is also done by the French Government to 
a limited extent 

§ For a description of the slate quarries see Cairnes' Essay* on Polit, Eton., p. 166. 
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company, the owners retaining two-thirds of the shares, and offer- 
ing the other third to the public, and especially inviting their em- 
ployees to become shareholders. At the same time they arranged 
“ that whenever the divisible profits accruing from the business, 
after a fair and usual reservation for redemption of capital and 
other legitimate allowances, exceeded ten per cent, on the capital 
embarked, all those employed by the company as managers, 
agents, or work-people, should receive one-half of such excess 
profit as a bonus, to be distributed among them as a per centage 
on their respective earnings during the year in which such profit 
should have accrued.” 

. They made no claim to disinterestedness; they adopted the sys- 
tem as one of convenience and speculation. Their profits had 
never exceeded ten per cent., and these they were sure of receiv- 
ing before there was any division to the employees. 

The undertaking proves that the Briggs reasoned well. The 
experiment has been a brilliant success. All the expectations 
based upon it have been realized, and some unlooked-for advan- 
tages have accrued. The trial began July i, 1865. “At the end 
of the first twelve-month the total of profits was found to be 
fourteen per cent., of which the shareholders took twelve and the 
work-people two per cent. In the second year the total was six- 
teen per cent., the shareholders getting thirteen per cent, and the 
workpeople three. In the third year the corresponding figures 
were seventeen and three and a-half.”* 

Industrial partnerships are the consummate flower of the war 
between labor and capital. Men like profits better than salaries. 
We suspect this is the outcropping of the speculative or gambling 
spirit which every person displays in some degree. It is only 
fair, though, since workmen add their full share to the increase of 
capital, that the division of such increase be equitable. It is the 
best stimulus to workmen — they put forth their best energies — and 
it is the fairest mode of conducting business whenever possible. 
The whale fisheries have always been conducted on this principle. 
It is worthy of more attention than it has received, and offers a 
perfect solution of the vexed relation between capitalists and those 
whom they employ. Their relations are identical. They join 
hands, brains, and strength, for the same common end, to produce 
more wealth, and it is right to make a fair division of the increase. 

The unity of the relation between the two classes is being more 
clearly seen, and the enmity between them is slowly, but surely, 
disappearing. Can we not see in vision as Thornton has seen — 

« # * * of shadows thrown before 
Coming events, things that surely be, 

Nor now delayed, but until man, no more 
Wholly on Minding lust intent, shall see 
That his whole interest and his kinds are one. 

Blended in individual destiny.” 



* Thornton Oh Labor , p. 35a. 
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Wealth is increased in one of three ways — by transmutation, by 
transportation, and by transformation. The first way is that of the 
agriculturalist; the second of the merchant and carrier; the third, 
the manufacturer and mechanic’s. 

In each of these three ways, the most important principle, 
especially in the latter way, of increasing wealth, is by the proper 
division of employments. This portion of the field of political 
economy has been fully explored by able writers, though perhaps 
no one since Adam Smith has made so many discoveries in it 
as Charles Babbage, in his Economy of Manufactures . Among 
the three advantages of dividing employment mentioned by Smith, 
is the invention of machinery. Some of the effects, direct and 
remote, flowing from its use may be noticed, as they have not 
been fully described. 

One effect is the continued hostility on the part of workmen to 
the introduction of all machinery superseding labor. This hos- 
tility is nothing compared to what it was in former times. “Yet 
there are a considerable number of the working-classes who have 
a lingering, lurking dislike to machinery, which they cannot ration- 
ally explain, and who lodk with the liveliest apprehension at any 
improvement which may be effected in that grand aid to human 
industry.’ 1 * Mr. WardI intensifies this truth by referring to the 
riot at Coventry, England, which arose from the attempt to apply 
steam-power in the manufacture of ribbon; and to the opposition 
at Northampton, Kettering, and Wellingboro’, over the introduc- 
tion of sewing-machines in the manufacture of boots and shoes. 
Another good authority has affirmed that hundreds of inventions 
are not utilized because trades-unions are opposed to their use, and 
are powerful enough to have their way. Millions of bad bricks 
are made annually, because this society will not permit the use of 
brick-making machinery. No spirit of injurious opposition to the 
use of labor-saving machinery has appeared in this country, nor 
has any occasion happened to rouse opposition, as there has 
always been a flood-tide of work for every one. May this spirit 
always prevail here, for the sake of the workman and all. 

It cannot be denied that labor-saving machinery displaces Jabor. 
It must do so during some period of its use else the name is a* 
false one. As a railway engine will do the work of many horses, 
thus superseding the use of the noble animal, so the horse has 
superseded the work of thousands of 'men, because, in many ways, 
it can accomplish more. 

TJie invention of machinery has been more wonderful in this 
country than in any other. This is owing, principally, to the 
scarcity of labor, though partly to the greater skill of the mechan- 
ics. It is worthy of note how the strikes in England are leading 

* Edmund Potter ; paper read at Social Science Meeting, Glasgow, 1868. 
f Workmen and Wages , p. 240. 
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the manufacturers to develop more perfectly the use of. machinery 
there. This was mentioned by Mr. Nasmyth, a noted English 
manufacturer, in his evidence given before the Trades-unions 
Commissioners. His desire to invent labor-saving machinery was 
increased by a strike, in 1851, affecting his business. By new 
contrivances invented since that time, he had been able to reduce 
the number of men from fifteen hundred to one-half as many. 

“That machinery does not diminish, but enlarges the field of 
employment,” says one author, “is a thesis which he would be 
ashamed to argue.” We are sure the statement cannot be received 
without explanation. Did no new cause operate upon the intro- 
duction of machinery except a reduction in the price of the pro- 
duct, the field of employment would certainly be diminished.* 
Let a machine be invented by which half the labor required to 
make a particular thing is displaced. Let the future price of it 
be reduced in proportion to the diminished cost of manufacture. 
Will the demand double so that the men first thrown out of em- 
ployment will be subsequently employed in the same business? 
By no means. In fact, if such a saving in the cost of production 
takes place, a long period ensues, generally, before the purchaser 
gets the full benefit of the improved machinery. 

It does not follow, though, that the * workman fares worse, in 
the end, from the introduction of machinery. The fruit of his 
brain is not bitterness to his body. By inventing machinery and 
economizing labor, he does not dig his own grave. Far from it 
Labor is released, by the use of machinery, for a season; after- 
wards, it all returns. 

In what way? By cheapening the price of products, and, 
from the increase of national wealth, the demand is enlarged.! 
Hence, a larger supply must be had. It is this second cause 
joined to the first which crowds the demand, in many things, upon 

* The economy often wrought through the use of machinery is remarkable. During the re- 
cent war, the English developed their machinery for making fabrics more than ever before dar- 
ing the same time, and reduced, to a considerable extent, the amount of labor required to run 
it, as the following table shows: 

Cotton Factories. 

1856. 1861. 1868. 

No. of Factories a,axo .... 3,887 2,549 

No. of Spindles. 38,0x0,3x7 .... 30,387,467 .... 32,000,0x4 

•5°* °{ £ OWCr L® 0103 . • • • • .... 399.99* • • • • 379-3*9 

No. of Persons Employed.. 379,213 451,569 .... 401,064 

Woolen, Worsted and Shoddy Factories. 

1856. 1861. 

No. of Factories 2,030 2,sxx 

No. of Spindles. 3,111,521 3*471,781 

No. of Power Looms 53*399 64,818 

No. of Persons Employed.* 166,885 173,046 

Flax, Hemp and Jute Factories. 

1856. • x86x. 

No. of Factories 417 440 

No. of Spindles. 1,288,043 .... 1,252,236 

No. of Power Looms 8,689 .... 15,347 

No. of Persons Employed. . 80,262 .... 94,003 

t Thornton, on Labor , p. 3x9. 



1868. 

47* 

.... 1,679,357 

35,047 
*35,333 
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the heels of the producer as sharply as ever. When the sewing- 
machine was invented, it was believed that thousands of women 
could thereafter find no work. What has happened? First, a 
larger amount of clothing is demanded, because the cost of mak- 
ing it is less; secondly, the amount of sewing upon some things 
has largely increased; thirdly, there is more wealth with which to 
pay for clothing and sewing. Has the invention of the steam en- 
gine driven men out of employment? Whether in transportation, 
or other business, it has been the means of multiplying the de- 
mand for labor. Not only do workmen continue to be employed 
since the introduction of machinery, but also at better rates; while 
others find work, because some of the processes of production are 
greatly simplified. Workmen can be employed to make parts of 
locomotives which once were made only by artisans. Thousands 
are employed in factories for making cloth, who never could have 
been employed if all the processes of making were undertaken by 
one person. Machinery has introduced an infinite number of sim- 
ple processes. 

In respect to the increased pay derived from working machinery, 
it is difficult to give figures without a great deal of explanation, 
because the price of wages has been increased from other causes 
besides this.t 

From these, and many other facts, it is clear that machinery is 
not the enemy of workmen. Let the opposition to its introduction 
cease. May the workman continue to apply his skill in producing 
new machinery and in running the old, with the confident hope 
that he is sure of earning his bread and robbing no one of it, not 
less when he works with the mute wisdom of machinery, than 
when wearing out his own fingers. “No trades-unions,” says Ed- 
mund Potter, “ ever encouraged invention.” This is a sad fact. 
Machinery has brought a thousand comforts to millions who would 
otherwise have been denied them, and what workman to-day can 
trace his lack of . employment, if out of it, to the introduction of 
machinery ? 

It may be asked, will not the augmented power of machinery 
ultimately reduce the quantity of labor. We think not. It cer- 
tainly will in particular employments, but the l^bor thus released 
will take up new occupations. The demand for most things has 
a practical limit, and when production reaches that, it must stop. 
That over-production is not possible in all branches of industry at 
once, though possible in some, is a doctrine which few, if any, 

1 In Porter's Progress of the Nation , p. 197, he gives an interesting table of the prices of the 
wages of spinners, and their cost of living for a long period, which we quote : 

UTeelf s Piet eanssngs 



Work of Spinner . 


Wages 


Hours oj 


Flour 


Flesh 


would purchase 


Years. 


per week. 

Lbs. Nos. 


per week, 
s. d. 


work 
per week. 


per sack, 
s. d. 


Per lb. 


Lbs. Lbs. 
Flour. Flesh. 


1804, 


xa 


180 


33 6 


74 


83 0 


. .6 d. to 7 d. . . 


XX7 . 6 aj* 


1804, 


.1 


200 


36 6 


74 


83 0 


. . 6 to 7 . . 


X24 73 


1814, 


x8o 


:: So 


74 


70 6 


8 


175 • 67 


1814, 


13H 


300 


74 


70 6 


8 


a 39 90 

3 X 0 07 


*833, 


aa# 


j8o 


33 8 


69 


45 0 


. . 6 


*8331 


x 9 


300 


43 9 


69 .. 


45 0 


. . 6 


367 . 85 
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will deny. But human wants cannot cease entirely so long as 
man lives. 

Another effect springing from the invention and use of ma- 
chinery is the rise of large factories.* Machinery first diminishes 
labor and increases gains, unless the price of the thing sold is re- 
duced correspondingly with the diminished cost of production. 
Sometimes, a manufacturer prefers to sell at the old pnce and in- 
crease his profits in that way ; sometimes, by reducing the price and 
stimulating the demand. His preference will be for that way 
which is likely to yield him the greatest profits. If the demand 
increases, as in many things it does, whether prices are reduced 
or not, the manufacturer enlarges his factory to produce more and 
enhance his profits. This, of course, does not logically follow, but 
if a business is profitable in the beginning and machinery is in- 
vented whereby the profits are increased, it is quite true that the 
manufacturer increases his capacity for production if the demand 
be greater. 

He will increase his factory to that point where he can manu- 
facture at the greatest profit; extending his business also, so as to 
be dependent upon the smallest number not employed by himself 
in producing his wares. For example, some of the railroads are 
constructing rolling mills to produce their own rails, because it is 
cheaper than to buy of others. This practice of extending the 
manufacture of things so as to cover as many processes as pos- 
sible, is growing every day. A lock manufacturer, for example, 
instead of purchasing his castings of another, will make them him- 
self. And thus the process goes on of combining more and more, 
under the ownership of one person, the different processes involved 
in a given product. 

It is not within our purpose to state how far this combination 
of* processes has been carried, but simply the effect of it ; both 
upon workmen and the public. 

One effect is a tendency to diminish the price of manufactured 
products. Why does the lock manufacturer make his castings in- 
stead of purchasing them of the foundryman ? Either, because he 
can make better ones at the same price, or similar castings at a 
lower price. In short, because he can save money by the opera- 
tion. If he can, he can afford to sell his wares at a reduced 
price. Whether he will or not depends upon the state of facts 
previously indicated — whether he can make more by selling the 
same quantity at larger profits, or a larger quantity at profits re- 
duced. A combination of processes generally tends to a reduction 
of the price of things. 

Again, if die price is not diminished in the first instance, the 
great gains realized tempt others to rush into the business, unless 
it be a legal monopoly, and, through force of competition, prices 
are diminished. 



* Sec West Rev., rol. 8x, p. 164, Am. ed. 
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DEPRECIATION OF FOREIGN GOVERNMENT BONDS 

in the London Market. 



From the circular qf Messrs. Valentine dr» Co., 173 Fenchurch Street, London. 



Issue . 


Price 

Issued 

at 


Stock. 


Per cent. 


. 


Termi- 

nating 

in 


Price 

on 

Jan. 2. 


,£2,500,000 . 


72# . 


Argentine 


6 


1868 


. 1890 


- 95 * 


1 , 700,000 . 


68 . 


Bolivia 


6 


1872 


. 1898 


- 36 


3 , 520,000 . 

3 . 7 S 6 . 7 S 6 • 


88 . 


Brazil 


4/4 


1863 


. — 




74 


tt 


5 


i86 S 


- * 9<>3 


- 97 # 


3 . 375 . 0 "° - 


89 


tt 


5 


1871 


- — 


• 97 'A 


1 , 034,700 . 


88 


Buenos Ayres . . . 




1870 


* I S °3 


. 92 


2,000,000 . 


£4 * 


Chili 




1867 


. 1891 


. IOO 


1,012,700 - 


83 . 


“ (Railway Loan)... 


5 


1870 


. 1902 


• 93 


2,276,500 . 


94 * 


u 


5 . 


>873 


. 1900 


- 92 


1,000,000 . 


l 2 * 


Costa .Rica 


6 


1871 


. 1895 


• 31 


916,000 . 


86 . 


Danubian 


7 


1864 


. 1888 


- 95# 


1,264,420 . 


7 i - 


«< 


8 


1867 


. 1890 


. 100 


3,387,000 . 


90 . 


Egypt (Pash.) 


7 


1866 


. 1881 


. 90 


2,080,000 . 


90 . 


“ 


9 


1867 

1868 


. 1881 


. IOO 


11,890,000 . 


75 - 


“ 


7 


. 1898 


- 8 3 # 


7,142,860 . 


75 ‘ 


“ (Khedive) 


7 


1870 


. 1890 


74 # 


10,000,000 . 


85 - 


French 


6 


1870 


. 1906 


. 101# 


2,500,000 . 


80 . 


Honduras 


10 


1870 


. 1885 


. l6 


3,000,000 . 


81 . 


Hungarian 


5 


1871 


- 1903 


- 72 # 


20,000,000 . 


7 i - 


Italian 


5 


1861 


. — 


• 59 # 


1,782,000 . 


74 • 


“ (Marem.) 


5 


1862 


. 1961 
. 1884 


. 62 


9,404,762 . 


81 


Tob. 6 p. c. L., Gu. by Ital. Gov.- 


— 


:,3 


1,000,000 . 


98 . 


Japan 


9 


1870 


. 1882 


10,241,650 . 


— 


Mexican 


3 


1846 


— 


16# 


1,000,000 . 


80 . 


Paraguay 


8 


1871 


. 1893 


• 31 


2,000,000 . 


£5 - 


8 


1872 


- 1893 




11,920,000 . 


81* - 


Peru 


6 


1870 


. 1904 


. 60 


65,000,000 . 


— 


Portuguese 


3 1853-69 


. — 




15,000,000 . 


94 , • 


Russian 


5 


1862 


. 1882 


12,000,000 . 


81# . 


tt 


5 


1871 


- 1954 


. 96 


15,000,000 . 


89 - 


“ 


5 


1872 


‘ ‘254 
- i »94 


- 96 


757.700 - 


70 , - 


San Domingo 


6 


1869 


22 


103,540,000 . 


29 J 4 . 


Spanish Cons 


3 


1870 


. — 


- 17 * 


2,318,100 . 


80 


“ Quicksilver 


5 


1870 


; is* 


77 


5.245.563 - 


80 . 


“ Land 


6 


1871 


* 5 » 


36.363.636 - 


5 ° , • 


Turkish 


5 


1865 


- 1903 

. 1880 


- 46* 


6,000,000 . 


65K- 


“ (Mutton) 




1865 


. 62 


22,222,220 . 


60 % . 


tt 


6 


1869 


. 1902 


- 56 * 


5,700,000 . 


73 - 


«4 


6 


1871 


. 1907 


. 60 


3,500,000 . 


72 . 


Uruguay 


6 


1871 


- 1893 


. 76 
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THE TREASURY POLICY OF FIFTY YEARS. 



Opinions of Secretaries Hamilton, Dallas, Crawford, Rush, 
Taney and Woodbury, 

On the Currency, Public Credit, &c. 

Continued from April No., page 825. 



VI. Roger Brooke Taney, 

Secretary of the Treasury from 23d September, 1833, to May , 1834. 

It is a fixed principle of our political institutions, to guard 
against the unnecessary accumulation of power over persons and 
property in any hands ; and no hands are less worthy to be 
trusted with it than those of a moneyed corporation. In the selec- 
tion, therefore, of the State banks as the fiscal agents of the 
Government, no disadvantages appear to have been incurred on 
the score of safety or convenience, or the general interests of the 
country, while much that is valuable will be gained by the change. 
I am, however, well aware of the vast power of the Bank of the 
United States, and of its ability to bring distress and suffering 
on the country. This is one of the evils of chartering a bank 
with such an amount of capital, with the right of shooting its 
branches into every part of the Union, so as to extend its influ- 
ence to every neighborhood. The immense loan of more than 
twenty-eight millions of dollars suddenly poured out, chiefly in 
the Western States, in 1831, and the first four months in 1832, 
sufficiently attests that the bank is sensible of the power which 
its money gives it, and has placed itself in an attitude to make 
the people of the United States feel the weight of its resent- 
ment, if they presume to disappoint the wishes of the corporation. 
By a severe curtailment, it has already made it proper to with- 
draw a portion of the money it held on deposit, and transfer it 
to the custody of the new fiscal agents, in order to shield the 
community from the injustice of the Bank of the United States. 
But I have not supposed that the course of the Government 
ought to be regulated by the fear of the power of the bank. If 
such a motive could be allowed to influence the legislation of 
Congress, or the action of the executive departments of the Gov- 
ernment, there is an end to the sovereignty of the people; and 
the liberties of the country are at once surrendered at the feet of 
a moneyed corporation. They may now demand the possession of 
the public money, or the renewal of the charter; and if these ob- 
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jects are yielded to them from apprehensions of their power, or 
from the suffering which rapid curtailments on their part are inflict- 
ing on the community, what may they not next require? Will 
submission render such a corporation more forbearmg in its 
course? What law may it not hereafter demand, tnat it will 
not, if it pleases, be able to enforce by the same means? 



If the. estimate I have made of the proportion between the 
paper circulation, and the specie in possession of the banks be 
correct, or nearly so, the condition of the currency is obviously 
such that the nation should not be content with it, nor desire to 
continue it in its present state. It is an immense superstructure 
of paper, resting on a metallic foundation too narrow to support 
it. It has never been sustained by its own inherent strength, but 
by public confidence. When every one firmly believes that the 
notes of the banks will, on demand, be paid in coin, they readily 
circulate, and answer all the purposes of money. But the moment 
that confidence is impaired, they lose their value as a part of the 
circulating medium, and are returned upon the banks for redemp- 
tion in specie; and the disproportion between the paper circula- 
tion and the coin prepared to redeem it is so, great, that it is con- • 
stantly liable to have its chief support (public confidence) withdrawn 
from it. 



VII. Levi Woodbury, 

Secretary of the Treasury from 2*]ih June , 1834, to 4th March , 1841. 

While our country has, of late years, become more commercial 
and wealthy, and has a larger portion of specie in use, (which 
circumstances would somewhat increase the necessary and proper 
amount of circulation per head,) it has, as counteracting causes 
to these, gready increased in the ease and quickness of communi- 
cation, whether by mail or otherwise, and in the use of bills of 
exchange and drafts, instead of money, for distant operations. 

Hence our circulation during the past twelve months, at $ 8.50 
and $ 10 per head, is deemed excessive, and, as in 1816, one 
great cause of the exorbitant prices which have prevailed in rela- 
tion to almost every article, as well as of the extraordinary pro- 
pensity to overtrading and speculation which has pervaded almost 
every section of the country. It is true that, during a few months 
past, the paper portion of our circulation has, as before suggested, 
been considerably reduced; but till that, with our present large 
amount of specie in circulation added, falls as low as about $ 7 
per head, or the bank notes to about $ 80,000,000 instead of 
$ 120,000,000, the currency may be considered as too redundant, 
and in an unnatural and inflated condition. — December, 1836. 
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But even now, the excess has been sufficient to constitute the 
chief cause for the artificial augmentation in prices — an unnatural 
stimulus to speculation, and a rapid vacillation in the regular 
modes of, doing business, which cannot, under sound views of 
political economy, be too greatly deprecated, or their recurrence 
too carefully guarded against. 

These sudden and great vibrations in the value of property, 
labor, and debts, however produced, or however flattering to many 
at first, are in the end dangerous to all classes, as well as ruinous 
to commerce and every species of regular industry. 

But should paper issues, according to anticipation, continue to 
be reduced, as during the four months past, by the natural and 
conservative reaction of commercial causes at home and abroad, 
and by the general wise and increasing discontinuance of the use 
of small bank notes, through State legislation, and provisions of a 
similar character and tendency by Congress, as at the. last session, 
uuthe general appropriation act, and in the deposit law, and by 
the diminished receipt of all bank notes, the last few months, at 
the different land offices, for the sales of the public domain, a 
sounder and a less artificial state of things will ere long return. 



It is conceded that these disproportionate issues by banking 
institutions are, in fact, much more frequent in regions where the 
number of banks is small than where it is large, provided their 
charters be similar ip omitting prudent limitations; because, in the 
former case, there is less vigilance, caution, and correction, pro- 
duced by the jealousies and interests of rival* institutions, to pre- 
vent excessive issues and irregular and dangerous discounts. 

But the tendency to excessive trading, excessive credits, and 
rash enterprises, is so strong, and sometimes ungovernable, in 
individuals, and in some respects equally or more so in corpora- 
tions, as to endanger the stability of both banks and business, 
unless the power to manufacture paper money is carefully re- 
stricted and wisely regulated. The present amount of bank cap- 
ital, as well as its increase for some years past, is another kindred 
topic of some interest. 



But whatever obstacles may still exist to a general resumption of 
specie payments , few can doubt that as early a one as can be 
sustained is urgently demanded by the strongest obligations of 
morals and law; by justice to the public creditors, consisting of 
numerous contractors, mechanics, laborers, and pensioners, as well 
as officers; and by all the true interests of the people, whether in 
private affairs, or in the concerns of their government. In both 
are their interests in this respect inseparably connected; and in 
both do they severally suffer by depreciated paper, as the tax thus 
imposed finally reaches the community in either case, and usually 



Digitized by Google 




1874 *] The Treasury Policy of Fifty Years . 865 

in a ratio quite equal to the rate of discount on the paper below 
specie. The powers of the general government to hasten such a re- 
sumption, are circumscribed to the use of some constitutional 
authority of a restrictive or penal character — such as taxation; or 
a bankrupt law, when the suspension appears in its origin or long 
continuance to be clearly unjustifiable; or, when otherwise, to the 
furnishing of some incidental aid in the exercise of other rights. 
The latter course is the only one which, during the present sus- 
pension, it has yet appeared proper to adopt. — December , 1837. 



Nothing more seems to be necessary to perpetuate the present 
healthy action of the currency, except a rigid adherence to 'the 
system of policy which, by honest and resolute efforts, has pro- 
duced the improvement. It cannot but be wise, in respect to- the 
circulating medium, for the general government to persevere in a 
course which prepared the country better to meet, and quickly 
carried it through, so fearful a crisis. It would seem prudent, 
likewise, for the States, profiting by past experience, to insist on 
reform in their banking institutions, and particularly on greater 
self-denial in their business, by imposing additional checks on 
over-issues, and stronger limitations to excessive discounts. The 
present system, if unchecked, has inherent defects of an alarming 
character; and, without indulging in timid misgivings or unjust 
suspicions, it may be said to tend, by its expansions and inevita- 
ble contractions, to unsettle frequently the value of labor as well 
as of the whole property of the country. — December , 1838. 



DANIEL WEBSTER ON THE CURRENCY. 

There are some political evils which are seen as soon as they 
are dangerous, and which alarm at once as well the people as the 
Government. Wars and invasions, therefore, are not always the 
most certain destroyers of National prosperity. They come in no 
questionable shape. They announce their own approach, and the 
general security is preserved by the general alarm. Not so with 
the evils of a debased coin, a depreciated paper currency, or a 
depressed and falling public credit. Not so with the plausible and 
insidious mischiefs of a paper-money system. These insinuate 
themselves in the shape of facilities, accommodation, and relief. 
They hold out the most fallacious hope of an easy payment of 
debts, and a lighter burden pf taxation. 

— Speech in the House of Representatives , April 26, 1816. 



Very special cases may, perhaps, furnish exceptions; but there is 
in general, no security for the credit of paper, but the ability of 
those who emit to redeem it. Whenever bank notes are not con- 
vertible into gold and silver at the will of the holder, they become 
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of less value than gold and silver. All experiments on this sub- 
ject have come to the same result. It is so clear, and has been 
so universally admitted, that it would be waste of time to dwell 
upon it The depreciation may not be sensibly perceived the first 
day, or the first week, it takes place. It will first be seen in 
what is called the rise of specie; it will next be seen in the in- 
creased price of all commodities. The circulating medium of a 
commercial community must be that which is also the circulating 
medium of other commercial communities, or must be capable of 
being converted into that medium without loss. It must be some- 
thing which has a value abroad as well as at home, and by which 
foreign as well as domestic debts can be satisfied. The precious 
metals alone answer these purposes. They alone, therefore, are 
money, and whatever else is to perform the offices of money must 
be their representative, and capable of being turned into them at 
will. So long as bank-paper retains this quality, it is a substitute 
for money ; divested of this, nothing can give it that character. 
No solidity of funds, no sufficiency of assets, no confidence in the 
solvency of banking institutions, has ever enabled them to keep 
up their paper to the value of gold and silver any longer than 
they paid gold and silver for it on demand. This will continue 
to be the case so long as those metals shall continue to be the 
standard of value, and the general circulating medium among na- 
tions. — Speech in the House of Representatives, January 2, 1815. 



We are in danger of being overwhelmed with irredeemable 
paper, mere paper, representing not gold nor silver; no, sir, repre- 
senting nothing but broken promises, bad faith, bankrupt corpora- 
tions, cheated creditors, and a ruined people. 

— Speech in the Senate , 1833. 



But what i£ meant by the “ Constitutional currency,” about 
which so much is said ? What species or forms of currency does 
the constitution allow, and what does it forbid ? It is plain 
enough that this depends on what we understand by currency . 
Currency in a large, and perhaps in a just, sense, - includes not 
only gold and silver and bank-notes, but bills of exchange also. 
It may include all that adjusts exchanges and settles balances in 
the operations of trade and business. But if we understand by 
currency the legal money of the country, and that which consti- 
tutes a lawful tender for debts , and is the statute measure of value , 
then, undoubtedly nothing is included but gold and silver. Most 
unquestionably there is no legal tender, and there can be no legal 
tender, in this country, under the authority of this Government or 
any other, but gold and silver, either the coinage of our own 
mints or foreign coins, at rates regulated by Congress. This is a 
constitutional principle, perfectly plain, and of the very highest im- 
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portance. The States are expressly prohibited from making any- 
thing but gold and silver a tender in payment of debts; and al- 
though no such express prohibition is applied to Congress, yet as 
Congress has no power granted to it in this respect but to coin 
money and regulate the value of foreign coins, it clearly has ' no 
power to substitute paper or anything else for coin as a tender in 
payment of debts and in discharge of contracts. Congress has ex- 
ercised this power fully in both its branches. It has coined mon- 
ey and still coins it; it has regulated the value of foreign coins 
and still regulates their value. The legal tender, therefore, the 
constitutional standard of value, is .established, and cannot be over- 
thrown. To overthrow it would shake the whole system. 

— Speech in the Senate , U. S., December 21, 1836. 



More Currency. — We read in a late Philadelphia paper which 
is advocating more currency, these words, “ Business languishes 
for want of currency,” and yet inquiry at any of the Philadelphia 
banks any time within a month past would have elicited the fact 
that all of them were in want of good business paper, which they 
were anxious to discount at the lowest legal rate of interest. Busi- 
ness does not languish for want of currency but for want of con- 
fidence in the future. Notwithstanding the severe shock by the 
panic of September its last vestiges are disappearing, and currency 
is so abundant at all the large cities that special inducements have 
to be resorted to to find employment for it. It cannot be that the 
country wants more currency when the interior, having no profit- 
able use for it at six per cent., sends it to tne large cities in im- 
mense volume, in order to make it earn three per cent., which, if 
it is earned at all, is done by fostering stock speculations through 
immense deposits at the city banks . — Philadelphia Ledger . 

N. B. — Money abundant in New York at four to five per cent. 
More lenders than borrowers. — Ed. B . M. 



Changes in the Coinage.— Mr. Hqoper, of Massachusetts, from the 
Committee on Coinage, reported a bill in Congress to amend the Coinage act 
of the 12th of February, 1873. He explained the bill, which is merely tech- 
nical in its provisions, and it was passed. 

Mr. Houghton, of California, from the same committee, reported a bill 
to establish Assay Offices at St. Louis, Chicago and Helena, [Montana]. 
Referred under a point of order to the Committee of the Whole. 

Mr. Hooper reported another bill to amend the Coinage act of 1873, hy 
making the charges for the coinage of gold and for converting silver into trade 
dollars depend upon the rates, to be fixed from time to time by the Director 
of the Mint, so as to equal, but not exceed, the average cost at each Mint 
and Assay Office. 
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THE NEW HOLIDAY LAW OF NEW YORK. 



Chapter 577. — An act to amend an*Act entitled “An Act to 
designate the holidays to be observed in the acceptance and pay- 
ment of bills of exchange and promissory, notes,” passed April 
twenty-third, eighteen hundred and seventy. Passed May 22, 1873. 

The People of the State of New York , represented in Senate and 
Assembly, do enact as follows : 

Section i. Section one of an act entitled “ An Act to amend 
an Act entitled an Act to designate the holidays to be observed 
in the acceptance and payment of bills of exchange and promis- 
sory notes,” passed April twenty-third, eighteen hundred and sev- 
enty, is hereby amended %o as to read as follows : 

Sec. 1. The following days, namely: The first day of Janu- 

ary, commonly called New Year’s Day, the twenty-second day 
of February, the fourth day of July, the twenty-fifth day of De- 
cember, any general election day, and any day appointed or rec- 
ommended by the Governor of this State or the President of the 
United States as a day of thanksgiving, or a day of fasting or 
prayer, or other religious observance, the thirtieth day of May, to 
be known as decoration day — shall, for all purposes whatsoever, as 
regards the presenting for payment or acceptance and of the pro- 
testing and giving notice of the dishonor of bills of exchange, 
bank checks and promissory notes, made after the passage of this 
act, be treated and considered as the first day of the week, com- 
monly called Sunday and as public holidays. 

Sec. 2. Whenever any of the holidays mentioned in the first 
section of this act shall fall hereafter upon Sunday, the Monday 
next following shall be deemed and considered as the first day of 
the week, or Sunday and a public holiday — for all or any of the 
purposes aforesaid; and all bills of exchange, checks and promissory 
notes, which shall, with or without grace, become due and payable 
on Sunday, or on any of the days mentioned in the preceding 
section, or on any Monday kept, as aforesaid, as a public holiday, 
shall be deemed to be due and payable on the business day next 
succeeding the day of their maturity. 

Sec. 3. All acts, or parts of acts, inconsistent with this act are 
hereby repealed; but such repeal shall not affect any act done, or 
proceeding or suit instituted prior to the passage of this act. 

Sec. 4. This act shall take effect immediately. 

Owing to a singular error in the above law, in including the 
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words “on Sunday,” the law was amended under date May 29th, 
as follows : 

Passed May 29th, 1873. 

Sec. 2. Whenever any of t;he holidays mentioned in the first 
section of this act shall fall hereafter upon Sunday, the Monday 
next following shall be deemed and considered as the first day of 
the week, or Sunday, and a public holiday for all or any of the 
purposes aforesaid, and all bills of exchange, checks, and promis- 
sory notes made on or after the 2 2d day of May, 1873, which 
shall, with or without grace, become due and payable on any of 
the days mentioned in the preceding section, or on any Monday 
kept as aforesaid as a public holiday, shall be deemed to be due 
and payable on the business day next succeeding the day of their 
maturity. 

Legal Holidays in New York, 1873. 

Holidays . Paper will be payable . 

Tuesday November 4, 1873 .. Wednesday ..November 5. 

Thursday December 25,1873 .. Friday December 26. 

Legal Holidays in 1874. 

Thursday January 1, 1874 .. Friday January 2. 

Monday February 23, 1874 .. Tuesday February 24. 

Saturday May 30, * 1874 .. Monday June 1. 

Saturday July 4, 1874 .. Monday July 6. 

Tuesday November 3, 1874 .. Wednesday ..November 4. 

Friday December 25, 1874 .. Saturday December 26. 

Thanksgiving. November — , 1874 

Commercial paper due on either of the above holidays will be 
payable on the next business day. 



1. When is paper to be paid that comes* due on Sunday? 

The Holiday Law of 1873, ^ amended, notices no change in 
the law as to notes maturing on Sunday, except as to notes dated 
between May 22, 1873, and May 29, 1873. 

Notes dated between those days, maturing on Sunday, are pay- 
able Monday — all others maturing on Sunday are payable Satur- 
day. When a holiday falls on Saturday the Sunday paper will be 
payable on Friday; unless dated between above-named days, when 
it will be due Monday. 

2. When is holiday paper payable if the holiday is not followed or 

preceded by a Sunday? 

There is a doubt in the law on this point. The first section of 
the Holiday Law of 1873 says the holidays shall be treated as 
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Sunday. The second section, as amended May 29, declares all 
notes due on the holiday, or Monday kept as a holiday, shall be 
payable the following day. 

On one side it is argued that all holiday paper goes over to 
the following day. On the other hand it is claimed that the 
second section of the act only relates to the contingency when the 
holiday falls on Sunday. 



3. When a holiday falls on Sunday the following Monday may be 
observed ’ When must paper , due on that Sunday and that Mon- 
day, be paid? 

On the following Tuesday. 



4. When the holiday falls on Monday , when is paper of that Mon- 
day and the previous Sunday to be paid? 

Paper due on the Sunday, on the Saturday; except that dated 
between May 22 and 29, 1873, which latter goes over till Tues- 
day. Paper due on the Monday, doubtful, coming within the 
question No. 2 above answered. 



5. When a holiday falls on Saturday , when is the paper of that 
Saturday and the following Sunday to be paid? 

Sunday's paper (unless dated between 22 and 29 May, 1873,) 
on Friday; in the excepted case on Tuesday. Saturdays paper, 
doubtful, as coming within the above rule. 



A doubt has been expressed as to the ability of the Legislature 
to pass a law, changing the* maturity of paper, so as not to leave 
a question open. 

The subject is of so much importance and involves so much 
risk under the law of protest, as to subject the law to the severest 
criticism as to its construction, and banks cannot afford to run 
any risk. 
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THE DAILY PRICE OF GOLD AT NEW YORK. 

(Continued from page 776, April No.) 

The following Monthly Table shows the lowest and highest premium daily 
on gold at New York, in the month of March, 1874, compared with the . 
same period in the years 1869-73. 



1873. 1872. 1871. 1870. I860. 



1 Sunday 

2 Monday... 

3 Tuesday .. 

4 Wednesday 

5 Thursday . 

6 Friday 

7 Saturday . . 

8 Sunday 

9 Monday... 

10 Tuesday .. 

11 Wednesday 

12 Thursday . 

13 *F riday 

14 Saturday . . 

15 Sunday 

16 Monday... 

17 Tuesday .. 
15 Wednesday 

19 Thursday . 

20 Friday 

21 Saturday . . 

22 Sunday 

23 Monday... 

24 Tuesday .. 

25 Wednesday 
20 Thursday . 

27 Friday 

28 Saturday . . 

29 Sunday 

30 Monday... 

31 Tuesday .. 



Sun. 

12# 12^ 
12)4 12)4 
»* 12* 
11* 12* 
11* 11* 
ll*"* 

Sun. 

11* 11* 
11* 11* 
11* 12 
11* 12* 
11* 12* 
11* 12 
Sun. 
11* 12* 
11* 12* 
11* 12 
11* 12 
11* 12 

n* 12 

Sun. 

11* 11* 
12 12 # 
12 12)4 
12* 12* 

13 , 13* 
12* 13* 

Sun. 

“* 13* 

I3*IS* 



14 *iS* 
Sun. 
14* IS* 
14* IS* 
IS IS* 
IS , IS* 
IS* 15* 
IS* IS* 
Sun. 

IS IS* 
IS 15* 
IS , IS* 
14* IS* 
14* IS* 
14* 15* 
Sun. 

15 , 15* 

IS* 15* 
!S* 15 * 
IS* IS* 
IS* 15* 
IS* 15* 
Sun. 
IS* IS* 
IS* IS* 
IS* 16*/ 
IS* 16* 
16* 16* 
16* 17 
Sun. 
16XI8 



10 10 % 
10 yi 10)4 
Sun. 
10 io )4 
10 10X 

10 io# 
10 10 % 

io >4 io )4 

10 10X 

Sun. 
io >4 10X 
10* 10* 
®* 10 
10 IOX 

10 IOX 

10)4 10X 
Sun. 
10 10X 

9 * 10* 
9* 10 
9* 9* 
9* 9* 
9* 10 
Sun. 

9* 9* 
9* 10 , 

10 10X 

10* 10* 
Good Fri. 
10 io)4 

Sun. 



H 



15 16 

IS* 1 «* 
IS* IS* 
13* 14 
13* 14 

Sun. 

12* 13* 

10* 12* 
i6*n* 
10* u* 

12* 13* 
11* 12* 

Sun. 

11* 13* 
11* 12* 
11* 12* 

12 12% 

11* 12* 
12 12)4 
Sun. 
12* 12* 
12* 12* 
12X 124/ 
12* 12* 
II* 12 * 
II* II* 
Sun. 

11* 11* 
11* 12 
11* 1 ** 
11* 12* 



Lent continues from February x8 to April 5th. 



MONTHLY PREMIUM ON GOLD AT NEW YORK, 1868-73. 



DATE. 


1808. 


1809. 


1870. 


1871. 


1872. 


1873. 


January .. 


33* 


42 * 


34* 


36* 


• 9 * 


23* 


10* 


11* 


8* 


10* 


11* 


14* 


February . 


39* 


44 


3 °* 


3 «* 


15 


21* 


10 * 


12 * 


9 * 


II 


12* 


l s'A 


March ... 


37* 


41* 


3 °* 


32* 


10* 


16* 


10* 


ii* 


9 * 


10* 


14* 


is* 


April 


37* 


40* 


31* 


34* 


"X 


15* 


10* 


11* 


9 * 


I 3 X 


16* 


19X 


May 


39* 


4°* 


34* 


44* 


» 3 * 


IS* 


11 


12* 


12)4 


14* 


16* 


is* 


J u , ne 


139 * 


4 iX 


37 


39 * 


10* 


14* 


11* 


• 3 * 


13 


14* 


15 


is* 


July 


40* 


45 * 


34 , 


37 * 


11* 


22* 


n* 


13 * 


13* 


> 5 * 


15 


16* 


August ... 


43* 


50 , 


31* 


37 * 


14* 


22 


ii* 


13 * 


12* 


IS* 


14* 


16* 


September 


4i* 


45* 


30 * 


62* 


12* 


16* 


12* 


15* 


12* 


IS* 


10 * 


16 * 


October.. . 


33* 


40 * 


28 * 


3i* 


n* 


14* 


11 * 


IS 


12* 


15* 


7* 


•I* 


November 


32 * 


37 , 


21 * 


28 * 


10 


13* 


10 * 


12* 


II* 


14* 


6* 


10 * 


December. 


1 34 * 


36* 


19 * 


24 


10 * 


II* 


8* 


10* 


II* 


13* 


8* 


12 * 



For daily price of gold from January, x86a, to December, 1872, see Banker's Almanac. 
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Coin in the Treasury, April I, 1874, $ 86,121,379 ; Currency, $56,246,451 ; total, $ 142,367,830. 
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COINS, COINAGE AND BULLION. 

i. Prevention of Frauds on Coins . 2. Production of Gold and 

Silver in 1872 and 1873. 3- Old Coins Recently Discovered ’ 4. -<4 

Coinage Map . 5. Debased Mexican Silver. 6. Silver Coin in San 

Francisco. 7. Nickel in Coinage. 8. Reported Gold Discoveries. 
9. Separating Float Gold. 10. Working Silver Ores. 11. Separa- 
tion of the Precious Metals. 12. from Iron Pyrites. 13. Value 
of Foreign Coins. 14. New Medals. 



I. Prevention of a Fraud upon our Gold Coins. 

By William E. DuBois. 

From the American Journal of Numismatic s, January, 1874. 

The Hon. H. R. Linderman, Director of the Mint, has just 
presented an admirable report on the condition and work of the 
institution under his charge. It will attract attention from numis- 
matists throughout our country, and is a valuable contribution to 
our knowledge on the subject of the coinage. Dr. Linderman 
requested the assayer, Mr. William E. DuBois, to supply him 
with information as to certain experiments made at the Mint, 
several years ago, having for their object the better protection 
of the gold coin, by making them thinner and concave. In 
response to that request, Mr. DuBois submitted the following 
paper: 

United States Mint at Philadelphia, 
AssayePs Office, Oct. 15, 1873. 

I take pleasure in responding to the inquiry contained in a 
letter from the Director, on the steps that were taken here, some 
years ago, toward a prevention of the fraud of “ filling ” our gold 
coins. 

These examinations and experiments were made September to 
November, i860, thirteen years ago. I may state that it mainly 
fell to my lot to conduct them, but I had the indispensable coun- 
sel and co-operation of Mr. Eckfeldt, the late assayer, and 
Mr. Longacre, the late engraver. 

They were brought about by the startling discovery, at the 
Treasury of the United States in New York, of our gold 
eagles (ten-dollar pieces) having their interior taken out and re- 
placed with a disk of platinum, a heavy and high-priced metal* 
of about one-third the value of standard gold. 

59 
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This was neatly covered in by a soldered rim of gold, the 
whole presenting a genuine surface, and without fault as to 
weight, diameter, thickness, or sonority. Along with these pieces 
we had the benefit of experiments by Dr. Torrey, the late as- 
sayer of the United States Assay Office, at New York, so far as 
determining the composition of the pieces, and afterward we 
conferred with him personally as to the best means of preven- 
tion and detection. 

Before stating our results and conclusions at that time, allow 
me here to insert that, just now, I am engaged in the examina- 
tion of other filled pieces of larger and smaller denominations, 
lately sent to me by the able and vigilant chief of the Coin De- 
partment in the United States Treasury, at New York, George 
Ashley, Esq., along with other pieces of fraudulent make, but 
of a different sort. This was the first time that I was aware 
that the platinum filling had been practised upon any other size 
than the eagle, although we had found silver fillings in the half- 
eagle and quarter-eagle many years ago. 

The platinum-filled pieces now on hand are the double-eagle, 
the eagle, and the half-eagle. The first-named was detected at 
the Bank of England, and thence sent over. Another double- 
eagle comes from the New York Treasury, and was detected 
there. Mr. Ashley remarks, “This is the worst fraud we have 
to contend with.” 

It seems this trouble is not confined to our coins. Some of 
the British sovereigns, it is stated, have been filled in the same 
way. That the large, thick double-eagles should be thus tam- 
pered with is not surprising, but we are compelled to wonder 
at their operating on half-eagles and sovereigns. 

Now, without spreading abroad the way in which this thing 
is done (for that woulS serve no good purpose), let us look at 
the make-up of one of these filled coins. What with the two 
genuine outsides, the false inside, the new ribbed rim, and the 
solder, there are present no less than four separate pieces and 
five distinct metals, all put together with such nicety that none 
but an expert can tell the bad coin from the true. 

Not to alarm the Government or the public, we have good 
evidence, so far, that the fraud is not much practised, and does 
not ordinarily go long undetected. 

First, it is a slow way of making money, even for a consum- 
mate workman, and no second-rate man can do it ; and, sec- 
ondly, most of our coins soon find their way to the government 
treasuries, and there they have experts who can throw these 
pieces out at a glance or a touch, without being fully aware of the 
reason why. This remarkable faculty, possessed by Mr. Tandy, 
of the New York Treasury, more than by any other man we 
know of, reminds me of what was said of a money changer in 
ancient Rome, that “he could see brass through silver.” And 
it is some comfort to know that this over-laying art is not a new 
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thing. Even the barbarous Germans, among whom the Roman 
denarii were current, were so suspicious of it that they made 
notches all around the coin to see what was inside ; and some 
of these pieces, looking much like a circular saw on a small 
scale, have been handed down to our day and may be seen in 
rare collections. The Roman or Greek counterfeiter, however, 
was not to be named, in point of skill, with the rascals of mod- 
em times. 

I should also mention that, with all the vigilance of Mr. 
Ashley and Mr. Tandy in New York, of similar officers in 
Philadelphia and elsewhere, so few of these altered pieces have 
yet appeared as to justify us in concluding, as above remarked, 
that the fraud is not extensively practised. Still it is very mis- 
chievous and injurious, and every means should be used to pro- 
tect the treasury and the community from these losses of several 
dollars on a single piece of money. 

Before proceeding to offer some suggestions in regard to the 
best mode of prevention, I would say a few words as to the best 
mode of detection. When, as already remarked, it is found that 
these filled pieces are right, or very nearly so, in weight, size, 
and sound, and have a genuine exterior, it must be apparent that 
our resources are very much cut down. There is usually, how- 
ever, a slight discoloration, probably arising from heat during the 
soldering process. This cannot be much relied on, for a good 
piece may be discolored in the same way. 

The test of specific gravity is one which they have not been 
able, and perhaps have not- tried, to set at naught. Filling with 
plates of silver was abandoned by these artists, because that metal 
is not much more than half as heavy as gold, and so the re- 
formed coin was either too light or else too thick. Platinum is a 
little heavier than gold, and although a scarce and dear metal, 
and hard to work, it was found to answer the purpose. However, 
this addition invariably makes the specific gravity of the coin too 
great, and that by a difference so considerable that the fact of fill- 
ing can be assured without laying the piece open or impairing it 
in any way. 

To come to figures: a genuine gold coin of the United 

States (of any size, of course), will show the specific gravity 

about 17.20; or, if somewhat paled with silver alloy, as they 
were many years ago, perhaps as high as 17.30; that is to say, 
by way of explanation to those who have forgotten how specific 
gravity is found, between the weight of the coin in air and its 
weight in water there is a difference ; which, as a divisor for the 
first weight, gives a dividend as above. 

But we find that the double-eagle when filled shows a specific 
gravity 18.76, while the eagle and the half-eagle show specific 

gravity about 17.75 t0 I 7 * 95 * These differences are to be ex- 
pected. We have no suggestions to make for the use of the 

criminals who are thus employed; they know very well that to 
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attempt to adjust the specific gravity, along with all the other 
points, would increase their work and render it unprofitable. 

Still, this sure method calls for very good apparatus, some skill 
and practice, and a little time, say five minutes; more time than 
a teller can spare. So that, in a public office, it is extremely de- 
sirable to have such a man as Mr. Tandy, or our Mr. Cobb. 
(No doubt a larger acquaintance would enable us to give other 
names, if needful.) 

While I am on this point, allow me to repeat what was said in 
a former communication, that we find the difference of specific 
gravity quite as wide in the case of the new class of counterfeits, 
the five-dollar piece of 1872, regularly made and struck, but de- 
based about six per cent These pieces show specific gravity 
about 16.46; say, in round terms, 16.50. Thus, while the filled 
piece is too high, this is as much too low. It*would be a very 
difficult matter indeed to elude this test. 

Now, in regard to the prevention of the fraud of filling, , only 
two modes seem to be worth considering. 

First, the door to this business is at the rim or periphery of 
the coin; the place where the reeding stands as a sort of che- 
vaux-de-frise to keep out intruders. It would be a good thing to 
strengthen the defences at this circumvallation ; in plainer terms, 
to fashion the rim so that it cannot be tampered with or imitated 
without easy detection. Formerly we milled a legend, in sunken 
letters, on this part of our silver half-dollars. 

In France and Belgium, and recently in Spain, the gold 
coins are protected in the same way, but with raised letters; 
while in the German Empire, and some other countries, the 
thing is done as we used to do it. 

Undoubtedly, it would be far more difficult to imitate or renew 
this lettering, whether raised or sunken, than the rib or reeding. 
They do that by making a new band, and going over it by the 
mechanical operation of a “nurling machine.” Men of great skill 
may make the lettered edge, so as to be a fac simile, according 
to the truism, “What one man can do, another man may do;” 
but I am strongly of the opinion that it would take too much 
time and labor to pay well. At any rate it seems worth while to 
make the experiment. 

The other mode to be considered, is to return to thin gold 
coins, and cease (or nearly cease) from issuing any of a larger 
denomination than ten dollars. 

This may displease those who deal in large sums, and like to 
count by twenties. But if gold is ever to be a real currency it 
must be made to suit the man of one piece, no less than the 
man of a million. And with a cheap counting machine, such as 
we have in the Mint, the great objection will vanish. 

I speak of it as a return . Formerly our gold coins were thin 
pieces; so were those of England and the European continent 
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generally. The ducat, or sequin, a small, thin piece, was for 
ages the current coin of civilized and barbarous nations. The 
fourfold ducat of Austria is so thin as to be out of proportion 
to its broad diameter; yet it is a coin of great beauty and- well 
struck up. 

There is, it is true, a sightly and scientific proportion in the di- 
ameter and thicknesses of our gold coin since the remodeling in 
1834, and especially in 1837. this proportion has been twice 

set aside without offending good taste. The gold dollar had to 
be made thinner, to escape popular complaint; and the three- 
dollar piece had to be spread out to make it distinctive. 

A very thin coin would be easily bent and abused ; but that is 
an extreme not contemplated. The coin should only be thin 
enough to make it troublesome and unprofitable to be sawed 
through (on edge), to insert a plate. In fine, instead of attempt- 
ing to get up an artistic impossibility, the writer would take ad- 
vantage of an economic inexpediency, and there find the remedy. 

A few words and figures as to dimensions. How thin should 
our gold coin be, and what should be the largest? 

They should be made thinner at or about the centre, than they 
are at the edge. To a slight degree this is done already, but not 
enough ; and this concavity should be double :• that is, on both 
sides of the coin. Of course, it will be understood that this is to 
be produced by convexity of the dies. 

• It has long been the usage here to measure or regulate coins 
by twentieths of an inch for diameter, and by thousandths of an 
inch for thickness. Then it is proposed : 

1. The ten-dollar piece, or eagle, to be of the diameter of 29 
twentieths (1.45), which is one- twentieth less than the silver dol- 
lar, and two-twentieths more than the double-eagle ; to be 35 
thousandths thick at the edge, curving down to 25 toward the 
centre. At 25 we have the thickness of the old gold dollar. 

No wider gold coin than this would be admissible, or desirable; 
but to comply with the law, and for special purposes, we might 
strike pieces of $ 20, as they are now ; the holders to run the risk 
of the evil we are fighting • against. 

2. Five-dollar piece, or half-eagle, diameter 21 twentieths (1.05), 
which is the same as the present eagle. Double concave, 30 
thousandths at edge, 25 at centre. 

3. Three-dollar piece, diameter 18 twentieths, at present 16; 
thickness, 25 thousandths, at present 34. This coin, and the lesser 
ones, need not be of the dishing-shape. 

4. Quarter-eagle, diameter, 16; thickness, 25. 

5. Gold dollar as at present. 

It is further suggested, that this extension of diameter should 
not be in lieu of lettering on the edge, but that the latter .should 
also be used, or tried, as far as thickness will admit. 



/ 
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It may be objected, that increase of surface exposes to increased 
abrasion. Numerous experiments here, not necessary to detail, 
prove that this is not the fact. It is also opposed to the philosophy 
of the case. As was stated by Mr. Longacre, formerly our en- 
graver, a thin steel plate for bank-note engraving outlasts a thick 
one, from the fact that it has received a greater compression and 
condensation in preparing it. More than that, a compact, thick 
coin falls more heavily, and rubs more intensely, than an ex- 
panded, thin coin of the same weight. It is the far more fre- 
quent use of small coins which makes them wear more , than large 
ones. 

At the time we were experimenting, a five-dollar pattern was 
made, in copper, according to the shape proposed. 

I am, very respectfully, your obedient servant, 

Wm. E. DuBois, Assayer. 

P. S. — Since the foregoing was in print, I have been asked by 
Mr. Ashley, “ Would the conccnnty of a coin injure its sonority t 
The' latter quality is an almost indispensable consideration. I 
should prefer to resort to almost any other expedient, rather than 
impair this quality. It is the first test usually applied, when a 
piece is in doubt” 

In view of this just remark, it gives me much satisfaction to 
add, that we made some planchets of standard gold, of different 
sizes, and of the dish shape; and found their sonority more 
marked than in pieces of the flat form. Indeed, the ring was 
beautiful, somewhat resembling that of a bell; and for the reason 
that this shape is slightly similar, although hardly observable. 



II. Production of Gold and Silver, 1872, 1873. 

From information furnished by Messrs. Wells, Fargo & Co. 

Statement of precious metals produced in States and Territories 
west of the Missouri River during 1873. 

Geld Dust Geld Dust Silver Orss and 

States and and Bullion Bullion Bass Bullion 

and Bullion by by other by . bj 

Territories. Express. Conveyance. Express. Freight. Total 

California... $15,709,956 -$1,570,095 $264,771 $480,000 . $18,025,722 

Nevada 319,141 43,828 . 30,183,921 . 4,807,617 35.a54t5°7 

2 r re 8°. n 1,146,991 229.398 1,376,3*9 

Washington. 17*, 95* 34,39° 3»°54 *>9,395 

I™ 0 *,171,131 2341,226 938,397 - 3,343.654 

Montana — 3,241,238 648,247 3,325 3,892.810 

Utah 113,003 22,400 1,210,434 . 3.561,5°° • 4,9°6,337 

Am° n * 37,°74 7,4*5 3.289 . 47,776 

Colorado 1,856,639 839,862 1,386,767 4,083,268 

Mexico...... 868,798 866,798 

B. Columbia. 1,041,626 208,339 . 1.250.035 

Grand Total, year 1873 . . $ 72,258,693 

The combined product of all, shows — for 1872, $62,236,913; 
for 1873, $72,258,693 — undoubtedly the largest yield, for one year, 
in the history of the Pacific Coast 



Digitized by Google 




1 874*1 Coins, Coinage and Bullion . 879 

Californian Mining Dividends Made in the Year 1873, 



which will show the yield of the principal mines now dealt in on 
the Comstock and elsewhere : 



Belcher Mining Company $6,762,000 

Cederberg Mining Company 24,000 

Consolidated Amador 150,000 

Crown Point Mining Company 5,100,000 

Eureka Gold Mining Company 300, oqp 

Meadow Valley Silver Mining Company 180,000 

Monitor Belmont 75, 000 

Raymond and Ely 200,000 

Idaho (Grass Valley) 682,000 

Keystone (Amador County) 185,000 

Black Bear (Klamath County) 45, 000 

Eureka Consolidated 200,000 

Golden Chariot 88,000 

Ku-Klux Consolidated 62,500 

Minnesota 60,000 



Total $ 14,210,500 



These do not include many mines, particularly in California, 
which are paying regular dividends to San Francisco owners, and 
which would, doubtless, increase the above to, say, $ 16,000,000, 
which is an interest of sixteen per cent, upon a valuation of 
$100,000,000, which would cover the market value of the whole 
Comstock and fifty millions besides. These are astonishing figures. 



III. Old Coin. — There is deposited by Mr. Charles G. 
Nicholson, of J. J. Nicholson & Sons, bankers of this city, in 
the art exhibition, a coin or medal of remarkable antiquity, and 
which we notice for its rare and exceptional historical interest 
to numismatists. Its composition is pure bronze and it was 
coined during the reign of Ptolemy Soter of Egypt. It 
is somewhat larger than an old Spanish silver dollar and about 
three times its thickness. The obverse has in bold relief the 
head of Jupiter Ammon, with the ram’s horns and fillet round 
the head, and the reverse shows the erect figures of two large 
eagles surrounded by an inscription in Greek. Considering the age 
of the coin, about 2,200 years, it has been beautifully preserved, 
the inscription on it being singularly legible and distinct. A 
host of historical memories are freshened by the possession or 
sight of this once money representative of a past age. Ptolemy 
was bom in 367 B. C. and became the founder of the famous 
Ptolemaic dynasty, which forms one of the most interesting peri- 
ods of Egyptian History. Ptolemy Soter was a natural son 
of Philip II of Macedon and a half brother to the renowned 
Alexander the Great. In a measure well nigh equal to that 
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of this celebrated warrior, he inherited the warlike and political 
abilities of his father. Philip of Macedon had conquered Egypt; 
but after his death Ptolemy,* revolting from the almost uni- 
versal sway of Alexander, seized and held Egypt as a sep- 
arate kingdom. His own personal reign extended from 300 to 
283 B. C., when he abdicated in favor of his younger son, 
Ptolemy Philadelphus. It was during the reign, and under 
the direct patronage of the elder Ptolemy, that Alexandria, 
in EgyVt, became so famous as the great emporium of com- 
merce and the chief seat of learning and art. TTiis was also the 
period of the founding of the celebrated Alexandrian Library, the 
greatest repository of the literary treasures of the world. Literature 
at this penod began to stand out as a real profession, and very 
many of the writers of that distant day have left us indelible 
marks of their greatness. It was also during this reign of Ptolemy 
that Euclid lived and wrote; the mathematician, of whose works 
most of us have such keen recollections as we recall our school- 
boy days . — Baltimore American . 



IV. Coinage Map. — A curious little map, published in Vienna, 
called Coinage of the World , classifies the nations of the earth into 
six groups, by variously colored lines surrounding them, according 
to the character of their coin currency. The tables accompanying 
the map state that the first group, which is the domain of the 
gold dollar, contains a population of 88,000,000 inhabitants. It 
composes the United States, most of the British North Amer- 
ican Colonies, Cuba, Porto Rico, Chili, Uruguay, the Ar- 
gentine Republic, British Guiana, Japan, and Malta. The 
domain of the silver dollar, which embraces Mexico, Central 
America, most of South America, Spain, Egypt, the West and 
North-East coast of Africa, and the whole of the Chinese Em- 
pire, has a population of 532,000,000. The pound sterling is the 
currency of 35,000,000 people only, inhabiting Great Britain 
and Ireland, the Bermudas, Jamaica, and Australia. The 
franc circulates among 74,000,000 people, in France, Belgium, 
Italy, Switzerland, Alsace, Lorraine, and all the French col- 
onies. The countries using sundry gold valuations not included in 
any of the above groups are Turkey, Moldavia, Wallachia, 
Brazil, Portugal, Persia, and Turkistan, and have a popula- 
tion of 66,000,000. The last group, comprising countries whose 
unit of value is a silver coin of various kinds other than the dol- 
lar, .has 492,000,000 inhabitants. It includes Germany, Austria. 
Denmark, Sweden, Norway, Russia, Holland, Greece, India, 
and a number of minor Asiatic and African countries. The author 
of the map strongly urges the adoption of the gold dollar as the 
international coin. 

Ptolemy, after one of the most remarkable and eventful reigns which history records, die<£ 

283 B. C 
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V. Debased Mexican Silver. — A recent importation of Mex- 
ican silver dollars to this market, sold to one of the leading bullion 
dealing houses, resulted in a serious loss to the purchasers, as they 
were found, after purchase by our dealers here, to be very much 
debased. The weight was fully up to the average of that coin, and 
the mintage was assuredly genuine, as peculiarities of the stamp 
used for the Government were recognized by parties here who had 
been connected with the mint in Mexico, and had thereby become 
familiar with the coinage of that country. After repeated assays 
here, investigations were made through the departments of Govern- 
ment in Mexico, and the fact discovered that systematic operations 
had, for some time, been conducted by the night operatives of the 
mint. It was customary, it appears, to place each operative of the 
night force apart from all others, in a cage-like structure, by himself, 
and to provide for the treatment of each one a certain number of 
“ blanks,” enough to give occupation for the usual hours of employ- 
ment. By collusion, it is said, these various parties prepared blanks 
outside, which were made to contain twenty per cent, more alloy 
than the standard pieces. These, to the number of twenty or thirty 
pieces each, would be concealed about the persons of the work- 
men before they entered upon their work. In the morning when 
these persons surrendered the pieces upon which they had worked, 
they included the debased pieces they had carried within the 
mint ; and in place of the latter the pure pieces were carried away, 
in number equal to that of the base pieces substituted. Thus these 
parties gained daily about twenty per cent, of the value of the sum 
which ordinarily constituted their work. 

No estimate can be made of the amount of debased coin which 
has been put into circulation in Mexico. 



VI. Silver Coin in San Francisco. — The project to make 
silver coin a legal tender to the extent of fifty dollars is finding 
general favor with the public. The old argument that silver coin 
is bulky, heavy and cumbersome, has lost much of its force. Sil- 
ver is not cumbersome to tradespeople when it is a legal tender. But 
when it is from three to five per cent, discount, because it has 
been outlawed, then it may have some disadvantages for them. 
The tendency, at such times, is to pay workmen, grocers, market- 
men and others, wholly in silver, because there is a gain of from 
three to five per cent. A fruit grower recently told us that he had 
received five thousand dollars in silver coin on account of fruit 
shipped to commission men in this city, during the present season, 
and had not received a dollar in gold. Commission men, who sell 
fruit, declare that they are paid almost wholly in silver. The 
greater the discount on silver the more ready are many to pay it 
out. They will go to the banker’s and exchange gold for silver, 
pocketing the three or five per cent, as so much profit, and then 
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hand over the silver coin in payment of bills, which many are 
only too glad to have liquidated, in hard times. But if silver were 
a legal tender, say for fifty or a hundred dollars, there would be 
no such discrimination. The banks would receive it and pay it 
out, except when there were special contracts to, pay in gold coin. 

— San Francisco Bulletin , Oct. 23. 



VII. Nickel in Coinage. — The demand for nickel, the metal 
used with copper in the manufacture of one-cent pieces and in the 
three and five-cent pieces, has considerably exceeded the supply; 
and the manufacturers of the alloy known as German silver have 
petitioned the Parliament of the German Empire not to still further 
increase the demand by the introduction of nickel money into that 
country. The cost of German silver, which contains about one- 
third of its volume of nickel, has gone up nearly $12 per 220 
pounds within a single month. The aggregate annual product of 
nickel (exclusive of the American product) does not exceed 600 
tons, 01 which English industries alone use one-half. It is used 
in the token coinage of this country, Belgium and Switzerland, 
and the manufacturers say that if Germany should issue a similar 
coinage, the supply would not be sufficient to enable manufacturers 
to use it in the production of cheap imitation silver ware, on account 
of its increased cost. 



VIII. Reported Gold Discoveries on the Yellowstone. — 
Since the summer of 1873, and at regular intervals, discoveries of 
gold in paying quantities have been reported from the tributaries 
of the Yellowstone River in Montana. The latest exciting news 
from the undeveloped auriferous deposits of the Territory is con- 
tained in a letter addressed to the Bismarck Tribune by a resident 
of Bozeman, Montana. According to this communication, the 
new Eldorado is the Tongue River Valley, about midway between 
Bozeman and Bismarck. In February, a large expedition was or- 
ganized at Bozeman, composed of 100 men, armed with needle 
guns and three pieces of artillery, with plenty of grape and shell. 
Other expeditions are forming which will increase the number of 
miners and explorers near Tongue River to 200. The original 
discoverer says that he sank shafts in two gulches and on one bar, 
and from eleven buckets of dirt got $6.60 of coarse gold. The 
expedition mentioned carries provisions sufficient for each man six 
months. They go determined to make a permanent stand and hold 
the country, if possible. Many business men are preparing to trans- 
fer their business to the mines. — St. Paul ( Minn. ) Press . 
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IX. Separating Float Gold. — Much gold is lost m mining 
operations from the difficulty of separating what is known as “ float ” 
or “flour” gold from the water used in washing the ore, and E. J. 
Frazer suggests that the water be filtered through sponge or some 
equivalent material having its pores filled with mercury. To re- 
cover the gold taken up by this process, the filtering medium should 
then be destroyed, either by fire or by acid. — Science Rec. y 1873. 



X. Working Silver Ores. — According to a statement by C. 
M. Nes, silver may be extracted from its ore in the following man- 
ner : Melt one hundred pounds of the crushed ore with ten pounds 
of Codorus ore (a magnetic silicide of iron ore). The impurities 
having great affinity for the latter, will immediately unite with it 
and pass off as slag, leaving the silver and iron behind. These 
metals may then be separated by the use of a magnet, which will 
attract and remove the iron, leaving the silver in the crucible. 

— Science Record for 1873. 



XI. Separation of the Precious Metals. — The old way of 
separating gold from sand or pulverized quartz is to cause the earth 
to flow down through an inclined trough, across which litde pockets 
or gutters are made, in which quicksilver is placed. The latter 
catches and holds the particles of gold, while the earthy matter 
moves or is discharged from the machine. The latest improvement 
is to use, in lieu of the pockets, sheets of copper, the surface whereof 
is amalgamated with mercury, over which the gold earth, reduced 
to a thin mud, is allowed to flow. It is found that the gold adheres 
better to the surface of amalgamated copper than to pure mercury. 
This plan is now used in the Colorado mines. A late improve- 
ment, suggested by V. Colvin, is to use amalgamated plates of 
zinc or iron, which he regards as superior to the copper plates, if 
they are treated with proper acid solutions while the auriferous 
earth is being run over them. — Science Record for 1873. 



XII. Gold from Iron Pyrites. — Professor J. M. Merrick has, 
by roasting iron pyrites with marble-dust, then amalgamating with 
mercury and sodium, succeeded in obtaining metallic gold. He 
has obtained large returns from specimens of iron pyrites, in which 
the presence of the precious metal has been denied by the ablest 
assayers. — Science Record for 1873. 



XIII. Value of Foreign Coins. — The Treasury Department at 
Washington have issued a circular showing the values, in United 
States money of account, of the pure gold or silver representing 
the monetary units of foreign countries, and fixing the value of 
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the standard coins in circulation in the various nations of the 
world, in compliance with the act of March 3, 1873. The first 
section of this act provides “ that the value of foreign coin, as 
expressed in the money of account of the United States, shall 
be that of the pure metal of such coin of standard value,” and 
that “ the values of the standard coins in circulation, of the vari- 
ous nations of the world, shall be estimated annually by the Di- 
rector of the Mint, and be proclaimed on the first day of January 
by the Secretary of the Treasury.” The gold peso fiierte of the 
Argentine Republic is worth $1 in United States money of ac- 
count; the silver florin of Austria 47.60 cents; the Belgium gold 
and silver franc 19.30 cents; the gold dollar of the British Pos- 
sessions in North America $i; the gold peso of Cuba 92.58; 
the gold sovereign of Great Britain $4.86.55; the gold mark 
of the German Empire 23.82 ; the silver dollar of Mexico 
$1.04.75; French gold and silver franc 19.30; the gold and 
silver lira of Italy 19.30; the Spanish peseta of 100 centimes in 
gold and silver 19.30, and the Indian silver rupee of 16 annas 
45.84. The weight, fineness, and firmness of foreign coins, as de- 
termined by the United States Mint, are also given. At present* 
the gold value of silver, as estimated in the bullion market, is 
about 1 13 cents per ounce, 900 fine. [These tables were pub- 
lished in full in this Magazine recently. — Ed. B. M.] 



XIV. New Medals. — Mr. Edward Cogan, No. 408 State St.* 
Brooklyn, N. Y., offers for sale three new medals : 

1. The Memorial Medal of the Boston Numismatic and New 
England Historic-Genealogical Societies, noticed on the last page 
of the American Journal of Numismatics for January, 1874. 
The obverse bears a fac simile of the seal of the Boston Numis- 
matic Society, date of incorporation, etc. ; legend, “ Presidency of 
Ulysses S. Grant,” “ 1873,” the four stars on each side of the 
date indicating the military rank of the Chief Magistrate during 
whose administration the medal has been struck. On the reverse 
is an elaborate reproduction of the seal of the New England His- 
toric-Genealogical Society, with a legend referring to both socie- 
ties, “Twin delvers in the garden of history.” The size is 20. 
The dies were executed by George H.. Lovett, of New York, 
for Mr. I. F. Wood, the medal being the fourth of his “series.” 
The issue in silver is stricdy limited to twenty-five, price $ 2 each. 
In brass or copper, 60 cents each, or $1 the set of two. Early 
application is solicited from those desiring the medal, as the dies 
will shortly be canceled, Mr. Wood’s invariable rule where any 
issue is limited, in order to protect collectors from fraud, and the 
possibility of future muling. 

2. The Johnson Medalet, referred to in the February Number 
of the Numismatic Journal. Obverse — a bust of the late Presi- 
dent; legend, “Andrew Johnson, 17th President of the United 



Digitized by CjOOQle 




1 874.] Coins, Coinage and Bullion. 885 

States.” Reverse— combined arms of the United States and 
New York City; inscription, “ Public Reception and Banquet by 
the municipal authorities of New York City, August 29, 1866.” 
Size — about that of the half-dollar. Number struck — silvery; 
copper, 50; tin, 75. Price — in silver, $3; copper, $1; tin, 50c. 
The work is done by Mr. G. H. Lovett. 

3. A Memorial Medal, designed by an alumnus of Haverford 
College, and executed by the well-known artist, Geo. H. Lovett, 
of New York. The obverse presents an accurate south-front view 
of the main building, with the legend, “ Haverford College, Penn- 
sylvania, 1869.” Reverse — “ Founded by the Society of Friends, 
1833,” above an open Bible, over which stream the rays from a 
suspended lamp, symbolical of Haverfortfs fundamental doctrine 
embodied in her motto: “Non Doctior Sed Meliore Doctrina Im - 
butus” which appears in a heraldic garter surrounding the whole. 
The medal is placed by its designer at prices barely sufficient to 
cover cost of manufacture and transmission, as it is his wish to 
make it a permanent memento within reach of all interested in 
the College. Price, in bronze, $ 1 ; white metal, 50 cents ; silver, 
$ 5. Of the silver, only ten were struck, they being intended 
more especially for cabinet collectors, and the number, therefore, 
has been strictly limited. 



INFLATION IN 1874. 

In Boston. 

The anti-inflation mass meeting in Faneuil Hall, April 4th, drew 
together an audience of about 3,000 business men, who were en- 
thusiastic and unanimous in protesting against any further expan- 
sion of the currency. William Gray, a prominent merchant and 
capitalist, presided, and there was a list of 133 vice-presidents, in- 
cluding such men as Charles Francis Adams, Benjamin R. 
Curtis, Robert C. WinthRop, George Tyler Bigelow, Will- 
iam Amory, E. R. Mudge, and John Q. Adams. 

The President said they had met to take counsel together upon 
the observance of the public faith. He adverted to the first legal- 
tender act, and the subsequent action of Massachusetts and 
Congress down to March, 1869, when the United States sol- 
emnly pledged its faith to make provision at the earliest practica- 
ble period, for the redemption of the United States notes in coin. 
More than five years have since elapsed, and Congress has 
lamentably failed to uphold the public faith. Now it is proposed 
to increase the legal-tender issues to $400,000,000. The legal- 
tender acts could be sustained only as war measures to preserve 
the Government, but by the proposed legislation Congress would 
assume the power to enlarge the amount of currency at any time 
and to any extent A sound currency is the great demand of the 
labor of the country upon the Government, and it is the great 
office of the Gpvemment to place its stamp upon the coin of the 
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country, attesting its worth for commercial purposes, and it should 
never issue one dollar of paper money. So long as Government 
paper is dishonored and unpaid there can be no return to specie 
payments, and we appeal to the President to uphold the public 
faith. Vicksburg is not and will not be forgotten, and he who led 
our troops to victory can protect us from defeat, and we confi- 
dently rely upon him to exercise his constitutional veto to preserve 
us from the threatened calamity of an unlimited issue of irredeem- 
able paper money. We appeal to the people of the country, who 
hold in their own hands, in a large measure, its future destiny. 
We appeal alike to the North and the South, to the East and 
the West, to keep inviolate the public faith. We will write upon 
our banners, never to be erased, “ The public faith — it must and 
shall be preserved.” 

George B. *Blake, Jr., of the banking house of Blake Bros., 
in presenting the resolutions said : We are here because, believing 
in honest dealing between man and man, we feel that we have a 
right to demand that Congress and the President shall fully re- 
deem every pledge of the public faith. It is fit and needful that 
Massachusetts should at this hour, through her citizens, speak 
plainly and in good set terms on this vital subject. It is our hu- 
miliation that in the Senate of the United States the voice of 
our Commonwealth in behalf of an honest currency is unheard. 
[Applause.] The voice that we know would have spoken, and in 
no doubtful words, for our honor and the country’s, is silent in 
death. Let us then, now and here, put ourselves with good 
courage on the side of the right. Be assured our cause is just, 
and though ignorance and the devices of the dishonest and am- 
bitious may for a time defeat it, success will come at last. 

The following resolutions were adopted: 

That the passage and approval of any act to increase the issue 
of irredeemable paper money would be a deliberate violation of a 
sacred pledge. 

That the refusal of Congress to apply the surplus revenues of 
the past few years to the redemption of the United States notes 
in coin has converted one of the most dangerous weapons of war 
into an instrument of injustice and oppression in a time of pro- 
found peace. 

That it has continued and aggravated the evils of uncertainty 
and wide fluctuations in values which an irredeemable currency 
always brings, and has led directly to those financial ills which it 
is now sought to remedy by fresh issues of the currency which 
caused them. 

That those members of Congress who have voted for the pend- 
ing currency measures have thereby assailed the credit and good 
name of the country, cast new dishonor upon its unredeemed 
promises, and inflicted a grievous wrong upon the people. 

That as paper money, sustained only by an indefinite promise, 
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is the speculator’s and not the people’s currency, the evils of a 
new issue will fall chiefly upon the producing sections, while its 
delusive and temporary advantages will be seized by the great 
commercial cities and the centres of free capital, and we repel, in 
the name of Boston and New England, the insinuation that our 
hostility to the pending measures, by which we can profit at the 
expense of others, arises from self interest. 

That, as inflation always raises the prices of articles of con- 
sumption more rapidly than it raises wages, any further issue of 
currency would specially injure every man and woman dependent 
upon a salary, and that the citizens of Boston confidently appeal 
to President Grant to veto any and every bill which violates the 
pledge which he made it his first official act to approve. 



New York Views. 

A remarkable audience gathered March 24, at Cooper Institute, 
to consider the National finances, a subject the discussion of which 
is popularly supposed to be especially dry and devoid of interest. 
The large hall was crowded as in times of political excitement, 
but with a class of men seldom seen in large political gatherings — 
earnest and thoughtful men, who listened with close attention to 
each address, and attested their hearty interest in the subject by 
prompt responses whenever a speaker made an unusually happy 
hit, or touched the chord of popular sympathy. 

Speeches were made by William Cullen Bryant, E. C. Cow- 
din, A. A. Low, Edward Atkinson, S. B. Chittenden, and 
others. 

The following resolutions were adopted: 

Whereas , A promise to pay money, whether emanating from an 
individual or a Government, is not itself money; and 

Whereas , An increase of so-called paper money by our Govern- 
ment at this time, with the understanding that it is not to be re- 
deemed with coin when duly demanded, would produce alarm and 
consternation, imperil the entire credit system throughout the land, 
and cause all prudent men to make future contracts only in gold 
at the present standard of weight and fineness; would be injurious 
and humiliating to the Government itself, because it would lower 
its standard at home and its credit abroad; would be injurious 
and demoralizing to everybody who has occasion to buy or sell,’ 
to borrow or lend, because its inevitable fluctuations would destroy 
the accuracy of the fixed standard for measuring values; would be 
injurious to inconsiderate men, because by affording unnatural facili- 
ties for speculation it would tempt them to burden themselves with 
debt in order to embark in hazardous schemes; would be injurious 
to stable business men, because these fluctuations and speculations 
would tend to deter them from engaging in the legitimate 
branches of trade, commerce, and manufactures ; and moreover, 



Digitized by v^ooQle 




888 



Banker’s Magazine. 



[May, 



would deprive them in a measure, of the use of their fair share of 
the money and capital of the country : and finally, would be in- 
jurious to the agricultural, industrial, and laboring classes, because, 
as all history, and especially our recent experience, has taught 
them, it would enhance the price of those commodities which they 
need for daily use, without conferring upon them compensating 
benefits; and 

Whereas, In the judgment of this meeting the existing volume 
of the currency is sufficiently large for carrying on the legitimate 
business of the country, and a return to specie payments at the 
earliest practicable day is alike the dictate of good faith and of 
sound policy; therefore, 

Resolved, That, in the opinion of the business men of the City 
of New York here assembled, it would be unjust, unwise, and 
highly prejudicial to the interests of the whole American people 
for Congress, in this era of profound peace, to swell the present 
volume of currency by providing for an additional issue of United 
States legal-tender notes, or any other kind of irredeemable paper 
money whatever. \ 

Resolved, That if it be deemed expedient by Congress to estab- 
lish a system of free banking, or to authorize a further issue of 
National bank notes, we insist that the honor and credit of the 
Government, as well as the safety and prosperity of our citizens, 
.require that the system be based on solid foundations, and guarded 
from abuse by stringent restrictions; that the existing provision of 
law requiring a reserve of twenty-five per cent, be maintained, 
and that one of the fundamental and irrevocable provisions of the 
system shall be an efficient mode of redemption in coin. 

Resolved, That the prompt action of Congress in avowing, as 
the settled policy of the Government, that no more currency of 
any kind not redeemable in coin shall be issued, will tend to 
allay present anxiety, restore confidence, and give new life and 
prosperity to commerce and the general business of the country. 



Pacific Mail S. S. Co.— The Pacific Mail Steamhip Company interests and 
those of the Panama Railroad Company are so closely allied, in many re- 
spects, that it is proposed by the respective stockholders to unite the compa- 
nies virtually under one management, to work together for mutual benefit. 
The Pacific Mail Steamship, City of Guatemala, arrived at New York in April, 
with 400 tons of Japan and China tea, the first of Isthmus shipments. Of 
thifc cargo, 3,300 packages were at first ordered by the owners, to be shipped 
via the Suez Canal, but on reflection the Panama route was chosen. It is 
proposed by the Pacific Mail Company, after May 1, to convey tea shipments 
from China and Japan to New York, via the Isthmus, in sixty days. 
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CONGRESS AND THE CURRENCY. 

The bill entitled “A bill to fix the amount of United States 
notes and the circulation of National banks, and for other pur- 
poses ” came up in the Senate on the 6th of April and passed, 
by yeas 29 to nays 24, as follows : 

Yeas. — Messrs. Allison, Bogy, Boreman, Cameron, Carpenter, 
Clayton, Dorsey, Ferry of Michigan, Goldthwaite, Harvey, Hitch- 
cock, Ingalls, Johnston, Lewis, Logan, McCreery, Merrimon, Mor- 
ton, Norwood, Oglesby, Patterson, Pease, Pratt, Ramsey, Robert- 
son, Spencer, Tipton, West, Windom. — 29. 

Nays. — Messrs. Anthony, Chandler, Conkling, Cooper, Cragin, 
Davis, Fenton, Frelinghuysen, Hager, Hamilton of Maiyland, 
Hamilton of Texas, Hamlin, Howe, Jones, Kelly, Morrill of Ver- 
mont, Sargent, Saulsbury, Schurz, Scott, Sherman, Stewart, Thur- 
man, Wadleigh. — 24. 

Before the question was taken, Mr. Conkling of N. Y. said no 
money could be safe and sound unless it be stable — unless it be 
changeable into coin. Our currency for a number of years had 
been infirm for three reasons: First, it is not exchangeable for coin; 
second, it had ever been subject to the shifting will of Congress, 
and no currency could be steadfast which every year could be 
tinkered by Congressional majorities or Congressional combinations; 
third, it is infirm because it is arbitrary, being fixed by Congress. 
For this bill he could not vote, because it declared a departure 
from the principles of honesty and solvency. It proposed to put 
out and keep out the whole forty-four million reserve. It proposed 
to put out and keep out irredeemable bank paper. Temporary re- 
lief might come from it, but it would only smooth the way to dis- 
aster and distress hereafter. Such a policy spumed the experience 
of every epoch of history; trampled upon and violated the faith of 
the nation. Every department of the Government was pledged to 
redeem this paper, besides the declarations of the National conven- 
tions of that political party which chose most of the Senators upon 
this floor as well as the Chief Magistrate of the nation, who was 
also pledged against this policy. 

Mr. Frelinghuysen moved to adjourn. Lost by 27 yeas to 30 
nays. 

Mr. Anthony said that in a time of profound peace, with all 
the elements of prosperity and abundance, and with money plenti- 
ful, the Senate was about to add largely to the paper currency of 
the country; and, in doing so, refused to insert the slightest meas- 
ure looking to redemption. He thought such action contrary to 
all experience and- all laws of political economy, and would enter 
his protest against it by his vote. 
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Mr. Thurman said that after four months’ deliberation the dom- 
inant party in this Senate, in disregard of the recommendations of 
the Chief Magistrate, in disregard of the recommendation of the 
Secretary of the Treasury, and in utter contempt of the experi- 
enced Finance Committee, had adopted a measure proposed by 
one of the minority. The great Republican party had adopted the 
measure of a Democrat. He (Mr. Thurman) could take no credit 
in this triumph which his democratic friend from North Carolina 
(Mr. Merrimon) had achieved. After all their discussion it was 
reserved for the pine woods of North Carolina to shape the 
financial destinies of this country. He believed it would disband 
the Republican party, though he could not say the one to which he 
belonged was very solid on this question. | Laughter. | The action 
of the Senate to-day simply meant that no man of his age would 
ever again see in this country the money referred to by our fore- 
fathers and the framers of our Constitution. 

Mr. Sargent said the passage of the bill trampled dow r n every 
hope of the people, but he relied upon another department of the 
Government to set right the wrong which had been done here. 
This administration had been elected on a pledge contrary to this 
bill. He (Mr. Sargent) believed there were men enough in the 
East, and in the West, to see any party perish, or the leader of 
any party perish, who attempted to flood the country with irre- 
deemable paper currency. 

Mr. Schurz said he felt humiliated as an American citizen at 
the action of to-day. Gentlemen who favored the bill might think 
themselves benefited, but the day was not far distant when they 
would curse the hour they gave such a vote. The day was not 
far off when the people would recover their senses and save them- 
selves from these statesmen who would lead the country to ruin. 



The bill provides for an issue of $400,000,000 of legal-tender 
notes, which is $18,000,000 more than is now in circulation, and 
an increase of $46,000,000 of National bank notes. The entire 
increase of paper circulation over the amount of circulation prior 
to the panic is $90,000,000. The whole amount authorized is 
$800,000,000, exclusive of $50,000,000 of fractional currency. 
The bill amounts practically to a free banking law without restric- 
tions as to redemption on a basis of $400,000,000 of legal ten- 
ders; for it is not supposed that, within a twelvemonth at least, 
the limit of the $46,000,000 increase will restrain in any manner 
the issue of bank currency to those who will deposit the amount 
of bonds required for security. The majority by which the bill 
was finally passed was five, and the same majority have worked 
steadily together from the beginning until the final vote in defeat- 
ing all propositions looking to compulsory redemption, or any pro- 
position of any kind looking to an ultimate resumption of specie 
payments. 
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A Protest against the Issue of the Reserve. 

The following petition was presented to Congress February 28: 

To the Honorable the Senate and House of Representatives 
in ' Congress assembled : 

Your petitioners beg leave respectfully to represent that they are 
greatly alarmed at the assumption by the Secretary of the Treasury 
of the right to issue new United States notes, commonly known 
as greenbacks, without the sanction of law: 

The issue of irredeemable paper money, and making it a legal 
tender, is simply levying a forced loan upon the people of the 
United States. Such an extreme measure can only be excused 
by the vital necessity arising from a great war, and is even then 
in direct violation of all ordinary constitutional powers. So far as 
your petitioners are aware, no civilized government has ever re- 
sorted to the issue of irredeemable paper money in a time of 
peace ; and .it is a most remarkable event that the great, rich, 
and prosperous nation of the United States should resort to 
such a ruinous expedient, without the slightest necessity to ex- 
cuse it. 

Your petitioners, consequently, respectfully but most earnestly 
urge your honorable body to put an immediate stop to the further 
issue of greenbacks by the Secretary of the Treasury, and to make 
arrangements, by the negotiation of bonds or otherwise, to call in 
and cancel at once every dollar of the so-called reserve which has 
been issued. 

[Signed by nearly all the banks of the City of N. Y.] 

New York, February 28, 1874. 



Petition to President Grant. 

A copy of the petition put in circulation recently, asking the 
President’s veto to measures of inflation, has already been pub- 
lished. Although valuable signatures had been obtained to the 
petition named, it was decided, upon consultation of those who 
have the matter in charge, to recall the petitions issued, and cir- 
culate instead thereof the following, which contains the substance 
of the former somewhat modified in expression : 

New York, April, 1874. 

To Ulysses S. Grant, President of the United States : 

Sir: The undersigned, citizens of New York, viewing with alarm 
the recent action of the Congress of the United States, and the 
imminent danger that, in a time of profound peace, laws will be 
enacted, which, a few years since, were held to be constitutional 
only as “ war measures,” and in the enactment of such laws as 
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are now pending in both Houses, all the limitations, promises, 
and pledges of the last ten years will be rendered nugatory: 

Respectfully solicit the intervention of your veto, should there 
be need thereof: 

In order that the honor of the country may not suffer in the 
estimation of our own people, and in the estimation of all the 
civilized nations of the world; and the undersigned appeal from 
their own judgment to the language of the most eminent of our 
statesmen in the Senate and House of Representatives in 1862, in 
justification of their plea, that a further issue of greenbacks, under 
existing circumstances, without the warrant of necessity, will inflict 
a stain on the honor of the Republic, and impair confidence in 
every future pledge and promise given in its name. 



On the 14th April the House of Representatives, at Washington, 
by a vote of 129 lb 116, passed the amendment to the National 
Bank Act, viz. : 

The following is the text of the bill as passed: 

That section 31 of the act entitled, “An act to provide a Na- 
tional currency secured by a pledge of United States bonds, and 
to provide for the. circulation and redemption thereof, approved on 
the 3d day of June, in the year 1864;” be so amended that the 
several associations therein provided for shall not hereafter be re- 
quired to keep on hand any amount of money whatever by reason 
of the amount of their respective circulations, but the money re- 
quired by said section to be kept at all times on hand shall be 
determined by the amount of deposits, in all respects as provided 
for in the said section. 

Sec. 2. That section 22 of the said act, and the several amend- 
ments thereto, so far as they restrict the amount of notes for cir- 
culation under said act, be, and the same are hereby repealed, 
and that section 1 of the act entitled, “An act to provide for the 
redemption of the three-per-centum temporary loan certificates, and 
for an increase of National bank notes,” approved July 12, 1870, 
be amended by repealing the second proviso in said section con- 
tained; and the act entitled “An act to amend an act entitled an 
act to provide a National currency secured by United States 
bonds, and to provide for the circulation and redemption thereof,” 
approved on the 3d of March, 1865, be and the same is hereby 
repealed; and section 21 of the original act, to which the act last 
aforesaid is an amendment, be and the same is hereby re-enacted. 

Sec. 3. That every association organized, or to be organized, 
under the provisions of the said act, or the several acts in amend- 
ment thereof, shall at all times keep and have on deposit in the 
Treasury of the United States, in lawful money of the United 
States, a sum equal to five per centum of its circulation, to be 
held and used only* for the redemption of such circulation ; and 
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when the circulating notes of any such association or associations 
shall be presented, assorted or unassorted, for redemption, in sums 
of $1,000, or any multiple thereof, to the Treasurer, or any Assist- 
ant Treasurer of the United States, the same shall be redeemed 
in United States notes. All notes so redeemed shall be charged 
by the Comptroller of the Currency to the respective associations 
issuing the same, and he shall notify them severally, on the first 
day of each month, or oftener, at his discretion, of the amount 
of such redemption; whereupon each association so notified shall 
forthwith deposit with the Treasurer of the United States a 
sum in United States notes equal to the amount of its cir- 
culating notes so redeemed. And when such redemption shall 
have been so reimbursed, the circulating notes so redeemed — or, 
if worn, mutilated or defaced, new notes instead — shall be for- 
warded to the respective associations; provided, that each of 
said associations shall reimburse to the Treasury the cost of re- 
demption and of supplying new notes in jplace of those re- 
deemed; and the associations hereafter organreed shall also sever- 
ally reimburse to the Treasury the cost of engraving and printing 
their circulated notes, and provided, further, that the entire amount 
of United States notes outstanding and in circulation at any one 
time shall not exceed the sum of $ 400,000,000 now authorized by 
existing law. 

Sec. 4. That any association organized under this act, or any of 
the acts of which this is an amendment,’ desiring to withdraw its 
circulating notes in whole or in part, may, upon the deposit of 
lawful money within the meaning of said acts, in sums of not less 
than $ 10,000, with the Treasurer of the United States, with- 
draw a proportionate amount of bonds deposited in pledge for such 
circulation, and he shall redeem, cancel, and destroy an amount 
of the circulating notes of such association equal to the amount 
issued upon such bonds. 

Sec. 5. That sections 31 and 32 of the said act be amended by 
requiring that each of the said associations shall keep its lawful 
money reserves within its own vaults, at the place where its opera- 
tions of discount and deposits are carried on, and all the provisions 
of the said sections requiring or permitting any of the said asso- 
ciations to keep any portion of its lawful money reserves else- 
where than in its own vaults, or requiring or permitting the 
redemption of its circulating notes elsewhere than at its own 
counter, except as provided for in this act, are hereby repealed. 

Sec. 6. That upon all circulating notes hereafter issued, or here- 
after to be issued, whenever the* same shall come into the Treas- 
ury, in payment or deposit, for redemption or otherwise, there 
shall be printed, under such rules and regulations as the Secretary 
of the Treasury may prescribe, the charter numbers of the associa- 
tions by which they are severally issued. 
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An idea was put forth which had a depressing effect upon the 
inflationists, though some of them professed to laugh at it. It was 
stated that the Senate bill would effect an immediate and exten- 
sive contraction, by compelling country banks to take away from 
New York, and other money centres, in all some $40,000,000, 
and lock it up in their own vaults. More were frightened by this 
bugbear than were willing to confess it, but reflection and discus- 
sion convinced people generally that the operation of the bill in 
this respect, would injure nobody but those who are engaged in 
forcing up the price of gold and stocks, in anticipation of the 
passage of the bill. There are many of this class in Washington, 
and a close scrutiny would probably reveal some such within the 
Houses of Congress. Senator Scott, the author of the provision 
of the bill relative to deposits of reserves, states that if the infla- 
tionists are now ooposed to it, they are opposed to the remedy 
which is designed to correct the very evils of which they have so 
long complained. The West and South have complained, during 
the four months of the finance debate in the Senate, that the 
banking circulation, which should be retained in their local banks, 
under the provisions of the National banking act, has been con- 
centrated in Wall Street, through the inducement of interest which 
could be obtained, and that their capital has thus been diverted 
from commercial employment to speculative uses. The provisions 
of the Senate bill provide that three-fourths of the bank reserves 
shall be kept at home, and not be sent to Wall Street. The 
measure is not a contraction measure so far as commercial busi- 
ness goes. On the contrary, it strengthens the local banks, and 
puts them in a position to meet the demands of their depositors 
in any time of panic. Had such a provision been in force during 
the September panic, the country banks would have been able to 
meet the demands of their depositors, and the panic would conse- 
quently have been much less general. It is true that the surplus 
capital of the country banks in dull seasons, under the induce- 
ment of interest, found its way to Wall Street, and thus was, to 
some extent, in circulation; but it was loaned only upon call and 
for speculative purposes, and was not much used in commercial 
exchanges. The bill may work a speculative contraction, but it is 
not the purpose of the bill, or Congress, to legislate in the inter- 
est of Wall Street. Such are the views of the author of the pro- 
vision. It is the opinion of many others, whose views are ac- 
corded great weight on these subjects, that the operation of the 
bill, in this particular, will not* create any stringency in money 
used for commercial transactions, and that the effect upon busi- 
ness will be wholesome. 

Should this measure be finally consummated, the effect, we 
think, will be to withdraw many millions from New York, Phila- 
delphia, Boston, &c., now on deposit for account of country Na- 
tional banks, and to place these sums under the immediate control 
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and use of the latter at home. At present these sums are the 
basis of exchange between these cities and the interior. Practi- 
<ally it will lessen the currency of the country. 



Immediately after the passage of the preceding bill, on the 14th, 
by the House of Representatives, the Senate bill was taken up 
and passed by a vote of 140 to 102. 

The text of the bill is as follows: 

That the maximum amount of United States notes is hereby 
fixed at $ 400,000,000. 

Sec. 2. That $ 46,000,000 in notes for circulation, in addition 
to such circulation now allowed by law, shall be issued to Na- 
tional banking associations now organized, and which may be or- 
ganized hereafter, and such increased circulation shall be distrib- 
uted among the several States as provided in Section 1 of the 
act entitled, “ An act to provide for the redemption of the three- 
per-centum temporary loan certificates, and for an increase of 
National bank notes,” approved July 12, 1870. And each Na- 
tional banking association now organized, or hereafter to be or- 
ganized, shall keep and maintain, as a part of its reserve required 
by law, one-fourth part of the coin received by it as interest on 
bonds of the United States deposited as security for circulating 
notes on Government deposits, and that hereafter only one-fourth 
of the reserve now prescribed by law for National banking associa- 
tions, shall consist of balances due to an association, available for 
the redemption of its circulating notes, from associations in the 
cities of redemption, and upon which balances no interest shall be 
paid. 

In the discussion of this measure Mr. Hoar, of Massachu- 
setts, raised four objections, which he thought would take the bill 
to the committee. In the first place, he made the point that the 
bill increases the funded debt; next, that it required an appropria- 
tion of money to carry it into effect; in the third, that an amend- 
ment making an appropriation of money to carry the bill into effect 
was germane; and in the fourth, that the bill laid a tax upon the 
people. These points Mr. Hoar explained in a terse and brief 
speech, which was supplemented by Gen. Garfield, who called 
attention to the importance of one or two of the points. These 
objections were over-ruled. 



The final decision of this measure has been made since the 
foregoing was written, by the President’s veto of the bill. We com- 
plete, in Notes on the Money Market (page 916), the record 
up to this date of the most important incident in the financial 
history of our country since the late war. 
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SOUND VIEWS OF THE CURRENCY. 

The following letter, from the late Mr. Robert B. Minturn, 
of New York, although written in the year 1862, was not made 
public until the year 1874. It is exceedingly interesting at this 
date, as showing the foresight and sagacity of the writer of the 
letter. He clearly foresaw and pointed out that a paper currency, 
not redeemable in gpld or silver, is an injury to the country where 
made; and events have proved the truth and soundness of his 
views. Not one of the members of Congress, who voted for the 
issues of legal tenders in 1862, would have assented to their exist- 
ence beyond the war. They were a mere war measure and so 
proclaimed at the time. Our statesmen should ponder the words 
of Secretary Dallas in 1813: 

“ But whether the issues of a paper currency proceed from the 
National treasury, or from a National bank, the acceptance of the 
paper in a course of payments and receipts must be forever optional 
with the citizens. The extremity of that day cannot be anticipated, 
when any honest and enlightened statesman will again venture 
upon the desperate expedient of a tender law.” 

“ The want of stability, morality, and intelligence in the Govern- 
ment which may undertake to substitute a paper for a metallic 
currency, are the objections which have already been considered.” 

(Ed. B. M.J 



Letter from Robert B. Minturn, of New York. 

New York, January 11, 1862. 

Dear Sir : When I was in Washington you did me the honor 
to write me to communicate to you any ideas that I might judge 
deserving of attention regarding our National finances; and, as 
the public mind is much agitated by the uncertainty regarding 
the mode in which government may defray the large expenditure 
necessitated by the prosecution of the war, I take the liberty of 
stating to you some considerations in favor of raising funds by 
long debentures, based upon a heavy taxation (which I believe 
to be the only sound system), and against an issue of an irredeem- 
able paper currency, which appears to be the only practicable 
alternative. 

First — At a time when the wealth of the country is necessarily 
consumed at so great a rate, a sound system of finance should favor 
economy in public and private expenses, and, at the same time, 
stimulate industry to supply the unavoidable waste. If, then, the 
government raises money on long bonds, pledging the National 
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honor to pay interest and principal in gold ’ and selling the bonds 
at the best price it could obtain in the open market, the following 
results would, I believe, be realized: 

1. The difficulty of obtaining money, the high interest to be 
paid, and the heavy taxes necessary to give the loans a market, 
would urge the greatest economy and efficiency in the govern- 
ment. 

2. The low rates at which the loan would probably sell would 
attract foreign capital, of which we have great need. 

3. The loss represented by the rate of discount at which the 
loans might be negotiated, would fall, as it should do, on the 
whole nation, and be distributed through a term of years. 

4. The inevitable high rate of taxation (which would be needed 
to induce capitalists to feel confidence in investing in the loans) 
would force the people to a realization of the extent to which 
they are becoming poorer. It would consequently stimulate them 
to economy in all articles of import, and to the utmost industry 
in increasing the wealth of the country by production; thus 
counterbalancing, to as great an extent as possible, the impover- 
ishment of the nation by the war. 

Second — But if, on the other hand, the expenses of the war 
are met by an issue of inconvertible currency, the results will, 

I believe, be directly the reverse. 

1. The mere printing of paper, and circulating it by giving the 
prerogative of a legal tender, is so much easier than borrowing 
money at high rates of interest and repaying loans by heavy 
taxes, that if the former course is once begun it is in danger of 
being carried on indefinitely; and the natural check to extrava- 
gance in the administration of the government, which would be 
found in the difficulty of borrowing, is quite lost. 

2. The greater the quantity of an inconvertible currency that is 
issued, the lower will its value fall by an infallible natural law. 
Not only, therefore, will foreign capital not come to the aid ot 
the government in the shape of loans, but both foreign and 
domestic capital will be transferred abroad by its owners to escape 
the loss entailed by a constantly depreciating standard of value. • 
This movement set in some time since, say two months or more 
ago, in anticipation of the country adopting an inconvertible cur- 
rency, as has been clearly indicated by a steadily advancing rate 
of exchange on Europe, in face of a balance of trade in favor of 
this country. 

3. If the government currency were finally redeemed in gold, 
the loss arising from repaying in specie that which had been orig- 
inally issued at a depreciated value in exchange for supplies 
would, it is true, fall on the whole nation, but in a much heavier 
form than the loss considered under the head (third) above. But 
before redemption, and while depreciation was going on, all credi- 
tors of the country would be losers in exact proportion to the de 
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dine of the currency. The debtor being able to discharge his ob- 
ligation in a currency less valuable than it was at the time he 
borrowed, becomes to that extent, by the action of law, the own- 
er of property which properly belongs to his creditors. It is easy 
to see the way in which such enactments operate, to force wealth 
away from a country where there is even clanger of such a con- 
dition of the currency; and the effect occurs just at a period 
when our National policy should be such as to attract wealth 
hither by every assurance of legal protection and security. 

4. With an irredeemable currency the government would be 
tempted to tax but lightly, since an onerous taxation would not 
be necessary to enable them to raise money, but only to furnish 
them means for redeeming the currency — a difficult operation, 
which would eventually be postponed as long as possible. The 
people would then not be aware of the rate at which the re- 
sources of the country, and the wealth of each one, was being con- 
sumed, and they would therefore be without the natural stimulus 
to economy and industry imposed by heavy taxation ; and would 
not deny themselves a free indulgence in articles of import, which 
would be paid for in the gold which would have been supplanted 
here as a medium of exchange by the legal substitution of a less 
valuable currency. 

Thus, instead of the wealth of the nation being economized, 
by the people being stimulated to a moderate use of imports, and 
to paying for them as far as possible by increased production, 
they would be seduced by a fictitious financial ease into the oppo- 
site course of consuming freely articles imported from abroad and 
paying for them by the gold representing their accumulated wealth. 

Having thus set down in numbered heads — which I beg that 
you will compare one with the other, in the order in which they 
are placed — a few arguments which have suggested themselves to 
me in favor of a negotiation of loans at a long date, and against 
an inconvertible paper currency, it will not be out of place to 
conclude by saying that I can urge these considerations without 
feeling that my views are at all swayed by my interests, as I 
have long foreseen the probability of a general suspension of spe- 
cie payments, and have placed most of my property beyond the 
reach of a depreciated paper currency. 

I am not insensible of the effect upon the banks in this city, 
Philadelphia and Boston, of the course which I am advocating; 
but as their connection with the Treasury Department might fairly 
be considered as an agency, undertaken chiefly to facilitate the 
negotiations of the government, I think that they might justly be 
allowed to convert their seven-thirty Treasury notes into long 
bonds at the average rates realized for the issues now contem- 
plated. 

Believe me, dear sir, with great respect, yours, 

Robert B. Minturn. 

To Hon. S. P. Chase, Washington. 
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DIVIDENDS OF THE BOSTON BANKS. 

I. Capital of each bank. 2.. Dividends and market values of shares in Octo- 
ber, 1873, and April, 1874. 3. Surplus fund of each in June, 1873. 



Dividends , Shares. , Surplus 

Oct. Apl. Oct. A pi. Profits, 

Name 0/ Bank. Capital. 1873. 1874. 1873. 1874. June , 1873. 

Merchants’ National . $3,000,000 . 5 . 5 138 . 145 . $1,116,793 

Nat. B. of Commerce. 2,000,000 .5 .5 .129 . 129 . 620,000 

Tremont National . .. 2,000,000 .4.4. 129 . 130 . 177,128 

State National 2,000,000 .3 .4 .110 .113 - 94* 80 7 

National Revere 2,000,000 . 4 . 5 I22j£ . 127 . 400,000 

Second National 1,600,000 .0 .0 .150 . 156 . 000,000 

Nat. Bank of Republic 1,500,000 .4 . 4 . 129 . 133 - 300,000 

Nat. Hide & Leather. 1,500,000 .4 .4 .115 .116. 108,000 

Suffolk National 1,500,000 . 5 .4 *130 . 135 - 200,000 

Atlas National 1,500,000 .3 .4 .119 .122. 250,000 

National Webster 1,500,000 .3.4. 105 . 113 . ii 5 » 5 °° 

Blackstone National.. 1,500,000 5.5. 149 . 150 . 400,000 

First National 1,000,000 .0.6. 200 . 200 . 1,000,000 

Nat. B. of Redemption 1,000,000 .5 5 . 147 . 149 . 200,000 

North National. 1,000,000 .a .5 . 124 .125 200,000 

National Exchange .. 1,000,000 .6 . 6 178 . 179 - 731,156 

Eliot National 1,000,000 .4.4. 125 . 122 . 200,000 

New England Nat’l.. 1,000,000 .5 .5 .142 . 143 . 400,000 

National City 1,000,000 . 3^ . 4 . 114 . 118 - 85,911 

Shoe & Leather Nat’l 1,000,000 - 4 ^- 5 * *43 - *43 - 220,701 

Nat. B. of N. America 1,000,000 . 3 . 4 112 . 112 - 88,922 

Faneuil Hall National 1,000,000 .5 .5 -145 - 146 - 250,000 

Globe National 1,000,000 .5.5. 128^ . 141 . 250,000 

National Union 1,000,000 .6 - 0 . 153 . 156 . 500,000 

National Eagle 1,000,000 .4 .4 .119 .121 . 200,000 

Columbian National.. 1,000,000 . 5 . 5 131 . 136 . 350,000 

Boston National 1,000,000 .4 .4 .126 . 125 . 160,000 

Shawmut National... 1,000,000 . 4 . 4^ . 126 . 127 . 200,000 

Continental National. 1,000,000 .3 .4 .110 - 115 . 185,000 

Howard National 1,000,000 .4 . i .114 . 114 . 100,000 

Old Boston National . 900,000 . 5 . o . 77 . 80 . 180,000 

Market National 800,000 . 4 .4 .112 .113 . 75*823 

Massachusetts Nat’l.. 800,000 .4.4. 130 . 130 . 200,000 

Freeman’s National.. 800,000 .4.5. 133 . 133 . 201,000 

Washington National. 750,000 .5 .6 .145 - 145 • 263,001 

Atlantic National 750,000 .6.5. 137 - 142 . 232,000 

Hamilton National... 750,000 .4 .5 .126 . 126 . 150,000 

Traders’ National.... 600,000 . 3^ . 3^ - 114 . 118 . 105,981 

Boylston National . .. 600,000 5.6. 150 . 165 . 125,000 

N. B. Commonwealth. 500,000 3.4. 124 . 122 . 70,000 

Central National 500,000 . New . 4 104 . 106 . New 

Manufacturers’ Nat’l . 500,000 . New . 3 . 103# . 105 . New 

Maverick National... 400,000 . 4^ . 4^ . 126 . 120 . 80,000 

Third National 300,000 .4 .4 .144 - 140 - I 45 » 5 10 

People’s National.... 3co;ooo . 7 .7 .155 - *55 ■ 160,000 

National Rockland... 300,000 .7 .7 .162 . 162 - 160,000 

Blue Hill National... 300,000 .4 .5 .119 . 120 . 23,700 

Eleventh Ward Nat’l. 300,000 . - .4 .103 . 105 . 5,245 

Mechanics’ National . 250,000 .5 .5 .130 . 130 . 56,500 

Broadway N ational .. . 200,000 .4 . 5 125 . 125 . 18,331 

Everett National 200,000 .5 .5 .137 - 136 . 60,000 

Mount Vernon Nat’l . 200,000 . 4 .4 .129 - I31 . 40,000 

National Security 200,000 .4 .4 .135 .170 65,000 

Totals $50,800,000 $12,131,009 
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FLUCTUATIONS OF THE N. Y. STOCK EXCHANGE, 

FOR THREE MONTHS. 

Monthly Report, Compiled by Thomas Denny & Co., 

Stock and Bond Brokers, 39 Wall St. 



( Continued from page 807, April No.) 



Stocks. 

U.S. Six percts. of 1881, Coupon Bds. 
“ Five-Twenty of 1862, “ 

“ “ 1864, “ 

“ “ 1865, “ 

“ “ 1 865, New, “ 

“ “ 1867, 

“ “ 1868 

** Ten-Forty Coupon Bonds 

“ Five per cent, of 1881, Coupon 

“ Six per cent. Currency 

Canton Company of Maryland 

Delaware and Hudson Canal Co 

Consolidated Coal Co. of Maryland.. 

Quicksilver Mining Co 

“ “ Preferred 

Mariposa Land & Mining Company 

Union Mining Co. of Tennessee 

Western Union Telegraph Co 

Pacific Mail Steamship Company 

Adams Express Co 

Wells, Fargo & Co. Express Co. . . . 

American Express Co 

United States Express Co 

N. Y. Cent, and Hudson River R. R. 

Erie Railroad 

“ Preferred 

Harlem Railroad 

“ Preferred 

N. Y., New Haven & Hartford R. R. 

Michigan Central Railroad Co 

Lake Shore & Mich. Southern R. R. 

Panama Railroad Company 

Union Pacific Railroad Co 

Illinois Central Railroad Co 

Cleveland & Pittsburgh R. R. Co 

“ Col., Cinn. &*Ind. R. R.. 
Chicago, Rock Island & Pacific R. R. 
Pitsb’gh, Ft. Wayne & Chic. R. R. . 
“ “ “ Special . 



Jan., 1874. 


Feb., 1874. 


Mar., 1874. 


Lowest . Highest . 1 


! 

1 


Lowest . Highest 


117 


11834 


>>834 


121 


>>934 


121 


XI 3 


>>434 


>>534 


i >8* 


>>6* 


>>8* 


1 14 


116* ; 


>>634 


>20* 


1 18 


120 




1 18 ; 


1 18 


>2>* 


>> 9 * 


>20* 


*14# 


> l6* 


>>6* 


>>934 


ti8 


>>936 


*15 


1 18 1 


>>734 


120* 


"8* 


>20* 


1 16 


1 18 | 


>1734 


>2034 


>>8* 


>20* 


^3 


» 4)6 1 


>>4 


>>634 


> >2* 


11534 


hi 


» 3 *| 


•»* 


>> 4 * 


> > 4 * 


"534 




» 5 * 


»534 

MM t / 


>>6* 
Cm 1/ 


, >'534 


>>7 . 



*«3 

3 

33 



121 

5 * , 
3°34 
35 , 

8 II* 

3 3# 

73 80 

3 °* 4436 

92 * 96 

69 7 i* 

58* 62* 

68 72 

99# io 4/4 

72 75 

118 
1x8 

122 

78 

77 * 8, 

no 

3 °'A 35 34 

I OO 103 

85^ 89^ 

80 



13° 

119^ 

130 

79 

.a* 



100# 106 

s# 



93 



536 



us >19* 

4536 49* 



3° , 
3* 



3534 

4°* 

10 

4 



72* 77* 

4l>4 44 

94 99 

74 7»X 

63* 65* 

7° 73 

i°3 i°55i) 

46* 505* 

7236 74* 

124 134 



129 

89 

80# 

US 

34 , 
102* 

3 



131 

95* 

8336 

>>7* 

go 

89* 



>0436 >09* 
92 9434 



77 

>1636 

47 

2936 

35 

636 

334 

7136 

4'36 



6434 

129 

728 



76# 

III 

31* 



77 

1 >8* 
48 
32* 
3«J6 
8 * 
334 
8234 

4936 



9536 100 



76 

62 

70 



7836 

65 , 

72* 



9934 >05* 
37 * 47 



70 
>33 
129 



82 

*>7 

38* 



103* 106 

87 89* 

75 81 

10336 10S 

93* 95)6 
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Stocks. Jan., Feb., 1874. Mar., 1874. 

Lowest. Highest Lowest. Highest. Lowest. Highest. 
Chicago, Burlington & Quincy R. R. . 97 106 105 112 103# 104# 

“ & Alton Railroad Co 103 no 106# 115 103 106 

“ “ Pref. no 112 109# 115 107 107# 

“ & Northwestern R. R. Co... 57# 62# 56# 61# S°H 5* 

“ “ “ Pref. 69# 75# 72 78# 69# 74# 

“ Milwaukee & St. Paul R. R. 41# 49# 43# 48# 39 # 46 

“ “ “ Pref. 66# 73 69# 74# §3# 7 o# 

Toledo, Wabash & Western R. R. Co. 49# 55# 49# 54# 43# 49# 

“ “ « Pref 71 7i 

St. Louis & Iron Mountain R. R. Co. . 49# 70 61 71# 53 61# 

Pacific R. R. Co. of Missouri 30# 40 39# 45 37# 4 2 # 

St. Louis, Kansas City &N.R.R. Pref. 28 32# 30 34# 24# 28# 

Atlantic & Pacific, Preferred 12# 19# 17 22 15# 18# 

Del., Lackawanna & West. R. R. Co. 99 105# 106# 112# 107 in# 

Alton & Terre Haute R. R 12 20 14 16 12 12# 

“ “ “ Preferred 31 39 33 35 

Morris & Essex Railroad Co 89# 92# 92 93 92 94 

New Jersey Central Railroad Co.... 98 102# 103 109# 104 107# 

Rome, Watertown & Ogdensb’gR.R. 72 72 73 75 73 75 

Rensselaer & Saratoga R. R. Co 104 104# 104# 106 108 109 

Ohio & Mississippi R. R. Co 30# 36 31# 34# 29# 32 

Dubuque & Sioux City Railroad Co. 55 56 65 05 

Central Pacific R. R. Co 71 71# 72 73 71# 72 

Hannibal & St. Joseph R. R 27# 34# 30# 33# 29 32# 

“ “ “ Pref. 37# 43# 39# 4 * 37# 4i 

Boston, Hartford & Erie R. R 2# 3# I# 3# 1# 2 

Col., Chic. & Ind. Cen. R.R 27# 32# 30# 32# 1 28# 32# 



NEW BANKING LAW OF NEW YORK. 



Chap. 126. — An act to amend an act entitled “An act to au- 
thorize the business of banking, 1 ” passed April eighteenth, eighteen 
hundred and thirty-eight. Passed April 6, 1874. 

The people of the State of New York , represented in Senate and 
Assembly, do enact as follows : 

Sec. 1. The fifteenth section of the act entitled “An act to au- 
thorize the business of banking,” passed April eighteenth, eighteen 
hundred and thirty-eight, is hereby amended so as to read as fol- 
lows. 

Sec. 15. Any number of persons may associate to establish 
offices of discount, deposit and circulation, upon the terms and 
conditions, and subject to the liabilities prescribed in this act, and 
the acts amendatory thereof; but the aggregate amount of the 
capital stock of any such association or bank shall not be less 
than one hundred thousand dollars; provided, however, that banks 
with a capital of not less than fifty thousand dollars may, with the 
consent and approval of the Superintendent of the Banking Depart- 
ment, be organized in any village or place, the population of which 
does not exceed six thousand inhabitants. 

Sec. 2. This act shall take effect immediately. 
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BANKING AND FINANCIAL ITEMS. 



New Law of New York. — Our readers will find, in a former part of this 
No., a new law of this State, in reference to the banks organized under the 
general law and to future organizations. 

Usury Laws of New York. — A recent decision of the Supreme Court of 
New York, Onondaga Circuit, removes the hardships and ill effects of the 
usury laws of this State, by adjudging them subject only to the penalties to 
which National banks are liable. We shall publish the case in full in our 
work for June or July next. 

National Bank Act.— A new edition of the National Bank Act, compris- 
ing the amendments adopted from 1864 to date, will be issued early in June, 
in one volume, octavo, price two dollars. This edition, will comprise also the 
decisions of the U. S. Supreme Court, and of the State courts, of the last ten 
years. Orders for copies should be sent at once. 

Savings Banks.— Mr. Emerson W. Keyes, formerly of the Bank Depart- 
ment at Albany, has commenced the publication of a monthly paper at No. 42 
Broad Street, New York, devoted to the interests of savings banks. The price 
of subscription is one dollar per year. 

A history of savings banks, from the inception of the system in America 
down to the present time, is in preparation by Emerson W. Keyes, late 
Deputy Superintendent of the Bank Department of the State of New York. 
When completed, this will be the only nistory of savings banks published in 
this country. Material for such a work is so limited and so difficult of access, 
that, but for the unusual opportunities afforded by official position, the subject 
would doubtless ever have remained in obscurity. Besides the historical detail 
of the origin and progress of the system in this country, many topics of great 
interest concerning the legal powers and rights of these institutions, as, con- 
cerning the accumulation of surplus, and the control of what are known as 
“unclaimed deposits,” are discussed with a clearness, intelligence and force 
that could only be derived from an intimate acquaintance with the subject, 
such as many years of practical experience in the supervision of these institu- 
tions in this State coula alone impart. Upon these topics Mr. Keyes is now 
justly regarded as the highest authority in this country, and his opinions, as 
recorded in the history, may be said to have the force and sanction of law. 

Liabilities of the Savings Banks of the State of New York^ 



Amount due depositors, January, 1874 $285,520,085 

Other liabilities, “ 620,849 

Excess of assets, “ 21,448,796 



Total liabilities $307,589,730 

Comparative Table of Savings Banks. 



NEW YORK STA TE . Jan . 1, 1874. 

Bonds and Mortgages $ 1 10,753,559 

Stock investments 152,369,742 

Total assets 3 ° 7 > 589 . 73 ° 

Surplus 20,362,873 

Number of open accounts.. 839^.72 



Jan . 1, 1873. 

$ 104,637,854 

>53.552,756 

305.335.331 

19,776,864 

822,642 



Ihcttos*. 

$6,113,705 

2,259.399 

* 686,009 
16,830 



Currency. — The currency question in the United States continues to oc- 
cupy the attention of the nation, and financiers may derive instruction from study- 
ing the subject as it exists in America. The issue of contraction or inflation 
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involves a vast deal more than the settlement of the volume of the currency. 

It is a test of the morality, of the self-denial, of the knowledge, in a word, of 
the general capacity of the people who have to decide ; and we may add it is 
one which no nation, with tne exception perhaps of Great Britain, has yet 
stood. — Economist . 

Inflation. — At the monthly meeting of the Union League Club of New 
York, in April, the following resolutions, presented by a committee consisting 
of Messrs. John A. Weeks, J. C. Jackson, N. P. Bailey, William H. 
Fogg, and John H. Hall, were adopted : 

Resolved , That the Union League Club of the City of New York disapproves 
of any action of Congress which will tend to inflate the currency of the 
United States, as unjustifiable by exigencies of commerce, as a violation of all 
the rules of finance, and as contrary to the express pledges to the people of 
this nation. 

Resolved , That we cordially approve the action of the Governor of this 
State, in promptly and clearly presenting to the Legislature and to the people 
the great perils involved in the proposed inflation of the currency, and we 
cordially indorse and sustain the sentiments expressed in his message. 

Resolved , That copies of these resolutions be forwarded without delay to 
the members of both Houses of Congress. 

Railway Bonds . — The non-payment of debts due the Government from the 
Kansas Pacific, Central Pacific and Union Pacific Railway Companies is again 
attracting attention. The three companies named owe on principal outstanding 
$59,424,632. They have paid on interest on the same by transportation 
$4,757,893, leaving of interest unpaid $I5,9°9»794« In addition to this the 
accrued interest on the first of February, was $323,117. None of these rail- 
roads have yet paid the Government a dollar in money on any account, al- 
though their interest is payable semi-annually. The total bonded debt of the 
Central is $80,441,800, and of the Union Pacific $76,166,024, or a total of 
both roads of $ 156,607,824. The earnings of the two companies for the last 
five years are $89,859,874. The net earnings of the two companies in 1873 
are $13,465,747, an amount equal to six per cent on $224,000,000. Hon. 
James F. Wilson, Government Director, thinks that in two or three years, 
with careful and honest management, the net earnings of the Union Pacific 
Railroad should be $ 12,000,000, which would pay all the interest (leaving the 
land grants to take care of the land grant bonds) and pay a handsome sum 
to divide on the stock. 

New Bonds . — The City of New York received proposals for $ 1,292,500 of 
consolidated city seven-per-cent . loan. The offerings were to the amount of 
$4,583,800, enough of them at and above 103 to cover the amount invited. 
The six-per-cent loan of Philadelphia, with three months’ interest on, is sell- 
ing at. about 103 being equal to about 102 flat. A bad feature in this evi- 
dence of New York city’s low credit is seen in the fact that this new loan, 
now to be converted into part of the permanent debt of that city, is required 
to make up for deficiencies in the assessment fund, created by successful suits 
for the vacation of assessments. — Philadelphia Ledger . 

Fireproof Grain Warehouses.— Messrs. C. Barstow & Pope, New 
York, give notice that the American Fireproof Granary Company can construct, 
or can authorize the construction of elevators upon a method which secures 
the greatest amount of storage upon the least area of ground, and upon a 
completeness of plan which will return to the shareholders a larger per centage 
of gains for the grain stored than any other building now in operation in the 
country, built for the same purpose. The materials of construction are brick 
and iron, hence the buildings are indestructible by fire, and of a durability 
practically without limit. 

N. Y. and Erie Railroad.— A meeting of the Executive Committee of the 
Erie Railroad Directory was held April 15th. Mr. Watson, the President, 
reported the execution of a contract with the London Banking Association 
for the issue of $ 15,000,000 of the bonds of the company, which was approved 
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by the Board. He also reported that about $ 25,000,000 were subscribed for 
the bonds, an excess of $ 10,000,000. Subscription price is to be paid before 
Tuly 1. The Board approved the action of the President in asking that 
Messrs. Morgan, Raphael, and others in London, should unite in appoint- 
ing a public auditor to come here from London, to examine all the accounts 
of the company, to this date. It is understood that this action has already 
been taken, and that Messrs. Turquand, Young & Co., and Messrs. Quil- 
ter. Ball & Co. have been selected for this purpose. 

New York . — The Security Bank of this city, which was organized in 
May, 1870, is to be placed in liquidation. Its Cashier, Henry D. Lowes, 
absconded last November, leaving a deficiency of about $50,000 in his ac- 
counts. Other losses were incurred, and, in April, the directors voted that 
the bank be discontinued as unprofitable; that its debts be paid and its net 
capital be distributed among its stockholders — if this action is approved by the 
owners of a majority of the stock. The capital stock of the bank is $500,000, 
of which Edward Clark, the President, owns $200,000. George P. 
Rowell, Inslee T. Hopper and Mr. Clark were appointed a committee to 
wind up the affairs of the company. Depositors will be paid in full and at 
once, and the stockholders, it is believed, will receive from thirty to sixty per 
cent. 

New Railroads . — The Albany and Susquehanna Railroad is leased by the 
Delaware and Hudson Canal Company to take their anthracite coal into New 
England. A charter is held ana grading partially completed, to extend the 
line from Binghamton westward, down the south bank of the Susquehanna, 
to Oswego. At the State line it meets the Bradford County Railroad Com- 
pany’s chartered line down the river, southward, to Towanda, and thence up 
Towanda creek, westward, to Canton, on the Williamsport and Elmira Rail- 
road. It is proposed to extend the road even further westward, over and 
along the top of the Allegheny plateau to Driftwood on the Philadelphia and 
Erie Railroad, and so get a short cut, via the new Low Grade Railroad, up 
Bennett’s Branch, with Pittsburg. If this can be accomplished, the splendid 
coal fields of Jefferson, Clearfield and Indiana counties will have a pretty 
straight through connection with New England. 

Postal Treaties. — The basis of a postal treaty between the United 
States and France has at last been agreed upon. The rate of postage be- 
tween the countries will be nine cents, or fifty centimes for each half ounce in 
this country, or ten gramme^ in France. Prepayment is to be optional, but 
the want of it will subject letters to a fine of five cents or twenty centimes, 
to be retained by the country collecting it. Each country will retain the 
postage collected therein, and pay for the transportation of mails to the other. 

The formal ratifications of the postal treaty with Japan, have been ex- 
changed in* Washington, but it will not go into effect until after six months 
from, the date of notification by the Japanese Government of its readiness for 
the withdrawal of our present postal agents in Japan. The rate provided in 
the treaty is twelve cents per half ounce between the countries. 

California Stocks. — The Commercial Herald and Market Review, of San 
Francisco, under date of February 12th, 1874, publishes a list of one hundred 
and seventy-four stocks; showing the number of shares of each stock sold 
each month in the year 1873, with the lowest and highest prices realized dur- 
ing each month ; together with the aggregates of each for the whole year. 
The total sales for the year were $ 146,395/000. 

California. — A new banking firm, with the style and title of the Bank of 
San Francisco, has* just been organized in that city. Their objects are, to 
purchase large tracts of land, subdivide, improve, and sell the same, taking 
payments in monthly installments ; do a general banking business, discount 
paper, sell exchange, and advance money on securities. The capital stock is 
$1,000,000, of which 20 per cent, is to be paid at the time of subscription. 
Its officers are N. P. Cole, President; Frank M. Pixley, Manager; H. 
McPherson, Secretary; R. F. Knox, Treasurer ; and Thomas B. Lewis, 
Land and Building Agent. 
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Quicksilver. — The Vallejo Chronicle says that since the first of July last, 
the average production of quicksilver in the St. John Mine has been two hun- 
<ired Basks per month ; some months the yield reaching as *high as 300 Basks ; 
and then again falling to a much lower amount. In the Wilson drift — making* 

• the third level — which the workmen have been recently engaged in running, 
metal has been struck. Ore is also being still taken out in the Vallejo drift. 
The mine is now employing about sixty men. 

Redemption of Bonds.— The State Treasurer of California gives notice 
that the sum of four hundred thousand dollars in the State Treasury, is set 
apart for the redemption of Civil Bonds of said State ; notice is given that pro- 
posals for the surrender of said bonds will be received for the amount above 
specified until the first day of June, A. D. 1874, at 11 o’clock A. M. 

New Australian Mail Service.— A steamer will be dispatched from San 
Francisco by the Australian Mail Steamship Company every fourth Saturday, 
commencing January 31st. In addition to the Macgregor, the following 
steamers will take tneir place in the line: Tartar, 2,252 tons; Mongol, 2,252 
tons; Mikado, 3,030 tons; Cyphrenes, 2,000 tons. 

Colorado. — The People’s Bank of Pueblo, Colorado, has been con- 
verted into the People’s National Bank, with a general banking and ex- 
change business. This bank offers to make collections throughout Colorado, 
New Mexico and adjoining Territories, with prompt remittances. President, 
W. A. Offenbacher; Cashier, John R. Lowther. Their New York cor- 
respondents are Donnell, Lawson & Co. 

Golden . — The First National Bank of Golden, Jefferson County, Col- 
orado, (No. 2140), was organized in March, with a capital of $50,000. Presi- 
dent, George W. Robinson; Cashier, Francis E. Everett. Their New 
York correspondent is the Ninth National Bank. The new bank succeeds 
to the business of Mr. F. E. Everett. 

Georgia. — The old mercantile firm of Branch, Sons & Co., at Augusta, 
Geo., has resumed the banking business in connection with their commercial 
trader They will execute promptly orders for cotton, and give special atten- 
tion to the collection of mercantile paper in the States of Georgia and 
Alabama. 

Illinois. — The Chicago Board of Trade adopted resolutions in April, asking , 
Congress not to adopt any legislation which will result in an increase of the 
volume of paper currency, ana appealing to the President, in case such legis- 
lation shall be adopted by Congress, to interpose his veto. 

Pontiac. — The National Bank of Pontiac, Livingston County, was organ- 
ized in March with a capital of $50,000. President, James E. Morrow; 
Cashier, Ogden P. Bourland; Vice-President, Lester E. Kent. 

Maryland. — The House of Delegates, at Annapolis, has passed the bill to 
charter the Calvert Bank, of Baltimore. It names as commissioners to or- 

f inize the bank, J. Harry Lee, Samuel T. Morgan, T. Keating Stuart, 
DWARD D. McCONKEY, JOSEPH S. SMITH, M. W. LEIB, WALLACE KlNG, 
and Andrew C. Trippe. The capital stock of the bank is $ 100,000, divided 
into ten thousand shares of $ 10 each. As soon as five thousand shares are 
subscribed for, and one-half thereon paid in, the bank may be organized. One 
dollar per share is to be paid on every share subscribed, at the time of sub- 
scribing. The business of the bank is to be conducted by a president and 
eight directors, the president and directors to hold their ofiices for one^ year; 
each director is required to own fifty shares of the stock, the commissioners to 
own thirty. The cashier is to bond in the sum of $25,000, and $5,000 addi- 
tional for every $ 100,000 added to the capital stock. The president, directors 
and cashier are to swear to perform their duties faithfully. The shares are to 
be paid for gradually, but failures to pay up are visited with forfeitures to the 
bank. The president and directors are empowered to remit the forfeitures. 
The bank will not loan money with its capital stock as security for the debt. 
The bill is voluminous in its provisions to effect an organization, and continue 
in work the machinery of the bank. It enacts that directors must be directors 
6 1 
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in that bank only, and none but actual residents of the United States may 

* vote on stock. The legislature chartered also the Drovers and Mechanics’ 
Bank, of Baltimore 

• Stolen Bonds.— The amicable replevin suit of the Third National 
Bank of Baltimore against Messrs. Johnston, Brothers & Co., bankers of 
that city, was tried recently in the Superior Court of Baltimore. In March, 
1873, Messrs. Johnston, Brothers & Co. received through one of their 
New York correspondents three Western Maryland third mortgage guaranteed 
bonds, of $ 1,000 each, for sale on • commission. Upon carehil examination, 
Messrs. Johnston, Brothers & Co. believed that they discovered traces of 
alteration by acid in the numbers of the bonds, and sent them to the office of 
the Western Maryland Railroad Company to inquire if they were all rights 
The president of the road declined to commit his company by the expression 
of a positive opinion on the subject. The Messrs. Tohnston then wrote to 
their correspondents declining to sell the bonds without a special guarantee. 
This guarantee was not given, but, in a day or two, the party who left the 
bonds with the New York house for sale presented to Messrs. Johnston, 
Brothers & Co. an order from their New York correspondent for their de- 
livery to him; but in the meantime Messrs. Johnston, Brothers & Co., 
recollecting the fact that three thousand dollars of Western Maryland bonds 
had been stolen from the Third National Bank, notified the bank of then- 
suspicions regarding these bonds, and requested their prompt attention to the 
matter. Messrs. Johnston, Brothers & Co. let the bank have one of the 
bonds for examination by experts, and upon being satisfied that the bonds 
had really been altered, consented that the bank should replevy them, upon 
giving satisfactory security. This was done, the Third National Bank, 
and Mr. P. S. Chappell, its President, individually, becoming security, and 
agreeing that Johnston, Brothers & Co. be protected by them from all 
loss or damage, including counsel fees and other expenses of the suit. The 
jury were satisfied that me bonds were satisfactorily identified, and the bank 
gained its suit, thus saving three thousand dollars, for which the officers do 
not hesitate to express their sense of obligation to Messrs. Johnston, 
Brothers & Co., through whose instrumentality alone the information that 
led to the recovery of the bonds was obtained. 

Baltimore. — By virtue of an act of Congress authorizing the First Na- 
tional Bank of Annapolis, to change its location and name, the bank will 

• be removed to Baltimore city, occupying the new banking house eligibly lo- 
cated at the comer of Light and German Streets, and will be open for busi- 
ness about the middle of May, under the name of The Traders’ National 
Bank of Baltimore. Subscriptions for additional stock, not to exceed two 
hundred thousand dollars, will be received at the banking house of Messrs. 
Robert Garrett & Sons, South Street, Baltimore, payable on or before the 
1st of June next. William H. Tuck, President. Clayton Cannon, Cashier. 

Massachusetts. — The affairs of the National Bank of Brighton are un- 
dergoing examination, $nd thus far resulted in the discovery that funds of 
the institution have been misappropriated to the extent of from $70,000 to 
$ 100,000. The sum drawn from the bank is understood to have been used in 
the purchase of real estate in Brighton, Watertown, and Newton, and has 
been made good by the surrender of the property to the bank. After an ex- 
amination of the affairs of the National Bank of Brighton, Col. Need- 
ham makes the following statement: 

National Bank of Brighton, April 7, 1874. 

To the President and Directors of the National Bank of Brighton: 

Gentlemen : Having had occasion from my recent examination to call your 
attention to certain transactions of your late President, J. C. Ordway, which 
transactions were unauthorized and dangerous to the permanency and safety of 
your institution, I have to say that your prompt dismissal of Mr. Ordway 
meets my hearty approval. I am happy that the deficit accruing by the tem- 
porary misapplication of the funds of the bank has been made good by the late 
president, and that the bank is in a sound condition, and is not a loser by 
any of his transactions. Daniel Needham, National Bank Ejcaminer. 
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Boston. — By the will of the late Benjamin T. Reed, of Boston, former presi- 
dent of the Shawmut Bank, the Episcopal Theological School at Cambridge, 
which received $ 100,000 from Mr. Reed, during his lifetime, will, at the 
death of Mrs. Reed, receive $200,000 more, with a house in Boston and 
another in Lynn. Four hospitals receive $5,000 each, and John A. Reed, 
the son of the testator, receives $ 100,000. The remainder of the property is 
divided into three parts, one of which goes to the Cambridge Theological 
School, and the others revert to it if the legatees die childless. 

Northampton.— At a recent meeting of the Northampton National 
Bank, Oscar Edwards was chosen president, vice the late Eliphalet 
Williams; J. L. Warriner, for many years cashier, was elected vice-presi- 
dent, while John Whittlesey, the former teller, was given the cashiership. 

Minnesota. — The National Marine Bank, of St. Paul, was defrauded, in 
April, of $4,800 by a stranger, who deposited a fraudulent check. The 
Merchants’ National Bank, at St. Paul, was defrauded of $3,600 by the 
same man. Banks cannot be too careful in their dealings with Strangers. The 
telegraph is available at all times to prevent such frauds. 

Montana. — The People’s National Bank, at Helena, Montana, was 
burned by the great fire at that place on the 9th of January last. The loss 
sustained was only six thousand five hundred dollars, their vault and safes be- 
ing uninjured, and business was re-commenced with only two days interruption. 
Country bank buildings should be constructed of brick or stone, substantially, 
jto avoid losses to stockholders and to customers of such institutions. As 
’depositories for valuable securities of private individuals, as well as the assets 
of the banks, such buildings should be thoroughly fire-proof. 

New Jersey. — Mr. James Dayton has been elected President of the Na- 
tional Bank of New Jersey, located at New Brunswick, to succeed the late 
John B. Hill, who had held the office many years. 

Railroads. — The Montclair Railroad, from Jersey City to Montclair, was sold 
at Jersey City, April 4, by a receiver, under order of court, to Wm. A. Guest, 
of New York, for $6,250, subject to the first and second mortgages and in- 
terest. The mortgages on the road are to the amount of $ 3,000,000. There 
are $1,800,000 of first mortgage bonds, 7 per cent., gold, and of second mort- 
gage, $ 1,500,000. The second mortgage bonds were issued to cover the float- 
ing debt. The capital stock is $2,000,000, the whole of which may be con- 
sidered sunk, and whatever of liability there may be outside oF the first two 
mortgages. The rolling stock of the company is inconsiderable. It is claimed 
that the holders of the first and second mortgage bonds are perfectly secured 
against all loss; that the bonds are just as good as ever and the holders have 
nothing to fear. 

New York. — Mr. Emile Sauer has resigned the presidency of the Ger- 
man- American Bank, Broadway. No successor has been elected at the pres- 
ent writing. 

Albany. — Governor Dix, of New York, on the 7th of April, addressed a 
communication to the legislature, urging an appeal to the New York senators 
and representatives at Washington, to make their protest against the recent 
congressional schemes for inflation. Mr. Batcheller, from the Ways and 
Means Committee, reported resolutions approving the sentiments of the mes- 
sage, and requesting the New York senators ana representatives in Congress 
to promote an early return to specie payments and to resist the inflation of 
the currency. The Senate’s resolutions were then read, and there was a sharp 
debate between Mr. Batcheller (Republican) and Mr. Beebe (Democrat) 
as to the course of their respective parties, when Mr. Alvord, after, as he 
said, “pouring the oil of the independent party on the troubled waters,” 
moved the previous question, whicn was ordered, and the resolutions were 
adopted unanimously. 

North Carolina. — The Commercial National Bank of Charlotte, 
Mecklenberg County, N. C., (No. 2135 ), was organized in February, with a 
present capital of $50,000, limited to $100,000. President, C. Dowd; Cash- 
ier, R. M. Miller. 
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Ohio.— -D. D. Williams, Cashier of the Conneautville National Bank, 
Ohio, which was reported robbed some weeks ago, was arrested in March, a 
defalcation of $27,000 having been discovered, in addition to the loss of 
$47,000 by the alleged robbery. 

Church Hill. — Hereafter the business of the bank of Walker, Leslie & 
Co. will be transacted at the Girard Savings Bank, Girard, O., by the 
only surviving partner, and, after all the deposits are drawn, will be closed. 

West Liberty . — In consequence of the death of R. E. Runkle, President of 
the Logan County Bank, and of the resignation of H. L. Runkle. as 
Cashier, Mr. Samuel Tayler has been appointed President, and Mr. F. P. 
Tayler, Cashier, of this institution. 

Pennsylvania. — A settlement was completed April 6th, between the North- 
ern Pacific Railroad Company and the estate of Jay Cooke & Co., whereby 
the advances made by the latter to the former are discharged by the accept- 
ance of the company’s first mortgage bonds and other securities. This setde- 
ment leaves the railroad company with only a nominal floating debt to be 
provided for. 

New Loan. — Messrs. Drexel & Co., of Philadelphia, have placed in Lon- 
don, through Messrs. J. S. Morgan & Co., a loan of $ 1,000,000 of the Lehigh 
Valley Railroad Company sterling bonds, issued under their consolidated mort- 
gage. These are six-per-cent bonds, bearing interest from March 1, and 
were issued at 90 per cent, in sterling, and although the books remained open 
for two days only the total subscriptions amounted to / 7,000,000 sterling. 
Though the Lehigh Valley Railroad Company, of which Judge Packer is at the * 
head, is known at home to be of excellent credit, second, perhaps, to that of no 
other company of like magnitude in the country, but being a local work, is com- 
paratively unknown in the European money markets, the proposition to borrow 
a million sterling at 6 per cent, based almost entirely on the representation of 
the American house as to the credit of the company, was, in the face of so 
many failures recently to borrow there, somewhat hazardous; but that the 
subscription should be so prompt and so large — seven times more than the 
amount asked — is something of a surprise, and reflects credit alike on the com- 
pany and the negotiators. — Ledger . 

Philadelphia. — The Philadelphia Board of Brokers held their annual election 
for officers March 2d, when the following ticket was elected : President, Henry 
G. Gowen ; First Vice-President, E. Robins ; Second Vice-President, Wm. J. 
Morris; Third Vice-President, Harry Connelly. Standing Committee — 
Benjamin P. Hutchinson, Thomas A. Biddle, Henry L. Gaw, Abm. 
Barker, Joseph C. Harris, John Markoe, Townsend Whelen, and 
James B. Young. Secretary and Treasurer, John C. Johnson. 

Philadelphia.— The Mechanics’ National Bank of Philadelphia have con- 
structed a new building, No. 24 South Third Street, where business was re- 
commenced on the 24th of February. President, George H. Stuart; Vice- 
President and Cashier, John Rommell, Jr; Assistant Cashier, William 
Underdown. Capital $800,000. Their New York correspondent is the 
National Bank of the Republic. 

Brookville.—T\\e First National Bank of Brookville, located at Brook- 
ville, Jefferson County, in the State of Pennsylvania, is closing its affairs. 
All note holders and other creditors of said association are notified to present 
the notes and other claims against the association for payment. Messrs. 
William F. Clark & Son are the only bankers at that place. 

Railroads. — The Hummelstown and Middletown Cut-off Railroad — a new 
road shortly to be built between Middletown and Hummelstown, in Dauphin 
County — will, when completed, form a very important link between the 
Lebanon Valley and the Pennsylvania Central roads. These villages are 
equal distances from Harrisburg, the first lying on the banks of the Susque- 
hanna river, at the junction of the branch road bordering along that stream to 
Columbia, Lancaster County, and the main track running to Elizabethtown, 
Mount Joy, &c., while Hummelstown is in the heart of the rich and fertile 
valley of Lebanon, directly on one of the great highways to the Eastern sea- 
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board. It will shorten the distance for the transportation of lumber from the 
Susquehanna river through the Lebanon valley, while in return the furnaces 
along the Susquehanna, on the Peach Bottom, will thus secure, by cheaper 
transit, their supplies of ore and coal. By just such a cross-road running ficom 
Reading to Columbia, immense auantities of coal are now shipped southward, 
over, the Northern Central to Baltimore. 

Virginia. — Gen. A. A. Humphreys, Chief of the Engineering Department, 
U. S. A., has made a report on the James River and Kanawha Canal project, 
which was laid before the Senate to-day. The Board of Survey reports to the 
Secretary of War the following conclusions : 

First ; That it is entirely* practicable to connect the waters of the James 
and Ohio Rivers by a water navigation of seven feet in depth. The tunnel 
that will be required would be about the length of the Mont Cenis Tunnel, 
but it would go through rock very easily excavated, and could be driven from 
shafts of moderate height, and at distances seldom exceeding one mile. 

Secondly : That an ample water supply can be commanded. 

Thirdly: That the tunnel should be a single tunnel, with turnouts provided 
in sufficient number to admit of vessels passing. 

Fourthly : That the proposed water-line can be completed in six years at a 
cost of not exceeding $00,000,000, and that the cost may reasonably be ex- 
pected to be within $55,000,000, and may possibly not exceed $50,000,000. 

Lastly: That, in the opinion of the Board, this route presents extraordinary 
claims as the measure of relief to the population of the Western States, in 
furnishing them for their bulky productions cheap transportation to a market, 
and for fostering the commerce of the United States, by developing im- 
mense mineral resources now neglected. 

Richmond.— T. T. Broocks, late President of the Merchants’ National 
Bank of Petersburg, who was indicted by the Grand Jury of the United 
States Circuit Court, for embezzling and misapplying the moneys and credit 
of that institution, to the amount of about $900,000, had his bail fixed at 
$25,000 for his appearance for trial the first week in May. 

Texas. — The firm of Tidball & Wilson has recently been established at 
Fort Worth, Tarrant County, Texas, where a general banking business is 
transacted. This firm gives special attention to collections throughout the 
State of Texas and on all accessible points, and proceeds promptly remitted. 
Their New York correspondents are Donnell, Lawson & Co., 4 Wall st. 

Texas Mail Routes. — A stage coach carrying the mail and eleven passen- 
gers, including three ladies, was stopped by three highwaymen, about 23 miles 
from Austin, Texas, in March last. The robbers rifled the mail and took 
about $ 3,000 in money and jewelry from the passengers. Among the pas- 
sengers were Bishop Gregg, and Mr. Breckinridge, President of the 
National Bank of San Antonio. The latter lost $ 1,000. 

Wisconsin.— The First National Bank of De Pere, Browne Cohnty, was 
organized in January last. President, Gustavus S. Marsh; Cashier, Her- 
bert R. Jones. Capital, $50,000. Their New York correspondent is the 
Chemical National Bank. 



New Work on the Currency. — A history of American Currency, with chap- 
ters on the English Bank Restriction and Austrian Paper Money. By Wm. 
G. Sumner, Professor of Political and Social Science in Yale College. To 
which is appended “The English Bullion Report.” Large i2mo., with dia- 
grams. Price, three dollars. Prof. Sumner is an admirable writer on financial 
topics, and one of the soundest that the present financial discussions have brought 
prominently out. 

American Municipal Bonds, as Investments, &c.— This is the title of a 
work edited by the well-known house of J. H. Budall & Sons, London, 
bankers. They state in their preface that they are indebted for the legal, 
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branch of the subject to W. N. Coler’s work on Municipal Bonds. J. H. 
Bud all & Sons are the agents for the Municipal Trust of London, estab- 
lished for the purpose of investments in bonds of Munidpaldes within the 
United States of America. Their correspondents in this country are 
W. N. Coler & Co., No. 17 Nassau street. New York. 

An analysis of the transactions of the Bank of England, from 1844 to 
1872; with observations on the relation of the Banking Reserve to the cur- 
rent rate of interest By R. H. Inglis Palgrave, London. Price, $2. 



Gold Circulation. — Mr. Ernest Setd, a London banker, writes to the 
London Times to correct the estimates of the United States Bureau of 
Statistics as to the amount of money circulating in die United Kingdom. 
His corrections are two. He maintains that the gold coin in use is much 
greater, and die paper money in circulation much smaller in amount than has 
been stated. Instead of £ 85,000,000, he claims that there is a sum of at least 
;£ ^05,000,000 in gold coin, and he further estimates the silver and copper 
coinage at £ 18,000,000, instead of £ 16,000,000 But the bank issues were 
also greatly overstated. By the last return there was but ^38,500,000 of 
paper money in the kingdom. The total active circulation is set down at 
£ 161,500,000, which is almost £ 20,000,000 greater than had been estimated 
by our Bureau of Statistics. This is a point m favor of the per capita theory. 



Canada. — The Eastern Townships Bank, located at Sherbrooke, has es- 
tablished a branch at Richmond, Province of Quebec, under the management 
of Mr. A. J. Cleveland; also, at Coaticook, with Mr. B. Austin as mana- 
ger. They have other branches at Cowans ville and Waterloo, and have dis- 
continued that at Stanstead. This bank, incorporated in the year 1855, with 
a capital of $ 1 ,000,000, under the management of Mr. B. POMROY, President, 
and Mr. Wm. Farwell, Jr., Cashier, oners to make collections in any part of 
Canada. Their Boston correspondent is the National Exchange Bank; in 
London, the Bank of Montreal. # 

Montreal . — Books for subscription to the stock of the Federal Bank OF 
Canada were opened, in March, at the offices of Strathy & Strathy, 100 
St Francois Xavier Street, and Bond Brothers, stock brokers, Montreal; 
Blaikie & Alexander, Campbell & Cassels, Clarke & Fielde, and Wm. 
Paterson & Co., stock brokers, Toronto, and Kirkpatrick & Rogers, 
Kingston. 

Canadian Currency . — A large amount of drafts, similar to bank bills, and 
drawn in amounts of $ 1 and upward, are being put in circulation in Maine 
and other portions of New England; the Aroostook section of the State be- 
ing literally flooded with them. They are drawn by parties resident in the 
Dominion of Canada on bankers in Boston, and intended for general circula- 
tion. The probability seems to be that these drafts are reissued by the Boston 
bankers, and not indorsed once nor stamped. The proceeding appears like 
the evasion of the banking laws of both this country and Canada, and works 
against the legitimate and taxable notes of our circulation. 



Banks and Bankers . — The second edition of the “Banker’s Almanac for 
1874,” is now ready, containing the names of one hundred new banks and 
banking firms, and the names of new bank presidents and cashiers elected 
UI4I874; names of Foreign Bill Drawers in New York; Interest Laws of all 
the States; names of 3,000 bankers in Europe, Asia, Australia, South 
America, &c. 300 pages. Published at the office of the Banker’s Magazine, 
251 Broadway , New York . Price, three dollars. A third edition of the 

Banker’s Almanac is now in preparation, for which are solicited the names of 
new banks, bankers and savings banks; with the names of recently appointed 
presidents and cashiers. 
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NEW BANKS, BANKERS AND SAVINGS BANKS. 

C Monthly List , continued from April Number, page 835. j 
ty* Additions for this list are solicited from the subscribers to this work. 



NEW YORK CITY. 



Corlies, Macy & Co., 39 Nassau St 
Dellinger, Treichel & Co 
W. H. Gladwin & Co. 

Robb 8c Peet, 58 Wall Street 



Howes & Co. 

Faraham, Bishop 8c Co. 
S. M. Mills & Co. 

W. H. Mosley & Co. 



Place and State. Neune 0/ Bank. N. Y. Correspondent. 

Trinidad, Col Boyles & Lynch. .- Tradesmen's Nat Bank. 

Golden, 44 First National Bank Ninth National Bank. 

Metamora, III. Wikoff & Bowen H. K. Thurber 8c Co. 

Pontiac, 44 National Bank of 

Columbia City, Ind..E. L. McLallen & Co ....Winslow, Lanier 8c Co. 

New Castle, * ..M. L* Bundy Allen, Stephens 8c Co. 

Brooklyn, Iowa W. W. Lyons Corbin Banking Co. • 

•Carroll, ' “ William Gilley George Opdyke & Co. 

Boston,* Mass Corbin Banking Co N. Y. Branch. 

Baltimore, M d ..Traders' National Bank 

Detroit, Mich Robert Hosie Philip Speyer 8c Co. 

St. Clair, 44 . .......St Clair Banking Co Henry Clews 8c Co. 

Minneapolis, Minn.. M erchants' National Bank 

Grenada, Miss N. C. Snider Henry Talmadge 8c Co. 

Gallatin, Mo Farmers’ Exchange Bulk Donnell, Lawson 8c Co. 

St Louis, “ Security Bank National Park Bank. 

Rochester, N. H Rochester National Bank None. 

Seward, Neb State Bank of Nebraska Gilman, Son 8c Co. 

Elmira, • N. Y. .. Bank of Chemung Metropolitan N. Bank. 

Farmer Village, 44 ..O. G. 8c D. C. Wheeler Irving National Bank. 

Troy, 44 - . Cipperly, Cole 8c Haselhurst Fisk & Hatch. 

Charlotte, N. C Fanners’ Savings Bank .... Imp. & Traders' N. B. 

Bucyrus, Ohio Scott & Adams Nassau Bank. 

Canton, 44 Farmers’ Bank Manhattan Bank. 

Mansfield, 44 Mansfield Savings Bank German* American Bank. 

Newburgh, 44 South Cleveland Banking Co... First National Bank. 

Steubenville, 44 . . . . . Sherrard, Mooney 8c Co Second National Bank. 

Philadelphia, Pa. ....Alfred Smith 8c Co Glendinning, Davis 8c A. 

44 44 ....W. G. Huey 8c Co Glendinning, Davis 8c A. 

u 44 W. G. Hopper 

44 44 ....H. L. Gaw & Co 

Chambersburg, 44 Franklin Sav. Fund & S. Dep. Co. Henrv Clews 8c Co. 

Greensburg, 44 Greensburg Banking Co Lloyd, Hutchinson & Co. 

Hollidaysburg, 44 -...Gardner, Morrow & Co None. 

Pittsburgh, 44 Allegheny Homestead Bank.... Imp. & Traders’ N. B. 

Rochester, 44 ....Beaver Co. B'g&Safe Dep. Ass’nThird National Bank. 

Williamsport, 44 ....City National Bank Metropolitan Nat. Bank. 

Galveston, Texas.... H. Seeligson 8c Co Ninth National Bank. 

Farmville, Va Commercial Savings Bank Union National Bank. 

Morgantown, W. Va. Morgantown Bank Hanover National Bank. 

Beloit, Wis Crim 8c Starkweather National Park Bank. . 

De Pere, 44 ....First National Bank Chemical National Bank. 
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CHANGES OF PRESIDENT AND CASHIER. 



( Monthly List ; continued from April No., page 836. J 
May, 1874. 

Banks are requested to furnish prompt gotice of any future changes. 



Name 0/ Bank. Elected. In place 9/ 

People’s Sav. Bank, Mobile, Ala. - Peter Stark, Pres. P. C. Conly. 

Bank of Mobile, “ “ -William H. Pratt, Pres. ..Charles Walsh. 

^-'Masonic S. B., San Francisco, Cal. Hiram T. Graves, Sec L. E. Pratt. 

Colorado Nat. B’k, Denver, Col.. Charles B. Kountze, Pres. Augustus Kountze- 
Conn. Riv. B. Co., Hartford, C onn. S amuel E. Elmore, Pres. . George M. Welch. 

Citizens’ N. B., Middletown, Del. Henry Clayton, Pres J. V. Crawford. 

N. B. Delaware, Wilmington, u Richard H.Ewbanks,£Vu£. Samuel Floyd. 

GeorgetownS.B., Georgetown, D.C.H. Polkinhom, Pres A. H. Pickrell. 

Planters’ Loan &S.B., Augusta,GA. Thomas P. Branch, Pres. .Charles J. Jenkins. 
“ “ “ “ Joseph S. Bean, Jr., Car£.Thomas P. Branch. 

Fifth National Bank, Chicago, Ill.N. Ludington, Pres Charles B. Sawyer. 

Mechanics’ Nat. Bank, “ u Ezra B. McCagg, Pres. ..J. Young Scammon. 

“ “ “ “ P. R. Forrest, Cash Joseph S. Reed. 

Com. Loan Co., Branch, “ “ Fred. Meyer, Cash W. H. Reed. 

Cook County Sav. Bank, “ u Charles H. Mulliken,CVwA. Lucius Hoyt. 

State Street Sav. Bank, “ “ Enos Brown, Pres C. N. Shipman. 

First Nat. Bank, Newcastle, lND..John T. Elliott, Pres M. L. Bundy. 

“ ** “ u .Robert M. Nixon, Cash . .John Thornburgh. 

First Nat. Bank, Winchester, M .Joseph Puckett, Cash A. Quick. 

• EXCh ‘ B-&T C 0 o b ',L^is h X! jlKY.Ch.rles F. Haryey, Pres . -WiUiam V. Loving. 

First Nat. Bank, Harrodsburg, " A. B. Bonta, Pres C. C. Moore. 

American-German B., Paduaui,“ H. M. Gibson, Pres Q. Q. Quigley. 

“ u “ " Geo. C. Thompson, CorA.R. D. Steele. 

Hibernia N. B., New Orleans, La. J ohn G. Devereux, Cash. .James J. Tarleton. 
First Nat. Bank, St.Clair, Mich..J. C. Clarke, Cash Gabriel S. Holbert. 

Bank of St. Louis, St. Louis, Mo.. W. F. Dieterichs, Cash. .. August Bock. 

Home Savings Bank, “ “ -T. B. Moore, Cash H. C. Pierce. 

State Nat. Bank, Lincoln, NEB...L. C. Richards, Cash Nelson C Brock. 



Union Nat. B’k, Frenchtown, N.J. Philip G. Reading, Pres. .Henry Lott. 
LambertvilleN.B.,Lambertville,“ Isaian P. Smith, Cash . .. .William Crook. 

Mt. Holly Nat. B’k, Ml Holly, Thos. D. Armstrong, Pres . Moses Wills. 

" “ “ “ Floyd Armstrong, Cash... Thos. D. Armstrong. 

Nat. B. of N.J.,NpwBrunswick,“ James Dayton, Pres.. ....John B. Hill. 

Fulton Bank, Brooklyn, N. Y. Edward A. Lambert, Pres. Alexander G. Johns* 
Farm.& Mechanics’ Bk, Buffalo," Franklin Sidway, Cash. ..S. S. Spalding. 

’Delaware Nat. Bank, Delhi, “ G. E. Marvine, Pres Charles Marvine. 

National Bank of Fayetteville, “ Hiram Eaton, Pres D. E. Hurd. 

“ “ “ <c O. D. Blanchard, Cash. ..Hiram Eaton. 
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Name 0/ Bank. 



Elected. 



In place 0/ 



First Nat Bank, Plattsburgh, N.Y. Merritt Sowles, Pres F. S. Winslow. 

Com.Nat.B’k, Sarato^Spnngs,* John T. Out, Pres . . „ . .. Charles S. Lester. 



Farm. & Drovers'N.S., Somers, “ 
H. D. Barto & Co's Bank, 

Trumansburg, $ 



Alonzo B. Thacker, Cash . Thomas H. Reed. 
Charles P. Barto, Pres . . . H. D. Barto. 



Commercial N. B., Charlotte, N. C. Archibald Graham, Cash.. R. M. Miller. 
Merch.&Farmers’N.B. 44 44 Thomas H. Brem, Pres ... Clement Dowd. 



Second Nat. Bank, Jefferson, O. -Abner Kellogg, Pres Henry Talcott. 

Mansfield Bkg. Co., Mansfield, 44 -Fred. Bird, Cash J. M. Sharpe. 

First Nat. Bank, Plymouth, 44 -Josiah Brinkerhoff, Pres. .S. M. Robinson. 
Ravenna Say. & LomAmo, James H NichoU .p. B . Conant. 

Jefferson Nat B'k, Steubenville, 44 .Charles Gallagher, Cash. .William Spencer. 

Citizens' Nat Bank, Urbana, 44 .Oliver Taylor, Pres Jas. B. Armstrong. 

First Nat Bank, Van Wert “ -John M. C. Marble, Pres . Charles Emerson. 

Logan Co. B’k, West Liberty, 44 .Samuel Taylor, Pres R. E. Runkle. 

* 44 44 44 44 .F. P. Taylor, Cash H. L. Runkle. 

Monroe Bank, Woodsfield, 44 -Samuel L. Mooney, Pres. .A. C. Miller. . 



Seventh Nat. B’k, Philadelphia,PA. David B. Ervin, Pres Alexander Ervin. 

Citizens' Bank, 44 44 John Wiegand, Jr., Pres. .George de B. Keim. 

Diamond S. B., AlleghenyCity, 44 John Hamilton, Pres H. M. Boyle. 

Farmers' Nat. B'k, Greensburg, 44 Richard Coulter, Pres. ... George F. Huff • 

44 44 44 44 George F. Huff, Cash William A. Watt. 

First Nat. Bank, Harrisburg, 44 William Calder, Pres Jacob R. Eby. 

People'sS.B.,MonongahelaCity, 44 A. C. Sampson, Pres James Sampson. 

N.B.ofLawrenceCo., Newcastle, 44 William Patterson, Pres. .Robert Crawford. 

Mer. & Manuf.N.B., Pittsburgh, 44 W. A. Shaw, Cash John Scott, Jr. 

City Dep. & Trust Co., 44 44 B. M. Everson, Cash Edward A. Macrum. 

Franklin S.B.&S.D.C0., 44 44 Joseph M. Gazzam, Pres.. A. L. McFarlan. 

Farmer^' Sav. Bank, Reading, 44 Henry S. Eckert Pres. ... Isaac Eckert. 

Globe Nat Bank, Providence, R. I. Jesse Metcalf, Pres William Sprague. 

Freed. S. &T. Co., Beaufort S. C. Frederick Douglas, Pres... J. W. Alvord. 

Nat. Bank of Spartanburg, 44 D. C. Judd, Pres G. Cannon. 

B'k of Commerce, Memphis, Tenn. John T. Fargason, Pres. .Edgar McDavett. 
Emmet Bank, 44 44 . W. V. Hamlin, Cash John Lodague. 



First Nat. Bank, Austin, Texas.. G. W. Brackenridge, Pres.'E. M. Pease. 

4 4 44 44 44 ..John A. Fraser, Cash Wm. M. Bissell. 

Paris Exchange Bank, Paris, 44 ..Simeon E. Clement, Cash. L. H. Williams. 

First Nat. Bank, Alexandria, VA.-S. Ferguson Beach, Pres. .Lewis McKenzie. 
People's Sav. B'k, Lynchburg, 44 -Charles M. Blackford , Pres A. D. Langhorne. 
First National Bank, Norfolk, 44 . Wm. H. Turner, Pres. - ..William Lamb. 



M V^X N Mor B ga°ntl e n! ^.VA-David H. Chadwick. /V«.George M. Hagans. 

First Nat. Bank, LaCrosse, Wis. . Wm. A. Sutor, Pres A. McMillan. 

44 44 44 44 .John A. Thomas, Cash William A. Sutor. 

Wyoming N.B., Laramie City ^W y.C B. Root, Cash A. C. Swain. 



Funding the U. S. Debt. — The Secretary of the Treasury reports that 
the cost of refunding the National debt into five-per>cent. bonds so far as it 
has been accomplished, has been $ 1440,792. The whole amount of bonds re- 
funded is $314416,150. 
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DISSOLVED OR DISCONTINUED. 

( Monthly List, continued from April No., page 837. J 



NEW YORK CITY. 

Dellinger, Crawford Sc 'DeWolf. Farnham, McFadden Sc Co. 

W. H. Gladwin. Samuel M. Mills. 



Alabama. — G eorge C. Bennett, Mobile ; Daniel Pratt, Prattville. 

Colorado. — L arimer County Bank, Fort Collins ; F. E. Everett, Golden 
City, (succeeded by First National Bank.) 

Connecticut. — F ranklin G. Guion, New Britain . 

Georgia. — J oseph H. Johnson, Griffin. 

Illinois. — S. P. Smith’s Bank, Sparta. 

Iowa. — G illey Sc Wilkinson, Carroll ; Citizens’ National Bank, Sioux City ; 
J. A. Schmidt & Co., Spencer. 

Kentucky. — B ank of America, Louisville ; Central Savings Bank, Louisville ; 
W. J. Bacon & Co., Cadiz; Gorin, Trigg & Co., Glasgow, (succeeded by 
Trigg Sc Co.); Branch Bank of Louisville, Paducah; Norton, Wisdom St Co., 
Paducah. 

Maryland. — F irst National Bank, Annapolis, (removed to Baltimore, Md., 
as the Traders' National Bank.) 

Minnesota. — M erchants’ National Bank, Hastings, (removed to Minne- 
apolis, Minn.) 

Missouri. — C lerks’ Savings Bank, St. Louis , (changed to Security Bank); 
Canton Savings Bank, Canton ; Armstrong Sc Thomson, .Gallatin. 

New Hampshire. — J ohn McDuffee Sc Co., Rochester , (succeeded by Roches- 
ter National Bank.) 

New York. — W heeler Sc Peterson, Farmer Village; Farmers' National 
Bank, Fort Edward, (name and location changed to North Granville Na- 
tional Bank, North Granville, N. Y.); Rochester Loan Sc Trust Co., Rochester ; 
Second National Bank, Havana, (name changed to Havana National Bank) ; 
Tillinghast & Co., Troy ; Andrew Alexander, IVest Troy. 

Ohio.— S cott, Biddle Sc Co., Bucyrus, (succeeded by Scott Sc Adams j; 
National Deposit Bank, Lima; Central Bank, Sandusky; Robertson 8 t Co., 
Sandusky ; Sherrard & Co., Steubenville, (succeeded by Sherrard, Mooney 
Sc Co.); R. R. McKee & Co., Upper Sandusky. 

Pennsylvania. — L loyd Sc Hopper, Philadelphia, (now W. G. Hopper); 
William Painter & Co., Philadelphia; Homestead Bank, Allegheny, (removed 
to Pittsburgh, Pa.; Mory, Boyer & Co., Boyerstown ; James Gardner Sc Son, 
Holliday sburg , (now Gardner, Morrow & Co.); Speyerer & McDonald, Rock* 
ester ; Gaw, Bacon Sc Co., Philadelphia. 

West Virginia.— J ohn H. Hoffman Sc Co., Morgantown, (succeeded by the 
Morgantown Bank.) 
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NATIONAL BANKS OF THE CITY OF NEW YORK. 



Abstract of Reports 



Made to the Comptroller of the Currency, showing the condition 
of the National banks of the City of New York, at the close of 
business, February 28, 1873, September 12, 1873, and February 
27, 1874. 



LIABILITIES. 

Capital stock 

Surplus fund 

National bank notes outstanding ... 

State bank notes outstanding 

Dividends unpaid 

Individual deposits 

U. S. deposits 

Deposits of U. S. Disbursing Officers 

Due to National banks 

Due to State banks and bankers . . . 

Notes and bills rediscounted 

Bills payable 



Feb. a8, *73. 
50 Banks. 

$ 71,285,000 
21,304,808 
10,233,861 
27,964,671 

147.387 

256,822 



*66.935 
964*4 
74.364,84s 

18,307426 

67,910 

4S479 



Sift. it, ’73. 
48 Banks. 

- $ 70, *35,000 
.. 21,923,211 
.. 11,210470 
.. 27482,342 
146,525 

" * *°5,979 
.. 167,512,662 
296,877 
40,297 
-- 7*.*57,769 
.. 18,113,050 

62,125 



Aggregates 



$43*. 983.953 $389486,310 



Feb. 37, '74. 
48 Banks. 

- $69,235,000 
.. 21,937,705 
.. 11,462,268 
.. 27,085,3 



122 , 



% 



*77.653 

--*63.184,29} 

4*3,710 



- . 40,057 
.. 78.834,937 

.. 25,824,395 



$398,3*8,207 



RESOURCES. 



Loans and discounts 

Overdrafts 

U. S. Bonds to secure circulation.. 

U. S. Bonds to secure deposits 

U. S. Bonds on hand 

Stocks, bonds and mortgages 

From other National banks 

From State banks and bankers 

Real estate, furniture, &c 

Current expenses 

Premiums paid 

Checks ana other cash items 

Exchanges for clearing house 

Bills of other National banks 

Bilb of State banks 

Fractional currency 

Specie 

Legal-tender notes 

U. S. certificates of deposit 

Three-per-cent certificates 

Aggregates 



$199,071,826 

277»387 

34,358,100 

700,000 

3.747,55° 

3,57 I ,097 

13,849^887 

1,971,250 

8,547,345 

1,166,162 

826,717 

*.609,934 

110,965410 

*,556,527 

3,965 

2o8jQd2 

*3498,549 

*4,532.5°° 

id, 890, 000 
1,540,000 



$432,983,953 



$ 199,160,887 

- *8*459 

- 33,870,100 
.. 6509000 



3,332*00 

4,552,797 

I5.740.7$5 

2,077*86 



905,622 
766,179 
2,058,769 
67,897,740 
2,617,506 
1,077 



I4.5 3 

21 

IO,J 



338.394 

^85^10 



468,530 

>,810,000 



$389*86,310 



$202*58,582 

- 383.I75 

- 33.833.1°° 

650,000 
•• 5.*43^50 

.. 5456,788 
.. 10,194,087 
1,901,120 
.. 8,504,600 
.. 1,134,561 

-- 1,647482 
.. 1,546,693 

.. 46,387,021 
.. 4,204,830 
2,340 
271^70 
.. 24,686460 
.. 26,646,542 

- 23,875,000 



$398,328,207 
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NOTES ON THE MONEY MARKET. 



New York, April 24, 1874. 

Exchange on London, at sixty days' sight , 4.86 a 4.86^ for gold. 



The past month has been one of unusual and profound agitation on the subject of the per- 
manent financial policy of our government. All transient expedients of amelioration, of which 
there had been an incessant flood since the opening of the present session of Congress w ere 
laid aside, and public interest was concentrated on ‘‘the Senate Currency Bill," entitled “ An 
Act to fix the amount of United States notes and the circulation of National banks and for 
other purposes." It seemed to be accepted by the public mind that the passage of this bill, 
and its signature by the President, would fasten upon the country for an indefinite period the 
scheme of irredeemable paper currency ; and on the other hand that its defeat would have the 
effect to turn the lace of our government finally towards the resumption of specie payments. 
As we write, at the moment, under the spur of intelligence that the President has returned the 
bill to the Senate, with the reasons for his veto, we are able to announce that this view of the 
case appears to be fully justified. The prompt expressions of gratification that the prow of 
our financial ship is at last turned towards the port of safety, and that its anchors will in due 
time be “let go" in the harbor of specie redemption, as the President indicates in his message, 
diffuse a feeling of confidence and -trust to which we have long been str ang er s . Whether this 
feeling will be maintained by the more deliberate “second thought" of the public mind, of 
course, remains to be seen. We firmly believe it will After the long period of fruitless 
controversy, to which we have been subjected, during which there has been an apparent sus- 
pension of sound common sense as well as of specie payments, it is a most grateful relief to hear 
a definite, and in no small measure an authoritative, announcement from our headquarters of 
Executive power, that “promises and pledges" are to be redeemed, and that the time has 
come to set about it in good faith and determined resolution. This is where we now stand. 
The veto message, we apprehend, cuts off any further twaddling about the scores or hundreds 
of half-baked “ameliorative" expedients which, in a double sense, lie on the tables of Congress, 
and points with steady hand to the adoption of practical means to restore our currency to the 
specie standard. A few notes of the manner ip which this point of progress has been reached 
will be useful and instructive for reference hereafter. 

On the evening of March 24th, % public meeting of titisens of New York was held in 
Cooper Institute, to protest against the inflation provided for in the Senate bill referred to. A 
summary of the proceedings is given on page 887 of the present number. 

As a finale to the public proceedings, a petition was drawn up asking the President, in direct 
terms, to place his veto on any bill whatever that might be passed by Congress to authorise 
additional issues of paper money. This petition was signed by 2,500 leading business houses 
in the city of New York; and a meeting was held at the residence of Mr. Cyrus W. Field to 
take action upon it. 

A committee of well-known gentlemen was appointed to take the petition to Washington and 
to present it in person to the President, which was done accordingly, and views interchanged 
between them. 
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The Senate currency bill, which finally passed that body on the 6th of April, will be found 
on page 895 of the present number. 

This bill was passed by the House of Representatives on the 14th of April, by 140 yeas, 10a 
nays, and 48 not voting; whence it appears that it did not obtain a positive majority of the 
whole House. It was sent to the President for signature, and the belief was general that he 
would return it approved. There is no doubt that he had been plied by the strongest of party 
considerations to give it his concurrence ; but the Senate was surprised by its return on the 
aad of April, with the reasons of his non-concurrence clearly, explicitly and tersely expressed. 
He declares the theory of inflation contained in the bill to be “ a departure from the true prin- 
ciples of finance, National interest, National obligations to creditors, congressional promises, 
party pledges on the part of both political parties and of the personal views and promises made 
by me in every annual message sent to Congress and in each inaugural address.” 

The President quoted a passage from his annual message of December, 1869, in which he 
warned Congress against the evils of irredeemable paper money, and earnestly recommended 
‘ 4 such legislation as will insure a gradual return to specie payments, and put an immediate 
stop to fluctuations in the value of currency.” He referred also to successive acts of Congress, 
in which the public faith was solemnly pledged “ to make provision, at the earliest practicable 
period, for the redemption of the United States notes in coin.” The whole tone of the veto 
message is a warning to Congress that the executive concurrence will be withheld from every 
financial bill that gives support or countenance to the reign of irredeemable paper currency. 
41 / am not a believer ” he says, "in any artificial method of making paper money equal to 
coin** 

The following analysis of the vote in the House of Representatives will show where resides 
the dominating influence over the financial legislation of Congress: 





Bank capital 


Circulation 


Vote for 


Vote against 


Not 




in miliums. 


in millions. 


inflation . 


inflexion. 


voting. 


Eastern States 




1X0 


1 


23 


4 


Middle States 


*93 


125 


*5 


45 


*4 




353 


23S 


16 


68 


18 


Western & Southern States 140 


113 


120 


34 


3* 




493 


348 


136 


10a 


50 



A significant observation is provoked by this analysis, viz : that our National financial policy 
is determined, essentially, by the popular suffrage of that section of country which has been 
least enlightened by theoretical study of the subject, and where there is least practical acquaint- 
ance with die ways and means of commerce. Another observation scarcely less striking is sug- 
gested by a comparison of the figures which indicate the relative magnitude and consequence 
of the interests involved But for the interposition of the President’s veto, every shape of dis- 
aster and ruin, which history proves to be inseparable from a system of purely conventional 
money intrinsically valueless, must have been precipitated with all the force and prestige of our 
united bank capital of 493 million dollars! 

Thanks to President Grant, the threatened calamity has been averted. 

An extraordinary force of public opinion was brought to bear on the President while he held 
the Senate bill under consideration. Chambers of Commerce and Boards of Trade, and other 
bodies in most of our chief cities, sent forward something in the shape of protest, remonstrance 
or recommendation. Among the most timely and vigorous messages of this kind with which 
the President was favored, was that of Governor Dix, of New York, who sent a communication 
to the legislature, in which, after descanting on the evils of a depreciated currency, he said: 
recommend such an expression on your part as may comport with the dignity of the legis- 
lature and as you may deem due to the interests of your constituents. I am not without hope 
that a timely declaration of your views, to be presented to Congress through the senators and 
representatives from this State, may arrest the torrent of disgrace and disaster with which the 
country is threatened from this source. If your protests and warnings are unheeded you will 
have the consolation of reflecting, when the evil comes upon us, that no effort on your part has 
been spared to avert it.” 

The legislature adopted the following among other resolutions, and ordered copies to be trans- 
mitted to the President and our members of Congress : 
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Resolved , That our senators and representatives in Congress be and they are hereby re- 
quested to resist, by all efforts in their power, any inflation of the currency through the further 
imue of circulating notes by the Government or by National banks, and that they be and are 
hereby requested respectively to promote by all proper measures an early return to specie 
payments. 

The annual report of the New York State Bank Superintendent will have some points of 
unusual interest, especially in relation to the effect of the panic on the Savings banks. The 
following extracts are in anticipation of its publication. 

The whole number of Savings banks in the State is 155, of which five went into operation 
under charters granted by the Legislature of 1872-3. The amount of deposits on January 1, 
1874, was $258,520,085, showing an increase of only $233,000 from Jan. 1, 1873. The yearly 
increase since 1867 has averaged about 20 millions. The steady, continuous growth of this inter- 
est has been remarkable. Only once in 16 years has there been a falling ofl, viz., from Jan. i, 
1861, to Jan. r, 1862, when the deposits decreased under the pressure of the war nearly three 
and a -half million dollars. The total resources of the banks amount to 307 millions, being a mar- 
gin of 22 millions above the deposits. Of the whole number 155, seventy-one are in the three 
counties, New York, Kings and Westchester. 

The New York Evening Post of April 23d, says of the Stock Market : 

A day of greater depression without panic, has hardly ever been known at the Stock Ex- 

change. Prices have had very few rallies, and the decline has been large, many stocks being 
as low as before inflation was talked of, and some of them nearly down to the figures made 

during the height of the panic and when die Stock Exchange was dosed. 



The loans of the N . Y. City banks, have increased during the month ending April aoth, a 
little more than seven millions, and the reserve has fallen off five millions. There has been no 
other change worth noting. . 

Legal Weekly 



1867. 


Loans. 


Speck. 


Tenders. 


Circulation. 


Deposits. 


Clearings. 


Jan. 5 


$ 257,852,460 


.$12,794,892 


.$65,026,121 


.$32,762,779 


$202,533,564 .$466,987,787 


Jan. 4, '68. 


249.74 x »297 


. . 12,724,614 


. 62,1x1,201 


• 34.i34.39 1 


. 187,070,786 


.. 483,266,304 


Jan. 4, ’69. 


259.°9°.°57 


.. 20,736,122 


. 48.896,421 


• 34.379.6o9 


. 180,490,445 


•• 585.304,799 


Jan. 3, '70. 


250.406,387 


.. 31,166,908 


. 45,034,608 


. 34,150.887 


. 179,129.394 


• 399.35S.37S 


July 4 . . . . 


276, 496.503 


.. 31,611330 


56.815.254 


• 33.070,365 


. 219,083,428 


56a.736.404 


Jan. a, '71 . 


263,417.418 


. . 20,028,846 


• 45.245.358 


• 32,153.5X4 


. 188,238,995 


- 467.692,982 


July 3 . . . . 


296 237,959 


. . 16,526,451 


. 71,348,828 


30,494.457 


. 243,308,693 


• 561,366^58 


Jan. x, *72. 


*70,534.000 


• • 25,049,500 


. 40,282,800 


. 28,542,800 


. 200,409,800 


. . 561,802,964 


July 1 ... . 


289,002,800 


•• 22,795,500 


. 54,951,400 


. 27,416,100 


232,387,900 


• 485.973.837 


Jan. 6, ’73. 


277,720,900 


.. 19,478,100 


• 4*. 165.400 


. 27,613,800 


. 203,808,100 


.. 642,834,841 


April 7 


273.534,ooo 


.. 15,664,400 


• 34.940.500 


■ 27,715,800 


. 187,687,000 


.. 780,498.463 


July 7 


286,905,800 . 


• 33.55 x .400 


. 48,168,000 . 


. 27,276,200 


• 232,369,400 


•• 478,571,386 


Sept 1 


288,883,000 


. . 23.095,200 . 


• 44.729.300 


. 27,281,900 


• 220,390,300 


■ 447,799,948 






Ten lottks' intermission to Bank Reports. 




Dec. 8.... 


252,373.500 . 


. 21,158,600 . 


. 38,214,000 


. 27,186,100 


. 182,015,300 


• 4x9.721,75* 


Jan. 5, ’74 . 


261,135,400 


. 28,395,600 . 


. 46,458,100 


. 27,186,300 


• 205,399,500 


• 361,5x7,9x3 


Feb. 2 . . . . 


269,995,800 . 


. 33,342,100 . 


. 58,877,700 


. 26,898,800 


• 233.x19.800 


• 422.936,392 


Mar. 2 . . . . 


282,555,700 


. 26,488,300 . 


. 61,915,000 


. 26,775,100 


. *39,864,300 


■ 333,261,105 


“ 30 


286,177,500 . 


• 25,439,300 . 


. 60,585.100 


. 26.726,400 


• 239,730,900 


444,832,108 


April 6 


291,113,700 


. 24,045,600 . 


• 56.983,100 


. 26,804,600 


• 237,491,400 


•• 43x.323.3xx 


“ x 3 


293,666,300 


. 23,835,400 . 


• 55.573.8oo 


• 26,797,800 


. 238,691,700 


427.7SX .038 


44 20 


293,464,700 


. 23,213,600 . 


• 55.163,900 


. 26,840,300 


. 238,838,900 


• 500,297,393 



The rates for gold have ranged from 1x2.25 to 114 during the month, the latter quotation 
being distinctly marked as the effect on the market, of the passage of the senate currency bOL 

The loan rates have been very easy during the past month, ranging as low as 3 per cent., 
while bank rates are maintained at or near the legal limit of 7 per cent. There is really no 
significance whatever in die street quotations, beyond the street itself. For commercial busi- 
ness, the bank rates remain undisturbed, while for stock operations they are nominal. A heavy 
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banking house or a bank, finds at a r. m. that it has on hand a surplus of a million, more or 
less, and rather than lose the interest for a day, it loans at any rate that is offered. A mer- 
chant never borrows on such terms. 



The banks of Philadelphia show little change from week to week. There has been a loss of 
reserve of one million since last month. With this exception there is nothing worthy of special 
remark. 



• 


Loans . 


Specie . 


Legal Tenders . 


Circulation . 


Deposits . 


Jan. 4, 1868. 


.$52,002,304 ... 


$ * 35 , 9*3 • • • 


,$16,782,432 ... 


$ 10,639,000 


.$ 36,621,274 


“ 4 ,iW 9 


• 5 °, 7 * 6,999 •• 


. 252,483 ... 


*3,2*0,397 ... 


* 0 , 593 . 7*9 •• 


. 38,121,023 


“ 3 ,i 87 o- 


. 51,662,662 


. 1,290,096 . . . 


12,670,198 . . . 


10,568,681 


. 38,890,001 


“ 2, 1871. 


. 51,861,827 .. 


. 1,071,528 ... 


12,653,166 ... 


10,813,212 .. 


. 38,660,403 


“ 1,1872. 


♦ 55,631,723 • • 


. 1,069,585 . . . 


11,228,988 . . . 


11,348,851 


. 43,049,757 


July 1, “ • 


• 59 , 659,334 • • 


. 228,338 . . . 


. 13,952,002 . . . 


•11,345,868 .. 


. 50.021,793 


Jan. 6, 1873. 


• 55 , 370,011 .. 


.. 424*58 ... 


. 10,576,155 . . . 


**. 33*, 579 • • 


. 40,861,114 


Feb. 3l “ . 


. 57 , 063,437 • - 


• 353,775 ••• 


• * 0 , 599,533 ... 


**,370,253 • • 


. 42,120,451 


April 7, “ . 


• 57 , 075,617 • • 


. 130,936 . . . 


. 9,663,471 . . . 


**, 475 , 1*9 • 


. 40,124.310 


July 7 , “ - 


. 60,480,403 . . 


. 322,626 . . . 


. * 4 , 5 * 3.757 • • • 


* 1 , 431,847 •• 


. 48,200,545 


Sept, i, “ . 


• 59 - 3 * 7,093 • • 


. 208,580 ... 


. 13,348,1*9 


11,454,680 . 


• 45,089,892 


Nov. 24, “ . 


. 58,194,000 .. 


. 959 ,«» • • • 


. 14,741,000 . . . 


11,519,000 


•. 45 . 847 .ooo 


Jan. 5, 1874. 


• 57 . 773,523 • - 


. 1 , 173,796 • • • 


- * 5 , 353 * 57 * ••• 


11,481,558 . . 


. 48,378,204 


Feb. a, “ .. 


• 57 ** 70,073 • • 


. 1,002,109 . . . 


• * 7 , 530,254 • • - 


**, 450,353 • • 


. 48,618,062 


Mar. 2, “ . 


. 57,021,443 . . 


. 736 , 4*7 • • • 


17,372,230 . . . 


11,449,506 . . 


. 47,131,169 


“30, " • 


• 59 , 374,945 •• 


617,500 . . . 


■ * 7 ,* 39.983 ••• 


11,498,284 . . 


. 47,841,126 


April 6, ** . 


60,998,626 


• 55*<936 • • • 


• *5,528,478 


11,522,121 


• 47 , 4 * 1,234 


“ * 3 * “ ■ 


60,299,606 


. 526,618 . . . 


. 15,809,219 ... 


11,489,866 


. 48,101,337 


“ 20, “ . 


. 60,008,777. . . 


. 548,208 ... 


. 16,164,714 ... 


*1,509,989 •• 


. 47,615,243 


The returns below of the Boston banks show an increase in 


deposits. The fifty-one banks 


* have a combined capital of $ 50,040,000. 

Loans . Specie . 


Legal Tenders . 


Circulation . 


Deposits . 


Jan. 6, 1868. 


... $94,969,249 


. $1,466,246 


•• $i 5 , 543,*69 . 


• $ 24,626,559 . 


. $ 40,856,022 


Jap. 4, 1869. 


• • • 98,423,644 


2,203,401 


. . . 12,938,342 . 


• • 35,151,340 . 


•• 37 , 538,767 


Jan. 3, 1870. 


... 105,985,214 


•• 3 . 765,347 


••• * 1 , 374,559 • 


25,280,893 . 


. . 40,007,225 


Jan. 2, 1871. 


... 111,190,173 


•• 2,484,536 


... 12,872,917 . 


. . 24,662,209 . 


• • 46,927,971 


July 3 


... 119,152,159 


• • *, 44 *, 5 oo 


... 13,117,482 


. 24,816,01a 


■ • 50.693,067 


Jan. 1, 1872. 


... 115,878,481 


. . 4,469,483 


9,602,748 


•• 35 , 7 * 5,976 • 


• 46 , 994.488 


July 8 


... 112,164,800 


.. 2,740,100 


... 9,471.800 


. . 24,877,000 . 


• • 48,875,500 


The deposits after this date include the amount due to other banks. 




Jan. 6, 1873. 


. . . 122,872,^00 


. . . 2,075,400 


... 11,122,500 


.. 25,614.400 . 


• 74 ,i* 3 , 5 oo 


April 7 


... 120,001,600 


922,600 


. . . 8,939,300 . 


• 35,519,400 . 


64,623,200 


July 7 


. . . 122,947,000 


. . . 1,935,400 


... 11,267,600 


• • 35,487,700 


. 73.218,900 


Sept. 1 


. . . 123,417,600 


... 1,121,500 


... 10,733,200 


• • 35,490,200 


68,625,500 


Nov. 3 


... 119,788,400 


. . . 1,849,400 


... 9 , 045,400 


26,139,100 


• 59,399 2 oo 


Jan. 5, *874. 


. . . 124,287,100 


... 3 , 5 * 3 , 8 oo 


. . . 10,466,300 


95,791.600 


. 70,219,200 


Feb. 2 


. . . 125,276,300 


. . . 4 , 344,300 


... 11,244,400 


.. 26,641,900 


• 73 . 374**00 


March 2 


... 126,491,900 


... 3*81,600 


. . . 10,904,000 


. . 25,567,600 


. 75,969.000 


“ 30.... 


... 126,639,900 


... 2,775,500 


... 11,131,200 . 


* • 25,413,800 


• 76,458,000 


April 6 


... 127,896,700 


. . . 3 ,* 33 , 6 oo 


. . . 10,564,100 


. . 25,460,300 


• 79 , 330,300 


“ *3 


. . . 127,400,600 


. . . 2,874,600 


9,811,100 


• • 25,490,300 


. 79,371,200 


u 20 


. . . 126,967,900 


... 3,016,900 


••• 9 , 755,300 


. . 25,524,000 


. 78,197,200 



Rumors of the retirement of Mr. Richardson from the Treasury Department, continue to be 
circulated, but as yet with no definite authority. There appears to be an accumulative opinion 
that he will go, or must go, and a kind of compulsory sentiment is created, that no man of 
ordinary nerve could calmly bear. The last on dit is, that he is to be transferred to a foreign 
mission, and that the Senate is in the temper which will closely scrutinize a new man. This is 
right, but it would be still better, if we could have a proper board of scrutiny to cross-examine 
the Senate. 
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Foreign exchange is held at higher rates than iu March. Leading bankers ask $4.8654 for 
60 days* sterling bills, and $4.8954 at short sight We quote: Bills at 60 days on L o n don , 
4.83 * 4.85 for commercial; 4.85# * 4.8654 for bankers'; do. at short sight, 4.8854 a 4.8954; 
cable transfers on London, $ 4.90 * $ 4.9054 >* Paris at 60 days, 5.2354 * 5*1754 • do. at short 
sight, 5.1354 a 5.1254 ; Antwerp, 5.2354 * 5.1854; Swiss, 5.2354* 5.1854; Hamburg and Bremen, 
4 Reichsmark, 9454 * 9554 > Amsterdam, 4054 a 40# ; Frankfort, 4054 * 4 * 54 ; Prussian thalers, 
71 * 7154* We annex com para tire rates for four months : • 



Sixty days Bills. Jan, ai. Feb. 24. Mar. 24. April 24. 

On London, bankers' 4.82 a 4.83 .. 4.8a *4.8354 .. 4.84 *4.85 .. 4.8554*4.8654 

“ commercial. 4.80 *4.82 .. 4.84 *4.85 .. 4.8a *4.83 .. 4.83 *4.85 

Paris, francs, p. dollar... 5 -* 7 J 4 * 5*«54 • 5 * 354 * 5**754 •• 5 *354 * 5-*«54 •• 5 ** 354 *S-* 7 ^ 
Amsterdam, p. guilder. . 4054 * 4054 . . 4054 * 41 4054 * 4°54 - • 4 * 54 « 4®54 

Frankfort, p. florin 4*54 * 4 * 54 -. 4®54 * 4 * 5 4 -- a 41 a 4 x 54 v 

Hamburg, p. 4 R’mark... 95 * 9554 .. 95 * 9554 *• 95 * 9554 -. 9454 * 9554 

Prussian thalers 71 * 71% .. 7 * 54 * 7 * •• 7*54 * 7*54 •• 7* * 7*54 



The Bank of France is increasing its reserve of coin, with great diligence and success, being 
determined that specie payment shall be resumed in full with as little delay as possible. This 
may be in memory of the old Napoleon, who said once gravely, to his astonished auditors : 
“ Gentlemen, in order to finish a thing you must commence it'* Messrs. Congressmen, do 
you understand this sort of logic T 



DEATHS. 



In Northampton, Mass., on Sunday, March 15th, aged ninety-four years, Euphalet 
Williams, President of the Northampton National Bank. 

In Nbw Brunswick, N. J., John B. Hill, President of the National Bank op New 
Jbrsry, at that place. 

In Bath, Steuben County, N. Y., February 24th, aged seventy-six years. Constant 
Cook, banker, of that place. 

In Bayonnb, New Jbrsby, February 27th, of paralysis, Moses D. Bramhall, formerly 
President of the Mechanics & Traders’ Bank, Jersey City. 

In Boston, Sunday, March 29th, aged seventy-three years, Benjamin Tyler Reed, formerly 
President of the Shawmut National Bank of that city. 

In Delhi, N. Y., on Thursday, February 26th, Charles Mar vine. President of the Dela- 
ware National Bank, of Delhi, Delaware County, N. Y. 

At Church Hill, O., suddenly, on Friday, April 3d, of apoplexy, aged sixty-nine years, R. 
H. Walker, President of Girard Savings Bank, Girard, O., and senior member of the bank- 
ing house of Walker, Leslie ft’Co., Church Hill 
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THE MEANING, CAUSES, AND MEASURE OF VALUE. 
By Albert S. Bolles. 



I. On the Meaning and Causes of Value. 

The saying is reported of Prodicus, the master of Socrates, 
that “a right use of words is the beginning of knowledge.” Yet 
words rightly used are very imperfect signs to express ideas. The 
same words, phrases, and sentences convey dissimilar notions to 
different persons and there is no way of overcoming the difficulty. 

Wdrds are absolutely necessary for the conveyance of ideas, and 
a definition is nothing more than a combination of them. How- 
ever imperfect, therefore, definitions may be, no progress in the 
acquisition of knowledge can be made without them. 

Acting upon the principle enunciated by Prodicus, the Greek 
school of sophists, led principally by himself, Protagoras, and 
Hippias, devoted themselves to the study of words with great 
assiduity, and the flowering of this impulse is found in the works 
of Aristotle, whose terminology is exceedingly clear.* Great 
attention was paid to this subject till the time of Descartes, who 
went to the other extreme and declared that words had no fixed 
meaning at all.t 

* See Grants A ristotlt , voL i, pp. 81-9. t Hallom , Lit . 0 / Europe , vol. 1, iox. 
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A complete dictionary would comprise the sum total of human 
knowledge. Such a work is like a great field, each word answer- 
ing to a lot, and the entire number of lots comprising the whole 
field. Now, as additional fences may be built, or old ones pulled 
down, so that the lots may become smaller or larger, words may 
be defined as having a narrower or wider meaning. Indeed, one 
might continue to widen the meaning of a word till the whole 
circle of human knowledge was embraced within it.. 

Let the reader think this subject over carefully and he cannot fail 
to reach the conclusion that a definition is an elastic thing, stretched 
by one and contracted by another — an arbitrary proceeding which 
cannot be changed. The most that can be said for the definition 
of a thing is, that more persons will define or describe it in one 
particular way; it is the number and quality of noses assenting to 
a given definition which render it more authoritative than another; 
but there is no test by which a definition can be declared true, 
whatever be the authority assenting to it. Yet the farmer must 
fence his land to indicate where it is, so words must be defined, 
bounded, to give them any significance. 

As value is the root-term of economic science, it is necessary to 
define the meaning in which it is to be used. Whether corres- 
ponding to the meaning given by others or not, such a course is 
necessary in order to make any progress with the several topics 
we- propose to consider. Were this not done, we should be as 
completely lost as a ship at sea upon a starless night, without 
compass or guide to point the way. 

Although the term “value” plays a most conspicuous part in 
political economy, yet many economic writers have neglected to 
define it carefully, as though the term were of little importance. 
In consequence of this neglect, they have greatly multiplied the 
errors to be found in this department of study, which were nu- 
merous enough before. 

At the outset, we remark that value is not a quality inhering in 
any object whatever. This truth will appear very clearly from 
Professor Perry’s illustration. “If I take up a new lead-pencil 
from my table, for the purpose of examining all its qualities, I 
shall immediately perceive those which are visible and tangible. 
The pencil has length, a cylindrical form, a black color, is hard to 
the touch, is composed of wood and plumbago in certain relations 
to each other, and has the quality, when sharpened at the end, of 
making black marks upon white paper. These qualities, and such 
as these, may be learned by a study of the pencil itself. But can 
I learn, by a study of the pencil itself, the value of the pencil? 
Is value a quality? By any examination of its mechanical, or by 
any analysis of its chemical, properties, can I detect how much 
the penal is worth t No. The questioning of the senses, how- 
ever minute, the test of the laboratory, however delicate, applied 
to the pencil alone can never determine how much it is worth.”* 

* EU mm t s of P*Ut. Eccn., p. 46. 
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Value, then, is not a quality of a thing. It can never be found 
in any object. The mistakes of economists who have not kept 
this truth clearly in view have been most deplorable. 

Before going further towards finding out the meaning of value, 
let us stop to define utility. This is the capacity of an object to 
satisfy tjie desire of its possessor. * But the utility here meant is 
not “that utility which is determined by reason and measured by 
a philosophical standard.”* If an object has capacity to satisfy 
the desire of its possessor, however strong or weak, however de- 
praved or elevated the desire may be, th&t object has utility. In 
this sense of the word, which is the etymological one, ardent 
spirits have utility the same as wheat. 'An obscene book, so long 
as it satisfies desire, has utility, — like the Bible which satisfies the 
longing of many a soul. The same thing may have no utility 
to one man, a low utility to another, and a very high utility to a 
third. That is, it has no capacity to satisfy the desire of the 
first, a slight capacity to satisfy the desire of the second, but a 
very high capacity to satisfy the desire of the other.t 

Utility must be carefully distinguished from exchangeability. 
Utility is the capacity of an object to satisfy the desire of its 
owner; exchangeability is the capacity of an object to satisfy the 
desire of one not the owner, combined, also, with his ability to 
purchase it. Hence, an object may have utility even though no 
one Desides the owner ever hears ot its existence; an object never 
has exchangeability unless known to and desired by another. 

An article may possess both exchangeability and utility. This 
is often the case. Thus gold is exchangeable, for it may be 
desired by another; and also useful, for the owner may wear 
it as ornament or otherwise, or manufacture it into watches, 
jewelry, and the like. Having cleared up the meaning of these 
terms, let us proceed on our way towards defining value. 

When Robinson Crusoe recovered from his shipwreck, he found 
that he was the sole owner and occupant of a comfortable and 
fertile island. There was abundance for food and clothing; he 
easily provided himself with a house for shelter and habitation. 
Yet all these possessions had no value. They had utility, for they 
could satisfy his wants. Indeed, they were quite as useful to 
him as if he and they had been in England. Their utility was 
great, their value nothing; why did they not have value? The 
presence of some other person was necessary having exchangeable 
objects, and wanting also some of Crusoe’s things; and further* 
an exchange must have actually taken place before the com- 
modities of either person could have had any value. If people 
living in the same community, and owning different commodities, 
never exchanged them with each other, such commodities would 
have no value. Commodities cannot have value unless their 
owners exchange them with one another for those things which 
they desire, but have not. Consequently, Crusoe’s possessions had 

* Bowbn, Am. Petit. Earn., p. 72. t See Perry’s EL 0/ Petit. Earn., p. 7a. 
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no value, because he owned everything and was alone. If another 
person had lived there, having various things Crusoe wanted, and 
which could have been obtained by exchanging a part of his own 
for them, then the values of the several commodities exchanged 
could have been ascertained. Hence we find that the value of a 
commodity is an estimate agreed to between the person parting 
with and the person receiving it. • 

In what words or terms is this estimate or value expressed ? 
A has a hat and B a pair of shoes. Each wishes to exchange 
his product for that of the other. After considerable discussion, 
in which A declares that he ought to have more than the shoes 
for his hat, it is agreed that each shall exchange his product for 
that of the other. The value of the hat, therefore, is . expressed 
by the shoes ; thus the hat is said to be worth the pair of shoes ; 
and, likewise, the shoes are worth the hat. The value of each 
product is expressed by the other. Thus, our conception of value is 
now complete, and may be expressed in the following manner: 
Value is the estimate agreed to between the person parting with, 
and the person receiving a commodity, expressed in some other 
commodity that is exchanged for it.* 

This definition of value will be easily apprehended. It will be 
seen that value does not reside in a commodity ; it is an estimate 
or affection of the mind. It is not an estimate made by one per- 
son, however, but by two or more — by all the parties owning the 
several articles that are exchanged. Nor is an estimate ever the 
value of anything unless an exchange actually takes place. 

Hence, an ex parte estimate, i. e., the estimate of one person, 
or the estimates of persons who are not the owners, can never be 
considered as the value of anything. True, we can tell what the 
value of a commodity was at the time of the last exchange, as ex- 
pressed in the commodity exchanged for it We can tell what it 
probably will exchange for at some future time. And this is our 
meaning when we say that a commodity is worth a certain sum 
or thing. We mean that it was exchanged for some other thing, or 
can be exchanged for it at some future time. So the merchant, 
conscious of this truth, can calculate with a reasonable degree of 
certainty upon the wants of his customers, and what he can prob- 
ably get for his goods. And because the values or estimates 
men put upon things undergo but little change they can buy and 

sell, and engage in commerce in the most distant parts of the 

earth. Yet how often men fail to discern the varying and capricious 
values or estimates that will be put upon things, is a matter ot 
common experience. 

Macleod has done much to clear up the meaning of value, yet 
he has made some mistakes. Thus, he says that, “however much 
a person may wish to sell any product of his own, yet, if no one 

will buy it, it has no value. If an exchange takes place, it can 

* When one commodity is exchanged for another, each measures the Yalue of the other. — 
y. R. McCulloch , Encyc. Brit., Art. Money. 
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only do so from the reciprocal desire of each for the product of 
the other. Hence, it is clear that value necessarily requires the , 
concurrence of two minds”* It is a little singular, however, that he 
should have written the following sentence just before those quoted : 
“We may observe that since a thing which cannot be exchanged 
has no value, the value of anything depends not upon the per- 
son who offers it for sale, but upon the desire of the purchaser.” 

Is not this equivalent to saying that the value of a thing de- 
pends upon the desire of the purchaser? And is not thi§ state- 
ment directly opposed to the one previously quoted, namely, 
“that value necessarily requires the concurrence of two minds, 

and that if an exchange takes place, it can only do 

so from the reciprocal desire of each for the product of the 
other”? Before an exchange can take place, there must be a 
meeting of minds; which person has the strongest desire to ex- 
change is often difficult to tell, for each generally tries to conceal 
his desires in part, at least, in the hope of making a better ex- 
change. Suppose the purchaser is in great want of bread, and the 
seller knows it, will not the latter use his information to increase 
the value or estimate of his bread ? Or suppose a dealer has 
some article . on hand like perishable fruit, which he is veiy 
desirous to dispose of, will not the purchaser often use his 
knowledge to reduce the value of the fruit ? Consequently, the 
statement is a mistake that “ the value of anything depends, not 
upon the person who offers it for sale, but upon the desire of the 
purchaser.” It depends upon the desires of both ; which of them 
has the strongest or weakest desire cannot easily be told. 

An invariable standard of value is impossible. For, supposing 
that the values of two commodities have changed relatively to 
each other since a former exchange, in which commodity has the 
change taken place ? Thus, suppose a bushel of wheat was ex- 
changed for a dollar of gold last year, and that two bushels must 
be given for a dollar this. Has the gold risen in value or that of 
the wheat declined ? It is no nearer the truth to say that the wheat 
has declined than that the gold has risen. Suppose that ten com- 
modities have each been exchanged for the same amount of gold 
for a hundred years. This year, however, one of them, sugar, for 
example, is exchanged for twice as much gold as ever before. Has 
sugar, therefore, risen in value, or has the value of gold declined? 
Put any examples you like, it will always be found that value is a 
relative expression, and, consequendy, that no object can ever have 
a greater or less value than that with which it is compared and 
exchanged. Professor Fawcett has stated this truth correctly; 
“ When the general value of a commodity declines, less of every 
commodity can be obtained for it in exchange; but if this be so, 
the value of all these commodities must rise, when compared with 
the particular commodity in the value of which it has been sup- 
posed a general decline has taken place. These considerations 

* Theory and Practice of Banking , vol. i, p. 24. 
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demonstrate the erroneous nature of a statement not unfrequently 
made, that there is a general rise or fall in the value of all com- 
* modities. . ... It is quite impossible that there should be a gene- 
ral rise of values, for if there is a rise in the value of one com- 
modity, there must be a fall in the value of all the commodities 
with which this one is compared.”* The works of Adam Smith 
and Ricardo are badly infected with error in consequence of their 
failure to see this truth. Both sought after an invariable standard 
of value, which every living political economist admits cannot be 
found. 

Before quitting this branch of our subject we may define the 
meaning of price. It is the value of a commodity expressed in 
money. Thus Bascom says that “ the. price of anything is its 
power to command gold, silver, or that which constitutes the cur- 
rency of the country. Value may be expressed in any commodity 
whatever: price is expressed in one commodity only.”t 

We are now ready to consider the causes of value. What are 
the causes leading men to agree to the values of articles bought 
and sold? 

It has been the custom among political economists to treat 
of the causes of value instead of those of price, yet as ex- 
changes in all civilized countries are generally expressed in 
money, our investigation will be simplified if we consider the 
causes of price rather than those of value. In so doing, this as- 
sumption is involved, which must be kept in view, that when the 
price of a commodity varies, the variation is always supposed to 
be produced by- something which affects the value of the commodity, 
and not the value of money. Let us explain our meaning by an 
illustration. Suppose it is observed that the price of wheat rises ; 
this rise in the price of wheat may be due to two very distinct 
causes. In the one case wheat may become scarcer, and therefore 
dearer; in the other case, wheat, in common with every other 
commodity, may rise in price, in consequence of new discoveries 
of the precious metals, such as those made in Australia and 
California during the last few years. In the following investiga- 
tion, the assumption is made that variations in price are not 
caused by an alteration in the value of money. 

What, then, are the causes of price ? They are four, namely, 
difficulty of attainment, exchangeability, personal effort, and willing- 
ness of deprivation. 

By difficulty of attainment is meant the labor or other difficulty 
inhering in, or connected with, a commodity which a person who 
is not the owner desires, and which he had rather buy than per- 
form the labor of attaining direcdy himself. Hence, if an object 
having capacity to satisfy the desire of another cannot be had with- 
out difficulty, it is valuable, provided the person desiring it be of 
sufficient ability to pay for it. But if a commodity has no capac- 
ity to satisfy the desire of another, or if, having a capacity, the 

* Manual 0 / Polit Econ . p. 270. \ PoUL Earn ., p. an . 
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commodity can be had without difficulty, it has no value. A man 
living in the country may suddenly find the waters of his well dried 
up. To him, therefore, water has become exchangeable. Yet it 
may have no value because he can get it of his neighbor by a very 
slight personal effort. He goes to the city to live. Here he wants 
water as before, but he finds that he cannot get it, by simply 
going to his neighbor’s well. He cannot get it by direct personal 
effort without going a considerable distance beyond the city. 
Rather than go so far, he is willing to pay some one for it in 
order to have it. Consequently the water paid for has value, be- 
cause it could not be had without an effort, — without difficulty of 
attainment, — Which the person had rather pay for than make 
directly himself. 

Whenever an exchange actually takes place, price expresses or 
measures this difficulty. If I pay seventy-five dollars for a watch, 
the money expresses or represents the difficulty of attaining it, — in 
other words, the labor expended in making it; I had rather pay 
this money for the labor of another than make the watch myself. 
Whenever an exchange does not take place, difficulty of attainment 
is only another expression for the labor enhancing the exchange- 
ability of an object. Yet labor does not always render an object 
more exchangeable. A man may build a house in the wilderness 
at vast expense, nevertheless it may have no exchangeability, be- 
cause no one has such tastes and desires as the builder. 

It is most important to remember when difficulty of attainment 
is used as an equivalent or measure of price, and when it is used 
as expressing simply the labor bestowed upon an object. 

The second cause determining price is exchangeability. 'Hiis we 
have previously defined as the capacity of an object to satisfy the 
desire of one who is not the owner. Now it is evident that when- 
ever the desires of men change, the capacity of things to satisfy 
their desires changes also. Moreover, it is exceedingly difficult, 
indeed it is impossible, to find out all the causes which create and 
influence the desires of men. The causes are varied, often occult, 
unknown. 

To A, a fine picture is worth $ 5,000 ; to B, not half that sum. 
Various reasons may be given for the different estimates of the 
picture. A perhaps, has a finer taste for art, or appreciation of 
the particular picture. He may think it will become more valu- 
able with age, or that the genius of the artist will become more 
fully recognized in the future. The causes operating upon desires 
are too obscure often to be determined. 

The paradoxical proposition has found defenders, that not only 
does price depend upon exchangeability, but that exchangeability 
depends upon price. This paradox does not, we think, exist; nor 
would it ever have been declared true, if the distinction between 
difficulty of attainment as an equivalent of price and as another 
expression for labor had been kept in view. Suppose a man is 
trying to find a house, with the intention of purchasing. After 
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looking at several houses, he finds such an one as he wants. It 
is an expensive place; the grounds are laid out with great care 
and skill. It is the taste and labor displayed about the place 
that render it so exchangeable. Satisfied that it is the place he 
wants, he inquires the price. He has never thought of the price 
the owner would ask till now. Suppose the owner is unwilling to 
sell the house except at an enormous price which the other is un- 
willing to pay. The purchaser has the means to buy, but he is 
im willing to pay so much. Perhaps he thinks the owner is trying 
to drive a sharp bargain with him. He turns away disappointed; 
afterwards he learns that the owner is willing to sell at a greatly 
reduced price. He purchases the house. Yet during all the time 
between the first examination of the house and the purchase of it, 
its exchangeability was unchanged. Hence it is clear that the 
exchangeability of objects is not affected by their price ; but 
whether exchanges actually take place or not , these depend upon 
the price of the things exchanged. Take peaches, for example. 
When they are first brought to market, many say: “We will not 
buy now, we will wait till the price is lower.” They want them 
in the beginning just as much as afterwards, perhaps more. Their 
exchangeability is the same from the first to the last of the peach 
season; though not many exchanges are made till prices fall to a 
certain point 

There are many rocks unseen when the waters are high, that 
appear when the waters recede. Yet the rocks are there, whether 
the waters are high or low. So with our desires. They are as 
real when prices are so high that no exchanges are made, as 
when prices are low and exchanges frequent. The only difference 
is, that when the prices of things rise above a certain point, the 
desires of men for them are unknown to the world; when prices 
fall below a certain point, the desires of men are found out 
through their efforts to gratify them. 

There is one class of commodities, the exchangeability of which 
depends primarily upon their value. Remembering that utility is 
the capacity of an object to satisfy the desire of its possessor, we 
remark that some commodities have utility solely on account of 
their value. Thus a diamond is useful at the present time because 
it has capacity to satisfy desire. Let diamonds become plentiful, 
however, and not only would their value vanish, but their utility 
also. Nobody would want them. Now it may be properly said 
that those articles which are useful simply because they are valua- 
ble are only exchangeable for a like reason. But all other com- 
modities are exchangeable because of the labor or other difficulty 
connected with them. This is the cause which renders them ex- 
changeable. Yet the value of the diamond, so long as it has any, 
is measured or estimated by difficulty of attainment like other 
commodities.* 

* This was the assertion really made by Bastiat in his Harmonies 0/ Political Economy , and 
which Professor Cairnf.s has attacked. Fort. Rev., vol. xiv, p. 424. But the error into which 
we think the latter has fallen is in considering the difficulty of attainment paid for as the diffi- 
culty expended by the finder of the diamond. This is only a partial consideration of the whole 
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A third cause determining price is personal effort. This is one 
of the causes fixing the extremes of price. Thus suppose a pur- 
chaser is seeking for a chair. He goes into a store, and finding 
one that he likes, inquires the price. Being told that it is ten 
dollars, he remarks that he will not give so much, and that if the 
dealer will not sell it for nine dollars, he will make one himself. 
Personal effort, therefore, is the cause that fixes the highest price 
for the chair. As it is a cause determining the highest price of 
things, so likewise does it determine the lowest. 

What do we mean by the highest and lowest price of a com- 
modity? The first term is easily enough understood. The high- 
est price is the most which a purchaser will pay for a thing. 
What is meant by the lowest price ? The least that the dealer ac- 
tually will sell for, and at which he must sell, else the purchaser 
will obtain the thing desired by a direct personal effort. 

Willingness of deprivation is the fourth and last cause deter- 
mining price. When vulcanized rubber goods were first made, 
they constituted a monopoly as long as the patent existed, so that 
no one could make them except the patentee and those whom he 
permitted. A, the purchaser, desires a pair of boots, but B, the 
monopolist, will not sell them for less than ten dollars. A’s un- 
willingness to be without the boots leads him to give this price. 
But he would give no more. Either he would get them by per- 
sonal effort (supposing that he could make them), or he would 
deprive himself of them rather than buy at a higher price. Thus 
we see that A’s personal effort, or willingness of deprivation, de- 
termined the highest price which he would pay for the boots. The 
same causes may determine their lowest price. The monopoly has 
expired. A wishes another pair. Now he tells B that he will not 
give him only four dollars a pair. Why not ? Why is he willing 
to deprive himself of them if he cannot purchase at that price? 
Because he believes he can buy elsewhere for the price offered. 
Willingness of deprivation, therefore, is a cause determining price, 
for no exchange can take place unless the price comes within the 
limits which men will pay. 

Moreover, willingness of deprivation cannot be resolved into 
any other cause of price. It is easily distinguished from exchange- 
ability, for that quality may, as we have seen, inhere in an object 
after willingness of deprivation has prevented a transfer of the 
ownership thereof. 

Let us now inquire when the highest and lowest prices are paid 
for things; and, also, what is the reasonable price towards which 
all things are tending. 

First, whenever a commodity constitutes a monopoly, then the 
Highest price is paid for it. 

Secondly, whenever the supply of a commodity is unlimited, — 

fact. The price paid for the diamond measures the difficulty of attainment which the purchaser 
had rather pay for than undertake himselfi That is to say, the difficulty actually paid for is 
the one which the purchaser himself would probably have to overcome in order to find the 
diamond. 
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that is, when it can be produced without increase of cost, — then 
the lowest price is paid for it. 

Thirdly, the reasonable price of a commodity is the cost of pro- 
duction, by which is meant the money paid for labor, material, 
etc., together with a reasonable sum for profits. 

Let us test the correctness of these principles by applying them 
to actual exchanges. 

Formerly, the screw part of the metal screw had a flat end, so 
that a hole had to be made in the wood previous to the insertion 
of the screw. In 1846, a screw was invented having a point like 
a gimlet, which could be inserted into pine and other soft woods, 
such as are most commonly used, without first making a hole. 
The great advantage of using this screw will be readily seen. It 
always fitted the wood snugly, and held the pieces secured by it 
firmly together, while it could be put in more quickly than the 
old-fashioned screw. Thus it had a greater utility, and likewise a 
greater exchangeability, than the other. Being a new and useful 
invention, the patentee had the exclusive right of making it for the 
succeeding eighteen years. By agreement with • the patentee, a 
company was organized that began the manufacture and sale of 
these screws. The company fixed a price at which they were 
sold, which was not altered very much during the whole time the 
company had the exclusive right of making them. This company 
alone could make them, and they were not obliged to manufacture 
any at all; or, if they were, they could dictate the purchase price. 
Hence, it was in their power to sell at the very highest price 
people would pay rather than go without. They could fix a price 
so high that no one would buy them; they could lower it so 
that only a few would buy, or they could diminish it so low 
that many would purchase. The price, however, the company 
sought to fix was the highest price at which the screw would be 
generally sold in the place of the old-fashioned one. It was a com- 
paratively easy matter to determine this, for they could tell by 
observation and inquiry whether these screws were used in the 
place of the old ones, and whether they were used where they 
should be, instead of something else in their place. And as the 
screws came into general use soon after their manufacture began, 
it was evident that the company had set as low a price as was 
necessary, in order to make extensive sales. 

It is not always easy for the monopolist, in the beginning, to 
ascertain what is the highest price he can set upon his monopoly 
in order to reap the largest profit therefrom. For, be it remem- 
bered, the monopolist does not always seek to set a price at 
which the largest quantity can be sold, even though he should 
get a reasonable or great profit from his sales; but rather the 
highest price at which the largest quantity will be sold, and the 
greatest aggregate profits realized during the time he has the exclu- 
sive right of controlling his monopoly. Thus suppose the monopoly 
consists of the right to make and sell rubber goods. At first rubber 
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boots are sold at eight dollars a pair. We will suppose that half of 
this sum is profit. Thinking that the sales will be largely increased 
by a reduction of price, the boots are afterwards sold for six dol- 
lars a pair. More purchasers are found at the latter price than at 
the former, but as die profits have been reduced one-half it is now 
necessary to sell twice as many goods as before, else the aggregate 
profits are diminished by the reduction of price. If, therefore, it 
is found upon trial that a diminution of price does not bring as 
large aggregate profits as the former price, then a higher price is 
set upon the goods. And as the monopolist can control the price 
of his monopoly, whatever it may consist of, so can he coldly 
squeeze out of men by trial the highest price they will pay for 
his things rather that not have them, without fear of losing his 
trade, or of being undersold, for there is no one to compete with 
him. This trial of the market in order to ascertain the best price 
at which goods can be sold, has been aptly termed by Adam 
Smith the “higgling and bargaining of the market.” 

We might have given a simpler illustration, showing how the 
monopolist can control the highest price of his monopoly. We 
will suppose him to be the owner of a fine picture by a cele- 
brated master. It is the only one of the kind the master has 
ever produced. The owner offers it for sale at the highest price 
which he thinks any one is willing to pay. Suppose the price to 
be ten thousand dollars. A dozen men offer five, three offer seven, 
two offer eight, and one offers nine, thousand dollars for the pic- 
ture. This is the tiighest price offered, and at which the owner 
must sell, if he sells at all. Having a monopoly, therefore, he is so 
situated that he can draw out the desires of men without losing 
his picture, and, consequently, can get the very highest price any 
one is willing to give. 

Another form of monopoly may be mentioned, namely, distance 
from another market. Let us illustrate the character of this 
monopoly. On the line of the Chicago and St. Louis railroad 
lives a miller, who, at one time, sold a portion of his flour to 
his neighbors for eight dollars a barrel, and sent the rest to St. 
Louis, which, after payment of ten cents per barrel for freight, he 
sold for seven dollars. Hence, he received one dollar and ten 
cents more upon every barrel sold at home than upon each one 
sent to St. Louis. Yet it was cheaper for his neighbors to pay 
him eight dollars than go to St. Louis and buy the flour for six 
dollars and ninety cents a barrel. 

The extent of this monopoly may be easily enough ascertained. 
It is the difference between the merchant’s time and expense of 
traveling to the market where the things are bought, and the time 
and expense of his customer. Thus, suppose that the expense of 
doing a retail business in New York and Chicago is the same, 
and that the merchants at both places intend to sell so as to 
clear the same net profits. The New York merchant buys a 
certain kind of silk of an importer and sells the same for three 
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dollars a yard. Now, supposing that the Chicago merchant was 
amply repaid for the cost of transportation, traveling, etc., if he 
sold the same silk at three dollars and twenty-five cents per 
yard, yet if he actually sells it for three dollars and fifty cents a 
yard, the additional twenty -five cents in price is a monopoly 
which he enjoys in consequence of being so far away from the 
New York market. 

The same principle may also be illustrated in the case of sev- 
eral kinds of labor. A noted artist is a monopolist. He may 
charge the highest price, and people will readily pay. So with a 
distinguished lawyer and physician. A Webster or Mott has the 
field to himself; he can make his own prices. So with some 
other men. But in proportion to the number of men exercising 
the same calling, and having the same skill, does the monopoly 
decline. Whenever labor constitutes a monopoly, its price is con- 
trolled by the laborer. 

From what we have said, we think the reason clearly appears 
why every dealer seeks, so far as he can, to make the thing he 
sells a monopoly. For if he succeeds, he can get the highest 
price for it; while if he does not succeed, he can get only the 
lowest price, that is, a price which, if raised at all, the purchaser 
will not pay; for either he will acquire the thing by personal 
effort or obtain it from some other dealer. Let us restate this 
idea in other language. The dealer, if he be a monopolist, can 
get the difference between the lowest and highest price which a 
purchaser will pay for a thing; if he be not a monopolist, the 
purchaser saves the difference for himself. Is it strange, therefore, 
that every dealer should try to become a monopolist, seeing that 
he has this advantage, that he can get the highest price which 
the purchaser will pay for his monopoly ? So we find all sorts of 
combinations among men in order to make monopolies out. of 
their trades, products, and professions. This is especially notice- 
able of late among railways. They combine for various reasons ; a 
prominent one being to control the price for carrying freight and 
passengers. And just here, in illustration of what we are saying, 
may be mentioned a monopoly enjoyed by Commodore Vander- 
bilt and his friends when the Erie Canal is closed. This is the 
only avenue for transportation between various places, except the 
New York Central Railroad. When, therefore, communication 
by way of the canal is stopped on account of ice, the own- 
ers of the railway have a monopoly, which they enjoy to the 
fullest extent. Mr. Mill gives a very interesting illustration of 
the way in which a monopoly was created. The Dutch East 
India Company at one time owned the Spice Islands, and could 
control the quantity of produce raised. In consequence of being 
able to limit the quantity, they “obtained a monopoly price for 
the produce ” sold. “ But to do so they were obliged, in good 
seasons, to destroy a portion of the crops. Had they persisted in 
selling all that they produced, they must have forced a market by 
reducing the price, so low, perhaps, that they would have re- 
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ceived for the larger quantity a less total return than for the 
smaller; at least they showed that such was their opinion by de- 
stroying their surplus.”* 

We cannot stop longer to point out other forms of monopoly; 
some of them will come to light in connection with other parts 
of our subject. Besides, whether an article constitutes a monopoly 
or not, or whether men are seeking to make a monopoly of a 
particular thing or not, can generally be determined by slight ob- 
servation. But this is true, that whenever a monopoly exists, 
whatever it may consist of, the monopolist, to the extent of his 
monopoly, can get the highest price for his commodities. 

Let us take up the second principle, and test its correctness by 
applying it to other exchanges. Take the case of common cotton 
goods. They can be manufactured to an almost indefinite amount 
without increase of cost. But there is no monopolist to squeeze 
out the highest price which the purchaser will pay rather than go 
without them. In the case of the screws, the monopolist could get 
the highest price for them because he could control the quantity. 
He had. one end of the string, and that the most important one, 
which no man could take away. Now, the situation is reversed. 
The purchaser can buy at the lowest price. If the dealer charged 
any more, the purchaser would go away with the expectation of 
purchasing of some one else. 

And now the light breaks forth to clear up the darkness cre- 
ated by the monopolist. As his selfishness leads him to accumu- 
late the largest aggregate profits from His monopoly, so do these 
high profits, by exciting the selfishness of other men, draw them 
into the production of the same things whenever it is possible. 
Thus, it often happens that if a business is exceedingly profitable, 
others will press into it until production becomes so great that the 
cost of producing will not be realized. One illustration will suffice. 
So long as the patent for making vulcanized rubber goods was in 
force, the owners of it realized great profits therefrom. Upon the 
death of the patent, so many rushed into the same business that 
the succeeding gains of the monopolist 'melted quickly away. So 
is it ever with monopolies. The selfishness of men which inspires 
them to create monopolies is counteracted by the selfishness of 
others, bringing about, sooner or later, their destruction. Hence, 
while one party in the industrial world is trying to build up 
monopolies, another party is equally zealous in tearing them down. 

Having shown when the highest and the lowest price are paid 
for commodities, we shall take note of the reasonable price towards 
which all commodities are tending. This is the ultimate price 
which will be paid for all things. For no man will continue to 
produce permanently at a loss; indeed, he could not do so if he 
wished ; as he would inevitably become a bankrupt. So Mr. Mill 
says: “ Capitalists will not go on permanently producing at a loss. 
They not even go on producing at a profit less than they can 

* Prime, of Polit. Earn., yoI. i, p. 55a. 
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live upon. Persons whose capital is already embarked, and 
cannot be easily extricated, will persevere for a considerable time 
without profit, and have been known to persevere even at a loss, 
in hopes of better times. But they will not do so indefinitely, 
or when there is nothing to indicate that times are likely to im- 
prove. No new capital will be invested in an employment, un- 
less there be an expectation not only of some profit, but of a 
profit as great (regard being had to the degree of eligibility of the 
employment in other respects) as can be hoped for in any other oc- 
cupation at that time and place. When such profit is evidently not 
to be had, if people do not actually withdraw their capital, they 
at least abstain from replacing it when consumed. The cost of 
production, together with the ordinary profit, may therefore be 
called the necessary price, or value, of all things made by labor 
and capital. Nobody willingly produces in the prospect of loss. 
Whoever does so, does it under a miscalculation, which he cor- 
rects as fast as he is able.”* 

Let us give one other illustration for the purpose of bringing 
into a single view the existence and operation of the foregoing 
principles. Several years ago checked woolen clothing was exten- 
sively worn, it then being fashionable. In the beginning, the 
quantity that could be obtained was quite limited, and as its 
exchangeability suddenly increased, it constituted a monopoly to a 
limited extent. The profit to the manufacturer being large, others 
began to make the same goods as soon as they could, so that the 
profits on them rapidly fell away to the cost of production. After 
a time fashion made a new decree that checks should no longer 
be worn. Immediately the exchangeability of the goods declined. 
Those who followed the decrees of fashion, if daring to trample so 
far upon her laws as to wear out what checked clothing they had, 
bought no more. True, some were unmindful of her dictates 
and were willing to wear checks still; to others these goods had 
always had a certain degree of exchangeability, and when the 
merchant was willing to sell at a price corresponding with their 
exchangeability to these purchasers, they were ready to buy. In 
the beginning, the manufacturer was a qualified monopolist, that 
is, he controlled the supply for a time, and so fixed the price; 
afterwards the exchangeability of the goods rapidly declined, so 
that the purchaser fixed the price ; in the end, the quantity on 
hand having diminished, the final price was determined by the cost 
of production. 

It is evident, therefore, that a reasonable price, which is the cost 
of production, will be the ultimate price of all things. This price 
will also equalize the division of gains so that no one will get more 
or less than he ought to have. It is beyond our space to show 
that the number of commodities bought and sold at a reasonable 
price are constantly increasing, yet the evidence of this fact is 
conclusive. 

* Prime, 0/ Patii. Earn toI. i, p. 555. 
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The difference between the highest and the lowest price of a 
commodity is often modified by various causes that we may call 
extrinsic. Thus a man may pay more for a thing, because of his 
friendship to the seller, or sympathy for his condition. People 
will pay more for things at fairs and festivals in order to aid the 
objects which such associations represent. So the members of a 
community may trade at a particular place, even though they pay 
a somewhat higher price for their goods, on account of the known 
character of the dealer for honesty, politeness, etc. Again, the de- 
sires of a purchaser may often, be veiled, so that he does not 
actually pay as high a price as he would, if, his mind being 
like a piece of glass, the dealer could see what his real desires were. 
The same is also true of the dealer. These are seeming, not real 
exceptions to the principles set forth. 

Having stated when the highest and the lowest price are paid, and 
also what will be the ultimate price of things, it may be neces- 
sary td say something further concerning the fluctuations of price. 
If, for instance, the price of wheat is one dollar per bushel to- 
day, and one dollar and a quarter to morrow, what has produced 
the change? Many would say it has been produced either be- 
cause the quantity to be had has diminished or the quantity de- 
sired has increased. This is not always true. Suppose that three 
men are each desirous of purchasing a particular horse, and* that 
each one is willing to give one hundred dollars for it, and no 
more. No greater price can be obtained for the horse because 
there are three customers than if there were only one.* The same 
is true in respect to many of the transactions of life. People will 
. give a certain sum for a particular thing, and no more ; no matter 
whether the quantity be more or less. The reason of this in many 
cases is, that if things cannot be purchased at a given price, 
others are purchased as substitutes therefor. Consequently, if 
the quantity of a commodity becomes much reduced, die dealer 
may be obliged to sell at the old price, or no one will buy. 
Remembering that personal effort and willingness of deprivation 
always fix die extremes of price, fluctuations in price are the 
consequences of a change in the exchangeability of things. So 
long as this is unchanged, whether the article itself becomes plen- 
tiful or scarce, its price remains the same. It is true when the 
quantity of a commodity diminishes, its exchangeability often in- 
creases, and vice versa . Suppose, for illustration, that the wheat 
crop is only half as great this year as last, so that all cannot 
have their wants supplied if they remain the same as before. I 
say to myself: “The wheat crop is short this year, but I mean to 
have all that I want, whether others get all they want or not.” 
Others say the same thing. In such a case it becomes more ex- 
changeable, so that all are willing to pay a higher price. Take 

* Mr. Thornton has succeeded in showing that the law of supply and demand, at least as 
generally stated, is very defective; that if it were true, prices should often rise when they do 
not, and vice versa. (Thornton on Labor , chap. x). Though succeeding in this, his attempts 
to replace it by the law of competition, we think Mr. Mill has shown to be a failure. See re- 
view of Thornton’s book by jf. S. Mill, Fort. Rev. % voL xi, pp. 505-3x8. 
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another example. Not long since the price of laths in the New 
York market had advanced a little. What was the reason of this 
advance? It was suddenly found that the quantity on haird was 
quite limited, and the dealers believed that all the laths in the 
market, and more, would be needed at once to finish the build- 
ings in process of construction. The dealers took advantage of 
this state of things to increase the price. They became in fact 
qualified monopolists, that is, they sought to control the price to 
a certain extent. When the condition of the market was found 
out by the builders, they rushed to the dealers to get their wants 
supplied in order to complete their work. The exchangeability of 
the laths suddenly increased, — the builders were willing to pay 
more for them, — and so the dealers could get the additional price 
they had fixed. Suppose the builders had met together and 
agreed not to pay the advance, but to send elsewhere for their 
supplies, would the advance have continued? Certainly not; it 
would have sunk down till the purchases were sufficient in num- 
ber and quantity to satisfy the dealers. So it will be found* in 
every case. Personal effort and willingness of deprivation fix the 
extremes of price, while the variations between them are depend- 
ent upon exchangeability, which in turn is affected by many causes, 
the chief of which is difficulty of attainment 



II. A Measure of Value. 

It is impossible, as we have seen, to find an invariable measure 
of value. 

But a comparison of values may be made, showing what ought 
to be regarded as a real advance or decline in the value of a 
commodity. Suppose that the value of ten commodities have re- 
mained unchanged for twenty years, and after that time, one of 
them, wheat for example, cannot be exchanged for more than half 
the quantity of the other things as before. The value of wheat as 
measured by them, has declined in value, which decline may be 
regarded as a real diminution. 

Although an invariable standard of value is impossible, neither 
is it needed for so many purposes as is generally supposed. A 
measure of value is not required to inventory one’s possessions. 
Prof. Fawcet is wrong in saying that “without some such meas- 
ure the amount either of a nation’s or an individual’s wealth could 
only be stated by enumerating a long catalogue of commodities. 
Instead of saying that a farmer is worth £ 9,000 we should be 
able to form no other estimate of his wealth, except by making an 
inventory of his possessions. The number of cows, horses, pigs, 
sheep, the quantity of com, etc., he possessed, would all have to 
be separately enumerated.”* Not so, for if there were no recog- 

* Man. 0/ Polit. Econ. y p. 301, 3d ed. 
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nized standard of value, he could estimate the number of bushels 
of wheat or pounds of iron, to which all his property is equivalent. 
Instead of affirming that his property was worth jQ 9,000, he might 
say it was worth 100,000 bushels of wheat or ten thousand tons 
of iron, or something else. 

A measure of value is not required in making specific ex-, 
changes. For example, two horse-jockeys meet who wish to trade 
horses. Do they need any measure of value in order to swap ani- 
mals? Listen to their convention. A is willing to exchange 
equally, but B says no ; he wants something more besides A’s 
horse. “ If,” says the latter, “your horse is worth $100, mine is 
worth $200.” In other words,* B regards his horse as worth 
twice as much as A’s. It is of no consequence how much A 
values his horse, or by what standard he values him, B regards his 
horse as worth twice as much. It will be readily seen that if 
gold or any other measure of value had never been thought of, the 
valuation of the respective horses could be as easily ascertained. 

A measure of value is needed to compare or register the values 
of all articles of merchandise for purposes of general exchange. 
For, if one person was comparing the tfalue of all things by wheat, 
and another by gold, and another by silver, and a fourth by cop- 
per, and so on, it would be quite impossible to have any general 
quotation of prices. As these are necessary for the transaction of 
business, as well as for estimating the cost of living, a standard of 
value is necessary. 

Another need of a measure of value is to prevent .undue gain 
or loss by persons in making contracts. For, if the measure be a 
varying one and increases in value, the creditor will get too 
much; if the measure decreases in value, he will get too little. 

In our country the unit of measure for expressing value is the 
dollar, which measure was established by act of Congress, April 
2, 1792. This measure of value, which is a decimal one — con- 
sisting of a dollar and its fractional parts — so superior in con- 
venience to every other measure in use, was the invention of 
Jefferson. 

Although the unit of value-measure is the dollar, yet there are 
four different instruments expressing that unit. 

The act of 1792 provided for the coinage of a silver dollar, 
of the value of a Spanish milled or pillar dollar, then current. 
The silver dollar was first coined in 1794, weighing 416 grains, of 
which 371^ grains were pure silver, the fineness being 892.4 
thousandths. The act of January 18, 1837, reduced the standard 
weight to 412^ grains, but increased the fineness to 900 thous- 
andths, the quantity of pure silver remaining 371^ grains as be- 
fore. The coinage of the silver dollar has been discontinued, 
except as a “trade dollar” for circulation in. China, Japan, and 
other oriental countries.* 

The act of March 3, 1849, authorized the first coinage of gold 

* Act of Congress, 1873. 
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dollars. They were issued the same year. They weigh twenty- 
five and eight-tenths grains, are nine-tenths fine, and contain 
23,22 grains of pure gold. Under this act they have been coined 
ever since. 

In 1862, Congress authorized the issue of a paper dollar, com- 
monly known as the greenback. This has become the universal 
measure of value in this country. As this paper dollar is worth 
less than a gold one, people will buy and sell by the inferior 
measure. This is always the case. In proof of the fact it is only 
necessary to state that the prices of most commodities are largely 
increased because of the adoption of this paper measure. When 
gold or its equivalent was the only measure of value, in 1859, 
a barrel of flour was sold for five dollars. When greenbacks were 
invented, in 1862, the same quality of flour sold in 1864 for ten 
dollars a barrel. Why this difference of price? Because in the 
latter case the flour is measured by greenbacks; in the former by 
gold. Some things are measured by the gold dollar now, the 
same as before the creation of legal-tender notes, especially impor- 
tations, which are paid for in gold; the prices of almost every- 
thing else, however, are measured solely by paper dollars, because 
sellers expect to receive them in exchange for their commodities. 

The last form of dollar is the bank note, which has the same 
value and characteristics as the legal-tender note, and the two are 
employed indifferently as a unit of measure. 

Thus, the dollar — the unit of measure — embraces gold, silver, 
legal-tender- and bank-notes. If we inquire the price of anything, 
the answer usually is, so many dollars; or, if less than a dollar, 
the fractional part thereof. In store and shop, in railway car and 
manufactory, the price of everything is measured by dollars. 

When a commodity is exchanged for a dollar, whatever may be 
the instrument expected in exchange, we do not have in view the 
receiving merely of some ideal thing, but rather of so much gold, 
or silver, or its equivalent. Some deny this. Says Mr. Col- 
well:* “When a barrel of flour is said to be worth five dollars, 
the party fixing that price does not mean the quantity of gold in 
a half-eagle, or of silver in five dollars. . . So, if in England 

an article is said to be worth fifty-five shillings, neither party 
forms any idea of the quantity of gold equivalent to that amount, 
although payment cannot be made in silver beyond forty shillings. 
So, during the Revolutionary war, when for many years there was 
only a paper circulation, prices were expressed in the various cur- 
rencies of the different colonies, and very few indeed could have 
been guided by the quantity of gold or silver equivalent to any 
price expressed in their pounds, shillings, and pence. 

“ It is evident, therefore, that money of account is the medium in 
which prices are quoted and expressed in all countries. It is ca- 
pable of measuring, comparing, and stating values to the utmost 
extent of the requirements of trade.” 

* Ways and Means of Payment , p. 79. 
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It is true when dollars are received and paid, we are not always 
thinking of the quantity of gold or silver they contain, but rather, 
what may be had for them. This is why it has been said that a 
counterfeit or base dollar performs equally well the offices of a 
good one, so long as no one knows that it is bad. Still, in re- 
ceiving metallic dollars, we do not forget about their weight and 
purity. The reason why we do not always weigh them is that, 
from long experience, we find they are generally as heavy and as 
pure as the law requires. Let their debasement begin, either by 
the admixture of foreign metal, or by diminution in their legal 
quantity of gold or silver, and not a metallic dollar would be re- 
ceived without first being weighed. The same is true of paper 
dollars. As long as their future redemption is certain, they are 
readily received without thinking about the quantity of gold and 
silver that may be had for them; let their redemption become 
uncertain, and people will be disinclined to receive them, either in 
exchange for commodities, or in payment of debts. Their value 
diminishes, perhaps ceases. 

It is true that an ideal money has been used by some people. 
The famous illustration of Montesquieu is always brought to the 
front by those maintaining the theory of an actual or possible 
ideal measure of value. The author of the Spirit of Laws * ob- 
served that the blacks on the coast of Africa have a sign of 
value without money, purely ideal. A certain article is worth 
three macutes, another six, another ten macutes. This is the 
same as if they said simply three, six, ten. Dr. Lieber once 
stated in an address before the Historical Society of New York, 
that “ in Hamburg millions are exchanged in the name of the mark 
banco, but no such coin exists, nor is there any native coin of 
that commercial city — though, of course, foreign coins are in use.” 
Barth, f in his Travels and Discoveries in North and Central Africa , 
writes of a people who have “ not at present any standard of 
money for buying and selling; for the ancient standard of the 
country, namely, the pound of copper has long since fallen into 
disuse, though the name 4 rotl,’ still remains. The ‘ gabaga,* or 
cotton strips which then became usual, have lately begun to be 
supplanted by the ‘ cowries * or ‘kungona*. . . . Eight cowries 

or kungona are reckoned equal to one gabaga, and four gabaga, 
or two and thirty kungona, to one rotl.” Here an ideal measure 
of value has survived the use of the real measure. 

It is not true, however, that the dollar — our money of account 
— is ideal money, as Mr. Colwell maintains, for we are thinking 
of its weight and purity whenever we receive it, or, if we receive 
a paper dollar, of its ultimate redemption in the precious metals. 
We admit that we are slowly approaching towards the use of ideal 
money in consequence of divorcing in thought the quantity of gold 
contained in the dollar from the dollar as a thing of pure imagin- 

• * Vol. a, p. 59, new Am. ed. 
f Vol. 2, p. 55. 
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ation. It is possible to have an ideal money.* The foregoing 
extract from Barth proves this. That the time is not yet, nor 
soon will be, when our money will become purely ideal, is not 
worth time and space to refute. 

Only one measure of value ought to exist in a State. For, 
the having of a second one is a source of confusion and loss. This 
has been clearly maintained by nearly all economic writers. Said 
Sir William Petty, as early as the seventeenth century, in allud- 
ing to the use of gold and silver as standards: “The relative 
value of gold and silver is modified according as human industry 
extracts more of one than of the other from the bowels of the 
earth. Consequently only one at a time should be used as money.” 
And likewise Locke t has written that, “two metals, as gold and 
silver, cannot be the measure of commerce both together in any 
country : because the measure of commerce must be perpetually 
the same, invariable, and keeping the same proportion of value in 
all its parts. . . One niay as well make a measure, for example a 
yard, whose parts lengthen and shrink, as a measure of trade, of 
materials that have not always a settled, invariable, value to one 
another.” Moran and Patterson f are the only writers of late 
holding opposite views. They contend that if two or more things 
are used as standards of value, it is within the power of the 
government to declare what each is worth, so that no difficulty 
will arise from their use. This may be admitted, but the very in- 
stances Moran § has given of neglect and incompetence on the 
part of the government, prove quite conclusively that it should not 
be intrusted with such a delicate duty. So long as one is sufficient 
for our purposes there is no necessity for having more. 

The experience of France has led her to oppose a double 
standard. The French monetary commission, of 1869-70, consist- 
ing of twenty-three members, voted, by a large majority, in favor 
of a single gold standard, some of the members going still further, 
and insisting that it was desirable to ascertain the views of other 
countries, as to the measures required to carry out such an ob- 
ject. || Likewise the Belgian Monetary Commission, of November, 
1873, reported in favor of adopting a similar standard, declaring 
that the rise of prices in their country had been greatly aggravated 
in intensity by the existence of a double standard. So the world 
is gravitating towards a single standard, and ultimately will have 
but one. 

* Money of account . . might exist, although there was no such thing as any substance, 

which could become an adequate and proportional equivalent for every commodity. Sir 
James Stewarts Polit. Econ vol x, p. 526, 4th ed. 

“ Civilized nations generally make use of ideal money only, because they have converted 
their real money into ideal.” — Montequieu Spirit qj Laws , voL 2, p. 56. 

\ Locke’s Works , vol. 5, p. 151, ad ed., 1823. \Econ. of Capital, pp. 56-9. 

§ Money, chap. IV. 

|| See Corresp. in Lend. Econ., Nov. 15, 1873. 
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A HISTORY OF PAPER MONEY. 

A History of American Currency ; with chapters on the English 
Bank- Restriction Act and Austrian Paper Money. By William G. 
Sumner, Professor of Political and Social Science in Yale College : 
to which is added the Bullion Report of 1810. One volume , N. Y. 
1874, 394 pp. Price , three dollars. 



This volume is an opportune addition to the literature of bank- 
ing ; and supplies to the many seekers after knowledge much infor- 
mation on the (supposed abstruse) subject of paper money. The 
volume is peculiarly appropriate and acceptable at this period, 
because the public journals of the day, and our congressional de- 
bates of the current year indicate a sad ignorance of those princi- 
ples which should govern the laws, and likewise an ignorance of 
those facts which are duly recorded in the financial history of 
this country. 

One would readily suppose that the legislation of the present 
day would be largely influenced, if not controlled by the opinions 
of those eminent men who have contributed so wisely to the ac- 
tion of Congress, so far as the heads of the Treasury were con- 
cerned, from the year 1790 to 1840. But unfortunately the finan- 
cial history of the country, and the established principles of 
finance in Europe and America, have been recently overlooked 
by modem legislators ; and attempts have been recently made to 
again inaugurate the follies of the French assignat and the paper 
system of 1833-1837. 

We may breathe again ! The attempt to fasten upon us a paper 
currency, of enormous dimensions or volume, is for the present 
frustrated. Let us hope that the day is approaching when Con- 
gress will re-establish the currency of the country upon a specie 
basis, and upon such a reliable footing that the present generation 
will see no relapse. Let the advice of a Hamilton, a Gallatin, 
a Dallas, and a Crawford be adhered to, and of every Secre- 
tary of the Treasury from the formation of the government to the 
lamentable year of 1861. 

Mr. Sumner’s new volume is divided into chapters, viz : I. — His- 
tory of the early American Currency. II. — Legal-tender Issues of 
1751. III. — Continental Paper Money. IV. — First Bank of the 
United States. V. — Second Bank of the United States. VI. 
The crises of 1819 and 1825. VII. — Bank expansion of 1833- 

1840. VIII. — The Crisis of 1837-1838. IX. — The Crisis of 1857. 
X. — The Paper Money of 1861-1871. The Appendix contains 
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valuable details, not hitherto published in the United States, on 
the Bank-Restriction Act of 1795, and also a copy of the cele« 
brated Bullion Report of 1810. 

Those who wish to possess themselves with a true history of 
the crises of the present century, will find in Mr. Sumner’s 
volume, a resume of the facts relating to the paper-money sys- 
tem of England and the United States during the early por- 
tions of the century, followed by ample details as to the crises of 
1819, 1825, 1837, 1847, 1857 and 1861, when the merchants and 
bankers of both countries \Cere sadly distressed. 

The Crisis of 1857. 

Of this the author says: 

In the inquiries which were made as to the causes of the 
crisis, the state of the currency was generally recognized as the 
root of the trouble. The over-trading, over-importation, stock 
speculation, extravagance, etc., were generally ascribed to this, 
but there were some who found other causes for the crisis. 

In general, however, the fact was recognized that the great 
means of keeping the business of the country sound, so far as 
anything can control haste for riches, is to keep the currency 
sound, and that the only way to keep the currency sound is to 
have it actively and actually converted into coin. 

The Financial Errors of 1861-1862. 

Such was the situation when Congress met in December, 1861. 
Never did any man have such an opportunity to win immor- 
tality as a financier as was now offered to Mr. Chase. The situa- 
tion had at this moment few difficulties. The people were less 
sanguine that the war would be short than they had been in the 
previous summer. They had contracted their expenses to the low- 
est point, and production was reduced to the necessary supply for 
consumption. They held their disengaged capital ready to the 
demand of the government, if it should act with promptness and 
decision, and support its own credit. Nor was it the capital 
of the country alone which was available. War taxes must and 
always do trench upon income. It was the active productive 
power of the nation, which might be turned to war-making, which 
was the great resource. The nation was not only willing to be 
taxed, but itself understood generally that only when it was being 
taxed could it give full credit to its own paper promises. The 
Congress, moreover, was ready to give to the Secretary all he 
asked. If he had been the minister of the Czar he could not 
have disposed more absolutely of the National resources. All that 
was needed was a firm, clear, bold policy, showing that he under- 
stood himself and the situation. 

The treasury report presented no such policy. It did not take 
the lead at all. It discussed government paper disparagingly, sug- 
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gested a National banking system tentatively. It only showed 
that the nation was drifting into financial embarrassments for want 
of a policy. The real financial question of the day was : whether 
we should carry on the war on specie currency, low prices and 
small imports, or on paper issues, high prices, and heavy imports. 
The alternative was not understood because no one distinctly con- 
templated the latter course, but it was sure to be the result of 
drifting under no policy. 



Legal-Tender Act 

The embarrassments of the government becoming greater and 
greater, the bill for an issue of legal-tender notes was hastily pre- 
pared and offered in the House. Mr. E. G. Spaulding, of Buffalo,* 
claims to have been the author of this act, and no counter claim- 
ant has ever arisen. The act was earnestly opposed by some of 
the oldest and best members of both houses, but it was pressed as 
“ necessary,” and forced through with the energy and decision, 
which, earlier in the session so much needed to be exerted in 
another direction. So far as I know, Mr. Owen Lovejoy is the 
only man who is on record as having put his finger on the irre- 
deemable bank notes as the greatest evil in the situation. The 
bill was signed on the 25th February, 1862. 

This act was passed, as the debate shows, as a temporary war 
measure. On the part of its advocates, Mr. Thaddeus Stevens at 
the head, it was urged and probably believed, that the legal-tender 
clause would prevent depreciation and give credit to the notes. 

Pelatiah Webster wrote in 1791: “The fatal error, that the 
credit and currency of the continental money could be kept up and 
supported by acts of compulsion, entered so deep into the minds of 
Congress, and of all departments of administration through the 
States, that no considerations of justice, religion, or policy, or 
even experience of its utter inefficacy, could eradicate it. It 
seemed to be a kind of obstinate delirium, totally deaf to every 
argument drawn from justice and right, from its natural tendency 
and mischief, from common sense, and even common safety. 
This ruinous principle was continued in practice for five successive 
years, and appeared in all shapes and forms, /. e., in tender acts, 
in limitation of prices, in awful and threatening declarations, in 
penal laws with dreadful and ruinous punishments, and in every 
other way that could be devised, and all executed with a re- 
lentless severity, by the highest authorities then in being, viz., by 
Congress, by assemblies and conventions of the States, by com- 
mittees of inspection (whose powers in those days were nearly 
sovereign), and even by military force ; and though men of all de- 
scriptions stood trembling before this monster of force, without 
daring to lift a hand against it, during all this period, yet its 
unrestrained energy proved ever ineffectual to its purposes, but in 
every instance increased the evils it was designed to remedy, and 
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destroyed the benefits it was intended to promote. At best its ut- 
most effect was like that of water sprinkled on a blacksmith’s 
forge, which, indeed, deadens the flame for a moment, but never 
fails to increase the heat and force of the internal fire. Many 
thousand families of full and easy fortune were ruined by these 
fatal measures, and lie in ruins to this day, without the least 
benefit to the country or to the great and noble cause in which 
we were then engaged.” 

One immediate effect of the Legal-Tender Act was to destroy 
our credit abroad. Stocks were sent home for sale, and as Bage- 
hot shows,* Lombard street was closed to a nation which had 
adopted legal-tender paper money. No sales of bonds could be 
made in England until the war closed, and the amount of legal 
tender to be issued was finally fixed by facts. The loans at 
home were scarcely more successful. Much was said in Congress 
about the disgrace of “shinning” through Wall street to borrow 
money for National use, and a foolish pride of seeing the bonds 
quoted at par, led to such restrictions on the Secretary that he 
was obliged to resort to the most disadvantageous transactions 
with lenders, and to continue paper issues until a six-per-cent, 
bond sold at par indeed, but for a currency worth from 60 to 
70 cents on the dollar. The notes he paid out to government 
creditors were accumulated in banks, and then deposited again in 
the United States Treasury at five per cent 

By August all specie had disappeared from circulation, and 
postage stamps ai\d private-note issues took its place. 

The contraction of 1865, inaugurated by Secretary McCulloch, 
was a wise measure; but Congress unfortunately interfered and 
put a stop to a policy which, if prosecuted to this day, would 
have placed us upon a specie basis. The author says: 

The war being ended, the financial question took this form : 
Shall we withdraw the paper, recover specie, reduce prices, lessen 
imports, and live economically until we have made up the waste 
and loss of war, or shall we keep the paper as money, export all 
our specie which has hitherto been held in anticipation of resump- 
tion, buy foreign goods with it, and go on as if nothing had 
happened ? 

Mr. McCulloch, who was now Secretary of the Treasury, pro- 
posed to contract the inflated paper, and pursue the former alterna- 
tive. On the 18th of December, 1865, the House voted, 144 to 
6, to authorize a contraction of 10,000,000 in the next six months, 
and of 4,000,000 per month after that. This operation went on 
until January, 1868, but in the meantime the National banks were 
going into operation, being allowed 300,000,000 of circulation, 
150,000,000 apportioned by population, and 150,000,000 by bank- 
ing capital, and their notes more than compensated for the green- 
backs withdrawn. During the year 1867, also, war fears being 

* Preface to the last edition of the English Constitution. 
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laid aside ] speculation had sprung up, and begun to absorb the 
redundant paper. The turning point at which the greenback con- 
traction met the bank note expansion was January, 1868. 

At this juncture outcries were raised against contraction by 
those who were engaged in the movement of expansion, though, 
in regular business, credit was still kept in the narrow bounds 
to which it had been reduced during the war, and the people 
at large, understanding that the Legal-Tender Act was a war 
measure, and expecting in good faith that resumption must follow 
peace, had made ther arrangements accordingly. Congress forbade 
any further contraction, and we turned to the second of the above 
alternatives, which we have since consistently followed. 

The War Measures of Paper Money. 

During the crisis greenbacks were hoarded, which was thought 
to prove “how good they were.” If the currency consisted of 
^clam-shells, and a crisis should come, in which it was to be feared 
that clam shells might be scarce, clam shells would be hoarded; 
much more if there was fear that the next currency might be 
pebbles. 

Studying these facts in the light of the previous history, we 
perceive that the annual pressure, in the autumn, increasing in 
force from year to year, was a premonition of the effect which 
must be apprehended whenever the expansion of credit and prices 
should have absorbed the entire redundancy of the currency. We 
have seen in the history of the Massachusetts colony that each 
new issue was followed in a few years by a new crisis, and an 
outcry about hard times and scarce money. The law which 
governs this is apparent. The rise of prices and multiplication of 
credit operations will go on to absorb any amount of currency 
whatever. If then, the amount be fixed, expansion must come 
up to and press against this fixed barrier. Tills pressure will be- 
come apparent, first at that season of the year at which the normal 
requirement is greatest. At that time there will be great distress 
occasioned by the need of withdrawing currency from the use in 
which it is engaged. As it cannot be imported, and the law 
forbids its increase, there Is no relief. It must be withdrawn, and 
the consequences must be endured. Then it is said that the cur- 
rency is not elastic, and schemes are invented for making it so; 
but no device whatever can make it elastic. An elastic body is 
one which will both expand and contract but a paper currency 
never contracts itself. Any device which has elasticity for its ob- 
ject will have expansion for its effect. 

If, now, any one is disposed to believe that there are any cir- 
cumstances in this country, which are so different from those of 
other countries, that inferences from the history of the latter are 
of no value for the former, here is the history of the currency 
of this country, briefly and cursorily presented, but sufficiently to 
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show how, from the very outset our industrial development has 
been crippled by bad arrangements in this respect English wri- 
ters have lately given up the discussion of currency questions, 
and have taken the tone of passing by people who bother 
their heads about this subject as “ possessed.” The same tone 
has been borrowed here by a certain school which imports its 
tone even more than its ideas. No one knows what a sick and 
weary subject paper money is unless he has made it a specialty. 
I have stated below,* in its more proper connection, the distinc- 
tion which is here to be observed; when the currency is sound 
it takes care of itself, and other considerations of far higher scien- 
tific character come in to require attention; when the currency is 
redundant, irredeemable paper, it floats everything and becomes a 
prime consideration. The English are fortunate in having ex- 
perience only of a sound currency and being able to make light of 
evils they do not know, although they must yet again take up the 
subject, for, that the Bank Act of 1844 is not a scientific settle- 
ment of the currency question, is proved by the fact that it coulcl 
not be imitated by any other nation. 

For us the currency question is of the first importance, and we 
cannot solve it nor escape it by ignoring it. We have got to face 
it, and work through it, and the best way to begin is not by 
wrangling about speculative opinions as to untried schemes, but to 
go back to history, and try to get hold of some firmly established 
principles, from which we can proceed with some confidence and a 
certain unanimity. 

We often boast of the resources of our country, but we did not 
make the country. What ground is there for boasting here? 
The question for us is: What have we made of it? No one 
can justly appreciate the natural resources of this country until, by 
studying the deleterious effects of bad currency and bad taxa- 
tion, he has formed some conception of how much, since the first 
settlers came here, has been wasted and lost. 

It is curious at this day to recur to the financial events of 
the European war with Napoleon, when paper money was again 
the stumbling block. 

Lord Grenville said that, “having considered this restriction 
as one of the greatest calamities under which this suffering country 
had labored ; having frequently had occasion to lament and deplore 
the part which he had himself taken on its original proposition in 
prolonging it for the term of the then existing war ... he could 
not help expressing his joy and satisfaction that the country was 
at last arrived at that period in which it could look forward with 
certainty to the repeal of this injudicious and unfortunate measure.” 
He declared that an irredeemable paper currency was, under any 
circumstances, a greater evil than good; that “he hoped it would 
be recorded of him, as his decided conviction, that in proportion 
to the danger under which the country labored, he would almost 

* Page 253. 
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say, in proportion to the extent of that danger, was the impolicy 
and desperate madness of such a measure as they were now 
considering how to rescind. . . . He could show how the 

miseries of 1816 followed on the issues of the preceding year; he 
could show how the excessive issues of country paper, which could 
not maintain itself like bank paper by legislative enactment, led 
to a fearful depreciation, and without any fault of individuals, by 
the mere force of the system, involved the whole kingdom in 
one general desolation. Not only its trade and commerce, but its 
agriculture, its landed interest, even classes the most remote from 
connection with, or even knowledge of, the paper system, found 
themselves suddenly consigned to total and inexplicable ruin. If 
their lordships, could see at their bar, not merely the victims of 
commercial failure, but those numerous persons of all ages, sexes, 
and classes, who had unconsciously suffered even without under r 
standing how or whence the evil fell upon them, such a spectacle 
would fill their lordships with horror ; and he sincerely believed that 
not only would no voice be raised for the maintenance of such a 
system in commerce, but not even in war.” 

The proposition was advocated by Mr. Huskisson, who said 
that “a permanent state of cash payments and a circulation of 
one and two-pound notes could not co-exist” He urged that 
specie was the poor man’s currency, and that, while there were 
no small notes, commercial crises might sweep over the mercan- 
tile community, but could not affect the laboring classes. 

Mr. Grant said, that “ in every wise system of currency it was 
a primary element that paper should be convertible at pleasure 
into a metallic currency, and that all small payments and the 
great bulk of the circulation should be in gold.” 

Alderman Heygate said, that the country bankers would be 
forced to withdraw their small notes within three years, which 
would bring ruin. He said that the act of 1819 was intended to 
bring back the old standard, but that it had raised that standard. 
The proof was that the coins were exported on account of their 
“fineness and beauty.” 

Mr. Attwood propounded a new law of the distribution of the 
precious metals: “The share of the precious metals which any 

country, rich or poor, could maintain, if there was any truth in 
experience, would be in the proportion of about half an ounce of 
gold against a quarter [8 bushels] of wheat, which gave 40X. or 
50 s. a quarter of this money, and no more.” 

Thus the opposition ran over the whole history of the Restric- 
tion and the whole theory of money, but the question was, 
whether, having a convertible currency, they should have in it 
notes under ^5. 

Mr. Canning said : “ If, on the present occasion, I am for 

withdrawing, within a limited time, the one-pound note from cir- 
culation, it is not from the mere love of theory, but because I 
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have seen it practically proved in the experience of years, which 
have elapsed since the Bullion Committee sat, that the circulation 
of the small notes cannot co-exist with a metallic currency.” 

“It is vain to think of introducing gold amidst the overwhelm- 
ing spread of small paper circulation. The small paper chokes up 
all the ordinary channels of circulation, so that the gold, though 
issued from the bank, cannot flow into them, but is returned to 
the source from which it came.” 

The Bullion Report. 

The following extracts from the Bullion Report of 1810, should 
be fully considered by the legislators of 1874: 

Your Committee therefore, having very anxiously and deliber- 
ately considered this subject, report it to the House as their 
opinion, that the system of the circulating medium of this country 
ought to be brought back, with as much speed as is compatible 
with a wise and necessary caution, to the original principle of 
cash payments at the option of the holder of bank paper. 

Your Committee have understood that remedies, or palliatives, 
of a different nature, have been projected; such as, a compulsory 
limitation of the amount of bank advances and discounts, during 
the continuance of the suspension; or, a compulsory limitation, 
during the same period, of the rate of bank profits and dividends, 
by carrying the surplus of profits above that rate to the public 
account. But, in the judgment of your Committee, such indirect 
schemes, for palliating the possible evils resulting from the sus- 
pension of cash payments, would prove wholly inadequate for 
that purpose, because the necessary proportion could never be 
adjusted, and if once fixed, might aggravate very much the incon- 
veniences of a temporary pressure; and even if their efficacy 
could be made to appear, they would be objectionable as a most 
hurtful and improper interference with the rights of commercial 
property. 

According to the best judgment your Committee has been en- 
abled to form, no sufficient remedy for the present, or security for 
the future, can be pointed out, except the repeal of the law which 
suspends the cash payments of the Bank of England. 

In effecting so important a change, your Committee are of 
opinion that some difficulties must be encountered, and that there 
are some contingent dangers to the bank, against which it ought 
most carefully, and strongly to be guarded. But all those may be 
effectually provided for, by entrusting to the discretion of the bank 
itself the charge of conducting and completing the operation, and 
by allowing to the bank so ample a period of time for conducting 
it, as will be more than sufficient to effect its completion. To the 
discretion, experience, and integrity of the directors of the bank, 
your Committee believe that Parliament may safely entrust the 
charge of effecting that which Parliament may, in its wisdom, de- 
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termine upon as necessary to be effected; and that the directors 
of that great institution, far from making themselves a party with 
those who have a temporary interest in spreading alarm, will take 
a much longer view of the permanent interests of the bank, as 
indissolubly blended with those of the public. The particular 
mode of gradually effecting the resumption of cash payments 
ought therefore, in the opinion of your Committee, to be left in a 
great measure to the discretion of the bank, and Parliament ought 
to do little more than to fix definitely the time at which cash 
payments are to become, as before, compulsory. The period 
allowed ought to b® ample, in order that the bank directors may 
feel their way, and that, having a constant watch upon the vary- 
ing circumstances that ought to guide them, and availing them- 
selves only of favorable circumstances, they may tread back their 
steps slowly, and may preserve both the course of their own 
affairs as a company, and that of public and commercial credit, 
not only safe, but unembarrassed. 



THE BANKS OF CANADA. 



The last official return of the banks of Ontario and Quebec is 
as follows: 



February a8. 

Capital authorized $ 62,066,666 

Capital paid up 53,834,656 



March 31. 

. $ 63,066,666 
. 54,268,940 



Liabilities. 



Circulation $ 25,668,950 

Government deposits 10,078,915 

Public deposits on demand 29,621,792 

Public deposits at notice..* 24,526,408 

Due other banks in Canada 2,179,279 

Due banks not in Canada 7490,251 

Sundries !55,528 



Total $99,721,118 



$ 25,028,26 8 



io,45L359 

29 , 765,759 

24,371,962 



L995,i5 



7,408,068 

36,923 



$99,077498 



Assets. 

Specie 

Provincial notes 

Notes and checks of other banks . 
Due from other banks in Canada 
Due from banks not in Canada.. 



$ 6 , 557,664 
8 , 719,805 
4 , 267,339 
2 , 209,369 
9, 9 1 1,687 



$5,988,903 

8.520,357 

4,282,935 

2460,255 

8,844403 



Available Assets $31,865,259 

Government stock 1, 1 74428 

Loans to Government 109,329 

Loans to Corporations 3,097,946 

Discounts 122,807493 

Real estate 491,818 

Bank premises 2,292,753 

Other assets 1469,901 



$30,196,853 

1,174428 

124,740400 

482,603 

2,302,744 

1,295,872 



Total 



$ 163,303,927 



$163,119,989 
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NATIONAL BANKS OF THE UNITED STATES. 



February , 1874. 



Abstract of reports made to the Comptroller of the Currency, 
showing the condition of the National banks of the city of New 
York and of the United States, at the close of business on 
Friday, the 27th day of February, 1874. 



Liabilities. 

Capital stock paid in 

Surplus fund 

Undivided profits 

National banknotes outstand’g 
State bank notes outstanding.. 

Dividends unpaid 

Individual deposits 

U. S. deposits 

U. S. disbursing officers 

Due to National banks 

Due to State banks & bankers. 
Notes and bills re -discounted. . 
Bills payable 



City of 
New York. 
48 bank s. 

$69,235,000 
2i,937,7°5 
11462,268 
27,°85>342 
122,835 
, 1 27,657 
163,184,295 
423,716 
40,057 
78,834,937 
25,824,395 



AU other*. 
1,937 banks. 

$421,624,901 

101,559,642 

38,774,651 

312,517,613 

956,153 

>, "3,398 
432,166*039 
6,853,243 
4,994,567 




3448,828 

4,275,008 



Totals, U. S. 
1,975 banks. 



$490^59,901 

123497,347 

50*236,919 

339.602,955 

1,078,988 

1,291,055 

595,350,334 
7,276,959 
5 >°: 



1 3*435,38 

48,112^23 

3448,828 

4,275,008 



Aggregate Liabilities . . $ 398,328,207 
Resources. 



Loans and discounts 

Overdrafts 

U. S. bonds to secure circulate 
U. S. bonds to secure deposits 

U. S. bonds on hand 

Other stocks, bonds, &mortgages 
Redeeming and reserve agents 
Due from other National banks 
Due from State banks &bankers 
Real estate, furniture, & fixtures 

Current expenses 

Premiums paid 

Checks and other cash items . . 
Exchanges for Clearing House. 
Bills of other National banks.. 

Bills of State banks 

Fractional currency 

Specie on hand 

Legal-lender notes 

U.S.certif.for legal-tender notes 



$ 202,058,582 

383,175 

33,833,100 

650,000 

5,143,850 

5,250,788 



10,194,087 

1,901,120 

8,504,600 

M34,56 i 

1,647,482 



1,546,693 

46,387,021 

4,204,830 



2,340 

271,970 

24,686,466 

26,646,542 

23,875,000 



$ 1410,1 72,322 $ 1,808,500,529 



$692,003,116 

3414,726 

355,781,600 

13,950,200 

5,899,550 

20,048,948 

101,502,861 

26429,914 

9.595,591 

27,539.141 

5,881,714 

7,076,146 

8,723,262 

16,381,098 

15,767,506 

28,575 

2,037,949 

8,679404 

76,071,021 

13,360,000 



$ 894,061,698 
3,797,901 
389,614,700 
14,600,200 
11,043400 
25 , 305,736 
101,502,861 

36,624,001 
11496,711 
36,043,741 
7,016^75 
8,723,628 
10,269,955 
62,768,119 
19 , 972,336 
30,915 
2,309,919 
33 , 365,870 
102,717.563 
37,235,000 



Aggregate Resources .... $ 398,328,207 $ 1410,172,322 



$ 1,808,500*529 
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NEW YORK BANK DIVIDENDS. 



With the capital and surplus profits of each, March, 1874. 







Dividends. , 

May, Nov., May , 


Net Profits. 


Name. 


Capital 




1873. 


1874. 


March, 1874. 


American Exchange Nat. Bank. 


$ 5,000,000 


.. 4 . 


4 * 


4 -- 


$ 1435,800 


Union National Bank 


1,500,000 


.. 6 . 


5 - 


5 -- 


949,200 


National City Bank 


1,000,000 


.. 10 . 


10 . 


10 .. 


1,445,800 


Gallatin National Bank 


1,500,000 


.. 4 - 


t 4 - 


4 -- 


726,600 


Mercantile National Bank 


1,000,000 


.. 5 . 


5 - 


5 ~ 


386,600 


Nassau Bank t 


1,000,000 

600,000 


.. 4 . 


4 - 


4 -- 


126,500 


Fulton National Bank 


.. 5 . 


5 • 


5 -• 


562,700 


Pacific Bank t 


* 422,700 


- 3 - 


3 - 


3 -- 


373 » 7 °° 

3,085,700 

$9,092,600 


Chemical National Bank 

Totals, May, 1874 


* 300,000 
$ 12,322,700 


.. 15 . 


i 5 - 


*5 - 



Average capital to each bank, $ 1,369,189. Ratio of gross 
profits to gross capital, nearly seventy-four per cent. 



PHILADELPHIA BANK DIVIDENDS. 
May and November, 1873, and May, 1874. 



Name of Bank. Capital 

Farmers & Mech. N. B. . $ 2,000,000 

Philadelphia Nat. Bank. 1,500,000 

Manufacturers’ Nat. B’k 1,000,000 

Girard National Bank.. 1,000,000 

National B’k of Republic 1,000,000 

Commercial Nat Bank. 810,000 

Mechanics’ Nat. Bank.. 800,000 

Central National Bank - 750,000 

N. B. Northern Liberties 500,000 

Penn National Bank . .. 500,000 

Corn Exchange Nat. B’k 500,000 

Western National Bank. 400,000 

City National Bank .... 400,000 

Consolidation Nat. Bank 300,000 

Commonwealth Nat. B’k 300,000 

Union National Bank .. 300,000 

Second National Bank.. 300,000 

Third N ational Bank . . . 300,000 

Southwark Nat. Bank.. 250,000 

Kensington Nat. Bank . 250,000 

Nat Bank of Commerce 250,000 

Seventh National Bank. 250,000 

Spring Garden Bank . . . 250,000 

Germantown Nat. Bank 200,000 

Tradesmen’s Nat. Bank 200,000 

Bank of America 170,000 

Sixth National Bank . .. 150,000 

People’s Bank 100,000 

West Philadelphia Bank 100,000 



* $14,830,000 



Dividends .• 





May, 




Nov., 

1873. 




May, 




Surplus , 




1873- 






1874. 




May, 1874. 




5 




5 




5 




$1500,000 




7 




7 




7 




750,000 




4 




4 




4 




200,000 




6 




6 




6 




500,000 




3'A 




3X 




3 % 




60,000 




5 




5 




5 




217,641 




6 




5 




0 




200,000 




5 




5 




5 




400,000 




10 




10 




10 




500,000 




6 




5 




6 




110,000 




6 




6 




6 




200,000 




5 




5 




5 




100,000 




6 




6 




6 




260,000 




6 




6 




6 




229,088 




3 




3 




2 




1,849 




5 




5 




5 




100,000 




5 




5 




5 




90,000 




5 




5 




5 




60,000 




8 




12 




10 




150,000 




6 




6 




6 




150,000 




4 




4 




4 




50,000 




5 




3 




3 




31,000 




— 




5 




5 




— 








6 




6 




100,000 




10 




10 




10 




500,000 




4 




4 




3 




— 




l 




l 




i 




32,896 




3X 




4 




4 




— 



$5492474 



* Quarterly. t State banks. J April and October. 
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COMMERCIAL FAILURES OF 1873. 



From the Annual Circular of Dun, Barlow & Co., 335 Broadway. 



States . 


No . of 


Am’t of 


No . of 


Am't of 


No . of 


873. 

Am’t of 


Failures . Liabilities . 


Failures . 


Liabilities • 


Faibtres . 


Liabilities ■. 


Alabama 


26 


. $ 525,000 


- 75 




$ 1,501,000 


. 52 . 


$ 1 , 337,000 


Arkansas 


>5 


95, OOO 


20 




217,000 


. 17 


307,000 


California 


89 


. 4 , 279,000 


. 80 




2434,000 


. 70 - 


1,500,000 


Colorado 


— 


— 


8 




147,000 







Connecticut 


77 


Os> 

to vb 
11 


. 70 




2,370,000 


• 104 - 


1452,000 


Delaware 


11 


. 20 




189,000 


• 3 1 


663,000 


District of Col.. 


9 


1 58,000 


8 




59,000 


- 13 - 


240,000 


Florida 


2 


11,000 


- 15 




179,000 


10 . 


258,000 


Georgia 


42 


964,000 


- 73 




1,293,000 


- 67 . 


2,113,000 


Illinois 


172 


. 5,820,000 


* ! o 5 




11,470,000 


- 329 - 


7 , 109,000 


Indiana 


60 


860,000 


. 80 




991,000 


* 134 - 


2,260,000 


Iowa 


h 


797,000 


- 9 i 




876,000 


. 141 . 


1,917,000 


Kansas 




790,000 


. 90 




860,000 


. 94 . 


821,000 


Kentucky 


80 


. 1,163,000 


• S 9 




2,059,000 


- 125 . 


2,287,000 


Louisiana 


t s 


. 2437,000 


• 85 




3,100,000 


* l 4 ’ 


2,831,000 


Maine 


81 


. 1420,000 


- 90 




1,072,000 


. 80 . 


752,000 


Maryland 


61 


. 1,194,000 


- 75 




5.045.000 


- 63 . 


1,229,000 


Massachusetts . . 


210 


. 8,241,000 


• 353 




25 . 374 ,ooo 


- 3°9 - 


11,224,000 


Michigan 


125 


1,521,000 


- i 75 




2,720,000 


- 248 . 


3,917,000 


Minnesota 


37 


471,000 


- 43 




407,000 


- 61 . 


914,000 


Mississippi 


30 


- 3 SS.o«> 


- 53 




591,000 


* 79 • 


909,000 


Missouri 


99 


- 1 . 995 >ooo 


- 175 




2,670,000 


. 188 . 


5,817,000 


Nebraska 


11 


251,000 


- 17 




201,000 


. 22 . 


311,000 


New Hampshire 


21 


129,000 


- 37 




447,000 


- 27 . 


513,000 


New Jersey 


72 


597,000 


. 126 




2,036,000 


119 - 


2482,000 


New York 


321 


. 9,051,000 


- 4 ? 3 




8417,000 


- 544 - 


13,721,000 


New York City . 


324 


. 20,740,000 


* 385 




20,684,000 


- 644 . 


92,635,000 


North Carolina . 




390,000 


• 3 ? 




282,000 


• 63 . 


672,000 


Ohio 


189 


. 4,077,000 


. 226 




6,569,000 


* 321 - 


11,320,000 


Pennsylvania . . . 


357 


. 7,110,000 


- 445 




9422,000 


* 576 - 


31445,000 


Rhode Island. 


21 


303,000 


. 40 




1,179,000 


- 58 . 


15,259,000 


South Carolina. . 


30 


801.000 

369.000 


. 40 




801,000 

1438,000 


- 3 6 - 


1,927,000 


Tennessee 


42 


- 56 




- 77 . 


1,636,000 


Texas 


38 


673,000 


- 75 




860,000 


.116 . 


1 , 754,000 


Utah 


— 


— 


7 




105,000 


— 




Vermont 


2 5 


282,000 


- 3 ° 




229,000 


21 . 


350,000 


Virginia & W. V. 


76 


. 1,722,000 


* 103 




1,635,000 


- 125 . 


2,188,000 


Wisconsin 


61 


386,000 


66 




1,127,000 


- 81 . 


1,574,000 








■■ 


— 




— 


Total .... 


2,915 


$85,252,000 


4,069 


$ 121,056,000 


5,183 $228499,000 



The increase of over 25 per cent, in the number of failures, as compared 
with those of 1872, is less startling than the prodigious amount of indebted- 
ness represented. It is by such a record as this that the disastrous effects of 
the panic of last fall are shown. 
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THE USURY LAWS OF NEW YORK. 

Case before the Supreme Court of N. Y., Onondaga Circuit, 

May, 1873. 

The Farmers' Bank of Fayetteville , N K, v. Mark Hale and 
Hezekiah Cass. 

A jury trial having been waived and the facts agreed upon, the 
stipulation containing the same was read in evidence. The plaint- 
iff is an association organized under the general law, passed in 
1838 to authorize the business of banking, and the amendments 
thereof. It is admitted that the plaintiff took, and the defendant 
Hale [the maker] paid, $ 13.50 in addition to seven per cent, inter- 
est upon the note stated in the complaint, which note bears date, 
October 18, 1872, and is for $ 1,350, payable at the Farmers' 
Bank of Fayetteville; and is endorsed by the defendant Cass. 

L. C. Gardner for plaintiff; Lyman & James for defendants. 



Opinion by Hardin, J. — The conceded facts present for deter- 
mination the single question involved in this action. Does the 
charge and payment of $ 13,50 in excess of seven per cent., as a 
condition of the discount of the note mentioned in the complaint, 
render the note absolutely void in the hands of the plaintiff, 
or does it work a forfeiture of the entire interest which the note 
carries with it? 

To determine this question it is necessary to give a construction 
to chapter 163 of the laws of this State, passed April 9, 1870. 

No judicial construction of the statute was cited on the argu- 
ment of this case. 

But it is claimed in behalf of the defendants, that the decision 
made by the Court of Appeals in First National Bank of 
Whitehall v. Lamb, 50 N. Y. Reports , 95, holding that no 
privilege or immunity from the usury laws of the State is con- 
ferred upon National banks by the Act of Congress of 1864, and 
a contract for a loan made in this State with one of these organi- 
zations by which it reserves a greater rate of interest than seven 
per cent., is void, places these institutions upon an equality with 
individuals, and subject to the general statute of this State in re- 
spect to usury : that State associations, like the plaintiff here, are 
on an equality with National banks organized under the act of 
Congress. 

64 
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Such construction of chapter 163 gives but little effect to its 
provisions. Some of its provisions would be wholly without effect 
or significance. It is a cardinal rule to be observed in the con- 
struction of a statute, that full effect and force should be given to 
all its provisions if possible. — 13 Wisconsin B., 57. 

The first section in express terms confers authority upon such 
associations “to take, receive, reserve, and charge on every loan 
or discount made, or upon any note, bill of exchange, or other 
evidence of debt, interest at the rate of seven per cent per annum, 
and such interest may be taken in advance.” It also expressly 
limits the forfeiture, in case the violation of the authority confer- 
red shall take place. 

It expressly declares that the “knowingly taking a rate of in- 
terest greater than aforesaid, shall be held and adjudged a forfeit- 
ure of the entire interest, which the note or other evidence of 
debt carries with it, or which has been agreed to be paid thereon.” 
It therefore appears that the statute has declared and limited the 
consequences of taking a rate greater than aforesaid. 

That such is the limitation of the forfeiture contained in the act 
of Congress, is assumed by Rapello, J., in delivering the opinion 
of the Court, in Bank v. Lamb, supra. The same words are used 
in the statute now under consideration, and the assumption of the 
Court, in respect to the extent of the forfeiture, is therefore appli- 
cable and controlling here. 

It must therefore be assumed that the first section confers upon 
the State associations the right to reserve seven per cent, interest, 
and limits and defines the forfeiture, in case a “ greater rate is 
received.” 

This conclusion is strengthened by the subsequent provisions in 
section two, in respect to repeal of other statutes. It declares 
“ and all acts and parts of acts inconsistent with the provisions 
hereof are hereby repealed.” 

The provision of the general law declaring void all contracts, 
when a greater rate than seven per cent is reserved, manifestly is 
inconsistent with the provisions of the first section above quoted. 

It therefore, in express terms, is repealed quo ad the associations 
organized, like the plaintiff, under the act of 1838. 

So far as the language already adverted to, of the first section, 
its true intent and meaning are clear and definite, and privileges 
and immunities inconsistent with the provisions of the general law 
are conferred upon State associations, absolutely and without re- 
striction or qualification in respect to any other class or kind of 
institutions. 

Following the power or authority given as aforesaid, and the 
forfeiture declared in case of any violation thereof knowingly, it 
is provided that (1) “in case a greater rate of interest has been 
paid, the person or persons paying the same, or their legal repre- 
sentatives, may recover back twice the amount of the interest thus 
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paid from the associations taking or reserving the same; provided 
that such action is commenced within two years from the time the 
excess of interest is taken. 0 

(2.) But the purchase, discount or sale of a bona fide bill of 
exchange, note or other evidence of* debt, payable at another place 
than the place of such purchase, discount or sale, at not more than 
the current rate of exchange for collecting the same, in addition 
to the interest, shall not be considered as taking or receiving a 
greater rate of interest than seven per cent, per annum. 

These two particulars are found in the 30th section of the act 
of Congress. They are now in some respects in the statutory 
laws of this State. Before the legislature passed this enactment, 
the borrower could maintain an action to recover the excess paid 
if his action was commenced within one year, and his right to 
recover terminated at the end of one year. — 1 R. S. § 3; Palen 
v. Johnson, 50 N V R ., 49. 

The second particular being the same in respect td the pur- 
chase, discount, or sale of a bona fide bill of exchange, is a new 
permissive statutory provision, though it has been declared judici- 
ally that such purchase or discount was not usurious under the 
general statutes of the State in respect to usury — Lees Bank v. 
Holbridge, 19 N. K, 135. 

This provision declared permissible just what the decisions had 
held was not prohibited. 

Following the words given in the two particulars already 
quoted, assimilating the privileges of the two classes of institutions, 
are found in the second section of the State act these words : “ It 
_ is hereby declared that the true intent and meaning of this act is 
to place the banking associations organized and doing business 
as aforesaid, on an equality, in the particulars in this act referred 
to, with the National banks organized under the act of Congress 
entitled,” &c. 

In giving effect to these words of section two, it must be borne 
in mind that it has been judicially determined by the highest court 
in this State, that the act of Congress, limiting the forfeiture to 
the interest has reference to the bank organized under the act in 
those States and Territories where no rate is fixed by law; in 
other words, that certain National banks are,* by the act of Con- 
gress, authorized to charge seven per cent., and if they take or 
reserve more, the forfeiture is limited to such excessive interest, or 
twice that amount if sued for within two years. Would it not 
be more reasonable to suppose the legislature, after conferring, 
as before shown, in express terms, upon State institutions the 
power to receive seven per cent., and that the forfeiture should 
be of the excessive interest in case of the violation, intended 
to place State institutions in that respect, “on an equality with 
the National banks organized under the act of Congress,” that 
were by the act entitled to the same privilege and immuni- 
ties as were expressly conferred by this act, than to suppose that 
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by a declaration of the intent and meaning of the act, the words 
of the first section were to be overthrown, so that no effect could 
be given to their express and clear scope? 

There are no words in the # second section restricting the words, 
“ the National banks organized under the act of Congress to the 
National banks located in their places of business in this State.” 

A construction which should apply these words so as to refer 
to banks located in States and Territories where there are laws 
upon the subject of usury, would find no more support from the 
words of the act, than would the construction which should apply 
these words to those National banks in States and Territories 
where no rate is fixed by law. 

It having been declared in Bank v. Lamb, supra , that two 
classes are referred to in the National act, it may be fairly re- 
garded as an open question in respect to which class reference is 
made in the second section of the act here under consideration. 

A construction is always to be preferred, which shall give full 
significance and effect to all the words of an enactment over one 
which renders nugatory portions of the language employed. Fat- 
ter’ s Dwarres on Statutes , p. 182 and note; Beals v. Hale. 4 
Howard , U. S ., 37. 

“If the King’s patent may be good to two intents then it shall 
be taken most beneficially to the King; but if it may be to one 
intent good, and to one intent void, then it should be taken to 
that intent which makes the grant good, and not that which 
makes it void.” — 1 Coke R., 45. 

The same rule applies to statutes. — 15 Johnson R ., 358; 31 
N. K, 290; 8 Taunton , 13. 

So, too, a proviso or saving clause which is repugnant to the 
body of the act is void. — 27 Penn . State Reports , 303. 

But suppose it be urged that the legislature assumed that all 
National banks had the privileges and immunities conferred by the 
first section of their enactment in respect to State institutions; 
then may it not be replied with great force, that acting upon the 
assumption, a legislative construction was given to the act of Con- 
gress, and such construction adopted and incorporated in the legis- 
lative enactment, and made applicable to the State associations? 

Either view harmonizes the declaration in the second section 
with the antecedent language granting privileges to the State asso- 
ciations, and limiting the forfeiture to the interest in case of a 
violation of its permissive language. 

If the reference in the second section, as to National banks, is 
to that class in States where the rate of interest is regulated, it is 
difficult to find in the same section any words limiting the refer- 
ence to those of that class located in this State, any more than to 
those located in the State of Illinois, where the rate of interest 
is ten per cent by law. 

It is essential to refer the words, “ the National banks organized 
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under the act of Congress,” in the second section, to the class 
existing in States and Territories where the rate is not limited, in 
order to give effect to the words limiting the forfeiture to the 
interest, otherwise they would be nugatory. 

It was held in 24 Pickering Reports, 370, that a construction of a 
statute which would lead to absurd consequences should be avoided. 

The first section in clear terms declares that the knowingly 
taking, receiving, reserving, or charging a rate of interest greater 
than the aforesaid (to wit: seven per cent.), shall be held and 
adjudged a forfeiture of the entire interest which the note, bill, 
or other evidence of debt carries with it, or which has been 
agreed to be paid thereon. 

That forfeiture is declared in specific language as to the plaint- 
iff, a State association, and the expression of one forfeiture is, by 
its clear terms, an exclusion of all others. — Dudley v. Mahew, 
3 Comstock , 9; 50 N. X, 49. 

And as before shown, all acts inconsistent being repealed so far 
as State associations are affected by them, and the repeal being 
absolute quo ad such institutions, it follows that the plaintiff, be- 
ing a State association to which the act of 1870 applies, has, 
upon the admitted facts, forfeited the entire interest which the 
note in suit carries, and $ 13.50 agreed to be paid thereon in 
excess of seven per cent, per annum, and that the general pro- 
visions of the statutes of this State in respect to usury are repealed 
as to the plaintiff, a State association. 

Judgment ordered for the plaintiff. 

Judgment was affirmed by the General Term of the Fourth De- 
partment, upon the opinion of Judge Hardin at Special Term. 



"Law of New York. April 9, 1870. 

Section i. Every banking association, organized and doing 
business under and by virtue of the act entitled “An Act to au- 
thorize the business of banking,” passed April eighteen, eighteen 
hundred and thirty-eight, and the various acts supplementary 
thereto and amendatory thereof, is hereby authorized to take, re- 
ceive, reserve, and charge on every loan or discount made, or 
upon any note, bill of exchange, or other evidence of debt, inter- 
est at the rate of seven per cent, per annum, and such interest 
may be taken in advance, reckoning the days for which the note, 
bill, or other evidence of debt has to run. The knowingly taking, 
receiving, reserving, or charging a rate of interest greater than 
aforesaid shall be held and adjudged a forfeiture of the entire in- 
terest which the note, bill, or other evidence of debt carries with 
it, or which has been agreed to be paid thereon; and in case a 
greater rate of interest has been paid, the person or persons pay- 
ing the same, or their legal representatives, may recover back twice 
the amount of the interest thus paid, from the association taking 
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or receiving the same; provided that such action is commenced 
within two years from the time the said excess of interest is 
taken. But the purchase, discount, or sale of a bona fide bill of 
exchange, note, or other evidence of debt, payable at another 

place than the place of such purchase, discount or sale, at not 

more than the current rate of exchange for sight drafts, or a rea- 
sonable charge for collecting the same, in addition to the interest, 
shall not be considered as taking or receiving a greater rate of 
interest than seven per cent, per annum. 

Sec. 2. It is hereby declared that the true intent and meaning 

of this act is to place the banking associations organized and do- 

ing business as aforesaid on an equality in the particulars in this 
act referred to, with the National banks organized under the act 
of Congress entitled “An Act to provide a National currency, se- 
cured by a pledge of United States bonds, and to provide for the 
circulation and redemption thereof,” approved July third, eighteen 
hundred and sixty-four; and all acts and parts of acts inconsistent 
with the provisions hereof are hereby repealed. 

Sec. 3. This act shall take effect immediately. 



National Bank Act. Section XXX. 

Sec. 30. And be it further enacted , That every association may 
take, receive, reserve, and charge on any loan or discount made, 
or upon any note, bill of exchange, or other evidences of debt, 
interest at the rate allowed by the laws of the State or Territory 
where the bank is located, and no more, except that where by the 
laws of any State a different rate is limited for banks of issue or- 
ganized under State laws, the rate so limited shall be allowed for 
associations organized in any such State under this act. And 
when no rate is fixed by the laws of the State or Territory, the 
bank may take, receive, reserve, or charge a rate not exceeding 
seven per centum, and such interest may be taken in advance, 
reckoning the days for which the note, bill, or other evidence of 
debt has to run. And the knowingly taking, receiving, reserving, 
or charging a rate of interest greater than aforesaid shall be held 
and adjudged a forfeiture of the entire interest which the note, 
bill, or other evidence of debt carries with it, or which has been 
agreed to be paid thereon. And in case a greater rate of interest 
has been paid, the person or persons paying the same, or their 
legal representatives, may recover back, in any action of debt, 
twice the amount of the interest thus paid from the association 
taking or receiving the same : Provided, That such action is com- 
menced within two years from the time the usurious transaction 
occurred. But the purchase, discount, or sale v of a bona fide bill 
of exchange, payable at another place than the place of such pur- 
chase, discount, or sale, at not more than the current rate of ex- 
change for sight drafts in addition to the interest, shall, not be 
considered as taking or receiving a greater rate of interest. 



Digitized by v^.ooQle 




Certification of Raised Checks. 



959 



1874.J 



THE CERTIFICATION OF RAISED CHECKS. 

Supreme Court of the Ufiited States, October Term , 1873. 

Espy, Heidelbach & Co., plaintiffs in error, v. The First 
National Bank of Cincinnati. 

A check drawn by S. & M. on the bank for $ 26.50, in 
favor of H., was raised to $3,920, and the payee's named 
changed to E. H. & Co., and offered to the latter by a stranger 
in payment for bonds and gold purchased by him. E. H. & Co. 
sent the check for information to the bank, whose teller replied 
“ it is good,” or “ it is all right.” In a suit brought by the bank 
against E. H. & Co. a judgment was given for plaintiff. On 
error to this court it was held: 

1. That where money is paid on a raised check by mistake, 
neither party being in fault, the general rule is that it may be 
recovered back as paid without consideration. 

2. But that, if either party has been guilty of negligence or 
carelessness by which the other has been injured, the negligent 
party must bear the loss. 

3. That where a party to whom such a check is offered sends 
it to the bank on which it is drawn for information, the law pre- 
sumes that the bank has knowledge of the drawer's signature, and 
of the state of his account, and it is responsible for what may be 
replied on these points. 

4. That unless there is something in the terms in which informa- 
tion is asked that points the attention of the bank officer beyond 
these two matters, his response that the check is good will be 
limited to them, and will not extend to the genuineness of the 
filling-in of the check as to payee or amount. 

5. Query : Would the indorsement of the word “ good,” with the 
officer's initials, under such circumstances, make the bank liable 
beyond the genuineness of the signature and the possession of 
funds to meet the check as certified? 

6. Where a check is certified for the purpose (known to the 
bank) of giving it credit for negotiation or circulation, to be used 
as money, and it so passed into the hands of third persons, the 
bank would be bound, though the case might be otherwise, when 
it was only certified to give the party presenting it assurance that 
it was good for his own satisfaction in taking it. 

7. But it is clear that a verbal reply that a check is good, 
given for the information of the party about to receive it, extends 
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only to matters of which the bank had knowledge, or is presumed 
to have by the law, unless he is told that more extended informa- 
tion is expected or asked for as to the validity of the check. 

In error to the Circuit Court of the United States for the 
Southern District of Ohio. 

Mr. Justice Miller delivered the opinion of the court. 

Stall & Meyer, customers and depositors with the First Na- 
tional Bank of Cincinnati, made their check on that bank for 
the sum of $ 26.50, payable to the order of Mrs. E. Hart, and 
delivered it to a stranger to all the parties to the transaction, out 
of which this controversy arose. This man erased the name of 
the payee and the amount for which it was given, and inserted 
the name of Espy, Heidelbach & Co., bankers and brokers, and 
also the sum of $3,920, and passed it to Espy, Heidelbach & 
Co., in payment of bonds and gold which he purchased from 
them. 

The check was paid by the bank through the clearing house, 
and the next day the fraud was discovered and the bank made a 
demand on Espy, Heidelbach & Co., for the amount as paid 
through a mistake. 

If this were all the case there could be no doubt of their right 
to recover. The principle that money so paid under a mistake 
of the facts of the case can be recovered back is well settled, and 
in the case of raised or altered checks so paid by banks on which 
they were drawn, there are numerous well-considered cases where 
the right to recover has been established, when neither the party 
receiving nor the party paying has been in any fault or blame in 
the matter. Of course if there is fault on the part of the party 
receiving pay for such a check, it strengthens the right of re- 
covery. 

But in the case before us, the rights of the parties are to be 
determined by what took place between themselves before the 
check was paid. It appears by the bill of exceptions, that the 
man who perpetrated the fraud, having ascertained from Espy, 
Heidelbach & Co. the price of the bonds and gold which he 
proposed to buy of them, told them that he had dealings with 
Stall & Meyer, and would get their check for the amount, and 
after an absence of two or three hours returned with the check in 
question. Not wishing to take it from this stranger without further 
information, they sent Mr. Snarenberger, one of their clerks, to 
the bank, with instructions to ascertain if the check was good, 
and to say that it was presented by a stranger. Snarenberger 
presented it to Mr. Sanford, the proper officer of the bank, who, 
after examining the check and the state of Stall & Meyer’s ac- 
count, said “ it is good,” or “ it is all right.” “ Send it through 
the clearing house.” 

There is a slight disagreement between Snarenberger and 
Sanford as to the precise words used, but we do not deem the 
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difference of any importance. But there is difference in another 
point between these two, which, with the jury, might have had 
some weight. Snarenberger testifies that he told Sanford that 
the check was offered to his house by a stranger, which Sanford 
denies ; and Sanford says that he told Snarenberger that if the 
check was offered by a stranger he would advise them to have 
nothing to do with him ; that he would be careful and not pay so 
large a check to a stranger, no matter how good-looking he r was. 

On the return of Snarenberger, Espy, Heidelbach & Co. 
delivered the bonds and gold to the stranger and received the 
check in payment, and in the language of the record, the stranger 
went his way and was heard of no more. Espy, Heidelbach & 
Co. indorsed the check, and it was paid, as stated already, 
through the clearing house. 

In a suit brought by the bank to recover the money it had a 
judgment, to reverse which this suit is brought. 

The defendants excepted to the admission of certain testimony 
given by the plaintiffs on the trial for the purpose of proving that 
the words “all right,” “it is good,” when used in reference to a 
check presented at the bank on which it is drawn, had, by the 
custom and usages of the bankers in Cincinnati, acquired a limited 
and well-understood meaning, namely, that it had reference exclu- 
sively to the genuineness of the drawer’s signature and to the state 
of his account at the bank. The objections made to this evi- 
dence were that in its nature it was inadmissible, that the person 
testifying showed his want of knowledge on the subject, and that 
the expressions “all right” and “it is good” were not the pre- 
cise expressions used. But we need not inquire whether the 
court was right in admitting this testimony, because in the subse- 
quent progress of the trial it became immaterial. The court re- 
fused to charge the jury, as requested by the plaintiffs in their 
fifth and sixth prayers, that if there was such an understanding 
among bankers as to the use of the terms mentioned, it limited 
the responsibility of the bank to these two matters; and in the 
charge of the court of its motion it placed the case beyond the 
influence of such testimony, by instructing the jury that as matter 
of law such was the effect .of the words supposed, when used 
under the circumstances suggested by the interrogations of plaint- 
iffs’ counsel in regard to the understanding of them among 
bankers. 

We are relieved also, by an attentive consideration of the in- 
structions given by the court, from another very grave question 
much discussed by counsel in this court, that is, whether a verbal 
statement by the proper officer to certify checks that the one pre- 
sented is good, is, or is not, the equivalent of a written certifica- 
tion of the check in the usual manner. For the fourth instruction 
asked by the defendants and granted by the court is precisely 
what is claimed by counsel here as to the effect of such verbal 
statement, as will be seen at once by its inspection. It is as 
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follows: “A verbal certification of a check is equally valid with a 
written certification, and constitutes a contract obligatory on the 
party giving the certification, the consideration of which is the 
property parted with by the party receiving the certification on 
the faith of the certification.” The plaintiff in error, against whom 
the jury rendered their verdict, notwithstanding the instruction 
thus given, must be held to have had the benefit of the principle 
thus asserted with the jury, whether the court was right in giving 
it or not. 

The plaintiffs on the trial below prayed ten distinct instructions 
to the jury, all of which were granted, except the fifth and sixth, 
which we have considered. The defendants prayed eight instruc- 
tions, all of which were refused or modified, except the fourth, to 
which attention has just been called. Upon all these rulings of 
the court as well as upon the charge of the court of its own mo- 
tion, errors are assigned. 

But we are of opinion that the whole case turns upon the 
latter charge of the court. This consisted of four distinct propo- 
sitions : 

1. That if defendants below sent the check to the bank for the 
purpose of having the latter pass upon the genuineness of the sig- 
nature and the state of the account of the drawer, the statement 
that it was good, or all right, would estop them from denying 
that the signature was genuine, and there were funds to meet it 

2. If defendants sent the check for the purpose of testing the 
genuineness of the signature of the drawers, the state of their ac- 
count, and to test its genuineness in all other respects, and plaint- 
iff, knowing the full extent of the object for which it was sent, 
replied, “it is good,” or “it is all right,” plaintiff is estopped to 
set up that the check was raised. 

3. That if the defendants had no suspicion that the check was 
raised and sent it to plaintiffs for examination without specifying 
the particulars to which they wished the examination directed, the 
plaintiffs had a right to presume that it was desired in relation to 
such points as the law presumed them to have knowledge, 
namely, the genuineness of the drawer’s signature and the state of 
his account, and if they answered in good faith and had no 
means other than those of defendants of knowing that the check 
was raised, they were not estopped from setting up that fact. 

4. That if the parties were mutually ignorant and unsuspicious 
concerning the check being raised, the law did not impose upon 
plaintiffs, more than the defendants, the duty of calling cm the 
drawers for information on that subject. 

The plaintiffs in error, defendants below, can have no cause to 
complain of the first and second proposition laid down by the 
court below. 

If the bank officers had their attention turned to the matter of 
the raising of the check, or even had notice that in applying to 
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them for information, the parties presenting it did so for the pur- 
pose of getting information which would include that subject, they 
could have limited their general statement that it was good so as 
to exclude its application to that point, or might have declined 
answering altogether. If, with this notice, says the court, they 
gave a general statement that the check was good, or all right, 
these words must be held to have reference to all the matters on 
which they knew that the other party had asked or desired their 
opinion. Unless we are prepared to hold, to the fullest extent, 
the principle asserted by the plaintiffs in error, that the general 
statement that the check is good binds the party making it as to 
every thing connected with its validity, this charge of the court is 
as favorable to them as it should have been and is only doubtful 
as it militates against the bank. 

We think it is equally clear on the principle that there was no 
error in the fourth proposition of the court. Undoubtedly, where 
there exists a suspicion that the check has been altered in the 
amount, or in the name of the payee, the proper party to be in- 
quired of is the maker of the check. He and he alone has the 
means of settling that question conclusively. * The bank, as a 
general rule, can know this no better than the party to whom it 
is presented for negotiation. It is the latter who first parts with 
his money or property on the faith of the check, and he is as 
milch bound to diligent inquiry on that question as the bank. 
The latter is held by the law to know the drawer’s signature and 
the state of his account. He is no more bound to know or to 
answer beyond these two matters than the party who presents it 
for information. So if there be no suspicion of the fraud in rais- 
ing the check, the parties are equally innocent, and no question 
of the relative degree of diligence in making inquiry on that sub- 
ject arises between them. This is certainly true unless the bank, 
if it consents to give any information at all about the validity of 
the check, is bound to answer as to* every thing which may. affect 
its validity. As this contention is the turning point of the case 
and is the one which is responded to in the third of the propo- 
sitions laid down by the court, we turn now to consider that. 

This assumes that neither party had any suspicion that the 
check was raised and that no special reference was made to that 
point in the inquiry of the defendants below. It is also to be 
considered that the bank was not asked to certify it in the usual 
way by indorsing it as good, and that the party who asked in- 
formation was the one whose name was in the check as payee. 
We do not propose to decide here what would have been the 
legal effect in the present case if the bank officer had, under pre- 
cisely these circumstances, been requested to indorse the check as 
good and had done so, affixing his name or his initials in the 
ordinary way. 

The strong argument of plaintiff in error is that such an in- 
dorsement would bind the bank for the entire validity of the 
check, and that what was said verbally by Sanford was the legal 
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equivalent of such an indorsement. If this latter point were con- 
ceded, no case precisely in point has been produced where this 
would be held to bind the bank under the circumstances of the 
present case. The authorities relied on are mainly acceptances of 
drafts or bills of exchange ; and it is the same class of cases that 
are relied on to show that a verbal acceptance, or promise to ac- 
cept, is equivalent to a written acceptance. The highest courts in 
this country and England have regretted the decisions which gave 
original sanction to this latter proposition. Boyce v. Edwards, 4 
Peters, 122; Johnson v. Collins, i East, 103. 

Bank checks are not bills of exchange, and though the rules 
applicable to each are in many respects the same, they differ in 
important particulars. Merchants’ Bank v. State Bank, 10 
Wallace, 647. Among these particulars is that a check is drawn 
against funds on deposit with the banker, and the endorsement 
that it is good implies that when the indorsement was made there 
were funds there to pay it. A bill of exchange is not drawn on. 
such deposits necessarily, and its acceptance raises no implication 
that the drawer has such funds to meet it. It is a new promise 
by the acceptor to pay, funds or no funds. In both cases 
the bank is supposed to know the signature of its correspondent, 
and cannot, after indorsing it as good or accepted, dispute the 
signature. But as one of the main elements of utility in a bill of 
exchange is that it shall circulate freely, and it may thus pass 
through many hands on the faith of the acceptor’s signature, it 
may possibly be that he - should be responsible for the promise 
contained in it, as it came from his hands, for it was drawn on 
no special fund, and the possession of such fund by him does not 
affect his liability. By such acceptance he becomes primarily 

liable, as though he were the maker of a promissory note. How 
far these reasons should be applied to a certification that a check 
was good seems extremely doubtful, both on principle and au- 
thority. Where the object is to use the indorsement to put the 1 
check in circulation, or raise money on it, or use it as money, 
and this object is known to the certifying bank, it may be argued 
with some force that the bank should, as in case of an acceptance 
of a bill of exchange, be held responsible for the validity of a 
check as it came from the hands of the certifying bank. Such a 
rule would seem to be just when checks are certified, as we know 
they often are, without reference to the presence of funds by the 
drawer, and when the well-known purpose is to give the drawer 
a credit by enabling him to use the check as money, by putting 
it in circulation. 

But such a verbal statement as. was made in the present case 
cannot come within that principle. There was no design or intent 
on the part of the bank to assume a responsibility beyond the 
funds of the drawer in their hands, nor to enable the payee of 
the check to put it into circulation. Nothing was said or done 
by the bank officer, which could be transferred with the check as 
part of it to an innocent taker of it from the payee. Such sub- 
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sequent taker would have no right to rely on what was said by 
the bank officers, any further than the payee would. 

We are of opinion that the court was entirely right in treating 
the case as one in which information was sought and obtained 
by Espy, Heidelbach & Co., for their own use, and to govern 
their own action. For such information as the bank was willing 
to giYe, and did give, it was, no doubt, responsible, because it 
had reason to believe that the other party would act upon it. 
But only to this extent and only on this principle is it liable. 
It is not liable as for accepting or indorsing a draft or check 
with intent that it might go upon the market for general use and 
negotiation with the credit of its name attached to the paper, 
just as it was placed on the market 

Under these circumstances we are of opinion that the Circuit 
Court was right in holding that, in the absence of anything tend- 
ing to direct his attention to other matters, the bank officer had a 
right to suppose that information was desired of him only in re- 
gard to the signature of the drawers and the state of their ac- 
count. These are material facts to be known, which both com- 
mon sense and commercial law presumed to be within his knowl- 
edge. The answer he gave that the check was good or was all 
right must be supposed to be responsive only to these two 
points. The genuineness of the payee’s name, and of the sum 
filled in the body of the check, were as well known and as easily 
ascertainable by the payees themselves as by the bank officer, 
and unless the inquiry was so framed as to call his attention to 
these points, he had no reason to suppose, in the nature of the 
transaction, that he was expected to give information in regard to 
them. So the response of “ good ” should not, on sound principle, 
be held to extend to them. He was under no moral or legal 
obligation to give an opinion on these points. He had no reason 
to suppose that he was asked for such an opinion, and because 
he did give an opinion that the check was good in the only 
points of which he knew anything, it would be illogical to hold 
the bank liable on the ground that the response meant good ab- 
solutely and for all purposes. 

The court told the jury very clearly that if the bank officer 
had any reason to believe that the defendants were seeking infor- 
mation in regard to the general validity of the check, or if they 
had been asked any question which related to the genuineness 
of the check, as to the amount or the names of the payees, his 
statement that it was all right would bind the bank. This was as 
far as the court ought to have gone in that direction, for they 
were not bound to answer such a question, nor, as we have al- 
ready said does the law or the nature of the business imply that 
they had any superior information on these points to that which 
the defendants had. 

The case was certainly very fairly put before the jury, so far as 
the rights of plaintiffs in error are concerned, if the views here 
advanced are sound, and the judgment must be affirmed. 
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FLUCTUATIONS OF THE N. Y. STOCK EXCHANGE, 



FOR THREE MONTHS. 



Monthly Report, Compiled by Thomas Denny & Co., 
Stock and Bond Brokers, 39 Wall St. 



( Continued from page 900, May No.) 



Stocks. Feb., i8 74 - Mar., 1874. April, 1874. 

L enuest. Highes t. Lowest Highest Lowest. Highest 
U.S. Six per cts. of 1881, Coupon Bds. 118# 121 119^ 121 120 # 121# 

a Five-Twenty of 1862, “ 115# 118% 116# 118# 118# 

u “ 1864, “ 1 16# 120# 1 18 120 119# 120# 

“ “ 1865, “ 1 18 121# 119X 120# 12o H l2l H 

“ “ 1 865, New, <r Ii6j£ 11 9H 118 119X l2o X 

“ “ 1867, 117# 120# 118# 120# 119# 120# 

“ “ 1868, 117 # 120 # 118# 120# 119# l2 °X * 

“ Ten-Forty Coupon Bonds 114 116^6 112# 115^ 114$ iJ 5 # 

“ Five per cent, of 1881, Coupon ill# 114# 114X 115X IX 5 H ,! 7 

“ Six per cent. Currency 115X 116^ 115# 117 116# 117X 

Canton Company of Maryland 72J5 82*^ 77 77 

Delaware and Hudson Canal Co 115 119# 1*6# 118# 116 119 

Consolidated Coal Co. of Maryland.. 45 X 49 # 47 4 8 43 # 4 ^X 

Quicksilver Mining Co 30 35X 29X 32# 22# 2 8 

“ “ ' Preferred 35 ^ 4 35 3 8 K 3 S 35 

Mariposa Land & Mining Company 8# 10 o # 8 % 5 6 

Union Mining Co. of Tennessee 3^6 4 3 # 3 # 2# 2# 

Western Union Telegraph Co 72^ . 77^ 71 X 82 # 68 80 

Pacific Mail Steamship Company 41# *44 41 # 49X 37# 48# 

Adams Express Co 94 99 95X too 97X 99# 

Wells, Fargo & Co. Express Co. ... 74 78# 76 78X 1 77 79 

American Express Co 63 X 65 X 62 65 j 61 63 X 

United States Express Co 70 73 70 72# 67 71 X 

N. Y. Cent, and Hudson River R. R. 103 105 X 99X 105X 96X 101X 

Erie Railroad 46# 50^ 37^ 47 34 40# 

“ Preferred 72^ 74^ 64% 70 56 65 

Harlem Railroad 124 134 129 137 125X 120 

“ Preferred ..... 128 129 

N. Y., New Haven & Hartford R. R. 129 131 130X 133X l 3 2 * 33/4 

Michigan Central Railroad Co 89 95# 85X 89# 73 % 85 

Lake Shore & Mich. Southern R. R. 80X 83X 76X 82 73X &>X 

Panama Railroad Company 11$ 117X 111 ll 7 101 115X 

Union Pacific Railroad Co 34 35 31 X 38X 30 38# 

Illinois Central Railroad Co 102X 108X I03X 106 101 104X 

Cleveland & Pittsburgh R. R. Co. ... 87 90 87 89# 86 90X 

“ Col., Cinn. & Ind. R. R.. 78 89 X 75 81 65 75# 

Chicago, Rock Island & Pacific R. R. 104X 109X lo 3 H 108 io 7 X 

Pitsb’gh, Ft. Wayne & Chic. R. R.. 92 94X 93X 95 X 92# 95X 

“ “ “ Special. 
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1874.] Fluctuations of the New York Stock Exchange. 

Stocks. Feb., i8 74 - Mar., 1874. April 1874, 

Lowest. Highest. Lowest. Highest Lowest. Highest * 

Chicago, Burlington & Quincy R. R. . 105 112 103^6 104 101 104% 

“ & Alton Railroad Co 106^ 115 103 106 102# 105 

“ “ Pref. 109^ 1 15 107 107X io 7 107# 

M & Northwestern R. R. Co... 56^ 61^ 50 58 43 56^ 

“ ' “ “ Pref. 72 7 *% 69X 74 % 63 72# 

“ Milwaukee & St. Paul R. R. 43# 48^ 39# 46 34 44 % 

“ “ “ Pref. 69^ 74 # 63# 70X SSH 

Toledo, Wabash & Western R. R. Co. 49# 54# 43% 49^1 3® 46# 

“ “ “ Pref 71 7 i, -- 

St. Louis & Iron Mountain R. R. Co. . 61 71 % 53 6i#j 28 54 

Pacific R. R. Co. of Missouri 39# 45 37# 42^ j 37# 41 

St Louis, Kansas City & N.R.R. Pref. 30 34# 24# 28^ 24 26 

Atlantic & Pacific R. R., Preferred. 17 22 15# 18# 12 H l ^H 

Del., Lackawanna & West. R. R. Co. 106% 1 12# 107 ill# ; 104# 108# 

Alton & Terre Haute R. R 14 16 12 12 # 11 11 

“ “ “ Preferred 33 35 .. .. 33 33 

Morris & Essex Railroad Co 92 93 92 94 93# 95 

New Jersey Central Railroad Co,... 103 109# 104 107# 1 104 108# 

Rome, Watertown & Ogdensb’gR. R. 73 75 75 75 .. 

Rensselaer & Saratoga R. R. Co 104# 100 108 109 109 109 

Ohio & Mississippi R. R. Co 31 % 34 H 2 9 % 32 1 24# 31# 

Dubuque & Sioux City Railroad Co. 65 65 . . . . j . . 

Central Pacific R. R. Co 72 73 71# 72 72 72 

Hannibal & St. Joseph R. R 30# 33# 29 32# 25# 33# 

“ “ “ Pref. 39# 42 37 # 41 ! 3 *X 39 # 

Boston, Hartford & Erie R. R 1# 3# 2 l % I# 

Col., Chic. & Ind. Cen. R.R 30# 32# 28# 32^ , 20 32# 



BOSTON BANK STOCKS. 



It appears by the tabular statements of the Boston banks, as 
issued in our May No., page 899, that the shares are held at a 
large premium, showing that the surplus held and the dividends 
made are large. The surplus on hand last year was $12,131,000 
on a capital of $ 50,800,000 ; or nearly twenty-four per cent. 

The dividends for April, 1874, were as follows: 

At 7 per cent 2 At 4 per cent 22 

“ 6 « 7 “ 3# “ 1 

“5 “ 18 “3 “ 1 

“ 4# " 2 - 

Totals 53 banks 53 

For the bank shares the following premiums are offered, while 
many are held much higher by holders: 



Premium Offered. 

Par to 10 per cent 7 

11 to 20 “ .9 

20 to 30 “ 17 

31 to 40 “ 6 

41 to 5 ° 44 9 



Premium Offered. 

51 to 60 per cent 2 

61 to 70 “ 1 

71 to 80 “ 1 

91 to 100 “ 1 



53 
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THE DAILY PRICE OF GOLD AT NEW YORK. 

* (Continued from page 871, May No.) 

The following Monthly Table shows the lowest and highest premium daily 
on gold at New York, in the month of April, 1874, compared with the 
same period in the years 1869-73. 



APRIL,. 



I Wednesday) 
Thursday . 

Friday 

Saturday . . 
Sunday 
Monday. .. 
7 Tuesday . . 
$ Wednesday] 
9 ) Thursday 
10 Friday . . . 



1874. 1873. I 1872. 



11 

12 

13 

14 

ii 

17 

18 

19 

20 

21 

22 

23 

24 

2 \ 

26 

27 

28 

29 

30 



Saturday . . 
Sunday 

Monday.. - 
Tuesday 
Wednesday] 
Thursday . 

Friday 

Saturday . . 
Sunday 
Monday. . . 
Tuesday .. 
Wednesday! 
Thursday r 
Friday .... 
Saturday . . 
Sunday 
Monday. 
Tuesday . . 
Wednesday 
Thursday .| 



«3# >3# 

•3* 13 # 

Sun. 

13# »3# 
*3V >3# 
13# «3# 
OH *3# 
13# >3 # 
>3# 13# 
Sun. 
*3# «3 * 
13# M# 
13*14# 
>3# >3# 
>3# >3# 
>3# 13# 
Sun. 
>3# «4* 
*3# 14 . 
>3# »3* 
12H 13% 
U#12# 
12# 12# 
Sun. 
12# 13# 
*3 y *3# | 
' 2 * *3* , 

12# 13* 



6# 17# 

m «7# 
7* 17# 
7# «8# 
8# 19 



% 

I* 

7# 18# 
7# 1 # 
Holiday. 
8#19# 
Sun. 
8# 18% 
7# 18# 
7# >7 # 
7 17# 

7# 18# 
7# 18* 
Sun 

7# 17# 

7# >7# 
7* «7# 
7# 17# 
7* 17# 
7# ,7# 
Sun. 

7 ,7# 

16#i7# 

6# 17* 



10 10 % 

9% 10 
9# i°* 
10 10 % 

10% io* 
10# 10% 
Sun. 
!io* 10% 
10 % 10 % 
10* 10# 

10# IO* 

IO# 10# 

IO# 10# 
Sun. 
10# 10# 
10# 11# 

10* II# 
10# II# 
,11# II* 
:ii* 11# 
Sun. 
11# n# 
in# ii* 
in* 12# 
,12# 12* 
i 12*18* 

',2# 13 
Sun. 

12# 12# 
12* 12# 



1871. 



10# 10# 
Sun. 

10# 10# 
10# 10# 
10# 10# 
10# 10# 
Good Fri. 

IO^io^ 

Sun. 

10# 10# 
10* 10# 
IO* 10# 
10# 10# 
10# 10# 
10# 10# 
Sun. 
10# 10# 
10# 11# 

11# 11# 
11 11* 
10# 11# 
10# 11 
Sun. 
10# 10# 
10# 11 
10# 10# 
10# 11# 
10# 11# 
11# 11# 
Sun. 



1870. 



ii#"* 
n# ii* 



11# rt# 
11# 12# 
ii* 12# 
11# 12# 
12# 12# 
»2# 13# 
Sun. 
>3# >4# 

»2# 13# 
12 # 12 # 
12# 13 
Good Fri. 

>3# >3* 
Sun. 
13* »3* 
>3* *3* 
•3* *3# 
>3 , *3# 
12# 13# 
13# >3# 
Sun. 
<3# «3# 
>3* *3* 
,3# 14* 
*4# IS# 
14# 1«# 
14# IS* 



1869. 



3i# 3»* 
|*1#32 
31* 3»# 
Sun. 
3«# 3«# 
3«# 3«# 
31# 3 1 # 
,3'# 32# 
|3 2 # 33# 
3 2 # 33* 
Sun. 

3 2 # 33# 
3 2 # 32# 
3 2 # 33# 
,3 2 # 3 2 * 
|3 2 # 33# 

33 33# 
Sun. 

33# 33# 
33# 34# 
34# 34# 

34 y 34# 
33# 33# 
33* 33# 

sun. 

33# 33# 
33# 34 
33# 34 
33# 34 , 
34 34# 



MONTHLY PREMIUM ON GOLD AT NEW YORK, 1868-73. 



DATE. 1868. 



January . 
February 
March . . 

April 

May 

J une .... 

uty .... 
August . . 
September 
October.. . 
November 
December. 



33* 42# 
39# 44 
137# 41# 
37# 40# 
39* 40# 
1 39# 41# 
40# 45* 

43 # 50 
41* 45 # 
I 33 # 40 # 
32# 37 
I 34 # 36* 



I860. 1870. 



34# 36# 

30* 38# 
30# 32# 

3 1 # 34# 
34* 44# 
37 39# 

34 37# 

3«# 37# 
30# 62* 

28# 31# 
21* 28# 
19* 24 



>9# 2 3# 
IS 21# 
10* 16# 
11# 15# 
13# 15# 
10* 14# 
11# 22# 
14# 22 
12# 16# 
11* 14* 
10 13# 

10* II# 



1871. : 

10# II# I 
10# 12# 
10* 11# 1 
10* n# 1 

11 12#. 

11# 13# 1 

11# 13# 

11# 13# 
12# 15# 
II# 15 , 
10 # 12# 
8 # 10 # 



1872. 1873. 



8* 10# 
9# 11 
9# 10# 
9* 13* 
12* 14# 
13 y 14# 
13# IS# 

12# 15# 
12# 15* 
12* IS# 
«I# 14# 
II* 13# 



II# 14# 
«2# IS# 
14# 18# 
16# IO# 
16# l8# 

15 

IS 

14# 16# 
10# 16# 
7 # ii* 
6# 10# 
8* 12* 



18# 

16# 



For daily price of gold from January, 1862, to December, 1873, *ee] 2 JW*jferr , x 
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CONGRESSIONAL DEBATE ON THE CURRENCY 
REPORT FROM THE COMPTROLLER. 

House of Representatives, April 25TH, 1874. 

Mr. Beck . I rise for the purpose of laying before the commit- 
tee a communication from the Comptroller of the Currency, ad- 
dressed to me and received a few minutes ago, in which he states 
that he thinks I did him an injustice in the remarks I made here 
yesterday. As he is a public officer and has no right to be heard 
on this floor on his own behalf, and as he has addressed a letter 
to me desiring that his views should be laid before the House, 
though they are perhaps not pertinent to the question now pend- 
ing before the committee, I ask that his letter be printed in the 
Congressional Record as part of my remarks, or, if there be no ob- 
jection, I should like to have it read. 

Several Members. Let the letter be read. 

The clerk read as follows: 

Treasury Department, Office of Comptroller of the Currency, 
Washington, April 20, 1874. 

Sir: My attention has been called to a statement in the Wash- 
ington Daily Chronicle of this morning, said to have been made 
by you in the House yesterday, as follows : 

“ Mr. Beck favored the motion to strike out, because he was 
opposed to the creation of so many bureaus on which no reliance 
could be placed. He said they had made a Comptroller of the 
Currency who had deceived the President, and led him to send a 
false message, misleading the House and the country. He had 
represented to the President that four millions of the National 
bank currency were not taken when there were one hundred and 
twenty-eight applicants for it. He had deceived the President and 
held the circulation to save the $ 25,000,000 to his friends in the 
East.” 

I understand that you called upon the Deputy Comptroller on 
Thursday, and regret that you did not find it convenient at the 
same time to call upon me in the adjoining room, when I have 
no doubt I could have easily satisfied you that my course in ref- 
erence to the distribution of the currency has been in exact com- 
pliance with law. From the slight acquaintance I have with you 
I believe that you are incapable of doing an intentional injury to 
any one, and I therefore request that as an act of justice to my- 
self you will cause to be read in the House the following extract 

65 
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from my last annual report, showing the difficulties in the way of 
the execution of the act of July 12, 1870: 

The act of July 12, 1870, authorizing an additional issue of 
$54,000,000, and providing that such notes should be issued to 
banking associations organized or to be organized in those States 
and Territories having less than their proportion under the ap- 
portionment contemplated by the act of March 3, 1865, and that 
the bonds deposited with the Treasurer of the United States to 
secure the additional circulation should be of any description of 
United States bonds bearing interest in coin. It also provided 
that a new apportionment of the increased circulation should be 
made as soon as practicable, based upon the census of 1870, and 
for the cancellation monthly of three-per-cent, certificates equal in 
amount to the National bank notes issued — the last of these cer- 
tificates having been finally redeemed during the present year. 
Of this additional circulation, authorized by the act of July 12, 
1870, there was issued November 1, 1871, $24,773,260; in the 
year ending November 1, 1872, $16,220,210; in die year ending 
November 1, 1873, $ 7,357,479 ; leaving at the date of this re- 
port still to be issued to banks already organized and in process 
of organization, $5,649,051. 

The act of July 12, 1870, further provides that when the fifty- 
four millions of additional circulation “ shall have been taken up,” 
the Comptroller of the Currency shall, as additional circulation may 
be required by the banks having less than their proportion, make 
a requisition for such an amount, commencing with the b anks 
having a circulation exceeding $ 1,000,000 in States having an ex- 
cess of circulation, and withdrawing their circulation in excess of 
$ 1,000,000, and then proceeding pro rata with other banks hav- 
ing a circulation exceeding $ 300,000 in States having the largest 
excess of circulation, and reducing the circulation of such banks in 
States having the greatest proportion in excess, leaving undisturbed 
any States having a smaller proportion until those in greater excess 
shall have been reduced to the same grade, and continuing thus 
to make the reduction provided for by this act until the full 
amount of twenty-five millions provided for shall be withdrawn; 
and the circulation so withdrawn shall be distributed among die 
States and Territories having less than their proportion, so as to 
equalize the same. 

In accordance with the provisions of this section, it will be the 
duty of the Comptroller, as soon as the necessary bonds shall 
have been deposited to secure the small amount of additional cir- 
culation not already issued or “taken up,” to proceed to make 
requisitions upon banks organized in’ the States which have an ex- 
cess. It will probably be the duty of the Comptroller during the 
next three months to make requisitions as provided for by this 
act upon banks already organized in States which are in excess, 
for an amount equal to the aggregate amount of circulation 
called for by the applications on file from the States which are 
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deficient. These requisitions will be made upon the banks located 
in the following States and cities : 



Four in the City of New York $5,018,000 

Thirty-seven in the City of Boston 13,320,000 

Twenty-one in the State of Massachusetts, 2,659,000 

Seventeen in the City of Providence 2,818,000 

Fifteen in the State of Connecticut 1,185,000 



This will reduce to $1,000,000 the circulation of all banks in 
the city of New York, having an excess over that amount, and 
the circulation of all banks in Massachusetts and Rhode Island 
to $300,000. If these banks do not return the amount of cir- 
culation within one year after the requisition is made upon them, 
it is made the duty of the Comptroller of the Currency to sell at 
public auction, upon twenty days’ notice, the bonds deposited by 
such associations as security for said circulation equal in amount 
to the circulation to be withdrawn, and not returned in compliance 
with the requisition. With the proceeds of the bonds the 
Comptroller is required to redeem the notes of these banking asso- 
ciations as they come into the Treasury. The notes of these banks 
are so scattered through the whole country that it will be impracti- 
cable for them to return their circulation without an expense not 
contemplated by the act; and, it will, therefore, be for the interests 
of the banks to provide the Comptroller of the Currency with the 
requisite amount of legal-tender notes with which to redeem their 
circulation as it comes into the Treasury. To this extent the act 
may be executed; but the notes to be redeemed will not come to 
the Treasury for redemption to any considerable amount, and, there- 
fore but a small proportion of the twenty-five millions will be 
placed at the disposal of the Comptroller for redistribution to the 
banks of the South and West. The result will, therefore, be great 
embarrassment to the banks to whom the currency has already 
been issued, without providing any relief for organizations elsewhere, 
as contemplated by the act. The Comptroller, therefore, repeats 
the recommendation, contained in his previous report, that section 
6 of the act of July 12, 1870, be repealed, and that twenty-five 
millions additional circulation be authorized to be issued and dis- 
tributed among the States as heretofore provided. 

I also request that you will have read the following copy of a 
letter addressed to Hon. W. W. Phelps, of the Committee on 
Banking and Currency, transmitted to him on the 3d day of 
February last, in which was inclosed a bill prepared by me, 
for the purpose of promptly withdrawing $ 25,000,000 of National 
bank circulation from the Eastern States, ana distributing the same 
to West and South: 

Treasury Department, Office of Comptroller of Currency, 
Washington, February 3, 1874. 

Sir: In accordance with your verbal request, I enclose herewith 
a copy of “ A Bill to amend an act entitled, * An Act to provide 
for the redemption of three-per-cent, temporary-loan certificates, 
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and for an increase of National bank notes,'” which was pre- 
pared at the request of Hon. John Sherman, and transmitted to 
the Finance Committee of the Senate yesterday: 

In order to carry out the provisions of this bill it will be nec- 
essary to withdraw circulation from the States which are in excess 
as follows: 



Maine, about 

Vermont, about 

Massachusetts, about 
Rhode Island, about. 
Connecticut, about.. 

New York, about 

Pennsylvania, about. 



$729,000 




3.025.000 
500,000 

1.400.000 



Total. $ 25,000,000 

A table showing the States in excess and the amount of the ex- 
cess will be found on page 7 of my last annual report 

The amount of circulation now outstanding of National banks 
which have failed or have gone into liquidation under section 42 
of the acts, is $ 5451,366. By reference to section 2 of the pro- 
posed bill you will find that it provides for the return of these 
notes to the Treasury for redemption, so that the effect of this 
legislation will be to place at my disposal in all more than 
$ 30,000,000 for redistribution to the States which are deficient in 
their proportion. 

Perhaps a better title for the bill would be “ A bill authorizing 
the redistribution of $ 25,000,000 of National bank currency.” 

' Very Respectfully, 

Jno. Jay Knox, Comptroller. 

Hon. James B. ^eck, 

House of Representatives , Washington, D. C. 



A bill to amend an act entitled “An act to provide for the re- 
demption of the three-per-cent, temporary-loan certificates, and 
for an increase of National bank notes,” approved July 12, 
1870. 

Be it enacted, b*c., that so much of an act to provide for the 
redemption of the three-per-cent, temporary-loan certificates, and for 
an increase of National bank notes, as provides “ that no circulation 
shall be withdrawn under the provisions of section 6 of said act 
until after the fifty-four millions granted in section 1 of said act 
shall have been taken up,” is hereby repealed, and it shall be the 
duty of the Comptroller of the Currency, under the direction of 
the Secretary of the Treasury, to make requisition upon Natioi}|d 
banks having circulation exceeding $ 300,000 in amount, organized 
in those States having the greatest excess of circulation under an 
apportionment made on the basis of population and of wealth, as 
shown by the returns of the census of 1870, to withdraw and re- 
turn their circulation in excess of $300,000, in such amounts as 
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shall be required, or to deposit in the Treasury of the United 
States lawful money sufficient to redeem such circulation; and 
upon the return of the circulation required on the deposit of law- 
ful money as herein provided, a proportionate amount of the 
bonds held to secure the circulatiqn of such association as shall 
make such return or deposit shall be surrendered to it. 

Sec. 2. And be it further enacted , That upon the failure of the 
National banks, upon which requisition for circulation shall be 
made, or of any of them, to return the amounts required, or to 
deposit in the Treasury lawful money to redeem the circulation 
required within thirty days, the Comptroller of the Currency shall 
at once sell, as provided in section 49 of the National currency 
act, approved June 3, 1864, bonds held to secure the redemption 
of the circulation of the association or associations which shall so 
fail, to an amount sufficient to redeem the circulation required of 
such association or associations, and with the proceeds, which 
shall be deposited in the Treasury of the United States, so 
much of the circulation of such association or associations shall 
be redeemed as will equal the amount required and not returned; 
and if there be any excess of proceeds over the amount required 
for such redemption it shall be returned to the association or 
associations whose bonds shall have been sold; and it shall be the 
duty of the Treasurer, assistant treasurers, designated depositaries, 
and National bank depositories of the United States, who shall 
be kept informed by the Comptroller of the Currency of such 
associations as shall fail to return circulation or to deposit lawful 
money as required, to assort and return to the Treasury for re- 
demption the notes of such associations as they shall come into 
their hands, until the amounts required shall be redeemed, and in 
like manner to assort and return to the Treasury, for redemption, 
the notes of such National banks as have faded, or gone into 
voluntary liquidation for the purpose of winding up their afiairs; 
and of such as shall hereafter so fail or go into liquidation. 

Sec. 3. And be it further eruicted. That so fast as circulation shall 
be returned and redeemed, as hereinbefore provided, it shall be 
lawful for the Comptroller of the Currency to issue circulating 
notes in the manner and proportion now providSd by law, to 
associations organized, or to be organized, in those States and Ter- 
ritories having less than their proportion of circulation, under an 
apportionment made on the basis of population and of wealth, as 
shown by the returns of the census of 1870: Provided, That the 
whole amount of circulation withdrawn and redeemed from banks 
transacting business shall not exceed $ 25,000,000, and that such 
circulation shall be withdrawn and redeemed, only as it shall be 
necessary to supply banks in those States having less than their 
apportionment. 

Mr. Randall . — I want to direct attention to one fact, that the 
Comptroller, upon the merest technicality in the world, has failed 
to execute that redistribution law for nearly four years. 
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• • i * * # • 

Mr. Dawes . — I desire to say a few words in reference to what 
fell from the gentleman from Kentucky, [Mr. Beck] the tone of 
which, it seemed to me, was calculated to carry the impression 
to the country that the East was going to resist any attempt on 
the part of the Government of the United States to withdraw the 
$25,000,000 excess which happens now to be in that section of 
the country, and distribute it over the United States. Of course 
I am not authorized to speak for any one else, but while I 
speak my own sentiments only, I believe I speak the sentiments 
of the eastern representatives and of the eastern people. 

They came by this excess by no fault of their own. They took 
up this capital when the South and West had the same oppor- 
tunity as they had to take it up, and they only took it up in 
preference to the West and South, because the West and South 
believed that they could invest their money more profitably else- 
where. It so happens that all this capital is now taken up, 
either in the East or in the West If it be necessary to a prop- 
er distribution of the currency of the United States, that 
$25,000,000 be withdrawn from New England, and New York, 
and New Jersey, I do not think that they will be found resisting 
it here upon this floor. They desire two things. They desire 
free banking upon a basis of greenbacks at par. They do not desire 
to bring greenbacks to par by such a construction as would make 
the holder of a greenback pay the difference between its present 
value and its par value. They desire that the Government shall 
pay that difference. The Government made the promise and 
forced the people to take that promise. The Government and 
nobody else depreciated it. The Government and nobody else 

should pay that difference. The Government has not got the 

gold to pay the difference. Let the Government then do as an 
honest man would do, and say we will do the next best thing 
and exchange for the greenbacks we have forced you to take a 
government bond bearing such interest as will make it par, and 
then make banking free throughout the United' States. 

Mr. Kelley . — P would like to ask the gentleman a question. 

Mr. Clements . — Do I understand the gentleman from Massa- 
chusetts, as being in favor of increasing the interest-bearing 
debt of the country? 

Mr. Dawes . — No, I am hot ; but I am in favor of the Govern- 
ment doing one of two things: either keeping its promise or else 
doing the next best thing, and giving an interest-bearing note 
for the greenback. 

Mr, Kelley . I would like to ask the gentleman a question. 

Mr. Dawes. My friend from Illinois [Mr. Clements] cer- 
tainly does not mean to say that he will neither pay his debts 
nor give his notes for them; I know he is an honest man. Nor 

will he say that the United States will do any such thing. The 
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United States should either pay the greenbacks in gold, or do 
the next best thing, promise to pay them in gold. And then you 
may have free banking and have it safely, just as safely as they 
had it in New York before the war; just as safely as you can 
have banking under any system in the world. If that cannot be 
done, then take your $ 25,000,000 if you please from New Eng- 
land, New York, and New Jersey, and distribute it in the West 
and South. Those in the East who took it because the West 
could not take it, because the West could more profitably invest 
its money otherwise, if the West can now as profitably put their 
money in banking institutions as they can in anything else, those 
in the East, in New England, New York, and New Jersey, 
I apprehend will not resist any such just measure as that. That 
is all I have to say. 

«««•••# 

Mr. Poland. I understood the gentleman [Mr. Randall] to 
say before precisely what he says now, that the Comptroller of 
the Currency was entirely in fault and had really violated the law 
in refusing for a long period of time to carry out this provision. 
Now, sir, the act of July 12, 1870, which contains this provision 
for the withdrawal of $ 25,000,000 of National bank currency is 
the same act in which provision is made for an increase of bank- 
ing circulation of $54,000,000, to be given to States not having 
their proportion. I ask the clerk to read the passage I have 
marked at the close of the section authorizing the withdrawal of 
$ 25,000,000. 

Mr. Randall . I hope I shall have an opportunity to reply to 
the gentleman. 

Provided \ That no circulation shall be withdrawn under the pro- 
visions of this section until after the $54,000,000 granted in the 
first section shall have been taken up. 

Mr. Randall . That is the point, “ taken up.” 

Mr. Poland. The authority or right on the part of the Comp- 
troller to proceed, for the purpose of withdrawing this $ 25,000,000 
and redistributing it, did not begin, he had no authority under 
that section to do anything whatever — until the provision of the 
law in relation to the $ 54,000,000 was exhausted. The gentle- 
man from Pennsylvania may cavil upon the words “taken up.” 
I do not understand because some organized banking association 
applied for the currency that that is “taking up” within the 
meaning of the law. It means that they shall put up their securi- 
ties so as to be entitled to receive that circulation; and that has 
not been done yet. I insist that the charge made by the gentle- 
man against the Comptroller of the Currency in reference to this 
matter is entirely unfounded. 

Mr. Randall. I have not caviled about the language at all. 
The Comptroller of the Currency, so far as my knowledge ex- 
tends, both as a member of the House and a member of the 
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Committee on Banking and Currency, has rested his objection 
solely on that technical point about “taking up.” The fact I 
understand to be this : that the whole amount has long since been 
assigned to certain parties who applied; subsequently to those as- 
signments one hundred and twenty-eight further applications for 
more currency have been received by the Comptroller of the 
Currency, but he has refused to entertain them, because he says 
the currency is not actually issued. Now, I maintain that the 
meaning and intention of the law was, that whenever that entire 
amount of $ 54,000,000 of currency had been assigned to parties, 
it should be the duty of the Comptroller to execute the law of 
1870, providing for a redistribution of $25,000,000; and I never 
heard until to-day that he rested his action upon anything else 
than a technicality of law, in opposition to what seems to me the 
plain intent of the enactment. 

One word more. I heard for the first time to-day from the 
gentleman from New Jersey [Mr. Phelps] that the bill of the 
gentleman from Iowa [Mr. Kasson] had ever been in any man- 
ner, formal or informal, before the Committee on Banking and 
Currency. For myself, as a Representative from one of the States 
having now an excess of currency, I am ready at any time to do 
justice by a redistribution, whether it shall require $ 25,000,000 or 
$ 75,000,000 to be drawn from those who have now an excess by 
reason of their advantages in having capital at the time this cur- 
rency was taken up. 



The Results of Inflation. — In the United States, from 
1830 to 1837, the bank-note circulation increased from $ 61,- 
000,000 to $ 149,000,000, bank deposits from $ 56,000,000 to 
$127,000,000, and bank loans from $ 200,000,000 to $525,000,000. 
In 1837 the crash came. The rickety fabric, erected on the shift- 
ing basis of free banking and popular delusion, was swept from the 
earth like a West India village by a hurricane, and for six years 
business was prostrated throughout the Union, while the nation 
expiated its follies. In the beginning of 1843 the bank circulation 
had fallen to $ 58,564,000, the deposits to $ 56,000,000, and the 
loans to $ 254,500,000, and times remained “ dull.” Could any- 
thing be more suggestive than these figures? Bank circulation 
actually less in 1843 than in 1830, bank deposits the same, and 
bank loans but 25 per cent, greater, while $27,000,000 less than 
in 1837. These statistics are apt and seasonable just now, and 
are well worthy the consideration of the advocates of free banking 
and inflation everywhere, in and out of Congress. — Phila. Ledger . 
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THE VETO OF THE CURRENCY BILL. 
Message of the President. 



To the Senate of the United States : 

Herewith I return Senate bill No. 617, entitled “An act to fix 
the amount of United States notes and the circulation of National 
banks, and for other purposes,” without my approval. In doing so 
I must express my regret at not being able to give my assent to 
a measure which has received the sanction of a majority of the 
legislators chosen by the people to make laws for their guidance, 
and I have studiously sought to find sufficient argument to justify 
such assent, but unsuccessfully. Practically, it is a question 
whether the measure under discussion would give an additional 
dollar to the irredeemable paper currency of die country or not, 
and whether, by requiring three-fourths of the reserves to be re- 
tained by the banks and prohibiting interest to be received on the 
balance it might not prove a contraction; but the fact cannot be 
concealed that theoretically the bill increases the paper circulation 
$ 100,000,000, less only the amount of reserves restrained from 
circulation by the provisions of the second section. The measure 
has been supported on the theory that it would give increased 
circulation. It is a fair inference, therefore, that if in practice the 
measure should fail to create the abundance of circulation/ ex- 
pected of it, the friends of the measure, particularly those out of 
Congress, would clamor for such inflation as would give the ex- 
pected relief. The theory, in my belief, is a departure from the 
pure principles of finance, National interest, National obligation to 
creditors, Congressional promises, party pledges on the part of 
both political parties, and of personal views and promises made 
by me in my annual message to Congress and in each inaugural 
address. 

In my annual message to Congress in December, 1869, the fol- 
lowing passage appears: “Among the evils growing out of the 
rebellion and not yet referred to is that of an irredeemable cur- 
rency; it is an evil which I hope will receive your earnest atten- 
tion; it is a duty, and one of the highest duties of the govern- 
ment, to secure to the citizens a medium of exchange of fixed, 
unvarying value. This implies a return to a specie basis, and no 
substitute for it can be devised. It should commence now, and 
be reached at the earliest practical moment consistent with a fair 
regard to the interest of the debtor class. Immediate resumption, 
if practicable, would not be desirable; it would compel the debtor 
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class to pay beyond their contracts the premium on gold at the 
date of their purchase, and would bring bankruptcy and ruin to 
thousands.” 

Fluctuations, however, in the paper value of the measure of all 
values of gold is detrimental to the interest of trade. It makes 
the man of business an involuntary gambler ; for in all sales where 
future payment is to be made both parties speculate as to what 
will be the value of the currency to be paid and received. I 
earnestly recommend to you, then, such legislation as will insure 
a gradual return to specie payments, and put an immediate stop 
to fluctuations in the value of currency. I still adhere to the 
views then expressed. As early as December 4, 1865, the House 
of Representatives passed a resolution, by a vote of 144 yeas to 6 
nays, concurring in the views of the Secretary of the Treasury in 
relation to the necessity of a contraction of the currency, with a 
view to as early resumption of specie payments as the business in- 
terests of the country will permit, and pledging co-operative action 
to this end as speedily as possible. The first act passed by the 
Forty-first Congress, the 18th day of March, 1869, was as follows: 
“An act to strengthen the public credit of the United States,” 
Be it enacted \ etc ., that in order to remove any doubt as to the 
purpose of the government to discharge all its obligations to the 
public creditors, and to settle conflicting questions and interpreta- 
tions of the law by virtue of which such obligations have been 
contracted, it is hereby provided and declared that the faith of 
the United States is solemnly pledged to the payment, in coin 
or its equivalent, of all the obligations of the United States, and 
of all the interest-bearing obligations, except in cases where the 
law authorizing the issue of such obligations has expressly pro- 
vided that the same may be paid in lawful money, or in other 
currency than gold and silver; but none of the interest-bearing 
obligations not already due shall be redeemed or paid before, un- 
less at such times as the United States notes shall be converted 
into coin at the option of the holder, or unless at such time 
bonds of the United States bearing a lower rate of interest than 
the bonds to be redeemed can be sold at par in coin; and the 
United States also solemnly pledges its faith to make provision 
at the earliest practicable period for the redemption of the United 
States notes in coin. This act still remains as a continuing pledge 
of the faith of the United States to make provision at the earli- 
est practicable moment for the redemption of the United States 
notes in coin. A declaration contained in the act of June 30, 
1864, created an obligation that the total amount of United States 
notes issued should never exceed $ 400,000,000. The amount in 
actual circulation was actually reduced to $356,000,000, at which 
point Congress passed the act of February 4, 1868, suspending 
the further reduction of the currency. The forty-four millions have 
ever been regarded as a reserve, to be used only in case of emer- 
gency, such as has occurred on several occasions, and must occur 
when from any cause revenues suddenly fall below expenditures; 
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and such a reserve is necessary, because the fractional currency, 
amounting to $5,000,000, is redeemable in legal tenders on call. 
It may be said that such a return of fractional currency for re- 
demption is impossible; but let steps be taken for a return to 
specie basis and it will be found that silver will take the place of 
fractional currency as rapidly as it can be supplied. When the 
premium on gold reaches a sufficiently low point, with the amount 
of United States notes to be issued permanently fixed within proper 
limits, and the Treasury so strengthened as to be able to re- 
deem them in coin on demand, it will then be safe to inaugurate 
a system of free banking, with such provisions as to make compul- 
sory redemption of the circulating notes of the banks in coin, or 
in ’ United States notes, themselves redeemable and made equiva- 
lent to coin. As a measure preparatory to free banking, or for 
placing the Government in a condition to redeem its notes in 
coin, M at the earliest practicable moment,” the revenues of the 
country should be increased so as to pay current expenses and 
provide for the sinking fund required by law, and also a surplus 
to be retained in the Treasury in gold. I am not a believer in 
any artificial method of making paper money equal to coin, when 
the coin is not owned or held ready to redeem the promises to 
pay, for paper money is nothing more than promises to pay, and 
is valuable exactly m proportion to the amount of coin that it 
can be converted into, which coin is not used as a circulating 
medium; or if the currency of the country is not convertible into 
it at par, it becomes an article of commerce as much as any 
other product. The surplus will seek a foreign market as will any 
other surplus. The balance of trade has nothing to do with the 
question. The duties on imports being required in coin creates 
a limited demand for gold, and about enough to satisfy that de- 
mand remains in the country to increase this supply., I see no 
way open but by the Government hoarding through the means 
above given, and possibly by requiring the National Banks to aid. 
It is claimed by die advocates of the measure herewith returned 
that there is an unequal distribution of the banking capital of the 
country. I was disposed to give great weight to this view of the 
question at first, but on reflection it will be remembered that there 
still remains four millions of dollars of authorized bank-note cir- 
culation, assigned to States having less than their quota, not yet 
taken. In addition to this, the States having less than their quota 
of bank circulation have the option of $ 25,000,000 more, to be 
taken from those States having more than their proportion. When 
this is all taken up, or when specie payments are fully restored, 
or are in rapid process of restoration, will be the time to consider 
the question of more currency. 

U. S. Grant. 

Executive Mansion, April 22, 1874. 
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OUR CREDIT ABROAD. 

Letter from Mr. George Bancroft to the Secretary of 

State. 

American Legation, Berlin, December 22, 1873. 

Sir: The President’s message in full reached Berlin on Friday 
last. That part of it which related to foreign affairs has met with 
the most perfect and universal approbation that I have ever 
known accorded to a public document. The conduct of the 
United States toward Spain and Cuba is acknowledged to be 
marked by strict respect for public law, by moderation, by mild 
forbearance, by dignity and firmness. There is no division of 
opinion on the subject in public or private circles. 

The finances of the United States are here the subject of the 
intensest interest, owing to the very large amounts which the Ger- 
mans have invested in our National and other securities. The use 
of paper money in the United States has led to many purely 
speculative undertakings, which have sought a market for their se- 
curities in this country. Between fifty and sixty separate securities 
— I think the exact number is fifty-eight — which sought and found 
a market here, have failed to pay their interest as it became due. 
This has had an unhappy effect upon the public financial opinion. 
Four years ago, this public believed the United States were 
about to return without delay to a specie payment. As a conse- 
quence public confidence in our stocks was constantly on the in- 
crease. When such marvelously large payments of our debt were 
made, it was taken for granted that these payments would be ac- 
companied by a return of the Government, through all its obliga- 
tions, to specie payments, according to the pledge of the first act 
of the Forty-first Congress. Nations are here divided into those 
which have a forced paper circulation and those which have a 
specie basis, and the difference in the prices .of the stocks of 
the two is amazingly great. Our six-per-cent, stocks were rising, 
and there was every reason to hope that the price would soon 
be far above par. The remoteness of the United States had 
come to be thought lightly of, and there was even a rising 
belief that there was a peculiar safety attending their stock, 
resulting from the very fact that they stood apart from and be- 
yond the reach of convulsions in Europe. There still remains 
unshaken confidence in their determination and in their ability to 
pay their bonded debt; but the seemingly indefinite postponement 
of the epoch when they intend to remove the use of force in 
keeping their notes in circulation seriously affects financial opinion. 
This change manifests itself in various ways. Where purchases 
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are made of stocks, those falling due first are most sought after by 
those who have safety in view, and there is less disposition to en- 
gage in any new loans which the United States might be dis- 
posed to invite. You will not be surprised, therefore, when I say 
that the judgment of the President that we can never have perma- 
nent prospenty until a specie basis is reached is responded to here 
with absolute unanimity, coupled further with the idea which is, 
indeed, involved in the President’s words, that we never can attain 
the credit which we have a right to hope for in the financial mar- 
ket of the world until that specie basis is reached. 

The next point in our finances on which public opinion in Ger- 
many is perfectly unanimous is, in the language of the report of 
the Secretary of the Treasury which accompanies the President’s 
message, that a constant increase of coin in the Treasury would, 
ere long, lead to the desired result There is not one single well- 
wisher to the United States in these parts that does not cor- 
dially welcome and approve that suggestion of the Secretary of 
the Treasury, and it is the absolutely unanimous opinion of all 
financial men. I hear it in all circles, from men of all political 
parties, but most earnestly expressed by those who are our truest 
friends, that the severest economy and an accumulation of gold in 
the Treasury can alone bring us back to specie payments, and 
they can do it and with less difficulty and less delay than are an- 
ticipated. As the country is constantly increasing in business it is 
the further universal belief here that the earlier the country returns 
to specie payment the less will the debtor class suffer. 

Thus far I have given you a candid and exact statement of 
what is the universal financial opinion in this region. There is 
another suggestion of the Secretary of the Treasury, that thete 
should be a gradual accumulation of gold in the banks, which 
meets with approbation wherever it has engaged attention. It is 
not every one who has turned his attention to that branch of the 
subject. But all who have given attention to it are of the opinion 
expressed by the Secretary on that point, and not as a tempo- 
rary, but as a permanent measure. 

I remain, sir, yours sincerely, 

George Bancroft. 



Charles Francis Adams on the Currency. 

April , 1874. 

I have never entertained a doubt that Congress transcends its 
authority when it assumed the right to issue promises to pay 
money which it did not at the same time provide any means to 
pay — and then undertook to force the people to take them at a 
rate higher than they were really worth. Credit in trade depends 
upon the strict and punctual performance of agreements. Credit 
in general is the offspring of integrity. Nobody can make it at 
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pleasure. To expect then that a promissory note, known to cany 
a lie on its face, is going to be received as on an equal value 
with coin, is simply folly. Not all the laws that ever were made 
by the most absolute of military chieftains, nor all the force which 
could be applied to their execution, could ever make any sane 
man believe that a piece of paper promising to pay gold without 
performance of the promise, is of as much value as the gold it- 
self. It follows, then, that the Congressional fulmination of legal 
tenders was no more than a rank absurdity. Everybody knows 
that this paper is not, and cannot be, worth the money which it 
promises, but does not pay. Everybody knows, too, that its actual 
value in the market depends upon the shifting accidents of trade. 
In point of fact it is seldom worth exactly the same sum for any 
two days together. 



THE REDEMPTION OF COUNTERFEIT BONDS. 

In the year 1867 Jay Cooke & Co. presented to the Assistant 
Treasurer of the United States eighteen $ 1,000 seven-thirty 
bonds for redemption. They were redeemed, but it was subse- 
quently discovered that the bonds were counterfeit The Govern- 
ment then brought suit in the United States District Court, for 
the recovery of the amount paid on the bonds, with interest. 
The Government maintained that the Assistant Treasurer, who 
acted in the matter, was empowered to redeem genuine bonds 
only, and that if, through mistake, he redeemed counterfeits the 
Government had the right to recover the amount paid on them. 
The defendants* case was that they presented the bonds in good 
faith, believing them to be genuine, and that the Government, 
having by the act of their officer passed upon the question of 
their genuineness, were bound by the act of their agent, and 
could not recover. On the trial of the cause Judge Blatchford 
ruled that neither the Secretary of the Treasury nor his assistant 
had any authority to pay money to the defendants on bonds that 
were not genuine, and that if money was so paid by mistake it 
could be recovered. He so charged the jury. The bonds were 
proven to be counterfeit, and the court directed a verdict for the 
Government. An appeal was taken to the United States Circuit 
Court, where Judge Woodruff, on May 13th, rendered his de- 
cision, affirming the ruling made by Judge Blatchford. The 
case will be taken to the Supreme Court of the United States 
for final review. 
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THE LAW OF CONTRACTS. 

Special counts upon a subscription to capital stock — The dollar mark 

— Variance . 

Supreme Court of Illinois. 

Jacksonville, North-Western and South-Eastern Railway 
Co. v. Isaac H. Brown. Appeal from Morgan. 

Opinion of the court by Mr. Justice McAllister. Filed, Jan- 
uary 15, 1874. 

The declaration in this case contains two special counts upon a 
contract of subscription to the Capital stock of appellant In each 
count the contract is described as containing the ordinary dollar 
mark prefixed to the figures 500.00, set opposite to appellee’s 
name. The contract offered in evidence had no such mark pre- 
fixed to these figures, or to any in the column; nor was there 
anything in the instrument to indicate that the sum set opposite 
appellee’s name, meant so many dollars. When offered, the instru- 
ment was objected to as inadmissible, on the ground, amongst 
others, that there was a variance between it and the contract de- 
scribed. The court sustained the objection and excluded the 
evidence. It is insisted upon this appeal, that notwithstanding 
there was no dollar mark to indicate what the figures fiieant, still 
the appellant had the right to rely upon the recital or admission 
contained in .the note set out in its last count, to establish the 
contract of subscription to the amount of five hundred dollars. 

If appellant had declared in the indebHtatus counts, for calls or 
instalments due, as in Peake v. The Wabash Railroad Company, 
18 III., 88, and proved the execution of the instrument, the in- 
debtedness might have been established in that way. But here 
was a variance between the instrument described and that offered 
in evidence, which the recital in the note could not help out. 
The recital might aid in establishing a general liability if there 
had been any count in the declaration adapted to such a state of 
the case. But inasmuch as it does not refer to the contract de- 
scribed in the special counts, it is not a part of such contract, and 
if a part of it, then it should have been set out as such. 

Finding no error in the record, the judgment of the court below 
must be affirmed. 
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BANKING AND FINANCIAL ITEMS. 



A succinct history of current financial events is given under the head of 
“Notes on the Money Market” in the present number, and is so to be 
continued hereafter. This department will be found of present, as well as of 
future^ value to those who study the cause and effect ol the influences of the 
day in their relation to monetary affairs ; knowing that it is in finance, above 
all other sciences, that “history repeats itself.” 

A summary of the Usury Laws of the several States and Territories will be 
published in our July number, the enactments* of the past year being carefully 
revised. An epitome will follow of recent decisions ot importance under each, 
with a review of the general spirit of interest laws. 

It is intended that the forthcoming volume of the Banker’s Magazine, 
which begins with the July number, shall be found more than ever valuable 
to the banking community. To this end contributions from experienced pens 
will be Encouraged, and the discussion of practical banking subjects, as well 
as of the principles of finance, will be made a prominent feature of the work. 

Inquiries of Correspondents. — Several questions upon points of interest 
will be replied to in our next issue, being unavoidably deferred this month. 

Banker’s Almanac.— The third edition of the Banker’s Almanac for 
1874, is now ready, with additions and changes to May 15th. The rapidity 
with which the first two editions of this volume have been exhausted, evince 
the growing appreciation of its value and indispensability. A fourth edition 
will be issued towards September. Information of changes among banks 
and bankers, and suggestions for further additions to the usefulness of the 
Almanac are solicited and will be cordially appreciated. 



The Re-distribution of National Bank Circulation. — The letter ad- 
dressed to Representative Beck by Comptroller Knox, (which we give in full 
on page 969,) calls the attention of Mr. Beck to his statement that the Comp- 
troller had represented to the President that four millions of the National 
bank currency was not taken when there were one hundred and twenty-eight 
applicants for it. The Comptroller asks Mr. Beck to cause to be read in 
the House an extract from his last annual report, showing the difficulties 
in the way of the execution of the act of July 12, 1870. 

He states that, under the act of July 12, 1870, the Comptroller is required, 
after the $ 54,000,000 are taken up, to make a requisition upon the banks of 
New York City, Massachusetts, Rhode Island, and Connecticut for 
$ 25,000,000, ana if those ' requisitions are not complied with within one year 
thereafter, he is authorized to sell bonds and deposit legal tenders in the 
Treasury. But there is no provision in the act for the return of National bank 
currency to the Treasury for redemption, and the act is therefore inoperative 
and under its provisions no considerable amount of National bank currency 
would be returned for distribution for eighteen months after requisition is 
made. The Comptroller also asks that a copy be read of the letter addressed 
by him to Mr. Phelps, of the Committee on Banking and Currency, on the 
3d of February last, inclosing a bill which he prepared for the purpose of 
promptly withdrawing $ 25,000,000 of National bank circulation from the 
Eastern States, and distributing the same to the West and South. 

The bill of the Comptroller requires National banks in the States named 
in the letter to Mr. Phelps to deposit legal-tender notes on the excess of 
$300,000 of their circulation with the Treasurer, and requires the Treasurer, 
66 
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Assistant Treasurer, and depositories of the United States to assort the 
circulation of these banks and return it to the Comptroller for destruction, 
and authorizes the Comptroller thereupon to surrender to the banks the 
bonds held as security for such circulation. 

The circulation of notes of banks which failed and are in liquidation are 
also to be assorted and returned to the Comptroller for destruction, and im- 
mediately thereupon the amounts destroyed are to be re-issued to banks in 
the West and South. The Comptroller is confident that within sixty days 
after the passage of this act he can supply every application from the West 
and Soutn for the next two years witn the currency withheld from other 
States. 

The National Currency.— In future issues of greenbacks, by order of 
the Secretary of the Treasury, the words M United States legal-tender note ” 
and u Treasury note ” are to be omitted, and the title changed to “ United 
States Notes, that being, in the opinion of Mr. Richardson, the re- 
quirement of the law. The new $500 bill ready for issue this month will 
have a vignette of General Mansfield on the right, and on the left an 
elaborate vignette of Peace. The new $ 50 note will have a vignette of 
Franklin and the Goddess of Liberty, the latter being considered a remark- 
able specimen of engraving. The new twenty-five cent note will conform in 
size to the new senes, of which the ten and fifty cent notes are already in 
circulation, and will be issued as soon as the Treasurer makes a requisition for 
fractional currency of this denomination* Instructions have been issued for 
the immediate preparation of a vignette of Charles Sumner. 

New Bank Notes.— W. B. Hotchkiss, of New York City, exhibited to 
the Committee of the House of Representatives, an improved form of bank 
note, the adoption of which he claims would effect great saving in the wear 
and tear of the currency, besides adding to its artistic appearance. The 
main feature of the alleged improvement consists in rounding the corners of 
the note. 

The New York Stock Exchange.— The annual election for officers of 
the Stock Exchange, held May 12th, resulted as follows: President, George 
H. Brodhead; Chairman, M. A. Wheelock; Vice-Chairman, James 
Mitchell; Secretary, B. O. White; Treasurer, D. C. Hays. Governing 
Committee — To serve four years: H. G. Chapman, A. B. Baylis, H. S, 
Wilson, William Cooper, John B. Norris, S. T. Russell, A. M. 
Cahoone, J. K. Warren, M. Nathan, J. Weeks. To serve two years: I. 
L. Brownell, William Lummis. To serve one year: J. V. Bouvier, S. 
W. Patchen. Trustees of Gratuity Fund — To serve full term: A. Campbell, 
(of Ward, Campbell & Co.) To fill vacancy (J. R. Garland, resigned): 
William Alexander Smith (of William Alexander Smith & Co.) 

The National Trust Company. — The trustees of the National Trust 
Company, at 291 Broadway, elected on May 5th, the following officers for the 
ensuing year: D. R. Mangam, President; T. W. Shannon, First Vice-Presi- 
dent; B. F. Bancroft, Second Vice-President. Executive Committee — B. L. 
Solomon, J. R. Cecil, L. J. Phillips, N. J. Haines, George A. Fellows, 
E. C. Cowdin, S. S. Constant, and J. L. Melcher. T. C. Cruikshank 
was appointed secretary. 

The Circulation of False News. — Governor Dix has signed the bill 
making it a misdemeanor to circulate false news for the purpose of influencing 
gold, or stocks, or bonds. 

Dividends. — The aggregate of interest, dividends, and rents payable to 
lucky capitalists in New York, in the first half of May current, is estimated 
at nearly $40,000,000. 

New Banking Firms. — Messrs. M. K. Jesup, Paton & Co., succeed the 
old firm of M. K. Jesup & Co. The new house is composed of Messrs. 
Morris K. Jesup, John Paton (late first agent Bank of British North 
America,) D. A. Lindley, and E. K. Goodnow. They continue to do a 
general banking business, and to negotiate first-class securities. 
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Messrs. Duncan, Mathews & Co., of Philadelphia, have established a 
banking and commission house at 53 William Street, in this city. 

Removal. — The Atlantic Savings Bank has removed to the corner of 
Bowery and Bond Street, and will hereafter be known as the Bond Street 
Savings Bank. The officers of the institution are Harrison Hall, Presi- 
dent; C. D. Bailey, Treasurer; J. D. Cooper, Secretary. 

Mr. Caleb F. Coles having resigned the cashiership of the Central 
National Bank of this dty, on account of impaired health, was upon his 
retirement presented by the clerks of the bank with a very handsome gold- 
headed cane as a mark of their friendship and good will. Mr. Edward 
Skillin, late assistant-cashier, has been promoted to fill the vacancy. 

Arbitrator.— Enoch L. Fancher, ex-Judge, has been appointed arbitrator 
of the Chamber of Commerce under the new act of our State legislature to 
provide for the settlement of mercantile disputes. Judge Fancher was edu- 
cated for the ministry, but changed his profession to that of the law. He is 
a highly-qualified gentleman, ana we have, no doubt that he will properly com- 
bine gospel with law in his decisions. 

Compromise with Creditors.— Mr. Capron, of the firm of Capron & 
Merriam, brokers, who recently failed in consequence of their connection 
with the pool in the Chicago, Columbus and Indiana Central stock, has offered 
to pay a cash dividend of ten per cent., and ninety per cent, in two years 
from the 1st of June inst. It is understood that the creditors will accept 
the proposition. 

Arkansas. — Messrs. Nelson & Hanks have established a banking house 
at Helena, and proffer their services to correspondents in a general banking 
and exchange business, especially for (Collections. Their New York corres- 
pondents are Messrs. Henry Talmadge & Co. The card of this firm will 
be found in the cover sheets of this magazine. 

California. — The appropriation for the San Francisco Mint for the current 
fiscal year having expired April 20th, and Congress not having made any pro- 
vision for the deficiency, the Mint would have closed but tor an arrangement 
made between the superintendent and the employees, that they should con- 
tinue work until the fate of the Deficiency bill now before Congress is deter- 
mined, upon the condition that should the bill fail to pass they will have no 
claim against the government. This agreement was signed by every employee 
of the Mint. 

San Francisco . — Mr. F. F. Low, (late U. S. Minister to China,) has 
been appoihted General Manager of the Anglo-Californian Bank in place 
of Mr. R. G. Sneath, retiring. The first year’s business of this bank has 
been highly satisfactory, as shown at the shareholders* meeting in London 
mentioned on page 991. 

District of Columbia. — Mr. Holmes E. Offley and his brother, Mr. — 
Offley, have established a banking firm in Washington City under the 
style of Offley & Co. Their location is the corner of 15th and F Streets, 
opposite the Treasury Department. In addition to the ordinary business of 
banking this firm will undertake the collection of claims against the govern- 
ment, having ample facilities and familiarity with such matters. The senior 
partner was for tne past seven years chief clerk of the Navy Department, and 
bears honorable testimony from the Secretary as to his business qualifications. 
The New York correspondents of the new nrm are the Metropolitan Ra- 
tional Bank and Messrs. Hallgarten & Co. ( See their card on the cover 

of this work) 

Washington.— Mr. John Sherman, Jr., and Mr. H. D. Cooke, Jr., 
(both engaged hitherto with the Washington firm of Jay Cooke & Co.,) have 
formed a banking partnership under the style of Sherman & Co., at No. 1429 
F Street, Washington. Tney refer to National Metropolitan Bank, 
Washington, D. C. ; the First National Bank, New York ; George W. 
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Stickney, Actuary Frsxdmen’s Savings and Trust Company; John C. 
Bullitt, Philadelphia, Pa. ; John Sherman, Senator from Ohio. 

Illinois.—' The Mattoon National Bank, (No. 2147), was organized in 
May, with a capital of $50,000. President, William B. Dunlop; Cashier, 
Joseph H. Clark. 

Burned Mail. — The risk incurred by bankers, in the transmission of funds 
by mail, is seldom considered. That it is a serious one is shown by the dis- 
aster of which the Chicago Tribune , of May 6th, says : “ The burning of 
the mail for New York, which left Chicago, on Saturday at 5.15 P. M., by 
the Pittsburgh and Fort Wayne Railroad, is a matter of serious inconvenience 
to our bankers and business men. The mail contained at least $2,500,000 
of drafts, bills of exchange, and other remittances to New York. The drafts 
of large amount, of which there were several for $ 100,000, and those be- 
tween banks, can be replaced without much difficulty, but to duplicate the 
smaller ones, and those bearing several indorsements, will take a great deal 
of time and trouble. Scores of letters were written by each of the larger 
banks to-day on this business, and fully six months will elapse before it is 
fully settled.” 

The Western Press on the President’s Veto. — The Chicago THbune 
of May 13th publishes replies to a circular sent to the press of Illinois, 
Indiana, Michigan, Wisconsin, Minnesota, Iowa, Kansas, Missouri and 
Nebraska, asking how each stood on the question of the President’s Veto of 
the Currency bill. The summary shows that of the 933 papers answering the 
circular, 514 sustain the veto, 408 oppose it, ana 11 are non-committal. 
Indiana, Missouri, and Kansas are the only States where the veto is op- 
posed by a majority of the press. 

Stolen Bank Notes.— The $5 notes of the Osage National Bank, 
Iowa, should only be taken after scrutiny. Nine thousand dollars in $5 
bills were stolen from the bank prior to being signed by the proper officers. 
The bank and the Comptroller of the Currency refuse to redeem these bills: 
The treasury numbers (top of right-hand corner) are 560,958 to 551*407. 
The bank numbers just over the Cashier’s signature are ail above 1,750 — 
and these numbers afford the only means of detection. 

Massachusetts. — Messrs. Cheney & Waite are transacting a banking and 
brokerage business at Orange, and solicit in our cover sheet the business of 
correspondents for that vicinity. Their Boston correspondent is the National 
Hide and Leather Bank. 

Michigan.— The First National Bank of Hancock, (No. 2142), was 
organized in May, with a capital of $ 100,000. President, Seth D. North; 
Cashier, Edgar H. Towar. This bank succeeds the banking firm of E. H. 
Towar & Co. Their New York correspondent is the Third National 
Bank. 

Bay City .— The Second National Bank, at Bay City, (No. 2145), was 
also organized last month, with a capital of $ 50,000 : authorized, $ 100,000. 
President, William Westover; Cashier, Wheeler L. Plum. 

Missouri Bond Repudiators in Arms.— The St. Louis Republican of 
May 12th says: 

There is trouble in Greene County about the payment of interest on the 
bonds issued to the Memphis and Kansas City Railroad, and the people are 
endeavoring to find some way of escaping a debt, which, from all accounts 
they have themselves to blame for more than any one else. At a meeting 
held Monday of last week, they decided to make all possible lawful resistance 
to the payment, and for thisf purpose, to organize a committee in every town- 
ship in the county to oppose the levy of taxes. A proposition was made that 
the citizens form a military organization to resist legal proceedings but this 
was not adopted. It seems that after the County Court first ordered the 
issue of the bonds, Hon. John S. Phelps and a few other cool-headed 
citizens showed the imprudence of the step, and prevailed on the Court to 
have the bonds which had been printed, burned. But a strong popular 
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•clamor for the re-issue was made, and the Court, unwilling to resist the press- 
ure, yielded and gave out the bonds. Hence the trouble. Among the per- 
sons who are now most violent against paying the debt are those who; in 
1871, were loudest in favor of contracting it. 

American Manufactures. — In no branch of our manufacturing interests 
is there now more successful competition with foreign makers than in that 
of the lead pencil. A once well-founded preference for the foreign article is 
no longer admissible, and is rapidly giving way under the excellence of the 
41 American Graphite Pencil,” manufactured by the Dixon Company of Jersey 
City. This perfection is unquestionably due to the superiority of American 
machinery as compared witn the hand labor of Europe. For daily office 
use these pencils are highly satisfactory and for purposes demanding the finer 
grades are found still to excel. Among other encomiums, that of Mr. E. H. 
Knight, of the U. S. Patent Office, is very distinct. His draughtsmen are 
using the Graphite pencil for fine mechanical drawings with the utmost satis- 
faction and commend them highly. 

New York. — The State Bank of Oneida has been organized to suc- 
ceed the First National Ban* of Oneida, now in liquidation. The 

officers are Samuel H. Fox, President; Ira Shepard, Vice-President; 
Austin B. French, Cashier; J. H. R. Whitnall, Assistant Cashier. The 
new bank commences business June 1st. 

Bank Failure.— The Farmers and Mechanics’ Bank, of Rochester, 
Thomas Raines, manager, closed its doors May 19th. The failure of a heavy 
dry-goods house a few days previously is alleged to be the immediate cause. 
It is supposed that the assets will suffice to pay depositors in full. 

Ohio.— The leading bankers and capitalists of Cleveland have sent a memo- 
rial to Congress, in which they make the following points: that the long- 
deferred action of that body, and the uncertainty of what action they wul 
take, if any, has caused business to languish in all departments, and “a feel- 
ing of despondency, distrust, and apprehension has taken possession of the 
people;” that no relief is to be hopeil for “until Congress shall permanently 
settle in some way the great question of money.” Ana they propose that the 
reserves now held by the National banks be “unlocked”; that the deposits 
are safe without them; that the safety of deposits is a matter of business 
between the banks and the dealers, not requiring Government protection. On 
condition that Congress will release the banks from maintaining reserves, the 
signers of the memorial, who are bankers, will agree to hold a proportion of 
their coin interest until specie payments are resumed. They nola that the 
release of the bank reserves is the first and most natural step to secure more 
• working currency without the sacrifice of safety or principle. Sixty-five mil- 
lions of now dormant currency would be converted into active working money 
and distributed over the country in ratio of the capital of National banks, 
without increasing the liabilities of the Government one cent. 

Ohio. — The First National Bank of East Liverpool, Columbiana 
County, (No. 2146), was organized in May with a capital of $50,000. Presi- 
dent, Daniel Boyce; Cashier, F. D. Kitchel. 

Raised Checks.— In the case of Espy, Heidelbach & Co., v. the First 
National Bank of Cincinnati, just decided in the Supreme Court of the 
United States, it is held that where money is paid on a raised check by mis- 
take, neither party being in fault, the general rule is that it may be recovered 
back as paid without consideration. But that if either party has been guilty 
of negligence or carelessness by which the other has been injured, the negli- 
gent party must bear the loss. Whether the endorsement # of the word 
“good,” with the officer’s initials, under such circumstances, would make the 
bank liable beyond the genuineness of the signature and the possession of 
funds to meet the check certified, is not here considered for decision. A ver- 
bal reply that a check is good might ordinarily be supposed to be in regmd 
only to the signature of the drawers and the state of their account. We give 
this important decision in full on page 959. 
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Taxation of Deposits.— The Cincinnati Safe Deposit Company v. The 
County Auditor — Superior Court of Cincinnati, April, 1874. Before Judge 
Yaple. — This was an application for an injunction to enjoin the taxation of 
$53,718, credits of the plaintiff, on the ground that its debts exceed largely 
these credits, the plaintiff claiming that the deposits made with it are in the 
nature of debts. The Court held that the plaintiff was not entitled to deduct 
these deposits from its credits, and rendered judgment for defendant, refusing 
the application for injunction. 

Suspension. — The First National Bank of Medina suspended May 2* 
W. W. Pancoast, the late cashier, is reported a defaulter in an amount not 
yet ascertained. TTie assets are considered sufficient to pay the deposits. 

Philadelphia. — It is announced that creditors of Jay Cooke & Co. will 
shortly receive a dividend of 5 per cent, and that a general settlement will be 
offered on the following terms : An additional dividend of 10 per cent, cash ; 

56 per cent, in the Northern Pacific 7 3-10 gold bonds, at 70 cents on the 
dollar ; 18 per cent, in the Oregon Steam Navigation Company’s stock, at 40- 
cents on the dollar; 7 per cent, in first mortgage bonds ot the Lake Superior 
and Mississippi and other railroad companies, at from 70 to 75 cents on the 
dollar; and 10 per cent, in the 10- per -cent, income bonds of the Lake Su- 
perior and Mississippi Railroad Company, at 40 cents on the dollar. 

Pennsylvania. — The National Bank of Schwencksville, Montgomery 
County, (No. 2142), was organized in April, with a capital of $ 50,000. Presi- 
dent, Jacob G. Schwenck; Cashier, John G. Prizer. 

Texas. — Messrs. Parker & Flippbn are transacting at Bryan a general 
banking and exchange business. They offer in their card (see the cover 
sheets of this number) to attend especially to collections, their New York 
correspondents being Messrs. Allen, Stephens & Co. 

Virginia.— At a meeting of the stockholders of the" Citizens’ National 
Bank of Charlottesville and of the Charlottesville National Bank, 
held April 27th, it was resolved to consolidate the two banks under one 
organization. For this purpose the stockholders of the Citizens’ National 
Bank voted that this institution go into liquidation. The name of the Char- 
lottesville National Bank will be retained, and the capital stock is to be 
$250,000. Mr. B. C. Flannagan, Cashier, having resigned, Mr. W. W. 
Flannagan was elected to fill the vacancy. 

West Virginia. — The People’s National Bank of Martinsburg, 
Berkley County, (No. 2144), was organized in May, with a capital of $50,000* 
President, Samuel Busey; Cashier, John B. Wilson. 

Wisconsin. — A letter to the Chicago Times , dated Oshkosh, April 28th, 
says : “ The village of Omro, fourteen miles east of this city, is in a ferment * 
of excitement. A. H. Howard, Jr., the village banker, has taken French 
leave and $ 40,000 of his depositors’ money with him. The defaulting bank- 
er has been a resident of Omro for the past twelve years, and was well- 
known and respected throughout the country as the junior member and general 
business manager of the flouring-mill firm of A. H. Howard & Son. Two 
years ago the son started the Omro Bank, and from the fact that he offered 
ten per cent interest on all deposits, and was universally esteemed as a man 
of exemplary Christian character and the purest morals, his customers were 
many and confiding.” 

The community must be a rural and inexperienced one in which any banker 
could offer “ten per cent, interest on all deposits” without exciting suspicion 
and distrust of his solvency. 



The Public Debt of Great Britain is said to be in a very satisfactory 
state. For the first time since the great French war it stands at less th an 
^780,000,000; a^d more than ^51,000,000 of this sum represents the value 
of a series of temporary annuities, which will expire chiefly in 1885. The 
permanent debt of tne country, then, amounts to about £ 720,000,000. 
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The Anglo-Californian Bank, Limited.— The second general meeting 
of shareholders was held in London, March 16th, the Hon. Hugh McCul- 
loch in the chair. The report of the directors was submitted. It shows that 
“the capital called up was paid in the months of Aprtt, May, and June, 1873, 
and the bank commenced active operations on the 2d July following. Tlie 
directors are glad to state that no bad debts have been incurred. The gross 
profits amount to / 28,046 16s. id., and after deducting rebate of interest, all 
charges at the head office and the’ San Francisco branch, as well as writing 
off the whole preliminary expenses, there remains a net profit of / 15,482 4s. 
6d., being above ten per cent, on the paid-up capital, ana out of this amount 
it has been resolved to declare an interim dividend of 8s. per share (being at 
the rate of eight per cent per annum,) free of income tax, leaving £3494 
4s. 6d. to be carried forward to the new account The interim dividend war- 
rants will be duly issued. The increase of the trade and the general pros- 
perity of the Pacific coast, and the State of California in particular, during 
the past year, as shown by the statistics of the exports of wheat, wool, pre- 
cious metals, &c., have been remarkable, and the directors confidently antici- 
pate a profitable and satisfactory result from the business of this bank for the 
current year.” The chairman, in his presentation of the report, reminded the 
shareholders that “in the six months in which the bank had been engaged 
there had been a very severe panic in the United States; probably the 
most severe panic ever felt in that country. Fortunately for the bank, the 
panic had not very prejudicially affected San Francisco. The San Francisco 
folks* opinion as to currency differed from the opinions of American financiers 
in general; they still believed that specie was the proper circulation, or, at all 
events, the proper basis of the circulation; and while the managers of the 
bank there kept such really sound financial views, the shareholders need have 
nothing to fear in the way of financial disasters. (Cheers.) The directors 
had good reason to believe that their financial agents in San Francisco were 
exceedingly prudent men.*’ 



Canada. — The profits of the Bank of Montreal for the year ended 
30th April were $2,072,540, out of which two dividends of eight per cent, 
nave been declared, and the balance, about $ 184,000, carried to the credit of 
profit and loss, increasing the amount of that credit from $400,000 to 
$ 584,000. The profits of the previous year were $ 1,820,813, the increase 
being about a quarter of a million dollars. 

La Banque Nationals. — This bank has had another prosperous year. 
After paying the usual dividends the large sum of $ 100,000 was added to the 
reserve, making that fund $325,000, or equal to 16# per cent, of the capital. 

The Dominion Bank has established an agency at Cobourg, and has 
secured the business of the late Mr. Burn, successor to the Northumber- 
land and Durham Savings Bank. 

Molsons Bank has opened an agency in Smith’s Falls, of which Mr. 
Thomas, late cashier of the bank at Brockville, is to have charge. 

Cuban Finances. — Cuba is sadly distressed in her finances. The Captain- 
General has issued two decrees: one imposing a tax of 10 per cent, on all 
incomes over $ 1,000, to pay the public debt and to redeem* the paper cur- 
rency ; the other provides that one-fourth of the duties and taxes shall be paid 
in gold until July 1, and after that, one-half, with a view to the resumption 
of specie payments. 
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NEW BANKS, BANKERS AND SAVINGS BANKS. 

( Monthly List , continued from May Number t page 91 1. > 



NEW YORK CITY. 

William H. Duff; 15 Wall St Gillilanjc Co. , 22 Exchange Place. 



H. L. Johnson. 

C. T. Osborne & Co. 
Wilmerding, Duer & Go. 



E* S. Chapin & Co. 

M. K. Jesup, Paton & Co. 
Duncan, Mathews & Co. 



Place amt State. Name 0/ Bank. N. Y. Correspondent. 

Montgomery, Ala ...E. Beecher & Co Winslow, Lanier & Co. 

Selma, 44 ...C. Cadle, Jr Kountze Brothers. 

Boulder, Col Buckingham Bros Kountze Brothers. 

Lakeville, Conn Robbins, Burrall & Co First National Bank. 

Wilmington, Del. .. .Merrick, Johnson & Co Glendinning, Davis & A. 

Washington, D. C. ..H. E. Offley & Co ..Metropolitan Nat. Bank. 

“ 44 ..Citizens* National Bank 

“ 44 ..Sherman & Co First National Bank. 



Rome, Geo 

Anna, Ills 

Augusta, 44 

Bement, 44 

CarlinvUle, 44 

Chicago, 44 

<1 u 

Marengo, 44 

Mattoon, 44 

Morrison ville, 44 

Camden, Ind 

Davenport, Iowa 
Sibley, 44 

Elk Falls, Kan.. 
Lexington, Ky. .. 
Russellville, 44 . . . 
Rising Sun, Md . . 
Bay City, MlCH 
Hancock, 44 
Tecumseh, 44 
Anoka, Minn 



Bank of Rome Ogden, Brower & Co. 

.Charles M. Willard & Co. ....Henry Clews & Co. 

. Compton 8 c Dexter Bank of North America. 

Bennett, Moore & Co First National Bank. 

Burke, Dubois & Chesnut National Park Bank. 

.Gerhard 8 c Foreman Central National Bank. 

People’s Bank First National Bank. 

Ftrmers and Drovers’ Bank . . . N.Y. State Loan & Tr.Co. 

Mattoon National Bank 

Maxon, Townsend 8 c Co Importers&T raders’ N . B. 

Camden Bank St. Nicholas Nat, Bank. 

. German Savings Bank None. 

Hill & Emmert Preston, Kean 8 c Co.Chic. 

L. L. Turner 8 c Co Kountze Brothers. 

. Stone & Co Bell & Smithers. 

.Bank of Russellville Ninth National Bank. 

Rising Sim Banking Co Importers&T raders ’N. B. 

Second National Bank 

First National Bank Third National Bank. 

Bills,Lilley & Co’sB. of Tecumseh Ninth National Bank. 
Bank of Anoka .' Chatham National Bank. 



Belton, Mo J. N. Harges & Son Donnell, Lawson & Co. 

Marshall, 44 Saline County Bank Donnell, Lawson & Co. 

St Joseph, 44 Merchants’ Insurance Company, Donnell, Lawson & Co. 

Fairbury, Neb. T homas Harbine & Son Donnell, Lawson & Co. 

Kearney Junction, 44 . W. Dake & Co Kountze Brothers. 

Ogdensburgh, If. Y. .Egert & Hale Metropolitan Nat. Bank. 

Oneida, 44 ..State Bank of Oneida. National Park Bank. 

Toledo, Ohio . . . . Rayner, Seagrave & Co Merchants’ Exch. N. B. 

Richwood, 44 .... Union County Bank Market National Bank. 

East Liverpool, 44 First National Bank 

Zanesville, 44 C. W. Potwin & Co Manhattan Bank. 

Pittsburgh, Pa St. Clair Banking Company American Exch. N. Bk. 

Tionesta, 44 May & Kelly Importers&Traders’N. B. 

Wilkesbarre, 44 Joseph Brown Henry Clews & Co. 

Salt Lake City, Utah. W alker Brothers Laidlaw & Co. 

Liberty, Va Liberty Savings Bank Union National Bank. 

Martinsburg, W. Va.. People’s National Bank 
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CHANGES OF PRESIDENT AND CASHIER. 

( Monthly List ; continued from May No. % page 91a. J 

May, 1874. 

Banks are requested to furnish prompt notice of any future changes. 

Name of Bank. Elected. In place of 

N. Metropolitan B.,Wash*gton, D.C.J. W. Thompson, /V«....John B. Blake. 
State National Bank, Atlanta, GEO.Campbell Wallace, Pres. ..James M. Ball. 

State Sav. Institution, Chicago, III. A. D. Guild, Cash Chas. D. Bickford. 

First National Bank, Alton, “ .Wm. H. Mitchell, Pres . .. Isaac Scarritt. 

First National Bank, Henry, “ .Wm. T. Law, Pres Thos. L. Davis. 

44 “ * 4 44 .Chas. R. Jones, Cash W. T. Law. 

Monmouth N. B’k, Monmouth, “ .A. H. Harding, Cash Claudius Tones. 

First National Bank, Olney, “ .Henry Marshall, Cash Andrew Darling. 

First Nat. B’k, Fort Dodge, Iowa.E. G. Morgan, Pres C. B. Richards. 

First National Bank, Osceola, ** -W. G. Kennedy, Cash. ...M, W. Mes singer. 

First Nat. Bank, Davenport, 44 . Jas. Thompson, Pres Hiram Price. 

Iowa National Bank, Ottumwa,** .Chas. G. Blake, Pres L. W. Vale. 

First National Bank, Fairfield, ** . Geo. D. Temple, Cash Samuel C. Farmer. 

Citizens’ Nat. B’k, Des Moines,* 4 . J. A. Elliot, Cash John W. Uim. 

Kansas Valley Bank, Topeka, Kan.T. L. King, Pres Chet. Thomas, Jr. 

Lawrence Sav. Bank, Lawrence,** .John K. Rankin, Pres. . ..Andrew Terry. 

BurUngame S. B., Burlingame, 4 * .Levi Empie, Pres P. Sheldon. 

Valley B.&S.L, Grassh’perFalls,* 4 .M. P. Evans, Cash J. F. Crawford. 

B’k of Russellville, Russellville, KY.AlJ>ert G. Rhea, Pres R. C. Bowling. 

Second Nat. Bank, Baltimore, Md.I. H. Bawden, A ct 'g- Cash. * J. W. Randolph. 

Cumberland N. B., Portland, Me. .A Conant, Pres W. F. Millike n. 

First National Bank, Auburn, “ -John B. Jordan, Cash. ...Wm. Libby. 

First Nat. Bank, Amherst, Mass.L. D. Hills, Pres C. Bridgman. 

NorthamptonN.B.,N’thampton, 4 * .Oscar Edward, Pres # E. Williams. 

“ ** 4 ‘ 4 ‘ .John Whittelsey, Cash . . ..*J. L. Warriner. 

Massachusetts Nat. B’k, Boston,** .Henry A Rice, Pres John J. Dixwell. 

Grand RapidsS.B.,Gr. Rapids, M ich. G eo. R. Allen, Cash M. W. Bates. 

First National Bank, Hillsdale, ** . F. M. Stewart, Cash H. J. King. 

First National Bank, Ypsilanti,** .Isaac N. Conklin, Pres. ..Edgar Bogardus. 

First Nat. Bank, Rochester, Minn. Walter Hurlbut, Cash Thomas H. Titus. 

Iron Mountain B’k, St. Louis, Mo.N. J. Larimore, Pres R. W. Ulrici. 

Franklin Sav. Institut’n, 4 * 4 * -Chas. F. Meyer, Pres C. Taussig. 

Merchants’ Nat. Bank, ** ** .Robert Eagle, Cash James E. Yeatman. 

Bank of Commerce, ** ** .Henry S. Reed, Pres Felix Coste. 

Banking & Sav. Ass., Brownsville,** .Wm. Owens, Pres Wm. L. Hawkins. 

Moniteau Nat. Bank, California,** .S. H. Owens, Pres Wm. Folks. 

Hannibal Sav. Bank, Hannibal, “ .J. L. Lathrop, Cash Wm. A. Hunt. 

Joplin Savings Bank, Joplin, “ -H. G. Goodman, Cash Wm. H. Graves. 

Kansas City S. Asso., KansasCity** .J. B. Bell, Pres Thos. A. Smart. 

Bank of St. Joseph, St. Joseph, ** .K. P. Richardson, Cash. .Wm. C. Wells. 

Lancaster Co. Bank, Lincoln, Neb. A. J. Cropsey, Pres J. W. Hartley. 

** 4 ‘ ** ** ** . F. E. Atwood, Cash J. S. Atwood. 

Wayne Co. Nat. Bank, Wooster, O.H. Armstrong, Pres R. R. Donnelly. 

First National Bank, Butler, Pa. ..C has. Duffy, Pres Chas. McCandless. 

First Nat. Bank, Newtown, ** ..Samuel C. Case, Cash S. Carey Ball. 

York National Bank, York, 44 ..Henry Welsh, Pres # Jacob Hay. 

CharlottesvilleN.B.,Charl’sville,VA.W. W. Flannagan, Cash.. B. C. Flannagan. 

First Nat - B ^S r o^; K V a.. Ed ward Tearney, Pra....' C. C. Porter. 

• Deceased. 
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DISSOLVED OR DISCONTINUED. 



( Monthly List , continued from May No., page 914.) 



NEW YORK CITY. 

Capron & Merriam. Duff & Tienkin. 

Holberg & GilUlan. Johnson & Fuller. 

R. Manley & Co. Osborn &, Chapin. 

Georgia. — C othran & Jackson, Rome. 

Illinois.— G reenebaum & Foreman, Chicago; Chesnut & Dubois, Carlin - 
ville, (succeeded by Burke, Dubois & Chesnut); Gallatin National Bank, 
Shawnee town (closing); A. W. Gilmore, Chicago; Twenty-second Street 
Bank, Chicago; Wilson Brothers, Onargo ; Townsend & Co., Morrisomnlle, 
(now Maxon, Townsend & Co) ; Dexter, Newcomb & Co., Augusta , (now 
Compton & Dexter) ; A. A. West, Geneva . 

Kentucky. — R ussellville Banking and Warehouse Co., Russellville, (now 
Bank of Russellville) ; Washington Bank, Springfield. 

Louisiana. — A merican Cotton and Banking Co., Shreveport . 

Maryland. — C itizens* National Bank, Hagerstown , (removed to Washing- 
ton, D. C.); Evans, Wood & Co., Rising Sun , (succeeded by Rising Sun 
Banking Co.) 

Michigan. — E. M. Hipp, Bangor, (succeeded *by J. E. Sebring & Co.): 
National Bank of Tecumseh, (succeeded by Bills, Luley & Co’s Q f Te- 

cumseh. ) E. H. To war & Co., Hancock, (succeeded by First National Bank.) 

Missour'i.— S. A. Gaylord & Co., St. Louis ; Cordell & Montagu, Mar- 
shall, (now Saline County Bank); J. A. Sterling & Bro., Lebanon; Traders’ 
Bank, St. Louis . 

Nebraska.— D ake, Andrews & Co., Kearney function, (succeeded by W. 
Dake & Co .) ; Stone & Easley, Rulo . 

Nevada.— W ells, Fargo & Co., Gold Hill ; Agency Bank of California, 
Hamilton ; Agency Bank of California, Wells, Fargo & Co., Treasure City. 

New York.— H. W. Burt & Co., Buffalo, (now H. W. Burt) ; First Na- 
tional Bank, Oneida, (succeeded by State Bank of Oneida); C. G. Egert & 
Co., Ogdensburgh, (now Egert & Hale.) Farmers & Mechanics’ Bank, Roch- 
ester, (failed. ) 

Omo. — J. A. Thoman & Co., Crestline; First National Bank, Medina, (sus- 
pended) ; Rayner & Seagrave, Toledo, (now Raynor, Seagrave & Co.) ; Walker, 
Leslie & Co., Church Hill. 

Pennsylvania. — G eorge Anderson & Co., Scranton, (succeeded by Lacka- 
wanna Valley Bank); Brown & Gray, Wilkesbarre , (now Joseph Brown.) 

Tennessee. — R ichland Savings Bank, Pulaski. 

Virginia. — C itizens* National Bank, Charlottesville , (consolidated with Char- 
lottesville National Bank.) 

West Virginia — P eople’s Deposit Bank, Martinsburg, (succeeded by Peo- 
ple’s National Bank). 7 

Wisconsin.— A. H. Howard & Co., Omro, (failed.) 
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WANTED— A NEW SECRETARY OE THE TREASURY. 

If the tithe of what we hear be true, President Grant is on the look out 
for a new Secretary of the Treasury. The people, we know, are on the same 
search. It is a very anxious search, beset by many difficulties. There are 
self-offering candidates by the score, by the hundred. There are ten thous- 
and wanting the place for the salary. But the President is not partial to self- 
seeking men. He wants a man of brains and modesty combined — a combina- 
tion most rare. The civil service is not able to produce it. Where is this 
man? That he is about, somewhere, is certain. There never was a place yet 
on earth to be filled, but that earth has the man to fill it; this is the theory 
of the universe. Now, where is this to-be-Secretary of the Treasury? Here- 
tofore, when a man of extraordinary abilities was wanting, it proved successful 
in some instances to look for him where he was least likely to be found — and 
to find him where it was least suspected that he could exist Has that unique 
method been exhausted, and has it failed ? — Alas ! 

There are, it must be confessed, difficulties in the way of a new proposed 
man that are very formidable. As soon as his name goes into the Senate 
that body stands ready to tear him all to bits. It is a nponstrous body — a 
sort of Devil-Fish, with vast' arms spread out ready to clasp round the un- 
fortunate victim, and to squeeze every drop of juice out of him. We pity tfie 
poor fellow who is to go to that ordeal. Seventy-six wise men, with all their 
knowledge of currency, specie, banking, redemption and exchange, tied up in 
one knot, and this knot to come down on the devoted head of the vain 
aspirant to Treasury fame — what human skull could stand such a blow ? 
He must be crushed at once. The more the Senate knows, the worse for 
him; and the less the Senate knows, still the worse. One fool (says the 
Bible) may ask questions which seven wise men cannot answer. Is it sup- 
posable that the Senate would concur, if the President should find his man,, 
unless he be an inflationist ? If Hamilton could revisit us would his name be 
acceptable to such a body ? 

Here, then, is a danger' hedged about by difficulties. The Senate, it has 
been announced, will subject the nominee to such an inquest that the sight of 
the coroner shall be welcome to him. We may imagine what questions would 
be put to him : 44 Are you in favor of contraction ; would you liberate the 
$ 44,000,000 of legal-tender notes ; would you advocate an irredeemable paper- 
money measure of value ; would you endeavor to bring the country to specie 
payments ?” and so forth. It would be unfortunate if the nominee should turn 
upon his inquisitors, and ask: 44 What do you mean by specie payments ?” Able 
as many members of the Senate are, accomplished as they are in the practice 
of common law and in jurisprudence, we have seen no evidence in all their re- 
ported debates that they possess the peculiar kind of knowledge necessary 
to answer this simple question. The general idea in Congress seems to be 
that to get at specie payments and maintain them it is necessary only to con- 
vince the people that we have the gold in hand; a pretty hard thing to do 
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when we have it not When they know they can get it, they will not want 
it — that is the formula. 

It is extraordinary that the bottom stone of the whole argument relating to 
specie payments has not once been referred to during the present session of 
Congress — that is the relation between our exports and imports. “ Finance ” 
said the late Chancellor of the British Exchequer, Hon. W. E. Gladstone, 
"is the great work of commercial legislation.” But to pursue this line of re- 
mark would lead off from the main point at which we aim. We can do no 
more at present than to call attention to the difficulties which surround the 
matter of getting a new Secretary of the Treasury. It has been several times 
repeated that M the right man ” had been found in Pennsylania ; but the 
President has been reported as saying, that this State has had its full share of 
Federal officers already — an intimation that he was looking elsewhere. Of itself 
this is no reason why a citizen of Pennsylvania should not be selected for 
the place, if he possess the qualifications required. Let us have the right sort 
of brains and accomplishment, irrespective of every other consideration, save 
honesty. 

The political fortuities of our Treasury department have been very unfavora- 
ble to the development of any permanent financial policy. To this original 
source we may doubtless attribute, in no small degree, the chaos which has 
characterized that department of the government for many years past. Our 
National treasury was established in 1789. It has been in existence about 85 
years; and during all that time, the City of New York, which is the great 
school of finance in the country, has furnished but one Secretary — Alexander 
Hamilton. The administration of the finances has been divided as follows 
between the States : 



Pennsylvania 7 Secretaries, occupying 24 years, 

Georgia. a 44 “ 12 44 

New York a “6 44 

Connecticut x '* “ 6 44 

New Hampshire. x 44 ‘*6 “ 

Ohio 3 “5 “ 

Massachusetts 3 44 “6 M 

Kentucky a 44 44 4 44 

Mississippi 1 “ 44 4 “ 

Indiana x " 4 “ 

Delaware 1 44 44 1 44 

Maryland x 44 “ 

Tennessee * x 44 44 - 44 

Maine x 44 44 



84 " 5 

It is apparent, at a glance, that the appointments to this most important 
department of the government have been made, generally, on political grounds. 
Albert Gallatin, an exception, was Secretary from December 31, 1800, to 
February 9, 1814, when he was appointed one of the peace commissioners to 
Ghent. He subsequently became a citizen of New York. 

[The statistics above are derived from the sheets of an unpublished work 
on Finance by Mr. J. S. Gibbons of this city.] 
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NOTES ON THE MONEY MARKET. 



New York, May 22, 1874. 

Exchange on London , at sixty day d sight, 4.87# a 4.88# y&r 

Never was the fable of the mountain in labor more fully exemplified than by the action of 
Congress on the finances. All its debates, bills, amendments, which have been continued with 
scarcely a day’s remission since its assembling in December, have come to nothing — they have 
brought forth not even a mouse/ We had time only, in our May No., to announce the Presi- 
dent's veto of the Senate expansion bill, and to express our opinion in accordance with the 
accompanying “ reasons ” which were returned to Congress. We have now to add that the 
President is supported by the almost unanimous voice of the country. The defeat of the ex- 
pansion policy was so manifest and overwhelming that it should have deterred the Senate from 
any renewed action “ on that line ” ; but after voting by 34 against 30 that the bill should 
not pass over the veto (a decidedly Hibernian way of putting the question, since it was the 
fewer and not the will that was wanting,) the Senate went forthwith to work and framed 
another bill, containing the same objectionable feature, which it has passed and sent to the 
House, where, if the members are sensible, it will be killed, and not remitted to the Presi- 
dent for another veto. 

In what was called his ** great speech,” Senator Schurx showed the absurdity of legislating 
to keep currency confined to any particular section of country. In fact, this is a perfectly stu- 
pid effort on the part of Congress. The new bill proposes, among other things, to recall 
circulation from certain States and give it to others. It might as well, as die Missouri 
Senator said, pour water on the top of a hill and expect it to remain there. If the theory 
were true, the mass of legal-tender notes ought to have been issued in every State of the 
Union in order to be of any use to the country. It is astonishing that the Banking and 
Currency Committee waste time on such idle propositions I Why not go to the root of the 
matter at once, and apportion the bank currency, so much to every shop in the country 
that it may remain there, and we shall no longer hear complaints of deficiency of currency t 
Unfortunately for the Congressional and Currency bureau theory, industrious, hardworking and 
shrewd people have a way of getting possession of money and keeping it in active service 
where it is most wanted ; and sections of country do the same thing. So long as this kind of 
human nature exists there will still be people and communities crying out for the issue of 
more currency I 

Members of Congress need enlightenment on one point, where they are much misled by 
the daily papers. They see the rates of interest on loans quoted in Stock reports as ranging 
from a to 4 per cent, and thence conclude that there is a monstrous accumulation of money in 
the “ great centres ; ” wherefore they tax their ingenuity to scatter this money abroad in the 
rural districts. Let them know what every broker’s clerk in Wall street knows— that there is no 
accumulation whatever of money indicated by those low rates. They mean this and no more- 
that a broker can take a million of U. S. bonds to a bank, and borrow a credit on the books 
against which he may draw his checks that day; but he must redeem that credit on the next 
day. t The bank of which he borrows may have not one dollar of bank-note circulation on hand. 
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but it has a surplus deposit made by its customers, the credit established by which will lie idk 
and totally unproductive, if not loaned out Accordingly it makes the loan at two or four 
per cent and posts from three to six hundred dollars to profit account I We know of a case 
within the week, in which one of out heaviest banks declined to discount “fire-proof** com- 
mercial paper at the full bank rate of 7 per cent per annum, but loaned its credit “in die 
same breath'* at 2 per cent per annum for the one day: Hence we quote— 

Bank rales of interest at 7 per cent per annum. 

Brokers’ loans for one day 2 per cent, per annum. 

One of our leading bank Presidents, Mr. John Earl Williams, of the Metropolitan Bank, 
has addressed a letter to the Hon. John Sherman, Chairman of the Finance Committee of 
the Senate, entitled, 44 Short road to specie currency." He proposes that Congress shall 
44 assume at once, the inherent, sovereign prerogative of the Government, by furnishing all 
the inhabitants of the United States with a uniform National currency, which shall be 
issued in redemption of the present bank currency.** Being substitution, this is neither 
contraction nor expansion. The government must then purchase the present mass of 
hypothecated bonds, paying for them in the new issue. The bank circulation is thus to 
be retired at the rate of 25 per cent a year, completing this part' of the process in four 
years. The Government must accumulate 150 millions of gold, selling five-per-cent bonds 
for that purpose, if necessary. Then the new notes and the legal-tenders must be re- 
deemed on demand in specie, whenever presented at the Treasury office in New York. To 
secure elasticity in the currency, the Government must issue a convertible and re-con vertibk 
bond — (to suck up money in surplus, and eject it in deficiency). Mr. Williams resigns all 
advantage of circulating notes, not deeming this function essential to sound and pr ospero u s 
commercial banking. The only thing to be redeemed being the government currency, there 
can be no suspension hereafter on the dtporiU % which must rest between the bank and the 
dealer. The eminence of Mr. Williams, as a financial manager, and his long experience, en- 
title his plan to respectful consideration, which we doubt not it will receive. 

The revelations of intrigue and imposture connected with the revenue contracts, which 
have been so long before the Committee of Ways and Means, have produced a temperature 
of fever heat in some official quarters, and Secretary Richardson and his subordinates are 
menaced by action of a censorious kind. On Wednesday, the aoth, die Committee 
adopted a resolution offered by Mr. Kasson, and instructed Mr. Foster to append it as 
a supplement to the report to the House of Representatives on the Sanborn contracts. We 
shall give the resolution in full in another page, if it is received before we get to press. It 
says, in substance, that the laxity and carelessness shown by Secretary Richardson, Assistant- 
Secretary Sawyer and Solicitor Banfield, in administering their duties, make it proper that die 
House of Representatives should put its censure of those officers on record. A copy of the res- 
olution was ordered to be sent to the President 

T^e new financial bill now waiting the action of the House of Representatives has little n 
it to inspire the hope that an effective measure of any sort will pass Congress at its present 
session. We are prepared to see the subject 44 slide over" into the next session, covered all 
up with doubts, uncertainties, imbecilities and inscrutabilities. Mr. Sherman gave no impetus 
to it in the elucidation of its provisions before the Senate. Judging from his manner and 
tone, and from the manner and tone of the body he addressed, the object of the bin might 
have been to reconstruct an old school-house, or to build a dam across a mill stream, or 
something else of no more consequence. The spirit of the Senate was worn out. It mani- 
festly did not believe there was anything in the bill. Mr. Sherman said that 44 the central 
idea" of it was 44 to make the business of banking free and open to all upon the same terms 
and conditions.** He said he was 44 willing to give it a trial — it was an experiment. The 
question was not one of security on the notes ; but when would the notes be paid. He would 
never vote for free banking without redemption.” If the Government would at once assume 
the issue of all the currency in the United States, it would save about $ 13,000,000 in interest, 
and lose $18,000,000 in taxes. 44 Government notes," said Mr. Sherman, 44 have not that quality 
of flexibility which is indispensable to a circulating medium. Government cannot move the 
crops, nor lend money, nor enter into the business of banking." — Yet it is true that Govern- 
ment, by its policy or its want of policy, exerts an influence over all the labors and employ- 
ments of the country. 
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i«74-J Notes on the Money Market . 

Gold has ranged from ii2j$ to 113}$, closing May aoth at the former price. 

An uncertain term in the fluctuations of the gold market is created by the default of railroads 
to pay up their coupons due in Europe. The sum now due is given at considerably above 
ten million dollars ; and it has a quality of progression :, which adds to its weight prospectively. 

The loans of the New York City banks have fallen off about nine millions, and the deposits 
near two and a-half millions: while the specie has increased four millions and the legal tenders 
two millions. 



Legal Weekly 

1867. Loans . Specie . Tenders . Circulation . Deposits . Clearings . 

J“-5 $257,852,460 .$12,794,89* .$65,026,121 .$32,762,779 .$202,533,564 .$466,987,787 

Jan. 4, '68.. 249,741,297 .. 12,724,6x4 .. 62,111,201 .. 34»*34.39* •• 187,070,786 .. 483,266,304 

Jan. 4, ’69.. 259,090,057 .. 20,736,122 .. 48,896,421 .. 34,379.609 •• *80,490,445 .. 585,304,799 

Jan. 3, *70. . 250,406,387 .. 31,166,908 .. 45,034,608 .. 34,150,887 .. X79, 129,394 .. 399,355,375 

July 4 276,496,503 .. 31,6x1,330 .. 56,815,254 .. 33,070,365 •• 2x9,083,428 .. 562,736,404 

Jan. a, *7X . . 263,4x7,418 .. 20,028,846 .. 45,245,358 -- 32, *53,5*4 •• *88,238,995 .. 467,692,982 

July 3 296,237,959 .. 16,526,451 .. 71,348,828 .. 30,494,457 .. 943,308,693 .. 561,366,458 

Jan. x, ’7s.. 270,534,000 .. 25,049,500 .. 40,282,800 .. 28,542,800 .. 900,409,800 .. 561,802,964 

July x 289,000,800 .. 22,795,500 .. 54,951,400 .. 27,4x6,100 .. 932,387,900 .. 485,973,837 

Jan. 6/73.. 277,790,900 ..* 19,478,100 .. 41,165,400 .. 27,613,800 .. 203,808,100 .. 642,834,841 

April 7 273,534,000 .. 15,664,400 .. 34,940,500 .. 27,7x5,800 .. 187,687,000 .. 780,498,463 

July 7 286,905,800 .. 33,551,400 .. 48,168,000 .. 27,276,200 .. 232,369,400 .. 478,571,386 

Sept. 1 288,883,000 .. 23,095,200 .. 44,729,300 .. 27,281,900 .. 220,390,300 .. 447,799,948 

Dec. 8.... 252,373,500 .. 21,158,600 .. 38,2x4,000 .. 27,186,100 .. 182,015,300 .. 4x9,721,752 

Jan. 5, *74 . 261,135,400 .. 28,395,600 .. 46,458,100 .. 27,186,300 .. 205,399,500 .. 361,5x7,9x3 

Feb. 2 .... 269,995,800 .. 33,342,100 .. 58,877,700 .. 26,898,800 .. 233,1x9,800 .. 422,936,399 

Mar. 2 .... 282,555,700 .. 26,488,300 .. 61,915,000 .. 26,775,100 .. 239,864,300 .. 333,261,105 

April 6 291,1x3,700 .. 24,045,600 .. 5^,983,100 .. 26,804,600 .. 237,491,400 .. 431,323, 31 x 

u 27 288,423,500 .. 23,336,400 .. 54,739,6oo .. 26,901,600 .. 234,486,700 .. 5 a 7»357»343 

May 4 286,574,300 .. 24,639,600 .. 55,833,000 .. 26,889,600 .. 234,401,500 .. 49x427,1x4 

“ ix 286,503,600 .. 27,305,500 .. 55,798,000 .. 26,922,200 .. 236,236,700 .. 478,458,934 

“ *8 284,587,500 .. 27,301,600 .. 57,100,300 .. 26,923,900 .. 236,395,000 .. 430,272,446 



In Boston, as in New York, the offerings for discount are comparatively small, and the banks 
are buying paper on the street. Their returns compare with former dates as follows: 



Loans . Specie . Legal Tenders . Circulation . Deposits . 

Jan. 6, 1868 $94,969,249 .. $ 1,466,246 .. $15,543, *69 .. $24,626,559 .. $40,856,022 

Jan. 4, X869 98,423,644 ... 2,203,401 ... 12,938,342 ... 25,151,340 ... 37,538,767 

Jan. 3, 1870 105,985,2x4 ... 3,765,347 ••• **,374,559 ••• 25,280,893 ... 40,007,225 

Jan. 2, 1871 111,190,173 ... 2,484,536 .,. 12,872,9x7 ... 24,662,209 ... 46,927,971 

July 3 119,152, 159 ... 1,441,500 ... 13,1x7,482 . . 24,8x6,0x2 ... 50,693,067 

Jan. x, 1872 115,878, 481 ... 4,469,483 ... 9,602,748 ... 25,715,976 ... 46,994.488 

July 8 112,164,800 ... 2,740,100 ... 9,471,800 ... 24,877,000 ... 48,875,500 

The deposits after this date include the amount due to other banks. 

Jan. 6, 1873 122,872,700 ... 2,075,400 ... 11,122,500 ... 25,614,400 ... 74,1x3,500 

April 7 120,001,600 ... 922,600 ... 8,939,300 ... 25,519,400 ... 64,623,200 

July 7 122,947,000 ... x, 935,400 ... 11,267,600 ... 25,487,700 ... 73,218,900 

Sept. 1 123,417,600 x, 121,500 ... 10,733,200 ... 25,490,200 ... 68,625,500 

Nov. 3 119,788,400 ... 1,849,400 ... 9,045,400 ... 26,139,100 ... 59,399.200 

Jan. 5,1874 124,287,100 ... 3,5x3,800 ... 10,466,300 ... 25,791,600 ... 70,219,200 

Feb. 2 ... 125,276,300 ... 4,244,300 ... 11,244,400 ... 26,641,900 ... 73,374,100 

March * 126,491,900 ... 3,481,600 ... 10,904,000 ... 25,567,600 ... 75,969,000 

April 6 127,896,700 ... 3,123,600 ... 10,564,100 ... 25,460,300 ... 79,330,200 

“ 27 126,475.500 ... 2,844,300 ... 10,417,500 ... 25,502,600 ... 76,280,300 

May 4 12$, 615,900 ... 2,806,300 ... 10,515,200 ... 25,606,900 ... 76,460,400 

“ xx 125,627,500 ... 2,999,200 ... 10,193,600 ... 25,431,100 ... 75,466,200 

“ 18 125,949,600 ... 2,901,600 ... 10,309,600 ... 25,439,900 ... 76,460,900 
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In Philadelphia the money market is quiet and dull We annex the weekly exhibit of the 
banks of that city and its comparison with the statements of past years: 





Loom. 


Spec*. 


Legal Tenders. 


Circulation. 


Deposits. 


Jan. 4, 1868. 


.$ 59,008,304 


.. $* 35 , 91 * 


...$16,789,432 . 


..$ 10,639,000 


..$36,621,274 


“ 4, *869. 


• *>,716,999 


•• *53,483 


... 13,210.397 . 


• • * 0 , 593,719 


.. 38,121,023 


“ 3 , 1 * 70 . 


. 51,669,66a 


.. 1,990,096 


. . . 19,670,198 . 


10,568,681 


.. 38,890,001 


41 a, 1871. 


. 51,861,897 


.. 1,071,598 


. . . 12,653,166 . 


... 10,813,312 


.. 38,660^403 


“ 1,187a. 


• 55,631,7*3 


.. 1,069,585 


. . . 11,398,988 


. . 11,34818s 1 


.. 4*, Q 49.757 


July *, “ • 


59 , 659 , 3*4 


928,338 


. . . 13,952,00a . 


. . 11,345,868 


. . 50.091,793 


Jan. 6, 1873. 


• • 55 , 370 |oxx 


.. 424,458 


• ■ ■ 10,576,155 • 


•• ii. 33 i ,579 


. . 40,861,114 


Feb. 3, “ . 


.. 57 , 069,437 


•• 35*. 775 


. . . 10,599,53a 


. . ii, 37 o ,*53 


.. 49,190.451 


April 7, 44 . 


• 57 , 075 , 6 x 7 


■ 130,936 


. . . 9,663,471 . 


.. 11,475,119 


. . 40,124,310 


July 7, “ . 


. . 60,480,403 


. . 399,626 


.... 14 , 513.757 • 


.. 11,431,847 


. . 48,200,545 


Sept, i, 44 . 


- • 59 , 3 ^ 7,093 


. . 908,580 


■ • • 13,348,119 


. 11,454,680 


. 45^)89.893 


Nov. 94, “ . 


.. 58,194,000 


959 ^»o 


... 14,741,000 . 


11,519,000 


. . 45,847.000 


Jan. 5, 1874. 


• • 57 , 77 *. 5*3 


•• 1 , 173,796 


• 15 , 353,571 


.. 11,481,558 


. 48,378,304 


Feb. 9, 44 .. 


• 57 , 170,073 


. . 1,009,109 


• • • 17 , 530, *54 • 


. . 11 , 450,353 


48.618,069 


Mar. 2, 44 . 


. . 57 ,oax ,443 


• • 736,417 


• 17 , 37***30 • 


.. 11,449,506 


• • 47 . 131 , *69 


April 6, 4 * . 


. . 60,998,696 


• • 551,936 


• 15 , 5 * 8,478 • 


xx, 529,121 


. . 47,411,934 


“ * 7 , “ • 


.. 58,191,689 


• • 388,783 


• • • 15 , 955,097 • 


.. 11,599,107 


• • 47 . 7 * 8,340 


May 4, “ 


• • 59 » X 93 »*S® 


• • 377.919 


. 16,131,746 . 


. . 11,501,030 


.. .8,957,660 


44 XI, 14 . . 


• 58,946,08a 


• • 37*,463 


• • • 16,697,581 . 


. . 11,514,947 


. 4 108,971 


44 x8, " .. 


• 58 , 993,978 


. . 308,951 


... 16,806,606 . 


.. 11,481,14a 


.. 650,469 



DEATHS. 



In New Orleans, on Thursday, April 29, aged seventy years, Samuel Jokes, formes ’y 
President of the Western Bank op Baltimore. 

In Charlestown, Jefferson County, West Virginia., on Monday, April 27th, aged sixty- 
two years, Coun C. Porter, President of the First National Bank at Charlestown. 

In Newark, N. J., on Tuesday, April 98, aged sixty-four years, Enoch Plummer, formerly 
Cashier of the Shoe and Leather Dealers’ Bank ok Boston. 

In York, Pa., on Wednesday, April 29th, aged seventy-two yean, Jacob Hay, Sr., Presi- 
dent of the York National Bank. 

In New York City, on Friday, May 1, Thomas Eakin, of the banking firm of Thomas 
Eakin & Co., Nassau Street, formerly of Nashville, Tennessee. 

In Baltimore, Md , on Sunday, May 3d, aged sixty-six yean, John W. Randolph, Cashier 
of the Second National Bank, of Baltimore. 

In Philadelphia, on Sunday, May 3d, aged sixty-four yean, Robert Morris, President 
from 1857 to 1867, of the Commonwealth National Bank. 

In Quincy, III., on Monday, May 4th, of consumption, Clark H. Charles, late Cashier of 
^the Union Bank of Quincy. 



In New York, on Saturday, May 93d, aged sixty-six yean, Isaac Smith Homans, founder, 
and editor for twenty-eight yean, of the Banker’s Magazine.* 

PO8T8CRIPT. 

This number completes the twenty-eighth volume of the Banker’s Magazine, and ends die 
editorial labors of its founder, I. Smith Homans, who died at his residence, in New York 
city, Saturday night. May 93d. A severe nervous prostration had for several weeks compelled 
Mr. Homans to desist from active editorial work, but the acute illness which has thus r esul t ed 
was of only a week’s duration. 

A fuller notice of Mr. Homans’ life will appear in our July number. 
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